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UNDERTAKING

We, (1) AHMED AZIZ GHULAMHUSSAIN SON OF AZ1Z GHULAM HUSSAIN, HAVING OFFICE AT F-392,
SINDH INDUSTRIAL TRADING ESTATE, KARACHI, PAKISTAN, BEARING CNIC NUMBER 42301-
1541304-7, BEING THE CHIEF EXECUTIVE OFFICER OF AGRO PROCESSORS & ATMOSPHERIC GASES
LIMITED (THE “ISSUER"™); AND (2) AMYN SON OF ABDUL AZIZ RAFIQ, HAVING OFFICE AT F-392,
SINDH INDUSTRIAL TRADING ESTATE, KARACHI, PAKISTAN, BEARING CNIC NUMBER 42301-
T4987935-1, BEING THE CHIEF FINANCIAL OFFICER OF THE COMPANY, DO HEREBY CERTIFY THAT;

(1) THE PROSPECTUS CONTAINS ALL INFORMATION WITH REGARD TO THE ISSUER AND THE
LISTING OF THE SHARES OF THE ISSUER ON THE PAKISTAN STOCK EXCHANGE LIMITED, WHICH IS
MATERIAL IN THE CONTEXT OF THE ISSUE AND NOTHING HAS BEEN CONCEALED IN THIS RESPECT;

{2) THE INFORMATION CONTAINED IN THE PROSPECTUS IS TRUE AND CORRECT TO THE BEST OF
THEIR KNOWLEDGE AND BELIEF;

{3) THE OPINIONS AND INTENTIONS EXPRESSED THEREIN ARE HONESTLY HELD;

{#) THERE ARE NO OTHER FACTS, THE OMISSION OF WHICH MAKES THE PROSPECTUS AS A WHOLE
OR ANY PART THEREOF MISLEADING; AND
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Agro Processors § Atmospberic Gases Ltd.

(5) ALL REQUIREMENTS OF THE SECURITIES ACT, 2015; THE DISCLOSURES IN PUBLIC OFFERING

REGULATIONS, 2017 FOR PREPARATION OF PROSPECTUS, RELATING TO APPROVAL AND
DISCLOSURES HAVE BEEN FULFILLED.”

(6) NO CHARGES, FEE, EXPENSES, PAYMENTS ETC. HAVE BEEN COMMITTED TO BE PAID TO ANY

PERSON IN RELATION TO THIS PUBLIC OFFERING EXCEPT FOR THOSE AS DISCLOSED IN THIS
PROSPECTUS.

FOR AND ON BEHALF OF
AGRO PROCESSORS AND ATMOSPHERIC GASES LIMITED

T
Ahmed Azz Ghulamhussain
CEO

Agro Processors and Aimospheric Gases Limited  Agro Processors and Atmospheric Gases Limited
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w. 5m
™ 1LIAOH htSA ] onn o HOMd HIHTT HA®p MZCHY Ma®d| MIpcT MpOT MZTAcC Mp ®H
hAt
RBD4
H Olam Agri Olein3 Singapore 146.13 1.05% 969.36 8.72% 1,618.01 10.89% ypT OH| MndT 1,265.53 11.31%
Qil
3 Cofco Int. Soya0il Switzerland 1,495.98 10.78% 642.14 5.78% 808.46 5.44% Tond hoH A 888.03 7.94%
RBD3
4 FGV Olein2 Malaysia 330.42 2.38% 613.43 5.52% 837.66 5.64% nTpo p®dd 873.07 7.80%
Qil
) Canola
5 Al-Ghurair oil UAE 115.98 0.84% 139.92 1.26% 2,158.58 14.53% oyc d noy T 582.16 5.20%
Pakagro
6 OII.MIHS Soya Oil Pakistan 1,264.78 9.12% 566.94 5.10% 764.04 5.14% poTp 576.03 5.15%
(Private) npr o
Limited
Mapak
7 Edible Oil RBDOIl Pakistan 629.52 4.54% 122.58 1.10% 794.16 5.34% MOT ¢ 231.08 2.07%
MO P
(PY) Ltd
Golden RBD2
8 Olein4 Singapore 159.97 1.15% 1,348.45 12.14% 1,565.43 10.54% H oy 226.68 2.03%
Agri oil HHC P
Ar Solvent
9 & Ghee Canola Pakistan 657.13 4.74% 751.46 6.76% 373.70 2.51% nond 84.87 0.76%
Industries oil : : : <1070 - oL o pdH : 1070
Limited
10 Others Misc. 8,767.48 63.20% 3,679.99 33.12% 4,310.89 29.01% oSncn oy ®p 4,752.21 42.48%
Total Raw
11 Material 13,871.77 100.00% 11,111.96 100.00% 14,859.07 100.00% T Zdn o Mnan ®n| 11,186.33 100.00%
Purchases
F{2dzZNOSY [/ 2YLJl ye
- sz oA ~ -
ooOMHt ®P I IAYI al GSNAFE +SyR2NA

