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DIRECTORS' REVIEW REPORT
For the half year ended December 31, 2016

The Board of Directors of Pakistan Stock Exchange Limited [.pSX" or ,.Exchange"] is
pleased to pr€senl the flnancial statements of the Exchangl for the half y"r, Lnded
December 31, 2016.

FINANCIAL REVIEW

For the six-month period ended December 31, 2016, total revenue of the Exchange was
Rs.670.4 million versus Rs.620.7 million in the same period last year, thus showing an
increase of B% Year-on-year. Core operating revenue in 1HFy16_17 came to Rs.359.9
million versus Rs.297.9 milion in 1HFy15-16, depicting a growth of 21% year-on-year.

Notablepoints regarding core operating revenue are 36% yoy rise in Trading Fees driven
by significantly higher average dairy traded varue (ADTV) in the stock market. ADTV in
'l HFY16-17 was Rs.15.o bilion versus Rs.io.o biflion in 1HFy15-16. other Fees such as
facilities & equipment feas, data vending, etc. also rose by almost 19% yoy to Rs.48.9
million. However, a major drag on revenue was a sharp fall in initial listing fees (lpO,s /
right issues) which came in at Rs.11.9 milrion as against Rs.20.4 mi ion in the same period
last year, a decline of 41%. ln the six months ended December 31,2016, the totaramount
of capital raised was only Rs.7.67 bilion as against Rs.3s.6 bilion raised in the same
period last year. As noted in the annuar report of the Exchange for Fy15-16, a major reason
appears lo b€ potential issuers and financial advisors holding off their plans to iist due to
certain hurdles faced rast year rerated to risting. As highrighGd earrie( it wourd take time
for confidence to return for new listings to appear, Oiven tne kind of investnent plans
recentry announced by key industdes, it is rikery that both the number and the amount of
listings will increase in the second haf of Fy16-17.

!09r11ing expense (excluding depreciation) in 1HFy16-12 was Rs.417.2 milion versus
Rs.375.1 million in 1HFY1s-16. Depreciation and Amortization expenses rose by 160lo yoy
to reach Rs.127.1 milion, reflecting purchase of software ricens.s as we[ as offic.
equipment and hardware acquired for Lahore and rsramabad offices. Thus, totar expense€
increased by 12o,/o yey to Rs.844.3 milion in 1HFy16-17 veEus Rs.485.1 milrion in
l HFY1.5-16. within this, HR expenses rose by 9% yoy rellecting the impact of integration
of stock exchanges which was not present in 1HFy1b-16, 

"r 
,r"Jr 

". nafurar growth-of 3%
YOY. Despite this, HR cost as a percentage of totial cost declined marginilly to 39.8%
versus 40.8% in the same period rast year. As rerated to integration, rentai & rerated
expensea came in at Rs.7.78 milion in July-December 2016 period as againstjust Rs.o.5
million in the same period rast year as psx had to incur rentar expenses in mainhining
lslamabad and Lahore regional offices. Similarly, inaurance expense rose by 74o/o lo
Rs.10.3 million versus Rs.5.9 milion and rr operating expenses grew by 14% t; Rs.42.1
million due to both connectivity charges between Lahore.lslamabad-Karachi as well as
additional operating costs.

As a result of the above, EBITDA (Eamings before lnterest, Taxes, Depreciation &
Amortization) was Rs.22.9 milion in 1HFy16-17 venius a loss of Rs.29.0 million in
1HFY15-16, thus indicating a posifve swing of Rs.52 million yoy.

other income, which incrudes service charges received from Nationar crearing company
(NCCPL) related to provision of lr services and Management Fee came to Rs.80 million.
Net treasury income saw a decline of ss% at Rs.65.1 million versus Rs.14s.2 million last



year. This was mainly due to sharp decline in interost rate on Government securities during
the period under review. At the same time, share of profits from Associates displayed a
healthy rise of 28% to reach Rs.165 million with main growth coming from NCCPL.

Pr+tax profit ofthe Exchange witnessed a 7% decline on Year-on-Year basis to Rs.126.'1
million in 1HFY16-17. At the same time, due to reduction in the tax expense to Rs.1E.1
million versus Rs.50.4 million in the same period last year, the Net Profit After Tax
increased by 27olo to Rs.108.0 million in lHFYl6-17 versus Rs.85.1 million in 1HFY15-'16.

This translates into an EPS of Re.o.13 versus EPS of Re.0.11 last year in the same period.

Based on the above results, the directors have approved an interim cash dividend @
1.00% i.e. Re.0.10 per share, as follows:

(Rupees ln '000)
107,980Proflt for the six months

lnterim cash dividend @ 1.00%
Balance cenied foMard

80 MA
27,832

CAPITAL MARKET RB/IEW

During the six months period from July 01 to December 31, 2016, the KSE-100 lndex rose
by 26.50/o lo 47,807 level. During the same period, toEl market cap increased by 27o/o lo
reach US $ 92.5 billion. ln comparative terms the following table shows Pakistan Market
was one of the top performing in Asia:

Market lndex'as on
June 30, 20'16

lndex'a9 on
December 31, 2015

%
Change'

Paklstan 37,7U 47.807 26.5%

China - Shanghai 2,930 3,104 5.9%

Hong Kong 20,794 22,001

5,017 5,297

5.8%

5.6%lndonasia

Vistnam 564 5.1Vo

1-4o/"Singapore 2,U1 2,AA1

lndia - Bombay 27,AO0 26,626 -1.4o/o

Philippines 7,798 6,841 -12.31o

' rounded

This strong performance was also reflected in improved liquidity in the market whore
average daily value traded was Rs.15 billion in 1HFY2017 vs Rs.10 billion in 1HFY2016.
More inter$tingly, the last three months (October to December 2016) witnessed average
daily value traded (ADV) of Rs.11.8 billion vs Rs.6.3 billion in the same period 2015.

