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DIRECTORS" REVIEW REFORT

For nine months ended March 31, 2017

The Board of Directors of Pakistan Stock Exchange Limited [PSX/Exchange] is pleased to present
the audited financial statements for the nine months” period ending March 31, 2017.

FINANCIAL PERFORMANCE

Total revenue of the Exchange during this period was PKR 1,075 million versus PKR 991 million
during the same period last year, showing an increase of B%. Core operating revenue in this
period grew by 29% yearonyear. This includes trading fee (increase of 62%), listing fee
(increase of 1%), facilities and equipment fee (up by 34%) and other fees & income from
exchange operations (up by 23%). Other key components of revenue performed as follows:
Service Charges recovered from the National Clearing Company of the Pakistan (NCCPL) came to
PKR 44.0 million; management fee from Investor Protection Fund (IPF) was PKR 84.7 million,
lower by 41% as a substantial amount (PKR 2,031 million) of Clearing House Projection Fund
{CHPF) was shifted over to NCCPL as part of the risk management function being transferred
fram PSX to NCCPL in April 2016. Net Treasury income declined by 56% to PKR 96.6 million in
GM FY186. This was due both to the fall in interest rates and maturing of high yielding government
bond investments while the reinvestment rates were sharply lower.

Also, the Exchange subscribed to the rights issue of NCCPL to the tune of PKR 263.67 million,
which reduced funds under management of the Treasury Department. On the other hand, Share
af profits from associates (Central Depository Company, where PSX has 39.81% equity stake and
MCCPL, where PSX has 47.06% equity stake) depicted a sharp rise of 52% YoY during the period
under review, from PKR 176, 7 million in 96 FY16 to PKR 269 million in 9M FY17.

The healthy growth of 29% in core operating revenue was driven by the increase in trading fee
received as the average daily value traded (ADVT) in the ready (cash) market during 9M FY17
was significantly higher at PKR 16.0 billion versus PKR 9.6 billion in 9M FY16 and the ADVT in
the deliverable futures market was PKR 4.1 billion during this period versus PKR 2.7 billion in the
same period last year. The healthy performance of the market is also reflected in the fact that the
KSE-100 increased by 26.84% between July 2018 and March 2017 and stood at 48155.96 on
March 31, 2017, Market capitalization has also risen from USST2.7 billion on June 30, 2016 to
US%$94. 3billion as on April 30, 2017, a 29% growth.

Income from other sources also depicted healthy growth in the period under review. Facilities and
equipment fee rose by 24% 1o PKR 52.8 million primarily due to rising usage of PSX's internat
trading platform (KITs) provided to securities brokers and their customers which can also be
configured for smart phone App. In January 2016, KITs accounted for 1% of total value traded
and by January 2017 this had risen to 8%, Management believes that future growth in both the
investor base and trading volumes will be driven by technology driven distribution facilities and
services, There was also a one-off fillip in revenue from other income, due to Supreme Court’s
favorable decision regarding Workers' Welfare Fund which boosted other income by PKR 16.0
million.

On the cost side, excluding depreciation and amortization (D&A), expenses rose by 4% YoY in the
nine months period ending March 31, 2017, to PKR 626.3 million versus PKR 599.4 million in
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the previous nine months period, D&EA charges grew by 11% to reach PKR 185.5 million during
this period versus PKR 167.1 million last year, mainly due to capitalization of new building
adjacent to Administration Block, assets procured from former Lahore and Islamabad exchanges
oparations into PSX, and procuremeant of hardware and licenses related to IT,

Within the expense head, human resource costs increased by 4% year on year in 9M FY17 versus
M FY16. “Event” expenses such as "PSX Top Company Awards®, presided over by the
Honourable Prime Minister; Signing Ceramony of the Shareholder Agreement between PSX
owners and the Chinese Strategic Investor Consortium; Promotional Events and Directors
meetings led to considerable rise in this expense to PKR 25.9 million in the period under review
versus PKR 14.1 million in the same pericd last vear. [T operating expenses rose by 8.4% to PRR
64.4 million in 9M FY1T as against PKR 59.5 million in 9M FY17 while repair and maintenance
charges rose by 10%. On the other hand, Legal/Professional/Demutualization expenses were
lower by 51.2% YoY (reducticn of PKR 16.4 million) as last year integration related legal
expenses were incurred which were absent in the period under review., Travelling and
Conveyance expenses were also lower by 20% YoY (reduction of PKR 4.1 million) as last year
there was significant foreign travel involved due to international road shows related to MSCI
Upgrade marketing efforts by PSX as well as presentations to potential strategic investors for the
40% equity stake divestment. After taking into account depreciation and amortization costs, total
operating expenses increased by 5,9% YoY in the nine months ending March 31, 2017.

Due to timing issue a significant expense of PKR 57 million had to be booked in the nine manth
financial statements. This pertains to the provision against sub-lease rights to rooms in the new
building constructed with the PSX campus. The back ground to this is as follows;

In April 2012 a concept paper was presented to the Board of PSX by the management
highlighting that an old building structure on 1,950 square yards within the Exchange’s campus
was in highly dilapidated condition. It had offices of brokers, banks and other occupants on the
basis of “Leave and License Agreement”, The concept paper proposed that this old building
structure be demalished and in lieu of that, the occupants be provided leases in madern
premises in a new building to be constructed besides the Exchange's administration block on an
area of approximately 400 square yards. Such an arrangement would benefit the Exchange by
freeing up this 1,550 square yards which could then be classified as unencumbered and add to
the overall real estate value of the Exchange to the tune of PKR 547 million. After deliberations,
the Board of PSX approved the concept paper and the project commenced. The total cost of
construction/de-recognition of the new building/main building came to around PKR 164 million,
As the financial gain on land released from the old building structure came to PKR 547 million
and the cost of the New Building/main building was PKR 164 million, there was net banefit for
the Exchange.

At the same time, the ground floor of the New Building had additional space after swapping
premises to two banks occupying the old structure, The banks agreed to occupy this additional
space through new lease agreements with the Exchange. The total value of the leased space is
about PKR 98 million. These lease agreements are being signed and PSX expects to receive the
proceeds by May 10, 2017, Further, the basement of the New Building is temporarily in PSX's
own use due to the construction of a new IT data center on 4% floor of the Administration Building
and housing of a section of IT team and HR department in the basement. The data center is
expected to be completed by 3QCY2017 at which point the management intends to lease out the
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basement also. The basement covers an area of 3,280 square feet and the management
estimates that it ¢an be leased out for around PKR 82 million. Thus, upon completion of the
entire construction and sub-leasing exercise, it is expected that the Exchange will be able to book
a net gain of PKR 16 million (PKR 180 million received from lease out of ground floor and
basement less PKR 164 million construction/de-recognition cost of the new building/main
building). The accounting treatment of the above exercise envisages that as the rooms in the
Mew Building get leased out to the occupants of the old building structure as part of the swap
agreament, the construction cost has to be derecognized as provisions against the sub-lease
rights.,

So far, 42 rooms/offices in the new building/main building have been sub-let leading to booking
of provision of PKR 57 million. As the payment from sub-leasing to banks is baing received after
the closure and audit of the nine month accounts ended March 31, 2017 this amount of PKR
98million will be reflected as gain in fullyear accounts for the twelve month period ending June
30, 2017.

To summarize, without the above noted provision the pretax profit of the Exchange depicted a
rise of 17% in the nine months ended March 31, 2017 to PKR 262.9 million versus PKR 224.5
million in the same period last year. After incorporating this provision charge, the pretax profit
during this period came to PKR 205.9 million, showing a decline of 8% year-on-year, Lower tax
incidence allowed Net Profit After Tax of PKR 146.6 million to be achieved, around 5% higher
than in 9MFY16. Accordingly, earnings per share came to PKR 0,18 versus PKR 0,17 last year.

FUTURE OUTLOOK

Based on current stock market dynamics and expected developments the revenue and
profitability outlook of the Exchange remains positive, Pakistan is slated to be included in M5CI
Emerging Market Index from June 01, 2017, Market activity is expected to remain robust as this
event occurs and although the actual number of stocks to be included in the MSCI-EM Index will
be few, the positive sentiment effect and peer group valuation effect is likely to be beneficial for
the overall market. At the same time, the process of actually launching derivative products such
as cash settled futures and single stock options is finally coming to fruition after several false
starts, There is concerted effort by PSX and the Securities and Exchange Commission of Pakistan
(SECP} to launch these two products before calendar year end 2017. Happily, the strategic
Chinese Investor Consortium is fully supportive of this initiative and are taking keen interest in
helping the PSX team learn from the experience of China Financial Futures Exchange (CFFEX).
Furthermore, it is expected that the SME Board, to cater for the growth funding needs of small
and medium sized businesses, should be officially launched by end of June 2017, While the
financial benefit of above developments will be realized in 2017-18 and beyond, the overall
health and growth of the capital market is clearly looking strong.

Pakistan’s economy is on target 1o reach 5% real GDP growth in the fiscal vear 2016-17, ending
on June 30, 2017. Improved demand conditions have positively impacted revenues and profits
across the entire spectrum on commerce and industry with bank credit to the private sector

displaying sustained increase. Although the external account remains a drag on economic growth
due to sub-par performance of the export sector and higher imports related to CPEC and other
development projects, the government i beginning 1o take action to mitigate the growing risk
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from this side. Improved economic growth prospects are leading companies to embark on major
expansion projects. For listed companies this means turning to the stock market for large rights
issues and for unlisted companies it means looking at the potential of obtaining long term
finance from public markets. In both cases, the primary market activity is expected to pick up
going forward, which will positively impact the Exchange's listing income directly and trading
income indirectly as maore liquid scrips are made available to investors.,

DIVESTMENT OF PSX'S SHARES

In pursuance of the Share Purchase Agreement [*SPAT] among Divestment Committee, PSX and
members of Chinese Consortium, 40% equity stake of PSX was transferred to the accounts of
Consortium members in a pre-determined ratio by the extended mutually agreed Closing Date.
The members of Chinese Consortium include three Chinese exchanges namely; China Financial
Futures Exchange Limited (holding 17% shares in PSX), Shanghai Stock Exchange (holding 8%
shares in PSX) & Shenzhen Stock Exchange (holding 5% shares in PSX), and two local financial
institutions i.e. Pak China Investment Company Limited) and Habib Bank Limited (holding 5%
shares in PSX each). As agreed under the SPA, prior to the said transfer, sale proceeds was
received in an Escrow Account and out of which, after retaining 10% thereof for one year, 20%
was deposited in Divestment Proceeds Account of PSX, from where the same was disbursed to
the selling shareholders equally. Thus, a major part of divestment was successfully concluded,

BOARD CHANGES

Consequeant upon acquisition of PSX's 40% equity stake by Chinese Consortium, four nominees
of the Consortium, namely Mr, Zheng HU (CEO-China Financial Futures Exchange), Mr. QUE Bo
(Vice President-Shanghai Stock Exchange), Ms. Yu Huali (Vice Chief Engineer-Shenzhen Stock
Exchange) and Mr. Li Peng (Vice Chairman & Managing Director-Fak China Investment Company
Limited) were co-opted on the Board of PSX, in place of four nominee Directors of Securities and
Exchange Commission of Pakistan [*SECP"], i.e. Mr. Tawfig A. Hussain, Mr. Muhammad Naeem,
Ms. Rahat Kaunain Hassan and Mr. Samir Ahmed by virtue of a directive of SECP dated March
10, 2017, Simultanegusly, on the proposal of the Board, the Commission approved appointmeant
of SECP’s above-named nominee Directors so replaced as Independent Directors, in pursuance
of the requirements of Securities Exchanges (Licensing and Operations) Regulations, 2016
[“Regulations”], thereby bringing the total strength of Board from eleven (11) to fiftean (15).
Moreover, the two remaining nominee Directors of SECP on the Board of PSX i.e. Mr. Muneer
Kamal and Mr. Moin M. Fudda, shall be construed as Independent Directors till the sale of PSX's
shares representing not less than 20% of the paid-up capital, lying in blocked accounts, as
provided in the Regulations. In addition, appointment of two more Independent Directors is yet to
be made, so as to bring the number of Independent Directors equal to the number of
Shareholders’ Directors, as per the requirements of the Regulations.