Vendor Name

Zamin Containers
1 Industries (Pvt.)
Limited

Country

Pakistan

FY23

Purchases
(PKR Mn)

201.13

FY24

% of Total
Purchases

22.94%

Purchases
(PKR Mn)

195.28

% of Total
Purchases

22.35%

Purchases
(PKR Mn)

197.75

% of Total
Purchases

19.63%

6MFY26

9MFY26

Purchases
(PKR Mn)

% of Total
Purchases

MM Op

Purchases
(PKR Mn)

96.70

% of Total
Purchases

11.94%

Ali Containers
(Pvt) Ltd

Pakistan

29.33

3.35%

45.01

5.15%

103.96

10.32%

MM PN

82.94

10.24%

Royal Paper and
3 Plastic Products
(Pvt.) Limited

Pakistan

0.00%

37.05

4.24%

108.96

10.82%

y ®op

71.97

8.89%
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(Private) Limited
Saigal Packages . 0 o o o

5 o Pt e | Pakistan 52.31 5.97% 64.00 7.33% 34.02 3.38% ono popH 48.47 5.99%
Printech Packages " o 5 5 5

6 (Private) Lmitod | Pakistan 9.35 1.07% 20.09 2.30% 30.14 2.99% o o1 pody 44.75 5.53%
S.H. Plastics .

7 N Pakistan - 0.00% 0.06 0.01% 34.91 3.47% HC ® nor 36.97 4.57%
Industries

6 I&erm"p'as(m) Pakistan 61.74 7.04% 47.87 5.48% 37.74 3.75% HH® nomg 32.19 3.98%

5 Kompass Pakistan | - pyician 3.86 0.44% 15.16 1.74% 40.35 4.01% com Mo MH 12.93 1.60%
(Private) Limited

10 Others 509.83 58.16% 403.07 46.14% 329.11 32.67% wp o opom 321.94 39.76%
Total Packing

11 Material 87657 100.00% 873.68 100.00% 1,007.46 100.00% 550.05 100.00% 809.68 100.00%
Purchases
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https://www.agrieconomist.com/oil-palm-cultivation-a-strategic-opportunity-for-pakistan
https://www.oecd.org/en/publications/oecd-fao-agricultural-outlook-2024-2033_4c5d2cfb-en/full-report/component-8.html
https://www.sciencedirect.com/science/article/pii/S2772502225004019
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https://www.oecd.org/en/publications/oecd-fao-agricultural-outlook-2023-2032_08801ab7-en/full-report/oilseeds-and-oilseed-products_5315ee11.html
https://www.oecd.org/en/publications/oecd-fao-agricultural-outlook-2023-2032_08801ab7-en/full-report/oilseeds-and-oilseed-products_5315ee11.html
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Non-Judicial Rs 1,000/-

Description : Agreoment or Memorandum of an Agreement - MaXi)
Seler - RAMEEL AMMAD ADV [42201-00000000-01
Purchaser - RAMEEL AMMAD ADV [42301-00000000.0)
Appicant ¢ RAMEEL {42301-00000000-09

Stamp Outy Peid by ¢ RAMEEL AMMAD ADV [42301-0000000009

lssue Cate : 20-Jan32006, 043213 PV

Pass Thvough Craden ¢ 2020ACFFIBODCESO
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Undertaking Sponsors of the Issper

Dated: 14™ Apeit 2026

The Chief Executive

Paldstan Stock Exchange Limited
Stock Exchange Building

Stock Exchange Road

Karachi,

We, the undersigned on bebalf of Agro Processors & Atmospheric Gases Limited do hereby state on
solema affirmation as under:

1. That we (i) Ahmed Aziz Ghulamhussain s/o Aziz Ghulambussain bearing CNIC N0 42301-1541304-
7, resident of House No 15-A/2, Saba Avenue Street No 31, Dha Phase-V Ext, Karachi, Pakistan, (§)
Naheed Ahmed Ghulambussain, w/o Ahmed Ari: Ghulambussain bearing CNIC no.42301-
1286785-2, residont of House No 15-A/2, Saba Avenue Street No 31, Dha Phase-V Ext, Karachi,
Pakistan, (W) Amwn s/o Abdul Aziz Rafiq bearing CNIC 10.42301-7498793-1, resident of Flat No. F-
40/7, Mouse No. 6, Esmeralda Society Clifton, Karachi, Palistan, (iv) Abdul Ariz Rafiq s/o Rafig

cy
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Ghulaen Hussain bearing CNIC no., 42301-2339624-9 resident of House No. F-40/7, Block 7, Qlifton,
Karachi, Pakistan, (v) Ameena Abdul Ariz Rafiq wio Abdul Aziz Rafig bearing CNIC no. 42301-
1287830-2, resident of Plot 7/40-F, Block 7, Esmerlada Society, Karachi, Pakistan,, are he
Sponiors and Major sharehoiders of M/s Agro Processors and Atmospheric Gases Uimited (the
“Issuer”);

2. Thatthe 120 proceeds of the Issuer shall be utilized as per the purpose disclosed in the Prospectus,

Ahmed Ghulambussain
Chief Exectivg Officer Chairman/Director

=R/

Amyn
Chief Financial Officer

Sponsor

c o
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Dated: 23" July 2026

The Chief Executive

Pakistan Stock Exchange Limited
Stock Exchange Building

Stock Exchange Road

Karachi.

We, the undersigned on behalf of Agro Processors & Atmospheric Gases Limited do hereby state on
solemn affirmation as under:

1. That we (I) Akber Rafiq /o Abdul Aziz Rafiq bearing CNIC no. 42301-42 18539-1, resident of
Housed 8-8/1, Khayban e shahbaz, phase 6, DHA, Karachi, Pakistan, (i) Rabla Aliana w/o Ghulamali
P. Allana bearing CNIC no. 42301 0785622 -2, resident of Housell D-43/1, Block-5, Clifton, Karachi,
Pakistan are the Sponsors and Major shareholders of M/s Agro Processors & Atmospheric Gases
Limited (the “Issuer”)

2. That the IPO Proceeds of the Issuer shall be utilized as per the purpose disclosed in the prospectus.

| Rabia Allana
ST'ED Sponsor
(1]
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Particular Amount (PKR) % of Total
Total Project Cost 1,857,585,312 100%
IPO Proceeds 1,857,585,312 100%
Utilization 100% 100%
Remaining Funds - -
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Particulars Amount (PKR) Sub Percentage (%) % of Total Cost

Total Project Cost:
isshz OR 2NAT SNJ £ 15,000,000 1.95% 0.81%
?58h2 HR 2NAT SNJ =+ 12,000,000 1.56% 0.65%
Economizer Heat Exchangg 72,355,554 9.43% 3.90%
Bleacher 260,027,930 33.88% 14.00%
Plant & Machinery | Al and Automation 97,200,000 12.66% 5.23%
Tin Plate Plant 15,000,000 1.95% 0.81%
Pet Bottle Plant 60,904,018 7.94% 3.28%
Upgradation of Existing 235,010,947 30.62% 12.65%
Chemical Refinery
Sub Totak Plant & 767,498,449 100.00% 41.32%
Machinery (A)
Warehouse 245,008,763 80.33% 13.19%
Civil Worksg Storage Tank 60,000,000 19.67% 3.23%
Infrastructure
(SB“)b Totak Infrastructure 305,008,763 100.00% 16.42%




Y A

Al Yt GUHBE V WA WY H#1Jt + Y1t WK RyitRa NPNG
g”r"’;”;le:tem of Existing 30,000,000 9.09% 1.61%
Utilities - Green olar Fla
Energy Biomass Boiler 300,000,000 90.91% 16.15%
Sub Totak Utilities (C) 330,000,000 100.00% 17.76%
Totalg CAPEX | S0 TO1aE CAPEX (AB+C 1,402,507,212 100.00% 75.50%
Working Capitad
Investment in Procurement 187,000,000 100.000 10.07%
Working Capital of Raw Material
Sub Totak Working 187,000,000 100.00%6 10.0%%
Capital (E)
Opexc Marketing & 268,078,100 100.00% 14.43%
Advertisement
OPEX
Sub Totak OPEX (F) 268,078,100 100.00% 14.43%
Total Project CostlH+E+F 1,857,585,312 100% 100%
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Expected

Duties, Taxes Order Expected Date Foreign Expected

/ Local Useful Life

Particulars & Other Placemen of Completion
y Charges t Date (2]
(FY)

