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MISSION
STATEMENT

To rank in the top quartile
in performance of
NBP FUNDS
relative to the competition,
and to consistently offer

Superior risk-adjusted returns to investors.
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DIRECTORS’ REPORT

The Board of Directors of NBP Fund Management Limited is pleased to present the reviewed financial statements of
NBP Islamic Stock Fund (NISF) for the half year ended December 31, 2020.

Fund's Performance

The size of NBP Islamic Stock Fund has increased from Rs. 4,815 million to Rs. 6,978 million during the period, i.e.
an increase of 45%. During the period the unit price of NBP Islamic Stock Fund (NISF) has increased from Rs. 9.4633
on June 30, 2020 to Rs. 12.1667 on December 31, 2020, thus showing an increase of 28.6%. The Benchmark (KMI-
30 Index) for the same period was increased by 29.4%. Thus, the Fund has underperformed its Benchmark by 0.8%
during the period under review. Since inception (January 09, 2015), the unit price of the Fund has shown a growth of
55.1% as compared to 35.7% increase in its Benchmark. Thus, the Fund has outperformed its Benchmark by 19.4%.
This performance is net of management fee and all other expenses.

During 1HFY2021, riding on the positive momentum, the stock market delivered robust returns as the benchmark KMI-
30 Index surged by around 29%. To recall, the market staged a sharp recovery after Coronavirus-induced sell-off of
equities in March 2020. The rally at the local bourse is attributable to the unprecedented monetary and fiscal policy
response; gradual lifting of the lockdown; and earlier than expected arrival of the effective vaccines.

The unprecedented policy measures on the fiscal and monetary fronts cushioned the economy from the Coronavirus
shock. The SBP slashed the Policy Rate by a cumulative 6.25% and emended prudential regulations to provide relief
for loan repayments and the government launched a massive stimulus package of Rs. 1.2 trillion. On the healthcare
front, active cases of Covid-19 declined significantly after peaking in July; the fatality rate fell sharply; and infection
ratios also dropped to a low single-digit. Improvement on the pandemic front allowed re-opening of the economy, which
gathered steam as evidenced by the frequently released economic data such as cement dispatches, retail fuel sales,
and sale of automobiles. SBP-IBA survey shows that business confidence also reached at a two year high after bottoming
in April 2020. External account also remained beneficiary of the Coronavirus pandemic as workers' remittances have
shown a hefty 25% growth in 1HFY21 on a year-on-year basis. Resultantly, the country has posted a current account
surplus of USD 1.1 billion in the 1HFY2021 versus a current account deficit of USD 2.0 billion in corresponding period
last year. Despite elevated food prices, average inflation also eased off somewhat. The encouraging development on
the healthcare front, improving economic activity, promising corporate earnings prospects, and attractive market valuations
buoyed market sentiments.

Looking at the sector wise performance of the market, Automobiles, Cable & Elec. Goods, Cements, Engineering, Glass
& Ceramics, Paper & Board, Refineries, Technology and Textiles outperformed the market, while Fertilizers, Food &
Personal Care, Insurance, Oil & Gas Exploration, Pharmaceuticals, Power Generation and Distribution, Sugar, and
Transport sectors lagged behind. In terms of participant-wise activity, Individuals remained the largest buyers during
the period under review with net inflows of USD 159 million. Alongside, Companies and Insurance were also large net
buyers, adding positions worth USD 91 million and USD 83 million, respectively. On the other hand, Foreigners and
Banks/DFls were the largest sellers in the market with net outflows amounting to USD 279 million and USD 69 million,
respectively.

NBP Islamic Stock Fund has earned a total income of Rs. 1,542.51 million during the period. After incurring total expenses
of Rs. 150.29 million, the net income is Rs. 1,392.22 million. The asset allocation of the Fund as on December 31, 2020
is as follows:

Cash Equivalents and 0il & Gas Exploration
Others including Companies, 23.2%
receivables, 8.6%

Others, 33.2%

Cement, 15.2%

Power Generation &
Distribution, 5.1% Fertilizer, 9.1%
Textile Compaosite, 5.6%
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NISF Performance versus Benchmark (Since Inception)
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Chief Executive Director

Date: February 26, 2021
Place: Karachi.

T A




NBP ISLAMIC STOCK FUND | NBP FUNDS |

. 1 h
3G 5yl e

Ut e 13 Qs e L (NISF) S I INBP L Z S n 72020 531 o st s 7155300 £ it 22 45NBP

s

LWINBPenL a1 306 45% (= nd_s6,978.) e & sir*4,8157 06 (NISF) 5 bILIINBP £ (1L e unsity
Eond eu-lsnilolE 28.6% 1;,»“5?%,/12.16671 20207531 sxe ¢ 2/9.46337 20200230 f oty £ (NISF) S
= (201565200 B LYo b6 KA S 0.8% o NG it eun?l 230 Bl nenst e 29.4%(rE4IKMI-30) Lk
B b kSIS 19.4% = B L i) 05y §55.1% tdo L 35136.7% A G a1l i Sy £ a5 b
ce Fon L e biirihafe b

202054 6 LJ/”:L’»/.MJLLIKAZ?uﬁJg}!KSE-1OOJLé/ﬂ?p/&b!{d/)/gﬂx""u!médhfjﬁgd/mm Judii et
I EIS0 s 25 G A g8 S 5 St S Hr Bt 86 okl § 2 20 L s S ST

_cb_dnu,?ygé

s U IS0 I S 56,25 L b S L P L e e e L it l IS 0 (il
A9t £ 25 Sk Ut Sz Lpl Jus o S (50T é“J/-{'Lz,u V2L e L L s
‘J@JM‘U’}:«J@’u@./ug»f.:ig”i.d/”ﬁ‘/g'tﬂjkﬁ-&f"/,c’—)"wb/gfﬂf'{qwﬂlﬂJTchfuﬁ0;Ja'f"éﬁ5'!@%‘&/{
oL E5 0 2020 et b s SBP-BA- U st b Uil Flns /Sl L L sy o Tl 3§ Piztosss
25 UGS 2021 Judb sl s Ui e ST e i 6t sl Bt 256180 B Cep o S S 6
sesibieS e FeIl i Ge Wenubeskic SO it AUt dS 2021 e dle BB o b3k
BuTee sy K AUt U Fone§ ol Pt 3L o S ST o S Prszt £ sty 2k S5 33 12,0

b n L LN UFEF Sl sk il

6t e 2L Sl Sy At i 8o Sy 2 £ P o bSO LS Tt SE L G070 A S e
o g LSSl pe it 2L LG8 L S B bl Sl et B S pol et
AIE AN AL U2 Ny F PGS B st el 1oty e P BN P I BN S P
ey pe AL PasT Aol IS o169 s M3 1279 Pt LAADFIs /sl o« S o WSS i 83

<LL/

1,302.2204T 6t £ & S bAIGEL & i150.20 4 L TSE L 07 1,542.51 gun euf (NISF) b1 INBP

ibaéuug’

_____ (C A




NBP ISLAMIC STOCK FUND NBP FUNDS

Managing Your Savings

e3P §i54 2020 531

Cash Equivalents and Oil & Gas Expleration

Others ineluding Companies, 23.2%
receivables, B.6%

Others, 33.2%

Cement, 15.2%

Power Generation &
Distribution, 5.1% Fertilizer, 9.1%
Textile Composite, 5.6%

GGG K NISF

——NISF = — KMI-30
40%

30%

28.6%

20% -

10%

0%

30-Jun-20
31-Jul-20
31-Aug-20
30-Sep-20
31-Oct-20
30-Nov-20
31-Dec-20

A
LI ST 2 e eI, P iy B G L J Bor KmmbsAtolety F ZBoi b B i
_%t/_;'!;ﬂu‘f{,uu‘liiuliiéu’ml&{/&uw’g.ﬂu@

‘+q’lftU{‘)‘/g/‘f:u':ja'].t;’{’GﬂWLryj,'dq&h}?;J}J&/"/)'Ju"%’j/’:

ST

st 5NBP

s #FE

+20216.1326: 55t
G

« I A




NBP ISLAMIC STOCK FUND NBP FUNDS

TRUSTEE REPORT TO THE UNIT HOLDERS

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance Companies and Notified Entities
Regulations, 2008

We, Central Depository Company of Pakistan Limited, being the Trustee of NBP Islamic Stock Fund (the Fund) are of
the opinion that NBP Fund Management Limited being the Management Company of the Fund has in all material
respects managed the Fund during the six months period ended December 31, 2020 in accordance with the provisions
of the following:

(i) Limitations imposed on the investment powers of the Management Company under the constitutive documents
of the Fund;
(i) The pricing, issuance and redemption of units are carried out in accordance with the requirements of the

constitutive documents of the Fund; and

(iii) The Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003, the Non-Banking Finance
Companies and Notified Entities Regulations, 2008 and the constitutive documents of the Fund.