OFFER FOR SALE OF SHARES

Pursuant to the provisions of Stock Exchanges (Corporatization, Demutualization and Integration)
Act, 2012, and the amendments introduced in the Regulations framed thereunder, PSX has
initiated the process of sale of its shares representing not less than 20% of the paid-up capital,
Iying in Mocked accounts of initial shareholders, by way of an Qffer for Sale and to proceed to
self-listing of its shares.
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For this purpose, the exsting Divestment Committee was ratified by initial (selling) shareholders
of PSX at their meeting held on Apnl 28, 2017. The said Committee targets the completion of
entire process by June 30, 2017.
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INDEPENDENT AUDITOR'S REPORT

Ta the Board of Directors of Pakistan Stock Exchange Limited

Opinion

We have audited the financial statements of Pakistan Stock Exchange Limited (the Company), which
comprise of balance sheet as at 31 March 2017, and the refated prolit and loss account, statement of

comprehensive income, cash fow statement and statement of changes in equity for the nine months
then ended, and 3 summary af significant accounting policies and other explanatory information.

In our opinian, the accompanying financial statements present falrty, in all material respects, the
financial positian of the Company as at 31 March 2017, and of its financial performance for the pericd
then ended in accordance with approved accounting standards as applicable in Pakistan.

Emphasis of Matter

We draw attention to the contents of notes 25.1 and 25.2 to the accompanying financial statements in
respect of contingencies. The ultimate outcome of the matters referred Lherein cannot presently be
determined with certainty and. hence, no pravision for any liability that may arise from such matters
has bean made in the financial statements. Our opinion is not qualitied in respect of this matter.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (I5As} as apphicable in
Pakistan, Our responsibilities under those standards are further described in the Auditors®
Responsibilities for the Audit of the Financial Statements section of our report. We are indepengent of
the Company as required by I1SAs as applicabile in Pakistan and have fulfilled our other responsibilities
under its ethical requirements. We befieve that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for gur opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and lair presentation of these financial statements in
accordance with approved accounting standards as applicable In Pakistan and lor such internal controd
as management determines is necessary Lo enable the preparaticn of financial statements that are free
from material misstatement, whether due to fraud or error. The management is responsibile for

overseeing the Company's financial reporting process.
Auditor's Responsibilities for the Augit of the Financlal Statements

The objectives of our audit are to obtain reasonable assurance about whather the financial statements
as a whole are free from material misstatement, whether due ta frard or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high evel of assurance, but i5 not
a guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, indivigually or in the aggregate, they could reasonably be expected to inlluence the economic
decisions of users taken on the basis of these financial statements.
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As part of an audit in accordance with ISAs, we exercise prolessional judgment and maintain
professional skepticism throughaut the planning and performance of the audit. We also:

s ldentily and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive ta thase risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis lor our opinion. The risk of
not detecting a material misstatement resulting from frawd is higher than for ane resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control;

+« Obtain an understanding of internal conteod relevant to the audit in order to design awdit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity's internal control;

« Evalyate the appropriateness of accounting policies used and the reasonablenass of accounting
estimates and retated disclosures made by management;

« Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation; and

+ Obtain sufficient appropriate audit evidence regarding the financial information of the
Company to express an opinion on the financial statements.

We are responsible for the direction, supervision and performance of the audgit. We remain solely
responsible for our audit opinion.

We are required to communicate to the Board of Directors regarding, amang cther matters, the
planned scope and timing of the audit and significant audit findings, inCluding any signilicant
deficiencies in internal control that we identify during our audit.

Other Matter

This report is being isswed solely for the publication in prospectus for Initial Public Offerings of the
Company as disclosed in note 42.2 to the financial statements. Accordingly, it should not be used for
any ather purpose without our written consent.

The engagement partner on the audit resulting in this incependent auditors’ report is Shaikh Ahmed
Salman.

Chartered Accountants

Date: 10 May 2017
Karachi



PAKISTAN STOCK EXCHANGE LIMITED
STATEMENT OF FINANCIAL POSITION

AS AT MARCH 31, 2017

March 31, June 30,
2017 2016
Note ceeee [Rupees in "000) -
ASSETS
NON-CURRENT ASSETS
Property and equipment 7 3,192,262 3,312,306
Intangiblas 8 140,283 109,801
Irvastrment propanty 9 GB2,084 682,084
Investment in associales 10 1,869,772 1,656,173
Long term invesiments 11 77,318 1,677,785
Long term deposils 12 40,619 40,537
Long term lpans 13 TED 1,606
Deferred tax asset 14 19,492 10,881
6,022,590 7491173
CURRENT ASSETS
Trade debls 15 BO,7TT1 40,917
Loans and advances 16 12,977 17,845
Prepayments 17 28,591 30,076
Other receivables 18 161,911 120,402
Short term investments 19 1,787,346 187,517
Taxation — net 430,279 430,837
Cash and bank balances 20 798,625 383,724
3,310,500 1,211,418
Mon-current assets held for disposal 38 3,983
TOTAL ASSETS 9,337,083 ___ B.702.581
EQUITY I
Share capital 21 B.014,766 8,014,766
Reservas 4,929 (13.031)
Total equity 8,019,695 8,001,735
NON-CURRENT LIABILITIES
Dara F, Dastoor scholarship fund 2,000 2,000
Long term deposits 22 180,416 144 068
182,416 145,968
CURRENT LIABILITIES
Pravision for wealth tax 23 1,684 1,684
Trade and other hiabilities 24 1,133,288 552,204
) 1,134,972 553,888
CONTINGENCIES AND COMMITMENTS 25
TOTAL EQUITY AND LIABILITIES 9 337,083 8,702 591
Ere—

The annexed nates fram 1 to 42 form an integral part of these financial statements.

Managing Director




PAKISTAN STOCK EXCHANGE LIMITED

PROFIT AND LOSS ACCOUNT

FOR NINE MONTHS ENDED MARCH 31, 2017

Revenue

Listing fee

Income from exchange cperations
Service charges

Management fee

Mark-up / interast income

Rental income from investment property

Operating cost

Administrative expenses
Financial and other charges

Operating Profit
Other incoma

Provision for impairment against transfer of sub-lease of properties

Share of profit from associates
HNet profit before taxation

Taxation
MNet profit after taxation

Basic and diluted earnings par share

March 31,
2017

March 31,
2016

Neote weeees (RUpees in "000) s=eees
25 177,497 175,607
27 337,882 227 846
28 44,020 -
28 B4,681 144,528
30 96,638 346.012

45,601 42, BED

786,329 836,882
3 (B11,785) (T61,278)
a2 (&0} {131,605)
{811,845) (892,883)

(25,516) 43,599

33 19,720 3.801

381 (57,050} -

10 268,727 176,684
205,850 224 484
24 (59,241) (84,550)
146,649 139,934
35 018 0.17
Bt

The annexed notes from 1 1o 42 form an integral part of these financial stataments.

e
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PAKISTAN STOCK EXCHANGE LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR NINE MONTHS ENDED MARCH 31, 2017

March 31, March 31,
2017 2016
Mote e {Rupees in "000) s===-
Met profit for the year 146,649 139.934
Other comprehensive loss
Items not to be reclassified to profit and loss in
subsequen! periods:
Actuarial loss on employees’ gratuity fund
- Company {9,258) (10,209)
Tax effect on actuarial loss on employees’ gratuity fund
= Company 2,870 3,267
{6,388) (6,942)
Items to be reclassified to profit and loss in
subsequent periods;!
Shara of other comprahensive loss
from associates” in respect of 10.1 (2,079) (8,062)
revaluation on available-for-sale invesiments '
Total comprehensive income for the year 138,182 124 930
Eqr—

The annaxed notes from 1 1o 42 form an integral part of these financial statements.

A

irghan Managing Director
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PAKISTAN STOCK EXCHANGE LIMITED

STATEMENT OF CASH FLOWS
FOR NINE MONTHS ENDED MARCH 31, 2017

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation

MWon-cash adjustments to reconcile income before tax to net cash flows
Depreciation on tangible assats

Amortisation on intangible assets

Provision for gratuity

Mark-up { interest income

Provision for trade debls consider doubtful

Prowvigion against sub-lease rights

Discount an Pakistan Investment Bonds

Reversal of provision against receivables on recovery
Loss on disposal of fixed assets

Share of profit of associates

Woerking capital adjustments:
(Increase) f decrease in current assets
Trade debis

Loans and advances

Prepayments

Other receivables

Increase / (decrease) in current liabilities
Depaosits from members against exposures and losses
Trade and other kabilities

Income tax paid

Gratuity paid

Increase [ (decrease) in deferred Rability
Increase in long term deposit

Mark-up [ intérest received

MNet cash generated | (used in) from operating activities
CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditure

Capital work-in-progress

Proceeds from sale of fixed assats

Dividend recaivead

Purchase of right issue

Investimant sold

Invastments purchased

Increase in long term deposits

{Decrease) / increase in long term loans

Met cash (used in) [ generated from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Dividend paid

Net cash used in financing activities

MNet increase / (decrease) in cash and cash equivalents

Met decreasa in cash and cash equivalents
Cash and cash equivalents at the beginning of the year

CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR

The annexed notes from 1 to 42 form an integral pan of these financial statemants.

March 31,
207

March 31,

2016

e [Rupees in '000) —-—

205,890 224 484
149,630 143,438
15,872 23,575
16,220 15,169
(94,417) (335,950)
2,078 -
57,050 -
(2.221) {10,052)
(574) (1,371)
299 18
(268.727) 176.684)
(104,730) [(342.417)
101,100 [137,933)
[41,358) (B,969)
4,968 {4,429)
1,485 (&,088)
(19,531) {134,342)
(54,436) [155.828)
. (1,871,447)
564,253 36,515
610,917 (2,108,593)
(64,423) [57.255)
(8.678)| (11,133)
- {1,322)
35,448 104,413
165,261 405,073
127 609 435,778
738,526 (1,668,817)
(76,383)] [105,049)
(E1,400) (39,719)
541 504
53,049 179.012
- (263.672)
3,108,262 743,502
{3.209,206) (380,426)
(82 {1,157}
B46 (475)
(203,403) 132,520
(120,222) (256,473)
(120,222 (256,473)
414,901 (1.782,870)
383,724 5624 185
TOB 625 TR TR
Eya

hajrman

Mamnaging Director




PAKISTAN STOCK EXCHANGE LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR NIME MONTHS ENDED MARCH 31, 2017

Balance as at July 01, 2015
Profit for the year

Qther comprehensive loss
Total comprehensive inCome

Dividend for the year ended
June 30, 2015 @ Re. 0.22 per share

Dividend for the period ended
Dacamber 31, 2015 @ Re. 0.10 per share

Balance as at March 31, 2016
Balance as at July 01, 2016
Profit for the year

Other comprehensive 1055

Total comprehensive income

Dividend for tha year ended
June 30, 2016 @ Re. 0.05 per share

Dividend for the peried ended
December 31, 2016 @ Re. 0.10 per share

Balance as at March 31, 2017

Reserves
Un- Share of
Share appropriated  Associates'

