PAKISTAN
STOCK EXCHANGE
LIMITED

INTERIM FINANCIAL STATEMENTS
FOR THE HALF - YEAR ENDED

DECEMBER 31 , 2016




CORPORATE INFORMATION

BOARD QF DIRECTORS '

Mr. Muneer Kamal (Chairman)
Mr. Nadeem Naqvi (Managing Director)
Mr. Abdu! Majeed Adam

Mr, Samir Ahmed

Mr, Ahmed Chinoy

Mr. Moin M. Fudda

Mr. Abid Ali Habib

Ms. Rahat Kaunain Hassan
Mr. Tawfig A, Hussain

Mr. Muhammad Yasin Lakhani
Mr. Muhammad Naeem

COMPANY SECRETARY
Mr. Muhammad Rafique Umer

CHIFF REGULATORY QFFICER
Mr. Shafgat Ali

CHIEF FINANCIAL OFFICER
Mr. Ahmed Ali Mitha

NOMINATION COMMITTEE
Mr. Muneer Kamal (Chalrman)

Ms. Rahat Kaunain Hassan
Mr. Tawfig A, Hussaln

REGULATORY AFFAIRS COMMITTEE
Mr. Tawfig A. Hussain (Chairman)
Mr. Moin M. Fudda
Ms. Rahat Kaunain Hassan
Mr. Muhammad Naeem

AUDIT COMMITTEE

Mr. Muhammad Naeem (Chairman)
Mr. Abdul Majeed Adam

Mr. Ahmed Chinay

Mr. Moin M. Fudda

Mr. Abid All Habib

Mr. Muhammad Yasin Lakhani

I
=)

PAKISTAN STOCK EXCHANGE LIMITED
FORMERLY: KARACH! STOCK EXCHANGE LIMITED

AUDITORS

EY Ford Rhodes
Chartered Accountants

LEGAL ADVISORS

Ghani Law Assoclates
Industrial Relations Advisors

liaz Ahmed & Associates
Advocates & Legal Consuitants

Sayeed & Sayeged
Advocates & Lega! Consultants

BANKERS .
Allled Bank of Pakistan Limited
Askari Bank Limited
Bank Al Falah Limited
Bani< Al Habib Limited
Bank Islami Pakistan Limited
Bank of Khyber
Dubai [slamic Bank Pakistan Limited
Habib Bank Limited
Habih Metropolitan Banik Limited
JS Bank Limited
MCB Bank Limited
National Bank of Pakistan
NIiB Bank Limited
Sindh Bank Limited
Soneri Bank Limited
Summit Bank Limited
United Bank Limited

SHARE REGISTRAR
Central Depository Company of
Pakistan Limited
CBC House
99-B, Block “B*, 5.M.C.H.S.
Main Shahra-e-Faisal
Karachi 74400

REGISTERED ADDRESS

Stock Exchange Building
Stock Exchange Road

HUMAN RESOURCES & REMUNERATION COMMITTEE Karach] 74000

Mr. Muneer Kamal (Chairman)
Mt. Abdul Majeed Adam

Mr. Ahmed Chinoy

Mr. Moin M. Fudda

Mr. Abid Ali Habib

Mr. Tawfig A. Hussain

Mr. Muhammad Yasin Lakhant

Phone: (92 21) 35205528-29
UAN: (92 21)111 0011 22
Fax: (82 21) 32410825

E-MAIL
info@psx.com.pk

www.psx.com.pk




- DIRECTORS’ REVIEW REPORT
For the half year ended December 31, 2016

The Board of Directors of Pakistan Stock Exchange Limited [“PSX" or “Exchange”] is
pleased to present the financial statements of the Exchange for the half year ended
December 31, 2016.

FINANCIAL REVIEW

For the six-month period ended December 31, 2018, total revenue of the Exchange was
Rs.670.4 million versus Rs.620.7 million in the same period last year, thus showing an
increase of 8% Year-on-Year. Core operating revenue in 1HFY16-17 came to Rs.359.9
million versus Rs.297.9 million in 1HFY15-18, dapicting a growth of 21% Year-on-Year.

Notable points regarding core operating revenue are 36% YOY rise in Trading Fees driven
by significantly higher average daily traded value (ADTV) in the stock market. ADTV in
1HFY16-17 was Rs.15.0 billion versus Rs.10.0 billion in 1HFY15-16. Other Fees such as
facilites & equipment fees, data vending, etc. also rose by almost 19% YOY to Rs.48.9
million. However, a major drag on revenus was a sharp fall in initial listing fees (IPO's /
right issues) which came in at Rs.11.9 million as against Rs.20.4 million in the same period
last year, a decline of 41%. In the six months ended December 31, 2016, the total amount
of capital raised was only Rs.7.67 bilion as against Rs.35.6 billion raised in the same
period last year. As noted in the annual report of the Exchange for FY15-18, a major reason
appears to be potential issuers and financial advisors holding off thelr plans to list due to
certain hurdles faced last year related to listing. As highlighted earlier, it would take time
for confidence to return for new listings to appear. Given the kind of investment plans
recently announced by key industries, it is likely that both the number and the amount of
listings will increass in the second half of FY16-17.

