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DIRECTORS’ REVIEW REPORT
For the quarter ended September 30, 2017

The Board of Directors of Pakistan Stock Exchange Limited [PSX/Exchange] is pleased to
present the financial statements of the Exchange for the quarter ended September 30, 2017.

FINANCIAL REVIEW

The Pre-tax Profit for the first quarter ended September 30, 2017 (1QFY18) was Rs.96
million versus Rs.35 million in the same period last year (1QFY17) depicting a YoY
increase of 2.7 times which was a result of higher revenue generation, better
performance of associates and minimal increase in the expenses.

Total Revenue of the Exchange (including share of profit from associates) in the first
quarter of financial year 2017-18 (1QFY18) was Rs.385 million versus Rs.305 million in
the same period last year (1QFY17), i.e. an increase of 26% YoY.

In 1QFY18, Income from exchange operations and listing fees was Rs.205 million i.e.
higher by 44% when compared to same period last year.

The annual listing fee showed a marginal improvement of 6% YoY in 1QFY18 to Rs.51
million versus Rs.48 million in the corresponding period last year which was a result of
higher market capitalization as at June 30, 2017. Initial Listing Fees was recorded at
Rs.64 million in 1QFY18 versus Rs.7 million in 1QFY17 i.e. an increase of around 9 times.
The increase in initial listing fee is due to a one-time additional listing fee received during
the period on account of merger/amalgamation of a petroleum company.

However, the Trading fee in 1QFY18 when compared to same period last year was lower
by Rs.7 million i.e. Rs.60 million in 1QFY18 versus Rs.67 million in the same period last
year. Decline in trading fee income was a result of lower activity in the Ready (cash)
market as the average daily value traded in in 1QFY18 which was around Rs.9.8 billion
versus Rs.13.6 billion in 1QFY17.However, decline in the Ready (cash) Market was
mitigated to an extent by higher activity in the deliverable futures market (DFM) where
the average daily value traded 1QFY18 was Rs.4.3 billion versus Rs.3.1 billion in the
corresponding period last year.

Treasury Income (Markup/Interest income) came out at Rs.39 million versus Rs.34
million in 1QFY17, i.e., an increase of 15% YoY which was primarily due to increase in
deposits maintained with the Exchange. Service charges received from NCCPL was higher
by Rs.5 million (Rs.16 million 1QFY18 versus Rs.11 million 1QFY17) which was a result of
higher exposure margin maintained by the NCCPL.

During the period, in compliance of the SECP directions, no income from Management Fee
was recorded in the 1QFY18 as the Commission had allowed the Board of Directors of PSX
to charge management fee @ 4% from the Investor Protection Fund only till June 30,
2017. This thereby had a negative impact of Rs. 28 million on the revenues of PSX.

The share of profits of associates for the Exchange was Rs.108 million in 1QFY18 as
against Rs.75 million in 1QFY17, showing a growth of 44%. This was a result of better
performance and growth in the revenues of the Associated Companies.



On the cost side, overall Administrative expenses grew by only 7% YoY in 1QFY18 to
Rs.289 million as against Rs.270 million in 1QFY17.

Excluding depreciation and amortization expenses, the expenses grew YoY by 19% i.e. in
1QFY18 to Rs. 247 million versus Rs. 208 million in 1QFY17.Within this head, HR cost
increased by 24% YoY to Rs.123 million which was mainly due to induction of staff, two
year charter of unionized staff and increment to management staff in order to
compensate the employees with the inflationary impact. IT operational costs rose by
53% to Rs.37 million in 1QFY18 versus Rs.24 million in 1QFY17, as significant expenses
related to connectivity, software licenses and infrastructure maintenance are being
incurred in order to provide better and improved IT facilities and services to TREC
Holders and Companies. Also, during the period, an amount of Rs.5 million was paid to
SECP as required under the Futures Exchanges (Licensing and Operations) Regulations,
2017 where the Exchange acquired a license to function as a Futures Exchange.
However, all other administrative expenses were in line with last year.

Depreciation and amortization expense was lower by Rs. 20 million due to change in
accounting policy in the last quarter of FY2016-17, according to which no depreciation is
charged on the leasehold land. The favorable impact in depreciation charge mitigated the
unfavorable variance in the overall administrative expenses.