Badiuddin Akber
Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi, February 26, 2021
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INDEPENDENT AUDITORS' REVIEW REPORT TO THE UNITHOLDERS

Introduction

We have reviewed the accompanying condensed interim statement of assets and liabilities of NBP Islamic Stock Fund
(“the Fund”) as at 31 December 2020 and the related condensed interim income statement, condensed interim statement
of comprehensive income, condensed interim statement of movement in unit holders’ fund, condensed interim cash
flow statement and notes to the condensed interim financial statements for the six months period then ended (here-
in-after referred to as the “interim financial statements”). Management Company is responsible for the preparation and
presentation of these interim financial statements in accordance with accounting and reporting standards as applicable
in Pakistan for Interim Financial Reporting. Our responsibility is to express a conclusion on these interim financial
statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, "Review of Interim
Financial Information Performed by the Independent Auditor of the Entity." A review of interim financial statements
consists of making inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.
Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim financial
statements are not prepared, in all material respects, in accordance with accounting and reporting standards as applicable
in Pakistan for Interim Financial Reporting.

Other matter

The figures for the three months period ended 31 December 2020 and 31 December 2019 in the interim financial
statements have not been reviewed and we do not express a conclusion on them.

The engagement partner on the engagement resulting in this independent auditors’ review report is Amyn Malik.

Date: February 26, 2021

KPMG Taseer Hadi & Co.
Karachi Chartered Accountants
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT 31 DECEMBER 2020

31 December 30 June
2020 2020
Unaudited Audited
Note (Rupees in '000)

Assets
Bank balances 6 553,089 191,363
Investments 7 6,375,582 4,695,290
Receivable against sale of investments - 10,845
Receivables from funds under management by

Management Company against conversion of units 266,340 34,197
Dividend and profit receivable 10,567 1,191
Advance, deposits and prepayment 7,123 7,228
Total assets 7,212,701 4,940,114
Liabilities
Payable to NBP Fund Management Limited - Management Company 8 44,048 26,435
Payable to the Central Depository Company of Pakistan Limited - Trustee 9 698 541
Payable to the Securities and Exchange Commission of Pakistan 10 599 914
Payable against purchase of investments 73,875 -
Payable against redemption of units 17,603 29,868
Accrued expenses and other liabilities 11 98,259 67,485
Total liabilities 235,082 125,243
Net assets 6,977,619 4,814,871
Unit holders’ fund (as per statement attached) 6,977,619 4,814,871
Contingency and commitment 12

-------- Number of units---------
Number of units in issue 573,503,425 508,796,209
Rupees

Net assets value per unit 12.1667 9.4633

The annexed notes 1 to 17 form an integral part of these condensed interim financial statements.

For NBP Fund Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE SIX AND THREE MONTHS PERIOD ENDED 31 DECEMBER 2020

Six months period ended 31 Three months period ended 31
December December
2020 2019 2020 2019
Note (Rupees in '000)
Income
Gain on sale of investments - net 300,291 39,081 125,214 90,524
Profit on bank deposits 9,144 19,910 3,886 11,138
Dividend income 139,403 139,002 107,953 89,264
Net unrealised appreciation on re-measurement of
investments classified as financial assets 'at fair value
through profit or loss' 7.2 1,093,671 761,709 331,901 983,321
Total income 1,542,509 959,702 568,954 1,174,247
Expenses
Remuneration of NBP Fund Management Limited -
Management Company 8.1 44,901 32,224 22,347 18,096
Sindh sales tax on remuneration of the
Management Company 8.2 5,837 4,189 2,905 2,352
Allocation of expenses relating to registrar services,
accounting, operation and valuation services 8.3 3,534 2,107 2,030 1,207
Selling and marketing expenses 8.4 49,228 23,751 26,674 14,331
Remuneration to Central Depository Company of Pakistan
Limited - Trustee 9.1 3,497 2,610 1,741 1,459
Sindh Sales Tax on remuneration of Trustee 9.2 455 339 227 189
Annual fee to Securities and Exchange Commission
of Pakistan 10 599 421 298 241
Auditors' remuneration 432 364 161 235
Listing fee 14 14 7 7
Charity expense 11.3 5,299 3,435 4,345 3,435
Printing and other charges 102 20 93 19
Securities transaction cost 6,772 6,660 3,340 5,719
Legal and professional charges 83 22 63 13
Settlement and bank charges 657 573 381 166
Shari'ah advisor fee 350 381 176 154
Mutual fund rating fee 119 111 59 55
Total expenses 121,879 77,221 64,847 47,678
Net income from operating activities 1,420,630 882,481 504,107 1,126,569
Provision for Sindh Workers' Welfare Fund 11.1 (28,413) (17,650) (10,082) (17,650)
Net income for the period before taxation 1,392,217 864,831 494,025 1,108,919
Taxation 13 - - - -
Net income for the period after taxation 1,392,217 864,831 494,025 1,108,919
Allocation of net Income for the period:
Net income for the period 1,392,217 864,831 494,025 1,108,919
Income already paid on units redeemed (378,616) (131,211) (146,784) (131,211)
1,013,601 733,620 347,241 977,708
Accounting income available for distribution:
- Relating to capital gains 1,006,068 667,445 339,708 667,445
- Excluding capital gains 7,533 66,175 7,533 310,263
1,013,601 733,620 347,241 977,708

The annexed notes 1 to 17 form an integral part of these condensed interim financial statements.

For NBP Fund Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE SIX AND THREE MONTHS PERIOD ENDED 31 DECEMBER 2020

Six months period ended 31  Three months period ended
December 31 December

2020 2019 2020 2019
(Rupees in '000)

Net income for the period after taxation 1,392,217 864,831 494,025 1,108,919
Other comprehensive income for the period - - - -

Total comprehensive income for the period 1,392,217 864,831 494,025 1,108,919

The annexed notes 1 to 17 form an integral part of these condensed interim financial statements.

For NBP Fund Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS’ FUND (UN-AUDITED)
FOR THE SIX AND THREE MONTHS PERIOD ENDED 31 DECEMBER 2020

Six months period ended 31 December

2020 2019
Value Undistributed Total Value Undistributed Total
loss loss

(Rupees in '000)

Net assets at beginning of the period (audited) 6,134,145 (1,319,274) 4,814,871 5335425  (1,214,635) 4,120,790
Issue of 522,848,270 units (2019: 322,755,560 units)
- Capital value 4,947,874 - 4,947,874 2,939,561 - 2,939,561
- Element of income 957,708 - 957,708 240,817 - 240,817
Total proceeds on issuance of units 5,905,582 - 5,905,582 3,180,378 - 3,180,378
Redemption of 458,141,054 units (2019: 262,362,115
units)

- Capital value (4,335,524) - (4,335,524) (2,389,515) - (2,389,515)
- Element of loss (420,911) (378,616) (799,527) (7,900) (131,211) (139,111)
Total payments on redemption of units (4,756,435) (378,616)  (5,135,051) (2,397,415) (131,211)  (2,528,626)
Total comprehensive income for the period - 1,392,217 1,392,217 - 864,831 864,831
Net assets at end of the period 7,283,292 (305,673) 6,977,619 6,118,388 (481,015) 5,637,373
Undistributed loss brought forward
- Realised (1,267,733) (294,637)
- Unrealised (51,541) (919,998)

(1,319,274) (1,214,635)
Accounting income available for distribution
- Relating to capital gains 1,006,068 667,445
- Excluding capital gains 7,533 66,175

1,013,601 733,620
Undistributed loss carried forward (305,673) (481,015)

Undistributed loss carried forward

- Realised (1,399,344) (1,242,724)
- Unrealised 1,093,671 761,709
(305,673) (481,015)
(Rupees) (Rupees)
Net assets value per unit at beginning of the period 9.4633 9.1077
Net assets value per unit at end of the period 12.1667 10.9923

The annexed notes 1 to 17 form an integral part of these condensed interim financial statements.