Operating expense (excluding depreciation) in THFY16-17 was Rs.417.2 million versus
Rs.375.1 million in 1HFY15-16. Depreciation and Amortization expenses rose by 16% YOY
to reach Rs.127.1 miliion, reflecting purchase of software licenses as well as office
equipment and hardware acquired for Lahore and Islamabad offices. Thus, total expenses
increased by 12% YOY to Rs.544.3 million in 1HFY16-17 versus Rs.485.1 million in
THFY15-18. Within this, HR expenses rose by 9% YOY reflecting the impact of integration
of stock exchanges which was not present in 1HFY15-16, as well as natural growth of 3%
YOY. Despite this, HR cost as a percentage of total cost declined marginally to 39.5%
versus 40.8% in the same period last year. As related to integration, rental & related
expenses came in at Rs.7.78 million in July-December 2016 period as against just Rs.0.5
millicn in the same period last year as PSX had to incur rental expenses in maintaining
Islamabad and Lahore regional offices. Similarly, insurance expense rose by 74% to
Rs.10.3 million varsus Rs.5.9 million and IT operating expenses grew by 14% to Rs.42.1
million due to both connectivity charges between Lahore-Islamabad-Karachi as well as
additional operating costs.

As a result of the above, ERITDA (Eamings before Interest, Taxes, Depreciation &
Amortization) was Rs.22.9 million in 1HFY16-17 versus a loss of Rs.29.0 million in
1HFY15-16, thus indicating a positive swing of Rs.52 million YOY.

Other income, which includes service charges received from National Clearing Company
(NCCPL) related to provision of IT services and Management Fee came to Rs.80 million.
Net treasury income saw a decline of 55% at Rs.65.1 million versus Rs.145.2 million last




year. This was mainly due to sharp decline in interest rate on Government securities during
the period under review. At the same time, share of profits from Associates displayed a
healthy rise of 28% to reach Rs.165 million with main growth coming from NCCPL.

Pre-tax profit of the Exchange witnessed a 7% decline on Year-on-Year basis to Rs.126.1
miltion in THFY18-17, At the same time, due io reduction in the tax expense fo Rs.18.1
million versus Rs.50.4 million in the same pericd last year, the Net Profit After Tax
increased by 27% to Rs.108.0 million in 1HFY16-17 versus Rs.85.1 million in 1HFY15-16.

This translates into an EPS of Re.0.13 versus EPS of Re.0.11 last year in the same period.

Based on the above results, the directors have approved an interim cash dividend @
1.00% i.e. Re.0.10 per share, as follows:

(Rupees in ‘000)

Profit for the six months 107,880

Interim cash dividend @ 1.00% 80,148

Balance carried forward 27,832
CAPITAL MARKET REVIEW

During the six months period from July 01 to December 31, 2016, the KSE-100 Index rose
by 28.5% to 47,807 level. During the same period, total market cap increased by 27% to
reach US $ 92.5 billion. In comparative terms the following table shows Pakistan Market
was cne of the top performing in Asia:

Market Index* as on Index* as on %
June 30, 2016 December 31, 2016 Change*
Pakistan - - 37,784 47807  265%
_China - Shanghai i ~ 2,930 3104 89%
Hongkong . 7% 22001 = 58%
Indonesia 800 5287 568%_
Vietnam 632 - 654 5.1%
Singapore 2,841 2,881 1.4%
India — Bombay 27,000 26,626 1.4%
Philippines 7,796 6,841 -12.3%
* rounded

This strong performance was also reflected in improved liquidity in the market where
average daily value traded was Rs.15 billion in 1HFY2017 vs Rs.10 billion in 1HFY2016.
More interestingly, the last three months {(October to December 2016) witnessed average
daily value traded (ADV) of Rs.11.8 billion vs Rs.6.3 billion in the same period 2015.

The above occurred despite significant outflow of funds by foreign portfolio investors in the
six months period totaling US$ 288 million. This was more than offset by inflows from
domestic led by mutual funds. Consensus view is that domestic liquidity inflow was driven
by both greater confidence of investors in the macrosconomic environment along with
expeactations of improved listed companies’ profitability as well as the effect of real estate
capital gains tax imposed for the first time which diverted liquidity towards the stock market.

In terms of sectoral performance based on market cap change, the top five sectors in
THFY2017 were Auto Assemblers (70%), Oil Marketing Companies (49%), Cement (33%},
Commercial Banks (29%), Oil & Gas (26%), which were also amongst the large relatively
liquid sectors. The low parforming amongst this group were Fertilizer (-2%) and Power
Generation and Distribution (4%).

- ad

Page 2 of 4




MACRO DYNAMICS

The underlying macroeconomic fundamentals continued to remain broadly favorable with
real GDP growth expected by consensus to touch 5% in FY 2017 for the first time after 10
years driven by strong performance of large scale manufacturing, agriculture, construction
and to some extent services.

Other indicators such as banks’ credit to private sector, subdued inflation aflowing Central
Bank to maintain discount rate at 5.75% and inward remittances all remained stable. The
only two areas of potential concern are poor export performance that can potentially

negatively impact the Current Account and thereby put pressure on foreign exchange |
reserves and exchange rate. Secondly, the expanding power sector circular debt could
potentially negatively impact fiscal deficit target. Nevertheless, with FX reserves continuing
to support five months import and recent international credit rating agencies’ stable outicok
on Pakistan, the likelihood of any near term deterioration in economic fundamentals is low.