The tax charge during the period grew by Rs 13 million from Rs.3 million in 1QFY17 to
Rs. 16 million in 1QFY18.The higher tax calculation was due to a significant deferred tax
component in 1QFY18 and tax on dividend from one of the associates- CDC in the
1QFY18. After tax profit of PSX in 1QFY18 was Rs. 80 million against Rs. 32 million in
1QFY17 i.e. a YoY growth of 2.5 times.

Based on the weighted average number of ordinary shares outstanding during the period
of 801,476,600, the earning per share (EPS) in 1QFY18 was Rs.0.10 as against EPS of
Rs.0.04 in 1QFY17.

ECONOMIC REVIEW AND FUTURE OUTLOOK

Provisional data on fiscal performance of the 1QFY2018 shows that total expenditure by the
Federal Government amounted to PKR 894 Billion, as against PKR 914 Billion in the same
period last year. The overall budget deficit was recorded at PKR 324 Billion in the first quarter
this year as compared to PKR 438 Billion in the same period last year. In terms of GDP, the
overall deficit decreased to 0.9% in 1QFY2018 as compared to 1.3% in 1QFY2017.

The current account deficit is a cause of concern for the economy and expectations of PKR
devaluation prevail in the market. Inflation clocked in at 3.86% for September 2017 taking
the 1QFY2018 average to 3.4% versus 3.8% in the same period last year.

Overall, Pakistans economic growth will be driven by its fundamentals and the China Pakistan
Economic Corridor (CPEC) led infrastructure investments in the years to come. Most of the
energy projects under this initiative are currently under different phases of completion and
the Government of Pakistan is determined to complete these projects within the desired
timelines before the coming general elections. The increase in public sector infrastructure
spending and the private sector spending on mega projects will help to achieve the GDP
target of 6%.

Pakistan’s stock market witnessed some respite during September 2017 after posting
consecutive declines during the first two months of the new fiscal year. After receding more
than 11% in July 2017 and August 2017 combined, the stock market advanced during



September 2017. KSE-100 Index increased by 2.92% and closed at 42,408 points in
September 2017. September gains were primarily led by positive foreign inflows as Net FIPI
inflows were recorded at USD 28.3 Million for the month, highest since June 2016. Foreign
buying was attributable to five additional scrips that were included in the FTSE Global Indices.

Qverall, during the 1QFY18, the KSE-100 Index decreased by 8.9%. The decline in KSE-100
Index and the bearish market sentiment is primarily due to the continued political noise in the
country, especially after the ouster of former Prime Minister Nawaz Sharif. The Government
is expected to announce a bailout package to revive the market and boost the confidence of
the investors.

PSX, in close collaboration with the Securities &Exchange Commission of Pakistan (SECP), is
moving aggressively to boost market activity and broaden appeal of the capital market for
investors.

Cash Settled Futures in the local market are proposed to be revamped. It is planned to
introduce market makers and overcome margin related issues to boost the market.

PSX also plans to undertake extensive marketing efforts to attract IPOs and encourage
listings. PSX officials would be conducting physical visits to the offices of potential issuers to
inform them of the benefits of listing. Investor awareness seminars and roadshows will be
introduced in a more regular basis.

PSX plans to launch Exchange Traded Fund (ETF) overseas. Feasibility studies regarding the
aforementioned ETF in China are under way. PSX also plans to broadcast its local market data
to Chinese investors in the near future.

It is pertinent to note that the negativity on the political and economic front has been priced
in by the market. Strong market fundamentals are still intact and will resurface to play a
pivotal role in driving performance of the market going forward.

BOARD OF DIRECTORS

The Exchange became listed with effect from June 29, 2017 and in accordance with the
terms of Companies Act, 2017 [the Act], one of the shareholder directors, being & CEQ of a
corporate brokerage house, ceased to be the director of PSX. Subsequent to that, another
shareholder director Mr. Abdul Majeed Adam tendered his resignation.

In this connection, the Board, while deliberating on the matters related to membership, size
and composition of the Board, decided that while keeping the total size of the Board intact,
one out of the two casual vacancies created would be filled through appointment of an
independent director, as per the procedure laid down in Securities Exchanges (Licensing and
Operations) Regulations, 2016 [L&0 Regulations] so that there would be equal number (7)
of shareholder directors and independent/SECP-nominated directors on the Board of PSX.

