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Our Mission

"To provide higher risk adjusted returns
to investors at large by investing into a
diversified range of investment assets on
consistent basis."

Our Vision

"ASKARI HIGH YIELD SCHEME
aims to provide diversified portfolio and
return that is risk adjusted to suit investors
at large, on a consistent basis."
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The Board of Directors of Pak Oman Asset Management Company Limited ("the Management Company" or
"POAMCL" or "the Company") is pleased to present the quarter report of the Askari High Yield Scheme
(AHYS) for the Quarter Ended 30 September 2020.

DIRECTORS REPORT TO THE UNIT HOLDERS

Economic Review 1Q-FY21

In 1Q-FY21, CPI averaged at 8.84% as compared to 8.43% in previous quarter and 10.08% in same period last
year. During the quarter headline inflation saw an upward trend due to higher food inflation and upward
revision in energy prices. During the period under review, SPI and WPI averaged at 12.46% and 3.58%
respectively.

On the external front, Current account settled in surplus of $792 million, i-e +1.2% of GDP in 1Q-FY21 as
compared to deficit of $1,492 million -2.3% of GDP in comparable period last year. Major contributor for
improvement in current account balance was declining services' deficit and healthy growth of approximately
31% in overseas worker's remittances. During the period, country's imports declined by -3.83% while exports
declined by 10.48% over same period last year.

In the monetary policy announced during the quarter, SBP decided to maintain benchmark policy rate at 7.00%.
In reaching its decision to maintain policy rate at 7%, MPC considered key trends and prospects in the real,
external and fiscal sectors, and the resulting outlook for monetary conditions and inflation. MPC is of the view
that prevailing financial conditions are sufficient for economic revival of financial and industrial sector. In
addition to this, SBP is of the view that after reduction in borrowing cost, there is significant liquidity in the
market to support local industries.

On the monetary front, broad Money Supply M2 has shown negative growth of -0.15% in FY-To date as
compared to positive growth of 0.08% in same period last year. Net foreign Assets of the banking system have
increased by PKR 292 billion while Net domestic assets have reduced by PKR 324 billion. Net government
borrowings have increased by PKR 93 billion as compared to borrowing of PKR 310 billion in same period last
year. During the period, government has showed inclination towards borrowing from commercial banks while
central government has retired borrowings from SBP.

Going forward, government's major challenge would be to wipe off the brunt of Corona virus Pandemic and its
economic implications. It remains to be seen how the unprecedented situation of the covid-19 affects future
CAD and inflation readings, where SBP expects inflation to settle in the band of 7%-9% in FY21. Reduction in
country's exports, international oil prices and stabilization of local currency will be major challenges for
government.

Fixed Income Review 1Q-FY21

In first quarter of FY21, secondary market yields across short term papers reversed from their bottom levels
witnessed in previous quarter. Yields on 3m, 6m and 12m paper increased by 1bps, 11bps and 24bps and stood
at 7.10%, 7.16% and 7.29% respectively by end of Sep-20. On the other hand, yield on longer tenor bonds
increased by 76bps, 102bps and 106bps and settled at 8.29%, 9.13% and 9.75% for 3yr, Syr and 10yr bond
respectively. During the quarter, money market remained stagnant and minimal activity was witnessed post
SBP's decision to maintain policy rate at 7.00%.

For the Quarter Ended September 30, 2020 3
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In the monetary policy announced during the quarter, SBP decided to maintain benchmark policy rate at 7.00%.
In reaching its decision to maintain policy rate at 7%, MPC considered key trends and prospects in the real,
external and fiscal sectors, and the resulting outlook for monetary conditions and inflation. MPC is of the view
that prevailing financial conditions are sufficient for economic revival of financial and industrial sector. In
addition to this, SBP is of the view that after reduction in borrowing cost, there is significant liquidity in the
market to support local industries.

In the T-Bill auctions held during the period, SBP raised a total of PKR 1,733 billion against the target of PKR
1,600 billion and maturing amount of PKR 2,159 billion. The Last cut-off yields stood at 7.1292%, 7.1800%
and 7.3090% for 3m, 6m and 12m paper respectively. In the PIB auction for fixed rated bonds, SBP raised
PKR 260 billion against the target of PKR 420 billion. Banks offered PKR 474 billion. Cut-off yields settled at
8.20%, 8.45%, 8.99% and 10.54% for 3yr, Syr and 10yr and 20yr bond respectively while all bids were
rejected for 15yr bond.
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AHYS

In 1QFY21, AHYS delivered a return of 8.12% as compared to its benchmark return of 7.34%. The fund
outperformed its benchmark by 78bps by capitalizing on opportunities in the market coupled with valuation
gains against corporate debt securities. Asset under management registered significant improvement and settled
at PKR 1,663 million by end of Sep-202 as compared to PKR 1,167 million in start of financial year (an
increase of approx. 43%).