As far as the Capital Market is concerned, with the index presently near the record 50,000
level and Pakistan's inclusion in MSCl's EM index expected in June 2017, market
expectations are for gradual inflow of passive / index funds flowing-in which should help
sustain market performance in 2HFY2017.

In terms of valuation, estimated forward PE is circa 10.5x to 11x which indicates that
significant near term re-rating of the market has occurred. However, given that Market-
Cap-to-GDP ratio at present is still around 34% vs 41% in the last peak of the market in
May 2008 prior to globat financial crisis, there appears to be room for further valuation
expansion basad on assumptions of stable economy and continued growth in corporate
earnings and cash flows.

DIVESTMENT OF PSX'S SHARES

In response to an Invitation for Expression of Interest [EOI] released by Divestment
Committee in leading print and web/digital editions of local and international newspapers
and simultaneously on PSX's website, and further as a result of extensive campaign and
persistent follow-up by Committee members and the management, various EOls were
received for acquisition of PSX'’s stake as strategic/anchor investor or financial institution.
These ECIs were forwarded to SECP for further assessment and pre-qualification as
investors eligible to carry out due diligence of PSX and to submit the binding offers for
acquisition of stake in PSX.

After the process of due diligence, the sealed bids submitted by the eligible prospective
investors were opened on December 22, 2016 whereby the Consortium comprising of
three Chinese exchanges namely; China Financial Futures Exchange Limited, Shanghai
Stock Exchange, Shenzhen Stock Exchange, and two local financial institutions i.e. Pak
China Investment Company Limited and Habib Bank Limited, emerged as the successful
bidder to acquire 40% equity stake in PSX. As such, Divestment Committee issued the |
Letter of Acceptance to the said Consorium and accordingly, the Share Purchase
Agreement [SPA] was entered into by the Committee, PSX and the Consortium members

on December 27, 2016.

In pursuance of the SPA, certain actions were required to be taken by respective parties
within the Closing Period of 45 days from the date of SPA which expired on February 10,
2017 (Closing Date). In that time, the Consortium was required to obtain necessary
approvals from relevant Chinese and Pakistani regulators which process could not be
completed by the Closing Date, however, most of the said approvals have been received.

. ad

Page 3 ot 4



On the other hand, PSX, as required under the SPA, obtained an approval from its
shareholders at the Extraordinary General Meeting held on February 08, 2017, for
amending its Articles of Association to provide for, among other matters, the right of
nominating personne! to key management positions vested to the directors representing
membars of the Consortium. Accordingly, 40% shares of PSX will be transferred to the
accounts of Consertium members in an assigned ratio and conversely, 80% amount of sale
consideration will be deposited in the designated bank account of PSX (Divestment
Proceeds Account) for onward disbursement to selling shareholders, whereas, 10% of sale

consideration will be retained in an Escrow Account and will be transferred to Divestment
Proceeds Account after the expiry of 1 year.
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AUDITORS' REPORT TO THE MEMBERS ON REVIEW OF INTERIM FINANCIAL lNFORMAITION
|

Introduction

We have reviewed the accompanying condensed interim balance sheet of the Pakistan Stock
Exchange Limited (Formerly Karachi Stock Exchange Limited) [the Company] as at 31 December
2016 and the related condensed Interim profit and loss account, condensad Interim statement of
comprehensive Income, condensed interim cash flow statement and condensed interim statament
of changes in equity together with the notes forming part thereof (here-in-after referred to as
“interim financial information') for the six-months’ period then ended. Management is responsible
for the preparation and presentation of this interim financial information in accordance with
approved accounting standards as applicable in Pakistan for interim financial reporting. Our
responsibility Is to express a conciusion on this Interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, "Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial information conslists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review Is substantially less in scope than an audit conducted Iin accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that_might be identified in an audit. Accardingly,
we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to beileve that the
accompanying interim financial information Is not prepared, in all material respects, in accordance
with approved accounting standards as applicable in Pakistan for interim financial reporting.

Emphasis of Matter

We draw attention to the contents of note 10.1 to the accompanying interim financial information
in respect of contingencies. The ultimate outcome of the matters referred therein cannot
presently be determined with certainty and, hence, no provision for any liability that may arise
from such matters has been made in the interim financial statements. Our conclusion is not
qualified in respect of this matter.

EY Foxd 2ved m

Chartered Accountants

Engagement Partner: Shaikh Ahmed Saiman
Date: 27 February 2017

Karachi
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ASSETS

NON-CURRENT ASSETS
Property and equipment
Intangible assets
Investment property
investment in associatas
Long term investments
Long term deposits™
,Long term loans
‘Deferred tax asset

CURRENT ASSETS

Trade debts

Loans and advances

Prepayments

Other receivables

Short term investments
Taxation — net

Cash and bank balances

TOTAL ASSETS

Share Capital
Raserves
Total equity

NON-CURRENT LIABILITIES

PAKISTAN STOCK EXCHANGE LIMITED

CONDENSED INTERIM BALANCE SHEET
AS AT DECEMBER 31, 2016

Note

4]

 SHARE CAPITAL, RESERVES AND LIABILITIES

Dara F. Dastoor Scholarship Fund

Long term deposits

CURRENT LIABILITIES
Provision for weaith tax
Trade and other payables

CONTINGENCIES AND COMMITMENTS 10

TOTAL SHARE CAPITAL, RESERVES AND LIABILITIES

(FORMERLY KARACHI STOCK EXCHANGE LIMITED)