Capital profit Reserves Total
B - (Rupees in '000) -- —
£,014,766 140,781 (6,329) 8,149,218

- 138,934 - 135,934
- [6.942) {8,062} {15,004}
- 132,882 (8,062) 124,930
- (1786.325) {176,325)
- (80,148) (80,148)
8,014,766 17,300 (14,391} 8,017,675
8,014,766 8,187 (21,218) 8,001,735
- | 146,649 - |[ 148,849
- (6.383) (2.079)| (2.467)
. 140,261 {2.079) 138,182
- {40.074) - (40,074)
. (80,148) . (80,148}

_8,014,756 28,226 {23,297) 8,013,695
[T

The annexed notes from 1 to 42 form an integral part of these financial stataments.

o

Managing Director
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PAKISTAN STOCK EXCHANGE LIMITED
MHOTES TO THE FINANCIAL STATEMENTS
FOR HIME MONTHS ENDED MARCH 31, 2017

LEGAL STATUS AND MATURE OF OPERATIONS

Pakistan Stock Exchange Limited [the Gompany or PSX] [lormedy Karachi Stock Exchange Limied{KSE)] was incorperaied under the
Companies Act, 1913 {now Companies Ordinance, 1984) on March 10, 1949 as a Company Limited by Guararies. Howawer, on August 27,
2012 the Company was re-regislered as public company limiled by shanss under the Sieck Exchanges (Corporatisation, Demubsalisalion
#nd Integraticn ) At D012 [XV of 2012}

The Company s engaged in conducting, regulaling and contrling th rade o businss of buying, selling and dealing in shares, scripts,
participation torm cevtificates, modaraba certificates, siocks, bonds, debenbunes slock, govirnment papers. loani, Bnd any othar inslruments
and securites of ke nature induding, but pol mited to, special natonal lund bonds, boarer national fund bonds, forsign sachange bearer
cartificates and documents of simiar nature, issued by the Govemnment of Pakistan of any alber agency suthorissd by 1he Gowarnmant of
Faksian.

Tha rogistared office of the Company is stuated at Siock Exchange Budding, Stock Exchangs Road, Karachl,

During the period, the Divesiment process of 40% shares of PSX as reguired under the Slock Exchanges (Corparalization, Demuluakzation
andl Inlegration) Act 202 read with the Siock Exchanges (Corporatization, Demulualization and Integration] Regulations 2012, has bean
complated and the shares sold lo the successful biddes Le, tha Consomium which includes Ching Financial Fulures Exchange [CFFEX).
Shanghai Stock Exchangs [SSE). Shanzhsn Stock Exchange (SZSE), Pak China Imvestiment Company Limited (PCICL) and Habiy Bank
Limibed {HIBL).

Tha Share Purchase Agreemen? [SPA) between PSX, ihe Divesimeni Committes of P5X and the Consorlium has beon exeguled and
signed on the December 27, 2016.The Iransaction has been complsied and tho 40% shares have boen ransfemed 1o the consarium,

In respect of the divestment process, the P5SX along with the Consortium and e Divestment Commiiee, signed an "Escrow Agrogment’ for
aperating a bank account for the purposas of transler of divestment proceeds from the Conacrtium io the shareholders

In accordanca with tha tanms of the Share Purchase Agreemant, 8 tolal amount of Rs. B.976 bilion has been received a3 the sale prica for
tha 40% shares of PSX paid by the Consartium o the Divestmant Commifies for futher payment o the existing shanshciders a5 a sale
consideration against the purchase of 40% shares of the PSX. Oul of thess lo2al proceeds recahed rom Mo Conscrtium, 10% is relained in
the Escrow Acoounl’ for a period of one year and wil only e paid 1o sharsholders i the same is nol uslized by the Consortium for any
Eabudity arising wilhin the relenlicn pericd of cne year frem the closing period ol the inansaclion.

Thit X is jeintly maintaining the Escrow Account under the fiduciary capacity which has a balance of Rs. $00.185 milion as al the pevicd-
and.

STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordsnce with spprowed accounting standards as applicable in Pakislan. Approved
accounting standards compdisa of such Infernational Financlal Reporing Slandards (IFRS) issued by the lalernational Accounting
Standards Board (IASE) bs are notfed under the Companies Ordinance, 1684, and provisions of and directives issusd under the
Companias Ordinance, 1584, In case requiremenis differ, the provisions of direciives of the Companies Ovdinance, 1984 shall provad.

BASIS OF MEASUREMENT
These financial slalemsnts have been propared wider the historical cost convention axcepl lor opbrating Nxed assets. vesimont propedty
and cariain Frvestimants which are valued on a lair value basis as stabed in notes 4.2, 4.5 and 4.6 balow,

Thesa Enancial stalemenls & presented in Pakistani Rupees which Is the Compamy’s functional and presentalion cunmancy.

SUMMARY OF SIGHIFICANT ACCOUNTING POLICIES

Thae accounting policies adopted in the preparalion of these fnancal statements are consistent with thaza of the pravious Bnancal year
axcep! as doscribed below:

IFRS 10- Consolidated Financial Stylamanis
IFRS 11- Joink Arrangemanis
IFRS 12- Disclosure of Interast in Other Enlitios
IAS 27 = Separale Financial Siatlemants - (Amanded)
A4S 28 - Irvastmant in Associates and Joint Venlures = [Amendad)
IFRS 13-Fair Valus Measuramant
P s bo A ting Standards Issued by the IASE
IFRS & Non-oumen] Asssls Held for Sale and Disconlinged Opoerations - Changes in methods of disposal
IFRS 7 Financial Insiramants: Disclosures - Senvicing contracts
IFRS 7 Financial Instrumants: Disclosures - Applicabidy of the cifseling disclosunes 1o condensed interim financial slatemants
1AS 19 Employes Banelits - Discount rale; regional marke! issue
A5 34 inarim Financial Reporting - Disclodure ol nlermation "ssewhens in the interim financial report’
The adoption of the sbove its and Imprar o accounting standards and inberpratalions did nol have
any aflect on htwmlﬂlifh




4.2

4.2

4.2.2

4.2.3

4.2.4

4.2.5

4.2.6

4.3

4.4

4.5

Operating fixed assets - fangible

All categories of pperating fixed assets are carried at revalued amount, being its fair value at the date of its revaluation,
less any subsequent accumulated depreciation and subsequent accumulated impairment losses.

The surplus arising on revaluation of operating fixed assets is credited to the 'surplus on revaluation of assets’ account
shown below reserves, A revaluation deficit is recognised in the profit and loss account, except that the deficit offsets a
previous surplus on any fixed asset, in which case, the deficit is charged to the balance of surplus on revaluation.

The depreciation on assets which are revalued is determined with reference to the value assigned to such assels on
revaluation and depreciation charge for the year is teken to the profit and loss account, and an amount equal 1o
incremental depreciation for the yvear (net of deferred taxation) is transferred from surplus on revaluation of assats to
retained earnings through statement of changes in funds and reserves to record realisation of surplus to the extent of the
incremental depreciation charge for the year. Upon disposal, any balance of revaluation surplus is transfarred to retained

earmings.

The depreciation is charged to profit and loss account applying the diminishing balance method over its estimated useful
life of the respective assets, except for “Computers and related accessories™ which are depreciated using straight-line
method. The assats’ residual values, useful lives and methods are reviewed, and adjusted if appropriate, at each financial
year end. In respect of additions and disposals of assets, depreciation is charged from the month in which asset is
available to use and continue depreciating it until it is derecognised i.e. up 1o the month preceding the disposal, evan if
during that period the asset is idle. Useful ves are determined by the management based on expected usage of asset.
sxpected physical wear and tear, technical and commercial ohsolescence, legal and similar limits on the use of assets and

other similar factors.

Maintenance and repairs are charged to income as and when incurred. Major rénewals and improvements are capitalsad
and the assels so replaced, if any, are retired, Gains and losses on disposal of assets, if any, are included in income
currently.

An itern of properly, plant and equipment is derecognised upon disposal or when no future economic benafits are
expected from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is included in the profit and loss sccount in the

year the asset is derecognised,

Capital work-in-progress

Capital work-in-progress is stated 8t cost. It consists of expenditure incurred and advances made in respect of tangibls
and intangible assets in the course of their construction and installation.

Intangible assets

These are stated at cost less accumulated amortisation. Amortisation is charged 1o income using the straight-line method
at the rate disclosed in note 8 to the financial statements.

Amortisation on additions is charged for the full month in which an asset is put to use and on deletions up to the month
immediately preceding the deletion.
Gains or losses on disposal of intangible assets, if any, are included in income currently.

Investment property

According 1o the new accounting policy, investment property is stated at fair value, which reflects market conditions at the
reporting date, Gain or loss on remeasurement of investment property at fair value is recognised in profit and loss
accounl. Fair value is evaluated annually by an independent professional valuer on the basis of professional assessment
of present market value. Previously, investment property of the Company was camied al cost less accumulated

depreciation and accumulated impairment losses.

Investment property is derecognised when either it has been disposed off or when the investment property is parmanantly
withdrawn from use and no future economic banefit is expected from its disposal. The difference between the nel dispasal
proceeds and the carrying amount of the asset is recognised as income in the period of derecognition.

Maintenance and normal repairs are charged to the profit and loss account as and when incumed. Major renewals and
improvements are capitalised and the assets so replaced, if any, are retired, Gains or losses on disposal of investment
property, if any, are included in income currently, Erpi—




4.6

4.6.1

4.6.2

463

4.6.4

4.7

4.8

4.9

Investments

The management of the Company determines the appropriate classification of its investments at the time of purchase or
increase in holding and classifies / reclassifies its investment as subsidiaries, associates and joint ventures, at fair value
through profit or loss account, held to maturity and available for sale,

All investments are initially recognised at cost, being the fair valug of the consideration given including transaction costs
associated with the investment except in the case of invesiments at fair value through profit or loss account where
transaction costs are charged to profit and loss account when incurred.

Available for sale investments

Investments which are intended to be held for an indefinite period of time but may be sold in response to the need for
liquidity are classified as available for sale. After initial recognition, these are stated at fair values (except for unquated
investments where active market does not exist) with any resulling gains or losses being taken o comprehensive income
uritil the investment is disposed or impaired, at which time the respective surplus or deficit is transferred 1o profit and loss

acoount,

Unquoted investments where active market does not exist and whose fair value cannot be reliably measurad are stated at
cost, less impairment if any.

Investments at fair value through profit or loss

Financial assets at fair value through profit or loss includes financial assets hald-for-irading and financial assets designated
upan initial recognition as at fair value through profit or loss. These securities are either acquired for generating a profit from
short-term fluctuation in prices or are securilies included in a portfclio in which a pattern of short-term profit taking exists,
and related transaction costs are expensed out. These investments are measured al subsequent reporling dates at fair
value and resulting gains and losses are included in the profit and loss account for the year.

Held to maturity investments

Investments with fixed or determinable pavments and fixed maturity wheare management has both the positive intent and
abiiity %o hold te maturity are classified as held to maturity and are staled at amortised cost. Provision for impairmant in
valug, if any, is taken to income currently.

Investment in associates

Investments in associates are accounted for using the equity method, whereby the investment is initially recorded at cost
and adjusted thereafter for the post acquisition change in the Company's share of the nel assets of the associate, The profit
and loss account reflects the Company's share of the results of the operations of the associate. Whera there has bean a
change recognised in the other comprehensive income or surplus on revaluation of assels of the associate, the Cempany
recognises its share in its comprehensive income or surplus on revaluation of assats, as the case may be.

The Company determines at each reporting date whether there is any objective evidence that the investment in tha
associate is impaired. If this is the case the Company calculates the amount of impairment as the difference between the
recoverable amount of the associate and its carrying value and recognises the same in the profit and loss account.