By the end of Sep-20, exposure against TFC(s) stood at 19.5% of the fund size as compared to 38.07% by end
of June-2020. Investment in this asset class was maintained in absolute terms during the quarter, the change in
percentage exposure is due to increase in the fund size. Average exposure against this asset class stood at
28.16% as compared to 43.36% in previous quarter. Exposure against T-Bills and PIBs averaged at 12.55% and
18.43% in quarter under review as compared to 3.75% and 15.11% respectively in previous quarter. Remaining
funds were invested as cash with A and above rated banks. Average cash exposure of the fund during the June-
2020 - Sep 2020 stood at 34.79%.
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES (UN-AUDITED)

AS AT SEPTEMBER 30, 2020
September 30 June 30
2020 2020
Un-audited Audited
Note Rupees
Assets
Balances with bank 5 788,775,599 423,793,700
Receivable against sale of investments 407,090,641 -
Investments 7 867,982,157 742,086,909
Accrued profit , advances, prepayment and other receivables 35,387,869 49,951,674
Security deposits 2,850,000 2,850,000
Investment property 40,981,500 39,030,000
Total assets 2,143,067,766 1,257,712,283
Liabilities
Payable to the Management Company 8 46,985,719 49,662,772
Payable to the Trustee 97,804 69,514
Payable to the Securities & Exchange Commission of Pakistan 63,962 160,948
Payable against purchase of investments 406,562,269 -
Dividend payable 69,227 14,669,048
Accrued expenses and other liabilities 9 26,002,091 25,608,320
Total liabilities 479,781,072 90,170,600
NET ASSETS 1,663,286,694 1,167,541,683
UNIT HOLDERS' FUND (AS PER STATEMENT ATTACHED) 1,663,286,694 1,167,541,683
CONTINGENCIES AND COMMITMENTS 10
NUMBER OF UNITS IN ISSUE 15,896,129 11,386,754
NET ASSET VALUE PER UNIT 104.6347 102.5351

The annexed notes from 1 to 15 form an integral part of these condensed interim financial statements.

For Pak Oman Asset Management Company Limited
(Management Company)

Chief Financial Officer

7 A A
~J

Director

For the Quarter Ended September 30, 2020
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2020

Income

Profit on bank balances and term deposits

Income from government securities

Mark-up on term finance and sukuks certificates

Other Income

Capital loss on sale of investments - net

Unrealised appreciation on remeasurement of immovable propoerty

Unrealised appreciation / (diminution) on remeasurement of investments
at fair value through profit or loss' - net

Total Income

Expenses

Remuneration of Management Company

Sindh Sales Tax on Remuneration of the Management Company
Accounting and operarional charges

Selling and marketing charges

Remuneration of Trustee

Sindh Sales Tax on Remuneration of the Trustee

Annual fees to the Securities & Exchange Commission of Pakistan
Bank and settlement charges

Fees & subscriptiona

Security transaction cost

Auditors' remuneration

Printing charges

Legal and professional charges

Provision against debt securities

Provision for Sindh Workers' Welfare Fund (SWWF)

Total Expenses

Net income for the period before taxation
Taxation
Net income for the period after taxation
Allocation of Net Income for the year:

- Net income for the period after taxation

- Income already paid on units redeemed
Accounting income available for distribution

-Relating to capital gains
-Excluding capital gains

Note

Quarter Ended September 30

2020 2019
------------ Rupees-----------
7,035,898 4,570,076

11,444,360 3,990,152

10,564,818 25,984,706

- 13,672

(9,004,228) 1,282,589
1,951,500 -

11,036,864 (895,856)

33,029,212 34,945,339
4,797,163 3,653,539

623,631 474,960
319,811 243,569
(1,720,756) 974,277
239,789 182,677
31,172 23,748
63,962 48,714
9,000 104,087

783 6,913
315,545 79,741
228,854 236,509
7,754 41,885
21,330 32,670

- 3,821,871
561,823 500,404
5,499,861 10,425,564
27,529,351 24,519,775

27,529,351

27,529,351
(1,381,457)

24,519,775

24,519,775
(6,908,236)

26,147,894

17,611,539

3,984,136
22,163,758

386,733
17,224,806

26,147,894

The annexed notes from 1 to 15 form an integral part of these condensed interim financial statements.