The above occuned despite signmcant outflow oflunds by foreign portfolio investors in the
six months period tohling US$ 298 million. This was more than offset by inflows from
domestic led by mufualfunds. Consensus view is that domestic liquidity inflow was driven
by both greater confidence of investors in the macroeconomic environment along with
expectations of improved listed compani*' profrtability as well as the effect of real estate
capitalgains tax imposed for the first time which diverted liquidity towards the stock market.

ln terms of sectoral performanc€ based on market cap change, the top five sectors in
1HFY2017 wereAuto Assemblers (70%), Oil Markeing Companies (497o), Cement (33%),
Commercial Banks (29%), Oil & Gas (2670), which were also amongst the large relatively
liquid sectors. The low performing amongst this group were Fenilizer G2yo) and Power
Generation and Distibution (4%).

F
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MACRO DYNAMICS

Ihe underlying macroeconomic fundamentals continued to remain broadly favorable with
real GDP groirth expected by consensus lo touch 5% in FY 2O1Z tq tho first lime after 1O
years driven by strong performance of large scale manufacturing, agriculture, construction
and to some extent services.

Other indicators such as banks' credit to private sector, subdued inflation allowing Central
Bank to maintain discount rate at 5.750/0 and inward remittances all remainod stable. The
only two areas of potential concem are poor export performance that can potentially
negatively impact-the Cunent Account and thereby put pressure on foreign exchange
reserves and exchange rate. Secondly, the expanding power sector circular debt could
potentially negativsly impact fiscal deficit target. Nevertheless, with FX reserves continuing
to support tive months import and recent international credit rating agencies' stable ouflook
on Pakistan, the likelihood of any near term deterioration in economic fundamentals is low.

As far as the Capital Martet is concerned, with the index presenlly nearthe record SO,OO0
level and Pakistan's inclusion in MSGI'S EM index expected in June 2017, market
expectations are for gradual inflow of passive / index funds flowing-in which should help
sustain market performance in 2HFY2017.

ln terms of valuation, estimated forward PE is circa 1O.Sx to 1.1x which indicates that
significant near term re.rating of the market has occuned. However, given that Market-
Cap-to-GDP ratio at present is still around 34o/o vs 41o/o in the last peak of the market in
May 2008 prior to global financial crisis, there appears to be room for further valuation
expansion based on assumptions of stable economy and continued growth in corporate
earnings and cash flows.

DIVESTMENT OF PSXS SHARES

ln response to an lnvitation for Expression of lnterest [EOl] released by Divesfnent
Committee in leading print and web/digital editions of local and international newspapers
and simultaneously on PSX's website, and further as a result of extensive campaign and
persistent follow-up by Committee membeG and the management, various EOls were
received for acquisition of PSx's stake as strategic/anchor investor or financial institution.
These EOls were forwarded to SECP for further assessment and pre-qualificatjon as
investors eligible to carry out due diligence of pSX and to submit the binding offers for
acquisition of stake in PSX.

After the process of due diligence, tho sealed bids submitted by the eligible prospective
investors were opened on December 22,2016 whereby the Consortium comprising of
three Chinese exchanges namel[ China Financial Futures Exchange Limited, Shanghai
Stock Exchange, Shenzhen Stock Exchange, and two local financial institutions i.e. pak
China lnvestrnent Company Limited and Habib Bank Limited, emerged as the successful
bidder to acquire 40olo equity stake in PSX. As such, Divestnent Committee issued lhe
Letter of Acceptance to the said Consortium and accordingly, the Share purchase
Agreement [SPA] was entered into by the Committee, PSX and the Consortium memberB
on December 27, 2016.

ln pursuance of the SPA, certain actions were required to be taken by respective parties
within the Closing Period of 45 days from the date of SpA which expired on February 10,
20'17 (Closing Date). ln that time, the Conso um was required to obtain necessary
approvals from relevant Chinese and Pakistani regulators which process could not be
completed by the Closing Date, however, most of the said approvals have been received.

/*
Page 3 ol4



On the other hand, PSX, as required under the SPA' obtained an approval from its

shareholders at the Extraordinary General Meeting held on February 06, 2017, lor

amending its Articles of Association to provide for, among other matters, the right of

nominating personnel to key management positions vested to tho directors reprosenting

mernbeG of the Consortium. Accordingly, 40% shares of PSX will be hansferred to the

accounts ofConsortium members in an assigned ratio and conversely, 90% amount ofsale

consideration will be deposited in the designated bank account of PSX (Divestrnent

Proceeds Account) foronward disbursementto selling shareholders, whercas, '10% of sale

consideration will be retained in an Escrow Account and will be transfened to Divestnent

Proceeds Account after the expiry of 1 year.
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!nu
C