Trade debts and other receivables

These are recognised and carried at original inveice amount less an allowance for any uncollectible amounts. An estimate
for doubtiul debts is made when collaction of the full amount is no longer probable, Bad debis are writtan-off when

identified.
Loans, advances and deposits

These are stated at cost, less allowance for any impairment.

Cash and cash equivalents

Cash in hand and at banks are camried at cost. For the purpose of cash flow statement, cash and cash eguivalents congist
of cash in hand and at bank and short term investments that are highly liquid in nature and are readily convertible into

known amounts of cash, which are subject 1o insignificant risks of changes in \railéa.
7 -~



4.10 Provisions

4.1

412

413

Provisions are recegnised when the Company has a presant obligation (legal or constructive] as a result of past event, itis
prabable that an cutflow of resources embaodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the cbligation.

Revenue recognition

income from initial listing fee is recognised when the securities are initially listed on the ready board. Income from
annual listing fee is recognised on an accrual basis:

«  Income in respect of trading by members in shares, contracts and bonds is recognised at the trade date;

- Rental income, facilities and equipment fees, non-operating facilities income and membership fees are recognised on
accrual basis while other fees are recognised when received;

- Investments purchased at premium or discount, are amortized through the profit and loss account using the effoctive
interest rate method;

Income from investments and bank accounts is recognised on an accrual basis,
Dividend income is recognised when the Company’s right to receive dividend is established; and

Managemant fee from PSX Invastors Protection Fund is recognised on accrual basis as disclosed in note 30 to the
financial statements.

Taxation
Current

Eravision for current taxation is based on taxahble income at current rates of taxation after taking inte account all tax credits
and tax rebates available, if any. The tax charge as caleulated sbove is compared with turnover tax under Section 113 of
the Incame Tax Ordinance, 2001, ard whichewver is higher is provided for in the financial statements.

Defarred

Deferred tax is recognised, using the balance sheet liability methad, on all major tempaorary diffierances at the balance
shes! date between the tax base of assets and liabilities and their carmying amounts for financial raparting purposes.

Deferrad tax liabilities are recognised for all taxable temporary differences except for tawable temporary differances
associated with investrments in subsidiaries and associates, where the timing of the reversal of the temparary differances
can be controlied and it is probable that the temporary differences will not reverse in the foresesable future.

Deferred tax assets are recognised for all deductible temporary differences and carry-forward of unused tax losses, to the
extant that it is probable that taxable profit or taxable temporary differences will be available against which the deduciible
temporary differences and / or carry-forward of unused tax losses can be utilised. The carrying amount of deferred income
tax assels is reviewed at each balance sheet date and reduced to the extent that it is no langer probable that sufficient
taxable profit or taxable tempaorary differences will be avallable to allow all or part of the deferred income fax asset o be

utilised.

Deferred incame tax assets and lizbilities are measured at the tax rates that are expecied to apply to the peried when the
asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantivaly

enactad at the balance sheet dale.

Staff retirement benefits

The Company operates an approved gratuity fund (defined benefit plan) for all its permanent employees who attain the
minimum gualification period for entitlemant to gratuity. The Company's costs and contributions are determined based on
actuarial valuation carried out at each year end using Projected Unit Credit Actuarial Method. Al actuarial gains and losses
are recognised in 'other comprehensive income’ as they ocour and are not reclassified to profit or loss in subsequent

periods. Er—
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Impairment

The carrying amounts of assets are reviewed at each balance sheet date to determine whether there is any indication of
impairment of any asset or a group of assets. If any such indication exists, the recoverable amount of that asset is
estimated and impairment losses are recognised in the profit and loss account.

Foreign currency translation

Foreign currency transactions during the year are recorded at the exchange rates approximating those ruling on the date
of the transaction. Monetary assets and liabilities in foreign currencies are translated at the rates of exchange which
approximate those prevailing on the balance sheet date. Gains and losses on translation are taken to income currently,
Mon-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange
rates as at the dates of the initial transactions. Non-monetary items measured at fair value in a foreign currency are
translated using the exchange rates at the date when the fair value was determined.

Financial instruments

Al the financial assets and financial liabilties are recognised at the time when the Company becomes a party 1o the
contractual provisions of the instrument. All the financial assets are derecognised at the time when the Company loses
contral of the contractual rights that comprise the financial assets. All financial liabilities are derecognised at the tima when
they are extinguished that is, when the obligation specified in the contract is discharged, cancelled, or expires. Any gains
ar losgas on derecognition of the financial assets and financial liabilities are taken to profit and loss account currently,

All regular way purchases of financial assels are recognised on a transaction date i.e. the date the Company receives the
financial asset. All reqular way sales of financial assets are recognized on the seitlernent date Le. the date the asset is
delivered tc the counter party. Reguiar way purchases or sales of financial assets that require delivary of assets within the
time ganerally established by regulation or convention the market place.

Qffseting of financial assets and financial liabiiities

A financial asset and a financial Bability is offset and the nat amount is reparied in the balance sheet if the Company has a
lagally enforceable right to set-off the recognised amounts and intends either to settle on a net basis or o realise the asset
end seitie the liability simultaneously.

Mon-current assets held for disposal

Mon-zurrent assets hald for disposal are classified as held for disposal if their carrying amounts will be recovered
arincipally through a sale [ disposal rather than through continuing use. Such non-current assels are maasured al the
fawe: of their carrying amount and fair value less costs 1o sell. Property and equipment and intangible assets once
classifiad as held for sale / disposal are not depreciated or amodised.

ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of financial statements requires management to make judgments, estimates and assumptions that affect
the application of policies and reported amounts of assets and liabilities, income and expenses. The estimates and
associated assumplions are based on historical experience and various other factors that are believed to be reasonable
under the circumstances, the result of which form the basis of making, judgments about carrying values of assets and
liabilities. The estimates and underlying assumptions are reviewad an an ongoing basis.

The estimates and judgments that have a significant effect on the financial stalements are in respect of the following:

Motes

42,43, 44Tand 8
£5andd
4.6, 10, 11 and 18
410, 23 and 25
4,12 and 14
4.13
Ey b

- QOperaling fixed assets

= Investment property

- Classification of investmants
- Provisions and contingencies
- Taxation and Deferred tax

- Staff retirement benefits
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STANDARDS, INTERPRETATIONS AND AMENDMENTS TO APPROVED ACCOUNTING STANDARDS THAT ARE
NOT YET EFFECTVE

The following revised standards, interpretations and amendments with respect to approved aceounting standards as
applicable in Pakistan would be effective from the dates mentioned below against the respective standard, interpretation
or amendment.

Effective data
{accounting periods

Standard, interpretation or amendment beginning on or after)

aAmendments to 1AS 7 Financial Instruments: Disclosure Initiative 01 January 2017
IFRS 10 - Consolidated Financial Statements and |AS 28 Investment in Associates
and Joint Ventures - Sale or Contribution of Assels between an Investor and its Nat et finalized

Associate or Joint Venture (Amendment)

Amendments to 145 12 Income Taxes — Recognition of Deferred Tax Assets for 01 January 2017
unraalised losses

IERS 11 - Joint Arrangements - Accounting for Acquisition of Interest in

Joint Operation (Amendment) January 01, 2016
IAS 1 - Presentation of Financial Statements - Disclosure Initiative (Amendmant) January 01, 2016
IAS 16 - Property, Plant and Equipment and IAS 38 intangible assets -clarification

of Acceptable Method of Depreciation and Amertization (Amandment) January 01, 2018
Amendments to 1AS 40 Investment Property: Transfers of Investment Property 01 January 2018

[AS 27 - Separate Financial Statements - Equity Method in Separate Financial

Statements (Amendment) January 01, 2016

The sbove standards and amendments are not expacted to have any material impact on the Company's financial
statemants in the period of initial application.

In addition to the above standards and amendrnents, improvaments o various accounting standards have also bean
issued by the 1ASS in September 2014. Such improvements are generally effective for accounting periods beginning on or
after 01 January 2016. The Company expects that such improvements to tha standards will not have any materia! impact
on the Company's financial stataments in the period of inifial application.

Further, the following new standards have been issued by ASE which are ye: to be notified by the SECP for the purpase
of applicability in Pakistan.
I1ASE Effective date
{annual periods
beginning
on or after)
January 01, 2018
January 01, 2016
Januwary 01, 2018
January 01, 2018

IERS 9 - Financial Instruments: Classification and Measurement
IFRS 14 - Regulatory Deferral Accounts

IERS 15 - Revenue from Contracts with Customers

IFRS 16— Leases

March 31, June 30,
2047 2016
MNote e (RUpEes In '000) =
PROPERTY AND EQUIPMENT
Operating fixed assets - tangible 7.1 3,171,394 3,175,605
7.2 20,868 136,701

Capital work-in-prograss
3,192 262 3,312 308
6y i
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7.1 OPERATING FIXED ASSETS - Tangible
March 31,2017
Wiritten
CostRevalued Amouni Accumulatad depreciation Diovn Valua
Chargs for
As at Addiions [ s at the year |
July 01, {disposals) | March 31, Rk ! As ol July 01, [deletions] ! As at March 31, As af March 31,
Ficg ) {transfers)” 7 period 2016 [transfers]® 2mr 2047
e {Rupees in "004) - st s mmsinsesss (RUPEES (N B00] s —————
Leasehold land 267T.BB2 - 2677882 B years 354 424 55,072 413,496 2,264,386
Building on leasshald lang 838,739 116,841 856,293 5% 167,300 28,043 187,088 £59,154
{s8e rote 7.1.1 & 7.1.2) (69,287} * [8,244] *
Lify, genevalors and
slactnic inatalation 96,629 30082 126,721 25% 58,105 10,957 685,082 57,559
Furniture and fidhures B.084 3475 12356 20% 4,840 955 5,755 EB41
(B3 [40)
Cffice squipmant 54,929 10,991 E5,754 20% 22 467 E101 28,473 arza
{188} {95)
Computers and 20% &
reigted accessoes 307,385 44,430 45709 33.33% 200,422 43,196 245,601 53,108
(AR {6,017)
Wehicles 12,987 1,434 13,091 20% 5342 1,306 5,066 7,135
{1,330) (r22)
1,997,545 207283 4,127,846 521,540 149,630 956,452 3,1M,394
IT6.062) [15,118)
June 102016 S —
Waritimn
CostRevalued Amcunt —_ hccumulated depeeciation  Down Value
As at As ot Chargs for
July 01,  Additions ! June 30, Rate As atJduly1,  the year | As atJune 30,  As 2t.June 3D,
2015 [Disposals) 2018 nericd 2015 (delations| 2016 Hith
e [Rupbes in 000] - e B |1 i
Leasehold Land 2677 8a2 26TTHED  G9 years 275,651 78,761 354,424 2373458
Buiding on leasahold land B3T,128 1,611 838,739 58 132,003 35,297 167,300 671,438
Lift, generators and
eheclric installation 96,629 - 95,629 25% 45,263 12,642 58,105 38,524
Furnilure and fdanes B,001 ok 8,584 2% 3,851 Bas 4,840 4,144
Ofica equinment ITA00 17.529 54,029 0% 16,572 5895 I245T 32462
Computers and 20% &
relabed BccessOnies 281,569 45,835 307385 32.33% 151,008 58,413 205,422 areTi
Wahicles 11,710 2,110 12,987 20% 3,843 1,751 5,382 T.805
(@33) (212)
3,830,119 6A,059 3,997,545 628,304 193,848 B2 940 3,175,805
B3 (212

T4
disposal (see note 38),

During the pericd, building on leasahald land 1o the sxtent of the carmying value af Rs 61,043 million has been transfamsd 1o Nor-curren uamaﬁhud for
ke
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7.1.2 Included herein are certain properties (rooms in the new building and main building of the Company) having written
down value of Rs. 04,329 million. These rooms { properties are not currently in possession of the PSX and are used
by various members and other occupants under the Jleave & license’ arrangement.

