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The Board of Directors of Karachi Stock Exchange Limited (KSE / Exchange) is pleased
to present the financial statements of the Exchange for the quarter ended September 30.
2015,

Financial Review

Profit before tax of the Exchange rose by almost 10% YoVY in 1QFY16 to reach
PKR94 6million. However, Profit after tax was lower by nearly 22% YoY due to timing
effects of tax accounting for dividends received from Associates which will normalize
during the remaining part of this financial year. Thus the earning per share (EPS) for
1QFY16 was PkR0.07 versus PKR 0.09 in 1QFY15.

Total Revenue of the Exchange increased by 13% YoY in 1QFY16 versus 1QFY15 to
reach PkR323million. The key driver of the revenue growth was trading fees which
increased by 71% YoY to PkR63million on the back of 26% growth YoY in average daily
value traded (in ready & future markets combined) from PkR12.3billion in 1QFY15 to
PkR15.5billion in 1QFY16. After factoring in facilities & equipment and other income from
non-trading facilities, income from Exchange operations touched PkR84million depicting
a 35% YoY rise in 1QFY16. Listing fee rose by 10% YoY in 1QFY 16 to PkR58million.

Management fee was 40% lower in 1QFY 16, at PkR24million versus PkR41million in the
same period last year as the rate charged has been halved to 2% versus 4% in 1QFY15.

Net treasury income (after factoring out payment of return to TREC holders on their
margin deposit and retaining 1% on average balance as service charge) was higher by
12% YoY in 1QFY16 versus 1QFY15. This was mainly driven by higher average margin
deposits in the first quarter of this financial year, at PkR6.8billion versus PkR4 Obillion in
the same period last year, representing a growth of 70%. The rise in margin deposits is
closely linked to improvement in market conditions. Average daily value traded (Ready &
Futures combined) in July & August 2015 was PkR18.8billion and PkR17.4billion,
respectively, as against PkR18.4billion in June 2015. However, September witnessed a
sharp reversal in market conditions with global downturn in equity markets. This
negatively impacted market sentiments and volumes with average daily value traded
reduced to PkR11.6billion (Ready & Futures Combined). Nevertheless. on a quarter-to-
quarter comparison between 2014 and 2015, margin deposits depicted significant
increase, thus positively impacting Net treasury income.

Share of profit of Associates also displayed healthy growth YoV of 33% in 1QFY16 rising
to PkR68million versus PkR51million in the same period last year.

Stripping out management fee. net treasury income and share of prcfits of Associates,
core operating revenue of the Exchange rose by 22% YoY in 1QFY16 to PkR158million.
Overall expense was higher by 14% YoY in 1QFY16 at PkR227million A key facior here
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was that in 1QFY 15 a reversal of PkR11million in IT maintenance costs occurred due to
changes in maintenance contracts. This benefit was not availlable in the current year.
Thus IT maintenance & related expense in 1QFY 16 was PkR19million versusPkR4million
in 1QFY15 HR costs were higher by 13% in 1QFY16 due in part to 9% increase in
management staff remuneration, 10% increase in unionized stalf costs as well as new
appointments in IT and IT security departments, the latter of which was established in
September last year. Repair & maintenance costs were PkR11million in 1QFY16 versus
PkR7million in 1QFY15 driven by annual increase in conlractual labor cost as well as
much larger number of repair & up-gradation operations as compared to the same period
last year.

A significant reduction in management fee caused Earning before Tax, Depreciation and
Amortization (EBTDA) to show a decline of 14% YoY in 1QFY16 at PkR80million.
However, due to positive impact of share of profit of Associates, the Exchange was able
to achieve 10% growth in pre-tax profit YoY in 1QFY16. As noted above. a higher
effective tax rate computation led to 22% YoY decline in net profit after tax in 1QFY16 to
PkR57million versus PkR74million 1QFY15 with EPS of PkR0.07 versus PkR0.09 in
corresponding period last year.

Integration of Stock Exchanges

In continuation to the update reported in KSE's Directors’ Report for the year ended June
30, 2015, the management and Board are dedicatedly engaged to successfully conclude
the process of integration of stock exchanges.