For Pak Oman Asset Management Company Limited

(Management Company)

el oe-

Chief Financial Officer

17,611,539

Director

For the Quarter Ended September 30, 2020
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2020

Quarter Ended September 30

2020 2019
------------ Rupees-----------
Net income for the period after taxation 27,529,351 24,519,775
Other comprehensive income for the period - -
Total comprehensive income for the period 27,529,351 24,519,775

The annexed notes from 1 to 15 form an integral part of these condensed interim financial statements.

For Pak Oman Asset Management Company Limited
(Management Company)

Sfﬁi.é‘/w TA___—+

Chief Financial Officer Director

For the Quarter Ended September 30, 2020 1"
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2020

Quarter Ended Sep 30,2020 Quarter Ended Sep 30,2019
Capital Value Undistributed Net Assets Capital Value Undistributed Net Assets
Income Income
R
p
Net assets at the beginning of the period 1,022,159,567 145,382,116 1,167,541,683 1,065,791,574 165,035,770 1,230,827,344
[Units outstanding: 11,386,754 (2019: 12,070,396)]
Issue of 6,912,418 (2019: 827,449) units
- Capital value (at net asset value per unit at
the beginning of the period) 708,765,499 - 708,765,499 84,294,312 - 84,294,312
- Element of income 7,511,220 - 7,577,220 1,129,715 - 1,129,715
Total proceeds on issuance of units 716,342,719 - 716,342,719 85,424,027 - 85,424,027
Redemption of 2,403 043 (2019: 5,700,664) units (581,301,233) (6,908,236) (588,209,469)
- Capital value (at net asset value per unit at
the beginning of the period (246,396,235) (246,396,235) (581,301,233) - (581,301,233)
- Element of income (349,367) (1,381,457) (1,730,824) - (6,908,236) (6,908,236)
Total payments on redemption of units (246,745,602) (1,381,457) (248,127,059) (581,301,233) (6,908,236) (588,209,469)
Total comprehensive income for the period - 27,529,351 27,529,351 - 24,519,775 24519775
Net assets at the end of the period 1,491,756,684 171,530,010 1,663,286,694 569,914,368 182,647,309 752,561,677
[Units outstanding: 15,896,129 (2019:7,197,182)]
Undistributed income brought forward comprising of:
-Realized 161,022,035 141,626
-Unrealised loss 15,639,919 164,894,144
145,382,116 165,035,770

Accounting income available for distribution:

-Relating to capital gains 3,984,136 386,733
-Excluding capital gains 22,163,758 17,224,806

26,147,894 17,611,539
Undistributed income carried forward 171,530,010 182,647,309
Undistributed income carried forward comprising of:
-Realized 158,541,646 183,543,165
-Unrealised gain / (loss) 12,988,364 895,856
171,530,010 182,647,309
Ri
p
Net asset value at the beginning of the period 102.5351 101.9708
Net asset value at the end of the period 104.6347 104.5634

The annexed notes from 1 to 15 form an integral part of these i interim financial

For Pak Oman Asset Management Company Limited
(Management Company)

;j%ﬁgéé/w""_, : -7 A 1/7//

Chief Financial Officer Director

For the Quarter Ended September 30, 2020 12
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2020
Quarter Ended September 30

