
NOTICE is hereby given that an Extraordinary General Meeting (EGM) of Pakistan Stock Exchange 
Limited (PSX or the Company) will be held on Thursday, January 21, 2021, at 11:00 am via 
video-conferencing, to transact the following business:

SPECIAL BUSINESS
To approve the proposal for additional equity investment in the National Clearing Company of 
Pakistan Limited (NCCPL), an associated company of PSX, amounting to Rs.69,411,706/- divided into 
2,669,681 ordinary shares of Rs.10/- each to be acquired from Pakistan Kuwait Investment Company 
(Private) Limited (PKIC), one of the shareholders of NCCPL, at a price of Rs.26/- per share, including 
a premium of Rs.16/- per share, and for this purpose, to pass with or without modification, the 
following resolution as a “SPECIAL RESOLUTION”:

      By Order of the Board of Directors

Karachi:              DR. FAKHARA RIZWAN
Dated: December 31, 2020                Company Secretary

Note:
A statement under section 134(3) of the Companies Act, 2017, setting out all material facts 
concerning the special business described in the Agenda and information as required under 
Regulation 3(1) of Companies (Investment in Associated Companies or Associated Undertakings) 
Regulations, 2017, are annexed to this notice.

NOTES:
1. The Register of Members will remain closed from January 15, 2021, to January 21, 2021 (both 

days inclusive). The members whose names appear on the Register of Members as on January 
14, 2021, shall be entitled to attend and vote at the EGM.

2. A member entitled to attend, speak and vote at the meeting shall also be entitled to appoint any 
person as his/her Proxy to attend, speak and vote instead of him/her. A proxy so appointed shall 
have such rights with respect to attending, speaking and voting at the meeting as are available 
to the respective member. The Company must receive the duly signed Instrument of Proxy and 
the certified copy of the notarised Power of Attorney, at least 48 hours before the meeting. A 
proxy need not be a member of the Company. The Form of Proxy is enclosed with this notice.

3. Any company or other body corporate which is a member of the Company may, by resolution of 
its Directors, or Proxy signed by authorised o�cers, authorise any of its o�cials or any other 
person to act as its representative at the meeting and the person so authorised shall be entitled 
to exercise the same powers as if he/she were an individual member of the Company.

“RESOLVED THAT approval be and is hereby granted under section 199 of the Companies 
Act, 2017 that the PSX makes additional equity investment of Rs.69,411,706/- (Rupees Sixty 
Nine Million Four Hundred and Eleven Thousand Seven Hundred and Six Only) in NCCPL by 
acquiring from PKIC a total of 2,669,681 ordinary shares of Rs.10/- each in NCCPL at a price of 
Rs.26/- per share (the Transaction).

RESOLVED FURTHER THAT Mr. Farrukh H. Khan, the Managing Director of PSX and Dr. 
Fakhara Rizwan, the Company Secretary of PSX, be and is/are hereby authorised to do all 
such things, acts, deeds, etc., which may be necessary to bring the Transaction to a 
successful conclusion.”

(c) The current shareholding structure of NCCPL is as follows:

(d) Under the Securities Act, 2015 to be read with the Clearing Houses (Licensing and Operations) 
Regulations, 2016 (the Clearing Houses Regulations), the shareholding in a clearing house, is 
subject to the following restrictions:

 i. The collective shareholding of all eligible shareholders (other than securities/futures 
exchange or its connected company or its majority shareholder or associate of majority 
shareholder) shall not exceed 49%; and

 ii. The direct or indirect shareholding of a single shareholder (other than a securities/futures 
exchange), shall not exceed 15%.

(e) In the given circumstances, PSX and PKIC have entered into a Sale and Purchase Agreement 
whereby PKIC has agreed to sell to PSX 2.65% of its shareholding in NCCPL (i.e. 2,669,681 
shares), which are more than the threshold prescribed by the Regulations, for PKR26.00 per 
share, subject to all internal and regulatory approvals and other conditions to be agreed.

