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Mission, Vision, Values

» To add value to shareholders
and the economy by engaging
profitably in textile products.

»To be and remain quality
leader and competitive
in the international market.

» To conduct business as a socially
responsible corporate citizen.
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NOTICE OF ANNUAL GEMERAL MEETING

Notice is hereby given that the 26™ annual General Meeting (AGM) of the shareholders of ZAHIDJEE TEXTILE

MILLS LIMITED ("the Company") will be held at 11:00 AM on Friday, the 31* October, 2014 at Mills located 28
Km. Sheikhpura Road, Faisalabad to transact the following business:

ORDINARY BUSINESS:
1. Toconfirm minutes of the last meeting of sharehclders.

2 To consider, approve and adopt the annual audited financial statements of the Company for the year
ended June 30, 2014 together with the Directors and Auditors reports therson; '

3. To appoint auditors for the year 2014-2015 and to fix their remuneration. The retiring auditar M/ Avais
Hyder Lizquat Mauman, Chartered Accountants being eligible offer themselves for reappointment,

4, Totransact any other ordinary business with the permizsion of the chair.
By order of the Board

Faisalabad SHAHAB UD DIN KHAN
Dated: October 03, 2014 Company Secretary

HOTES

i, The share transfer books of the Company shall remain closed from October 24, 2014 1o
“October 31, 2014 (both days inclusive). Transfers received in order at Company’s registrar,
WS Consuliing One (Private) Limited, 475-D, Peoples Colony No.1, Faisalabad up to close of business on
October 23, 2014 will be considered in time.

i. A Member entitied to atiend and vote at the General Meeting of rmembers is entitled to appoint a proxy 1o
attend and vote on his { her behalf.

ii. The instrument appointing proxy and the power of attorney or other authority, under which it is signed cr a
notarially certified copy of the power of attomey must be deposited at the office of the share registrar of the
company not less than 48 hours before the time of meeting.

iv. The CDC account holder will further have to foliow the undar mentioned guidelines.

A For attending mestings:

i 1n case of individuals, the account holders or sub-account holders and / or the persons whose shares aré
in group accounts and their registration details are uploaded as per COC regulations shell authenticate
their identity by showing their original Computerized National \dentity Cards (CNICs) or griginal passports
&t the time of attending meeting.

i. n case of corporate enfities, the Board of Directors resolution f power of attomey with specimen signature
of the nominees shall be produced {unless it has been provided sarliesr} at the time of meeting.

B For appointing proxies:

i In case of individual, the account holders or sub-account holders and for the persons whose share in
group accaunts and their registration detadl are uploaded as per CDC regulations shall submit the proxy
forms accordingiy.

i, The proxy shall witnessed by bwao persons whose name, addresses and CNIC numbers shall be mentioned
on the form. '

iil.  Attested copies of CNIC or the passport of the beneficial owners and the proxy shall be furmished with the
proxy form,

iv. The proxy shall produce their original CNIC or original passport at the time of the meeting.

v. In case of corporate entities, the Board of Directors resolution / power of attorney with specimen signature
of the personh nominated to represent and vote on behalf of the corporate entity, shall be subrnitted {unless
it has been provided earlier) along with proxy form to the Company.

Members are requestsd to notify any change in their addresses immediately to the share registrar.
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DIRECTORS' REPORT TO THE MEMBERS

With grace of aimighty Allah | have privilege to place before you, on behalf of the Board of Directors, the audited Financial
Statements of the company for the year ended Jure 30, 2014 which depict the following healthy signs despite tha fact that
naither national nor glebal scenaric was conducive for the smeoth sale and growth of business base.

Operating Results

Operating results for the year under review ara as under: 2014 2013
Rupeses Rupees
Profit bafore taxation 443,785,068 365,027 817
Provision for taxation $1,051,435 26,602,652
Profit for the year 362,743,633 338 425,165
Earnings par share —~ Basic and diluted 4.25 503

Your company's sales recorded a rlse from Rs. 4,612 million last year to Rs. 5,585 million in the year under review.
Company eamed net profit for the year Rs. 352.74 million as comparad to net profit of Rs. 338.43 milllon last 'year.
Froduction and quality was improved by installing compact and improving machinery. The Company successiully managed
to increase its sale volume both in terms of quantity and value but this magnificent marketing effort could not win desired
results which is apparent from the decrease in the % age of gross profit. The decline is mainly attributable to the
continuous power shutdown, increase in fusl prices and drastic drop in sale prices which could not cope with increased
cotton prices.,

The situation was further aggravated |n the case of yarn blends where the use of polyester played a vital role in the
debacle of business activity. The polyester staple prices are mainly dependent on the prevailing rate of USD which during
the year touched the unprecedented height. All these factors collectively bogged the company into initial guagmira.

However the company by its splendid managemaent, controlled administrative and other expenses thus saved the completa
fiasco. The new spinning unit has made appreciable progress and commercial production is expected in October 2014,

Dividend
Kesping in view the expansion plan, which is in process, the Directors have decided not to pay dividend this year.
Board of Directors

Mo casual vacancy occumed during the year. The number of directors remained the same as per the last annual general
meeting of the Company.

Board mestings
Cruring the year under review Eight Board maetings were held. Attendance by each director is appended below:-
S.HQ. NAME OF DIRECTOR N, OF MEETINGS ATTENDED

teave of absence was 1 |Mr. Muhammad Zahid 8
granted to the directors who 2 |Met. Huma Zahid Fi
could not afttand the 3 iMst Shaisty Balquees 5
meetings. 4  |Mst Fouzia Shaharni 4

& |Mr. Muhammad Amjad 8

€ |Mr. Muhammad Nawaz 5

7 |Mr. Muhammad Jamshaid 8
Audit committes

The Beoard of Directors in compliance to the Code of Corporate Governance has established an Audlt Committee, and the
following Directors are the members of the Audit Committee:

NO, OF MEETINGS ATTENDED

Mrs. Huma Zahid Chairman Maon-Executive Director 5
Mr. Muhammad Amjad Member MNaon-Executive Director 3
Mst. Shaista Balgueds Member Non-Executive Director S

The meetings of tha Audit committee were held at least once avery quarter prior to approval of interim and final results of
the Company. The meeting was also attended by the CFQ, Head of Infemal Audit and External Auditors as and when H
WaS required.

HR & Remuneration Committes .

In compliance with the COCG 2042, the Board of Directors of your Company has established a HRER commitiee.
Composition of HR & R committea ig as follows,
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NO. OF MEETIN'S ATTENDED

Mr. Muhammad Amijad Chairman MNon-Executive Direclor 2
Mr. Muhammad Nawaz Mamber Non-Executive Director 2
Mst. Fouzia Shahani Member Non-Executive Directar 2

Corporate social responsibitity

Your company understands its corporate responsibility towards the society and fulfils its obligations by providing support to
under priviltaged members of the society. Special persons are regulardy employed in the company.

Your company is providing healthy, safe and learning work envirgnment o its employees and sends them to attend training
courzas, seminars, warkshops and conferences,

The company has installed an environment friendly gas based power plant with a view to reduce power cost and pollution.
Code of Corporate Governance

The Directers of the Company are plsased to confirm that the company has made compliance of the provisions set out by
the Securities and Exchange Commission of Pakistan through the listing regulations of the Stock Exchanges as prescribed
in the Code of Comorate Govermance and there is no material departure from the best practices as detailed in the listing
regulations:

1 The financial statements prepared by the management of the company present fairly its state of affairs, the results of
its operations, cash flows and changes in equity.

2 Proper books of accounts of the company have been maintained.

3 Appropriate accounfing policies have been consistently applied in preparation of financial statements and accounting
estimates are based an reasenable and prudent judgment.

4 International AccountingfFinanclal Reporting Standards, as applicable in Paklstan have been followed in preparation
of financial statements and thers is no daparture there from.

5 The system of intemal control is scund and has been effectively implemented and monitared.
& There is no significant doubt upon the company’'s ability to centinue as a going concam.
7 Financial Highlights for the last six ysars are annsxed.

Pattern of share holding

The pattern of shareholding as on June 30, 2014 is anhexed.

Auditors

The external Auditors, Mfs Avais Hyder Liaquat Mauman, Chartered Accountants, retire and offer themselves for their
reappoiniment. The Audit Committee has also recommended the reappointment of M!S Avais Hyder Liaguat Mauman,
Chartered Accountants, a5 external auditors for the year 2014 - 2015.

Future Outlook

With the on going capacity expansion and our various efforts to expand our market share we expect our company to
progress in coming year

On the hole the future of the company looks encouraging. The company is well placed to achieve further success and build
ehareholder value in the years zhead.

Acknowladgments

The Directors of your Company would like to place on record their deep appreciation for the support of the customears,
banks, financial institutions, regulatars and sharehakders during the year and hope that this cooperation and support will
also condinua in the future.

The Directors of your Company watid also like to express their apprectation for the services, devolion, lovalty and efforts
being continuously rendered by the executives, staff members and workers of the Company and hope that they will
continue with these efforts in future alsc.

Far and on behalf of
the Board

Dated: Qctober 03, 2014 MUHAMMAD ZAHID
Faisalabad Chief Executive Officer
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FIKANCIAL HIGHLIGHTS

Met Aszeix Emplayed
Fined aszels

Intanglble assets
Invaztment in associate
Long term deposits
Current assats

Current kabiities

Long term Nabilities
Mat Assels

Reprasented By
Faid up capital
Reserves
Ravaiuation surplus

Operating Resulis

Sales

Gross profit

Cperating profit

Profit / {(loss) bafora 12xaton

Finan:lal Ratlos

Groes proft U

Cperating profit 95

Profitt{loss) before taxation %
Earning { (Loss) per share (Ra.)
Currant ratlo

Fixed assety umovar {times)
Dbt equity ratic

Bosk value par share {Rs.}

Plant capacity and production
Spinning
Spindles Installed/worked (Maos}
Actual produstion convertad into
2005 count (Kgs. In million)
Weaving
Humber of [oms installed/workadiNos)
Actual production converted inlg
80 picks fSquare Metarg)
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2018 2013 W2 2011 2010 2009
(Rupaas in Thousand)
3,854,008 1,945,242 1,824,405 1,030,361 1104506  1.176.571
4,795 5,782 4,552 . - .