2020 2019
Note Rup
CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period after taxation 27,529,351 24,519,775
Adjustments for:
Capital loss / (gain) on sale of investments - net 9,004,228 (1,282,589)
Unrealised appreciation on remeasurement of immovable propoerty (1,951,500)
Unrealised (appreciation) / diminution on remeasurement of investments
classified as 'financial assets at fair value through profit or loss' (11,036,864) 895,856
Provision for Sindh Workers Welfare Fund 561,823 500,404
(3,422,313) 113,671
(Increase) / decrease in assets
Receivable against sale of investments (407,090,641) -
Investments - Net (123,862,610) 114,129,866
Accrued profit , advances, prepayment and other receivables 14,563,805 7,765,559
Security deposits - -
Investment property - -
(516,389,446) 121,895,425
Increase / (decrease) in liabilities
Payable to the Management Company (2,677,053) 804,944
Payable to the Trustee 28,290 (109,641)
Payable to the Securities & Exchange Commission of Pakistan (96,986) (1,409,717)
Payable against purchase of investments 406,562,269
Dividend payable (14,599,821) (9,407,208)
Accrued expenses and other liabilities (168,052) 2,461,502
389,048,647 (7,660,120)
Net cash (used in) / generated from operating activities (103,233,761) 138,868,751
CASH FLOWS FROM FINANCING ACTIVITIES
Net receipts from issuance of units 716,342,719 85,424,027
Payments against redemption of units (248,127,059) (588,209,469)
Net cash generated from / (used in) financing activities 468,215,660 (502,785,442)
Net increase / (decrease) in cash and cash equivalents 364,981,899 (363,916,691)
Cash and cash equivalents at the beginning of the period 423,793,700 396,593,348
Cash and cash equivalents at the end of the period 5 788,775,599 32,676,657

The annexed notes from 1 to 15 form an integral part of these condensed interim financial statements.

For Pak Oman Asset Management Company Limited
(Management Company)

R 7 L

Chief Financial Officer Director

2

Chief Executi\/e Officer

For the Quarter Ended September 30, 2020 13
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2020

1

LEGAL STATUS AND NATURE OF BUSINESS

Askari High Yield (the Fund) was established under a Trust deed executed between Askari
Investments Management Limited (a wholly owned subsidiary of Askari Bank Limited) as the
Management Company and the Central Depository Company of Pakistan Limited (CDC) as the
Trustee on 05 December 2005. the Truste Deed was executed in accordance with the Non-
Banking Finance Companies (Establishment and Regulation) Rules, 2003 (NBFC Rules). The
Fund was registered as a Notified Entity under the Non-Banking Finance Companies and
Notified Entities Regulations, 2008 (the NBFC Regulations) on February 19, 2009.

Pak Oman Asset Management Company Limited (POAMCL) has acquired 100% shares of
Askari Investment Management Limited (AIML) from Askari Bank Limited on May 31, 2017
under share purchase agreement dated April 10, 2017. POAMCL has filed amalgamation
scheme under section 282 (L) of the Companies Ordinance 1984, which has been approved
by SECP via its order dated October 12, 2017. The effective date of merger of POAMCL and
AIML is October 30, 2017 as per the above mentioned order.

The Management Company is registered with the SECP as a Non-Banking Finance Company
under the NBFC Rules. The registered office of the Management Company is situated at Icon
House, 83-C, 12th Commercial Street, Phase-Il Extension, DHA, Karachi.

The Fund is an open-ended collective investment Scheme categorised as an "Aggressive Fixed
Income Scheme" by the Management Company and is listed on the Pakistan Stock Exchange
Limited .Units are offered for public subscription on a continuous basis. The units are transferable
and can be redeemed by surrendering them to the Fund at the option of the unit holders.

The objective of the Fund is to provide the investors an opportunity to make competitive returns
from fixed income securites while targeting a portfolio duration of six months

The Pakistan Credit Rating Agency (PACRA) has assigned management quality rating of
"AM3+"(Stable Outlook) to the Management Company as at 28 August, 2020 and a stability
rating of A(f) to the fund as at 06 September, 2020.

Title to the assets of the Fund are held in the name of Central Depository Company of Pakistan
Limited as a trustee of the Fund.

STATEMENT OF COMPLIANCE

These condensed interim financial statements have been prepared in accordance with the
requirements of International Accounting Standard 34: ‘Interim Financial Reporting’, the Trust
Deed, the NBFC Rules, Non-Banking Finance Companies and Notified Entities Regulations,
2008 (the NBFC Regulations) and directives issued by SECP. In case where requirements
differ, the requirements of the Trust Deed, the NBFC Rules, the NBFC Regulations or the
directives issued by the SECP prevail.

In compliance with Schedule V of the Non-Banking Finance Companies and Notified Entities
Regulations, 2008, the directors of the Management Company hereby declare that these
condensed interim financial statements give a true and fair view of the state of the Fund’s affairs
as at September 30, 2020.

For the Quarter Ended September 30, 2020 14
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BASIS OF PREPARATION

These condensed interim financial statements does not include all the information and disclosures
required in the annual financial statements, and should be read in conjunction with the annual
financial statements of the Fund for the year ended June 30, 2020.