For the above purpose, the Board, in consultation with Demutualization Committee of
KSE and with the assistance of appointed legal counsel, approved on September 22,
2015 to recommend two Schemes of Integration, with Lahore Stock Exchange and
Islamabad Stock Exchange respectively, along with proposed change of KSE's name to
Pakistan Stock Exchange, for approval of shareholders by way of Special Resolution to
be passed at the Extraordinary General Meeting convened on October 26, 2015.

In order to enable the three exchanges to complete the formalities relating to submission
of their respective Schemes, the Securities and Exchange Commission of Pakistan has
granted extension in timeline for the same till October 30, 2015.

Business Dynamics & Outlook

While the Exchange's revenue is highly dependent on the performance of the stock
market and trading volumes. the cost struclure is of fixed nature — in terms of staff
requirements for both regulatory and commercial functions as well as need for the core IT
infrastructure and building management services. This transiates into low operating
leverage and implies that costs cannot be significantly reduced even during periods of
subdued market activity such as the one witnessed in 1QFY16.

The solution to this challenge is. in theory, straight forward. Given the ground realities,

there are basically three areas requiring focus in terms of resource aliccation and
—r

Page 2 0f 1



management time. First, significant increase in the investor base from current levels of
below 250,000. Second, enhanced listings of new companies. Third, roll out of new
products/market segments. In a nutshell, this is the challenge and opportunity facing the
Exchange.

Going forward, as the new era of a single Pakistan Stock Exchange unfolds, both the
challenge and the opportunity will be magnified. In terms of the challenge, operating cost-
base of the Exchange is estimated to increase substantially once TREC Hoiders
integration into the single stock exchange occurs. At the same time, the benefit to
existing LSE and ISE holders which will occur as they directly access the large liquidity
pool and active participants of the single market, will take two to three years to manifest
in terms of their trading volume increase. So what needs to be done?

Our focus remains on the opportunity. While KSE has been gradually increasing its
investor awareness campaign and actively participating in SECP-led efforts in this
regard, this initiative needs to be significantly ratcheted up. Some impact of this activity
can be discerned by noting that total active UIN's (as per NCCPL data) rose from
210.449 in end-June 2014 to 237,079 in end-June 2015. Further, in 1QFY 14, 4,885 new
UIN's were opened, 5,417 in 1QFY15 and 6,079 in 1QFY16. So there has been some
progress but much more is required. Since August 2015, the Exchange has also
launched a new initiative of Corporate Briefing Program by listed companies to engage
directly with retail investors through presentations at KSE and via social media. The
uptake has been tremendous and the Exchange is now receiving request from listed
companies desiring to participate in this initiative.

in the area of new listings, a comprehensive plan is being designed to highiight the
benefits of listing while Small and Medium Enterprise (SME) market segment is in its final
stages for launching by calendar year-end 2015. Here, there is a need for the
Government to provide certain incentives for companies to list because listing brings with
it significant governance obligations which act as deterrence for private companies to
come to public markets. Similarly, as is the case in various emerging markets, SME's
need specific incentives to avail funding from the capital market including incentives for
angel and qualified investors.

Third, it is imperative that new products, specifically derivatives and regulated leverage
markets, be overhauled handled from regulatory perspective urgently based on
international practice with right balance of risk management and market development, so
that the same can be rolled out in our market. A grand round table of market participants,
ranging from investors, TREC Holders, financial institutions and regulators is needed with
clear outcomes to identify lacunas that are holding back development of derivatives
market, which are now the largest revenue generator in other markets across the world.

Finally. market integrity. good governance and transparency at both capital market
institutions level and TREC level have to be continuously enhanced and all market
constituencies need to play their due role to discharge this responsibility.