As fully explained in note 38 of the financial statements, the Board approved the plan for granting sub-leases fo the
accupants of the new building and main building. However, as per the current allocation plan approved by the Board,
the sub-leasa rights of these properties cannot be executed under the current circumstances, Accordingly, at present,
these rooms [ properties are not transferred o ‘non-current assets held for disposal’, and also not considered as
impaired as at the period ended March 31, 2017,

7.1.3 In accordance with the Company's accounting policy, operating fixed assets were revalued in year 2012, The
revaluation was carfed oul by an Independent valuer, FAMCO Asscciates (Private) Limited on the basis of

professicnal assessment of markel values, which resulted in 2 surplus of Rs.3,390.421 millicn over the book value of
the respective assets at the time of revaluation.

Had there bean no revaluation, the net book value of the opening fixed assets would have been as follows:

March 31, June 30,
2017 2018

MNote {Rupees in "000) -

Leasehold land 26 27
Building on leasehold land 171,671 59-.940
Lift, generators and electric installation 57,594 38,445
Furniture and fixtures 6,564 4,029
Dffice equipment 36,143 I31 080
Computers and related accessanes 39,107 85,328
Vehicles 7,888 7822
378,993 226,651

Cost of fully depreciated assets is Rs. 525.926 (June 30, 2016: Rs, 362.467) million for nine months ended March 31,
2MM7.

714

7.2 Capital work-in-progress

Advances against:
- Computer hardware - 13,344
- Lift generator and electric installation 1,463
= Construction of building [/ civil works - 121,634
- Office equipment 6,241 TGS
- Civil works 12,278 an4
- Vehide 886 -
- Fumniture and fixtures - 1
20,868 135,701
8. INTANGIBLES
Operating intangibles 8.1 118,001 &4,668
Intangibles under development B2 22,282 25133
140,283 108,801

B
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8.1 Operating Intangibles
March 31, 2017
WRITTEM
COS&T ACCUMULATED AMORTISATION DOWN "-I'ALUE_
As at As at As at As at As at
Charge for
July 01, March 31, July 01,  the year March 31, March 31,
2018  Additions 2017 Rate 2016 2017 2017
[R— {Rum; in000) —reme B s e [Rupees in "000) —eceeememaaasnn. S—
Computer software 281,978 46,685 328673 25 230,622 149,608 250,230 78,443
Internally developed software
and markel product
prasueE 211,565 22,510 23407 25 178,253 16,264 194,517 39,558
453,541 69,205 562,748 A08.ETS 35,872 444,747 118,001
June 30, 2016
WRITTEN
COSET ACCUMULATED AMORTISATION DOWHN VALUE
As at As at As at Eharas for As at As at
July 01, June 30, July 01, me"' o June 30, June 30,
205  Additions 2016 Rate 2015 ¥e 2016 2018
cssrmmneneens (RUpEes in '000) %% e {Rupees in '000) e
Computer software 222218 59,780 281,978 25 218,147 11,475 230,622 51,356
Interrally developad
saftvare
and market products 194687 16,878 211,565 25 156,728 21,525 178,253 33312
416,905 TE.638 493 543 375,875 33,000 408,875 B4 668
March 31, Jure 30,
2047 2016
Mote = (Rupees in "000) --
8.2 Intangibles under development
Intarnally developed software 15,120 17,870
Internally developed market products 6,162 6,163
Computer software 11,150 11,250
32,432 35,283
Less: Provision for impairment 8.21 (10,150} {10,150}
22,282 25,133

B.2.1 This represents provision for impairment against a software which failed to operate and consequently, the Company
terminated the agreement and raised demand for the refund from the supplier, which is currently pending

settlament,

8. INVESTMENT PROPERTY

Balance as at 1 July
Gain from changes in fair value
Balance as at

March 31, June 30,
2017 2016
Mote - (Rupees in 000) -
682,084 654,549
9.1 - (12,463
682,084 682,084

Bye
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Represents office spaces in PSX's building, the latest fair value of this property was carried out by lgbal A, Manjee &

Company (Private) Limited, independant valuers as at June 30, 2016. However, the management has not carred out the
valuation during the pariod. Hence, no gain from changes in the fair value of investment property is recorded during the
pariod ended March 31, 2017 {June 30, 2018: loss of Rs. 12.465 million).
The rental income far ning manths from the investmant property amaunted to R, 45601 (June 30, 2016: Rs. 42.289)
million,
March 31, June 30,
2017 2016
Note - {Rupees in '000) --
INVESTMENT IN ASSOCIATES - under aquity mathod of accounting
Ungqueted companies
Cenfral Depository Company of Pakisian Limited
[(CDC) (39,808,000 shares having face value Rs 388,080,000 1,287,473 1118184
Mational Clearing Company of Pakistan Limited
[(NCCPL) (23,730,452 shares having face value Rs. 237,304, 820)) 582,289 537 285
10.1 1,868,772 1,688,172
Reconciliation of changes in carrying vaiue of invesiment in assoclate
March 31,2017
cDC HCCPL Taotal
................ {Rupees in "000) smmewmeere
Oipaning balancs 1,118,184 537,985 . 1,636,173
Shara of profit for the pariod 178,877 B3, 750 - 268.727
Cafisit an revaluation of associates’ avadabia-for-sals investments {1,727 1352) (2,97
Dividand received during the seriod {7.861) (45, 088) (53,049}
Closing calanze 1,287,473 582,289 1,858,772
June 30,2016
che NGCPL Total
o — {Rupees in 000} =-eerme -
Opening balance 1,028,809 574,008 1,603,908
Share of profit for the pericd 181,250 84 916 245,166
Defict on revaluation of associates’ available-for-sale investments (5,008) (3,453) (11,459)
Actuarial loss on employees’ gratuity fund (T81) (2,645 {3,430)
Dividand received during the pariod [84.088) (34 924) (179.012)
Closing balance 1,118,184 537,989 1,858 173

Evf—
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10.2 Summarized financial information of the assoclates of the Company are as follows:

11.

2017
Country of Taotal Total Brofit Interest
Name of associate incorperation  assets liabilities Revenue held %
i s samm - [Rupees in V0] seewremrmmmmmermeeeeeeeas
Central Depository Company
of Pakistan Limited Pakstan 3,859,716 800,654 449 5T8 1,352,527 39.81
Break-up wvalue of each ordinary
share of Rs.10 is Rs.32.59 based
on the latest unaudited financial
statements available for the period
ended March 31, 2017,
Hational Clearing Company
of Pakistan Limited Pakistan 21,337,761 20,100,393 190,714 676,304 47.08
Break-up value of each ordinary
share of Rs.10 is Rs 24.54 based
on the latest wnaudited financial
statements avaiable for the period
ended March 31, 217
25,187 477 20,701,047 640,292 2,028,821
2018
Country of Total Total Prafit Interest
Name of associate incorporation  assels liabilities Revenues held %
B LIl e [RUpEESs in 000 oo eenccnaaan
Cantral Depository Company
of Pakistan Limited Pakxiston 3,420,572 G08,4T3 455,258 1.512.493 ‘N
Break-up wvalue of each ordinary
share of Rs.10 is Rs.43.26 based
on the latast audited accounts
available for tha pencd ended Junz
30, 2015,
Mational Clearing Company
of Pakistan Limited Pakistan 9,628,042 8,484 831 137,843 624,455 47.05
Break-up value of each ordinary
share of Rs.10 is Rs. 22.67 bassd
on the latest audiled accounts
available for the period ended Juns
30, 2016,
13,048,514 8033304 593231 2,135,949
Mareh 31, June 30,
2017 2018
....... {Rupees in "000) —-ece
LOMG TERM INVESTMENTS
Available for sale - unquoted
JCR WIS Credit Rating Company Limited, a related party 2,500 2,500
250,000 (June 30 2016: 250,000) ordinary shares of Rs. 10 each,
representing, 12.50% {June 30 2018: 12.50%) sharehoiding, The
break-up value of each ordinary share is Rs.41.50 (based on latest
available unaudited financial statements for the period ended
March 31, 2017).
Pakiztan Mercantile Exchange Limited (PMEX), a related party 74,818 T4.818
8,809,052 (June 30 2016: 8,909,052) ordinary shares of Rs.10
each, representing 28.4% (June 30,2016: 268,4%) shareholding.
The break-up value of each ordinary share is negative Rs.2.36
{based on latest available unaudited financial statements for the
period ended March 31, 2017).
Held to maturity
Pakistan Investment Bonds (P18s) - 1,600,467
??I§1§ 1,677 785

f-]-.ﬁ-
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March 31, June 30,

2017 2016
Note == [Rupees in '000) ==
LOMNG TERM DEPOSITS
Eamest money 121 33,819 33,819
Litilities 2,750 2,791
Others 4,010 3,927
40,619 40,537

This includes 10% of the bid amount, amounting to Rs,32.988 (June 30, 2016: Rs.32.993) milicn, paid by the Company
1o Pakistan Railways during the year ended June 30, 1993 as eamest money against the purchase of land, However, as a
result of inftiation of certain lagal proceedings by one of the biddars, further action for purchase of land could not take
place, Subsequently, Pakistan Rallways cancelled the sale of railway land to the Company and requested the Company
to apply for the refund of the above-referred amount. The Court has dismissed the sull on merit, which was filed by above.

referred bidder,

During the year endad June 30, 2002, based upon the legal advice oblained, the Company filed a counter suil against
Paxistan Railways for specific performance of the agreemant which, if decided in favour of the Company, may require the
Company to purchase the land and pay the balance of the purchase consideration, amounting 1o Rs.206.295 (June 30,
2016: Rs.296.995) milion. The said case Is pending adjudication in High Court of Sindh.

LONG TERM LOANS

Employees - Considered good, secured 131 4,111 _ 6,228

Recoverable within one year shown under current assets [3,351) [4.623)
TGO 1,606

These personal loans are sanclioned for the purchase of motorcycles, performing Hajj and other domestic purposes.
These are secured against the outstanding balances in the Employaes’ Gratuity Fund. These are recoverable in monthiy
instalments over a pariod, with original maturity between 2 and 5 (June 30, 2016: 2 and 5) years and are interest free. All
outstanding long term loans at the year end will mature within one to three years,
March 31, June 30,
07 2016
~- {Rupeas in "000} ---

DEFERRED TAX ASSET

Deductible temporary differences arising from:

Provision for debis considared doubtful 10,051 9.883
Carry forward ax losses 265,297 278,521
Provision for defined benefit Rability 19,857 16,986
Minimum tax 24,089 24,083

319,294 320,489

Taxable temporary differences arising from:

Differences batween written down value and
tax base of assels (297,828) {308,050

Share of profit from associates (1,974) 19,558)
[799,807)  (316,608)
14.1 19,452 10,881

The management, based on the current period results and the fulure years projections, estimates that sufficient taxable
profits would be availlable in the future against which the defarred tax asset of Rs. 19.492 million as at the period ended
could be realized. Accordingly, the deferred tax assel has been fully recognised in these financial statements in

accordance with the accounting policy of the Company as disclosed in note 4.1%
T
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TRADE DEBTS

Unsecured
Considered good
Due from meambers
Duwe from companies

Considered doubtful
Diwe from companies

Provision for doubtiul debis

Note

151

15.2

15.3

15,1 Included herein is a sum of Rs. 1.4 (June 30, 2016: Rs. 0.51) million due from related parties.
15,2 Included herein is 2 sum of Rs. 0,16 (June 30,2016: Rs. 1.22) million due from related parties.