The comparatives in the condensed interim statement of assets and liabilities presented in the
condensed interim financial statements as at September 30, 2020 have been extracted from
the annual published audited financial statements of the Fund for the year ended June 30,
2020, whereas, the comparatives in condensed interim income statement, condensed interim
statement of comprehensive income, condensed interim statement of movement in unit holders'
fund and condensed interim cash flow statement have been extracted from the condended
interim financial statements of the Fund for the quarter ended September 30, 2019.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and methods of computation adopted in the preparation of this condensed
interim financial information and the significant judgements made by the management in applying
the accounting policies and key sources of estimation uncertainity are the same as those applied
in the preparation of the financial statements as at and for the year ended June 30, 2020.

The Fund’s financial risk management objectives and policies are consistent with those disclosed
in the financial statements as at and for the year ended June 30, 2020.

BALANCES WITH BANKS Note September 30 June 30
2020 2020
Un-audited Un-audited
------------------ Rupees-------==-=-=-=---
In savings accounts 5.1 788,775,599 423,793,700

The rate of return on these accounts ranges between 5.50% and 11.00% (June 30, 2020:
10.25% and 12.9%) per annum.

TERM DEPOSIT RECEIPTS

Trust Investment Bank Limited 6.1.1 129,111,798 129,111,798
Saudi Pak Leasing Company Limited 6.1.1 13,500,000 13,500,000
142,611,798 142,611,798

Provision held at the beginning of the period (142,611,798) (142,611,798)

The facilities have been classified as non performing and have been fully provided in accordance
with the Fund's provisioning policy.
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September 30 June 30
2020 2020
Un-audited Audited
7 INVESTMENTS Note Rupees
At fair value through profit or loss - held for trading
Government securities
- Market treasury bills 711 1,750,129 39,455,360
- Pakistan Investment Bonds 7.1.2 352,504,326 208,638,287
-Government of Pakistan - ljarah Sukuks 71.3 99,947,173 -
454,201,628 248,093,647
Debt securities
- Term finance certificates - unlisted 7.21 - -
- Term finance certificates - listed 7.2.2 318,804,248 330,009,898
- Sukuk certificates - listed 723 45,589,324 87,717,175
- Sukuk certificates - unlisted 724 36,550,000 36,250,000
- Commercial Papers 12,836,957 40,016,189
413,780,529 493,993,262
867,982,157 742,086,909
71 Investment in government securities - 'at fair value through profit or loss’
711 Market Treasury Bills
Face value Balance as at September 30, 2020 Natetvilie 35
Issue date Purchased Asat Vaetaleas apercentage of
Terr sy, 20| cungthe | 08P eertn S e Aoprion | PO |
y during the period value assels .
period 200 investments
Ri L8
La o'
164020 (3t B0 75000000 000% 00%
T Mo 600000 BS000000 000% 00%
154020 (Mo < T0N00 75000000 000% 00%
12510 QMo 400000 . 400 00% 00%
154020 2o - 10000 100000000 - - - - 000% 00%
a0 12Monh 183000 S0 17885 17018 W 01t% 0%
pATE) 2o - 00000 30000000 - - - - 000% 000%
Q00000 12UE000 124000000 180000 17H5 175018 o 0% 0%
Jne 3,200 BRI 30455360 0w
71.2 Pakistan Investment Bonds
Face value Balance as at September 30, 2020 Vatetvalieas
Purchased Vet e a2 apercentage of
fsedl Tenor sy, 20| dungtie | 08T et | ST | e | AP | prceraeatne |
Ny during the period Value Dimunition assels .
period investments
2 ;
L4 v
12408 10Yeas 50000000 - - 0000 SOTR0  9MR QBTN 248% 552%
19519 5 Years 10000000 1450000000 1300000000 000000 63T BRI (1757600 18314 B0
200000000 1450000000 1300000000 B0 I5TIB6M  JSUI6 (4693 11% 0§t%
Jine3, 22 65130 2868287 44
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7.21

7.2.2

7.23
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Governemt of Pakistan - ljarah Sukuks