- . - - 20,400 113,480

4,344 4,355 3,282 3,262 3,282 3,282
1,925,251 2,521,387 1.359085 1,538 835 1370028 | | 1426672
{1,745.107 | (1.916889) {1,172,185) 11347127 | 00750 | 0,741,750
180,145 404 515 195,905 199,708 (130,725)  (WM5078)
(565, 207} [11.2,734) {131,026} {108,117} (320,024 (379 B45)
3,387 904 2,247 D64 1.898,117 1,119,234 B77.529 508,339
1,274,866 408 511 340,509 340,505 0,509 340,509
1,374,957 1,085,367 785,903 723,003 266,723 180,227
738,171 753,087 770,706 55,691 70,238 £7.652
3,387,554 2,247 064 1,898,117 1,119,234 77,528 558 385
5.985 115 4611797 3,792,121 5.241 B4S 3462511 2,109,300
763,233 €85,014 390,888 894,683 519,122 263,518
844,750 699,002 413,208 579,955 519,645 265,133
443 755 365 028 62 875 437172 71,482 {118,196}
12,75 14.85 10,31 17.07 16.41 12.49
1411 1516 10,80 18.68 18,43 12.57
7.41 792 1.66 8,34 226 {5.51}
425 503 0.30 10.14 1.58 {3413

1.10 1.1 1.1 1.14 0.9t g2

1.55 2.27 207 5.08 2.88 1.79
0161 {01 1 05958 3189 3753
2078 43,87 J311 .23 17,83 1559

42,192 42,152 42,192 42192 42,162 42,182 |

15 M 13.78 11.50 15.22 14.74 13.73
280 280 280 280 280 280
36275578 31,520,341 28,748,245 29,349,385 25,228,474 29,973,024
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REVIEW REPORT TQ THE MEMBERS ON STATEMENT OF COMPLIANCE WITH BEST PRACTICES OF
CODE QF CORPORATE GOVERNANCE

We have reviewed the Statement of Compliance with the best practices contained in the Code of Corporate
Govemnance (the Code) for the year ended June 30, 2014 prepared by the Board of Directors of Zahidjee Textile
Mills Limited f{the company) to comply with the Listing Regulation No. 35 of the Karachi and Lahore Stock
Exchanges {the stock exchanges) where the company is listed.

The respansibility for compliance with the Code is that of the Board of Directors of the company. Our responsibitity
is to raview, to the extent where such compliance can be objectively verified, whether the Staternent of
Compliance reflects the status of the company's compliance with the provisions of the Code and report if it does
not. A review is limited primarily to inquiries of the company personnel and review of various doguments prepared
by the company to comply with the Code.

As part of our audit of financial statements, we are required to obtain an understanding of the accounting and
intemal control systems sufficient to plan the audit and develop an effective audit approach. We are not required
to conzider whether the Board’s statement on internal control covers all risks and controls, or to form an opinion
on effectiveness of such intemal controls, the company's corporate govemance procedures and risks.

The Code also requires the company 1o place before the Board of Directors for their consideration and approval of
related pary transactions distinguishing between transsctions camied out on terms equivalent (o those that prevail
in am's length transactions and transactions which are not executed at arm's length price recording proper
justification for using such alternate pricing mechanism. Further, all such transactions are also required to be
separately placed before the Audit Committee. We are only required and have snsured compliance of
requirement fo the extent of approval of refated party transactions by the Board of Directors and placement of
such transactions before the Audit Committee. We have not carrled out any procedures to determine whether the
related parly transactions were undertaken at arvy's length price or not,

As per clause [xi) of the Code, it is mandatory for all the directors of the company {excluding the director who is
exempt under the Code) to have certification under any director's training program by institutions (local or foreign)
that mat the criteria specified by SECP. A minumum of one director is required to acquire the said certification
every year from June 30, 2012 to June 20, 2016. No directer of the company has acquired the said certification to
date. '

Based on our review, with the exception of the matter described in the preceding paragraph, nothing has come to
our attention which causes us to believe that the Statement of Compliance does not appropriately reflact the
company's compliance, in all material respects, with the best practices contained in the Code as applicable to the
company for the year ended June 30, 2014,

AVAIS HYDER LIAQUAT NAUMAN Dated: October 03, 2014
CHARTERED ACCOUNTANTS FAISALABAD
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Statement of compliance with the best practices of code of corporate governance for the year ended June 30,
2014

This stalement is being presented to comply with Code of Corporate Governance (CCG) contained in the listing
regulations of Stock Exchanges for the purpose of establishing a framework of good governancs, whereby a listed
company is managed in compliance with the best practices for good Corporate Governance.

The Board had applied the principles contained in the Code in the follgwing manner:;

1 The Company encourages representation of independent non-executive directors and directors representing
minonty interest on the Board of the Company. However, at present, the Board includes:

Category Mames
Executive Directors Muhammad Zahid
Non-Executive Directors Muhammad Amjad

Muhammad Mawaz
Muhammad Jamshaid
Mst. Huma Zahid

Mst, Shaista Balquees
Fouzia shahani

The condition of class | (b) of the CCG in relation to independent director will be applicable after next election of
Directors in March 31, 2015.

2 The directors have confirmed that none of them is serving as a director in more than seven iisted companies,
including this compary,

3 All the directors of the Company are registered tax payers and none of them has defaulted in payment of any loan
to any banking company, development financial institution or a non-banking financial institution.

4 The Company has prepared a "Code of Conduct’ and has ensured that appropriate steps have been taken fo
dissemninate it throughout the Company along with its supporting policies and procedures.

3 The Board has developed mission, vision and values statement, overall corporate strategy and significant policies
of the Company. A complete record of the particulars of significant policies along with the dates on which they
wers approved or amended has besn maintained.

& All the powers of the Board have been duly exercised and decisions on material transactions, including
appointment and determination of remuneration and terms and conditions of employment of the CEQ and other
Executive Directors have been taken by the Soard.

{ The meetings of the Board were presided over by the Chairman. The Board met at least once in every quarter.
Writlen notices of the Board meetings, along with agenda and warking papers, were circulated at least seven
days before the mesetings. The minutes of the meetings were appropriately recorded and circuiated. The
Company secretary and CEQ attended the mesting of the Board of Directars.

8 The Directors are aware of their duties and responsibilities under the relevant laws and regulations and they are
regularly appraised with the amendments in the corporate and other laws if any. Three out of seven directors are
exempt from the directors’ training program and remaining directors will acquire the requirad training in due
Course.

9 The appointment of CFQ, Company Secretary and Head of Internal Audit, including thsir remuneration and terms
and conditions of employment, as racommendad by the CEQ, was approved by the Board.

10 The directors' reports for this has been prepared in compliance with the requirements of the code and fully
describes the salient matters required o be disclosed.

11 The financial statements of the Company wers duly endorsed by CEQ and CFO before approval by the Board.
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12 The CEG, Directors and Execufives do not hold any interest in the shares of the Company other than that
disclosed in the pattern of sharehalding.

13 The Company has complied with all the corporate and financial reporting requirements of the Code,

14 The Board has formed an Audit Committee. It comprises of three members of whom, all members are non
executive directors.

15 The meetings of the Audit Commities were held at least ence every guarter prior to approval of interim and final
results of the Company as required by the Code. The terms of reference of the Committee have been formed and
advised to the Committee for compliance.

18 The Board has formed a Human Resource and Remuneration Committee. [t comprises of threa mambsrs, all of
whom are non-gxeculive directors.

17 The Board has set-up an effective intemal audit function with employees who are considersd suitably qualified
and experiencad for the purpose and are conversant with the policies and procedures of the Company.

18 The statutory auditors of the Company have confirmed that they have been given a satisfactory rating under the
Quality Gontrol Review Program of the Institute of Chartered Accountants of Pakistan, that they or any of the
parners of the firm, their spouses or minar children do not hold shares of the Company and that the firm and all
its partners are in compliance with Intermational Federation of Accountants {IFAC) guidelings on Code of Ethics as
adopted by the Institute of Chartered Accountants of Pakistan.

19 The statutory audiiors or the persons associated with them have not bsen appointed to provide other services
except in accardance with the listing reguiations of Karachi and Lahore Stock Exchanges and the auditors have
confirrned that they have cbserved IFAC guidelines in this regard.

20 The related party transactions have been placed before the Audit Committee and approved by the Board of
Directars. The transactions were made on termns equivalent to those that prevail in arm's kength transactions.

21 The 'closed perlod’, prior to the announcement of interim and final results, and business decisions, which may
materially affect the market prices of Company's shares was determined and intimated to directors, employees
and the stock exchanges.

22 Material / Price sensitive information has been disseminated among all market participants at once through the
stack sxchanges.

23 We confirm that all other maleria) principles contained in the Cade have been complied with.

For and on behalf of
Board of Directors

Faisalabad MUHAMMAD ZAHID
Dated: October 3, 2014 Chief Exacutive Officer
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AUDITORS' REPCRT TO THE MEMBERS

We have audited the annexed balance sheet of Zahidige Textie Mills Limiied (the company} as at
June 30, 2014 and the related profit and loss account, statement of comprehensive income, cash flow statement
and statement of changes in equity togsther with the notes forming part therecf, for the year then ended and we
state that we have gbtained ali the Information and explanations which, to the best of our knowledge and belief,
were hecassary for the purposes of our audit,

it is the responsibility of the company's management to establish and maintain a system of internal conirol, and
prepare and present the above said statements in conformity with the approved accounting standards and the
requirements of the Companies Ordinance, 1924, Qur responsgibility s to express an opinion on these statements
based on our audit.

We conducted our audit in acenrdance with the auditing standards as applicable in Pakistan. These standards
require that we plan and perform the audit to obtain reasonable assurance about whather the above said
statements are free of any material misstaterment. An audit includes examining, on a test basis, evidence
supporting the smounts and disclosures in the above said statements. An audit also includes assessing the
accounting policies and significant estimates made by management, as well a5, evaluating the overall presentation
of the abovs zaid statements. We believe that our audit pruwdes a reasonable basis for our opinion and, after due
verification, wa report that

(a) in our opinion, proper books of account have been kept by the company as required by the Companies
Ordinance, 1984;

(b} in our opinion:

i. i the balance sheet and profit and loss account together with the notes thereon have been drawn up in
conformity with the Companies Crdinance, 1884, and are in agreement with the bools of account and are
further in accordance with accounting policies consistently applied;

ii. ii. the expenditure incurred during the year was for the purpose of the company's business; and

iii. i the busiess conducted, investments made and the expenditure incurred during the year were in
accordance with the objects of the company;

{c) in qur opinion and to tha best of our information and according to the explanations given to us, the balance
sheet, profit and loss account, statement of comprehensive income, cash flow staterment and statament of
changes in equity together with the notes forming part thereof conform with approved accounting standards as
applicable in Pakistan, and, give the information required by the Companies Ordinance, 1884, in the manner
50 required and respectively give a true and fair view of the state of the company's affairs as at June 20, 2014
and of the profit, its comprehenslve income, cash flows and changes in equity for the year then ended; and

{d} in our opinion, no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980.