Dacember 31,
2016

June 30,
2016

(Rupsees. in '000) ——-—

{Un-Audited) (Audited)
3,278,253 3,312,308
145,014 109,801
682,084 682,084
1,786,644 1,656,173
77,318 1,677,783
40,541 40,537
1,021 1,606
39,781 10,881
5,030,656 7,491,173
80,855 40,817
17,142 17,845
24,822 30,076
150,314 120,402
1,706,508 187,817
415,099 430,837
958,809 383,724
3,353,549 1,211,418

9,384,205

8,702,581

8,014,766

8,014,756

48,920 (13,031)
8,063,686 8,001,735
2,000 2,000
159,685 144,968
161,685 146,968
1,684 1,684
1,157,150 552,204
1,158,834 553,888
9,384,205 8,702,591
Evin

The annexed notes from 1 to 19 form an integral part of these condensed interim financial statements.

, C@@f?’

n Managing Director
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PAKISTAN STOCK EXCHANGE LIMITED

_ (FORMERLY KARACHI STOCK EXCHANGE LIMITED)
' CONDENSED INTERIM FROFIT AND LOSS ACCOUNT

FOR THE HALF YEAR ENDED DECEMBER 31, 2016
(UN-AUDITED)

Half Year Ended Quarter Ended
December 31, December 31, December 31, December 31
2016 2015 2016 2015
Nots (Rupees in '000) '

Revenue
Listing fee 11 109,096 112,933 53,480 54,908
Income from exchanga operations 12 201,788 153,307 115,088 69,603
Service charges 13 23,977 - 13,021 -
Managementfee 1. 562081 48,176 28,224 23,607
Mark-up / interest incame 65,096 234,682 31,193 110,295
Rental income from investment property 30,039 28,269 15,247 14,358

486,202 577,367 258,253 272,771
Operating cost
Administrative expenses {544,309) (482,023) (275,131)| (254,765
Financial and other charges (24) {92,552) . 711 (38,836

(544,333) {574,575) {274,420} (293,601
Operating (loss) / income (58,131) 2,792 (18,167) (20,83C
Other income . .- 14 - 48,991 - ---3388 18,802 1,26C
Share of profit of associates § 165,217 128,425 80,062 60,91¢
Net profit before taxation o 126,077_ .. 1358608 _ . 90,697 41,34¢
Taxation 15 {18,087) (50,458) (14,719) (13,71
Nat profit after taxation 107.980 85,147 75,978 27,828
Basic and diluted eamnings per share (Rupses} 16 0.13 0.11 0.09 - 0.0:

¥

The annexed notes from 1 to 19 form an integral part of these condensed interim financial statements.

e

Managing Director




*3 v Y

PAKISTAN STOCK EXCHANGE LIMITED
- (FORMERLY RARAGHI STOGK EXCHANGE LIMITED)
B CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR HALF YEAR ENDED DECEMBER 31, 2015

{UN-AUDITED)
Half Year Ended Quarter Ended
December 31, December 31, December 31, December 31,
2016 2015. 2016 2015
(Rupees in 000} - e
Net profit for the period 107,980 85,147 75,978 27,629
Other comprehensive loss
ftems not to be reclassified to profit and loss in
subsequent periods;

Actuarial loss on employees’ gratuity fund - net of tax (4,258) (4,628} (2,129) (2,314)

Iterns to be reclassified to profit and loss in
subsequent perfods:

Share of other comprehensive loss
of associates' in respect of surplus on {1,697} (4,792) {418) {4,145)
revaluation of available-for-sale invesiments

Total comprehensive income for the period o 102,025 75,727 73,431 - 21,170

The annexed notes from 1 to 19 form an integral part of these condensed interim financial statements.

Managing Director




PAKISTAN STOCK EXCHANGE LIMITED

" {FORMERLY KARACHI STOCK EXCHANGE LIMITED)
CONDENSED INTERIM CASH FLOW STATEMENT
FOR HALF YEAR ENDED DECEWBER 31, 2016
(UN-AUDITED)

_-CASHFLOWS FROM OPERATING ACTIVITIES

Profit before taxation

Non-cash adjustments to reconcile income before tax to rat cashi flows
Depreciation on tangible assets
Amartisation of intangible assets

Provision for gratuity
Mark-up / interest income

Provislon for trade debts considered doubtful

Loss on disposal of fixed assets

Reversal of provision against receivables on recovery

Discount on PiBs
Share of profit of associates

Working capital adjustments:

(Increase) / decraase in current assets

Trade debts

lLoans and advancas
Prepayments

Cther receivables

Increase / {decrease) current liabilities
Deposits from members against exposures and losses

Trade and cther payables

Income tax paid

Graiuity paid

Decrease In dafarred liability
Increase in long tetm deposits
Mark-up / interast recsived

Net cash generated from / (used in} operating activities
CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditure
Capital work-in-progress

Proceeds from sale of fixed assets

_. Dividend received
Investments sold
Jnvestments purchased
increase in long term deposits
Decrease in long term loans

Net cash (used in) / generated from investing activities
CASHFLOWS FROM FINANCING ACTIVITIES

Dividénd pald

Net cash used in financing activities

Net Increase / (dscrease) in cash and cash equivalents

Cash and cash equivalents at the begjnning of the pericd
CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD

The annaxed netes from 1 to 19 form an integral part of these condensed interim financial statemaents.