Face value Balance as at September 30, 2020
Market value as
Market value as a
Issue date Tenor Purchased | Sold / matured Carrying Appreciation | percentage of net aperenageof
Asatduly01,200] N As at September 30, 2020 Market value | "7 . fotal
during the year | during the year value Dimunition assels .
investments
R M)
il £
WW-0 06 Years 100,000,000 100000000 10711050 97T (16387) 601% 1151%
100,000,000 100,000,000 100711050 99947173 (163877) 60t H5t%h
June 30,200
Debt Securities
Term Finance Certificates - unlisted
Number of cerifcates Balance as at September 30, 2020
Sod  matured Market value as | Market value as | Investment as a
Name of Investee Company AsatJuly | Purchased during dingthe As at September|  Camying | Provision Varktvalie Appreciation | a percentage of | percentage of | percentage of
01,200 the period perigod 30,200 value Held (Dimunition) |  netassets |totalinvestments | totalssue size
Ri Y,
e i
(Certficates having a face value o Rs. 5,000 each unless stated)
TrustInvestment Bank Limted (04-July-08) 10,000 10000
Jun 30,2020
Term Finance Certificates - listed
Number of certificates Balance as at September 30, 2020
Sold matured Market value as | Market value as | Investmentas a
Name of Investee Company AsatJuly | Purchased during Qg the As at September|  Carrying | Provision Varktvalie Appreciation | a percentage of | percentage of | percentage of
01,200 the period pergad 30,200 value Held (Dimunition) |  netassets |totalinvestments | totalissue size
Ri Y,
pe 1
(Cerificates having a face value of Rs. 5,000 each unless stated)
JS Bank Limited(20-Dec-2017) 2000 2000 184071145 109102698 16,031783 1197% 2% 1000%
JS Bank Limited{14-Dec-2016) 9000 90004098745 U o060 268% 516% 150%
Jahangir Siddiqui & Company Limited|18-July-2017) 30,00 . . 0000 74256218 75000000 43782 45t% B84 1000%
The Bank of Punjab( 23-Dec-2016)-face value 100,000 2 115 il . - - - - - -
302,426,108 HBJ04248 16,378,140 1947% 3.74%
Jung 30,2020 345599706 330009898 (15,589.808)
Sukuk Certificates - listed
Number of certiicates Balance as at 30 September 2020
Market value as | Marketvalue as | Investmentas a
Name of Investee Company Asatduly | Purchased during | Sold/matured | Asat30 Carrying | Provision Varetvale Appreciation | apercentage of | percentage of | percentage of
01,200 theyear | during the year | September 2020 | value Held (Dimunition) |  netassets |totalinvestments | totalssue size
R v
e J
(Cerificates having a face value of Rs. 100,000 each unless stated)
Davood Hercules Corporaton Limited (16-Nov-17) 43 - B3 4583779 B934 (MB405) 214% 525% 107%
Danood Hercules Corporafion Limted (1-Mar-18) 50 50 . - - - - - - -
581109 - IR (48409 214 525%
June 30,2020 8512120 STTATS  1.205086
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7.24

7.2.5

7.3

Sukuk Certificates - unlisted

Number of certificates Balance as at 30 September 2020

Market value as | Market value as | Investment as a

Name of Investee Company Asat0f July| Purchased during | Sold /matured | As at 30 Carrying | Provision Varletvale Appreciation | a percentage of | percentage of | percentage of
M0 theyear |duringthe year | September 2020 |  value Held (Dimunition) |  netassets | totalinvestments | totalissue size
R LR
Ipe J
(Certificates having a face value of Rs. 5,000 each)
TPL Corporation Limited (13-Apr-16) % - - % %2500 - 6250000 - 158% 302% 584%
The Hub Power Company Limited (19-Mar-20) 100 - - 10010000000 - 10,300,000 300000 0.62% 11%% 0.20%
3250000 < %S00 300000 220 A
June 30,200 37804693 - 320000 (1554699
Commercial Paper
Number of ceriicates Balance as at September 30, 2020
o matued Market value as | Marketvalue as | Investment as a
Name of Investee Company AsatJuly | Purchased during Qg he As at September Carying Valie Varetvale Appreciation|| a percentage of | percentage of | percentage of
01,200 the period pen.go " 3,200 i (Dimunition) |  netassets totalinvestments | totalssue size
R %
Ipe J
(Certificates having a face value of Rs. 1,00,000 each)
TPL Trakker Limfted Limited (13-Dec-19) 40 - - 4 1283957 12836957 - 017% 148%
L] . - L] 12836957 12036967 - 0% 148%

June 30,2020 40016189 40016169

The following ssecurities have been classified as non-performing in accordance with the criteria
specified by the SECP, and the Funds's provisioning policy for non-performing exposures.
Accordingly, the carrying values stated below have been arrived at after taking into account
provisions as under:

September 30, 2020 June 30, 2020
Carrying  Provision  Netcarrying ~ Carrying Provision Net carrying
value held value value held value
(Rupees)
Term Finance Certificates - listed
Trust Investment Bank Limited (04-Jul-08) 14056875 14,056,875 14056875 14,056,875
Worldcall Telecom Limited (07-Oct-08) 5779119 5779119 5779119 5779119
Term Finance Certificates - unlisted
Agritech Limited (29-Nov-07) 59952,000 59,952,000 59952000 59,962,000
Agritech Limited (01-Jul-11) 1875000 11,875,000 11,875,000 11,875,000
Azgard Nine Limited ( 04-Dec-07) - (note: 6.3) 13007615 13,007,615 13007615 13,007,615
Dewan Cement Limited 125000000 125,000,000 125000000 125,000,000
Summit Bank Limited (27-Oct-11) 24926245 24,926,245 96245 24,926,245
New Alled Electronics Indusries (Private) Limited (15-May-07) 10221616 10,221,616 10,221,616 10,221,616
Sukuk Certificates - unlisted
Security Leasing Corporation Limited (19-Sep-07) 870139 8710439 8,710,139 8,710,139
273,528,609 273,528,609 23528609 273528609
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September 30 June 30
2020 2020
Un-audited Audited
Note Rupees
PAYABLE TO PAK OMAN ASSET MANAGEMENT LIMITED -
MANAGEMENT COMPANY
Remuneration of the Management Company 8.1 1,732,502 1,230,398
Sindh sales tax payable on remuneration of the Management Company 8.2 5,006,811 4,941,537
Federal Excise Duty payable on remuneration of the Management Company 8.3 33,368,337 33,368,337
Accounting and operational charges 8.4 319,811 369,172
Selling and Marketing charges 85 6,083,503 9,281,962
Sales load payable 474,755 471,365
46,985,719 49,662,772

The Management Company has charged its remuneration at the rate of 1.5% (June 30, 2020:
1.5%) per annum of the average annual net assets of the Fund. The remuneration is paid to
the Management Company on a monthly basis in arrears.

The Sindh Provincial Government has levied Sindh Sales Tax at the rate of 13% (30 June 2020:
13%) on Management Company's remuneration through Sindh Sales Tax on Services Act, 2011
effective from 01 July 2011.

There is no change in the status of the appeal filed by the Federal Board of Revenue in the
Supreme Court of Pakistan in respect of levy of Federal Excise Duty at the rate of 16% on the
services of the Management Company, as reported in note 8.3 to the annual financial statements
of the Fund for the year ended June 30, 2020.

Had the said provision for FED not been maintained, the net asset value of the Fund as at
September 30, 2020 would have been higher by Rs. 2.10 (June 30, 2020: Rs. 2.93) per unit.

In accordance with the provisions of the NBFC Regulations, 2008 (amended vide S.R.O 1160(1)
/ 2015 dated 25 November 2015), the Management Company of the Fund is entitled to
reimbursement of fees and expenses in relation to registrar services, accounting, operation
and valuation services related to the Fund upto a maximum of 0.1% of the average annual net
assets of the Scheme or actual whichever is less. Accordingly, the Management Company has
charged accounting and operational charges to the Fund in respect of the back office accounting
function @ 0.1% of average annual assets of the scheme to an independent service provider.

SECP vide Circular No. 11 of 2019 dated July 05, 2019 has super seded circular 40 of 2016,
05 of 2017 and 05 of 2018 and has prescribed certain conditions on Asset Management
Companies (AMCs) for charging of selling and marketing expenses to collective investment
schemes managed by them. Selling and Marketing expenses has been allowed on all categories
of Open and mutual funds except fund of funds at a maximum cap of 0.4% per annum of net
assets of the Fund or actual expenses, whichever is lower. Accordingly, the Management
Company has charged 0.4% of daily net assets of the Fund, being the lower amount.
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September 30 June 30
2020 2020
Un-audited Audited
Note ====mesmmeeeeed| Rupees-----=======--
ACCRUED EXPENSES AND OTHER LIABILITIES
Auditors' remuneration payable 109,513 761,940
Printing charges payable 212,457 212,263
Withholding and capital gain tax 753,602 239,013
Provision for Sindh Workers' Welfare Fund (SWWF) 9.1 16,860,259 16,298,436
Transaction Charges Payable 110,763 145,171
Other payable 7,955,497 7,951,497
26,002,091 25,608,320

There is no change in the status of the SWWF as reported in note 13.1 to the annual financial
statements of the Fund for the year ended June 30, 2020.