15.3 Reconciliation of provision for trade debts

Opening balance
Provision for the year
Amount recovered [ reversed

Closing balance
LOAMNS AND ADVANCES

Loans - secured, considered good
= Current portion of long term loans 1o employees

Advances, considered good
- Employaas
= Suppiers

PREPAYMENTS

Maintenance of information technology equipment | software
Insurance
Others

OTHER RECEIVABLES

Due from members

Due from non-members

Interast | profit accrued on PLS savings accounts
Due from an ex-member

Management fea raceivable

COthers

Less: Provision for doubtiul receivable

)]
33

13

18.1

18.2

18.3

March 31, June 30,
2017 2016
=== (Rupees in '000) -
25,697 9,019
55,074 31,858
80,771 40,917
25,081 27.577
109,852 68,454
{29,081) [(27.57T)
80,771 40,917
2T.577 28,124
3,458 1,733
(1,954) {2,280)
29,081 27.577
3,351 4,623
6,707 B.64T
2,919 4,675
8,626 13.322
12,977 17,945
14,729 19,108
5,263 a1
8,599 10,367
28,591 30,076
5,672 5,400
18,651 16,152
3,560 1,135
6,574 6,574
28,501 21,090
102,294 72,382
165,252 123,743
{3,341) (3.341)
161,911 120,402

181 This represents amaunt due on account of license fee and reimbursement of electricty chargas, elc. incurred by the

Company.

P
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This represents amowunt due from an ex-mamber upon the cancallation of his mambership and declaration as a delaulter. As a
result theveof, canain shares of the es-member wens laken aver by the Company in ofder o square up the ex-member's
positian and arw held pending the cutcome of a Law sult brought against the Company by him in the Honourable High Court of
Sindh, Tha markel value of these shares (including bonus shares) as at March 31, 2017 amounied o R5.54.022 (June 30,
2016: As5.22,516) million, Further, as disclosed in note 20.6 Included in bank balances Rs. 11.010 and Rs.8.330 (June 30.
2016: Rs 10,452 and Rs 7.632) million recehved as dividand and bank profil respectivaly.

This includes recelabla from NCCPL amounting to Rs, 18,843 million (June 30, 2018: Rs.17.082 million) on account ol Marngin
Trading Sytem and R5.11.393 million (June 30, 2016: Rs. 6.943 million) on accoum of serdice charges & 1%.

March 31, June 30,
2017 2016
Hote wrmseen [RUpeas In 000) s

SHORT TERM INVESTMENTS
Held to maturity
Market Treasury Bills 181 1,576,987 187 517
Pakistan Irvestmant Bonds (PlBs) 19.2 220,359 =

197,345 TSI

Thase represent Markel Treasury Blls having cosl of Rs, 1,553,876 (Juna 30, 2016: Rs. 184.28) milion and inlares! accrueed
therean of Rs, 23,111 (June 30, 2016: Rs. 3.25) million, The effective rate of relurn 5.87% (June 30,2016: 6.55%) per annum.
These will mature latest by January 18, 2018,

These represent Pakislan Invesiment Bonds (PIEBs) having cost of Rs. 208,748 milion and interest accrued (hereon of
Rs,5.39 million (June 30, 2016: Rs. T7.41) milkon and amonization of discount of R5.2.297 milken (June 30, 2016: Rs.11.55)
rmillion, Tha affective rate of return 12.32% per annum (June 30, 2016:12.58%). These will mature [abest by July 18, 2017

CASH AND BANK BALANCES
In hand 3 10
With banks on: 201,203
Currant accounls & 104 202,075 103
PLS accounts in:
fareign cumency 2,178 2843
local currency 20,1 w207 534 341 380,768

128,635, 3T,

Included in “currem accounts” and ‘PLS accounts” are Rs. 0.08 [June 30, 2016: Rs.0.06) mélion and Rs. Nil {June 30, 2016:
Rs. Mil) mllion, representing depasits from mambers agains! exposures and losses (refer note 24)Rate of mturn on L3
accounts vares Trom 1.50% to 5.50% (June 30, 2016 1.60% o 6.30%). However, the effective rate for the year Is 4.58%
{June 30, 2018: 5.18%),

Inclsded harein are funds sarmarked by the Company against the oulstanding balance in the Dara F. Dasicor Schelarship
Fund, amounting to Rs. 2.110 (June 30, 3016: Rs, 2,220) million .

Included horpin are balances, sggregating to Rs. B.453 (June 30, 2016: Rs. 8.462) millan, deposited with the Company by
mamibers and an ex-mamber with respect o certan arbiration cases pending selliemant (nole 24.1),

Included heren ks Rs, 527.564 (Juna 30, 2016 Rs, 283.4B0) million held by the Company on Bccount of disposal of
membership cards and sale proceeds lrom divesiment of 40% shares ol defaulter | expelied § suspended mambars (note

Included harein Rs. Nil (June 30, 2016 Rs. 183.535) milicn depositad with refated panies.

Included hersin Rs 19,33 (June 30, 2016: Rs.18.084) milion related o bank profit and dividends recaived on the shares of an
ax-mamber as disclosed in note 18.2,

Incheded herein Rs. 242,618 (June 30, 2016 Nil) milion deposited with tha Company on account of Divesiment of 40% shares
aof P5. The rate of retisrn is 3.75% (June 30, 2016: N, 00 nots 24.3.

SHARE CAPITAL
March 31, June 30, March 31, Jupe 30,
Lk 2016 207 2016

s=Mumber of Shargg—— Mote s [RUpE@ s I0 Q0] swmme

Authorised capital
1.ﬂﬂ5ﬂﬂﬂ£lﬁ 1.NGIEDCIQN Ordinary shares of Rs. 100 aach m.ounenn 10,000,000

lssued, subscribed and pald-up capiial
Oirdinary shares of Rs, 10/- each - 214

B01,4T6,600 BO1,476.800 [alhar than cash) 014,7E6 8,014,786

i Ty — T

. ,3,288 million in accoddance
This inchudas shanss issusd against surplus on revaluation of the assets of the Company of Rs.3,
with the requirements of Stock Exchanges (Conparatization, Demutualization and Integration) Acl, 2012. This realment

) i i tan.
regarding the surpius has alse baan appeoved by the Securities and Exchange Commission of Pakis En?y
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March 31, June 30,
2017 2016
LONG TERM DEPOSITS Nate ceeees [RUPEES in V0] e
Clearing house deposits from members 221 1TE,936 141,478
Other security deposits 3,480 3,490
180,416 144 968

Subsequent to the period, the SECP vide its letier No. SNDVSE/8(4) dated on 04 Apel 2016, has accorded s approval 1o
transfer the basic deposit partaining 1o regular market amounting 1o Rs, 56.4 millon and TFC (BATS) market amounting 1o Rs,
1.850 million fram PSX to NCCPL.

PROVISION FOR WEALTH TAX 231 1,684 1,684

Included herein are (a) & sum of Rs. 0.500 (June 30, 2016: Rs. 0.500) milicn, represanting provision in respact of the
assessed liabdty for the assessment year 1999-2000 and (b) @ sum of Rs. 1.184 (June 30, 2016: Rs. 1.184) million,
representing provision for the assessment year 2000-2001 the assessmani of which is currantly pending finalisation by the
relevant tax authorities.

Further, the Inspecting Additional Commissioner raisad an additional demand of R5.19.184 million in respect of assessment
years 1906-87 o 1998-2000 against which various appeals have been filed by the Company with the Income Tax Appellate
Tribunal (ITAT). During the year ended June 30, 2002, the ITAT on appeals filed by the Company allowed relief to the
Company by cancalling the weaalth tax ordars and allowing exemplion undar the Wealth Tax Act 1963, Against this decision of
thi ITAT, duving the year ended June 30, 2007, the Income Tax Department filed an appeal with the Honourable High Court of
Sindh against the order issued by the ITAT. Pending the resolution of these matters, no provision has been made in thase
financial staternents for a sum of R, 19,184 (June 30, 2016: Rs.19.184) million (note 25.1).

TRADE AND OTHER LIABILITIES

Daposits against Arbitration 24.1 8,493 B2
Actrued expanses 39.550 36585
Pravision for staf! bonus - 27500
48,043 TTamar
Other liabilities
Dt mambars 6,135 s
Due 1o nen-members 749 i
Ratantion money 535 535 |
Fees and rant received in advancs 59,2312 18,944
Amount held against Sefauter / expelied ! suspended members 242 527,564 253480
Employees’ Gratuity Fund 246 34,318 . BYg29
Tax deducted at source 409 432
Various taxes collacied from membars 71,745 3,004
SECP suparvision fae 2,061 1470
BECP transaction fes 1,767 1278
Payable o members against divestment procesds 24.3 242,644 -
Waorkers' Wealfare Fund payable 24.4 - 18,931
Others. 245 58,038 51914
1,085,245 479,557
1,133,268 552,204

This reprasents amount deposited with the Campany by members with respect to certain arbitration cases pending settiemant
[note 20.3).

This regprasents amount obtained on disposal of mambaership cards and sale proceeds received from sale of 40% Divestment
of P5X Shares of defaulter / expeled / suspended mambers, including profit accrued therson, deposited in a separale bank
account 1o be utilised for the settlement of duss of the defaulter members, incheding investors claim, if any (note 20.4).

This represents amoun! deposited with the Company on account of divestimant of 40% shares of PSX related to certain
shareholdars.

During the period, the Honorable Supreme Court of Pakistan passed a judgemant declaring the insestion of amendments
introduced in the Finance Acts pertaining to Workers' Welfare Fund Ordinance, 1971, as unlawful and thereby striking down
such amendments. Pursuant to the same, the Company reversed the enting provision for WWF, amounting to Rs 18.931
million, a5 the Company is of the view that there I8 no basis to maintain such provision anymare.

This includas an amount of B5.1.775 (30 June 2016: Nil) million with respect to 1% of the listing fee of the Company. The said
amount is booked as liability in line with the Boards decision in its meeting held on July 14, 2016 as required under clause
S(iiifb) of the draft Centralized Customer Protection Fund Regulations 2016, As the Centralized Cusiomer Protection Fund
Regulations 2016 are still in draft form, the amawent has not been transferrad to Investor Protaction Fund and will only be
transferred once the said Regulations are implamented by the SECP,

The latest actuarial valuation was caried out as at June 30,2016 in which the actuary estimated the Eability for the year ended
June 30, 2017 and therefore, the liability for the period ended March 31, 2017 is recorded on the proportionate basis, as the

same is consadened Lo De the mos! appropriate estimate by the mansgamarg.m
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CONTINGENCIES AND COMMITMENTS
Tax ntingenc

Contingency relating to wealth tax amounts to Rs.18.184 (June 30, 2016: Rs 19.184) million is discussed in detall in
note 23, Pending resolution of this matter, no provision has been made in these financial statements for any liability

that may arisé on this account,
Caontinggncies relating to PSX's oparations

it fled dyring 1997
A lawsuit was filed by five investors against the Company and an ex-member for declaration, injunction and recoveary
of damages, aggregating to Rs.70.00 (June 30, 2016: Rs.70.00) million together with interest therson, The investors
alleged that the Company had unlawfully taken possession and disposed off some shares belonging to the petitioners
that were lying wilh the ex-member, The legal advisor of the Company considers that above mentioned lawsuit is
expecied o be decided in favour of the Company. Hence, no provision has been made in the financial statements for
any liabllity that may arise as a result of these lawsuils,

it fled dyring 2000
An ex-mamber filed a lawsuit against the Company, COC and the SECP, in the Honourable High Court of Sindh, for
cancelling his membership and declaring him as a defaulter for a claim of Rs.300 (June 30, 2016: Rs.200) million,
fram each. The Company i3 of the view that the ex-member was declared as a defaulter in accordance with is
regulations as the said member had not made paymants 1o seflle his liability to the Company for the ready clearing
dues and exposure and losses aggregating 1o Rs,351.392 (June 30, 2016 Rs.351.3582) million. A sumn of Rs.302.882
{June 30, 2016: Rs.302 882) milion, including Rs 6.574 (June 30, 2018: Rs.8.574) milion was subsequently realized
by the Company from the sale of the assels of the ex-member, '

Subsequently, a fund management and investment company filad a lawsuit in the Honourable High Court of Sindh
against the above mentioned ex-member, CDC, SECP and the Company, The petitoners, alleged that the company
had unlawfully taken the dalivery of shares for which the petitioners had entered into that the Company had unlawfully
taken the delivery of shares for which the petitioners had entered into contracts for purchase with the ex-member. The
petitioners claimed declaration, injunction and dalivery of the undelivered shares and damages of Rs.500 (June 30,
2016, Rs.500) million from the Company.