During the period under review, Mr. Zheng HU, the nominee of China Financial Futures
Exchange Limited, resigned with effect from August 01, 2017 and was replaced by Mr.
Zhiping Rong.

With a view to comply with the provisions of the Act as well as the Code of Corporate
Governance with respect to filling of casual vacancies, the Board, on the recommendation of
Nomination Committee of PSX, appointed Mr. Shehzad Chamdia as shareholder director,
whereas, the necessary clearance to the said appointment, as required under L&O0
Regulations, was received from SECP subsequent to the period under review.

The appointment of independent director to fill the remaining casual vacancy, as envisaged
by the Board, is still in process and is expected to be made within the stipulated timeframe.



Further, as reported in Annual Report-2017, on expiry of the second term of appointment of
Mr. Nadeem Naqvi as the Managing Director of PSX, the Board, with the approval of SECP,
appointed Mr. Haroon Askari, the Deputy Managing Director, as the Acting Managing Director
of PSX till the appointment of new Managing Director, the process of which is underway.
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PAKISTAN STOCK EXCHANGE LIMITED
CONDENSED INTERIM BALANCE SHEET
AS AT SEPTEMBER 30, 2017

September 30, June 30,
2017 2017
(Un-audited) (Audited)
MNote  ----ee-- (Rupees in '000) ---------
ASSET:
NON-CURRENT ASSETS
Property and equipment 4 4,105,664 4,124,777
Intangibles 5 144,422 140,335
Investment property 625,984 625,984
Investment in associates 3] 2,020,757 1,985 337
Long term investments 7 77,318 77,318
Long term deposits 41,894 40,619
Long term loans 8,408 1,130
7,024,447 6,995,500
CURRENT ASSETS
Trade Debts 206,205 46,485
Loans and advances 24,445 16,562
Prepayments 46,326 27,944
Other receivables 192,595 158719
Short term investments 1,743,780 1,790,202
Taxation — net 423,032 430,240
Cash and bank balances B 1,110,635 2,495 547
3,747,018 4,965,699
Non- Current asset held for disposal 16 - -
TOTAL ASSETS 10,771,465 11,861,199
EQUITY AND LIABILITIES
Share Capital 8,014,766 ‘ l 8,014,766
Reserves 213,255 127,522
8,228,021 8,142,288
Surplus on Revaluation of Property and Equipment-Net of Tax 736,332 744,199
NON-CURRENT LIABILITIES
Deferred tax liability 173,093 177,482
Dara F. Dastoor Scholarship Fund 2,000 2,000
Long term deposits 280,811 1,643,958
455,904 1,823,440
CURRENT LIABILITIES
Provision for wealth tax 1,684 l ‘ 1,684
Trade and other payables 1,349,524 1,249,588
1,351,208 1,251,272
CONTINGENCIES AND COMMITMENTS 9
TOTAL EQUITY AND LIABILITIES 10.771.465 11,961,189

The annexed notes from 1 to 18 form an integral part of these financial statements.
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PAKISTAN STOCK EXCHANGE LIMITED
CONDENSED INTERIM PROFIT AND LOSS ACCOUNT
FOR THE THREE MONTHS PERIOD ENDED SEPTEMBER 30, 2017

{UN-AUDITED)
Quarter Ended
September 30, September 30,
Note 2017 2016

---------- (Rupees in "000) ----s-m
Revenue
Listing fee 10 115,594 55618
Income from exchange operations 11 89,374 86,700
Service Charges @ 1% from NCCPL 15,971 10,958
Management fee 12 - 27982
Mark-up / interest income 39,331 33,903
Rental income from investment property 16,132 14,792

276,402 229,949

Operating cost
Administrative expenses l (283,826}[ l (269,1??)\

Financial and other charges (13) (735)
(288,839) (269,912)
Operating profit [ (loss) (12,437) (39,863)
Other income 198 189
Share of profit from associates 6 108,202 75155
Profit before taxation 95,963 35,381
Taxation 13 (16,337 (3,378)
Profit after taxation 79.626 32,003
e (Rupees) =----s=--=s-- -
Basic and diluted earnings per share 14 0.10 0.04

The annexed notes from 1 to 18 form an integral part of these financial statements.