!

Chaidman

Dacember 31, December 31,
2018 2015
—— (Rupees in '000) ~~—-
126,077 135,605 -
103,353 94,650
23,781 15,366
10,812 9,860
(63,473) (228,606)
3,273 -
274 18
. (1,577)
(1,623) (8,076)
{(165,217)| | . (129,425)
{88,820) (245,790)
37,257 (110,185)
. (43,211) (10,443)
aa3 (3,727}
5,254 (3,202)
14,710 (28,340}
(22,444) (45.,682)
- (1,572,428)
586,640 97,550
611,453 {1,830,741)
(29,343)| [ (42.925)
8,678) |} {11,133)
- {1,322)
14,717 73,914
129,080 231,343
105,778 249 877
717,229 (1,380,864)
{65,771) (69,213)
{63,187) {24,114)
373 453
53,049 179,012
1,750,697 229,464
(1,777,812) (277,627)
(4) (661}
585 . 229
(102,070) 37.543
{40,074) {176,325)
(40,074} (176,325)
575,085 (‘1.519,648) .
383,724 5,624,185
958,809 4.104,537
Er#

Managing Director




_(FORMERLY KARACHI! STOCK EXCHAMGE LIMITED)

LA

PAKISTAN STOCK EXCHANGE LIMITED

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR HALF YEAR ENDED DECEMBER 31, 2016

Balance as at July (1, 2015

Profit for the period
Other comprehensive loss

Total comprshensive income/ (loss)

Dividend for the year ended
June 30, 2015 @ Re. 0.22 per shars

Balance as at Decamber 31, 2015
Balance as at July 01, 2016

Profit for the period

Other comprehensive loss

Total comprehensive Income / (loss)

Dividend for the year ended

June 30, 2016 @ Re. 0.05 per share

Balance as at December 31, 2018

{UN-AUDITED)

Raserves
Un- Share of
appropriated  Associates'
Share Capital —~ =~ profit Reserves Total
(Rupees in '000)
8,014,766 140,781 (6,329) 8,149,218
- 85,147 . 85.147‘]
- (4,628) {4,792}{} . {9,420}
- 80,519 (4,792) 75,727
- (176,325) - (176,325)
8,014,766 44,975 (11,121) 8,048,620
8,014,766 8,187 (21,218) 8,001,735
- 107,280 - 107,580
- (4.258) {1,697) {5,955
- - 103,722 (1,697) 102,025
= T(40,074) - (40,074}
8,014,766 71,835 (22,915) 8,063,686
The annexed notes from 1 ta 18 form an integral part of these condensed interim financial statements,
Ere~

—

Managing Director




11

1.2

22

3.
31

-30, 2016,
-ACCOUNTING POLICIES

8

PAKISTAN STOCK EXCHANGE LIMITED (FORMERLY KARACHI STOCK EXCHANGE LIMITED)
NOTES TO THE 'CONDENSED INTERIM '#i'ﬁdﬁciki.‘**’si‘ﬂfﬁhems
Foﬁ mamw vﬁm Eumab nscémbmﬂ zo‘lé
SRR (UN-AUBITED)

R e R A G AT e T m b G

LEGAL STATUS AND NATURE OF OPERATIONS )

Pakistan Stock Exchange Limited {the Company or PSX) [formerly Karachi Stock Exchange Limited (KSE)] was
incorporated under the Companigs: Act, 1913 {now Companies Ordinance,1984) on March 10, 1948 as a Company Limitad
by Guarantee. However, on August-27, 2012 the Company was re-registered as public company fimited by shares under the
Stock Exchanges (Corporatisation, Demutialisation and Integration)} Act 2012 (XV of 2012).

1-1- ! e 7

T N A R

The Company Is engaged in conducting, regulating and controlling the frade or business of buying, selling and dealing in.
shares, scripts, participation term certificates, modaraba certificates, stocks, bonds, debentures stock, government papers,’
loans, and any other instruments and securities of llke nature including, but not limited to, spedial national fund bonds,
bearer national fund bonds, fnraign exchange bearer certificates and documents of similar nature, issued by the Government
of Pakistan or any other agency authorised by the Governmant of Pakistan.

The registered office of the Company-is situated at Stock Exchange Building, Stock Exchange Road, Karachi.

During the pericd, the Divestment process of 40% shares of Pakistan Stock Exchange Limited (PSX) as required under the
Stock Exchange$ (Caorporatization, Demutusfization and Integration) Act 2012 read with the Stock Exchanges
{Corparatization, Demutualization and Integration) Regulations 2012, has been completed and the shares sold to tha
successiul bidder L.e. a Consortium which Includes China Financial Futures Exchange (CFFEX) , Shanghai Stock Exchange
(SSE) , Shenzhen Stock Exchange (SZSE) , Pak China Investment Cornpany Limited (PCICL) and Hablb Bank Limited
(HBL).

The Share Purchase Agreement (SPA) between PSX the Divestment Committee of PSX and the Consortium has been
exscuted and signed on the December 27, 2016, The transaction is expected to be closed after the completion of all legal
formalities and fulfilment of certain conditions precedent, as mentianed in the SPA.

BASIS OF PREPARATION

These condensed interim Financial statsments of the Company for the half year ended December 31, 2016 have been
prapared in accordance with the reguirements of the International Accounting Standard 34- "Irterim Financial Reporting” and
pravisions of the Companies Ordinance,1384 and directives issued by the SECP. Wheraver the requiraments differ, the
provision of the Companies Ordinance, 1984 and the said dirgctives have been followed.