AVAIS HYDER LIAQUUAT NAUMAN Dated: October 03, 2014
CHARTERED ACCOUNTANTS Place: Faigalabad
Engagement Partner: - Hamid Masood
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ZAHIDJEE TEXTILE MILLS LIMITED
BALANCE SHEET
AS AT JUNE 30, 2014 2014 2013
Hote Rupeas Rupeas
NOM - CURRENT ASSETS
Property, plant and squipmant 3 31,864,008,401 1,945 242 447
Intangible azzets ' 4 4,794,608 5,751,669
Long term security deposits 4,344 062 4,254, 785
3,873.147.072 1,5855,.278,901
CURRENT ASSETS
Storas, apares and loose toals 6 148,615,728 117,870,495
Stock in trade ] §85,945.636 1,054,012,187
Trade debts T 587.838,930 440 858 825
Loans, advances and depoait 8 137,232,379 126,704,235
Prapaymenis 673,529 285,388
Other recaivahles | 20,602 816 15,714,230
Bhort tarm Investmant 10 &E.116,670 34,914,460
Tax refunds due from Government 1" 73,921,540 51,928,726
Cash and bank balances 12 4,459 708 475,128 266
1,825,251,336 2,321,286.912
CURRENT LEABILITIES
Trade and gther payables 13 371,258,659 363,933,649
Intarest / mark up payabia 14 42,521,835 32,176,249
Short term borrowings 15 1,498,757 ,196 1,486,384,632
Currant porfion of long term finance 15 75,000,000 -
Pravisicn for taxation - income tax 29 57,465,882 34,372,727
1,745 106,573 1,216,867 867
4,053,291,835 2,359,798,256
MON - CURRENT LIABILITIES
Long term financse 16 617,719,644 -
Defarrad liability
Defarred taxation 17 147,577,726 112,734 263
£65,297.3710 2,734,253
CONTINGENCIES AND COMMITMENTS 18 - -
Met worth SISBT‘EBdéﬁE 2!24?!1153‘593
Represented by :
Share capital 18 1,274,865,500 408,610,840
Capital reserve
Murgar resarve 366,258,512 366,258,613
Revenus resarvas 1,008,698,666 719,108,034
2,549,822 479 1493977367
SURPLUS ON REVALUATION OF
FPROPERTY, PLANT AND EQUIPMENT 20 T38,171.486 753 086,606

2,247 ,0583,993

3.387,994.465 247,083,

The annexed notes form an integral part of these financlal statements.

CHIEF EXECUTIVE OFFICER DRECTOR
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ZARIDJEE TEXTILE MILLS LIMITED
PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED JUNE 30, 2014

Mote

Sales 21
~ Cost of goods sold 22

Gross profit

Trading (loss) / profit 23

Other income 24

Distribufion cost 25

Administrative expenses 26

Other operating expenses 27

Finance ¢ost 23

Frofit before taxation

Provision for taxation 29

Profit for the year

Earnings per share - Basic and diuted 30

The annexed notes form an integral part of these financial statements.

CHIEF EXECUTIVE OFFICER

2014
Rupees

5.985,118,939

2013
Rupees

4 611,786,810

5,221,8856,109 3,826,783,141
763,232 830 685,013,669
{33,708) 2.628,024
81,591,008 11,450,234
844,780,130 588,081,527
119,907 684 100,258,159
89,123,163 74,354,958
27 430,587 40,345,588
164,533,618 118,065,375
400,985,082 334 054,110
443 795,068 365 027 a7
81,051,435 26 602,652
362,743,633 338,425,165
4.25 5.0
DIRECTOR
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ZAHIDJEE TEXTILE MILLS LIMITED

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2014

Profit for the year
Other comprahensive income for the year

Items that will not ba subsaquently reclassified to profit or loss :

Incremental depreciation on
revalued assets for the year

Other ltem:

Surplus realised on disposal
of property, plant and equipment

Total comprahensive income for the year

The annexed notes farm an integral part of these financial statements.

CHIEF EXECUTIVE OFFICER

2014 2013
Rupees Fupees
352743633 338,425,165
18,568,159 15 605 480
- 8,535 169
18,569,158 28,140 649
371,212,792 366,565 814

DIRECTOR
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ZAHID.JEE TEXTILE MILLS LIMITED
CASH FLOW STATEMENT

FOR THE YEAR ENDED JUNE 30, 2014

a} CASH FLOWS FROM OPERATING ACTIVITIES

Profit before taxation

Adjustment for:
Depreciation of property, ptant ang equipment
Amortisation of intangible assets
Provigion for doubitfid debts
Balances written off
Met {gain) f lvss on disposal of operating assets
Dividend ingome
Reversal of impaimment loss on short term investment
Finznce cost

Crperating cash fiows before working capital changes

Changes in waorking capital
{Increase) / decrease in current assets

Stores, spares and loose tools
Stock in trade

Trade debis

Loans, agvances and deposit
Prepayments

Other receivables

Tax refunds due from Govemment

increase in cument liabilities

Trade and other payables

ash generated from operating activities

Finance cast paid
Income tax paid

Met cash generated from operating attivities

2014 2013
Rupees Rupces
443 795 068 365,027 817
64 758 055 9,430,280
1,387,050 1,020,294
19,621,224 18,000.000
- 3,243 275
{771,208) 15,758,383
{4,045, 708) (4,045,708)
(30,201,210 -
164,533,618 119,065,375
664,077,524 5874090 695
(28,745,233} 25,852,321
165,185,551 (520,833,019
{166,599,339) {22,183,472)
22 357241 19,443,269
{324 141} 57,779
{888 486} (1,743,044
{19,538,314) (13,193,088)
9,673,495 85,605,563
(18,899,225 {417.093,091)
645,178,698 170,408,605
{154,188,032)  {110,398,509)
(67,038,478} (43,196,886)
423 804 188 16,811,210
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2014 2013
Rupees Rupees
{h) CASH FLOWS FROM INVESTING ACTIVITIES
Additions in:
Property, plant and equipment (1,989 553,776) (203,922,703)
Intangible assets {400,000) {2.250,000)
FProceeds from disposal of operating assets 4,889 960 7,805,595
Long term security deposits paid (89 277) {&73,067)
Dividend received 4,045 708 4 045,708
Het cash {used in) investing activities {1,984, 197 385} {195 203 468)
{c] CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issuance of ordinary shares 784 532 800 -
Long term finance obdained 532 719,644 -
Repayment of long term finance - {599,982 390)
{Decrease) f increase in short term borrowings - net {267 587 436} 745,520,577
Dividend paid {369} {B,708)
Net cash generated from financing activities 1,088 654 639 645 540 481
Net {decrease) / increase in cash and cash equivalents {a+h+¢) {470,628,558) 457 148,225
Cash and cash equivalents at the baginning of the year 475,128,266 7.980,041
Cash and cash equivalents at the end of the year 4,499,708 475128 266

The annexed notes form an integral part of thege financiai statements.

CHIEF EXECUTIVE OFFICER DIRECTOR
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Balence as at July 01, 2012

Tranzacllon wih owners

Bonus shares issued
{one share for sach five shires haid)

Talal comprehensiva Ingome for ihe year
Profit for the year

CHher comprehensive income

iterna that will nol be subsequentty
reclassified Lo profll or 1ogs |
Incremental dapreciation on
evalued assats lor the year
Cher item;
Surplus relizsed on
disposal of properly. plamt and equipmant

Balence as ai June 30, 2013
Trangachon wilh pwrers

Bonus shares issusd
{one share for gach five shares hedd)

Ordinary =hares issued duning the year
{Eight shares lor each five sharas hafgd)

Total comprehenslve income for the year

Frofit for tha year
Qiber comprehansive income
lerms thal will not be subsequently
reclassified to profit or loas
Incremenial dapacialion on
revahed assals for the year

Balanca as gt June 30, 2014

Thw: annexed notes farm an integral parl of these Fnancial slatemenis.
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ZAHIDJEE TEXTILE MILLS LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2014

ISSUED, Fg;:;ﬁ; REVENUE RESERVES
SUBSCRIBED Total
AN PAID-UF Merger Genaral | Uneppropeiated
CAPITAL . rusSTYE profit Sub total
Rupsas
340,500,040 366,258,513 300.000,000 120,644 020 420634020 1927 411,673
B8, 101,200 - - {66,101 800  (63,101,800) .
- - - 338425185  J38.425,168 A3B. 425185
- . - 19,605 480 19,505,480 12,605 480
. - - 8 535,168 B 535 1650 2.535 1649
- - - 28,140,849 25 140,640 28,140 649
408 610,840 366,258,513 300,000,000 419108034 719108034  1.493,977.387
81,722 160 . - (1,722 160) (81,72 160} -
784,532 800 - - - - 184,532 800
- - - 52743633 352743833 152,743,633
- - . 18,565,150 18 568,158 18,588,169

CHIEF EXECUTIVE OFFICER

366.258,513

DIRECTOR
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ZAHIDJEE TEXTILE MILLS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2014

1. GENERAL INFORMATICN

1.1

1.2

1.3

1.4

Zahidjea Textile Millz Limited {the Company) is incorporated in Pakistan on July 17, 1930 as a public limited
company under the Companies Ordinance, 1984, The registered office of the Company is situated at 20 Bital
Road, Civil Lines, Faisalabad in the provinge of Punjab. The Company is cumently listed on Karachi and Lahore
stock exchanges. The principal business of the Company is export of ali kinds of value added fabrics and textile
made-ups. The Company is also engaged in the business of manufacturing and sale of yarn. The weaving unit is
located at Satyana, District Faisafabad and spinning units are located at Tehsil Jaranwala, District Faisalabad, in
the provinge of Punjab.

The Company's project of balancing, modemization, replacement (BMR) and sxpansion of spinning comprising
25,000 spindles is under implementation.

Fursuant to schems of arrangement approved by ihe Honorable Lahore High Court, Lahore, assets, liabilities and
reserves of Zahidjee Fabrics Limited were merged with tha assets, liabiliies and reserves of Zahidjea Textile Mills
Limited with effect from July 01, 2008,

The financial statements are presanted in Pakistani Rupee, which is the Company’s functional and presentation
CUrrency.