1-
Managing Director Chief Financial Officer




PAKISTAN STOCK EXCHANGE LIMITED
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE MONTHS PERIOD ENDED SEPTEMBER 30, 2017

(UN-AUDITED)
Quarter Ended
September 30, September 30,
2017 2016
Note (Rup in "000)
Net profit for the period 79,626 32,003
Other comprehensive income / (loss)
Items not to be reclassified to profit or loss in subsequent periods:
Actuarial loss on employees gratuity fund- net of tax (1,821) (2,129)
ftems to be reclassified to profit or loss in subsequent periods:
Share of other comprehensive income / (loss)
from associates' in respect of surplus / (deficit) on
revaluation of available-for-sale investments 6 61 (1,279)
Total comprehensive income for the period 77.866 28,585

The annexed notes from 1 to 18 form an integral part of these financial statements.
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PAKISTAN STOCK EXCHANGE LIMITED
CONDENSED INTERIM CASH FLOW STATEMENT
FOR THE THREE MONTHS PERIOD ENDED SEPTEMBER 30, 2017

(UN-AUDITED)
P 30, Sey ber 30,
2017 2016
------- {Rupees in '000) ---—-
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation 95,963 35,381
Non-cash adjust ts tor ile i before tax to net cash flows
Depreciation on tangible assets 29,596 50,640
Amortisation of intangibles 11,917 11,344
Provision for gratuity 5,304 5,406
Mark-up / interest income (39,217) (32,853)
Provision for trade debts considered doubtful 2,903 -
Discount on PIBs (114) (1,050)
Share of profit from associates (108,202) {75.155)
(97,813) (41,668)
(1,850) (6.287)
Working capital adjustments:
{l )i d in assets
Trade Debts (162,623) (94,424)
Loans and advances (7,883) (3,837)
Prepayments (18,382) (3,822)
Other receivables 15,740 52,708
(173,148) (49,377)
(Decrease) / Increase in current liabilities
Trade and other payables 96,759 238,334
(78,239) 182,670
Graluity paid (4,728) - \
Income tax paid [12,738) (15,237)
Increase / (Decrease) in long term deposits (1,363,147) 3678
Mark-up / interest received 1 48,124 104,628
(1,332,489) 93,069
Net cash utilised in operations (1,410,728) 275,739
CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditure (6,242) (51,914)
Capital work-in-progress (20,245) (37.590)
Proceeds from sale of fixed assets - 8
Investments sold 1,656,551 1,416,867
Investments purchased (1,595,695) (1,496,951)
Increase / (Decrease) in long term deposits (1,275) -
Increase / (Decrease) in long term loans (7,278) (224)
Net cash (utilised in) / generated from investing activities 25,818 (169,704)
Net decrease in cash and cash equivalents (1,284,912) 106,035
Cash and cash equivalents at the beginning of the pericd 2,495,647 383,724
CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD 1,110,635 489,759

The annexed notes from 1 to 18 form an integral part of these financial statements.

.
S A
/ A\
CHairhan { Managing Director Chief Financial Officer

—




- PAKISTAN STOCK EXCHANGE LIMITED
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY

FOR THE THREE MONTHS PERIOD ENDED SEPTEMBER 30, 2017

Balance as at July 1, 2016
Profit for the for the three months period

Other comprehensive income
Total comprehensive income

Balance as at September 30,2016

Balance as at July 1, 2017
Profit for the for the three months period

Other comprehensive income
Total comprehensive income

Transferred from surplus on revaluation
of operating fixed assets- net of tax

Balance as at September 30, 2017

(UN-AUDITED)

Un- Share of
appropriated || Associates’
Share Capital | | profit/ (loss) Reserves Total

S — (RUPEES iN "000) -recremmrmmrmmmmmmcmrmmeces

8,014,766 8,187 (21,218) 8,001,735

‘ - | | 32,003 H - ” 32,003
- (2,129) (1,279) {3,408)

- 29,874 (1,279) 28,595

8,014,766 38,061 (22,497) 8,030,330

8,014,766 158,079 (30,557) 8,142,288

- \ 79,626 H H 79,628
- (1.821) 61 (1,760)