Karachi
Febuary 27,2017

NADEEM NAOVI
Managing Director
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AUDITORS' REPORT TO THE MEMBERS ON REVIEW OF INTERIM FINANCIAL INFORMATION

lntroductlon

We have revlewed the accompanying tondensed interlm balance sheet of the Pakistan Stock
Exchange Llmited (Formerly Karichl Stock Exchange Linrited) lthe Company] as at 31 December
2016 and the related condensed lnterlm profit and loss account, condensed lnterim statement of
comprehenslve lncome, condensed lnterlm cash flow statement and condensed interim statement
of changes in equlty together with the notes formlng part thereof (herein-after referred to as
"interim financial information') for the slx-months' perlod then ended. Management ls responslble
for the preparation and presentation of thls interlm flnanclal Informatlon in accordance with
approved accounting standards as applicable ln Pakistan for lnterlm financial reporting. Our
responsibility is to express a conclusion on thls lnterim flnanclal lnformatlon based on our review,

Scope ol Revlew

We conducted our review ln accordance wlth lnternatlonal Standard on Review Engagements
2410, "Review of lnterim Financlal lnforrnation Ferformed by the lndependent Auditor of the
Entity", A review of interim financial information conslsts of maklng inqulrles, primarlly of persons
responslble for financial and accounting matters, and applylng analytical and other revlew
procedures. A review ls substantlally less ln scope than an audit conducted ln accordance wlth
lnternational Standards on Auditing and conseguently does not enable us to obtain assura4rce that
we would become aware of all significant matters thatright be identified in an audit. Accdrdingly,
we do not express an audit oplnlon.

concluslon

Based on our review, nothlng has come to our attention that causes us to belleve that the
accompanying interim financial information is not prepared, In all material respects, in accordance
with approved accounting standards as appllcable in Pakistan for interim flnancial reporting.

Emphasls of Matter

We draw attentlon to the contents of note 10.1 to the accompanying lnterim flnanctal informatlon
in respect of contingencies, The ultimate outcome of the matters referred therein cannot
presently be determined with certalnty and. hence, no provision for any llability that may arise
from such matters has been made in the lnterlm flnanclal statements. Our conclusion ls not
qualified ln respect of this matter.

Ey F-"9 LU-^\

Chartered Accountants

Engagement.Partner: Shalkh Ahmed Salman

Date: 27 February 2017

Karachl



PAKISTAN STOCK EXCHANGE LIMITED
(FORiIiIERLY KARACHI 6TOGK EXCHANGE LTMITED}

COi'ID€NSED INTERIM BALANCE SHEET

AS AT DECEMBER 31, 2O.t6

Note

December 3'1,

2016

- 

(Rupe
(Un-Audited)

ASSETS

NON-CURRENT ASSETS
Property and oquipment
Intangible assets
lnvestment property
lnvestment in associates
Long term investments
Long term de-pbEits- 

'

.Long term loans
Deferred tax asset

CURRENT ASSETS
Trade debts
Loans and advances
Prepayments
Other receivables
Short term investments
Taxallon - net
Cash and bank balances

IOTAL ASSETS

SHARE CAPITAL. RESERVES AND LIAEILITIES

Share Capital
Reserves
Total equity

NON.CURRENT LIABILITIES
Dara F. Dastoor Scholarship Fund
Long term deposits

CURRENT LIABILITIES
Provision for wealth tax
Trade and other payables

CONTINGENCIES AND COMMITMENTS

TOTAL SHARE CAPITAL, RESERVES AND LIABIL]TIES

4 3,278,253
14s,014
682,084

1,766,644
77,318
40,541

1,021
39,781

es

June 30,
2016

in 'ooo) _---
(Audited)

3,312,306
109,801
682,084

'1,656,1 73

1 ,677 ,785
40,537

'1 ,606
10,881

6,030,656 7,491,173

5
o

7

I

80,855
17,142
24,A22

150,314
1,706,508

415,099
958,809

8,014,766
48,920

40,917
17 ,94s
30,076

120,4A2
187 ,517
430.837
383,724

8,014,766
13 031

3,353,549 1 ,211 418
9.384.205 8.702.53 1

o

8,063,686 8,001,735

2,000
'159 685

2,000
144 YOO

161,685 146,968

1,684
1 157 150

1,684
552 Q4

1,158,834 553,888

9.384.205 8.702.ss1

€ta

10

The annexed notes from 1 to 19 form an integral part of th6se condensed interim linancial statements

n Managing Director



PAXISTAN STOCK EXCHANGE LIMITED

{FORMERLY KARACHI STOCK EXCHATIIGE LIIIIITEE'}
CONDENSED INTERTM PROFIT A}ID LOSS ACCOU}IT

FOR THE HALF YEAR ENDED DEGEMEER 31,20'16
(uN-AUDtTED)

Half Year Ended QuarterEnded
December 31,

2016
NotE (Rupees in'000)

December 31, December 31,

2015 2016
December 31

2015

Ravenue

Listlng fee
lncome From exohang€ operations
Service charges
ManagBment lee-.-_ 

_ _...
Mark-up / interest income

Rental income tom iniestment property

operatlng cost

Administrativo expenses
Financial and other charges

Operating floss) / lncome
Other income .-.

Share of profit of associates

Net profit before taxation

Taxation

Net profit aftBr taxation

Basic and diluted eamings psr share (Rupees)

an

486,202 577,367

54,908
69,603

23,607
'110,295

14,358

2s6,253 27?,771

'11

12
13

109,096
201,788

23,977
56,?06
6s,096

30,039

(544,309)
(241

1 12,933
153,307

48,17.6
234,6&2

28,269

(482,023],
552

53,480
.115,088

13,021
28,224
31,193

15,247

1275,131)
7',t1

(254,765
(38,836

(s44,333) 1574,575) l?7 4,420l. (293,601

1+
(s8,131)

18,991

165,217

2,792
- . -- -4388

129,425

(18,167)

18,802

90,062

(20,€3C

1,26C

60,91(5

15

.1 26, 0?L __.,-. _ 1_3-s,,6_0_5_,

(18,097) (s0,458)

90,6S7

(14,71sI

41.34(

(13,71 ;

The annexed notes from 1 to '19 form an integral part of these condensed interim flnancial statements.