(f) The Board of Directors of PSX, in its meeting held on December 23, 2020, has approved the 
equity investment of Rs.69,411,706/- in NCCPL, subject to the consent of PSX’s shareholders as 
required under Section 199 of the Act. In this respect, the Board certifies that due diligence on 
the proposal was carried out and accordingly, the Board recommends to the shareholders to 
approve the same.

(g) As required under the Companies (Investment in Associated Companies or Associated 
Undertakings) Regulations, 2017, Arif Habib Limited (AHL) was engaged by PSX to determine 
the fair market value of the share of NCCPL which came to Rs.23 to Rs.26. Since the price being 
o�ered for acquisition of NCCPL’s shares is within the fair value range recommended by AHL, 
and due to PSX’s strategic nature in NCCPL, the shareholders may consider approving the 
proposed investment.

(h) The directors of PSX do not have any interest in the proposed investment, except that Mr. 
Farrukh H. Khan, Mr. You Hang, Mr. Muhammad Ashraf Bawany and Mr. Ahmed Chinoy, serve 
on the Board of NCCPL as the nominee directors of the Exchange. 

(i) The information required under Companies (Investment in Associated Companies or 
Associated Undertakings) Regulations, 2017, is provided in the enclosed Annexure-A.

4. Members are requested to notify the change of their registered address, if any, immediately but 
before the first day of book closure, to their Participant/CDC Investor Account Services which 
maintains their CDC account.

5. Mode of Attending the EGM in view of COVID-19
 Due to the existing situation of Coronavirus (COVID-19), the Securities & Exchange Commission 

of Pakistan (SECP), vide its Circular No. 33 of 2020 dated November 05, 2020, has advised the 
companies to modify their usual planning for general meetings to be held up till January 31, 
2021, in order to protect the well-being of the members/shareholders. Therefore, the 
Exchange’s EGM will be held via video conference. 

 The shareholders who are interested in attending the EGM, are hereby requested to get 
themselves registered with the Company Secretariat by providing the requisite details at the 
earliest but not later than 48 hours before the time of the EGM (i.e. by 11:00 am on Tuesday, 
January 19, 2021) through e-mail to be sent at shareholders.a�airs@psx.com.pk.

 For this purpose, the shareholders are advised to provide the following particulars, along with 
the scanned copy of their CNIC and that of their proxies, if so appointed. Moreover, in case of a 
corporate member, the scanned copy of the resolution of the Board of Directors/Power of 
Attorney with a specimen signature of the nominee must also be provided.

 Name of shareholder* CNIC No./NTN CDC Account No. Cell No. E-mail address

 * Where applicable, please also give the above particulars of proxy-holder or nominee of the 
shareholder.

 Upon receipt of the above information from the interested shareholders, the Company will send 
relevant video-link and log-in credentials at their e-mail addresses. Accordingly, the 
shareholders will be able to participate in EGM proceedings through their smartphones or 
computer devices. In addition to above, the shareholders can also provide their comments 
and/or suggestions in connection with the agenda item of the EGM by using the aforesaid 
means.

 The above arrangement would also cover the requirement of Section 134(1)(b) of the Companies 
Act, 2017, in relation to providing video link facility to the members holding 10% or more 
shareholding (in aggregate) in the Company, residing at a geographical location.

 
STATEMENT UNDER SECTION 134(3) OF THE COMPANIES ACT, 2017

This statement sets out the material facts concerning the Special Business, as specified in the 
Agenda of the notice, to be transacted at the PSX’s EGM, to be held on January 21, 2021:

(a) NCCPL was incorporated as a public limited company on July 03, 2001. The Company manages 
and operates the National Clearing & Settlement System (NCSS) in a fully automated electronic 
settlement system of securities traded at PSX.