These condensed interim financlal statemsnts do not include all the information and disclosures required in the annual
financial stalements and shou]d be read in con;uction with the financial statements of the Company for the year ended June

The accounting policies adoptéd in the preparation of these condensed interim finandial'statéments are consistent with those
of the previous finantial year except as follows:

New Standards, Interpretations and Amendments
The Company has adbpled.jhe"ﬁlléwmg accm.rrrhng standard and the amendments and Entarprata’aon of IFRSs which
became effective for the current pi

IFRS 10 Consclidated Finapclal S;atamams IFRS 12 Disclosure of Intarests in Other Entities and IASZ‘I Separata Financial
Statements - Investment Enlities: Appl:mg the Consclidation Exception {Amendment)

IFRS 11 Juint Arrangemants - Accounting for Acquisition of Interest in Jeint Operation (Amendment)

IAS 1 — Presentation of Financlal Statements - Disclosure Initfalive {Amsndment)

IAS 16 Property, Plant and Equipment and 1AS 38 intangible assets - Clarification of Acceptable Method of Depreciation and
Amortization (Amendment}

IAS 16 Property, Plant and Equipment IAS 41 Agriculture - Agriculture; Bearer Plants {Amendment)

IAS 27 - Ssparate Finandial Statements - Equity Method in Separate Financial Statements (Amendment)

Improvements to Accounting Standards Issued by the 1ASB in September 2014

IFRS 5 Non-current Assets Held for Sale and Discontinued Operations - Changes in methods of disposal

IFRS 7 Financial Instruments: Disclosuras - Servicing contracts

IFRS 7 Financial Instrumants: Disclosures - Applicability of the offsatting disclosures to condensed interim financial statement
]AS 15 Employee Benefits - Discount rate: reglonal market issue

1AS 34 Interim Financial Reporting - Disclosure of information ‘elsewhere in the Interim financial report

The adaption of the above amendmants, impravements to accounting standards and interpretations did not have any effact
on the condensed interim financial statements.
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4. PROPERTY AND EQUIPMENT

Operating fixed assets - tangible

Capital wark-in-progress

4.1 Operating fixed assets - Tangible

Building on leasehold land

Lift, generators and electric installation
Furniture and fixtures

Office equipment

Computers and related accessories
Vehicles

4.2 Capital work-in-progress

- Computer hardware

- Lift generator and electric Installation
- Civil work

- Furniture & fixture

- Construction of building / civil works
- Office equipment

0
&
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FORMERLY: KARACHI STOCK EXCHANGE LIMITED

December 31 June 30,
2016 2018
{Un-Audited) {Audited)
Note (Rupees in '000) ~——aem
4.1 3,264,831 3,175,605
4.2 13,422 138,701
3,278,253 3,312,306
For the Half Year Ended For the Year Ended
December 31, 2016 June 30, 2016
(Un-Audited) (Audited)
Additions / Additions / Deletions /
Transfers Deletions Transfers Transfers
(Cost) (Cost) {Cost) {Cost)
{Rupees In '000")
113,702 - 1,611 -
29,320 - - -
3,339 - 983 -
9,368 166 17,6529 -
36,027 6,116 45,826 -
1,434 o 2,110 833
193,240 7,213 ,58'059 833
December 31 June 30,
20186 2018
(Un-Audited) (Audited)
(Rupees in '000} -——eamx
4,695 13,344
254 -
6,573 904
- 51
- 121,634
1,900 768
13,422 136,701

7
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PAKISTAN STOCK EXCHANGE LIMITED
| | FORMERLY: KARACH) $TOCK EXCHANGE LIMITED
5. iNVESTMENT IN ASSOCIATES - under equity method of accounting

December 31, 2016 June 30, 2018
(Un-Audited) (Audited)
Central MNational

Depository Clearing
Company of Company of
Pakistan Pakistan
Limited Limited Total Total

(Rupees in '000)

Opening Balance 1,118,184 537,989 1,656,173 1,603,908
Share of profit for the period 109,276 55,941 165,217 248,166
Deficit on revaluation of associates'

avallable-for-sale investments (1,362) (335) (1,697) (11,458)
Actuarial loss on employees® gratuity fund - - - {3,430}
Dividend received during the perlod {7.961) (45,088) {53,049) {179,012)
Closing balance 1,218,137 548,507 1,766,644 1,658,173

December 31, June 30,
2016 2016

{Un-Audited) (Audited)

Note {(Rupees in '000)

6. LONG TERM INVESTMENTS

Available for sale - unquoted

JCR VIS Credit Rating Company Limited, a related party

250,000 (June 30, 2016: 250,000) Ordinary shares of Rs. 10 each,
representing 12.50% (June 30, 2016: 12.50%) shareholding.The
breakup value of each ordinary share in Rs, 40.96 {based on latest
available financial statements for the half year ended December
31, 2018), 2,500 2,500

Pakistan Mercantile Exchange Limited (PMEX), a related party

8,908,052 (June 30, 2016: 8,909,052) Ordinary sharas of Rs, 10

each representing 28.4% {June 30, 2016: 28.4%) shareholding.The
break-up value of each ardinary share s negative Rs. 2.07 (based 8.1

on latest available financial statements for the year ended June 30,

2018) 74,818 74,818

Held to maturity

Pakistan Investment Bonds {PiBs) - 1,600,487

77,318 1,677,785

6.1 In the year 2014, the Company made additional investment of Rs. 52.727 milllon in Pakistan Mercantile Exchange

Limited (PMEX) resulting In incraase in the percentage holding from 19.14% to 32.32% as at the year ended June 30,
20135, which subsequently reduced to 28.4% as at June 30, 2018.