2. SIGNIFICANT ACCOUNTING POLICIES

21

2.2

Statemant of compllance

These financial statements have been prepared in accordance with the requirements of the Companies
Ordingnce, 1984 (the Crdinanca), directives issued by the Securities and Exchange Commission of Pakistan, and
approved accounting standards as applicabla th Pakistan. Approved accounting standards comprise of such
International Accounting Standards (1ASs) / international Financial Reporting Standards (IFRSs) as notified under
the provisions of the Ordinance. YWherever, the requirements of the Ordinance or directives issued by the
Commizsion difer with the requirements of these standards, the requirements of the Ordinance or the
requirements of the said directives take precedence.

Application of new and revised Internatlonal Financlal Reporilng Standards (IFRSs)
2.21 Standards, amendments to standards and interpretations becoming effective in current year

The following standards, amendments to standards and interpretations have been effective and are
mandatory for financial statements of the Company for the periods beginning on or after July 01, 2013 and
therefore, have been applied in preparing these financial statements:

- IFRS 7 {Amendments) “Firancial Instruments Disclosures”™ on offsetting financial assets and financial
liabilities. The amendments to IFRS 7 raquire entitiss to disclose information abaut rights of offset and
related arrangements for financial instruments under an enforceable master neiting agresment or
similar arrangesment, The Company does not have any offsetting arrangements in place, therefore, the
amendments do not have materal impact on the disclosuras.

- |[FRS 13 "Fair Yalue Measurement” establishes a single scurce of guidance for fair value measurements
and disciosures about fair value measurements. IFRS 13 defines fair value for financiai reporting
purposes, establishes a framework for measuring fair value, and requiras disclosures about fair valus
measurements. It applies to both financial instrument items and non-financial instrument items for which
other IFRSs require or permit fair value measurements and disclosures ahout fair value measurements.
except in specified circumstances. Tha application of IFRS 13 may rasult in changes N how enlities
determine fair values for financial reporting purposes. IFRS 13 reguires extensive disclosures about far
value measurements. For example, quantitative and guafitative disclosures based on the three-level fair
value hierarchy cumently required for financial instruments only under IFRS 7 "Financial Instruments”.
Cisciosures are extended by IFRS 13 o cover all assels and liabilities within its scope. The standard
doas not hava any material impact on the Company's financial statements,
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2.2.2 Standards, amendments to standards and Interpretations becoming effective in current year but not
relevant

There are cartain amendments to standarde that became effective during the year and are mandatory for
accounting periods of the Company beginning on or after July 01, 2013 but are corsiderad not to be relevant
to the Company’s operations and are, tharefore, not disclosed in these firancial statements,

2.2.3 Standards, amendments to standards and interpretations becoming effective Jn future pearlods

* The following standards, amendments to standards and interpretations have been published and are
mandatory for the Company’s accounting periads beginning on or after their respective effective dates:

IFRS 9 "Financial Instruments® {(2014): A finalized version of IFRS 9 which contalns accounting
requirerents for financial instruments, replacing IAS 39 "Financial Instrursents: Recognition and
Measurement’. The standard contains requirements in the areas of classification and measurement,
fmpairment, hedge accounting, de-recognition.

Financial assets are classified by reference to the business model within which they are held and their
contractual cash flow characteristics. The 2014 version of IFRS 9 introduces a ‘fair value through cther
comprehensive income' category for certain debt instruments. Financlal liabililes are dassified n a
similar manner to under I1AS 39, howsver there are differences i the requirements applying to the
measurement of an entity's own credit risk. It Introguces an ‘expected credit 10ss' model for the
measurement of the impairment of financisl assets, 2o it is no longaer necessary for a credit event to
have ocourred before a credit loss is recognized. It also Introduces a new hedge accounting mode that
Is designed to ba more closely aligned with how entities undertake risk managemant activities when
hedging financial and non-financial risk exposures. The requirements for the derecognition of financig!
assets and liabilities are carried forward from IAS 39. The standard is effective for accounting periad
baginning on or after January 01, 2018.

IFRS 8 {2014) supersedes IFRS 9 (2009), IFRS 9 {2010} and FRS § (2013}, buf these standards
remain available for application if the relevant date of initial application is kefore February 01, 2015, The
managemant of the Company is reviewing the thanges to evaluate tha Impact of application of standard
an the company's financial staternents.

- IFRS 15 "Revenue from Contracts with Cusiomers™ IFRS 15 providas a single, principles based five-
step modal to be applied to all contracts with customers,

Guidance is provided on topics such as the point in which revenue is recognised, accounting for
variable consideration, costs of fulfiling and obtsining a contract and various related matters, Mew
disclosures about revenue are also introduced. The standard | effective for accounting periods
beginning on or after January 04, 2017. Tha Management is in the process of evaivating the impact of
application of the standard on the Company’s financial statements. )

Amendment to IAS 16 “Properly, Plant and Equipment” and IAS 38 “Intangible Assets™ In this
amendment it is clarified that the use of ravenue based methods to calculate the depreciation of an
asset is not appropriate because revenue generated by an activity that includes the use of an assat
generally reflects factors other than the consumption of the ecanomic benelits embodied in the asset it
i3 clarified that ravenue |s generafly presumed to be an inapproprate basis for measuring the
consumption of the economic benafits embodiad in an intangibie asset. The amandment is effective for
accounting perieds beginning on or after January 01, 2016. The application of smendment is not
expecied to have any matenial impact on the Company's financial statements,

- 1AS 32 (Amendment) “Financial Instruments: Presantation™. This amendment updates the appllcation
guidance to clarify some of the requirements for offsetting financial assets and financlal liabilities on the
balance sheet. The amendment is effective for accounting periods of the Company beginning on or aftar
July 01, 2014, The application of the amendment is not expected to have any matenig! impact on the
Company's financia! stataments,

Amendments o JAS 36 “Impairment of Asscts™ These amendments address the disclosures and clarify
the: circumatances in which the recoverabla amount of assets or cash-generating units is required to be
disciosed, clarify the disclosures required, and introduce an axplicit requirement to disciose the discount
rate used in determinfng impairment (or reversals) where recoverable amount (based on fair value less
costs of disposal) is determined using a present value techinigus. The amerdments ara affective for
accounting perfods beglhning on or after January 01, 2014, The application of amendments g not
expected ta have any material impact on the Company's financial statements,

R
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Amendments to IAS 38 “Financial Instuments Racognition and Measurement™: These amendments
allow hedge accounting to continue in a situation where a derivative, which has been designated as a
hedging {nstrument, is novated to effect clearing with a central counterparty as a result of laws or
reguiation, if specific conditions are mat (in 1hls context, a novation indicates that parties t0 & contract
agree to replace their original counterparty with a new one). The amendments are effective for
accounling periods beginning on or after January 01, 2014, The application of amendments ls not
expected to have any material impact on the Company's financial statements.

The IASB has issued Annual Improvements to IFRS's 2010-2012 Cycle

Amendments to the following standards were made which are effective for the accounting periods
beginning on or after July 01, 2014

IFRS 2 — Amends the definifions of "vesting condition’ and 'market condition’ and adds definitions
for ‘pesformance condition” and ‘sarvice conditiory.

IFRS 3 — Require confingent consideration that is classified as an asset or a liability to be
measured at fair value at each raporting date.

IFRS 8 — Requires disclosure of the judgments mace by management in applying the aggregation
criteria to operatihg segments, clarify reconciliations of segment assets only required if segment
assets are reporied regularly.

IFRS 13 — Clarify that issuing IFRS 13 and amending IFRS 9 and IAS 34 did not remaove the ability
to measure certain short-term receivabies and payables on an undiscounted basis {(amends basis
tor conclusions only).

IAS 16 and LAS 38 — Clarify that the gross amount of property, planl and equipment is adjusted in
a manner consistent with a revaluation of the carrying amount.

IAS 24 — Clarify how payments to entities providing management services are to ba disclosed.

These amendments sre not Bxpectad to have any material impact on the Company's financial
statements.

. The IASE has issued Annual Improvements to iIFRS’s 2011-2013 Cycle

amendments fo the following standards were made which are effective for the accounting periods
beginning on or after July 01, 2014.

IFRS 1 — Clarify which vergions of IFR$s can be used on initial adoption {amends basis for
conclusions onty).

IFRS 3 — Clarify that IFRS 3 excludes from its scope the accounting for the formatien of 2 joint
arrangemeant in the financial statements of the joint arrangement itsef.

IFRS 13 — Clarify the scope of the portfolio exception in paragraph 52,

IAS 40 — Clatifying the interrelationship of IFRS 3 and |1AS 40 when classifying propery as
investment property or owner-cocupied property.

These amendments are not expected to have any material impact on the Company's financlal
statements.

- |FRIC 21 Levies

This interpretation provides guidance on when to recognize a liability for a lewy imposed by a
government, bath for levies that are aceounted for in accordance with 1AS 37 "Provisions, Contingent
Liabilities and Contingent Assets” and those where the timing and gmount of the lavy is certain.

The Interpretation identifies the obligating event for the recognition of a liability as the activity that
triggers the payment of the levy in accordance with the relevant legislation. It provides guidance on
recognition of a liability to pay levies. The interpratation is effective for accounting pericds beginning en
or after January 0%, 2014. The application |s not expected to have material impact on the Company's

financial statements,

L s
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2.5

2.5

2 2 4 Standards, amendments to standards and interpretations becoming affective in future period but not
relevant.

There are cerain new standards, amendments to stendards and interpretations that are effective from
different future peniads but are considered not fo be relevant to the Company’s operations, therefore, not
disclosed in thess financial statements.

Basis of preparation
The financial statements hava bean prepared under the historical cost convantion except: -

- Certain property, plant and eguipment camried at valuation,
- 3Bhort term investments measured at fair value.

Property, plant and equipment

Properly, plant and eguipment except freshold land and capital work-in-progress are stated at cost / valuation less
accumulated depreciation and impairment in value, if any. Freehold land and capital wark in progress are stated at
valuation, cost less accumulated impairment in value, If any.

Depreciation is charged to income applying the reducing balance mathod 2l the rates specified in property, plant
and equipment nota 3.

Assels' residual values, if significant and their useful lives are reviewed and sdjusted, if appropriate, at each
balance sheet date. In respect of additions and disposals during the year, depreciation is charged from the month
of acquisition or capitalisation and upto the month preceding the disposal respectively.

When parts of an item of property, plant and equipment have different useful lives, they are recognised as a
geparate item of preperty, plant and equipment.

Mormal repair and maintenance cests are charged to income during the perloed in which they are incurted. Major
renewals and Improvements are capitalised.

Gains or losses on disposal of assets, if any, are recognised as and when incurred. -

All expenditura connected with specific assels incurred during installation and construction period are camied
under capital work-in-progrese. These sre transferred to specific assets as and when these asgets are available
for use.

