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We the undersigned for and on behalf of the Board of Directors are pleased to present un-audited condensed 
interim financial statements of the Company for the half year ended June 30, 2019, together with the Auditors' 
review report thereon.

BUSINESS PERFORMANCE REVIEW

Pakistan's economy continued to struggle during the half year ended June 30, 2019 [Q2-2019]. Uncertain border 
relationship, depleting foreign exchange reserves, exchange rate fluctuations and trade deficit resulted in the 
economic challenges.

The business environment for container terminals remained challenging due to vessel upsizing, consolidation of 
shipping lines and increased handling capacity at Karachi Port. Low trade activity resulted in under-utilisation of 
handling capacity at almost all the container terminals at Karachi Port. Overall, Karachi Port experienced decline 
in terms of container volumes especially imports during Q2-2019 as compared to the same period last year.

Sensing the emergence of this challenging environment, since last year your Company has been responding 
effectively and has been making concentrated efforts for ensuring financial and operational sustainability. 
Despite stiff competition, your Company managed to retain sustainable market share and handled 182,969 
containers [Q2-2018: 231,329 containers].

OPERATING AND FINANCIAL RESULTS FOR THE HALF YEAR ENDED JUNE 30, 2019

Revenue

Gross Profit

Profit before taxation

Profit after taxation

Unappropriated profit brought forward

Unappropriated profit carried forward 

Earnings per Ordinary Share – Basic and Diluted

3,805,485

1,629,824

1,410,141

1,000,801

1,028,427

1,145,087

Rs. 9.17

(Rupees in 000)

During Q2-2019, the Company has achieved Revenue of Rs 3,805.5 million as compared to Rs 4,223.3 million in 
corresponding period last year. This reduction in revenue is majorly attributable to decreasing volumes and lower 
dwell time of containers. Due to higher cost of services and inflationary impacts your company achieved gross 
profit of Rs 1,629.8 million for the period which showed a decreased of 14% in line with reduction in volume 
handled.

After accounting for finance cost and taxation, the Company generated net profit of Rs 1,000.8 million which is 
6.7% lower as compared to the same period last year.

The Company endeavours to mitigate the effect of the competition through maximization of efficiencies, 
increased productivity through innovation and provision of improved quality services to the customers.

ACKNOWLEDGEMENT

The Board acknowledges the contribution of each and every employee of the Company. The Board also places 
on record its sincere gratitude to extremely valued shareholders, customers, suppliers, employees and financial 
institutions for their support, confidence and cooperation which enables the Company to sustain the competitive 
environment. We would also like to thank all concerned regulatory authorities for their prompt guidance and 
support. This continued support gives us confidence and courage and we remain committed to achieve 
excellence in all areas of operations.

Thanking you all

On behalf of the Board of Directors

  
Karachi, 
Dated: August 20, 2019

Mr. Andrew James Dawes
Chairman of the Board

Mr. Khurram Aziz Khan
Chief Executive Officer
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Tel: +9221 3565 0007-11
Fax: +9221 3568 1965
ey.khi@pk.ey.com
ey.com/pk

EY Ford Rhodes
Chartered Accountants
Progressive Plaza, Beaumont Road
P.O. Box 15541, Karachi 75530
Pakistan

INDEPENDENT AUDITOR’S REVIEW REPORT 

To the members of Pakistan International Container Terminal Limited 

Report on review of Interim Financial Statements 

Introduction

We have reviewed the accompanying condensed interim statement of financial position of Pakistan International 

Container Terminal Limited as at 30 June 2019 and the related condensed interim statement of profit or loss, 

condensed interim statement of comprehensive income, condensed interim statement of changes in equity, and 

condensed interim statement of cash flows, and notes to the financial statements for the six-months period then 

ended (here-in-after referred to as the "interim financial statements"). Management is responsible for the 

preparation and presentation of these interim financial statements in accordance with accounting and reporting 

standards as applicable in Pakistan for interim financial reporting. Our responsibility is to express a conclusion on 

these interim financial statements based on our review. The figures of the condensed interim statement of profit or 

loss and condensed interim statement of comprehensive income for the three months ended 30 June 2019 and 

2018 have not been reviewed, as we are required to review only the cumulative figures for the six months period 

ended 30 June 2019.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, "Review of 

Interim Financial Information Performed by the Independent Auditor of the Entity". A review of interim financial 

statements consists of making inquiries, primarily of persons responsible for financial and accounting matters, and 

applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in 

accordance with International Standards on Auditing and consequently does not enable us to obtain assurance 

that we would become aware of all significant matters that might be identified in an audit. Accordingly, we do not 

express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim 

financial statements is not prepared, in all material respects, in accordance with the accounting and reporting 

standards as applicable in Pakistan for interim financial reporting.

The engagement partner on the audit resulting in this independent auditor's report is Mr. Arif Nazeer.

Chartered Accountants

Place: Karachi

Date: 22 August 2019
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RELATED PARTY TRANSACTIONS

The related parties include the Parent Company, associated companies, entities having directors in 
common with the Company, Staff Provident Fund, directors and other key management personnel. All 
the transactions with related parties are entered into at agreed terms duly approved by the Board of 
Directors of the Company. Details of transactions with related parties, other than those which have been 
specifically disclosed elsewhere in these condensed interim financial statements, with related parties 
are mentioned below:



DIVIDEND AND APPROPRIATION

The Board of Directors in their board meeting held on August 20, 2019 have recommended an interim 
cash dividend of Rs 4 (December 31, 2018: Rs 17.6) per ordinary share for the year ending December 
31, 2019. 

DATE OF AUTHORISATION FOR ISSUE    
 
These condensed interim financial statements have been authorised for issue by the Board of Directors 
of the Company on August 20, 2019.

GENERAL 

Certain figures in these condensed interim financial statements have been rearranged / reclassified for 
better presentation, the effect of which is immaterial. Figures have been rounded off to the nearest 
thousand rupees.

16.

17.

18.

EXEMPTION FROM APPLICABILITY OF IFRIC-12 “SERVICE CONCESSION ARRANGEMENTS”

The Securities and Exchange Commission of Pakistan (SECP) in pursuance of S.R.O No. 24(I)/2012 
dated January 16, 2012 has given relaxation for the implementation of IFRIC-12 “Service Concession 
Arrangements” due to the practical difficulties faced by the companies. However, SECP made it 
mandatory to disclose the impact on the results due to application of IFRIC-12.

Under IFRIC-12, the consideration required to be made by operator (the Company) for the right to use 
the asset is to be accounted for as an intangible asset under IAS-38 “Intangible Assets”. If the Company 
had to follow IFRIC-12, the effect on these condensed interim financial statements would be as follows:
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