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Pakistan Stock Exchange Limited
Stock Exchange Building
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Attention: Ms. Asmaa Saleem Malik
Deputy General Manager
Dear Sirs,
Re: News Published in Business Recorder

We enclose a copy of the Company’s clarification published in the Business Recorder newspaper
of a news report published therein on 9" May 2019, a copy whereof is also enclosed.

Yours truly,
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Shahana Ahmed Ali
Company Secretary

Enclosures: As above.
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~ BUSINESS
RECORDER

Karachi, Saturday 11 May 2019, 5 Ramazan 1440

PPL
clarification

KARACHI: This refers to a
Business Recorder report titled
“Omar Ayub urged to resolve
SPEC Energy-PPL dispute”
carried by Business Recorder
on Thursday, 9 May 2019.

On behalf of Pakistan
Petroleum Limited, it may be
noted that the status of the pro-
ject as cited 1s factually mus-
leading and incotrect, as 1s the
other information 1n the report.
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Omar Ayub urged

to resolve SPEC
~ Energy-PPL dispute

RECORDER REPORT

LAHORE: The energy sector
industry circles have urged the
Federal Minister for Power and
Petroleum Division Omar Ayub
Khan to resolve the ongoing
controversy between SPEC
Energy DMCC and Pakistan
Petroleum Limited with regard
to setting up of a gas process
facility (GPF-III) at Gambat,
Sindh in order to ensure the
availability of gas before com-
ing winter.

The industry circles believe

that the remaining span of four
'months before the start of win-
ter the season is crucial to com-
plete the project and the federal
minister should ensure comple-
tion of the project without
delay.
- The project is an LPG recov-
ery project being awarded to
SPEC in 2016. Almost 80 per-
cent of the project has been
completed. However, both the
sides have entered in successive
litigation that has caused undue
delay in completion of the
remaining 20 per cent work on
the project.

The energy sector circles are
of the view that availability of
50MMCFD gas with the com-
pletion'of the project would be
highly useful for the industry in

case the project is completed
before the coming winter. This
induction of SOMMCFD gas
would make many industries
operative in the country, they
added. :

They have urged upon the
PPL to sit down with the con-
tractor and resolve it amicably,
especially when SPEC Energy
is ready to settle down the dis-
puted scope of work and com-
pleted remaining work as early
as possible. These circles have
stressed the point that excessive

litigation would result in a loss

of national exchequer at the end
of the day and the project can be
operational in five to six months
subject to the readiness of both
sides to sit down and resolve it
amicably.

The contract was a turnkey
project where SPEC was
responsible for all the comple-
tion of the works on the project
against the price of the contract,
which payments were to be
made on the completion of
work done by SPEC in line
with the terms and conditions of
the Contract. In order to ensure
the timely completion of the
Project, SPEC Energy started
off. with the work and per-
formed ahead of schedule in the
finalizing of initial drawings

and designs, and for the pro-
curement/preparation of various
equipments in advance had
even taken a loan for this pur-
pose.

Matt Yeknian, a representa-
tive of SPEC Energy said all the
works done by SPEC in line
with the contract, and in accor-
dance with the norms of an
EPC contract were rejected,
objected, delayed and repelled
by PPL. This led to the perfor-
mance of additional works
being performed by SPEC
which was beyond the contract,
which resulted in the increase in
price of the contract and also the
extension of the contract.

However, all goodwill ges-
tures on both sides are proving a
futile exercise and both sides are
stuck up despite their intention
to resolve it amicably.
Therefore, the industry circles
have urged the Federal Ministet
for Power and Petroleum
Division to play its part in
bringing an end to the dispute in
the larger interest of the national
economy.

Despite repeated attempts, no
one from PPL was available to
comment. Head of Corporate
Communications Saqib Anis
was- also not available to com-
ment on the dispute.