(b) PSX is one of the initial and major shareholders of NCCPL, presently holding 47,460,917 shares, 
i.e. 47.06% of its total paid-up capital of Rs.1,008.54 million. As per the definition provided in the 
Companies Act, 2017 (the Act), NCCPL and PSX are associated companies.
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Name of Shareholder Shareholding %age Holding

Pakistan Stock Exchange Limited 47,460,917 47.06%

LSE Financial Services Limited (LSE) 23,730,461 23.53%

ISE Towers REIT Management Company Limited (ISE) 11,865,238 11.76%

Pakistan Kuwait Investment Company (Pvt.) Ltd. (PKIC) 17,797,853 17.65%

General Public 11 -

  100,854,480 100.00%



Information required under Regulation 3(1) of Companies (Investment in Associated
Companies or Associated Undertakings) Regulations, 2017

ANNEXURE-A

S.No. Description Information required

Name of the associated company or 
associated undertaking
 
Basis of relationship 

Earnings per share for the last three years

Break-up value per share, based on the 
latest audited financial statements 

Financial position, including main items of 
statement of financial position and profit 
and loss account on the basis of its latest 
financial statements 

In case of investment in relation to a 
project of the associated company that 
has not commenced operations – 

(I) Description of the project and its 
history since conceptualisation

(II) Starting and expected date of 
completion of work

(III) Time by which such project shall 
become commercially operational

(IV) Expected time by which the project 
shall start paying return on investment

(V) Funds invested or to be invested by 
the promoters, sponsors, associated 
company or associated undertaking 
distinguishing between cash and 
non-cash amounts 

The maximum amount of investment to be 
made

Purpose, benefits likely to accrue to the 
investing company and its members from 

National Clearing Company of Pakistan 
Limited (NCCPL)
 
NCCPL is an associated company of PSX 
since Mr. Farrukh H. Khan, Mr. You Hang, 
Mr. Muhammad Ashraf Bawany and Mr. 
Ahmed Chinoy are directors on the Boards 
of both the companies.

 June 30, 2020  Rs.  2.50
 June 30, 2019  Rs.  2.01
 June 30, 2018  Rs.  2.02

Rs.17.23 per share as on June 30, 2020

The Balance Sheet as of June 30, 2020, 
and Profit & Loss Account of NCCPL for 
the year ended June 30, 2020 are 
enclosed.

Not applicable

Rs.69,411,706/- 

To consolidate shareholding in NCCPL 
with a view to make it a subsidiary while 

1

2

3

4

5

6

7

8
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S.No. Description Information required

such investment and period of investment

Sources of funds to be utilised for 
investment and where the investment is 
intended to be made using borrowed 
funds – 
(I) Justification for investment through 

borrowings
(II) Detail of collateral, guarantees 

provided and assets pledged for 
obtaining such funds

(III) Cost-benefit analysis

Salient features of the agreement(s), if any, 
with the associated company concerning 
the proposed investment

The direct/indirect interest of directors, 
sponsors, majority shareholders and their 
relatives, in the associated company or the 
transaction under consideration

In case any investment in associated 
company or associated undertaking has 
already been made, the performance 
review of such investment including 
complete information/justification for any 
impairment or write-o�s

Any other important details necessary for 
the members to understand the 
transaction

facilitating the compliance of applicable 
Regulations by NCCPL and its 
shareholders

PSX intends to utilize its own funds for the 
investment.

Not applicable

The directors of PSX do not have any 
interest in the proposed investment, 
except that Mr. Farrukh H. Khan, Mr. You 
Hang, Mr. Muhammad Ashraf Bawany and 
Mr. Ahmed Chinoy serve on the Board of 
NCCPL as the nominee directors of the 
Exchange.

The Company currently holds 47.06% of 
the shareholding in NCCPL, and during the 
FY 2020, profit attributable to the 
Company amounted to Rs.118.6 million. No 
impairment of investment in NCCPL has 
been recognised by the Company.