—
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We are optimistic regarding the fulure growth and development of Pakistan's capital
market and hope to work closely with market participants, Apex Regulator and the
Government to aclualize the Vision of an efficient, effective and transparent capital
market that helps channel national savings into productive investments thus fostering
sustainable economic growth in Pakistan.
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AUDITORS' REPORT TO THE MEMBERS ON REVIEW OF INTERIM FINANCIAL INFORMATION

Introduction

We have reviewed the accompanying condensed interim balance sheet of the Karachi Stock
Exchange Limited (the Company) as at 30 September 2015 and the related condensed interim
profit and loss account, condensed interim statement of comprehensive income, condensed
interim cash flow statement and condensed interim statement of changes in equity together with
the notes forming part thereof (here-in-after referred to as “interim financial information’) for the
three-months’ period then ended. Management is responsible for the preparation and

presentation of this interim financial information in accordance with approved accounting
standards as applicable in Pakistan for interim financial reporting. Our responsibility is to express
a conclusion on this interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, "Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim financial information is not prepared, in all material respects, in accordance
with approved accounting standards as applicable in Pakistan for interim financial reporting.
Emphasis of Matter

We draw attention to the contents of note 8.1 to the accompanying interim financial information
in respect of contingencies. The ultimate outcome of the matters referred therein cannot
presently be determined with certainty and, hence, no provision for any liability that may arise

from such matters has been made in the interim financial information. Our conclusion is not
qualified in respect of this matter.

el b A P A

Chartered Accountants
Engagement Partner: Arslan Khalid
Date: 21 October 2015

Karachi



KARACHI STOGK EXCHANGE LIMITED
GCONDENSED INTERIM BALANGE SHEET
AS AT SEPTEMBER 30, 2015

September 30,
2015
(Un-awited)

June 30,
2015
(Audited)

Note --cemeee- (Rupees it ‘000) ------ame
ASSETS
MON-CURRENT ASSETS o
Property and equipment 3,374,191 3,400,601
Intangibles 81,697 74,240
Investment propeity 694,549 694 549
lnvestiment in associales 1,229,075 1,340,236
Lung term investments 1,992,589 2,030,724
Long tern deposits 38,062 38,062
Long term loans 1,448 1,028
Defered tax asset _ 44,683 53,348
7,456,294 7.632,788
CURRENT ASSETS
frade Debts 72,071 30,954
l.oans and advances 17,934 9,380
Prepayments 22,574 13,623
Other recetvables 355,640 168,433
Short term investments 179,987 177,394
Taxation - net 430,324 448,938
Cash and bank halances 3 856 129 5,624,185
4 934 659 6,472,907
TOTAL ASSETS 12,390,953 14,105,695
EQUITY AND LIABILITIES
Share Capital 8,014,766 8,014,766
Reserves 189,009 134,452
Total equity 8,203,775 8,149,218
MON-CURRENT LIABILITIES .
Deferred liability — Agent Welfare Fund - 1,322
Dara F. Dastoor Scholarship Fund 2,000 2,000
Long term deposils . 106 422 50,147
108,422 53,469
CURRENT LIABILITIES o
Provision for wealth lax 1,684 1,684
Deposits from members against exposures and losses 3,342,817 5,330,422
Trade and other payables 734 255 ___ 570,902
4,078,756 5,903,008
CONTINGENCIES AND COMMITMENTS 8
TOTAlL EQUITY AND LIABILITIES 12,390,953 14,105,695

The annexed notes from | to 15 form an integral pait of these financiaf statements.

£u,1,

Ch wfn iManaging Direcior



KARACHI STOCK EXGHANGE LIMITED
CONDENSED INTERIM PROFIT AND LOSS ACCOUNT
FOR THE THREE MONTHS PERIOD ENDED SEPTEMBER 30, 2015
(UN-AUDITED)

Quarter Entded
September 30, September 30,

Note 2015 2014

----------- (Rupees in '000) ----eeemnee
Revenue
Listing fee 5 58,025 52,850
Income from exchange operations to 83,704 61,887
Managyeinent fee 24,569 41,125
Mark-up / interest income 124,387 101,193
Rental income from investment property 13,911 12,641

304,596 269,696
Operaling cost )
Administrative expenses (227,258) (199,168)
Financial and other charges (63,716 38,364)
(280,974) (237,532)

Operating profit 23,622 32,164
Other income 2,128 2,200
Share of profit from associates 68,509 51,385
Profit betore taxalion 94,259 85,749
Taxution 11 (36,741) (12,102)
Profit after taxation _ 57518 73,647