Had the said provision for SWWF not been maintained, the net asset value of the Fund as at
September 30, 2020 would have been higher by Rs. 1.06 (June 30, 2020: Rs. 1.43) per unit.

CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at September 30, 2020 and
June 30, 2020.

EXPENSE RATIO

The Total Expense Ratio (TER) of the Fund as at September 30, 2020 is 2.79% which includes
0.30% representing government levies on the Fund such as provision for Sindh Workers' Welfare
Fund, sales taxes, annual fee to the SECP, etc. This ratio is with in the maximum limit of 2.5%
prescribed under the NBFC Regulations for a collective investment scheme categorised as an
income scheme

TAXATION

The income of the fund is exempt from Income Tax as per Clause 99 of Part | of the Second
Schedule to the Income Tax Ordinance, 2001 subject to the condition that not less than 90%
of the accounting income for the year as reduced by capital gains whether realised or unrealised
is distributed to the unit holders. The management intends to distribute at least 90% of the
Fund's net accounting income earned by the year end, as cash dividend, to the unit holders.
Accordingly, no provision in respect of taxation has been made in these condensed interim
financial statements.
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13 TRANSACTIONS WITH RELATED PARTIES / CONNECTED PERSONS
Quarter Ended September 30
2020 2019
Un-audited
Rupees
1341 Transactions for the period:
Pak Oman Asset Management Company Limited (Management Company)
Remuneration of the Management Company 4,797,163 3,653,539
Sindh Sales tax on Remuneration of Management Company 623,631 474,960
Accounting and operational charges 319,811 243,569
Selling and marketing charges (1,720,756) 974,277
Central Depository Company of Pakistan Limited (Trustee)
Remuneration of the Trustee 239,789 182,677
Sindh Sales tax on Remuneration of Trustee 31,172 23,748
Sindh Province Pension Fund
Issue of Nil (2019: 87,153) units 8,924,223
The Bank Of Punjab Employees Gratuity Fund
Issue of Nil (2019: 79,301) units 8,120,231
Nishat Mills Limited Employees Provident Fund
Issue of 1,856,078 (2019: 79,301) units 190,905,000
Sadia Aamir*
Issue of 1,860,055 (2019: Nil) units 193,639,502
Redemption 1,107,646 of (2019: Nil) units 114,527,781
September 30 June 30
2020 2020
Un-audited Audited
Rupees
13.2 Investments / outstanding balances as at period / year end
Pak Oman Asset Management Company Limited (Management Company)
Remuneration payable to the management company 1,732,502 1,230,398
Sindh Sales tax payable on remuneration of the Management Company 5,006,811 4,941,537
Federal Excise Duty payable on Remuneration of the Management Company 33,368,337 33,368,337
Accounting and operational charges payable 319,811 369,172
Selling and marketing charges payable 6,083,503 9,281,962
Sales Load Payable 474,755 471,365
Central Depository Company of Pakistan Limited (Trustee)
Remuneration payable 85,537 61,517
Sindh Sales tax payable on remuneration of trustee 12,267 7,997
Security deposit 100,000 100,000
Askari Bank Limited*
Outstanding 1,745,044 (June 30, 2020:1,745,044) Units. 182,592,203 178,928,308
Dividend payable - 13,120,989
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September 30 June 30
2020 2020
Un-audited Audited
Rupees

Sindh Province Pension Fund
Units in isse: Nil (June 30, 2020:1,745,044) - 128,348,645
The Bank of Punjab Employees Provident Gratuity Fund
Units in issue: Nil (June 30, 2020:1,745,044) - 116,785,593
Nishat Mill LimitedEmployees Provident Fund*
Units is issue: 3,503,121 (June 30, 2020:1,745,044) 366,548,014 168,879,712
Sadia Aamir*
Units in issue: 1,860,055 (June 30, 2020:1,107,646) 194,626,324 113,572,593
Key Personnel of Management Company
Units in issue: Nil ( June 30, 2020:11) - 1,128

* This represents unit holders holding 10% or more of the units in the Fund at the close of the
period.

14 GENERAL
Figures have been rounded off to the nearest Rupee.
15 DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were authorised for issue by the Board of Directors
of the Management Company on 15 October, 2020.

For Pak Oman Asset Management Company Limited
(Management Company)

Flee—e- -7

Chief Financial Officer Director
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