- 77,805 81 77,866

7,867 7,867

8,014,766 243,751 (30,436) 8,228,021

The annexed notes from 1 to 18 form an integral part of these financial statements.
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PAKISTAN STOCK EXCHANGE LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED SEPTEMBER 30, 2017

LEGAL STATUS AND NATURE OF OPERATIONS

Pakistan Stock Exchange Limited [the Company or PSX] was incorporated under the Companies Act, 1813 (now Companies
Ordinance,1984) on March 10, 1949 as a Company Limited by Guarantee. Hmmwer on August 27, 2012 the Company was re-registered

as public company limited by shares under the Stock Exchanges (Corporati: . D lisation and | fon) Act 2012 (XV of
2012),
The Cumpany is engagsd in conducting, :egulaung and ing the trade or of buying, selling and dealing in shares, scripts,

stocks, bonds, debentures stock, govemment papers, loans, and any other
Instmmsn\:s anﬂ semritlas of like nature including, but not limited 1o, special national fund bonds, bearer national fund bonds, foreign
bearer and d s of similar nature, issued by the Government of Pakistan or any other agency authorised by

the Govemment of Pakistan,

The regi office of the Company is situated at Stock Exchange Building, Stock Exchange Road, Karachi.

In 2016-17, the Divesiment process of 40% shares of PSX as requlmd under the Slock Exchanges [Curpnra\nzatlon Demutualization and
Integration) Act 2012 read with the Stock E {C: D and Ir 2012, was completed
and the shares sold to the successful bidder i.e. the Consortium which includes China Financial Futures Ex:hange (CFFEX), Shanghal
Stock Exch {SSE), Stock ge (SZSE), Pak China Invesiment Company Limited (PCICL) and Habib Bank Limited
(HBL).

The Share Purchase Agreement (SPA) PSX, the Divest C of PSX and the Consortium was executed and signed on
the D 27, 2016.The icn has been pleted and the 40% shares have been translerred to the consortium,

In respect of the divestment process, the PSX along with the C and the Di C signed an ‘Escrow Agreement’
for operating a bank account for the purposes of Iransfer of divestment proceeds from the Consertium fo the shareholders

In accordance with the terms of the Share Purchase Agreement a total amount of Rs. 8.976 billicn was received as the sale price for the
40% snms of PSX paid by the C ium to the Di ittee for further pay to the existing shareholders as a sale

against the | of 40% shares of the PSX. Out of thase total proceeds received from the Consortium, 10% is retained
in the "Escrow Account’ fora period of ane year and will enly be paid to shareholders if the same Is not utilized by the Consertium for any
liability arising within the retention period of one year from the closing period of the transaction.

The PSX is jointly maintaining the Escrow Account under the fiduciary capacity which has a balance of Rs. 816.175 million as at
September 30, 2017.

In 2016-17, p to the provisions of Stock E {C tization, D izalion and Act 2012, and the

in the Regulations framed , PSX had the process of'sale of its shares representing not
less than 20% of the paid-up capital, lying In blocked accounts of initial shareholders, by way of an Offer for Sale and completed the entire
process of self-listing of its shares on June 28, 2017.

BASIS OF PREPARATION
These condensed Interim Fmancqal statements of the Compan\r for the three menths ended September 30, 2017 have been prepared in
of the

with the reg dard 34- 'Inlenm Financial Reporting” and provisions of tna
i jes Ordi 1884 and directives issued by the SECP the req; differ, the pravision of the C
Ordinance, 1984 and the sald directives have been followed.
These cond d interim fi ial do not include all the 1 and quired in the annual financial statements
and should be read in conjuction with the i of the Company for the year ended June 20, 2017

During the period, Securities and Exchange Commission of Pakistan vide ils circular no. 23 of 2017 dated October 4, 2017 communicated
mai the Commission has decided that the companies whase financial year closes on or before December 31, 2017 shall prepare thair

in with the p jons of the rep C ies Ordi 1984, Hi the
financial year closes after December 31, 201? shall prepare i in d with the provisions of the Act.
Subsequently, the Institute of Ch d A of Paki (ICAP) vide its circuler no.17 of 2017 dated October 6, 2017
communicated that the Institute has cbtained clarification from the C: ission,on the above mentioned circular as per which, the
ion of fi ial in with the ref Comp Qrdir 1884, includes:
i) Annual of p whose financial year closes on or before December 31, 2017; and
iy Interim i of panies for the pariods ending on or before December 31, 2017