Performance of investment in NCCPL over 
the past three years:

*Computed using equity method of 
accounting

None

9

10

11

12

13

 Investment* Share of Profit Return
                            Rs. in ’000  %
2018 611,680 71,932 11.76
2019 704,854 95,230 13.51
2020 820,295 118,578 14.46
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14

15

16

17

18

19

S.No. Description Information required

The maximum price at which securities will 
be acquired

In case the purchase price is higher than 
market value in case of listed securities 
and fair value in case of unlisted securities, 
justification thereof

Maximum number of securities to be 
acquired

Number of securities and percentage 
thereof held before and after the 
proposed investment

Current and preceding twelve weeks’ 
weighted average market price where 
investment is proposed to be made in 
listed securities

Fair value determined in terms of 
Sub-Regulation (1) of Regulation 5 for 
investments in unlisted securities

Rs.26/- per share

Not applicable

2,669,681 ordinary shares of Rs.10/- each

Not applicable 

The fair value of a share of NCCPL, as of 
June 30, 2020, as determined by the 
valuer, comes to Rs.23 to Rs.26.

 Number of Percentage
 securities held  
Before    47,460,917 47.06%
After 50,130,598 49.71%
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NATIONAL CLEARING COMPANY LIMITED

07



NATIONAL CLEARING COMPANY LIMITED
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FORM OF PROXY
Extraordinary General Meeting

09

I/We, __________________________________ of ________________, holding Computerized 
National Identity Card (CNIC)/Passport No.___________________ and being a member of 
Pakistan Stock Exchange Limited, hereby appoint __________________________________ 
_________________________ of __________________________________________, holding 
CNIC/Passport No._________________________________, or failing him/her hereby appoint 
__________________________________________________________________________of 
________________________, holding CNIC/Passport No._________________, as my/our proxy 
to vote for me/us and on my/our behalf at the Extraordinary General Meeting of the Company, to be 
held on the 21st day of January 2021 and at any adjournment thereof.

As witness my/our hand/seal this __________________day of ______________, 2020

Witnesses:

1.  Signature     _____________________________________ 
 Name      _____________________________________
 Address      _____________________________________
 CNIC/Passport No.   _____________________________________ 

2.  Signature    _____________________________________ 
 Name     _____________________________________
 Address      _____________________________________
 CNIC/Passport No.   _____________________________________ 

 
 CDC Account No.

 Revenue Stamp of
 PKR 5/-

           To be signed by the above named shareholder

Notes:
1. This Proxy Form, duly completed and signed, must be received at the Registered O�ce of the 

Company, not less than 48 hours before the time of holding the meeting. A proxy need not be a 
member of the Company.

2. The Proxy Form shall be witnessed by two persons whose names, addresses and CNIC numbers 
shall be mentioned on the Form.

3. Attested copies of CNIC of the appointer and the proxy-holder shall be furnished with the Proxy 
Form.

4. In case of a corporate entity, the Board of Directors’ Resolution/Power of Attorney with specimen 
signature shall be submitted along with Proxy Form.
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]›¡Åe†]ñ1Æn†ÚÃÛçÖo]q¡ŒÂ^Ý

11:00 YÃ1‰Üð 2020 †g~ 21 c*Zq-v(»Zq-)©àZ°k¬x',ziÔZ]ñgQ PSX) &+g=âF3åXWEZiHY@*ìā0*ÎyZ6uZo8™
: &+g=zi+-»ÐkqgzfsZñgÅZ�xŠ„cÂHYñÇ

SSSSààààZZZZññññgggg::::
~ZŸ°Zr¨uât»g~Å?m,Åàg~cfZ!g¶ (NCCPL) ÅZq-vvDÄ8-vMs0*Îy™ (PSX) 0*ÎyZ6uZo8™

NCCPLó(PKIC) gz9°‰Å0*ÎyÃe$Zâ$g.3ï GEHv)6,ZÇf$™ 10/= Àò¥ióó[+ 2,669,681 „”{ 69,411,706/=+
gz9°¥7Æˆ[Ð”àZzgZkÑcqgzfsŒÛZgŠZŠÅ�gSàŒÛZgŠZŠF,çšF,çàg~X 26/= ÆŠzu}¥ƒ®gÆ+