Surplug arising on revaluation of an item of property, plant and equipment is credited to surplus on revaluation of
property, plant and equipment, except o the extent of reversal of deficit previously charged to income, in which
case that portion of the surplus i3 recognised in income. Deficit on revalustion of an item of properiy, plant and
equipment is charged to surplus on revaluation of that asset to the extent of surplus and any excess deficit is
charged to income. On subsequent sale or retirement of revalued item of property, plant and equipment, the
attributable balance of surplus is transfemred to unappropriated profit through statement of comprahensive income.
The surplus on revaluation of propery, plant and equipment to the extent of Incremental depreciation charged on
the related assats is transfermed to unappropristed profit through statement of comprehensgive incoma.

Intanyible assats

These are stated at cost less accumulated amortisation and impairment in value, if any. Intangible assets are
amorisad over & period of five years using straight line method.

Amortization on additions during the year is charged from the month in which an asset is acquired or captalised.

Al costs / expenditure connacted with software implementation are collected in computer softwares under
implementation. These are carried at cost jess impaiment in value, if any and are transferred to spacific assets as
and when agsets are available for intended use.

Investments

Investments are initially recognised / derecognised on trade dale at cost being the falr value of consideration given
including cash transaction. Trade date is the date that the Company commits to purchase or sell the investment.
After initia! recogriltion thesa are recognised and accounted for as follows:
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Available for sale Investmeants

Investment securities intended to be held for an indefinite pericd of ime which may be sold in responsa to needs
for liguidity or changes in interest rates or equity prices are classified as available for sale. These investments are
initially recognised at fair value plus transaction cost and subsequently re-measurad at fair value, The investments
for which quoted market price is not available, are measured at costs as it is not possible o apply any other
valuation methodology. Gains and losses arising from re-measurement at fair value are recognised in equity,
through statement of comprehensive income, under fair value reserve until sold or otherwise disposed off at which
time, the cumulative gain or loss previcusly recognised in equity is included in profit and loss account.

Derecognition

All investments are de-recognised when the rights to receive cash flows from the Investments have expired or
have been fransferrad and the Gompany has transferred substantially all risks and rewards of ownership.

Gain / loss on sale of investments is taken to income in the period in which it 2rises.

Impairment

The Company assessas at each belance sheet date whether there is any indication that assets excapt deferred
tax assets may be impairad. If such thdications exist, the camying amounts of such assets are reviewed to assess
whether they are recorded in excess of their recoverable amounts. Where carrying values exceed the respective
recoversble amounts, assets are written down to their recoverable amounts and the resulting impairment loss is
recognised In profit and loss account, unless the relevant assats are camied at revalued amounts, in which case
the impaimment loss is treated as a ravaluation decrease. The recoverable amount is the higher of an asset's fair
value less cost 1o sell and value in use.

Where impairment loss subsequently reverses, the carrying amounts of the assets are increased to the revised
recoverabla amounts but limited to the camying amounits that would have been determined had no impaiment loss
been recognised for the assets in ptior years. A reversal of an impairment loss is recognised immediately in profit
or loss, unless the relevant assets are carrfied at revalued amount, in which case the reversal of the impairment
loss is treated as a revaluation increase,

Berrowing costs

Baorrowing costs directly attibutable to the acquisition or construction of qualifying assets, which are assets that
necessarily take a substantial period of time to get ready for their intended use, are added to the cost of those
assatz, untll such time as the assets are substantially ready for thelr intended use. Investment income eamed on
the temporary investment of specific borrowings pending their expenditure on gualifying assets is deducted from
the horrowing costs eligible for capitalisation. ’

All other bommowing costs are recognisesd in profit or loss in the period in which they are incurred.
Stores, spares and laose tooks

These are valued at moving average cost less allpwance for obsolete and slow moving items. Hems in transit are
valued at invoice value plus other charges incurred therson.

2.10 Stock in trade

Stock in frade except wastes are valued at the lower of cost and net realisable value. Cost is determined ag
follows: .

Raw material Weighted average cost except items in transit which are valued &t
cost accumulated upta the balance sheet date.

Work in process Average manufacturing cost.

Finished goods Average manufacturing cost.

Wastes are valued at net realisable value.

Net realisable valus represents the estimated selling price in the ordinary course of business, less estimated costs
of completion and estimated costs necessary to make the sales. Average manufacturing cost represents cost of
direct materiats, labour &nd approprizte manufacturing overheads.
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Trade debts and other receivables

Trade debts are camied at original invoice amount less an estimate made for doubtiul receivables based on review
of vutstanding samounts at the year end. Balances considered bad and imecoverable are written off when
identified. Other receivables are camied at nominai amount which is the fair value of the consideration to be
received in future,

Cash and cash squivalents

Cash and cash equivalents are canmied in the balance sheet at cost. For the purpose of cash flow statement, cash
and cash equivalents consist of cash in hand, balances with banks, highly liquid short-term investments that are
convertible to known amounts of cash and are subject to ingignificant risk of change in value.

Trade and other payables

Lishilities for trade and other payables are measurac at cost which is the fair value of the consideration to be paid
in the futura for goods and services received, whether billed to the Company or not.

Provisions

Frovisions are recognised when the Gomparny has a present, legal or construciive obligation as a result of past
avent, it iz probable that an outflow of resources embodying economic benefits will be required to seitle the
obligation and a reliable estimate of the amount can be made. However, provisions are reviewed at each balance
shest date and adjusted to reflect the current best astimata.

Provislon for taxatlon

Current taxation

Provision for cument taxation is based on taxable income at the cument rate of taxation after taking into zccount
applicable tax cradit, rebates and exemption available under the |aw.

Deferred taxation

Deferred tax is provided using the liabilty msthod for all temporary differences at the balance sheet date between
tax bases of assets and liabiliies and their camying amounts for financkal reparting purpoeses. In this regard, the
cffects on deferred taxation of the portion of income subject to final tax regime |s slzo considered in accordance
with the regquirement of Technical Releasa — 27 of the Instituie of Chartered Accountants of Pakistan.

Deferted tax asset is recognized for all deductible temporary differences and camy forward of unused tax logses, if
any, o the extent that it is probable that taxable profit will ba available against which such temporary differences
and tax losses can be utilized.

Deferred tax assets and liabilities are measured at the tax rate that are expected to apply to the pericd when the
asget le realized or the liakility is settied, hased on tax rates that have been enacted or substantively enacted at
the balance sheet date.

Deferred tax is charged or credited in the incoma statement, except in case of items charged or credited to equity
in which case it is included in equity.

Dividend and other appropriations

Dividend is recognised as a fability in tha pariod in which it is approved. Appropriations of profits are reflacted n
the statement of ¢hanges in equity in the penod in which such appropriations sre made.

Forelgn currency translation

Transaclions in cumencies other than Pakistani Rupes are recordad at the rates of exchange prevailing on the
dates of the transactions. At each balance sheet date, monetary assets and liabilitles that are danominated in
forsign cumenclas are retranslated at the rates prevaziling on the balance sheet date except where forward
exchange contracts have been entered Into for repayment of lighilities, in that case, the rates confracted for are
used.

Gains and losses arsing on retranslation are included in net profit or loss for the period.
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218 Flnancial Instruments

Financial assets and financlal liabilities are recognised when the Company becomes a party io the contractual
provisions of the instrument and de-recognised when tha Company losas control of the contractual rights that
comprise the financial assets and in case of financial liabilities when the obligation specified in the contract is
discharged, cancelled or expired.

(dher particular recognition methods adopted by the Company are disclosed th the individual policy statements
associated with each itemn of financlal instruments,

2.18 Offsetting of financial asset and financial liability

A financial asset and a financial liability is offset and the net amount raported in the balance sheet, if the Company
has a legal enforceable right to offsed the transaction and also intends either to sattle on a net basis or to realise
the asset and sottle the liability simultaneously.,

2.4 Derivatlve financial Instruments

2.M

The Company uses derivalive financial instruments such as interest rate swaps and cross currgncy swaps lo
hedge its rigk associated with interest and exchange rate fluctuations. Such derlvative financial instruments arg
inttially recognisad at falt value on the date on which a derivative contract is ertered into and are subsequently
measured at fair value. Derivatives are carried as assets when the fair value is positive and ag liabliities when tha
fair value is negative.

Any gains or losses from change in fair valua of derivatives that do not qualify for hedge accounting are taken
directly to profit and loss account.

Revenue recognitien |

Revenue is measured at the fair value of the consideration received or receivable and repressnts amounts
receivable for goods and senvices provided in the normal course of busingss.

Sgles of goods ere recognised when goods are deliverad and title has passed.
Interast tncome is recognised on time proportionate basis.

Dividend income from investments is recognised when the Compary's fight to receive payment has bean
established except dividend from associate accounted for using equity method which is recognised as a reduction
of the camying value of investment when the Company's right to receive payment has been astablished.

2,22 Related party transactions

Transactions with related parties are priced on arm's length basts. Prices for these transactions are determined
on the basis of comparable uncontrolled price method, which sets the price by reference to comparable goods and
2ervices sold in an aconomlcally compsarable market to a buyer unrelated to the seller.

2.23 Critical accounting estimates and Judgments

The praparation of financial statements in conformity with 1ASs { IFRSs requires management to make judgments,
estimates and assumptions that affect the application of policies and reported amounts of assets and liabilities,
income and expenses. The estimates and associated assumptions are baged on historical experience and various
ather factors that are believed to be reasonable under the circumstances, the results of which form the basis of
making judgments about carrying values of assets and lisbilities that are not readily apparent from other sources.
Actual results may differ from these estimates.

The estimates and underlylng aszumptions are raviewed on an ongoing basis, Revisions to accounting estimates
are recognised in the period in which the estimates ara revised.

Significant areas requiring the use of managemant estimatas In these financial statements relate 1o the useful life
of depreciable assets, provision for doubtful receivables and slow moving inventory and taxation. Howewer,
assumplions and judgments made by management in the application of accounting palicies that have significant
&ffect on the financial statements are not expeacted to result in material adjustment to the camying amounts of
assets and liabilities in the next year,
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1.2 Depreciation for the year has been allecaled as under.