In addition to the lawsuits referred above, five lawsuils involving the ex-mambars’ default ware filed against several
other defendanis and the Company in the Honourable High Court of Sindh for the recovery of damages of
R%.6,851,274 (June 30, 2016: Rs.6.851.274) milkon for declaration, injunction, recovery of shares, damages and
compensation.

The legal advisor of the Company considers thal above mentioned lawsuits would be decidad in favour of the
Company. Hanca, no provision has been made in the financial statements fior any labifity that may arise as a result of
thasa.

Law syils filed dyring 2008

As a result of a dispute between the Company and a member (suspended), wheraby the member (suspended) was
not sharing certain information relating to trading of shares, the Company complained 1o the SECF and the member
{suspended) fearing about any coercive action by the Company and SECP, filed a suit against the Company in the
Henourable High Court of Sindh. However, the SECP before filing the law suit by the member ., had already
suspended the license of the brokerage of the member. The member (suspended) has filed the abowve law suit for
declaration, permanent injunction, mandatory injunction and damages of Rs.2,000 (June 30, 2016: Rs.2,000) millicn
against the Company. The legal advisor of the Company considers that above mentioned lawsuils would be decided
in favaur of the Company. Hence, no provision has been made in the financial statements for any liability that may

arise as a resul! of these lawsuits,

The Islamabad Slock Exchange (Guarantee) Limited filed a complaint with the Competition Commission of Pakistan
(CCP) against the Company alleging abuse of its dominant position in securities market in contravention of Section 3
of the Comgpetiticn Ordinance, 2007, The CCP passed directed the Company to take correclive measures along with
the other exchanges of Pakistan and in case of failure to comply with the direction of the CCP, the Company will be
liabla to pay a penalty of Rs, 50 (June 30, 2016. Rs.50) million and additional penalty of Rs.250,000 per day for each
day of non-compliance. The Company has filed an appeal before the Supreme Court against the CCP's Order. As per
the legal advisor, the Company has a reasonable case in respect of the above. Hence, no provision for any liability
which may arise in this regard has baen made in the financial statements.

its fil in|
During the period, the Company has received a demand notice amounding to Rs. 3217 millicn from Karachi and
Water Sewerage Board (KWS5B) in respect of water, sewerage, conservancy and fira charges. In respect of this, the
Company has already recorded a liability 1o the extent of Rs. 6,10 million in the prior years. However, the Company s
of the view that, since the Company i not receiving any sort of ulilities from KWSE therefore, such demand is not
valid. In view of the same, a petition has bean fled by the Comgpany in the court of law against the above demand of
KWSB, The matier Is currently pending adjudication and based on the view of the legal advisor of the Company, &
positive outcome Is expected in favour of the Company, and hence, no provision has been made by the Company

against the above demand in these financial stalements,
£
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I Bcdition to tha above stated gations, there are various olher lawsuits fled by ex-members Bnd 7 ar their cusiamens
asd pesaRies imposed by the CCF and SECP, whach the Company ls curenlly coniasting in varkous courts of laws 1
lerums, Following ane the issues in relation b guch litigaticrs | panalties:

- Customar of members claiming for lesses on ithair Ervesimenls srisang due b fixation of figor prices by the Company,

- CCP impesing penaly for placement of figer.
- of bars. cl g for losses cdue 10 canain activities of membars resuling in financial loss % the

cuslomers

= Third party claiming lor damages from Comzany for putting restriction for sperating in olfice pramises which the third
party bought from ex-membaer.

- Counter claim of 3 mamber against the penalies impased by the PSX dus to non-compliance of certain Regulations
by the memoer.

Thae cumuylatee financial impact of these varous Bigations is estimated to be Rs. 58 257 (June 30, 2016 Rs. S8.247)
melkan, The managemanl of the Company, based on legal advisan opiniona, believes that the Company has
reasonable position in respect of these liigations, Hence. ma provision lor any liatdity which may arise in this regasd
has been made in the financial stalermants of the Company.

Commitments

Aggregls commigmants for capisl expendiure 31 the and of nine months were Fls. 33,908 (June 30. 216 Rs.7.584)
milign.

March 31, March 31,
2m7T 2018
coamrnas [RAIPEES i OO} oreme
LISTING FEE
Anreial fees 144,875 139,287
Irtial fess ap,522 345,350
ATT.487 75 607
INCOME FROM EXCHANGE OPERATIONS
Trading fee 253,984 156,734
Faciities and aquisment les 52,779 35,513
Inzome fram aonsFrading facikees 1,088 21,789
Mambarssip lea 2,872 1,447
Otrar e 7158 8,358
N
SERVICE CHARGES
Durm|: the crevicus year, PSX recsied & directive from the SECP under section 12 e)(d) and 170 (i} of the S#c_triﬁvs
act, 2018, o der the fisk gemant funcion from PSX o Mational Clearing Company of Pakistan Limited
(NCCPL). In this respect, all the deposics from ' agains! tha axp and losses were banstared 16 NOOPL

Sinca the antite netwar of PSX will be used, tha NCCPL wil reimburse 1% service charge 1o PSX as approved Dy [he
baard

MANAGEMENT FEE

T Company used i mansge PSX Cleasing Hause Protection Fund (CHPF) and PSX Invesiors Prolection Fund (IPF)
§ April 33, 2016. EMsctve May 1, 2016, now the Company only manages PSX lnvestors Proteclion Fund (IPF) wheh
mcludes piovaion of sanicas relaled B0 finance and ¥ i, ek 3 W and cullomarns senvices and
inveslors complaints, The management fee is charged based on the folowing rates &s spproved by the Baoard of
Dweciors of the Company,

CHPF IPF
March, 2017 June, 2016 March, 2017 June, 2016
ar
On fund size of CHPF
Far the pasiod from July 1 1o March 31 - A%
On fund gize of IPF

A% A%

Efn—

Fae the pariod fram July 1 ta Mareh 31
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MARK-UP [ INTEREST INCOME

Return an:
Governmant sacurities
PLS saving accounts

ADMINISTRATIVE EXPENSES

Salares and other benefits

Rent, rates and taxas

Fuel and power

Repairs and maintenance

Computer maintenance and relaled expenses
Insurance

Telaphone, courier and posiage

Printing and stationery

Donations

Auditors’ remunaration

Legal and prafessional charges
Demutualisation expanse

Depreciation

Amarlizatan

Travelling and conveyanca

General office expanse

Receptons, meetings and funclions
Advertiserment, markating and developrment
SECP supervision fea

Provision for trade dabts considered doubtiul - ned
Security expanses

Subscription fee

Loss on sale of fixed assels

Training and developmeant

Other sxpenses

Note

71
8.1

153

March 31,
2017

March 31,
2016

e (RUpeeS in "000) ————

Included herain is 8 sum of Rs, 16,22 (June 30, 2016: Re.15,17) million in respect of retirement benafits.

Auditors' remuneration
Special audit

Annual awdit

Half yearly review

Other special assignment
Taxation and othar Serices
Out of pocket expenses

FINANCIAL AND OTHER CHARGES

Return on cash margin against ready and
Future exposure and loses

Bank charges

Warkers' Welfare Fund

74,187 172917
17,441 173,095
96,638 346,012
319,324 307,289
11,901 1,482
43,745 45,068
35,987 32,702
64,442 58,475
15,085 9,153
4,304 4,660
9,385 10,920
= 4,500
4,888 3,863
15,620 25,338
- 6,700
149,630 143 488
35,872 . 23575
16,647 20.751
5,703 5494
25872 14,003
7,770 16,530
5,154 4,035
3458 .
15,502 13.820
7,794 1,544
299 18
2,283 2,181
11,110 4,809
B11,785 761,278
600 739
624 577
262 262
- 1,000
3,297 1,180
105 105
4,888 3,863
- 126,386
[i] 638
. 4,581
&0 131,605

Ee
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March 31, March 31,
2097 2018
Note meeeeees [RUpEES In V00 merememe
OTHER INCOME
Bad debts recovered 574 1,871
Reversal of Provision against Warkers” Welfare Fund 18,931 -
COthers 224 1,830
13,729 3,801
TAXATION
Currant &4,980 TN
Defarrad (5.739) 47,179
41 59,241 B4 550

The numerical reconciliation is not provided as the tax change of the Company is mainly comprise of minimum tax
and tax at reduced rates under the relevant sections of Income Tax Ordinance, 2001,

BASIC AND DILUTED EARNINGS PER SHARE

Profit after taxation 146,649 139,934
{Numbers in "000)
Weighted average number of ordinary shares outstanding during the vear B01,476 B01.476
{Rupees)
0.18 0.17

Basic and diluted eamings per share (Rupees)
REMUNERATION OF MANAGING DIRECTOR AND DIRECTORS

The aggregats emounts charged in the financiai statements for the year in respect of remuneration, Including
banefits, to the Managing Director and Directors of the Company are as follows:

March 31, 2017

Mamnaging
Director Directors Total
- (Rupeas in "D00) serereseesees
Managerial remuneration 15,148 - 15,148
Reimbursament of expenses TBE - TEB
Fees - 12,500 12,500
15,836 12,500 28,436
MNumber 1 14
March 31, 2016
Managing
Director Directors Total
————— (Rupees in "000) -
Managerial remuneration 13,465 - 13,465
Reimbursemant of expenses B10 - 810
Fees - 8,000 8,000
14,275 8,000 22,275
Mumber 1 1o

The Managing Director of the Company is also provided with the free use of Company crwn:s and maintained car.
g
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RELATED PARTY TRANSACTIONS
The relaled pariss compdise of associales, companses with commen directorship, stafl gratuity fund, direciors and key
management personnel, The Company in the normal course of businass carmes out ransaciions with various relaled paries.