---------------- (Rupees) - D
Basic and diuted eamings per share 12 607 009

The annexed notes from 1 to 15 form an integral part of these financial statements.
v
/

‘man Managing Director



KARAGHI STOGK EXCHANGE LINITED
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INGOME
FOR THE THREE MONTHS PERIOD ENDED SEPTEMBER 30, 2015
(UNM-AUDITED)

Quarter Ended
September 30, September 30,
20115 2014
---------- (Rupees in '000) -~

Net protit for the period 57,518 73,647
Other comprehensive loss
ltermms not to be reclassified to profit or loss in subsequent periods:
Actuarial loss on employees’ gratuity fund - net of tax (2,314)
Items to be reclassifled to profit or loss in subsequent periods:
Share of other comprehensive loss

from associates' in respect of deficit on
revaluation of available-for-sale investments (647)

Total comprehensive income for the period 54,557 73.647_

The annexe:d] noes irom | to 15 form an integral part of these financial statements.

e

Managing Director



KARACHI STOCK EXCHANGE LIMITED

CONDEMSED INTERIM CASH FLOW STATEMENT
FOR THE THREE MONTHS PERIOD ENDED SEPTEMBER 30, 2015

CASH FLOWS FROM OPERATING AGTIVITIES
Profit before taxation

Mon-cash adjustments to reconcile income before tax to net cash flows

[epreciation on tangible assets
Amuortisation of intangibles

Provision for gratuity

Mark-up / interest mcome

Discount on Pakislan Investment Bonds
l.oss on disposal of fixed assets

Share of profit from associates

Working capital adjustiments:
(increase) / decrease in current assets
frade Debts
Loans and advances
Prepayments
Other receivables

(Decrease) f increase in current liabilities

(UN-AUDITED)

Deposits from members against exposures and losses

Trade and other payables

Income tax paid

(Decrease) / increase in deferred liability
Increase in long term deposits

Mark-up / interest received

Net cash used in operating activities
CASH FLOWS FROM INVESTING AGTIVITIES

Capital expenditure

Capital work-in-progress

Proceeds from sale of fixed assets
Investments sold

Investments purchased

Increase in long term deposits
(Decrease) / increase in long term loans

Net cash used invesling activities

Met decrease in cash and cash equivalents

Cash and cash equivalents at the beginning of the period

GCASH AND CASH EQUIVALENTS AT TiHIE END OF THE PERIOD

The annexed notes from | 1o 15 form ’#n ntegral part of these financlal statemg@\ts.

NG R

v

September 30,

2015

September 30,

2014

------- (Rupees in '000) -------

94,259

T 47,232
7,101
4,930

(121,280)
(3,107)
(68,509)
(133,633)
(39,374)

(41,117)
(8,554)
(8,951)

(13,236)

(71,858)

(1,987,605)
154,580
(1,944,257)

(8,372)
(1,322)
56,275
164,988
211,569
(1,732,688)

(10,026)
(25,447)
85
100,000
(99,560)

{420)

(35,368)

(1,768,056)
5,624,185

3,856,129

—

ST A /L.r—'

46,298
12,274
3435
(101,193)
(2.936)
346
(51,385)
(93,161)
(7.412)

(66,343)
(3,508)
(11,639)
_(3.561)
(85,051)

(1,500, 199)
178,748
(1,413.914)

(3,325
3
7,800
141,411
145,889
(1,268,025)

(11,572)
(17.455)
300
157179
(211,869)
(25)

Y
(83.415)
(1,351,440)
4,015,160

2,663,720

A



KARACH! STOCK EXCHANGE LIMITED
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE THREE MONTHS PERIOD ENDED SEPTEMBER 30, 2015

(UN-AUDITED)