The Company Is currently in process of evaluating the financial and other impacis due to the applicability of the Companies Act, 2017 and
will incorporate all such impacts in the next financial reporting period.
ACCOUNTING POLICIES

The accounting policies adopted in the preparation of these condensed interim financial statements are cansistent with those of the
previous financial year except as follows:

IFRE 10- G i Financial IFRS 12 Di of in Other Enlities and 1AS 27
Financial - Entities: Applying the C. lidati plion (

IFRS 11 - Joint Arrangements - Accounting for Acguisition of Interest in Joint Operation (Amendment)

IAS1 - P icn of Financial -D iative (£

IAS 18 - Property, Plant and Equip and IAS 38 intangible assets - Clarification of Acceptable Method of

Depreciation and Amortization (Amendment}

IAS 16 - Properly, Plant and Equipment IAS 41 Agriculture - Agriculture: Bearer Plants [Amendment:
1AS 27 - Separate Financial Statements — Equily Method in Sep Financial

G



PAKISTAN STOCK EXCHANGE LIMITED

Improvements to Accounting Standards Issued by the IASB

IFRS 5 Non-current Assets Held for Sale and Discontinued Operations - Changes in methods of disposal
IFRS 7 Financial Instruments: Disclosures - Servicing contracts

IFRS 7 Financial Instruments: Disclosures - Applicability of the offsetting disclosures to
condensed interim financial statements

IAS 19 Employee Benefits - Discount rate: regional market issue
IAS 34 Interim Financial Reporting - Disclosure of information 'elsewhere in the interim financial report’

The adoption of the above amendments and improvements to accounting standards and interpretations did not have any material
effect on the financial statements,

September 30, June 30,
2017 2017
(Un-audited) (Audited)
MNote wmeenees (RUpees in "000) s-e-eee
4. PROPERTY AND EQUIPMENT
Operating fixed assets - Tangible 4.1 4,087,287 4,092,544
Capital work-in-progress 4.2 38,377 32233
4,105,664 4,124,777
For the Quarter Ended For the Year Ended
September 30, 2017 June 30, 2017
(Un-audited) (Audited)
Additions Deletions Additions/ Daletions/
Transfers Transfers
(Cost) (Cost) (Cost) (Cost)

(Rupees in '000")
4.1 Operating fixed assets - Tangible

Building on leasehold land

594 - 119,070 175,576
Lift, generators and electric installation 391 - 3,018 -
Furniture and fixtures 81 - 3,613 99
Office equipment 1,413 - 13,181 166
Computers and related accessories 1,172 - 44,855 6,116
Vehicles 689 - 2,360 1,731
4,340 . 214,075 183,688

4.1.1 Additions during the peried includes Rs.1.743 million transfarred from capital work in progress

September 30, June 30,
2017 2017
(Un-audited) {Audited)
Note seeeees (RUpEES in '000) weeeees
4.2 Capital work-in-progress
Advances against:
- Computer hardware 11,643 11,642
- Vehicle 1,256 689
- Office Equipment 8,129 5,230
- Civil Works 11,553 11.575
- Fumiture and Fixtures 154 -
- Lift, generator and electric installation 5,642 2087
38,377 32,233
5. INTANGIBLES
Qperating intangibles 51 116,094 115,128
Intangibles under develcpment 52 28,328 25,208
144,422 140,335
5.1  Operating Intangibles
Opening balance - cost 571,850 483,543
Additions during the period
Computer software acquired r 10,633 | ‘ 48,533 ‘
Internally developed software 2,248 25,774
511 12,881 78,307
584.731 571.850
Less: Accumulated Depreciation (468,637) (456,721)
116.094 115,128

5.1.1 Additions during the period includes Rs. 8.383 million transfered from capital work-in-progress.



5.2 Intangibles under development

Internally developed software

PAKISTAN STOCK EXCHANGE LIMITED

September 30,

2017
(Un-audited)