For NBP Fund Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE SIX MONTHS PERIOD ENDED 31 DECEMBER 2020

Six months period ended 31

December
2020 2019
Note (Rupees in '000)
CASH FLOW FROM OPERATING ACTIVITIES
Net income for the period before taxation 1,392,217 864,831
Adjustments for:
Net unrealised appreciation on re-measurement of investments
classified as financial assets 'at fair value through profit or loss' (1,093,671) (761,709)
298,546 103,122
(Increase) / decrease in assets
Investments (586,621) (659,470)
Dividend and profit receivable (9,376) 809
Receivable against sale of investments 10,845 39,695
Advances, deposits and prepayments 105 (2,923)
(585,047) (621,889)
Increase / (decrease) in liabilities
Payable to NBP Fund Management Limited - Management Company 17,613 3,044
Payable to the Central Depository Company of Pakistan Limited - Trustee 157 131
Payable to the Securities and Exchange Commission of Pakistan (315) (4,880)
Payable against purchase of investment 73,875 87,582
Accrued expenses and other liabilities 30,774 22,960
122,104 108,837
Net cash used in operating activities (164,397) (409,930)
CASH FLOWS FROM FINANCING ACTIVITIES
Amounts received on issue of units 5,673,439 3,148,693
Payments against redemption of units (5,147,316) (2,525,986)
Net cash generated from financing activities 526,123 622,707
Net increase in cash and cash equivalents during the period 361,726 212,777
Cash and cash equivalents at the beginning of the period 191,363 266,185
Cash and cash equivalents at the end of the period 6 553,089 478,962

The annexed notes 1 to 17 form an integral part of these condensed interim financial statements.

For NBP Fund Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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NOTES TO AND FORMING PART OF THESE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE SIX MONTHS PERIOD ENDED 31 DECEMBER 2020

1 LEGAL STATUS AND NATURE OF BUSINESS

1.1 NBP Islamic Stock Fund (the Fund) is an open ended mutual fund constituted under a Trust Deed entered into
on 18 November 2014 between NBP Fund Management Limited as the Management Company and the Central
Depository Company of Pakistan Limited (CDC) as the Trustee. The SECP approved the change of name on
13 May 2019.

1.2 The Management Company of the Fund has been licensed to act as an Asset Management Company under
the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules) through
a certificate of registration issued by the SECP. The registered office of the Management Company is situated
at 7th Floor, Clifton Diamond Building, Block No. 4, Scheme No. 5, Clifton, Karachi. The Management Company
is a member of Mutual Fund Association of Pakistan (MUFAP).

1.3 The Fund has been categorised as an open ended "Shari'ah compliant equity scheme" by the Board of Directors
of the Management Company pursuant to the provisions contained in Circular 7 of 2009 and is listed on the
Pakistan Stock Exchange Limited. The units of the Fund were initially offered for public subscription at Rs. 10
per unit. Thereafter, the units are being offered for public subscription on a continuous basis from 9 January
2015 and are transferable and redeemable by surrendering them to the Fund.

14 The objective of the fund is to provide investors with long-term capital growth from an actively managed portfolio
of shari'ah compliant listed equities securities. The investment objectives and policies are explained in the
Fund's offering document.

1.5 The Pakistan Credit Rating Agency (PACRA) has assigned and maintained an Asset Manager Rating of AM1
of Management Company and performance ranking of "4 - Star" to the Fund.

1.6 The title to the assets of the Fund is held in the name of the Central Depository Company Limited as the Trustee
of the Fund.

1.7 Impact of COVID- 19 on the condensed interim financial statements

In March 2020, the World Health Organization ("WHQ") declared the outbreak of the novel coronavirus (known
as COVID-19) as a global pandemic. The rapid spread of the virus has caused governments around the world
to implement stringent measures to help control its spread, including, without limitation, quarantines, "stay-at-
home" or "shelter-in-place" orders, social-distancing mandates, travel restrictions, and closures or reduced
operations for businesses, governmental agencies, schools and other institutions. The industry, along with
global economic conditions generally, has been significantly disrupted by the pandemic.

The COVID-19 pandemic and associated impacts on economic activity had certain effect on the operational
and financial condition of the Fund for the year ended 30 June 2020 due to increase in overall credit risk
pertaining to the corporate debt instruments’ portfolios of mutual funds, subdued equity market performance
due to overall slowdown in economic activity and continuity of business operations. However, to reduce the
impact on the performance of the Fund, regulators / governments across the country have introduced a host
of measures on both the fiscal and economic fronts by issuing certain circulars and notifications from time to
time.

The management of the Fund is closely monitoring the situation, and in response to the developments, the
management has taken action to ensure the safety of its employees and other stakeholders, and initiated a
number of initiatives.
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2 STATEMENT OF COMPLIANCE

21 These condensed interim financial statements have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reporting
standards as applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of the repealed
Companies Ordinance, 1984; and

- the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules),
the Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations)
and the requirements of the Trust Deed.

In case where requirements differ, the provisions of and directives issued under the Companies Act, 2017, part
VIIIA of the repealed Companies Ordinance, 1984, the NBFC Rules, and the NBFC Regulations have been
followed.

211 These condensed interim financial statements do not include all the information and disclosures required in
the annual financial statements and should therefore be read in conjunction with the annual financial statements
of the Fund as at and for the year ended 30 June 2020. However, selected explanatory notes are included to
explain events and transactions that are significant to an understanding of the changes in the Fund's financial
position and performance since the last annual financial statements.

21.2 These condensed interim financial statements are being submitted to the unit holders as required under
Regulation 38 (2) (f) of the Non-Banking Finance Companies and notified Entities Regulations, 2008 (NBFC
Regulations).

2.2 New or amendments / interpretations to existing standards, interpretation and forthcoming requirements

There are certain amendments which are effective from annual period beginning on or after 1 July 2020. These
amendments are not likely to have an impact on the Fund's financial position. Therefore these are not stated
in this condensed interim financial statements.

23 Standards, interpretations and amendments to published approved accounting standards that are not
yet effective

The following International Financial Reporting Standards (IFRS Standards) as notified under the Companies
Act, 2017 and the amendments and interpretations thereto will be effective for accounting periods beginning
on or after 01 January 2021:

- COVID-19-Related Rent Concessions (Amendment to IFRS 16) — the International Accounting Standards
Board (the Board) has issued amendments to IFRS 16 (the amendments) to provide practical relief for
lessees in accounting for rent concessions. The amendments are effective for periods beginning on or
after 1 June 2020, with earlier application permitted. Under the standard’s previous requirements, lessees
assess whether rent concessions are lease modifications and, if so, apply the specific guidance on
accounting for lease modifications. This generally involves remeasuring the lease liability using the revised
lease payments and a revised discount rate. In light of the effects of the COVID-19 pandemic, and the
fact that many lessees are applying the standard for the first time in their financial statements, the Board
has provided an optional practical expedient for lessees. Under the practical expedient, lessees are not
required to assess whether eligible rent concessions are lease modifications, and instead are permitted
to account for them as if they were not lease modifications. Rent concessions are eligible for the practical
expedient if they occur as a direct consequence of the COVID-19 pandemic and if all the following criteria
are met:
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- the change in lease payments results in revised consideration for the lease that is substantially the
same as, or less than, the consideration for the lease immediately preceding the change;

- any reduction in lease payments affects only payments originally due on or before 30 June 2021; and
- there is no substantive change to the other terms and conditions of the lease.

- Interest Rate Benchmark Reform — Phase 2 which amended IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS
16 is applicable for annual financial periods beginning on or after 1 January 2021, with earlier application
permitted. The amendments introduce a practical expedient to account for modifications of financial assets
or financial liabilities if a change results directly from IBOR reform and occurs on an ‘economically
equivalent’ basis. In these cases, changes will be accounted for by updating the effective interest rate.
A similar practical expedient will apply under IFRS 16 for lessees when accounting for lease modifications
required by IBOR reform. The amendments also allow a series of exemptions from the regular, strict rules
around hedge accounting for hedging relationships directly affected by the interest rate benchmark reforms.
The amendments apply retrospectively with earlier application permitted. Hedging relationships previously
discontinued solely because of changes resulting from the reform will be reinstated if certain conditions
are met.