Share Capital

Reserves

Un- Share of
appropriated Associates’
profit/ (loss) Reserves

otal

Balance as at Juty 1, 2014 8,014,766 72,974 (12,210) 8,075,530
Total comprehensive income for the period 73,647 73,647
Balance as at September 30, 2014 8,014,766 146,621 12,210 8,149 177
Balance as at July 1, 2015 8,014,766 140,781 (6,329) 8,149,218
Profit for the for the period 57,518 - 57,518
Other comprehensive loss for the period B 2 961 2,961
Total comprehensive income for the period 57,518 (2,961) 54,557
Balance as at September 30, 2015 8,014,766 198,299 (9,290 8,203,775
The annexed notes from | to 15 form an integral part of these financial statements.
1%

C arman

O

Managing Director



1.1

1.2

1.3

2.1

2.2

HKARAGHI BTOCK EXGHANGE LIMITED
NOTES TO THE GONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED SEPTEMBER 30, 2015

LEGAL STATUS AND NATURE OF OPERATIONS

Karachi Stock Exchange Limited (lhe Company or KSE) was Incorporated under the Companies Act, 1913 on March 10,
1949 as a Company Limiled by Guarantee. On August 27, 2012 the Company was re-registered as public company
limiled by shares under the Slock Exchanges (Goiporsalisatlon, Demulialisallon and Inlegration) Act 2012 (XV of 2012)
[the Adt).

The Company is engaged in conducling, regulaling and controlling the irade or business of buying, selling and dealing In
shares, scripts, participailon lerm certificates, modaraba cerliticales, slocks, bonds, debeniures stock, government
papers, loans, and any other Instruments and securilles of like nature including, but not limited to, speclal national fund
bonds, bearer nallonal fund bonds, foreign exchange bearer certificales and documents of similar nalure, issued by the
Goveinmaent of Pakisian or any other agency authorised by the Government of Pakistan.

The regisiered office of ihe Gompany Is situated at Slock Exchange Bullding, Stock Exchange Road, Karachi.

Duilng the perlod, a Memorandum of Understanding Is signed between the KSE, the l.ahore Slock Exchange (LSE) and
the Islamabad Stock Exchange (ISE) for Integration of ail lhree slock exchanges In Pakistan as envisaged In he Stock
Exchanges (Corporatisation, Demullalisallon and Integration) Act 2012 (XV of 2012) {the Act).

The sallenl features of Memorandum of Understanding are as under:

The name of I(SE shall be changed to 'Pakistan Slock Exchange Limited" and a certificate of change of name shall be
Issued by the Company Reglsiralion Office.

The license 1o operale slock exchange of LSE and ISE shall cease to exist on complelion of the process.
There shall be no change in the current shareholding paitem of KSE except as provided for in the Act.

Ali exisling registered Trading Right Entilismant Ceitificate (TREC) hoiders of LSE and ISE shall be offered TREC In
'‘Pakistan Stock Exchange Limited’ without any cost / fee and shall be ireated at par with the TREC hoiders of KSE In
terms of lrading rights.

All three stock exchanges shall propose thelr separale schemss of arrangemenis {o the above and submit to the
Securitles and Exchange Commission of Pakistan (SECP) for approval after gelling approval from thelr respective Board
and general bady.

On Seplember 15, 2015, SECP Issued a Notification amending the Stack Exchanges (Corporatizalion, Demutualization &
Integration) Reguialons, 2012, wherein the stock axchanges In process of Integration were required tc submil the
schemo(s) of integration (with the approval uf the shareholders) for approval by the SECP. The sald Regulallons, among
olher information/documents, require the Company to submit the financial statements, duly reviewed by lhe auditors,
based on the limited scope, not eariier than thirty days from the date of filing of the proposed scheme of Integration. The
SECP vide Ils lelter dated Seplember 23, 2015 informed Lhe stock exchanges thal the sald scheme is required to be
submitted tlit Oclober 27, 2015. However, the sald date was further extendad till October 30, 2015. In view of the above
slated requirements, thase interim condensed financlal slalements are reviewed by the auditors of the Company.

BASIS OF PREPARATION

These condensed interdm financial slatements of ihe Company for the three months ended Seplember 30, 2015 have
been prepared in accordance with the requirements of the International Accounting Standard 34 - “interim financial
Reporting" and provisions of the Companles Ordinance, 1384 and directives issued by the SEGP.  Wherever the
requirements differ, the provisions cf the Companies Ordinance, 1984 and lhe sald direclives have been foliowed.