107.s80 85.147 75.978 27,62\

16 

--0.1:L 

-____-___-01! -------------0-!9-
0_0i

+Y

Managing Director
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COhIDENSED INTERIM STATEMENT OF GOMPREHENSIVE INCOME

FOR HALF YEAR ENDED DECEIUEER 31,20I6
(UN.AUDITED)

Half Year Ended Quarter Ended

Net prorit for the perlod

Other comprBhenslve loss

It€ms not to he reclassified to profit and loss ln
subseguent periods:

I

Actuarial loss on employees' gratuity fund - n6t ol tax

December 31, Dec€mber31, December 31,

2016 2015 - ?016

(RupE€s in :000)

107,980 85,147 75,978

(4,258) 14,628\ (2,12e\ (2,3't 4)

(418) (4,145)

21 ,170

Decomber 3'1,

2015
I

t

,tems to be reclassilied to prafit and loss in
suhsequent peiods:

Share of other comprehansiva loss
of associates' in respect of surplus on
rsvaluation of avallable-for-Eale inveslments

(1,697) (4,792)

Total comprehenslvs lncome for the perlod 104025 75 727

The annexed notes from 1 to 19 form an integral part of these condensed interim flnancial statements.

dl an Managing Dir6ctor

1

er*-

,
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PAKTSTAN STOCN EXCHANGE LIMITED
(FORMERLY XARACHI STOCK EXC}IANGE LIMITED)

CONDENSED INTERIM CASH FLOW STATEMENT
FOR HALF YEAR ENOED OECEiiBER 31,20i5

(UN.AUDITED)

. CASH FLoWS FROM_ OPERA tNG ACIUTT-ES
Profft bstore taxatlon

Non-cash ad.lustmeirG tii rriconc:ile lnaome before taito iiat eaGh flaws
Depreciation on tangible assets
Amoillsation ot inlangible assets
Provlsion for gratuity
Mark-up / intarest income
Provlslon for tade debts considered doublful
Loss on disposal ot fixed assets
Reversal of provlsion against receivables on recovery
Discount on PlBs
Share of profit of associates

Worklng capital adjustments:
(lncreasg) / decr€ass in current asssts

Trade debts
Loans and advances
Prepayments
Other receivablos

lncrease / (decrease) currant liabilities
Deposits from members agalnst exposures and losses
Trade and other payables

lncome tax paid
Gratuity paid
Decrease ln defened liability
lncrease in long term deposits
Mark-up / interest received

Net qash generated from / (used in) operating activitlEs

CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditure
Capital work-ln-progress
Proceeds from sale of fixed assets

. Dividend received
Investments sold

-lnYestments plrchased
lncrease ln long term deposits
Decrease in long l€rm loans

Net cash (used in)/ gen€rat€d from invBsting activilios

CASHTLOWS FROM FINANCING ACTIVITIES
Dlvlddnd pald

N€t cash used in iinancing actlvities

Net lncrease I (d6crease) in cash and cash equlvalents

Cash and cash equfualents at lhe beginning of the poriod

CASH AND CASH EOUIVALENTS AT THE END OF THE PERIOD

Tho anngxed notes from 1 to 19 form an integral pad of hes6 condensed interim linancial statements.

DEcember 31, Oecember 31,
20't6 2015._ (Rupees in '000) -_

126,077 135.605 -

'103,353

23,78'l
'to,812

(63,473)
3,273

274

(1,623)
6s,21

94,650
15,366
9,860

(228,606)

1g

.1,577)
(6,076)

fi29.425\
(88,820) l.245,79O)

I

(

37,257 (1 10,185)

(1,572,425)
97,550

2

596,640
61 1,453

10

(1,630,741)

t

717,229 (1,380,864)

(65,771)
(63,187)

J/J
53,049

1,750,697
('t ,777 ,812)

(4)
585

a
(69,213)

124,114)
453

179,012
229,464

(277,627)
(661)
229

(102,070) 37.543

(40,074) (176,325)

(40,074) (176,325)

575,085

383,724

(1,519,648)

5,624,195

4,144,537

43,2 1

803
5,254

14,710

(10,443)

13,727)
.3,2o2)

(28,310)

(2s,343)
(8,678)

't4,717
'129,080

(42,s25)
(11,133)

(1,322)
73,914

231,343

n Manaqinq Director

958,809
et.



PAKISTAN STOCK EXCHANGE LIMITED

_(FORMERLY KARAGI sTOcK EXCI|ANGE LIMITED)
CONDENSED TNTEEIM STATEMENT OF CHANGEA !N EQU!'IY

FOR HALF YEAR ENDED DECEMBER 31,2016
(uN-AUDTTED)

Reservos

Un- Share of
approprlated Assoclales'

Share Capital - lrrofit Rssorvas
(Rupees ln '000)

8,014766 140,781 (6,329) 8,149,218

Total

Balance as at July 01, 2015

Prolit lcir the period

othar comprehensivg loss
Total comprohensive i.rcome'/ (lossj

Dividend for the year ended
June 30, 2015 @ Re. 0.22 per share

Balancs as at DEcember 31, 2015

Balance as at July 01, 2016

Prolit for the period
Othercomprehensivg loss
Total comprehensive lncome / (loss)

85,147
(4628) lL 1A1\

85,147
(9.420)

80,519 (4,7e2) 75,727

1176,325l- (176,325)

8,014,766

8,014,766

975

8,187

107,980
u,258\

n1J21\

, (21,218)

(1.697)

8,048,620

8,00 t,735

107,980
{5,95s)

103;122 (1,6e7) 't02,o25

Oividend for ths year ended
June 30, 2016 @ Re. 0.05 per share ' -140;074)

(40,o74].