Cost of goods sold
Adminisirative expenses

Mote

221
.28

2014 2013
Rupees Rupesas
654,441,860 65,049 565

5,317,200 4 380,715
69,759 069 53430 280

e

3,3 Had there been no revaluation, the camying values of freehold jand, building on freshold lsnd and plant and machinery at
June 30, 2014 and 2013 would have baeh as follows:

Carrying value
2014 203
Rupses Rupees
Freehald land 144,296 863 73,300,249
Euilding on freeheld land 315200388 331799365
Plant and machinery 5305231968 522,403,355
990,028,459 _ 527,502 970
3.4. Dutail of dispesal of operating assets
L : Accumulated | Written down Sala :
P I f b
Descriplion Cast deprediation value oroceeds articulars of buyers
Rupesas
Factory equipment
[By negotiation])
164,510 72,397 82,113 100,000 )[Data Engineering Works,
Magbool Road, Faisalabad.
Vehicles:
By negotiation) Mr. Muhammad Qasim
1,399,663 757 741 641,922 600,000 ||P-20 Race Course Road,
Civil Lines, Faisalabad.
{Insurance cfaim)
1,032,275 941,015 91,260 ¥50,000 UBL Insurers Limited
. 70,500 €.400 §1.100 60,000 ||, iaquat Road, Faisalabad.
70,650 8,247 2,443 £4,000
EFU General Insurance Limited
70,680 15,532 35,138 54,000 1<, 1can Road, Faisalabad.
{urdder Company policy)
Partlcutars of purchasers are not
required to ba disclsed as the
1,046,420 a11,662 134,758 275580 writien down valug of each asset
is less than Rs, 50,0005,
3690238 26435097 1,046 641 1,798,960
2014 3844 748 2 715,994 1,128 754 1,888 950
25,253 615 1,5%.5% 73,654,060 7 A05,508

2013
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3.5 Capltal work In progress

Givil work Plant and Total
Nole machinzry
Rupeés
Balance as at July 1, 2012 15,854 632 14,587 512 30,442 144
Additions 97205 163 2115275 99,320 444
Balance as at June 30, 2013 113,059 801 16,702 787 129,762 588
Additions 351 526143318 1,245 92 227 1,772,035,545
Balance as at June 30, 2014 639,203,119 1,262 595 014 1,001,798,133

351  Additions in plant and machinery include finance cost of Rs. 13.50 million directly attributable to
acquisition / installation of plant and machinery.

2014 2013
Mote Rupees Rupaes
4. Intangible assets
Computer software and license
Cost 7.201,983 G 801,963
Accumuiated ammortization {2 407 354} (1,020,254}
Writken down value 4,794 809 5,781 6569
4.1 Reconciliation of written down value
Cpening written down value o, 781 6568 4 551 8983
Additions 400 000 2,250,000
Amartisation for the year 26 {1,387 060} {1,020 254}
Closing balance 4 784 609 5,781,659
4.1.1  Amortization rate is 20% per annum.
5. Stores, spares and loose tools
Stores
In hand 61,258 679 88,754 191
in transit 3 5056 307 -
64,763,986 58,754 121
Spares 81,185,218 58,631 838
Looze tools £65,524 484 466
145 615,728 117,870,495
5.1 Spares include items that may rasult in fixed capital expanditure but are not distinguishable.
2014 2013
Note Rupees Rupees
& Stockin trade
Raw materials
In hand 6.1 733,521,025 855,661,265
In transit 2,151 870 -
735672 885 855 661,265
Woark in process 61,362 805 58,738 085
Finished goods 6.1 86 518,160 137,386,833
YWasle 5,282 776 2,325 004
BR3 B4E 536 ‘1.054~D1g,‘|ﬂ?

6.1 Stock in trade amounting to Rs. 818.59 million {2013; Rs. 810.24 million) was pledged as security with the

banking companies.
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7.  Trade debts

Considered good
Secured
Foreign
Unsecured
Foreigr
Local

Considered doubtful
Unsecured
Local
Less: Provision for doubtful debts

8. Loans, advances and deposit

Considered good
Advances
Employess
Suppliers
For purchases and expenses
Income tax
Letters of credit fee and expenses
Deposit
Guarantee margin

9.  Other receivables

Considered good
Export rebate / duty drawback
ther

10. Short term investment

Available for sale at fair value
CQuoted securities
Habik Metrapolitan Bank Limitsed
2,022 854 (2013 2,022,854)
Ordinary shares of Rs.10/- each
Add: reversal of impairment loss

11. Tax refunds due from Gowvarnment

Income fax
Sales tax

12, Cash and bank balances

Cash in hand

{>ash at banks
In currant accaunts
In PLS acoourits

Mote

26

121

2014 2013
Rupees Rupeas
853.020018 03,864 826

150,581,281 79 882 677

344,235,633 247 480,088
494, 816,914 327,372,765

37,621,234 37,621,234
{37 621 234} {18,000,000)
- 19,621,234
587 838 930 440 858 825
932,693 547 738
45,010,032 58,423 980
23 811,650 35447 B28
&7 086,478 34,201,093
63,717 83,786
227,800

137,232 378 126 704,235

18,259,345 18,778,969

2,343 467 935,361
20 602 818 15714 330
34,914 460 34,814 480
30,201,210

£5 115 870 34.914 450

2,454 900 _ -
71,467,040 51,928 726
73,821,840 51,928 726

2,717,350 736,859

1,593,439 33333640

188,919 441 057.727

4,498 708 475 128,266

121 Effective profit rale in respect of PLS accounts was 7% to 9% per annum {2013 ; 6% per annum),
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Note

13. Trade and other pavables

Craditors

Accrued |labilitles

Advance from customers

FPayable to provident fund

Warkers' profit participation fund 13.1
Workers' welfare fund

Unclaimed dividend

Withholding taxes

COthers 13.2

13.1 Workers' profit participation fund

Qpening batance
Interest on funds utilised in the Company's business

Paid to workers on behalf of the fund

Allocation for the year

2014 2013
FRupess Rupees
203,008,210 232,388,792
69,384,858 59,017,545
29 592 384 13,016,316
1,117,542 1,714 807
23,561,282 15,318,588
3,586,250 2,025,362
1,763,009 1,763,378
5,594 0468 2,020,283
33661077 32665 078
371.258.659 363,933 949
19,218,588 3,305,410
646,871 - 210,750
19,965,459 3,520,180
(19.865.459) {2.520,160)
23561283 16,318 588
23561,283 19,318 588

13.2 It incluides exchange loss of Rs. 22 967 873/~ (2013: Rs. 22 967 873M) and early terminalion charges of
Rs. 8,630,367/~ (2013; 8,630,367/-) on cross cumrency swap. The Company has filed a suit against these
charges and the case is pending before the Honourable Lahore High Court.

Note
14. Interest/ mark up payable

Interest / mark up payable on:
Short term borrowings
Lang termn finance

15. Short term borrowings

Secured
From banking companies
Expart finances 182
Running finances 152
Cash finances 153

Lin-secured
From directors and associates ' 15.4

2014
Rupesas

31,782 389
10,738 446

fer

2013
Rupees

32,176,248

—22001 830 _ 032176240

507,600,000 739,100,000
187,262 567 78,538,824
479,540,655 654,677,556
24 393 974 14,068,252
1,198,797,196_ _ 1,486,384,632

15.1 The aggregate unavailed short term borrowing facliles available to the Company are Rs. 1,701 million

(2013 - Rs, 1,123 million}.

| _
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15.2 These are secured against first joint par passu charge and ranking charge cover present and future
current assets of the Company, ranking charge over fixed assets of spinning unit, lien on export
documents and by personat guarantee of directors of the Company. These are subject to mark up at the
rates of one month KIBOR plus 1% per annum, three months KIBOR plus 1% to 1.5% per annum {2013
three months KIBOR plus 1% per annura} and SBP rats plusi% per annum.

The effactive rate of mark up charged during the vear ranges from 9.4% to 13.10% per annum
{2013; 8.41% to 11.41% per annum).

15.3 These are secured against pledge of cotton, polyester, yam and grey cloth. These are further secured by
personal guarantee of directors of the Company. These are subject to mark up at the rates of one month
KIBOR plus 1% per annum and three months KIBOR plus 1% to 1.5% per annum (2013: three months
KIBOR plus 1% psr annum). '

The effectiva rate of mark up charged during the year ranges from 10.01% to 11.42% per annum
{2013: 10.02% to 13.10% per annum).

15.4 These are Interest free.

2014 2H3
Mote Rupces Rupaes
16. Long term finance
Secured
From banking company
Under mark up arangemeants 168.1 552,710,644 -
Less . Cumrent portion {75, 000,000 -
517,710,644 -

16.1 It is repayable in 16 equal quarery installments commencing from March 31, 2015 and ending on
December 31, 2018. it is secured ageinst first charge over fixed assets of spinning unit of the Company. It
is further secured by the parsonal guarantee of directors of the Company. it is subject to markup at three
months KIBOR plus 1.5% to 4.75% per annum payabls quarterly in arrears. The aggregate unavailed
facility available to the Company is Rs. 7.28 million.

Effective markup rates charged during the year ranges from 11.55% to 11.92% per annum.

2014 2013
FRupees Rupeas
17. Deferred taxation
Opaning balance 112,734,263 131,025,721
{Reversal) of deferred tax related tox
Incremental daprecistion on revalued assets {3,524.204) (3,720,885
Sumplus realised on disposal of revalued assets - (1819873
Reversal of deferred tax on surplus (12%9,835) (5.180,625)
Provided / (reversed) during the year 38,497,502 (7.770.075)
147 577 726 112 ?34|263
17.1 It represents the following:
Deferred tax liability:
Difference between accounting and tzx bases of assets 154,754,742 154,973,379
Deferred tax asset;
Cary forwand tax credits {7.187,018) (42,235,116)

147,577,726 112,734,263
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18. CONTINGENCIES AND COMMITMENTS
Contingencies

Bank guarantees issued in favour of :
Sui Northem Gas Pipelines Limited for supply of gas.

Faisalabad Electric Supply Company Limited for supply of electricity.

Indemnity bonds issued in favour of collactor of customs
{ sales tax, Faisalabad to avail exemption of sales tax
and custom duty on imported raw material / machinsry.

Demand of sccial security contribition
regarding prior years by Punjab Social Security Institute,
Matter is pending in the Honourable Civyil Court, Faisalabad.

Income tax demand not acknowledged due to pending appeals

Liability of workers' welfare fund not acknowledged.
The Company is claiming exemption from the levy.

Commitments

Under letters of credit for;
Raw material and spare parts
Plant 2nd machinery

Under contracts for purchase of lang

19. Share capital
19.1 Authorised capital

2013 2014
Number of shares

60.000,000 135!0(]0!200 Ordinary shares of Rs. 10/ each.

19.2 Issued, subscribed and paid up capltal

2013 2014
Number of shares

11,009,300 11,008,300 Ordinary shares of Rs. 10/- each

fully paid in cash.