5S2R2N {ey
+ | OdzdzY] LeY ¢z To be finalized in | v dzZl NIi| v dzl NI SN[, » . )
X n x £ & M Mp XN bSg Foreign 10 Years
aeagsy /5 3 /] due course HAHT HAHT
5ho H Cilz
552R2N {¢CY My
+ | Odzdzy LeY 02 To be finalized in | v dzI NXi| v dzt NI SN A . .
% x4 & M MHZnn| bSg Foreign 10 Years
aeagsy /5 3 /] due course HAHT HAHT
5hH H C3%3
N {¢Y myiz
902y2Y LeY ¢z To be finalized in | v dzt NIi| v dzZF NI SN 4 . .
I SI 0 M THXZopp bSg Foreign 10 Years
9EOKE Y /5 g 1/ due course HAHT HAHT
H cil
.fSIFOK| M | HcnZaHl bk! Tobefinalizedin | v dzk NIIj v dzt NISN ) g 4 Local 10 years
due course HAHT HAHT
Al and _ b dTsHA) bkl To be finalizedin | v dzI NI | v dzZ NI SN b &g Local 10 years
Automation due course HAHT H ndu
CAY t f " mpsangbk! To be finalized in | v dzI NI | v dzF NI SN b3s Local 10 years
tflyd due course HAHT HAHT
{¢Y myi:z
tSd .2 LeY ¢z To be finalized in | v dzl NIi| v dzl NI SN[, 4 . )
tthyi M cnzni /5 3 ] due course HAHT HAHT bSo Foreign 10years
H C3.
' LIANI R (oY R QE;LJQ
2F 9EA M yi.2 . o 5 |j
. o Le¢eY ¢z To be finalized in | v dzI N& | v dzZI NI S N NE dZA
| KSYAOQ b! |HOoOpZnm T2NJ a ) 10 years
AN /'5 3 1] due course HAHT H ndw dzLJ3 NI Foreign
wSUY SN H \
2y GA
ySs
c2ul f 767,498,449
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Particulars (O)\Y Amount (PKR) Contractor Expe;;;ﬁtart Exgi(r:::)?e?g;e of UESX;leJlCtLei?e
Warehouse 1 245,008,763| To be finalized in due course | Quarter 3, 2027 Quarter4, 200 10 Years
Storage Tanks 3 60,000,000| To be finalized in due course | Quarter 1, 202 Quarter 4, 202 20 Years
Total 4 305,008,763
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Oil Purchasesimport

LRNb2y 27
dAD Kk 2BlAfd 2A €t LI

6,145,333,389

G6KAOK A&

FY23

6,388,491,631

FY24

10,210,400,751

FY25

QOil PurchasesLocal

7,726,439,412

4,723,465,806

4,648,673,103

Total Oil Purchases

13,871,772,801

11,111,957,437

14,859,073,854
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Economizer Heat Exchanger vdzk NISNI MZ HAHT vdzk NISNI nE HAHT
Bleacher vdzZ NIHSNI MZ HAHWT vdzZ NISNI nZ HAHWT
Al & Automation vdz- NISNI nZ HAHT vdzt NI S®I HE HAaH
Tin Plate Plant vdzZ NGISNI HE HAHT vdzZ NISNI nZ HAHWT
Pet Bottle Plant vdzZ NGISNI HE HAHWHT vdzZdZ NISNI nZ HAHWT
Upgradation of ExistinGhemical Refinery v dzl N@ SMIH T vdzZ NIS® nX HnawH
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Discounted Cashflow Assumptions

Risk Free Rate of Retdfn| 12.31%

Market Risk Premiuf 6.00%
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Cost of Equit? 16.45%
Cost of Debt (PreTax}* | 12.82%
Weight of Equity 84.11%
Weight of Debt 15.89%
Tax Rate 37.29%
WACE® 15.12%
Terminal Growth Rafé 3.50%
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Sales PKR Mn Mo MO I T MT 20 Mp Zd My I 7] Mn ®d
Gross Profit PKR Mn PH | MZT HZn HZH HZp Hp®o
Proit After Tax PKR Mn My | op po] H M pp om®dc
Gross Margin % 8.96% 12.49% 14.00% 14.57% 14.35% -
Net Margin % 1.79% 2.58% 3.03% 1.39% 3.08%

ROE % 15.32% 17.51% 20.19% 7.23% 16.51%

ROA % 3.62% 5.89% 7.82% 3.01% 7.18%
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Aging of Trade Receivable KR FY23 FY24 FY25

Not yet due 1,299,680,618 1,541,806,094 1,170,833,452

Past due 430 days 449,744,130 596,561,958 880,733,175
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Past due 600 days 184,662,506 128,195,749 10,352,157

Past due over 90 days 199,612,479 169,745,603 65,542,570

Gross Trade Debts** 2,409,132,870 2,643,863,415 2,419,193,052
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CERTIFICATE BY CHIEF EXECUTIVE OFFICER AND CHIEF FINANCIAL OFFICER OF THE COMPANY
Date: 14" April 2026

The Chief Executive

Pakistan Stock Exchange Limited
Stock Exchange Building

Stock Exchange Road

Karachi.

