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Pakistan Synthetics Limited
D I R E C T O R S '  R E P O R T

The Board of Directors is pleased to present unaudited financial information
for the quarter ended 30 September 2014 to the shareholders of the Company.

OPERATING PERFORMANCE

During the period under review the Company sold 1,906 tons of PSF as against
6,703 tons during the corresponding period last year. Further, the Company
produced 94,999 cartons of plastic and crown caps as against 75,204 cartons
during the corresponding period last year and sold 95,053 cartons as against
85,069 cartons during the corresponding period last year.

FINANCIAL RESULTS

During the period under review, the Company’s gross turnover decreased to
Rs. 835.31 million from Rs. 1,585.80 million during the corresponding period
last year.

The Company earned gross profit of Rs. 95.56 million as compared to gross
profit of Rs. 82.50 million in the corresponding period last year. The net profit
was Rs. 18.40 million as against net profit of Rs. 3.59 million in the corresponding
period last year.

EARNING PER SHARE

The net earning per share for the period under review was Re. 0.33 as
compared to net earning per share of Re. 0.06 in the corresponding period
last year.

FUTURE OUTLOOK

Dumping of Chinese fibre has badly affected our sales volume as imported
fibre is available at cheaper rates than locally manufactured products. This
situation has put an adverse impact on all local fibre producers of the country
yielding significant losses. Continuous losses have put all of the local producers
on the brink of closure. This situation demands immediate action from the
government to take up the matter and impose anti-dumping duty on Chinese
fibre to protect local industry.

The other unit of the Company has continued healthy growth during the current
quarter as well. However, we have now approached winter season where the
demand for our product remained on lower side in next quarter.

ACKNOWLEDGEMENT

The management recognizes sincere efforts of the employees and appreciates
the pleasant relations that remained throughout the period between the
management and the employees of the Company.

ANWAR HAJI KARIM
Chief Executive

For and on behalf of the Board of Directors

Date: 29 October 2014
Karachi.











1. STATUS AND NATURE OF BUSINESS

The Company was incorporated on 18 November 1984 as a private limited
company in Pakistan and subsequently converted into a public limited
company on 30 December 1987. The shares of the Company are listed
on all the stock exchanges of Pakistan. The principal activity of the Company
is manufacturing and sale of Polyester staple fiber, crown caps and plastic
caps. The registered office of the Company is situated at 3rd floor, K.D.L.B.
Building, 58, West Wharf Road, Karachi.

2. BASIS OF PREPARATION

This condensed interim financial information is un-audited and has been
prepared in accordance with the requirements of the International Financial
Reporting Standard (IFRS) IAS 34 "Interim Financial Reporting" as applicable
in Pakistan. This condensed interim financial information does not include
all of the information and disclosures required for annual financial statements,
and should be read in conjunction with the financial statements of the
Company as at and for the year ended 30 June 2014.

This condensed interim financial information is being submitted to the
shareholders as required by the Listing regulations of Karachi, Lahore and
Islamabad Stock Exchanges and section 245 of the Companies Ordinance,
1984. 

3. SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and methods of computation which have been
used in the preparation of this condensed interim financial information are
the same as those applied in preparation of the financial statements for
the preceding year ended 30 June 2014.

4. ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL RISK MANAGEMENT

4.1 The preparation of this condensed interim financial information in conformity
with approved accounting standards requires management to make
estimates, assumptions and use judgments that affect the application of
policies and reported amounts of assets and liabilities and income and
expenses. Estimates, assumptions and judgments are continually evaluated
and are based on historical experience and other factors, including
reasonable expectations of future events. Revisions to accounting estimates
are recognized prospectively commencing from the period of revision. 

Judgments and estimates made by the management in the preparation of
this condensed interim financial information are the same as those that
were applied to the financial statements as at and for the year ended 30
June 2014.

4.2The Company's financial risk management objectives and policies are
consistent with those disclosed in the financial statements as at and for
the year ended 30 June 2014.

Pakistan Synthetics Limited
NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UNAUDITED)

FOR THE 1ST QUARTER ENDED 30 SEPTEMBER 2014



Pakistan Synthetics Limited
NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UNAUDITED)

FOR THE 1ST QUARTER ENDED 30 SEPTEMBER 2014

5. PROPERTY, PLANT AND EQUIPMENT

- Operating assets
   Plant and machinery
   Vehicles
   Furniture and equipments
   Captial work in process

6. STORES AND SPARES

Stores and spares [including in transit stores and
spares amounting to Rs. Nil (30 June
2014: Rs.10.77 million)]
Provision for slow moving and obsolete items

7. STOCK-IN-TRADE

Raw and packing materials [including in transit of
  Rs. 102.845 million (30 June 2014: Rs.112.846 million)]
Work-in-process
Finished goods - net of provision

8. TRADE DEBTS

Considered good - secured
- unsecured

Considered doubtful

Provision for doubtful debts

9. CONTINGENCIES AND COMMITMENTS

 - Contingencies

Bank guarantee in favour of Sui Sothern Gas Company Limited

 - Commitments

Letters of credit for raw materials and stores and spares

(Unaudited)
(Rupees in '000)

Additions
30 September

Disposal/Transfer
30 September

2014 2013 20132014



Pakistan Synthetics Limited
NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UNAUDITED)

FOR THE 1ST QUARTER ENDED 30 SEPTEMBER 2014

Associated company
Sale of goods

Key management personnel compensation
Managerial remuneration
Others

Associated banking company
Interest income on bank deposits
Profit on long term finance
Markup on foreign currency loan
Markup on running finance
Markup on money market loan

The directors and most of the executives of the Company are provided with
free use of Company maintained cars.

10.1 Period end balances arising from
 transactions with related parties

Trade receivable from associated company
Current account balance (banking company)
Saving account balance (banking company)
Long term finance (banking company)
Short term borrowings (banking company)
Accrued markup
Letter of credit fees

10. RELATED PARTY TRANSACTIONS

The related parties comprise of entities over which the Company is able to
exercise significant influence, entities with common directors, major shareholders,
staff retirement benefits, directors and key management personnel. Transactions
with related parties are entered into commercial terms, as per the terms of
employment and actuarial advice, as the case may be. However, where balances
with an associated company on account of sale of goods exceeds credit period
mark-up thereon is charged. Details of transactions with related parties, other
than those which have been specifically disclosed elsewhere in these financial
information are as follows:



Pakistan Synthetics Limited
NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UNAUDITED)

FOR THE 1ST QUARTER ENDED 30 SEPTEMBER 2014

11. OPERATING SEGMENTS

11.1 SEGMENT RESULTS

For the quarter ended 30 September 2014

Net Revenue

Segment results

For the quarter ended 30 September 2013

Net Revenue

Segment results

Reconciliation of segment results with profit after tax is as follows:

ANWAR HAJI KARIM
Chief Executive

YAKOOB HAJI KARIM
Director

Total results for reportable segments

Other operating expenses
Finance cost
Other operating income
Taxation
Profit after tax

11.2 100% (2013: 100%) sales of the Company relates to customers in Pakistan.

11.3 All non-current assets of the Company at 30 September 2014 are located in
Pakistan.

11.4Sales to two customers of the Company is more than 10% of total sales of
the Company during the quarter ended 30 September 2014 (2013: sales to three
of the customers was more than 10% of sales of the Company individually).

12. DATE OF AUTHORISATION

This condensed interim financial information were authorized for issue by the
Board of Directors in their meeting held on October 29, 2014.

13. GENERAL

Figures have been rounded off to the nearest thousand rupees.
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