- Onerous Contracts — Cost of Fulfilling a Contract (Amendments to IAS 37) effective for the annual period
beginning on or after 1 January 2022 amends IAS 1 by mainly adding paragraphs which clarifies what
comprise the cost of fulfilling a contract, Cost of fulfilling a contract is relevant when determining whether
a contract is onerous. An entity is required to apply the amendments to contracts for which it has not yet
fulfilled all its obligations at the beginning of the annual reporting period in which it first applies the
amendments (the date of initial application). Restatement of comparative information is not required,
instead the amendments require an entity to recognize the cumulative effect of initially applying the
amendments as an adjustment to the opening balance of retained earnings or other component of equity,
as appropriate, at the date of initial application.

- Property, Plant and Equipment: Proceeds before Intended Use (Amendments to IAS 16) effective for the
annual period beginning on or after 1 January 2022. Clarifies that sales proceeds and cost of items
produced while bringing an item of property, plant and equipment to the location and condition necessary
for it to be capable of operating in the manner intended by management e.g. when testing etc., are
recognized in profit or loss in accordance with applicable Standards. The entity measures the cost of
those items applying the measurement requirements of IAS 2. The standard also removes the requirement
of deducting the net sales proceeds from cost of testing. An entity shall apply those amendments
retrospectively, but only to items of property, plant and equipment that are brought to the location and
condition necessary for them to be capable of operating in the manner intended by management on or
after the beginning of the earliest period presented in the financial statements in which the entity first
applies the amendments. The entity shall recognize the cumulative effect of initially applying the amendments
as an adjustment to the opening balance of retained earnings (or other component of equity, as appropriate)
at the beginning of that earliest period presented.

- Reference to the Conceptual Framework (Amendments to IFRS 3) - Reference to the Conceptual
Framework, issued in May 2020, amended paragraphs 11, 14, 21, 22 and 23 of and added paragraphs
21A, 21B, 21C and 23A to IFRS 3 . An entity shall apply those amendments to business combinations
for which the acquisition date is on or after the beginning of the first annual reporting period beginning
on or after 1 January 2022. Earlier application is permitted if at the same time or earlier an entity also
applies all the amendments made by Amendments to References to the Conceptual Framework in IFRS
Standards, issued in March 2018.

- IFRS 17 Insurance Contracts and Amendments to IFRS 17 - In May 2017, the Board issued IFRS 17
Insurance Contracts, which was subsequently amended for clarifications in June 2020. IFRS 17 supersedes
IFRS 4 Insurance Contracts. IFRS 17 applies for annual periods beginning on or after 1 January 2023.
Early adoption is permitted for entities that apply IFRS 9 Financial Instruments on or before the date of
the initial application of IFRS 17. IFRS 4 includes a temporary exemption from IFRS 9 and the overlay
approach. From the date of initial application of IFRS 17 - i.e. the beginning of the period in which an
entity first applies IFRS 17 - these approaches are no longer available and IFRS 9 is applied, without
delay or adjustment.
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- Extension of the Temporary Exemption from Applying IFRS 9 (Amendments to IFRS 4) - In response to
concerns regarding temporary accounting mismatches and volatility, and increased costs and complexity,
the Board issued amendments to IFRS 4 Insurance Contracts in 2017. The two optional solutions raised
some considerations which required detailed analysis and management judgement. On the issue of IFRS
17 (Revised) Insurance Contracts in June 2020, the end date for applying the two options under the IFRS
4 amendments was extended to 1 January 2023, aligned with the effective date of IFRS 17.

- Classification of liabilities as current or non-current (Amendments to IAS 1) effective for the annual period
beginning on or after 1 January 2022. These amendments in the standards have been added to further
clarify when a liability is classified as current. The standard also amends the aspect of classification of
liability as non-current by requiring the assessment of the entity’s right at the end of the reporting period
to defer the settlement of liability for at least twelve months after the reporting period. An entity shall apply
those amendments retrospectively in accordance with IAS 8.

- Sale or Contribution of Assets between an Investor and its Associate or Joint Venture (Amendments to
IFRS 10 and IAS 28) — The amendment amends accounting treatment on loss of control of business or
assets. The amendments also introduce new accounting for less frequent transaction that involves neither
cost nor full step-up of certain retained interests in assets that are not businesses. The effective date for
these changes has been deferred indefinitely until the completion of a broader review.

Annual Improvements to IFRS standards 2018-2020:

The following annual improvements to IFRS standards 2018-2020 are effective for annual reporting periods
beginning on or after 1 January 2022.

- IFRS 9 — The amendment clarifies that an entity includes only fees paid or received between the
entity (the borrower) and the lender, including fees paid or received by either the entity or the lender
on the other’s behalf, when it applies the ‘10 per cent’ test in paragraph B3.3.6 of IFRS 9 in assessing
whether to derecognize a financial liability.

- IFRS 16 — The amendment partially amends lllustrative Example 13 accompanying IFRS 16 by
excluding the illustration of reimbursement of leasehold improvements by the lessor. The objective
of the amendment is to resolve any potential confusion that might arise in lease incentives.

- |IAS 41 — The amendment removes the requirement in paragraph 22 of IAS 41 for entities to exclude
taxation cash flows when measuring the fair value of a biological asset using a present value technique.

- Interest Rate Benchmark Reform which amended IFRS 9, IAS 39 and IFRS 7 is applicable for annual
financial periods beginning on or after 1 January 2020. The G20 asked the Financial Stability Board (FSB)
to undertake a fundamental review of major interest rate benchmarks. Following the review, the FSB
published a report setting out its recommended reforms of some major interest rate benchmarks such
as IBORs. Public authorities in many jurisdictions have since taken steps to implement those
recommendations. This has in turn led to uncertainty about the long-term viability of some interest rate
benchmarks. In these amendments, the term 'interest rate benchmark reform' refers to the market-wide
reform of an interest rate benchmark including its replacement with an alternative benchmark rate, such
as that resulting from the FSB's recommendations set out in its July 2014 report 'Reforming Major Interest
Rate Benchmarks' (the reform). The amendments made provide relief from the potential effects of the
uncertainty caused by the reform. The Fund shall apply the exceptions to all hedging relationships directly
affected by interest rate benchmark reform. The amendments are not likely to affect the condensed interim
financial statements of the Fund.

- IFRS 14 Regulatory Deferral Accounts - (effective for annual periods beginning on or after 1 July 2019)
provides interim guidance on accounting for regulatory deferral accounts balances while IASB considers
more comprehensive guidance on accounting for the effects of rate regulation. In order to apply the interim
standard, an entity has to be rate regulated — i.e. the establishment of prices that can be charged to its
customers for goods or services is subject to oversight and/or approved by an authorized body. The term
‘regulatory deferral account balance’ has been chosen as a neutral descriptor for expense (income) or
variance account that is included or is expected to be included by the rate regulator in establishing the
rate(s) that can be charged to customers and would not otherwise be recognized as an asset or liability
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under other IFRSs. The standard is not likely to have any effect on Fund’s condensed interim financial
statements.

The above amendments are effective for annual periods beginning on or after 1 January 2021 and are not likely
to have an impact on Fund's condensed interim financial statements.

24 Functional and presentation currency

These condensed interim financial statements are presented in Pak Rupees, which is the Fund's functional and
presentation currency. All financial information presented in Pak Rupees has been rounded off to the nearest
thousand of rupees except otherwise stated.

3 SIGNIFICANT ACCOUNTING POLICIES

The accounting policies applied in these condensed interim financial statements are the same as those applied
in the preparation of the annual financial statements of the Fund as at and for the year ended 30 June 2020.

4 USE OF ESTIMATES AND JUDGEMENTS

In preparing these condensed interim financial statements, management has made judgement, estimates and
assumptions that affect the application of the Fund's accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates. Estimates and underlying
assumptions are reviewed on an ongoing basis. Revision to estimates are recognized prospectively. Information
about judgements made in applying accounting policies that have the most significant effects on the amount
recognized in the condensed interim financial statements to the carrying amount of the assets and liabilities
and assumptions and estimation uncertainties that have a significant risk resulting in a material adjustment are
the same as those that applied to annual financial statements as at and for the year ended 30 June 2020.

5 FINANCIAL RISK MANAGEMENT

The Fund's financial risk management objectives and policies are consistent with that disclosed in the financial
statements as at and for the year ended 30 June 2020.