Balancs as at D€csmber 31, 2016 8,014.766 7.1.83s /,22.9151 8.063.686

The annexsd notes from 1 to 19 form an integral part of these condensed interlm financial statoments,
6rC-

Managlng Dlrsctorn
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PAIOSTAN ATOCK EXCHANGE UMITED (FORMERLY KANACHI TOCK EXCHANGE LIMITED)

NorEs ro rH8:ioxoEndEo mrenrm rti,falrciiit.silt'E{$eNrs
ro( rHi*Ar!'tdan'ENuEb riE'csiiBErit,f26{lr' '! ' I '

: : ' :1: )'i.'t1' : (Ui-iuotr-Eii'','ri ' ,-, 1!? ''.":. '

, tt, ;.. :t,,r, j , t4: ,it_ I , -i.,r.f. jr:t-

LEGAL STATUS AND NATURE OF OPERAnONS , t_, ..

t.t

1.2

2.

2,1

2.2

3.

3.1

pskistan St6k Exchange Umited (the Company or PSX) formsrly Karachi Stock Excfiange Umited (KSE)I w8e

incorporated under the CornFaniFe;Acf 19'13 (now compani66 Ordlnancs,tg84) on March 10, 1949 aB a Company Umtt€d
by Guaranlee. Holvever, on Augu$ 2e 2012 ltre Company was reregislered as publlc company limited by shares undar lhe

Stock Exchangos (Corporalisaton, Dequtislisaton atd lnt€graoon) Aci 2012 (XV ot 2012)-

Th6 Company Is €ngaged in co{ducdqg, rsgulatlng and controlllng the tmde or business ol buylng, selllng and doaling ln

sharss, scripts, partclpatlon tem caitiflcat€s, modaraba carlio€€tos, stocks, bonds, debentures sto€k. govemment papers,

loanr, and any oth€r Instruments ard ssqri(es ot llks naturB includlng, but noi llmit€d to, spscial nadonal fund bond8.

bearEr natonsj fund bonas, fors,gn €ixdianga bsarBr carufcatss and documents ot similar natur6, issued by ihe Gov8mmont

ol Pakigtrn or any olher agenry autliodsod by ho Govommsnt oI Paklstan.

Ths roglstered ofrlco of the CompEIIy,|g sltuaGd at Stook Exchange Buildlng, stock Exchang€ Road, Karcchl.

Durlng ths psiod, ths Dlve6lrnsni prccsss of 4070 shares ol Pakistsn Stock E:changg Llmlted (PSX) as requirsd undsr he
Sto€k ExcttangsE (Corporatlzadoh, DsmutualEation and lntegratlon) Act 2012 read ttith the Stod( Exchangss
(Corporadzadon, DEmulualizalion end lntegrauon) Regulatlons 2012, has be€n completad and tha sharss sold to the

s:ccsgsftrl bidder l.e. a Consortium 'xhich lndudes China Finandal FuturBs b(change (CFFEXI , Shanghai Stock Erchango
(SSE) , Sheruh€n Stock ExchangE. (SZSE) , Pak China lnvestmenl Company Umlted (PCICL) and Hablb Bank Llmited

(HBL).

Th6 Sharo Pu,chas€ AgrEement (SPA) bttween PSX, thg DivBstrent Committee ot PSX and tha Consortum has b€8n

exBcuted and signed on fra OecgFber ZZ, 2016. Thq trsnsaclion ls expocted to b€ clossd after lhe comPleton ol all lagal

formsllti$ and fulfiIment o, cartaln condltions prscsdent, as montoned in 0ls SPA.

t

BASIS OF PREPARAIION i

Th66e condensed interim Finaird*'*at8mentrs of 0ie Compaoy for lhe hall year ended O€a€mbor 31, 2016 have b€on
prepared in accorianca with ttrE reqililements of thB tntemational Accountlng Standard 34- 'lmeflm Flnancial Repor0ng' and
prqvisions ol the Companies Ordlnanca,1g84 and dlractives issuod by lhe SECP. Wherev€r ths requlrements difier, lhs
proyision ol the Companl€s Ordlnanc€, 1984 and th€ said dlreotivss have been followed.

..
Th€so condsnssd inlsnm f,nanclal statsments do not lnclude all the inlormauon 8nd disclosur$ requhed ln ths annual

ffnancial siatem€nts and should bE read in conjuc{on with the flnanciql statomsnts ot tho Company for the }tsar ended June

ACCOUiTflNG POLICIES

Th6 acroundng policlg.i cdopLd ln th6 prsparalldn ol thsso cood€nsad intetlm f,nanaiai stataments are conslstant wlth those

of fro prevlous linairi:ldl y6ar BxcEpt as lollsws:

New Standarda, lntorpretatlon8 qnd Amendmonta
Tho Company tras jiopr(id-e6,?dlLlOwing adcojnting stsndard and lha amendmgnts and Intorpr€talion ot IFRS6 whlch

IFRS 1O Consolldatsd Finandal SlgrqmqnE, IFRS 12 Dlsclosur8 ot Int€rests in Othsr Enlr0ss and IAS z7s€parale Finandal