For the unsubscribed shares, financlal advisor has been appointed for placement of shares to sultable investors at best

price which is In process. The Company expects that on completion of subscription process of right issue of PMEX, the
holding of PSX will be reduce to 18.88%.

Based on the above facts and considering the proportion of representation of the Company on the Board of PMEX, the
investment is not accounted for as an assoclate investment,

i




El'h

PAKISTAN STOCK EXCHANGE LIMITED
FORMERLY: KARACHI STOCK EXCHANGE LIMITED

7. SHORT TERM INVESTMENTS

71

1.2

The cost of Pakistan Investment Bonds (PIBs) is Rs. 212.53 (Juns 30, 2016: 1,511.50) million and interest accrued
thereon of Rs.10.98 {June 30, 2018: 77.41) million and amortization of discount of Rs. 1.14 (June 30, 2018:11.55) million.
The effective rate of return 12.25% (June 30, 2016: 12.58%) per annum. These will mature latest by July 17, 2017,

The cost of treasury bills is Rs. 1,449.62 (June 30, 2016: 184.26) million and Interest accrued thereon of Rs.31.42. (June

30, 2016: 3.25) millien. The effective rate of return 5.87% (June 30, 2018: 8.55%) per annum. These will mature latest by
July 20, 2017,

December 31, June 30,
2016 2018
(Un-Audited} {Audited)
Note wsssnnem (RUpeES 1N *000) woen
8. CASH AND BANK BALANCES '
In hand 69 10
With banks :
Currant accounts 8.1&83 104 103
PLS accounts in: 1
- foreign currency 2,541 2,843
- local currency 8.1t0 8.5 956,095 380,768
858,740 383,714
958,809 383,724

8.1

8.2

8.3

84

8.8

Rate of return on PLS accounts varies from 1.69% to 5.50% (June 30, 2016: 1.69% fo 6.30%). Howsver, the effective
rate for the period is 4.97% (June 30, 2016: 5.18%).

Included herein are funds earmarked by the Company against the outstanding baiancs in the Dara F. Dastoor
Scholarship Fund, amounting to Rs.2.078 {June 30, 2016: Rs.2.220) million.

4w

[
Included hersin are balances, aggregating to Rs. 8.470 (June 30, 2018: Rs.B.462) million, deposited with the Compaty
by members and an ex-member with respect to certain arbitration cases pending settlement. :

Included herein is Rs.292.266 {June 30, 2016: Rs 283.480) million held by the Company on account of d:sposal of'
membership cards of defaulting / expelled members.

Included herein is Rs.448.827 (June 30, 20168: nil) milllon deposited with the Company on account of Eamnest money
received with respect to the Divestment of 40% shares of PSX. The rate of return is 3.75 % (June 30, 2018: nil.

8. TRADE AND OTHER PAYABLES

841

8.2

9.3

Trade and other payaﬁles includes an amount of Rs.3.9 million with respect ta 1% of the revenue of the Company and
fines and penalties collected by the Company under the Pakistan Stock Exchange Regulations to’any market participant
in respect of non-compliance of regulations of the Company respectively. The said amount is booked as liability in tine
with the Boards decision in its meeting held on July 14, 2018 as required under ciause 5(H)b) & (c) of the draﬂ
Centralized Customer Protection Fund Regulations 2016. As the Centralized Customer Protection Fund Regulations
2016 are still in draft form, the amount has not been transferred to Investor Protection Fund and will only be transferred
once the said Regulations are implemented by the SECP.

During the period,the Honorable Supreme Court of Pakistan passed a jJudgement declaring the insertion of amendments
intreduced in the Finance Acts pertaining to Workers Weifare Fund Ordinance 1971, as unlawful and thereby striking
down such amendments. Pursuant to the same, the Company reversed the entire provision for WWF, amounting to Rs~ *
18.78 million, as the Company is of the view that there is no basis to maintain such provision anymore.

Trade and other payables includes Rs.448.827 (June 30, 2016: nil) million deposited with the Company on account of
Eamast money received with respect to the Divestment of 40% shares of PSX. The same shall be disbursed to thg

raspective sharehclders on the completion of the sale transactiog. it




* 10,

i,

10 PAKISTAN STOCK EXCHANGE LIMITED
FORMERLY: KARACHI STOCK EXCHANGE LIMITED

CCNTINGENCIES AND COMMITMENTS

10.1 Contingencies

19.1.1 There are no material changes in the status of contingencies, as reporied in note 26.1.1t0 26.2.5 to the annual financial.
statements of the Company for the year ended Juns 30, 2016,

10.2 Commitments

1.

12.

13.

14,

15,

18.