2020 2020
Unaudited Audited
6 BANK BALANCES Note (Rupees in '000)
In current accounts 61862 25,648 21,322
In savings accounts 527,441 170,041
553,089 191,363

6.1 These accounts carry profit at rates ranging from 3.50% to 7.00% (2020: 7.00% to 14.50%) per annum.

6.2 These include cheques amounting to Rs. nil (30 June 2020: Rs. 6.167 million) issued on account of redemption
of units, cheques amounting to Rs. 91.265 million (30 June 2020: Rs. 30.690 million) received on account of
issuance of units and transfer forms amounting to Rs 24.141 million received on account of conversion / switching
of units between funds managed by the Management Company as per the instructions of unit holders of the
respective funds as at period end.

31 December 30 June
2020 2020
Unaudited Audited
7 INVESTMENTS Note (Rupees in '000)

Financial assets 'at fair value through profit or loss’
- Listed equity securities 7.1 6,375,582 4,695,290
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71 Investment in listed equity securities

All shares have a nominal face value of Rs.10 each except for the shares of Agriauto Industries Limited, Al-
Ghazi Tractors Limited, Habib Sugar Mills Limited, Dynea Pakistan Limited NC,

Shabbir Tiles & Ceramics Limited and Thal Limited which have a face value of Rs 5 each and K-Electric Limited
which has a face value of Rs 3.5 each.

Bonus Right Market value Market Percentage of
Purchases Shares shares Sales Icarrying Market value value as a the paid up
Name of the Investee Company Asat01 July during issued purcha.sedl during Asat3t value as at asa percentage capital of the
2020 : . subscribed . December 2020 percentage :
the period during N the period 31 December of total investee
the period durln.g 2020 ofnet assets investment  company held
the period
e e (Number of Shares) =-s-ssss-sssesseemsssemssrmssnasas. e (Rupeesin'000) ~ weeeeemsenmenneees eV R e
Automobile assembler
Honda Atlas Cars (Pakistan) Ltd. 250,500 100,100 - - 250,500 100,100 32,844 047 0.52 0.07
Millat Tractors Limited 78,000 97,800 - - 6,900 168,900 184,792 2.65 2.90 0.34
Indus Motor Company Limited 8,700 - - 8,700 - - - - -
337,200 197,900 - - 266,100 269,000 217,636 3.12 341
Automobile parts and accessories
Agriauto Industries Limited 31,200 - - - 13,000 18,200 4,263 0.06 0.07 0.06
Baluchistan Wheels Limited 10,500 - - - - 10,500 924 0.01 0.01 0.08
Thal Limited 138,700 - - - 44,200 94,500 44,668 0.64 0.70 0.12
180,400 - - - 57,200 123,200 49,855 0.71 0.78
Cement
Cherat Cement Company Limited 146,000 88,500 146,000 88,500 12,938 0.19 0.20 0.05
D.G. Khan Cement Company Limited 337,000 366,000 - - 391,500 311,500 35,692 051 0.56 0.07
Fauji Cement Company Ltd. 3,454,500 2,190,000 - - 2,256,000 3,388,500 73429 1.05 115 025
Kohat Cement Company Limited 1425210 226,100 - - 166,000 1,485,310 325,639 467 5.1 0.74
Lucky Cement Limited
(refer note 7.1.1) 610,051 281,000 - - 182,301 708,750 493,354 707 7.74 0.22
Maple Leaf Cement Factory Limited 1,797,002 2,142,500 - 1,246,500 2,693,002 121,212 1.74 1.90 0.25
7,769,763 5,294,100 - - 4,388,301 8,675,562 1,062,264 15.23 16.66
Chemical
Engro Polymer & Chemicals Limited 3,771,980 1,873,000 - - 1,195,000 4,449,980 211,419 3.03 3.32 049
1.C.| Pakistan Limited 65,900 16,700 - - 10,300 72,300 54,955 0.79 0.86 0.08
Lotte Chemical Pakistan Ltd - 3,530,500 - - 3,530,500 53,169 0.76 0.83 0.23
Dynea Pakistan Limited NC 17,500 - - 17,500 3,603 0.05 0.06 0.09
3,855,380 5,420,200 - - 1,205,300 8,070,280 323,146 4.63 5.07
Commercial banks
Meezan Bank Limited 3,276,930 385,500 333,743 - 1,112,500 2,883,673 301171 4.32 4.72 0.20
Engineering
Amreli Steels Limited 1,711,000 - - - 1,140,500 570,500 27,632 0.39 043 0.19
Intemational Steels Ltd 512,000 - - - 512,000 - - - -
Ittefaq Iron Industries 2,514,500 - - - 2,514,500 - - - - -
Mughal Iron and Steel Industries Limited
(refer note 7.1.2) 1,642,823 734,000 - - 740,000 1,636,823 123,957 178 1.94 0.65
Agha Steel Industries Limited - 2,297,000 - - - 2,297,000 90,525 1.30 142 040
6,380,323 3,031,000 - - 4,907,000 4,504,323 242,014 347 3.80
I banks /i pany /
securities company
Dawood Hercules Corporation Limited 12,000 - - - 12,000 - - - - -
Fertilizer
Engro Corporation Limited 1,522,098 172 - - 516,200 1,717,670 527,943 757 8.28 0.30
Engro Fertilizers Limited 3,380,000 225,000 - - 1,863,000 1,742,000 110,147 1.58 1.73 013
4,902,098 936,772 - - 2,379,200 3,459,670 638,090 9.15 10.01
Food and personal care products
Al Shaheer Corporation Limited
(refer note 7.1.2) 1,062,422 - - - 1,044,044 18,378 286 - - 0.01
At-Tahur Limited 1,849,402 80,840 - - 1,849,402 80,840 1,630 0.02 0.03 0.05
2,911,824 80,840 - - 2,893,446 99,218 1,916 0.02 0.03
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Bonus Market value Market
Purchases Shares shares Sales Icarrying Market value value as a
Name of the Investee Company Asat01 July during issued purcha.sedl during Asat3t value as at asa percentage
2020 : . subscribed . December 2020 percentage
the period during N the period 31 December of total
the period durln.g 2020 ofnet assets investment
the period
weseenss (Number of shares) «--seeeese-. (Rupees in '000) wn (%) wemeeee
Glass and ceramics
Shabbir Tiles & Ceramics Limited 26,500 5,107,000 - 5,133,500 109,087 1.56 1.7
Tariq Glass Industries Limited 1,151,700 - - 186,000 965,700 84,769 1.21 1.33
Ghani Global Glass Limited NC 66,500 66,500 -
Ghani Value Glass Limited NC 8,500 - 8,500 - - -
1,253,200 5,107,000 261,000 6,099,200 193,856 217 3.04
0Oil & gas exploration company
Mari Petroleum Company Limited 339,414 11,700 - 22,920 328,194 439,721 6.30 6.90
Qil & Gas Development Company Limited
(refer note 7.1.1) 2,997 477 1,578,000 - - 277,000 4298471 446,053 6.39 7.00
Pakistan Oilfields Limited
(refer note 7.1.1) 601,475 133,175 169,600 565,050 223,426 320 3.50
Pakistan Petroleum Limited
(refer note 7.1.1) 4,520,592 1,817,500 - - 676,000 5,662,092 511,457 7.33 8.02
8,458,958 3,540,375 1,145,520 10,853,813 1,620,657 23.22 2542
0il & gas marketing company
Attock Petroleum Limited 33,950 38,100 - - 7,900 64,150 21,467 031 0.34
Hascol Petroleum Limited (refer note 7.1.2) 1,583 - - - - 1,583 23 -
Pakistan State Oil Company Limited (refer
note 7.1.147.1.2) 701,953 640,500 - - 288,000 1,054,453 227,024 3.25 356
Sui Northem Gas Pipelines Limited 2,241,200 581,500 - - 1,693,500 1,129,200 50,159 0.72 079
Shell Pakistan Limited NC 3,300 - - - 3,300 - - - -
2,981,986 1,260,100 1,992,700 2,249,386 298,673 4.28 4.68
Paper & board
Cherat Packaging Ltd. 59,515 - - 59,515 - - - -
Packages Limited 126,100 - - - 92,500 33,600 20,057 0.29 031
Roshan Packages Limited NC 874,500 2,003,000 - - 74,000 2,133,500 90,674 1.30 142
1,060,115 2,003,000 896,015 2,167,100 110,731 1.59 1.74
Pharmaceuticals
Abbott Laboratories (Pakistan) Limited 4,950 4,950 -
Ferozsons Laboratories Limited 48,000 - - 48,000 - - - -
GlaxoSmithKline Pakistan Limited 300,200 60,700 - - 44,600 316,300 60,676 0.87 0.95
The Searle Company Limited (refer note 7.1.2) 502,517 71,500 82,209 133,100 523,126 130,379 1.87 204
AGP Limited - 509,000 - - - 509,000 57,965 0.83 091
855,667 641,200 82,209 230,650 1,348,426 249,020 3.57 3.91
Power generation & distribution
K-Electric Ltd 3,133,000 - - 3,045,000 88,000 344 - 0.01
The Hub Power Company Limited
(refer note 7.1.1) 5,212,870 261,000 1,035,052 4,438,818 362,131 5.05 5.52
8,345,870 261,000 4,080,052 4,526,818 352,475 5.05 5.53
Sugar & allied industries
Faran Sugar Mills Limited 327,500 327,500 13,847 0.20 0.22
Habib Sugar Mils Limited 250,500 250,500 8,494 0.12 013
578,000 578,000 22,341 0.32 0.35
Technology and communication
Avanceon Limited (refer note 7.1.2) 11,369 - - - 11,369 1,056 0.02 0.02
NetSol Technologies Limited 17,400 - - - 17,400 - - -
System Limited 556,150 120,000 - - 121,500 554,650 232,526 333 365
TPL Trakker Limited - 948,000 - - 948,000 R - N R
584,919 1,068,000 1,086,900 566,019 233,582 3.35 3.66
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Bonus Right Market value Market Percentage of
shares N Market value )
Purchases Shares Sales Icarrying value as a the paid up
As at 01 July . . purchased/ - Asat31 asa .
Name of the Investee Company during issued N during value as at percentage  capital of the
2020 . . subscribed . December 2020 percentage :
the period during L the period 31 December of total investee
: during of netassets .
the period y 2020 investment  company held
the period
------------------------------- (Number of Shares) --s--sss-seresseemssscsssemseemssscssenn (Rupees in '000) e )
Textile composite
Interloop Limited 1,197,662 926,000 - - 226,500 1,897,162 129,137 1.85 208 0.22
Kohinoor Textile Mills Limited (refer note 7.1.2) 431,533 979,400 - - - 1410933 96,254 138 151 047
Nishat Mills Limited (refer note 7.1.1) 2,018,800 366,000 - - 785,500 1,599,300 162,761 2.33 2.55 0.45
3,647,995 2,271,400 - - 1,012,000 4,907,395 388,152 5.56 6.09
Transport
Pakistan National Shipping
Corporation Limited 17,000 152,200 - - 15,500 153,700 14,048 0.20 0.22 0.12
Vanaspati & allied industries limited
Unity Foods Limited - 1,767,000 - - 110,000 1,657,000 53,123 0.76 0.83 0.17
Miscellaneous
EcoPack Limited (refer note 7.1.2) 2,201 - - - - 2,291 7% - - 0.01
Synthetic Products Enterprises Limited
(refer note 7.1.2) 766,904 - - - 703,500 63,404 2,757 0.04 0.05 0.07
769,195 - - - 703,500 65,695 2,832 0.04 0.05
Total - 31 December 2020 58,178,823 33,417,587 333,743 82,209 28,754,884 63,257,478 6,375,582 91.36 100.00
Carrying value before fair value