20rid 2013
Rupees Rupees
30,580,600 30,560,500

8,379,760 5,101,780

137,804 9324 137,804,924

2,780,528 1,578,800
28,918,004 £59,839,655
20,327,818 15,136 335
22 377 B39 4.148,102

- 18,730,500
439,222 255 -

1,350.000,000 500,000 000

2014 2013
Rupees Rupess

114,083 000 110,093,000

23041804 23,041,604 Ordinary shares of Rs.10/- each

izgued as fully paid shares as
scheme of  armangement
amalgamation sanctioned by
Court,

- 6,810,180 Ordinary shares of Rs.10/- ea
issued ss fully paid benus shares.

6,810,120 8.172,218 Ordinary shares of Rs. 10/~ ea

per
far
the
230,416,040 230,418 040

ch
68,101 800 -

ch

issued during the year as fully paid

bonus shares,

- 78,493,280 Ordinary shares of Rs. 10/- each

81722160 68,101,800

izsued during the year as fully paid in

cash.

40,861,084 127.486.580

784,532,800 -
1,274.865,800 408,610 840

o
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20. SURPLUS ON REVALUATION OF
PROPERTY, PLANT AND EQUIPMENT

Surplus on revaluation of property, plant
and equipment at the beginning of the year

Transferred o unappropriated profit in respect of ;

Incremental depreciation
Surplus realised on disposal

Surplus on revaluation of
property, plant and equipment as at June 30,

Related deferred Lax liabifity on:
Revaluation gt the beginning of the year
Ceferred tax relating to:

Incremental depraciation
Surplus realised on disposal
Deferred tax reversed during the year

2014 2013
Rupees Fupess
823570678 851,711,325

18,569,158 19,605 480

- 8,535,169

18,669,154 28,140 649
805,001,517 823,570 676

70,484 070 81,005,453

(3.524,204) (3,720,885

- (1619873}
(129,835} (5,180.625)

66,830,031 70484 070

738 171,486 753 086 B0G

20.1 Latest revaluation of freehald land, building on freehold land and plant and machinery was carried out by
independent valuers M/S Empire Enterprises Pakistan as at June 30, 2012 Freehold land was revalued
on market value basis and building on freshold land and plant and machinery were revalued on

depreciated replacement cost basis,

21. Sales

Export
Cloth § made ups
Yarn

Local
Yarn
Cloth
Waste and left over
Canversion receipts

Add: Export rebate / duty drawback,

Less: Commission and claims

2014
Rupees

2478,322,083

2013
Rupees

1,946,353 683
24659679

2,478,322 083

1,971,013,362

3,325,093 973 || 2,404 650,744
25,511,835 50,777,779
171,162,326 126,863 042
29,478,568 42,341,194
3.851,246,762  2.664,653.659
6,020.568,8458 4,635 667 021
2,192 656 1,777,708
8.031,761,501 4,637.444.729
46,642 562 25,647 518
4,611,786 810

—5.965,113,939
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22. Cost of goods sold

Cost of goods manufactured
Finished goods

Opening stock

Closing stock

221 Cost of goods manufactured

Raw material consumed
Packing material consumed
Salanies, wages and benefits
Retirement benefits

Stores and spares consumed
Fuel and power

Repairs and maintenance
Ingurance

Depreciation

Other

Work in process
Opening stock
Closing stock

2211 Raw material consumed

Opening stock
Purchases including purchase expanseas

Closing stock

23, Trading tloss) / profit

Sale of polyester
Cost of sales

24, Other Income

Income from financial assets:
Profit on deposits
Dividend
Reverzal of impairment loss
Income fram assets other than financial assets:
Scrap sales
Gain on disposal of operafing assets

Note

a2

2014 2013
Rupess Rupees
5173985208  4,004,968103
13%,711,837 61.525.5875
{91,810,936) {139.711,837)
47 900,901 (78,185,962}

5,221,586,100

3,926,783,141

4,046,453.715  3,006460,714
40,429 969 30,112,985
330,083,730 237,637,045
9,733,680 5,898,705
172,922 641 189,194,111
486,432,331 348,088,201
13,362 805 47,604,098
8,089 867 5,986,497
64,441 860 65,049,565
4 598 409 3,970,201
5176608928  4,031,002,126
58,739,085 32,706,062
(61,362,805) {58, 739,085}
{2.623,720) {26,033,023}
5,173,8685,208 4,004,986 103
855,561,265 438,847,231
3,924 413475 3 513,174,748

4 779,974 740
{733.521,025)

3,852,021,979
{B55,561,265)

4,045,453,715  3,086,460,714
8,279,120 44 828 320
5,312,828 42 188 2896
[33,708) 2,525 024
44 482 548 4,278,861
4,045,708 4,045,708
30,201,210 -
2,080,236 3,125,685
771,206 -
81,591,008 11,450,234
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25. Distribution cost

Ocean freight

Local freight

Clearing and forwarding
Export development surcharge
Insurance ’

Other

26, Administrative expenses

Director's remuneration

Staff salaries and benefits
Retirement benefits

Pastage and telacommunication
Yehicles running and maintenance
Travelling and conveyance
Printing and stationery

Electricity and gas

Fees, subscriptions and periodicals
Advertisement

Insurance

Auditor's remuneration

Legal and professional

Rent, rates and taxes

Entertainment

Frovislon for doubtful dabts
Depreciation

Amortization of intangible assets
Cther

26.1 Auditor's remunseration

Audit fee
Sundry services

MNote

3.2
4.1

2014 2013
Rupeaes Rupces
70,348,981 67,049,475
74,416,464 11,895,516
27,116,264 24 826,694

6,523,850 5,365,909

1,188,424 926,129
M3, N 184,436
&00,000 600,000

23,848 891 203826831

1.724.733 1,404,653

4,160,609 2518284
12,497 034 10,642 451

4,291,782 2,420,573

874,842 865 BT
2,320,913 1,274 566
4 574 657 1,510,563

149,600 85,150

752,363 569 167
1,277,000 732.000
1,865,132 427 710

497,255 658 691

742513 3,667 588

19,621,234 18,000,000

5,317,209 4, 380,715

1,387,080 1,020,204

2,630,335 2.553, 675
89,123,163 74,354 988

1,000,000 500,000

27000 232,000

1,277,000

732,000

_——_—— —————r——
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2014 2013
Rupees Rupess
27. Other operating expenses
Workers' profit participation fund 23,561,283 19,318,588
Werkers' welfare fund 3,269,304 20253682
Losz on disposal of property, plant and exquipment - 15,758,363
Balances written off - 3,243 275

27,430,587 40,345,588

28. Finance cost

Intergst / mark up on;

Short term borrowings 161,106,400 115,368,682
Workers' profit participation fund §46,871 210,750
Bank charges and commission 2,780,347 2,484 243

— 164533516 _ 110,065,376

29. Provision Tor taxation

Current
for the ysar 57 488,883 34372727
for pricr year {4.934 9500 -
Defered 38,497 502 {7.770.075)

51,061,435

26,602,652

29.1 Relationship between tax expense and accounting profit

The relationship between tax expanse and accounting profit has not been presented in these financiaf
statements as the incoms from locat sales excluding conversion receipts is subject to minimum tax under
section 112 and income from export sales and conversion recsipts is subject to final tax under section
153, 154 and 188 of the Income Tax Ordinance, 2001,

2014 2013
30. Earnings per share - Basl¢ and difuted
Profit for the year (Rupees) 352,743 6833 3335425, 168
Weighted average number of ordinary shares
outstanding during the year 82 978,779 67,315,923
Earnings per share - Basic and diluted {Rupses} 4.25 5.03

30.1 There is no dilutive effect on basic earnings per share of the Company.
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41. REMUNERATION TO CHIEF EXECUTIVE OFFICER, DIRECTORS AND EXECUTIVES

2014 2012
Chisef Chief
Exacutive Exscudves Executive | Executives
Officar Officer
Rupges
Remuneration 54,000 12 588,160 04 000 £ 428,867
Housze rent allowance 172 BOO 56684 672 180,000 2,442 900
Madical allowance 32,400 1,258 816G - -
Utilities allowance 4 800 157,352 20,004 271,433
H00,000 18 869,000 500,000 8 143,000

#ﬁ#

Number of persons

1

20

1

E

31.4 Chief Execulive Officer Is entitied to free usé of the Company maintalned vehicle. The monetary value of running and
maintenance is Rs. 1,270,541/ (2013: Rs. 624 799/} The Directers have waived off thair meeting fee,

32. AGGREGATE TRANSACTIONS WITH RELATED PARTIES

The Company in the normal course of buginess carries cut transaction
zasociated undertakings and key management persannel. Amounts dusg to related parties are

s with various related parties which comprise of

shown under the relevant noles

to the financlal statements. Remuneration to Chief Executive Officer, Directors and Executives is disclosed in Note 31, There

are no other significant transactions with related parties.

33. DISCLOSURE WITH REGARD TO FROVIDENT FUND 2014 2013
Size of the fund {Rupess) 32734415 20,455,285
Cost of investment made {Rupess) - 464,000
Parcentage of investment made (Percentages) - 45 26%
Fair value of investment {Rupees) - g 557,188

33.4 Thess figures are based on the un-audiied financial statements of
in a money market fund. Invesiment / deposit out of provident

provigions of section 227 of the thrdinance and the rules formulated for this plrpose.

the provident fund. Last year investment was made
fund has nol been made in accerdance with the

34. NUMBER, OF EMPLOYEES 2014 2013
Total number of employees ag al June 20 2o1 283
Average number of employees during the year o913 855

35. PLANT CARACITY AND ACTUAL PRODUCTION

2014 2013
Spinning
Number of spindies installed 42 192 A2 192
Number of spindles worked 42192 42,192
Number of shifts par day 3 3
Installed capacity after
conversion into 20fs count (Kgs} 15,700,624 15,700,624
Actual production of yarn afler
conversion Into 205 count {Kgs) 15,707,174 13778879
Weaving
Mumbar of lnoms instalked 280 280
Number of looms worked 280 280
Number of shifts per day 3 3
Annual production capacity converted into B0 picks (Square Meters) 42 536,384 42 536,384
Actual production converted inle 60 picks (Square Melers) 26,275,876 31,520,041

35.1 Reasons for shorfall:

. i i difficult to determine precissly the production / related capacity since it fluctuates widely depending on
various factors such as speed, width and quality eic.

- The actual producticn is planned 1o meet the market demand.