These condensed Interim financial statements do not include all the information and disclosures raqulred In the annual
financial statements and should be read In conjunclion with the financial statements of the Company for lhe year ended
June 30, 20185.

l/\.(/t/\
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KARACHI STOGCK EXCHAMGE LIMITE
3. ACGOUNTING POLICIES

Me accounting policies adopted n the preparation of these condensed interim tinancial stalements are consistent with
those of the previous tinancial year.

September 30, June 30,

20115 2015
(Un-audited) (Audited)
Note ----- (Rupees in '000) ----w--
4. PROPERTY AND EQUIPMENT
Operating fixed assets - Tangible 41 3,259,741 3,302015
4.2 114,450 98,586

Capital wotk-in-progress
3,374,191 3,400,601

4.1 Additions / deletions during for the period

For the Quarter Endad For the Year Ended
September 30, 2015 June 30, 2015
Un-audited) . Audlted
Additions Deletions Additions Daletions
(Cost) (Cost) (Cost) (Cost)
(Rupees in '000°)
Building on leasehold land 126 3,062
Lift, yenerators and electric instailation 4,426 1,371
Furniture and fixtures 437
Office equipment 1,186 6,413
Computers and related accessories 3,685 45,163 128
Vehicles - 90 4,980 1441
4,997 90 64,481 2,938

September 30, June 30,
2015 2015

(Un-audited) (Audited)

------- (Rupees in '000) «----u--

4.2 Capital work-in-progress
Advances against:
979

Computer hardware 979

- Construction of building/civil works 111,468 97.607
Vehicle 2,003

114,450 98,586

{/ vt



5.

6.1

7.1

1.2

KARACHI STOCK EXCHANGE LIMITED

INVESTMENT IN ASSQCIATES - under aquity mathod of accounting
Seplomber 30, 2015 June 30, 2015

C UnAudited) - _(Audited)
Cantral National
Depository Clearing
Company of Company
Pakistan__ of Pakistan Total Fotal
L (Rupees in ‘000) --oeeaeomnaaens
Opening Balance 1,029,809 310,427 1,340,236 1,201,927
Share of profit for the period / year 43,636 24,873 68,509 252,235
Deficit/(Surplus) on revaluation of associates’
available-for-sale investments (647) (647) 13.845
Acturial luss on gratuity fund - - (7.964)
Dividend received duiing the period / year (84,099) (94,924) 179,023 (119,807)
Closing balance 988,699 240,376 1,229,075 1,340,236
September 30, June 30,
2015 2018
(Un-audited) (Audited)
Note ~  ----eee- (Rupees in '000) ------—-

ILONG TERM INVESTMENTS
Available for sale - unquoted

JCR VIS Credlit Rating Company Limited, a related party 2,500 2,500
250,000 (June 30, 2015: 250,000) Ordinary shares of Rs. 10

each, representing 12.50% (June 30, 2015: 12.50%)

shareholding. I'he breakup value of each ordinary share is Rs

34.58 (based on latest available tinancial statements for the

yeai andod June 10, 2015).

Pakistan Mercantile Exchange Limitecd (PMEX), a related party 74,818 74,818
8,909,060 (2014: 3,636,356) ordinary shares of Rs.10 each,
representing 32.32% (2014 19.14%) shareholding. The break-
up value of each ordinary share is negative Rs.4.87 (based on
latest available financial slatements for lhe year ended June 30,

2015)
Held to maturity
Pakistan Investment Bonds (P1Bs) 6.1 1915271 1,953,406
1992 589 2030724

Imese represent Pakistan Invesiment Bonds (PIBs) having cost of Rs. 1.858.844 (2015: Rs.1,846.036) million and
interest accrued Ihereon of Rs. 53.196 (2015: Rs. 94.385) miflion and amortization of discount of Rs. 3.231 (2015:
Rs.12.991) million. The effective rate of return 12.02% (2015:12.36%) per annum. These will maiure latest by July 18,