adjustment as at 31 December 2020 5,281,911

Investments include shares with market value of Rs. 500.83 million (30 June 2020: Rs. 439.42 million) which
have been pledged with National Clearing Company of Pakistan Limited for guaranteeing settlement of the
Fund's trades in accordance with Circular number 11 dated October 23, 2007 issued by the Securities and
Exchange Commission of Pakistan.

The Finance Act, 2014 has brought amendments in the Income Tax Ordinance, 2001 whereby the bonus shares
received by the shareholder are to be treated as income and a tax at the rate of 5 percent is to be applied on
value of bonus shares determined on the basis of day end price on the first day of closure of books. The tax
is to be collected at source by the company declaring bonus shares which shall be considered as final discharge
of tax liability on such income. However, the Management Company of the Fund jointly with other asset
management companies and Mutual Funds Association of Pakistan, has led a petition in Honorable Sindh High
Court to declare the amendments brought in Income Tax Ordinance, 2001 with reference to tax on bonus shares
for collective investment schemes as null and void and not applicable on the mutual funds based on the premise
of exemption given to mutual funds under clause 47B and 99 of Second Schedule of Income Tax Ordinance,
2001. The Honorable Sindh High Court has granted stay order till the final outcome of the case. Accordingly,
the investee company(s) have withheld the shares equivalent to 5% of bonus announcement amounting to Rs.
4.912 million (30 June 2020: Rs. 3.202 million) and not deposited in CDC account of department of Income
Tax.

Net unrealised appreciation on 31 December 31 December
re-measurement of investments classified 2020 2019
as financial assets 'at fair value through Unaudited
profit or loss' Note (Rupees in '000)
Market value of securities 7.1 6,375,582 5,321,201
Less: carrying value of investments (5,281,911) (4,559,492)
1,093,671 761,709
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31 December 30 June
2020 2020
8 PAYABLE TO NBP FUND MANAGEMENT LIMITED Unaudited Audited
- MANAGEMENT COMPANY Note (Rupees in '000)
Remuneration of the Management Company 8.1 7,992 5,954
Sindh Sales Tax on the remuneration of the
Management Company 8.2 1,039 774
Allocation of expenses related to registrar services,
accounting, operation and valuation services 8.3 2,031 1,133
Selling and marketing expenses 8.4 26,674 16,313
Sales and transfer load payable to Management Company 5,528 1,983
Sindh Sales Tax on sales load 8.2 719 258
Other payable 65 20
44,048 26,435

8.1 Under the revised Non-Banking Finance Companies & Notified Entities Regulations 2008, notified on 25
November 2015, the Management Company of the Fund is entitled to a remuneration of an amount not exceeding
2% of average annual net assets. The Management Company has charged its remuneration at the rate of 2%
of the average annual net assets of the Fund till 11 July 2019 and with effective from 12 July 2019 the
Management Company has revised its remuneration rate and charged it at the rate of 1.5% of the average
annual net assets of the Fund.

8.2 The Sindh Provincial Government levied Sindh Sales Tax on the remuneration of the Management Company
and sales load through Sindh Sales Tax on Services Act, 2011, effective from 01 July 2011. During the period,
Sindh Sales Tax at the rate of 13% (30 June 2020: 13%) was charged on management remuneration and sales
load.

8.3 In accordance with clause 60(s) of Non-Banking Finance Companies and Notified Entities Regulations, 2008
the management company is allowed to charge "fees and expenses related to registrar services, accounting,
operation and valuation services related to CIS maximum up to 0.1% of average annual net assets of the Fund
or actual whichever is less" from the mutual funds managed by it. On 20 June 2019 SECP vide S.R.O 639(1)/2019,
has substituted clause (s) of sub regulation 3 of regulation 60 and accordingly has removed cap of charging
0.1% per annum of average daily net assets on account of fee and expenses related to registrar services,
accounting, operation and valuation services. The Management Company charged 0.1% of average daily net
assets on account of fee and expenses related to registrar services, accounting, operation and valuation services
upto 26 October 2020, thereafter increasing the charges to 0.15%.

8.4 As per Circular 5 of 2018 dated 4 June 2018 issued by SECP, the Asset Management Company was entitled
to charge selling and marketing expense to Collective Investment Scheme upto 0.4% per annum of net assets
of Fund or actual expenses whichever is lower for initial three years. Circular 11 of 2019 dated 5 July 2019,
issued by SECP superseded the above stated Circular and has revised the conditions and waived capping for
charging selling and marketing expense. During the period, the Management Company charged 1.5% of average
daily net assets on account selling and marketing expenses upto 26 October 2020, thereafter increasing the
charges to 1.9%.
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31 December 30 June
2020 2020
9 PAYABLE TO THE CENTRAL DEPOSITORY COMPANY Unaudited Audited
OF PAKISTAN LIMITED - TRUSTEE Note (Rupees in '000)
Trustee remuneration 9.1 618 479
Sindh sales tax on trustee remuneration 9.2 80 62
698 541
9.1 The Trustee is entitled to a monthly remuneration for services rendered to the Fund which is as follows:
Net assets Tariff per annum
Upto Rs. 1,000 million 0.20% per annum of net assets,

On an amount exceeding Rs. 1,000 million ~ Rs. 2.0 million plus 0.10% per annum of net assets exceeding
Rs. 1,000 million.