S T
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36. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Company finances its operations through the mix of equity, debt and working capital management with a
view to maintain an appropriate mix between various scurces of finance to minimise risk. The overall risk
management |s carried cut by the finance department under the oversight of Board of Directors in line with the

pelicies approved by the Board.

2014 2013
Rupees Rupeas
38,1 FINANCML INSTRUMENTS BY CATEGORY
Financial assets at amortised cost:
Long termn deposits 4,344 062 4,254 785
Trade debts 587,836,930 440,858,825
Loans, advances and deposit 1,260,493 547,738
Qtiher receivablas 2,343 457 635,361
Short termn investments 85,115,670 34 914 460
Cash and bank balances 4,498 708 A75.128,266
865,400,330 855,639 435
e e I——
Financial liabilities at amortised ¢cost:
Trade and other payvables 312,560,845 329,578 762
Interest f mark up payable 42 521,835 32,176 249
Short term borrowings 1,188,797, 196 1,486 384 532
Long term finance 5892 719,644 -

36.2 FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES

2,146,589,621

1,848,139,643

The Company's activities expose it fo a variety of financial risks (credit risk, liquidity risk and market risk).

Risks measured and managed by the Company are explained below:;

36.2.1 Credit risk and concentration of credit risk

Credit risk represents the accounting foss that would be recognised st the reporting date if
countar parties failed completely to perform as contracted. The maximum exposure to credit risk

at the reporting date is as follows:

2014 2013
Rupees Rupees
Long term deposits 4,344,062 4,254 785
Trage debts 587,536,930 440,858,825
Leans, advances and deposit 1,260,493 547 738
Cther receivables 2,343 487 835,381
Bank balances 1,583 439 33,333,640
587 378,381 479,930,349

Due to Company’s long standing relations with counterparties and after giving due consideration
to their financial standing, the management does not expect non performance by these coutiter
parties on their obligations o the Company except trade debls considered doubtful.
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For trade debts credit quality of the customer is assessed, taking into consideration its financlal position and
previous dealings. Individual credit limits are set. The management regularly monitor and review customers
credit axposure. The aging of irade debis as at balance sheat date is ags under:

2014 2013
Rupees Rupees
Not past due 535635808 385542 870
Past due 89,772,356 | 73.315855
Less: Provision for doubtful debis (37.621,.234) | (18,000,000)

52,151,122 55,315,855
587 826 930 440 858 825

Appropriate provision has bzen made in respect of past due tade dabts considered doubtful, The cradit risk
expasure is limited in respect of bank bafances as these are placed with local banks having good credit rating
from internationat and local credit rating agencies.

36.2.2 Liquidity risk

Liquidity risk is the risk that an enfity will encounter difficulty in meeling obligations asscciated with financial
liabilites. The Company's approach to manage liguidity risk is to maintain sufficient level of liquidity by holding
highly liguid assets and mamtaining adequate reserve borrowing facilities. This includes maintenance of balance
sheet liquidity ratios through working capital management. Following are the contractual maturities of financial
liabilities including interest payments as at June 30, 2014 and June 30, 2013,

2014
Carrying Contractual  Six months Six to twelve  Two to five
amount cash flows ar less months yedrs

Rupesas in thousand

Financial liabillties:

Trade and other payables 308,965 308,965 308,965 -
Interest f mark up payable 42,522 42,522 42 522 -
Short term borrowings 1,198,797 1,295,851 1,296,951 - .
Long term finance 592 720 777,815 28 254 108 874 B840 782
2,143 004 2426 353 1,676 67 108 874 B40. 732
2013
Camying Contractual  Six months Sixto twelve  Two to five
amount cagh flows or less months yoarns

Rupees in thousand

Financial liahilities;

Trade and other payables 327,553 327 553 327,553 - -
Interest / mark up payable 32175 2176 32,176 - -
Short term borrowings 1486 385 1,562 982 1,562 882 - -

1,846 114 1.8922 711 1,822 711 - -

The contractual cash flows relating to mark up have been determined on the basis of weighted average mark up
rates on borrowings. The Company will manage the liquidity risk from its own source through working capital
management. Az at the year end, the Company has liquid assets of 703.77 million {2013: Rs. 852.38 million) and
unavailed borrowing facilities of Rs. 1,700.60¢ million {2013, Rs. 1,123.00 million).
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36.2.3 Market risk
Market tigk is the risk that mangeé' in market prices, such as intersat rates, foreign exchange
rates and equity prices will affect the Company’s income or the vaiue of its hoMings of financial

instruments. The objective of market rigk management is to manage and control market risk
exposures within acceptable parameters while optimizing returns,

i) Interest rate risk

Interest rate risk is the risk that the fair value or futurg cash flows of a financial instrument
will fluctuate because of changes in market interest rates

Majority of interest rate risk arises from boirowings from banks. The interest rate profile of
the Company’s interest bearing financial instruments is presemted in relevant notes to the
financial statements.

Sensitlvity analysis

Sensitivity to Interest rate risk arises from mismatches of financial assets and financial
liabilities that mature or reprice in a given period.

Falr value sensitivity analysis for fixed rate instruments.

The Company does not account for any fixed rate financial assets and liabilities at fair
value through profit and loss, therefore a change in interest rates at the reporting date
wolid not effect profit and loss accaunt.

Cash flow sensitivity analysls for varlable rate instruments

Had the interest rate been increased / decreased by 1% at the reporing date with al other
variables held constant, profit for the year and equity would have been lower / higher by Rs.
15.09 miffion (2013; Rs. 11.14 million).

1} Currency risk

Currency risk is the risk that the fair value or future cash flows of a financizl instrument will
fluctuate because of changes in foreign exchangs rates. Foreign currency risk arises
mainky where receivables snd payables exist due o transactions with foreign undertakings.
The Company is exposed to currency risk on foreign debtors, The iotal foreign currency
risk exposure on reporting date amounted o Rs. 23421 milllon (2013: Rs. 173.75 million).

At .June 30, 2074, had the currency been weakened / strengthened by 5% against the U.S
dollar, with ali other variables held constant, profit for the year and equity would have been
highar f lower by Rs. 11,71 million {2013: Rs. 8.89 million).

iii) Edquity price risk

Trading and investing in quoted equity securities give rise o equity price risk. At the
balance sheet date the Company is exposed to equity price risk in respect short term
investments. The total equity price risk exposure on reporting date armourted to Rz, 65.11
million (2013: Rs. 34.91 million).

Al June 30, 2014, had the quoted securitias prices been increased f decreased by 5%, with
all other variables held constant, short term invesiments and equity would have been
higher / lower by Rs. 3.26 millign (2013: Rs. 1.75 million).

36.3 Falr values of financial instruments

The carmrying values of all the financial assets and financial liabilities reported in the financial statements
approximate their fair values.

Fair value is the price that would be received fo sell an asset or paid to transfer a liabifity in an ordety
transaction batwesn markat participants at the measurement date.
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3.4 Capital risk management

The Company's objectives when managing capital are to safeguard the Company's ability to ¢continue as a
going concern, so that it can continue to provide returns for shareholders and benefits for other
stakenolders and to maintain an optimal capital structure to reduce the cost of capital. |n order to maintain
or adjust the capitai structure, the Company may adjust the amount of dividends paid 1o shareholders,
issus naw shares or obtain { repay financing from / to financial institutions.

Consistent with others in the industry, the Company manages iis capital risk by monitoring its debt levels
and fiquid assets and keeping in view future investment requirements and expectations of the
sharsholders. Debt is calculated as total of long term finance and shart term borrowings. Tota! capital
comprises sharehclders’ equity as shawn in the balance sheet under "share capital and reserves' and net
debit (net of cash and cash equivalent).

The salient information relating to capital risk rmanagement of the company &% of June 30, 2014 and 2013

were as follows:
MNote 2014 2013

FRupses Rupeas
Total Debt 15416 1,791,516,840 1,486,384 622
Less: Cash and bank balances 4,498,708 475,128,266
Met Debt 1787017132 1,01 256,366
Total equity 2,645822,979 1 A93 977 387
Total capital : 4 435840111 2,505233,753
Gearing ratio 40.28% 40.37%

37. DATE OF AUTHORISATION FOR ISSUE

These financial stalements were authorised for issue on October 3, 2014 by the Board of Directors of the
Company.

38, GENERAL

38.1. NOMENCLATURE

Nomenclature of "Other operating income" has been changed to "Other income” to comply with the
amehdead fourth schedule.

38.2 Figures have been rounded off to the nearest Rupee except where mentioned rounding off in Rupees in
thousands.

CHIEF EXECUTIVE OFFICER ' DIRECTOR
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Pattern of Shareholding

AS ON 20-06-2014
No. of Sharcholding Total
Shareholders Frem To Shares held
99 1 100 4,168
1044 101 500 281,990
1784 501 1000 1,271,198
329 1001 5000 724,179
42 5001 10000 313,851
14 10001 15000 178,044
8 15001 20000 141,340
1 20001 25000 25,000
7 25001 30000 198,039
2 30001 35000 65,357
3 35001 40000 113,008
1 40001 45000 41,496
1 45001 50000 46,000
1 55001 60000 58,500
1 100001 105000 103,100
1 120001 125000 121,500
1 165001 170000 166,220
1 190001 195000 190,569
4 285001 290000 1,149,840
1 14830001 14835000 14,832 000
1 107480001 107465000 107,461,121
T 127,436,580
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Categories of shareholders

ag at.June 30, 2014
Categories of Shareholders Numbar Shares held Percentage
Directors, Chief Executive and theit
spouse and minor children
Mr. Muhammad Zahid 1 107 461,121 24,24
Mst. Shaista Bilgees 1 1,872 0.00
Mre. Muma Zahid 1 1,872 0.00
Mrs. Fouzia Shahani 1 1,872 0.00
Mr. Muhammad Jamshaid 1 1,672 0.00
Mr. Muhammad Amjad 1 1,872 0.00
Mr. Mubhammad Nawaz 1 1,672 0.00
Mr. Ahmad Zahid 1 14,832,000 11.63
Ms, Mabreen Zahid 1 285,840 0.22
Ms. Aleeza Zahid 1 288,000 0.23
Agsoclated Companies, undertakings
and related partlea - - 0.00
NIT AND ICP
LC.P t 4 032 0.00
Banks, Development Financial
institutions, Non Banking Financial
Institutions - - 0.00
Insurance Companies - - 0.00
Modarabas and Mutual Funds - - 0.00
Joint Stock Companies 4 18,540 0.01
Ind. { General Public
a. Local 3,341 4 585,815 3an
b. Foregin - - -
Total 3,398 127 486,580 100.00
Shareholders holding 10% {or more) 2 122,293 121 95.43
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