2017,
CASH AND BANK BALLANCES

In hand 20 12
With banks on
Current accounts 7.1& 7.3 104 104
PLS accounts in:
foreign currency 8,713 7.567
incal currency 7.1l0%.5 3 847 292 5,616,502
3856 129 5624 185

Included in ‘current ‘accounts’ and ‘PILLS accounts’ are Rs. 0.06 ( 2015 Rs. 0.06) million and Rs. 3,342.757 ( 2015:
Rs.5,330.362) million, tespeclively, aggregating to Rs. 3,342.817 ( 2015: Rs. 5,330.422) million, representing deposits
from members against exposures and losses. These deposils are utilised by the Company in the event of default of
members fo recover lnsses there from, as provided for in the relevant regulatinns of the Company Rate of return on PLS
accounts varies from 2 18% o 6.30% (2015 2.97 % lo 9 %) Hnwever, the effective rate far the period is 5.58%

20157 87%).
Includad herain are fineds aanmarked by the Company againgt the outstanding balance in the Dara B Dastonr Sehnlarship

Fund, amounting to Rs 2,055 (2015: Ps 2 219) million ,\
¢ v
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Inclued herein are balances, aggregating o Rs.8.635 (2015 Rs. 8 683) millon, depasited wilh the Company by members
and an ex-imember with respect (o cerlain arbitralion cases pending selllement.

Inchided harein is Rs. 290 456 (2015: Rs 293.690) nuthon held by lhe Company on account of disposal of membership
cards of dafauiing 1 expelied meinbers.

Included heten Rs 11024 (2015, Rs 19 71.2) milion dezpusilert wilth Bank Istani Limiled relaled party)

CONTINGENCIES AND COMMITMENITS
Contingencios

bunng the pentod, a lawsuit was filed by Iwo inveslors against the FREC tHolder and others mcluding the Cumpany wherein,
the investors complained thal, in the year 2008, a shares’ trading accownt was opened with the said TREC IHolder which
was used by such IREC tolder to trade secunlies on behalf of the investors. In Noveinber 2013, the inveslors demanded
the TREC llolder 1o return the invested amount and after a short e they started relurning the mvested amount in monthily
mstailments but stopped paying instaliments in May 2014 {he investors further alieged in the sunl that the TREC tolder was
indebled more lhan lhe amount of the assels lhey have with KSE. Moreover, the FTREC Holder startad to sell all their assels
moluding propeihes, shares and proceeds lhereof were wansferred lo abroad, private bank accounls at mnlraceable
localion The investors in the present case have pleaded trorn the Court to pass Judgmenl in their favor and against all lhe
defendants including KSE for Rs. 101 milion along with cost uf the case, mark-up and damages of 18% per annum lill
realization of entire amount. The managernent of the Company 1s of the view that reasonable defence i respect of the clan
is apparent artd accordmgly, no provision agamst the above matler has been made by the managemeint in these condensed
interim financial stateiments.

lhere aie no malenal chianges it the stalus of conlingencies, as reported in note 26.1.1 1o 26.2.8 to the annual financial
slatenmients of the Cornpany for the year ended June 30, 2018, except as 1ollows.

In respect of the conlingency disclosed in nole 26.1 2 in the annual financial statements for lhe year ended June 30,
2015 (related to non-payment of Sindh Sales Tax), e Company during the period the Corapany has received an order
passed by Conurissioner Appeals (Sindh Revenue Board) whereby the order in uriginal has been upheld to lhe extent
of amount of sales tax assessed, Jdefault surcharge and the penallies imposed (penalties to the extent of Rs. 30.018
million Mowever, it 1s by the Conmussioner (Appeals) stated lhal the Appellant may if deers it fit, apply o the Sindh
Revenue Board for exemption rrom payment of the penalties and the defaull surcharge. and n view of the same, lhe
Company will apply for the said exempiion. Accordingly, the Company has continued o maintain the provision agamnst
the principal sailes ltax demand as at Sepleimber 30, 20115 which amounted lo Rs. 49.638 (June 30, 2015: Rs. 46 198 )
ndillcn