We, being the Chief Executive Officer and Chief Financial Officer of Agro Processors & Atmospheric Gases
Limited (the “Issuer”) accept absolute responsibility for the disclosures made in this Prospectus. We
hereby certify that we have reviewed this Prospectus and that it contains all the necessary information
with regard to the listing of the shares of the issuer on the Pakistan Stock Exchange Limited and
constitutes full, true and plain disclosures of all material facts relating to the Company and the shares
being offered through this Prospectus and that nothing has been concealed.

The information contained in this Prospectus is true and correct to the best of our knowledge and the
opinions and intents expressed herein are honestly held. There are no other facts, the omission of which
makes this Prospectus as a whole or any part thereof misleading.

For and on behalf of M/s Agro Processors and Atmospheric Gases Limited

Ahmed AziZGhulamhussain Amyn
Chief Executive Officer R 7 Chief Financial Officer

- __/f/
Agro Processors and Atmospheric Gases Uimited Agro Processors and Atmospheric Gases Limited

() Registered Office & Factory £ Sales & Marketing Office:

00, P d Fioor. use. 7-C. 215t Commercial Street
F-392_ S.ITE, Karachl-75700, Pakistan 2rd Fioor, C.G. House. 7-C. 215t Commercial S

8 (92-21) 32575719, 32582855 & 32581307 Phase- Ext, DH A Xarach-75500 Pakistan m £
& (92-21) 32562487, 32560261 88 (52-21) 35882182, 35882138, 35889046

@ (92-21) 35803716

www.apag.com.pk
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fte: 14™ April 2026
Undertaking by the Company and its Sponsors

Agro Processors & Atmospheric Gases Limited and its sporsors undertake that:

1) Meither Issuer nor its directors, sponsor or substantial shareholder except for Danish Elahl and Fawad Arvwar
have been holding the office of the directors, or have been sponsors or substantial sharehokiers in any
comparny:

a  which had been declared defsulter by the Securities Exchange or futures exchange, or

b. whose TRE Cartificate has been cancelled or forfeited by the Exchange, PMEX or any other registered
stock exchange of Pakistan that existed prior to integration of stock exchanges pursuant to integration
Order number 01/2016 dated anuary 11, 2016 Isswed by the Commission due to non-complance of
any applicable rules, regulations, notices, procedures, guidelines etc.

2} Which has been delisted by the Exchange due to Its non-compliance of any applicable provision of PSX
Regulations.

3) None of the Sponsor, Major Sharehalder, Directors or Management of the Company as well as the Comparny
1tswif or its Assodated Company / Entity have been found guiity of being engaged In any fraudulent activity.
The Company has made full disclosure regarding any / of all cases in relation to involvement of the person
named above in ary alleged fraudulent activity i.e., pending before any Court of Law / Regulatory Body /
Irvestigation Agency In or cutside of the Country

dc
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Ahmad Aziz Ghutambussain

For and on behalf of Agro Processors & Atmospheric Gases Limited and its Sponsors:

Chief Executive Officer/ Sponsor

/, / . PP
M;dul Az;x Raﬁq F
Chairman/ Sporsoe
. ~ ‘.I\I b
s \
I - e
Amyn Naheed Ahmad Gh hussain
Chief Financial Officer/ Sponsor Sponsor/ Nom-Executive Director
\ B 3 _'_ o f { >
I\ gAML ‘k'. 7
- e ’
Ameens Abdul Anz Safina Danish Elahi
Sponsor
‘\
ety —
\
Fawad Anwar
Independent Director

Non-Executive Director

NodlC b

Mediha Alam

independent Director
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Date: 23" july 2026
Undertaking by the Company and its Sponsers

Agro Processors & Atmospheric Gases Linsted and its sponsors undertake that:

1)  Neither Issoer nor its directors, Sponsor or sulstantial shareholder axcept foe Danish Elahi and Fawad Anwar
have been holding the office of the directors, or have been sponsors or substantial sharehalders in sy
company:

3. which had been dedlared defauiter by the Securities Exchange or futures exchange, or

B whase TRE Certificate has been cancelled or forfeted by the Exchange, PMEX or anry other regstered
stock exchange of Pakistan that existed prior to mtegration of stock exchanges pursuant to Integration
Order number 01/2016 dated January 11, 2016 issued by the Commission due to non-compilance of
ary applicable rules, regulations, notices, procedures, guidelnes etc

2) Which has been delisted by the Exchange due to its nom compliance of any applicable provision of PSX
Ragulations.