Stat8ments - lnvestment Entities: Applying Els consolldauon Ercsptlon (Amondment)

IFRS 1 l Joht AnanSBrnsnlg - Accounting for Acquisiuon oi lnt€r65t in Jolnt Oporauon (Amendment)

,{s I - Prgssntalion of Flnancial StdamBnts - Disclo$re lniuatlvs (Amondm8nt)

IAS 16 proporty, Ptant and Equlpmerit snd IAS 38 InEngibls assst8 - Clartfcatlon ol Accoptable Mathod of Dopr€cisdon end

AmoiEa{on (Am€ndment)

IAS 16 Property, Plant and Equipmsnt IAS 4'l Agderltura - Agd4,ltrlre: B€arEr Plants (Amendmont)

IAS 27 - Ssparate Financial Statomgnts - Equlty Mathod ln S€psrale Flnsncial Statements (Am€ndment)

lmprovsmlntg to Accountln! Standards t8s'uad by iho IASB ln Soptembor 2014

IFRS 5 Non-crrrent Assets Held lor Sale and Oiscondnuad Operations ' Changas ln methods of dhPosal

IFRS 7 Finsndal lnslrum6nfs: Oisdosurss - Ssrvidng conllacts
IFRS 7 FlrEndal lnswmsntg Dlsclosur@ - Appllcability of he offs€tling dlscloeurss to condonsed lnt€rim f,nandal statement

IAS 19 Emdoye€ Bsnelits - Discount rats: r8glonal markBt lssus

IAS 34 lnlErlm Financial Roportng - Disclostll,a of inlormadon 'slsewhsre in th8lrterlm linancial rPorf

Tho adopdon ot the abova amendmsntr, impmvements to accolnting standards 6nd intorprslatlons did not have any etf€cl

on lhe condons€d int€Iim linandal Etatem€nts.
*
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Decembar 31 June 30,
2016 20't 6

(Un-Audiled) (Audlted)
Note _ lRupees in,000) 

-..-4. PROPERTY AND EAUIPMENT

Oporating fix6d assets - tangible

Capital work-in-proqress

4.'l Oparating fixed assets -Tanglble

Building on loasahold land

Llft, generators and electric lnstallation

Fumiture and fixtures

Offic6 equipmant

Comput6rs and related accessoriss

Vehicles

4.2 capltal work-ln-progross

- Computer hardware

- Lift generator and olectdc lnstallation

- Civil work

- Furniture & lixture

- Construction of building / civilworks

- Office equlpment

For the Half Year Endsd
Dscember 31, 2016

4.1

4.2

3,264,831

13,422

3,175,605

136,701
-f ^-::=::;-J,J I Z).JUO3,278,253

(un-Audited) Audlted
Addltlons / Additions / Deletlons /
TransferB Deletions Transfers Transfers
(Cost) (Cost) (cost) (Cost)

Rupeos ln '000

113,7A2

29,320

3,389

9,368

36,027

1,474

l,ott

193,2N 7,213 68,059 833

Docembsr 31 June 30,
2016 2016

(Un-Audlted) (Audlted)

-.-. (Rup6es ln ,000) 

-
4,695

254

6,573

13,U4

1,900

904

51

121,4U

768

136,701

*1L

166

6,'t 16

931

For ths YEar Ended
June 30, 2016

oa,l

17,529

45,826

2,110 833

13,4U
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5. INVESTMENT lN ASSOCIATES - und€r oquity method of accounting

Decsmber 31, 2016
(Un-AuditBd)

June 30, 2016
(Auditod)

C€ntral
Depository

Company of
Paklstan
Llmitsd

Natlonal
Claaring

Company ot
Pakistan
Llmited Total Total

-..-....- 
(Rupees ln ,000) .----

Opening Balance

Share of profit for the period

DeRcit on revaluatlon of associates'
avallable-for-sale inveslments

Actuarial loss on employees' gratuity fund

Dividend recelyed during the perlod

Closing balance

(1,362)

(7,e61) (45,088) (53,04e)

___1?i3737_ 548,507 1,7

(1 1,459)

(3,430)

(179,012)

66,6rt4 1,6s6,173

1,118,184

't 09,276

537,989

55,941

(335)

'1,656,173

165,217

(1,6e7)

1,603,908

246,166

Not6

8.1

6. LONG TERM INVESTMENTS

Available for sals - unquoted

JCR VIS Crsdlt Ratlng Company Llmltod, a related party

250,000 (June 30, 2016: 250,000) Ordinary shares of Rs. 10 oach,
representjng 12.50% (June 30, 2016: 12.50%) shareholding.The
breakup value of each ordlnary share ln Rs, 40.96 (based on lalest
available financial statements for th6 half year ended Decembor
31,2016).

Paklstan Mercantlle Exchange Llmlted (PMEX), a related party
8,909,052 (June 30, 2016: 8,909,052) Ordinary shares ol Rs. .10

each reprosenting 28.4% (June 30,2O16t 28.4o/o) shareholding.The
break-up value of each ordlnary sharo is nsgative Rs. 2.07 (based
on latest avsilable flnancial statements for the year ended June 30 ,
2016)

December 31, June 30,

2016 2016

(Un-Audited) (Audlted)

- 
lRupees ln '000) 

-

2,500 2,500

74,818 74,81a

Held to maturlty

Pakistan lnvestment Bonds (PlBs) 1,600,467

_______2fl9_ ____ t,6ryf8s_
ln tha year 2014, the Company made addltlonal investrnent of Rs, 52.727 milllon in Pakistan Mercantile Exchango
Limited (PMEX) resulung ln increase in tha percentage holdlng from 19.14% lo 32.32% as at th6 year 6ndsd June 30,
2015, whlch subsequently reduced to 28.4% as at June 30, 2016.