The remuneration is paid to the Trustee monthly in arrears.

9.2 The Sindh Provincial Government levied Sindh Sales Tax on the remuneration of the Trustee through Sindh
Sales Tax on Services Act, 2011, effective from 01 July 2015. During the period, Sindh Sales Tax at the rate
of 13% (30 June 2020: 13%) was charged on trustee remuneration.

10 PAYABLE TO SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN
Under the provisions of the NBFC Regulations, a collective investment scheme categorized as an equity scheme

is required to pay an annual fee to Securities and Exchange Commission of Pakistan, an amount equal to 0.02%
per annum of the average net assets of the Fund. The fee is paid annually in arrears.

31 December 30 June
2020 2020
Unaudited Audited
11 ACCRUED EXPENSES AND OTHER LIABILITIES Note (Rupees in '000)

Provision for Sindh Worker's Welfare Fund 11.1 72,853 44,440
Federal Excise Duty on management remuneration 11.2 8,209 8,209
Federal Excise Duty on sales load 2,327 2,327
Auditors' remuneration payable 364 408
Brokerage payable 994 895
Settlement and bank charges 222 89
Legal fee 73 86
Shari'ah advisor fee payable 353 671
Charity payable 11.3 9,652 9,203
Withholding tax payable 218 182
Capital gain tax payable 2,986 973
Payable against printing charges 8 2
98,259 67,485
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11 The Finance Act, 2008 introduced amendments to the Workers' Welfare Fund (WWF) Ordinance, 1971 whereby
the definition of industrial establishment was extended. The amendments were challenged at various levels
and conflicting judgments were rendered by the Lahore High Court, Sindh High Court and Peshawar High Court.
The Honorable Supreme Court of Pakistan vide its judgment dated 10 November 2016, has upheld the view
of Lahore High Court and decided that WWF is not a tax and hence the amendments introduced through Finance
Act, 2008 are ultra-vires to the Constitution. The Federal Board of Revenue has filed Civil Review Petitions in
respect of above judgment with the prayer that the judgment dated 10 November 2016 passed in the Civil
Appeal may kindly be reviewed in the interest of justice.

Furthermore, the Sindh Revenue Board (SRB) had written to few mutual funds in January 2016 to register and
pay Sindh Workers Welfare Fund (SWWF) for the accounting year closing on or after 31 December 2013.
MUFAP reviewed the issue and based on an opinion decided that SWWF is not applicable on mutual funds
as they are not financial institutions as required by SWWF Act, 2014. MUFAP wrote to SRB that mutual funds
are not establishments and are pass through vehicles hence, they do not have any worker and no SWWF is
payable by them. SRB responded back that as mutual funds are included in definition of financial institutions
in the Financial Institutions (Recovery of Finance) Ordinance, 2001, therefore SWWF is applicable on mutual
funds. MUFAP has taken up this matter before the Sindh Finance Ministry to exclude mutual funds from SWWF.

In view of the above developments regarding the applicability of WWF and SWWEF on CISs / mutual funds and
considering the legal opinion obtained on these matters, MUFAP has recommended the following to all its
members on 12 January 2017:

- based on legal opinion, the entire provision against the Federal WWF held by the CISs till 30 June 2015,
to be reversed on 12 January 2017; and

- the provision in respect of Sindh WWF should be made on 12 January 2017 with effect from the date of
enactment of the Sindh WWF Act, 2014 (i.e. starting from 21 May 2015).

The above decisions were communicated to the SECP and the Pakistan Stock Exchange Limited on 12 January
2017 and the SECP vide its letter dated 01 February 2017 has advised MUFAP that the adjustments relating
to the above should be prospective and supported by adequate disclosures in the financial statements of the
CISs / mutual funds. Accordingly the fund has recorded the adjustments on 12 January 2017 . Thereafter, the
provision for SWWF is being made on a daily basis. Had the SWWF not been provided, the NAV per unit of
the Fund would have been higher by Rs. 0.1270 per unit (2020: Rs 0.0873 per unit).

11.2  The status of Federal Excise Duty (FED) is same as disclosed in annual financial statements for the year ended
30 June 2020. Since the appeal is pending in the Supreme Court of Pakistan, the Management Company as
a matter of abundant caution has retained provision for FED on management fee aggregating to Rs. 8.209
million (30 June 2020: Rs. 8.209 million). Had the provision not been made, the Net Asset Value per unit of
the Fund would have been higher by Rs. 0.0143 (30 June 2020: Rs. 0.0161) per unit.

11.3  This represents the haram portion of the dividend income determined on the rates specified by Shariah advisor.

12 CONTINGENCY AND COMMITMENT
There was no other contingency and commitment as at 31 December 2020 (30 June 2020: Nil).

13 TAXATION

13.1  The income of the Fund is exempt from income tax under clause 99 of Part | of the Second Schedule to the
Income Tax Ordinance, 2001 subject to the condition that not less than 90% of its accounting income for the
year, as reduced by capital gains, whether realised or unrealised, is distributed to the unit holders as cash
dividend. Furthermore, regulation 63 of the NBFC Regulations requires the Fund to distribute 90% of the net

accounting income other than capital gains to the unit holders. The Fund is also exempt from the provisions
of section 113 (minimum tax) under clause 11A of Part IV of the Second Schedule to the Income Tax Ordinance,
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2001. Since, the Management Company intends to distribute its accounting income as per its distribution policy
for the year ending 30 June 2021 if require to ensure the compliance of this clause. Accordingly, no provision
for taxation has been made in these condensed interim financial statements.

13.2 Income already paid on redemption of units

Distribution of income by collective investment schemes includes (a) the income already distributed upon
redemption of units and (b) the amount of income distributed by way of cash dividend.

Open end mutual funds continuously offer issuance and redemption of units at prevailing Net Assets Value
(NAV) applicable at the time of offer and redemption. The unit-holder who invests in the open end mutual fund
during the year and redeems during the same year has effectively taken his due share of income for the year
and the differential amount (proceeds received less original investment) is and should be treated as “distribution
of profit”. In case of unit holder who existed at the beginning of the year and makes redemption during the year,
the amount representing his due share of income from the current year’s income is and should be considered
as “distribution of profit”.

In few mutual funds, the said exemption has been denied by the Additional Commissioner — Audit (AC), on the
ground that the amount paid as income on units redeemed by investors during the tax year cannot be treated
as distribution of income as per criteria envisaged under Clause 99 of Part 1 of the Second Schedule of the
Ordinance and AC due to this, commented that the distribution by the Fund fell short of 90% distribution threshold.

In response to the order, the management filed appeal with Commissioner Appeal office. In his judgment, the
Commissioner Appeals upheld Assessment Order passed by AC. The Fund has now initiated appeal in Appellate
Tribunal, which is pending adjudication.

Meanwhile, the management filed petition for stay in High Court of Sindh (SHC), and stay order has been
granted by SHC. In its judgment, SHC held that since the subject matter is pending before Appellate Tribunal,
therefore, the recovery of impugned demand will not be enforced till the final decision of Tribunal.

Further, the issue of distribution of income is also being contested by MUFAP on behalf of the mutual funds
industry at various regulatory and Government levels and management is hopeful that the matter will be resolved
soon as the matter has merely arisen due to incorrect interpretation by the relevant commissioners as to what
construes as distribution of profit by an open end mutual fund. SECP agrees with MUFAP's interpretation and
is also actively following up with FBR to resolve the matter at the earliest.

Based on the opinion of the tax advisor, the management believes that the fund has distributed required amount
of income to be eligible for tax exemption under clause 99 of Part 1 of the Second Schedule of the Income Tax
Ordinance, 2001 and hence, no provision for taxation is required to be made in the financial statements.

14 TOTAL EXPENSE RATIO

Total expense ratio (all the expenses, including government levies, incurred during the year divided by average
net asset value for the year) is 4.84% per annum. Total expense ratio (excluding government levies) is 3.66%
per annum.