DÄ8-vMs0*Îy™~+ (PSX) Æ�àg~Š~YCìā0*ÎyZ6uZÞâ™ 199 YÅŠi 2017 ŒÛZg0*c*āgZlêt
2,669,681 )Üsb™zhlZâ}ÑÄŠHg{DÙZg‚]Îbgz9(Å�ā0*ÎyÃe$Zâ$o-.3ï GHEHv)6,ZÇf$(™ÐqÝ™Š{À 69,411,706/=

gz9°‰)AŠ+(ÅZŸ°Zr¨uât»g~™}ÇX 26/= ~Zzg+ NCCPL gz9°‰ 10/= Àò¥ió[+
ZŠZâ]z){Å»x[  eZËÃy{gçZyóvóR,~0*ÎyZ6uZÞâÃèÃg{Zñg  '×h+ŒÛZg0*c*ā»[�Ûc{yóƒeZ],I0*ÎyZ6uZÞâZzg

Šc¢zgc*]Æ_.WfŒÛZgŠc*Y@*ìX
æ1geMseZ],Ii
eZËÃy{gçZy

vóR,~
™Zc

2020 Šc31 Cgõ
ââââ^̂̂̂::::

Æ�ÒyT~èÃg{Z¤}~Òy™Š{SàŒÛZŠZŠÐ^́kØZ@ÅŠZzgg)Zâ$o-.3ï GHEHZy 134/(3) ÅŠi 2017 tâF›gZlêt
Æ�£/¥â]�āvÅzd$‚V$6,ÌŠø7[ìX 3(1) YY»gcø 2017 ZÁÏZ"5å GHHgZzgZÁÏZ"5å GHHZ&+g

"5½5½ø
HGEY

(gcÉ4n.ç GIEE

ââââFFFF::::
ÃMZyÆgZg~ 2021 †g~  14 )øwŠzâVZc*x(ÈgìÇXMZyXÆ**x 2021 †g~ 21@*2021 †g~  15 MZy»gZ

ñ�ŠƒVÐ‚Ñ:Z°k¬x}Ñ•™äZzggZñŠ„Z(g™äÆZIƒfX
-1

Z°k~Ñ•ZÖgìwZzgzz^Š¶zZÑZIgÁZK(Ñ•ózz^eZ%ZzggZñŠ„Z(g™äcŠzu}gÁÃZC6,zËHg™ä»ÌZIì
ZzgÉGYäzZá6,zËÃZ°k~Ñ•ózz^ZzggZñŠ„Z(g™äÆe~z,„£tqÝƒf6ā6,zË**'×Š™äzZáMiÃ
qÝ÷X6,zËÅ½g~ÆŠ*zm,Z]Zzg0*zgMsZN*gãc*ŠvZågK)ÃðÌ(TÆ�ZÐŠ\HŠHƒóc*Z+0*zgMsZN*gãÃâR,~êÐ

]IvÃñßwƒYäe’6,zË»v»gÁƒ**Ñiò7ó6,zËÃgxMZyÃZg‚w (48) ¤&”{»8Z°k3åXWEZÆZZŠÐÁZiÁZh@*:
™Šc*ŠHìZzgvzd$‚V$6,Ìñ�Š{ìX

-2

ÃðÌvc*Šv!*e~»g7gf$�vÅgÁìZLWfZfÆŠ\”{6,zËc*ZLeZ],IiÅŒÛZgŠZŠóZLËÌ©xc*ËŠzu}�ÛŠÃZ°k6,ZK
f)ŠZgc*VZ�xŠ¶ÆnZ(gŠ}YìZzgWf”{�ÛŠvÆZÐZŠ~gÁƒäÅwÐZÏZ(gZ]ÃZEw™ä»ZIìX