Aggregate commitments for capital expenditure at the end of the period“were Rs.31.875 (June 30, 2016: Re, 7.664)

million. :
e ;’ﬁitf@—%g!*ﬁ%ﬁ ... .. .Quarter Ended
" Decembefd December 31, - December 31,  December 31,

2016 2015
(Rupees in ‘000)
(Un-Auditad)

LISTING FEE

Annual fees 97,156 92,562 48,811 48,574

Initial fees 11,840 20,371 4,669 8,334
109,096 112,833 53,480 54,808

INCOME FROM EXCHANGE OPERATIONS

Trading fee 152,870 112,175 85,598 48,857 .
Facilities and equipment fee 33,042 24,845 21,769 12,788
Income from non-tracding faciiities 12,720 9,558 5,838 4,367
Membaership fee 1,820 965 v 960 483
QOther fea mee—em - 4236 —-—— 56—~ - 923 3,107

201,788 153,207 115,088 69,603
SERVICE CHARGES

During the previous year, PSX recelved a directive from the SECP under section 12( ¢)(d) and 170 (i) of the Securities Act,
2045, to transfer the risk management function from PSX to National Clearing Company of Pakistan Limited (NCCPL}. In this
respect, all the deposits from members against the axposure and losses were transferred to NCCPL. Since the antire network
of PSX will be used, the NCCPL will retmburse 1% service chargs to PSX as approved by the board.

OTHER INCOME

This includes reversal of provision of WWF amounting to Rs.18.78 million as explained in note 9.2.

TAXATION

Current 45,082 31,873 29,481 4,887

Deferred (26,985} 18,585 (14,762) - 8,830
18,097 50,458 14,718 13,717

BASIC AND DILUTED EARNINGS PER SHARE

Profit after taxation 107,980 85,147 75,977 . 27,628

_ (Numbers in ‘000)
Weighted average number of ardinary shares

vutstanding during the period 801,476 801,476 801,476 801,476
(Rupees)
Basic and dituted earnings per share 0.13 0.1 0.09 0.03:
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RELATED PARTY TRANSACTIONS
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The related parties comprise of associates, companies with common directorship, staff gratuity fund, directors and key
management personnel, The Company in the normal course of business carries out transactions with various refated

parties.

Following are the details of transactions with related parties during tha half year ended December 31, 2016 and

Cecember 31, 2015.

Management feg

P8X Clearing House Protection Fund
PSX Investors Protection Fund

Dividend income

Central Depository Company of Pakistan (CDCPL)
National Clearing Company of Pakistan Limited (NCCPL)

Rental income from investment property

Central Depository Company of Pakistan.(CDCPL)
National Clearing Company of Pakistan Limited (NCCPL)

Income from Margin Trading System- NCCPL

Central Depository Company fees
Trading fees

Aba Ali Habib Seguritles (Private) Limited
Adam Sacurities {Private) Limited
Lakhani Securities (Private) Limited
Topline Securities (Private) Limited

Profit on PLS account

Bank Islami Pakistan Limited

Facilities and squipment fees

Aba All Habib Securities (Private) Limited
Adam Securities (Private) Limited
Lakhani Securities (Private) Limited

Abid Ali Habib Securities (Pvt) Limited
Tapline Securities (Private) Limited

Insurance Premium

EFU Life Assurance Limited

Retirement benefit plan

Paymant made to gratuity fund during the period

Half Year Ended
Decembaer 31, December 31,
2018 2015

(Rupees in '000) mwveeem

{Un-Audited) ——eemmn

- 40,103
58,206 8,073
56,208 48,176

7,961 84,088
45,088 94,924
53,049 179,012

3,040 3,040

7,027 7,032
10,067 10,072
21,530 14,916

7,619 847

3,840 3,428

5,086 5,660

117 104

2,457 1,583
12,310 10,775

- 1,419

- 1.418

404 339

1,484 1,334

72 12
8 2

325 224

2,29 1,911

- 2,955

8,878 11,133

[
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Half Year Ended
December 31, December 31,
2018 2018
(Rupees In '000)
{(Un-Audited)
Donation
Developments in Literacy - 500
Sindh Institute of Urclogy and Transplantation . 750
- 1,250
Listing feas
Engro Corporation Limited 901 943
. National Bank of Pakistan 1,032 947
Tri-Pack Fiims Limited - 491
Thal Limited - 810
Descon Oxycham Limited - 254
Standard Chartersd Bank {Pakistan) Limited - 826
Bank Islami Pakistan Limited - 575
EFU Life Assurance Limited . 590
Sui Southern Gas Company Limited - 641
Archroma Pakistan Limited 581 -
KSB Pumps Limited 384 -
Wyeth Pakistan Limited 400 -
3,318 . 5,877
18. DATE OF AUTHORISATION FOR ISSUE
These financial staternents have besn authorised for issue on 2 7 FEB 2017 by the Board of Directors of the
Company.

19, GENERAL

19.1' Figures of the condensad interim profit and loss account and condensed interim statement of comprehensive Income
for the quarters ended December 31, 2018 and December 31, 2015 have not been subject to imited scope review by
the auditars.

19.2 The Board of Directors has declared an interim cash dividend at the rate of 1% i.e. Re. 0.10 per share, amounting to
Rs. 80.148 milllon {Dacember 31, 2015: 80.148) million in their mesting held on Fabruary 27, 2017, Thesa condensed

interim financial statements do not reflect this appropriation as the cash dividend is declared subsequsnt to the period
ended December 31, 2016.

19.3 Figures have been rounded off to the nearest thousand rupees.

SEOTY. e

Cha Managing Director