For the unsubscribed sharas, financial advlsor has been appointed for placemont of shares to suitabls inveotors at best
price which is ln process. The Company expects that on completion of subscription process of right lssue of PMEX, the
holding of PSX will be roduce to 18.08%.

Based on the above facts and considering the proportion of representatlon of the Company on the Board of pNlEX, th€
lnvestment ls not accounted for as an associate investrnent.

btt^

6.1
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SHORT TERM IWESTMENTS

7,1 The cost of Pakistan lnvestment Bonds (PlBs) is Rs. 212.53 (June 30, 2016: 1,511.50) million and interesl accrued
thereon of Rs.'10.98 (June 30, 2016: 77.41) million and amortization of discount of Rs. 1.14 (June 30, 2016:1 1.55) million.
The efrective rats of retum 12.25o/o (June 30, 2016: 12.58%) per annum. Those will maturs latest by July 17,2017.

7.2 The mst of treasury bills is Rs. 1,449.62 (June 30, 2016: 184.26) million and lnterest accrued therBon of Rs.31.42. (Ju^e
30, 2016: 3.25) million. The effective rate of retum 5.87olo (June 30, 2016: 6.55%) per annum. These wlll mature latest 6y
)uly 20,2017,

Nots

Dacambor3l, June 30,
2016 2016

(Un.Audited) (Audlted)
._- (Rupe€e tn .000) 

-_-
A. CASH AND BANK BALANCES

ln hand

Wth banks

Currsnt accounts

PLS accounts in:

- foreign cunency

- local cunency

8.1 & 8.3

8. 1 to 8.5

69

104

2,541

956,095

10

103'

2,843

380,768

958,740 343,714

____1111 ___vl!_
8.1 Rate ot retum on PLS accounts varies lrom 1.690/0 to 5.50% (June 30, 2016: 1.69% to 6.30%). HowEver, the effective

rate for the period is 4.970/0 (June 30, 2016: 5.18%).

8.2 lncluded herein are funds earmarked by tha Company against the outstanding balanco in the Dara F. Oastoor
Scholarship Fund, amounting to Rs.2.078 (Juno 30,2016: Rs.2.220) million. 

i:.
8.3 lncluded hersin are balances, aggregating to Rs. 8.470 (Jun6 30, 2016: Rs.8.462) million, depositod with the Company

by members and an ex-member wilh respect to certain arbitralion cases pending settlement.

8.4 Included herein is Rs.292.266 (June 30, 2016: Rs 283.480) milllon held by the Company on account ol disposal of
membership cards ol defaulting / expelled members.

8.5 lncluded herein is Rs.448.827 (June 30, 2010: nil) mlllion deposited with the Company on account of Eamest mondy
received with respect to the Divestment of 400/o shares of PSX. The rate of retum is 3.75 yo (June 30, 2016: nil).

TRADE AND OTHER PAYABLES

9.1 Trade and olher payables includes an amount of Rs.3.9 million with respecl to 17o of the revenue of lhe Company and
fines and penalties collected by the Company under the Pakistan Stock Exchangs Reguladons to any market partjcipant
in respect oi non-compliance of regulations of the Company respectively. The said amount i6 booked as liability in line
with the Boards decision in its meeting held on July 14, 2010 as required under clause s(luxb) & (c) ot lhe drpfr
Centralized Customer Protection Fund Regulations 2016. As the Centralized Customer Protecllon Fund Rogulations
2016 are still in draft form, the amount has not been transferred !o lnvestor Proteclion Fund and will only be lransfened'
oncB the said Regulations are lmplemented by ths SECP.

9.2 During the period,the Honorable Suprems Court of Pakistan passed a lldgement declaring the inserliorf of amendments
introduced in the Finance Acts pertalning to Workers Welfare Fund Ordinancg '1971, as unlalrful and thEreby striking
down sudl amendments. Pursuant to the samo, the Company reversed lhe entire provislon for WWF, dmounting to Rs "
18.78 million, as the Company is ofthe view that there is no basis to maintain 6uch provision anymore.

9.3 Trade and olher payables includes Rs.448.827 (June 30, 2016: nil) million deposited wilh tha compf,ny on account of
Eamest money received with respect to tho Divestment oi 40% shares ol PSX. The same shall b6 disbursed to the
respective shareholders on the completion of the sale transaction.-**-."d; t
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I.10. . CONTINGENCIES AND COMM.ITMENTS

10.1 Contlngencies

10..1.1 There are no material changes ln the status ol contingencies, as reported in note 26.1 .1 to 26.2.5 to the annual financial,

stiatements of the Company for the year ended June 30, 2016.

10.2 Commltmsnts

Aggreg6te commitments for capital expendlture at the end of the period-were Rs.31.875 (June 30, 2016: Rs. 7.664)'

million.

-- - Ouarter Ended
ber 31, December 31, Dec€mber 31,

20152016
(Rupeos in '000)
(un-Atditsd)

11. LISTING FEE

201 2015

Annualfees
lnitlal fees

.I5. TAXATION

Cunent
Deferred

Weighted av6r6ge number ot ordinary sha.os
outstanding during the period

97,156
11,S40

92,562
20,371

48,8'l l
4 669

46,574'
8,334

109.096 112,933 53.480 ----_-!3!99-

12. INCOME FROM EXCHANGE OPERATIONS

Trading fee
Facilitjes and equipmont feo
lncome from non-baciing facilities
Membership fee
Other fee

1s2,870 112,175
33,q4? ?t,q!9 .