3)  None of the Sponsos, Major Shareholder, Directors or Management of the Company as well as the Company
Itse¥f or Its Associated Company / Entity have been found gulity of being engaged in any fraudulent activity.
The Comparny has made full Gisciasure regarding any / or all cases in relation to involement of the person
named above in any alleged Traudulent activity i.e, pending before any Court of Law / Regulstory Body /
Imvestigation Agency in or outside of the Country
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Dated: 14-April-2026

The Chief Executive

Pakistan Stock Exchange Limited
Stock Exchange Bullding

Stock Exchange Road

Karachi

On behal! of Agro Processors & Atmospheric Gases Uimited or (the “Company®), We hereby confirm that a8
material information 33 required under the Companies Act, 2017, the Securities Act, 2015, the Public Offering
Regulations, 2017 and the Listing of Companies and Securities Regulations of the Pakistan Stock Exchange Limited
has been disclosed in the Prospectus and that whatever is stated in Prospectus and the supporting documents is
troe and correct to the best of our knowledge and belief and that nothing has been conceated,

For and behalf of Agro Processors & Atmospheric Gases Umited

(3 Registered Office & Factory: (9 Sales & Marketing Office:

F-392, SITE, Karachi-75700, Pakistan and Fioor, € G. House, 7-C, 215t Commercaal Stroet

88 (92-20) 3257579, 12582855 6 32581307 Phase-ll Ext, D HA , Karachi-75500 Palostan |

© (9221 32562487, 32560241 € (92:21) 35882182, 356482138, 35889046 m ; ‘ @
B #4552009 com pk @ (92-21) 35803016

D 3 WWW.3pag.com.pk
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The Chief Executive Dated )_L[jgﬂi__mu,
Pakistan Stock Exchange Uimited
Stock Exchange Building
Stock Exchange Road
Karachi
Being mandated as the Consultant to the Issue to the Initial Public Offering of Agro Processors & Atmospheric
Gases Limited through the Book Building mechanism, we hereby state on solemn affirmation that all material
information as required under the Companies Act, 2017; the Securities Act, 2015; the Public Offering Regulations,
2017 and the Listing of Companies and Securities Regulations of the Pakistan Stock Exchange Limited has been
to the best of our knowledge fully, fairly and plainly disclosed in the Prospectus and that whatever is stated in
the Prospectus and the supporting documents is, 1o the best of our knowledge, true and correct.
We have examined the business model and audited financial statements of the Issuer and based on the same,
matesial information including the risks that would enable the investors to make an informed decision has been
disclosed in the Prospectus,
For and on behalf of KTrade Securities Limited
Managing Director
KTrade Securities Limited
BRANCH P PCE | BRANC™ CVICE MRANCH (FFCE | RAMOH OFFCR BRANCH OFPCE
1 g P Pt 1.0 5200 Dt Pocy Prad 338 05402 o Fron Mot 334 } Mom ¥ DO Pann. Dirve e 8 V05 20 M
Law 1) st o Bt Lo 13 mOuatera Maten 0 SGuwrw Neret Mt Denrarex Mo
Pase ¥, A, Pty . a = M G, M Cutiong s, o
AN a1 10T AN 221 2 3 s ot O DA -0
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Tel: +92 21 3568 3030 #nd Floor, Block-L
Fax: +92 21 3568 4239 Lakson Square, Building Mol
www. bido. com.pk Sarwar Shaheed Road
e e ] Harachi-'-"aﬂﬂl)
Pakistan
The Board of Directars

Agro Processors and Atmospheric Gases Limited
F -392, 5.1.T.E. Area,
Karachi.

June 153, 2026
Ad-1083/26

AUDITOR'S CERTIFICATE OM ISSUED, SUBSCRIBED AND PAID-UP CAPITAL AS REQUIRED UNDER
CLAUSE 14 (i) OF SECTION 1 OF THE FIRST SCHEDULE TO THE PUBLIC OFFERING REGULATIONS,
2017

Dear Sirs

We have been requested to provide you with a certificate on the annexed Statement of Issued,
Subscribed and Paid-up Capital (the Statement) of Agro Processors and Atmospheric Gases Limited
(the Comparny) as required under clause 14(i) of Section 1 of the First Schedule to the Public
Offering Regulations, 2017 (the Regulations) issued by the Securities & Exchange Commission of
Pakistan.