The balances with relaled parfies are disclosed in respective noles io the financial statements. Following are the delails of
transactions with related parties during the paried ended March 31, 2017 and March 31, 2016,

March 31, Margh 31,
207 2016
wmeeeee [RADBES. iR D00}~
Management fee
PEX Clearing House Prolection Fund (CHFF) . 120,310
PEX Investars Protection Fund (IPF) 84,891 24218
Hl& 144 528
Service charges
Hational Clearing Cempany of Pakistan Limitad (NCCFL) —id 020 -
Diwidend Income
Central Depository Company of Pakistan Limited (COCPL) 7,561 84,088
National Clearing Compary of Pakiatan Limited (NGCPL) 45 DEE B4 fiz4
53,045 178012
Income from investment property
CDCPL 4,580 4,560
NCCPL 10,541 10,548
15,101 15,108
ncome from Mangin Trading Sysiem - NCCPL 35822 22,378
COC feas - COCPL 7 745 1,279
Trading fees
Aba Ali Habily Securigies (Privale) Limied B480 4674
Adam Secwities (Private) Limied 5,507 7.787
Topline Securities (Prvabe) Limitad = 1852
Laikchani Securities (Privale]) Limited 178 133
16,242 14,551
Profit on PLE account
Sanxlskami Pakistan Limitad . 1.534
1539
Facilities and squipment loes
Aba Ali Habls Secwites (Privala) Limitad 781 s
Adam Securitiss (Privabe) Limitod 2.802 . 1342
Topline Sacwnites (Privale) Limited - 224
Lakhani Securilies [Private) Limited 143 12
Apid Al Habih Securities [Private) Limitad 3 2
Engro Corparation Limiled 8 .
archroma Pakistan Limiled 3
K58 Pumps Limited B
Matianal Bank of Pakisian 104
Hational Rafinery Limted -} =
3,965 1,919
Listing less
Nalional Bank of Pakistan 201 a7
National Redinary Limited 620 -
Engra Corporation Limited 1,032 Ba3
Archroma Fakistan Limibted 501 601
K58 Pumps Limited 354 368
WYETH Pakistan Limited 400 465
Tri-Pack Fims Limied - 320
Thal Limited - 358
Descon Chapchem Limitad . 165
Bankislami Pakistan Limited 375
EFL Lite Assurance Limiled 385
Sui Bouthem Gas Company Limiled - 418
Standard Charered Bank (Pakistan) Limited - 539
JI'BGI- 3'925
Insurance Premium
EFU Life Assurance Limited : Lagr,
Ratirement benefit plan
Payment made o gratuity fund during the year BETE 13
Donation
Develdopmenis in Liseracy - R
Sindh Inatiute of Urolegy and Transplantation . 485
B15

Ef.ﬂ-
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% FAKISTAN STOCK EXCHANGE LIMITED

HOM - CURRENT ASSETS HELD FOR DISPOSAL

March 31, March 31,
2T 2016
Hots s [Rpe0S in D00) e
Trangfer of sub-haass of properies E-8 57,050 -
Office space for disposal w2 1.i_‘i§_ -
61,043
Less: Provision for impairment against transler of sub-lease of properties s ST.O50 -

During T paricsd, tha Board of Dinkclors of s Company in thair ing P o 0T D bt F01E ratfied its earlar decision whareby, the plan of cormtruction
ol hirw Beilding and granting of sub-lesse Aghls therein 16 cocupants of the ol bulding in lerms of the alocslion plan wad approved. As pef the apareved plan, the
sub-Sease | ansle of cwnership is on the continuation of principal of “eave and Bcense® arang i with thiy pants of the old bulding and henca. the
Campany will not receive any addtional consideration for sub-lesse fghts provided 1o the Sotupants, Accordingly, T sub-laase process in respect of Such reoms.
has been substantally complsted subseguen! b perod erd.

In view of the above facts and circumstances, the subjec! propevties eligible lor sub-leases, haning an agoregte ook walue of RS, 57.050 milion have Deen
reclassified from ‘property and equipment’ o ‘non=current assels held for disposal in terms of the requinements of FRS -5 - "Non-gurnen! Assets Hald for Sake and
Discontinued Oparaions.” Further, Bs required under LAS-35 = "Impakment of Assats® upan c fication as hald for dispoaal, tha abov prop wird lasled for
mpainmenl, and considering that e sub-ases in respect of these proparties would be provided withou! any consideraiion, an impairmant loss amcunting o Ris.
ST.050 million hat baan rcognized by the Comnpany in thase frandal stalaments,

I podition 1o Abowe . e Company has decided 1o el cerisin office spaces [having an aggregate book value of Als. 3993 milion as al the period end) B third

partes and for this pupose, Subsequest it The paniod end, the Company has sniersd inlo sale sgresmants with third parties and have alss raceived pay crders
againgd the saks of Pess ciices 1o exiend of Re, 38,20 milicn. The tae value of P50 propeetios a3 al the penod end was As. 114,073 miion. In view of the acave

facts and o e subject properties have besn reclassified fram property and equipment 5o ‘ron-curment assels held for disposal’ in tarms of the
nequiramants of IFRS -5 - "Non-currant Assets Held for Sale and Discontniasd Oparaliong,”
FINANCIAL RISK MANAGEMENT

ThiWM-Whmmmang|mﬁ:hmwm.mlmmm.mfmmanmﬂmm
invastmants, cash &l bank, rade Seits, loans and advanced, long 1e'm SeDOSES and oty receivabies.

The Company is exposed lo markel fek, credil sk and Rgudity rik.

Markat rak

Marikat risk is the risk thal the fasr valss of future cash fows of a fnancial insl i will b b cf changes in maroet prices. Market risk-comprisa of
intarest rate risk, aguity price risk and curency risk. The Company is exposed o mackel dak &5 B fesull of mismaiches or paos in the amounts of financial assaty
nd financial Eabiities el Mabam of NgYice in B ghien perod. The Corpany manages s rsk by maiching e repricisg of financial assels and labiities througr
risk manayparmant Blrategies,

Indnrest rate risk

Inlorest rale risk is the risk thal the fai valus o houte cash BSows of 0 Enancial irstrument will luchuate because of changes in mackel imerest rates. The
Company's exposure 1o e risk of changes in marke! interest rates nelabes primarily 1o e C ¥'% shor term and bank deposis in saving
Bocounts. Al the balanoe sheet dale, the interest rate profile of the Company's inlenessi-Deanng fnanzal insrumants is a3 follows:

March 31, 217
Intaraat [ mark-up bearing
Effective
yinld !
Frack-iap rake Upto six More than six
% menths manths Tatal
Financial assets [Rupoes in 983) e =
Govarnmant sacuritas S.85-1232 1,797,346 = 1,797,246
Cash and bank talances 1.69 - 5.50 EAL] - 594.519
- FETENTE]
——
Juns 30, 2018
Irteres? f mark=up bearing
EMactive
yinld/
marksup rabe Upto aix Blare than dix
% months meanths Total
Financlal aszets (Rupsaes in 053]
Govamment Sacurites 6.23- 1258 1T AT 1,600,467 1.7B7.584
Caah and hank balances 1.68-630 ?éﬂ - B11
1128 1,600,867 FREER
Th follraing tabls the Ithvity of Company's income faf e yedar b B reasonably pessible change in interes! rales, with all other variables held
O,
fit
Barch 31, March 31,
. T 2018
Changs in basts poinl == [Rupaé3 in 000} ———
+ 100 43,939 1,718
- 100 [23,938) (21,718)

L
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39.3 Foreign currency risk

Foraign currency risk Is the risk that the fair value of future cash flows of a financial instrument will flucluate because of
changes in foreign exchange rates. The Company's exposure to the risk of change in foreign exchange rates relates only
to the bank balance in saving accounts maintained in US dollars amounting to Rs. 2.178 (June 30, 2016: Rs.2.843)
million [US dollars 0.020 (June 30, 2016: US dollars 0.027) millian].

The fallowing table demenstrates the sensitivity 1o a reasonably possible change in the US dollar exchange rate, with all
other variables held constant, of the Company's income before tax and reserves.

Change in US  Effect on profit Effect on
dollar rate before tax reserves
= [Rupees in '000) w===
2017 +10% 218 218
-10% (218) (218)
2016 +10% 284 284
-10% {284) (284)

39.4 Credit risk
38.4.1 Credit risk is the risk that one party o a financial instrument will ail 1o discharge an obligation and cause the other party

o incur a financial loss,

Tha Company is exposed 1o credit risk an its short term investmants, depesits, trade debts, loans and advances, cash at
bank and other receivables. The table below shows the maximum exposure to credit risk for the components of the
talance sheet.

March 31, June 30,
2017 2016
Note meeeee [RUpees in "000) -
Financial assets
Governmant Securities
- Marke! treasury bills 1,576,987 187517
- Pakistan Invesiment Bonds (PIBs) 220,359 1,600.457
Cash at bank 798,554 |3 T4
Trade debts 3842 80,771 40917
Loans and advances 12,977 17.945
Long tesm deposits 40,619 40,537
Other receivablas 161,911 120,402
(B92,218 2,391,499

39.4.2 This includes trade debts of Rs. 9,805 million which are past due but not impaired.

38.4.2 Concentration of credit risk exists when changes in economic or industry factors affect the group of counterparties

whaose aggregate credit exposure is significant in relation to the Company's total credit exposure. The Company's
portfolio of financial assets is broadly diversified and transactions are entered into with diverse credit worthy
counterparties thereby mitigating any signéficant concentration of credit risk. The table below analyses the credit quality
of Company's exposure with respect to cash at bank only:

March 31, June 30,
2017 2016

Ratings * (%)
AAA 79.71 1.06
Al 20.28 T4.37
AR - 23.41
A~ 0.0 0.23
Al - -
A+ - 0.57
A - 0.36

100.60 100.00

* Ratings are parformed by PACRA and JCR-VIS Eefve




39.5 Liquidity risk

396

40,

Liquidity risk is the risk that the Company will encounter difficulties in releasing funds to meet commitments asscciated with
financial liabilities. Liquidity risk may result from an inability to sell a financial asset quickly at an amount close to its fair
value.

The Company's approach o managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity 1o
meet iz liabilities when due, under both normal and stressed conditions, without incurring losses or risking damage to the
Company’s reputation. The table below summarizes the maturity profile of Company’s financial Eability:

March 31, 2017

On Upto three More than
demand manths one year Total
Rupees in "000
Long term deposits = - 180,416 180,416
Deposits from members against
exposures and lossas - - - -
Trade and other liabilities 1,133,288 - - 1,133,288
Total 1,133,288 - 180,416 1,313,704
Jume 30,2016
On Upto threa Maore than
demand months one year Total
Rupees in "000
Lang termn deposits - - 144,538 144 952
Deposits from members against
axposuras and losses - - .
Trade and other liabilities 552,204 - - 582,204
Total 552,204 - 144 968 697,172

Fair value of financial instruments

Fair value i5 the price that would be received to sell an asse! or pald to transfer 2 liability in an orderly transaction between
masket participants at the measurement date,

Fair value of government securities is determined by reference to the quotation obtained from the brokers on the Reulers
page. The fair values of financial assets and liabilities of the Fund, other than government securifies, approximate their
carrying amount due 1o short-term maturities of these instruments.

Falir value hierarchy

The Compary uses the following hierarchy for discloswre of the fair value of financial instruments by valuation technigue:
Level 1; quoted prices in active markets for identical assets,

Level 2; other techniques for which all inputs which have a significant effect an the recorded fair value are observable,
elther directly or indirectly.

Level 3: techniquas which use inputs which have a significant effect on the recorded fair value that are not based on
observable market data.

As at March 31, 2017, the Compamy's long term invesiments are in unquoted securities (see note 11), which are carried at
cost, less impairment, if any.

DATE OF AUTHORISATION FOR ISSUE

10 MAY 2017

by the Board of Directors of

These financial staternents have been authorised for issue on
Erin

the Company.
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41. NUMBER OF EMPLOYEES
The number of employees as at March 31, 2017 were 267 (June 30, 2016: 278).
42, GEMERAL

42.1 Figures have been rounded off 1o the nearest thousand rupees.

422 These financial statemants for the nine months period ended March 31, 2017 have been preparad by the management of
the Company for the purpose of publication in prospectus for Initial Publc Offedng.

42,3 Cartain prior year figures have reclassified for comparison pusposes. However, there are no material reclassifications o

repart. Ey

Cl’ﬁnrn Managing Director