June 30,
2017
(Audited)

eeeeen (Rupees in "000) --------

16,396 12,862
Internally developed market products 6,163 6,163
Computer software 15,919 16,331
38,478 35,356
Provision for impairment (10,150} (10,150)
28,328 25,206
INVESTMENT IN ASSOCIATES - under equity method of accounting
September 30, 2017 June 30,2017
(Un-Audited) (Audited)
Central National
Depository Clearing
Company of Company
Pakistan of Pakist Total Total
e (RUpPEES N '000) - e
Opening Balance 1,345120 640,217 1,985,337 1,656,173
Share of profit for the period 81,151 27,051 108,202 391,552
(Deficit)/Surplus on associates
available-for-sale investmenits 93 (32) 61 (2,346)
Actuarial loss on employees gratuity fund - - - (6,993)
Dividend received during the period (72,843) - (72,843) (53,049)
Closing balance 1,353,521 667,236 2,020,757 1,985,337
September 30, June 30,
2017 2017
(Un-audited) (Audited)
Note ~  «eeeeeee (Rupees in '000) -
LONG TERM INVESTMENTS
Available for sale - unquoted
JCR VIS Credit Rating Company Limited, a related party 2,500 2,500
250,000 (June 30, 2017: 250,000) Ordinary shares
of Rs. 10 each, representing 12.50% (June 30,
2017: 12.50%) sharehcolding.
Pakistan Mercantile Exchange Limited (PMEX), a related party 74,818 74,818
8,909,052 (June 30, 2017: 8,909,052) Ordinary
shares of Rs. 10 each, representing 28.4% (June
30, 2017:28.4%) shareholding.
77,318 77,318
CASH AND BANK BALANCES
In hand 71 10
With banks on
Current accounts 102 127
PLS accounts in:
foreign currency 3,600 1,586
local currency 811085 1,106,862 2,493 824
1,110,635 2495 547

8.1 Rate of return on PLS accounts varies from 1.9% to 5.50% (June 30, 2017: 1.69% to 5.50%). However, the effective

rate for the period is 5.14% (June 30, 2017: 5.00%).

8.2 Included herein are funds earmarked by the Company against the cutstanding balance in the Dara F. Dastoor
Scholarship Fund, amounting to R$.2.029 (June 30, 2017: Rs.2.130) million.

8.3 Included herein are balances, aggregating to Rs.8.501 (June 30, 2017: Rs. 8.501) million, deposited with the Company
by members and an ex-member with respect to certain arbitration cases pending settlement.
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8.4 Included herein is Rs 759.699 (June 30, 2017: Rs 880.285) million held by the Company on account of
disposal of membership cards and sale proceeds from divestment of 40% shares and 20% shares through
public offering of defaulter / expelled / suspended members.

8.5 Included herein Rs. 10.220 (June 30, 2017:Rs 50.643 ) million deposited with the Company on account of
Divestment of 40% shares of PSX. The rate of return is 3.75% (June 30, 2017: 3.75%)

9. CONTINGENCIES AND COMMITMENTS

9.1 Contingencies

9.1.1 There were no change in the status of contingencies, as reported in notes 25.1 to 25.2 to the annual
financial statements of the Company for the year ended June 30, 2017.

9.2 Commitments
9.21 Capital expenditure

Aggregate commitments for capital expenditure at the end of the period were Rs.28.092 (June 30,
2017: Rs.35.201) million.

Quarter Ended
Soptember 30, Scptember 30,
2017 2016
----- (Rupees in "000) -==-—
P e LU LU B 1116 [10:1¢ | B -
10. LISTING FEE
Annual fees 51,474 48,345
Initial fees 64,120 7.271
115,594 55Eﬁ16
Quarter Ended
Ser bor 30, September 30,
2017 2016
------ — (Rupees in '000) -----—--
semeemeese—={ Un-audited)----—-v-=uu-
11. INCOME FROM EXCHANGE OPERATIONS

Trading fee 60,211 57,272
Facilities and equipment fes 18,299 11,273
Income from non-trading facilities 9,094 6,682
Membership fee 925 960
Other fee 845 313
89,374 85,700

12. MANAGEMENT FEE

The Company used to manage PSX Clearing House Protection Fund (CHPF) and PSX Investors Protection Fund
(IPF) till April 30, 2016. Effective May 1, 2018, the Company only manages PSX Investors Protection Fund (IPF)
which includes provision of services related to finance and investment, risk manag it and c services
and investors complaints.The SECP vide its letter date April 11, 2016 and subsequently vide ils letter
no.SMD/SE/2(20)/2017 dated July 20, 2017allowed the Board of Directors of PSX to charge management fee at the
rate of 4% per annum only till June 30, 2017.