Goumimilments-Gapital Expenditure
Aygreydle cormmitments far capital expendilure at the end of the period were Rs 12,409 (June 30. 2015: Rs 17 461)
fititlions
___ Quarter Ended —
Septeinber 30, September 30,
2015 2014
-------- (Rupees in '000)
e wmeee o (Un-audited)-memcmmnneaen

LISTING FEE

Annual fees 45,988 42,603
Initial tees 12,037 10.247
58 025 52850
INCOME FROM EXCHANGE OPERATIONS
Trading fee 63,318 36,930
Facilities and equipment fee 12,056 10,761
Inconie fram non-trading facilities 5,188 9,608
Membership fee 482 495
Other fee 2,660 4,093
83,704 61.887
FAXATION
Current 26,986 4,896
Deferred 9785 7.208
36 741 12.102_

This includes tax on dividend receivable fromn associates amounling to Rs 22.378 million (Seplember 30, 2014: Mil).

BASIC AND DILUTED EARMINGS PER SHARE

Pioiil after taxation 67,518 73647
{(Numbers in ‘000)
Weighted average nuimber of ordinary shares outstanding during the period . ¥01,476 __801.476
--- (Rupees) -

Basi: and diluted caniilys per shaie {1 s 0.87, TRV}
. -
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RELATED PARTY TRANSACTIONS

The related paities comprise of associates, companies with common ditectorship, staff giatuily fund, directors and key
management personnel. The Company in the noimal course of huisiness carries out transactions with various jelated
parties.

Following are lhe details of transactions with related paities during 1he quarter ended 30 Seplember 2015 and 10
Septeniber 2014:

__Quarter Ended
September 30, September 50-,“
2015 2014
-------- (Rupees in '000) ------ -
-------------- {Unn-audited)---aemaeaeeuan
Management fee
KSE Clearing House Protection Fund 20,690 37,272
KSE investors Protection Fund 3,879 3,853
24 569 41 125
Dividend income
Central Deposilory Company of Pakistan Limited (CDCPL) 84,099
Mational Clearing Company of Pakistan Limited (NCCPL) 94,924
179,023
income from investment property
Central Depository Company of Pakistan (CDC) 1,520 1,382
National Clearing Company of Pakistan Limited (NCCPL) 3,516 3,194
5,036 4,576
income from margin trading system - NCCPL 7,043 4 887
:0C Feae CDCPL 471 420
Trading fees
Aba Ali Habib Secutities (Private) Limited 2,029 1,146
Adam Securities (Private) Limited 3,186 1,839
Lakhani Secuiities (Private) Limited 52 38
Topline Securities (Private) Limited 822 433
6,089 3,456
Facilities and equipment fees
Aba Ali Habib Securities (Private) Limited 339 357
Adam Securities (Private) Limited 1,299 1,026
l.akhani Secuwrities (Private) Limited 12 12
Topline Securities (Private) Limited 224 224
Abid Ali Habib Securities (Private) Limited 2
1,876 1,619
Profit on PLS account
Barclays Bank PLC, Pakistan (now Habib Bank Limited) 5,702
Bankisiami Pakistan Limited 1081
IKASB Bank Limited ( now Bankislami Pakistan Limited) 5,061
1,081 10,763
lListing fees
Mational Bank of Pakistan 947 398
fri-Pack Fihnms Limited 491 485
Thal Limited 610 585
Descon Oxychem Limited 254 274
KASB Bank Limited (now Bankislami Pakistan Limited) - 424
Engro Corporation kimited 943
EFU Life Assurance Limited 590
Sui Southern Gas Company Limited 641
Standard Chartered Bank (Pakistan) Limited 826
Bankislami Pakistan Linited 575 . o
5,877 ’ 566
insurance Premium - T

EFU Life Assunance Limited i 2,955
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14.  DATE OF AUTHORISATION FOR ISSUE
These condensed interim financial statements have been authorised for issue on _Z i ?_ﬂlﬁ by the

Board of Direclors of the Company.

15. GENERAL

15.1 Cormresponding ligures have heen re-arranged and re-classified wherever necessary, for the purpose of comparison.

However, there are no material rectassifications lo 1eport.

15.2 Figures have been 1ounded off to the nearest thousand rupees.
,‘;/M/\

—

Managing Director