'12,720 9,555

1,920 965 ',

-'-'-- -l;236 '---- -5'767---

85,598
21,769

5,838
960
923

48,857
12,7 89
4,367

3,107
. 201.788 153,307 115.088 69,603

13. SERVICE CHARGES

{4. OTHER INCOME

This inolude6 rov€rsal of provlsion of wwF amounting to Rs.18.78 million a5 explained in note 9.2.

During the previous year, PSX received a direclive from the SECP under sectlon 12( c[d) and 170 (i) of the SBcurities Act,'

ZOI S, to transfer the risk management lunction from PSX to National Clearing Company of Pakistan Limited (NCCPL). ln this

respect, all the deposits irom members against the exposure and losses were transfered to NCCPL. SincB the entire network

ol PSX will be used. the NccPL wjll reimburs€ 1% seruice chargg to PSx as approved by the board.

16. BASIC AND DILUTED EARNINGS PER SHARE

Proflt after taxation

45,082 31,873 29,Ml 4,887
8,83026.985) 18,585 14 762

18.097 50,458 14.719 ________13JJL

107,980 85,147 75,977 27,629

(Numbers in '000) -

801,476 801,476 801,476 801,476

_..*--_*--...* (Rupees)

0.03Basic and diluted eamings per share 0.13 0.11 0.09

er*
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. 17. RELATED PARTY TRANSACTIONS

The related parties comprise of associatss, companies with common directorship, staff gratuity fund, diredtors and key
management personnel. The Company in the normal courso of businBss canies out transactions with various related
parties.

Following are the details of transaction8 with ralated parties dunng the half year endsd Decamber 31, 2016 and
Decsmber 31, 2015.

Half Year Ended
Decombor 3'1, Dacember 31,

2016 2015

- 

(Rupees ln ,000) 

-
-..-* (un-Audlted) .-...._*

Managsment fee

PSX Clsaring House Protection Fund
PSX lnvestors Protection Fund 56,206

56,206 48,176

Dividend lncome

Central Depository Company ol pakistan (CDCPL)
National Clearing Company of pakistan Limited (NCCPL)

Rontal income from investment property

Central Depository Company of pakistan. (C0CpL)
National Clearing Company of Pakisian Limited (NCCPL)

53,049 179.012

7,961
45,088

40,103
8,073

84,088
94,924

3,040
7,427

3,040
7,032

lncome from Margin Trading System- NCCpL

Central Depository Company fees

Trading faes

Aba Ali Habib Securities (Private) Limited
Adam Securities (Private) Limited
Lakhani Securitios (Privats) Limited
Topline Securities (Private) Limited

Prollt on PLS account

Bank lslami Pakistan Limited

Facllltlss and Equlpment foes

Aba AIi Habib Securlties (Private) Limited
Adam Securities (Private) Limited
Lakhani Securitiss (Privato) Limtted
Abid Ali Habib Securities (Pvt) Limited
Topline Securities (Privato) Limited

lnsuranco Premlum

EFU Life Assurance Limitod

Retirement bonsfit plan
Payment made to gratuity fund during the period

10,067

21,530

7,619

,t0,072

t+,v tb

947

3,640
6,096

117
2,46?

3,428
5,660

104
1,583

_____13!1!_ 10,77 5

1,419
419

404
1,84

72
6

325

339
1,334

12

2
224

2,291 1,91 1

_________?p!!_

,8,678 1 1,133

64h
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HalfYear E;ded
Oecember 31, Decgmber 31,

2016 2015

- 
(Rupeer ln ,000) ....*

- 

(Un-Audlted) ...*
Donafion

DevelopmsnG in Litaracy
Sindh lnstituta of Urology and Transplantation

500

__________E!9_
Llstng fees

Engro Corporation Limited
National Bank of Pakistan
Tri-Pack Films Umited
Thal Limited
Descon Oxych€m Umitsd
SEndard Chartersd Bank (Pakistan) Umited
Bank lslami Paklstan Umited
EFU Lif€ Assuranc6 Umited
Sui Southem Gas Company Umited
Archroma Pakistan Limited
KSB Pumps Umited
Wyeth Pakistan Limited

901
.t,032

943
947
491
610
254
826

975

441
591
394
ilo0

3.318# 5,8n

18. DATE OF AUTHORISATION FOR ISSUE

2 i FEB 2017
Thess financial statamenb have beon authorissd for issue on
Company.

by th6 Boad of DirBclors of tha

19. GENERAL

19.1 Figuros of ths condensed interim profit and loss account and condonsed intsrim slatement of comprehensive income
for the quarters ended December 31. 2016 and Dscember 31, 2015 havs not been subjocl to llmited scop6 reyiow by
the auditors.

19.2 Th6 Board of Dirac,tors has doclared an interim cash dividand at the rate of 1% i.e. Re. 0.10 pEr shar6, amountlng to
Rs.80.148 milllon (Decsmb6r 31,2015:80.148) million in their meedng hald on Fsbruery 27,2017. T]hese condensed
intarim ffnanclal statBments do not raflecl lhb appropriation as th6 cash divldend b daclarsd subsaquent to the p€rlod
end6d Decsmb6r 31, 20'16.

19.3 Figures have been rounded off to the near€st Urousand rup€es.
hh

n lllanaglng Dlroctor