Quarter Ended
September 30, September 30,
2017 2016
weeee- (RuUpees in '000) --
R - Un-audited)
13. TAXATION
Current 19,946 15860
Deferred (3,609) (12.223)

16,337 3378

14. BASIC AND DILUTED EARNINGS PER SHARE

Profit after taxation 79,626 32,003
(Numbers in ‘000)

Weighted average number of ordinary shares outstanding during the period 801,476 801,476
--— (Rupees} ------

Basic and diluted earnings per share 0.10 0.04
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RELATED PARTY TRANSACTIONS

The related parties comprise of associates, companies with common directorship, staff gratuity fund, directors and key

management personnel. The Company in the ncrmal course of business carries out transactions with various related
parties.

Following are the details of transactions with related parties during the Quarter ended 30 September 2017 and 30
September 2016:

Quarter Ended
September 30, September 30,

2017 2016
wesees (Rupees in "000) —------
—ememenee (Un-audited)---------- -
Management fee
PSX investors Protection Fund - 27 982
- 27,982
Dividend Income
Central Depository Company of Pakistan Limited (CDCPL) 72,843 7,961
72,843 7,961
Income from investment property
Central Depository Company of Pakistan (CDC) 1,672 1,520
National Clearing Company of Pakistan Limited (NCCPL} 3,865 3,513
5,637 5,033
Income from margin trading system - NCCPL 7,826 10,534
Service Charges
Mational Clearing Company of Pakistan Limited (NCCPL) 15,971 10,956
CDC Fee 626 484
Trading fees
Aba Ali Habib Securities (Private) Limited - 1,427
Adam Securities (Private) Limited - 2,740
Lakhani Securities (Private) Limited - 49
- 4216
Facilities and equipment fees
Aba Ali Habib Securities (Private) Limited - 301
Adam Securities (Private) Limited - 1,381
Lakhani Securities (Private) Limited - 12
Abid Ali Habib Securities (Private) Limited - 2
Engro Corporation Limited 8 -
Archroma Pakistan Limited 8 -
KSB Pumps Limited 8 -
Mational Bank of Pakistan 8 -
National Refinery Limited 8 -
Pak Suzuki Motor Cempany Limited 8 -
48 1,696
Profit on PLS account
National Bank of Pakistan 1 -
1 -
Listing fees
National Bank of Pakistan 1,005 a01
National Refinery Limited 700 -
Engro Corporation Limited 1,079 1,032
Pak Suzuki Motor Company Limited 688 -
Archroma Pakistan Limited 617 591
KSB Pumps Limited 435 394
Wyeth Pakistan Limited - 400
4,524 3,318

Retirement benefit plan
Payment made to gratuity fund during the year 4,728
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16. NON - CURRENT ASSETS HELD FOR DISPOSAL

September 30, June 30,
2017 2017
Note —-—---- (Rupees in '000) --------
(Un-audited) (Audited)
Transfer of sub-lease of properties 16.1 24,529 35,431
Office space for disposal 24,529 35431
Less: Provision for impairment against transfer of sub-lease of properties  16.1 (24,529) (35,431)

16.1 As fully explained in note 38.1, of the audited financial statements for the year ended June 30, 2017 during the pericd out
of the remaining 39 sub leases, 12 sub leases have been fully executed.

17. DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements have been authorised for issue on __» AT ~nam by the
Board of Directors of the Company. o UL LUl
18. GENERAL
18.1 Corresponding figures have been re-arranged and re-classified whereever necesarry, for the purpose of
comparison.However, there are no material reclassifications to report.
18.2 Figures have been rounded off to the nearsest thousand rupees.
L
Managing Director Chief Financial Officer
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