15 TRANSACTIONS WITH RELATED PARTIES / CONNECTED PERSONS

15.1  Connected persons include NBP Fund Management Limited being the Management Company (NBP Funds),
Central Depository Company of Pakistan Limited (CDC) being the Trustee, National Bank of Pakistan (NBP)
and its connected persons, and Baltoro Growth Fund being the sponsors, other collective investment schemes
managed by the Management Company, entities having common directorship with the Management Company,
retirement funds of group companies, directors and officers of the Management Company and any person or
company which beneficially owns directly or indirectly 10% or more of the units in issue / net assets of the Fund.
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The transactions with connected persons are in the normal course of business, at contracted and terms

determined in accordance with market rates.

Remuneration and front-end load payable to the Management Company is determined in accordance with the

provisions of the NBFC Regulations and the Trust Deed.

Remuneration payable to the Trustee is determined in accordance with the provisions of the NBFC Regulations

and the Trust of Deed.

The details of significant transactions and balances with connected persons at period end except those disclosed

elsewhere in these financial statements are as follows:

Transactions during the period:

NBP Fund Management Limited - Management Company
Remuneration of the Management Company

Sindh sales tax on remuneration of the Management Company
Accounting and operational expenses

Selling and marketing expenses

Sales load and transfer load
Sales tax on sales load and transfer load

Central Depository Company of Pakistan Limited - Trustee
Remuneration for the period
Sindh sales tax on remuneration of the Trustee

Employees of the Management Company
Issue of 62,426,652 units (2019: 21,516,219 units)
Redemption of 56,577,492 units (2019: 18,059,531 units)

Taurus Securities Limited
Brokerage expense

Bank Islami Pakistan Limited
Profit on bank deposits

The Hub Power Company Limited

Shares purchased: 261,000 (2019: 1,589,500 shares)
Shares sold: 1,035,000 (2019: 1,303,500 shares)
Dividend income

International Steels Limited

Shares purchased: Nil (2019: 1,321,000 shares)
Shares sold: 512,000 (2019: 990,900 shares)
Dividend income

Portfolio managed by Management Company
Units issued : 6,069,344 (2019: 6,220,044) units
Units redeemed : 9,944,075 (2019: 556,856) units

A

(Un-audited)
Six months period ended

2020 2019

44,901 32,224
5,837 4,189
3,534 2,107

49,228 23,751

11,517 6,245
1,497 812
3,497 2,610

455 339
699,853 203,865
632,995 175,068

353 381
1,989 7,799

21,378 129,543

83,341 104,064

17,411 -

- 65,920
36,706 44,260
- 430
71,165 64,766
108,167 5,061
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(Un-audited)
Six months period ended
2020 2019

National Clearing Company of Pakistan Limited
NCCPL charges 346 377

Pakistan Stock Exchange Limited
Listing fee paid 25 25

National Bank of Pakistan
Markup on bank deposit - 15

CDC Trustee NBP Islamic Sarmaya lzafa Fund

Purchase of equity securities: 671,500 (2019: nil) 47,740 -
31 December 30 June
2020 2020
Unaudited Audited
15.7 Balances as at period / year end are as follows: (Rupees in '000)

NBP Fund Management Limited - Management Company

Remuneration payable to the Management Company 7,992 5,954
Sindh sales tax payable on remuneration of the Management Company 1,039 774
Accounting and operational charges 2,031 1,133
Selling and marketing expenses 26,674 16,313
Sales and transfer load payable 5,528 1,983
Sindh sales tax payable on sales load 719 258
Other payable 65 20

Employees of the Management Company

Units held 13,510,287 units (30 June 2020: 7,666,693 units) 164,376 72,552
Rohma Amjad
Units held 1,553 units (30 June 2020: 1553 units) 19 15

National Fullerton Asset Management Limited - Employees Provident Fund
Units held 114,845 units (30 June 2020: 114,845 units) 1,397 1,087

Central Depository Company of Pakistan Limited - Trustee

Trustee fee payable 618 479
Sindh sales tax payable 80 62
Security deposit 103 103

National Bank of Pakistan
Bank balances 3,009 3,617
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31 December 30 June
2020 2020
Unaudited Audited

(Rupees in '000)

Bank Islami Pakistan Limited
Bank balances 212,699 161,350
Profit receivable 359 768

Cherat Packaging Limited *
Shares held: nil (30 June 2020: 59,514) - 6,972

International Steels Limited
Shares held: nil (30 June 2020: 512,000 shares) - 26,445

Taurus Securities Limited
Brokerage payable 7 70

National Clearing Company of Pakistan Limited
Security deposit 2,530 2,530
NCCPL charges payable 55 53

The Hub Power Company Limited
Shares held : 4,438,818 (2020: 5,212,870) 352,131 377,933

Portfolio managed by Management Company
Units held: 8,643,455 (2020:10,771,430 units) 105,162 101,933

Current balances with this party has not been disclosed as it did not remain connected person and related party
as at the period end.

16 FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention
or requirement to curtail materially the scale of its operations or to undertake a transaction on adverse terms.

The fair value of financial assets and liabilities traded in active markets i.e. listed equity shares are based on
the quoted market prices at the close of trading on the period end date. The quoted market price used for
financial assets held by the Fund is current bid price.

A financial instrument is regarded as quoted in an active market if quoted prices are readily and regularly
available from an exchange, dealer, broker, industry group, pricing service, or regulatory agency, and those
prices represent actual and regularly occurring market transactions on an arm’s length basis.

IFRS 13, 'Fair Value Measurement' requires the Fund to classify fair value measurements using a fair value
hierarchy that reflects the significance of the inputs used in making the measurements. The fair value hierarchy
has the following levels:
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- Quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access
at the measurement date (level 1).

- Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived from prices) (level 2).

- Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs)
(level 3).

The following table shows the carrying amounts and fair values of financial assets and financial liabilities,
including their levels in the fair value hierarchy.

31 December 2020
Carrying amount Fair value
At fair value
through - Amortised — p o Level! Level2  Level3 Total
profit cost
and loss
(Unaudited)
Note (Rupees in '000)
On-balance sheet financial instruments
Financial assets measured at fair value
Investment
- Equity securities - listed 6,375,582 - 6,375,562 6,375,582 6,375,582
6,375,582 - 6,375,582
Financial assets not measured
at fair value 16.1
Bank balances . 553,089 553,089
Receivable from funds under management
by Management Company against
conversion of units . 266,340 266,340
Receivable against sale of units . . -
Dividend and profit receivables . 10,567 10,567
Deposits . 2,633 2,633
832,629 832,629
Financial liabilities not measured
at fair value 16.1
Payable to NBP Fund Management
Limited - Management Company . 44,048 44,048
Payable to Central Depository Company
of Pakistan Limited - Trustee . 698 698
Payable against purchase of investments - 73,875 73,875
Payable against redemption of units - 17,603 17,603
Accrued expenses and other liabiliies - 11,666 11,666

147,890 147,890
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30 June 2020
Carrying amount Fair value
At fair value
trough - Amortsed ) level1  Level2  Leveld Total
profit cost
and loss
(Audited)
(Rupees in '000)
On-balance sheet financial instruments
Financial assets measured at fair value
Investments
- Equity securities - listed 4,695,290 4,695,290 4,695,290 4,695,290
4,695,290 4,695,290
Financial assets not measured
at fair value
Bank balances 191,363 191,363
Receivable against sale of investments 10,845 10,845
Dividend and profit receivables 1,191 1,191
Deposits 2,633 2,633
Receivable from funds under management
by Management Company against
conversion of units 34,197 34,197
240,229 240,229
Financial liabilities not measured
at fair value
Payable to NBP Fund Management Limited -
Management Company 26,435 26,435
Payable to Central Depository Company of Pakistan
Limited - Trustee 541 541
Accrued expenses and other liabilities 11,354 11,354
Payable against redemption of units 29,868 29,868
68,198 68,198

16.1

16.2

e

The Fund has not disclosed the fair values for these financial assets and financial liabilities, as these are either
short term in nature or reprice periodically. Therefore, their carrying amounts are reasonable approximation of
fair value.

Financial instruments not measured at FVTPL include net assets attributable to unitholders. The Fund routinely
redeems and issues the units at the amount equal to the proportionate share of net assets of the Fund at the
time of redemption, calculated on a basis consistent with that used in these condensed interim financial
statements. Accordingly, the carrying amount of net assets attributable to unitholders approximates their fair
value. The units are categorized into Level 2 of the fair value hierarchy.
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17 DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were authorised for issue by the Board of Directors of the
Management Company on February 26, 2021.

For NBP Fund Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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