-3

Ïe~ÏZâ7Z»óZ.$uzwÃi™,�ZyÆ / MZyÐ¦/ZglìāZLgZŠZi+göÅp~ÔZ¤/ÃðƒÂ�g~îg6,Â[ÈlÐIÔZLÑ»Y
Ïe~ÏZ»óZ.$Ã6,ŒÛZggBbìX

-4

êt 33 Åßg�wÐÑhçZ]ÅgzÝ}Ô_5½3ð GGg*.çGHEZhZÞâ·Ws0*Îy)ZöZ~Ï8(Æu°� (COVID-19) ñ�Š{Ãg**zZ],k
J-ƒäzZáÓxZ°k 2021 †g~ 31 ¥ƒ®giÅ#bzÉ1ŠZzgDcµVÃtg{Šc*ìāz{ / Æ�ZgZW 2020 âÞ 5 Cgõ 2020

ZÏu°Ã$åLÃgnpƒñ8ZöZo»tZ°k&+g=zi+-»ÐkÂHYg;ìX  ¬xcZK©wÅµ/È~~gŠz$+w™,X
W11 Ô1‰Üð 2021 †g~  19 ]I)ª',ziá 48 ‰c*§y�Z°k~Ñ•ÆpZ;V÷ÔZyÐ¦/ZglìāZ°kÐÁZiÁ

¢Zi¢¢zg~¬]Æ‚BZLZzgZK6,ZÐÔZ¤/HgK‰ƒVÔ shareholders.affairs@psx.com.pk J-(&+g=Z~é
0*zgWsZN*gãe**'×Š�ÛŠ / ÆÛR,Z,̂ȩò÷á

+B-ö
EEG

»geÅZÂ”{»\V�ÛZë™,X'×h+',ZVÔ»gz!*g~ZŠZg}Åßg]~1geWseZ],IiÅŒÛZgŠZŠ
ÆŠ\»%:Ì�ÛZë™,X

˜V‡.ÞZ:tƒÔÂ',Z{™x6,ZËƒ®gc*‰c*§yÆ**'×Šà{ÅèÃg{!*Ñ¬]Ì�ÛZë™,X *

ŠpgppzZá‰c*§yÐèÃg{!*Ñ¥â]ÅzßàÆv̂´zi+-„ZzgÑvZyZ‹ŠZLZ~éí6,�ÛZë™}ÏXTÆ�‰

ŠZgZLZª¯̂4,c*ÛR,WÑ]Æfg=)©àZ°k¬xÅ»gzZð~záÃÐX
c*ˆzm,Ì7™Mh / èÃg{!*ÑÆ´z{Ô‰c*§yèÃg{!*ÑfgZù»ZEw™Æ)©àZ°k¬xÆZ¤ZW#-.ð

JHVÆe~ZL@*W,Z]ZZzg
‚c*ZkÐic*Š{‰c*qgppzZáMzVÃzi+-„Åœª�ÛZë™äÆe~Ôg 10 ÷XèÃg{!*ÑZOx'Z5ð£x6,}vÅù¦îg6,

)!(Æ»çVÃÌ7gZ™}ÇX (1)134 ÔÅŠi 2017 Zlêt

-5

µµµµ^̂̂̂ÒÒÒÒŠŠŠŠjjjj^̂̂̂áááá]]]]‰‰‰‰9999^̂̂̂ÕÕÕÕ]]]]mmmmÓÓÓÓŠŠŠŠ3333nnnnßßßßssssÖÖÖÖÛÛÛÛnnnn9999;;;;
Ô0*ÎyX 74000- Z6uZÞâ¤8-ÔZ6uZo8gzeÔ™Zc

www.psx.com.pk:URLÔ(021) 32419146 Ôc: (021) 111-00-11-22 ¯4,:

ZZZZ~~~~ééééZZZZiiii++++ggggöööö −−−−����   ÏÏÏÏeeee~~~~ÏÏÏÏZZZZ»»»»óóóóZZZZ....$$$$���� / ¯̄̄̄CCCC ����NTN/CNIC ‰‰‰‰ŠŠŠŠZZZZgggg»»»»********xxxx *