Scope of Certificate

We understand that the management intends to issue a prospectus for the proposed public offer to
be made by the Company in accordance with the aforementioned Regulations.

In connection with the above, clause 14(i) of Section 1 of the First Schedule to the Regulations
prescribes the format of the prospectus for public offering of securities to be made by a Company
under which the management is required to include a certificate from the Company's auditor on
the issued, subscribed and paid-up capital thereof to be included within the prospectus.

Accordingly, we have been requested by the management to provide them with a certificate on the
annexed Statement as at December 31, 2025 prepared by the management to be included in the
praspectus for the proposed public offer which we have initialed for identification purposes.

Management Responsibility

It is the management's responsibility to prepare the Statement containing details about the issued,
subscribed and paid-up capital of the Company as at December 31, 2025. It is also the responsibility
of the management to provide all the details and infarmation to the external auditors for the
purposes of this certificate.

Page - 1
BDO Ebrahim & Co. Chartered Accountants

B Fhoatimn B (o, @ Pabiian regisvened pantreership fiom, B a memBer of BDD sterrational Limited, a UK company Bmited by guewanies,
ad forms part of the niemacond BOD network of independert member firms.
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Auditor's Responsibility

Our responsibility is to certify the issued, subscribed and paid-up capital of the Company as at
December 31, 2025 as per Clause 14 (i) of section 1 of the First Schedule to the Regulations, in
accordance with the ‘Guidelines for lssuse of Certificates for Special Purposes by Practicing
Chartered Accountant Firms' issued by the Institute of Chartered Accountants of Pakistan.

Our verification was limited to the procedures as mentioned below:

+ Traced the issued, subscribed and paid-up capital of the Company from its audited financial
statements as at December 31, 2025 and

+ Traced the issued, subscribed and paid-up capital of the Company from Form-3 filed with
Securities & Exchange Commission of Pakistan (SECP) and share record as per members
register as at December 31, 2025.

Restriction on use and distribution

This certificate is being issued as per Clause 14 (i} of section 1 of the First Schedule to the
Regulations and is not to be used or distributed for any other purpose. This certificate is restricted
to the facts stated herein and should not be construed as our opinton on the compliance with other
requirements of the Regulations.

Yours faithfully,

s b—""

BDO EBRAHIM & CO.
Chartered Accountants

Enclosed as above

Page - 2

& Co. Chartered Accountants
s Pakanta ilered pi
the Ifernal
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AGRO PROCESSORS AND ATMOSPHERIC GASES LIMITED
STATEMENT OF I55UED, SUBSCRIBED AMD PAID-UP CAPITAL

lssued, subscribed and paid-up capital December 31,
2025 (Rupees)

6,378,948 ordinary shares of Rs. 100 each fully paid in cash 657,894,800
657,894,800

Hame of Shareholders

Mame of shareholders Mumber of
shares —

Mr. Danish Elahi 1,578,949 157,894,900
Wr. ahmad Aziz Ghulamhussain 1,208,308 120,830,800
Mr. Amyn 251,023 95,102,300
Mrs. Haheed Ahmad Ghulamhussain 900,609 90,060,900
Mr. Akbar Rafig 2 200
Mr. Abdul Aziz Rafig 1,033,194 103,319,400
Mrs. Safinah Danish Elahi 1 100
Mr. Sohail llahi 1 100
wr. Mohammad Saleheen Siddique 315,985 31,598,500
Mr. Hasir Siddigue 182,945 18,294,500
Mrs. Ameena Abdul Aziz 166,666 16,666,600
Mr. Sajid Siddigue 159,055 15,905,500
Mrs. Rabia Allana 19,999 3,999,200
Mrs. Sadiga Saleheen Siddique 31,999 3,199,900
Mr. Mohammad Din Siddique 10,009 1,000,200
Mr. Noor Muhammad 200 20,000
Mr. Rafig Ghulamhussain L] 300
Total 6,578,948 657,894,800

Subsequent to December 31, 2025, the Company undertook a share split reducing the par value
of its ordinary shares from PKR 100 to PER 2 per share, increasing the number of shares
propartionally, bringing the total issued, subscribed and paid-up capital to 328,947,400 shares.
Further, share transfers have occurred. The details of the shareholders as at June 15, 2026 are
tabulated as follows:

Issued, subscribed and paid-up capital as at June 15, 2026:

Description Mumber of
shares Rupees
Ordinary shares of Rs. 2 each fully paid in cash 328,947,400 657,894, 800
Page - 1
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Shareholders as at June 15, 2026;

Hame of shareholders Humber of shares | Rupees

Mr. Danish Elahi 78,947,450 157,894, %00
Mr. Ahmad Aziz Ghulamhussain 60,415,398 120,830, 79
Mr. Amyn 55,000,000 110, 0060, O
Mrs. Haheed Ahmad Ghulamhussain 45,030,450 90, 060, %00
Mr. Akber Rafig 30,865,200 &1, 730, 400
Mr. Abdul Aziz Rafig 13,345,750 26,691,500
Mrs. Safinah Danish Elahi 50 100
Mr. Sohail Elahi 50 100
Mr. Fawad Anwar i 2
Mrs. Madiha Alam 1 2
Mr. Mohammad Saleheen Siddigue 15,799,250 1,598,500
Mr. Hasir Siddique 147,150 18,294,500
Mrs. Ameena Abdul Aziz §.333.300 16, 666,600
Mr. Sajid Siddigue 7,952,750 15, 505, 500
Mrs. Rabia Allana 1,999, 950 3, %59, 900
Mrs. Sadiga Saleheen Siddigue 1,599,950 3,199,900
Mr. Mohammad [in Siddigue 500,450 1,000, %00
Mr. Haji Moor Mohd Yagoob YVayani 10,000 20,000
Mr. Rafig Ghulamhussain 150 300
Total 318,947 400 | &57 894 800

Emphasis of Matter Paragraph:

We have included Emphasis of Matter paragraph in our Independent Auditor's Report dated March 30,
2026 on the financial statements of the Company, issued by ws, for the period ended December 31
2025, which is reproduced as fiollows:

“We draw attention to note 21.1 which provide details regarding legal cases related to tssuance
of right shares”

The note 21.1 of these financials is as follows:

“One of the minority shareholders, Mr. Saleheen Siddigui was creating a hindrance in the
issuance of the right shares, so the Company filed a legal suit before the Honorable Sindh
High Court.

The Court ordered him to restrain from creating any hindrance in the issuance of the right
share hence all the formalities were completed and Form-3 was submitted to SECP on June
03, 2021. The case has since been transferred to District Courts upon enactment of the Civil
Courts Amendment Act 2025, however, the injection is still operating against Mr. Saleheen.

Page - 2
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Further, Mr. Saleheen Siddigue filed an appeal against the cancellation of the new director's
appointment and all right shares issued at a premium is mala fide and woid ab-initio, against
which the Company received an interim Court arder on June 04, 2021, to maintain the status
quo in this regard because of which certified true copy from SECP was not issued to the

Comipany.

This interim order with all stay applications filed by Mr. Siddiqui have since been dismissed
by the Homorable High Court of Sindh vide its order dated August 07, 2025 whereas the
interim order received on June 04, 2021 has also been vacated. Mr. Siddigui challenged the
aforesaid order through filing recalling and suspension applications bat the same were also
dismissed vide order dated August 13, 2025.

The Separate case has been filed on dated Movember 16, 2025 having case # JCM 50 of 2025
by Mr. Siddiqui. It is pertinent to mote that JCM 50 has mot yet been listed before the
Honorable Court, and therefore, the Court is yet to adjudicate on the maintainability of the
SAMme.

All the cases are pending with the DMstrict Court and the Honorable Sindh High Court
respectively for further hearing.™

Page - 3
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The Board of Duectors
Agro Processors & Atmosphenic Gases Limited
Karachs

May 19, 2026
AA-O9713/26

AUDITORS’ CERTIFICATE ON BREAK-UP VALUE PER SHARE AS AT DECEMBER 31, 2025 AS REQUIRED
UNDER CLAUSE 14(i1) OF SECTION 1 OF THE FIRST SCHEDULE TO THE PUBLIC OFFERING
REGULATIONS, 2017

Dear Siry

We have been requested to provide you with a certificate on the annexed Statement of Break- up
value per share” (the Statement ) of Agro Processors and Atmospheric Gases Limited (the Company) as
at December 31, 2025 as required under clause 14(n) of Section 1 of the First Schedale to the Public
Offering Regulations, 2017 (the Regulations) issued by the Secunties & Exchange Commission of
Pakistan

Scope of Certificate

We understand that the management intends to ssue a prospectus for the proposed initial public
offer of shares to be made by the Company in accordance with the aforementioned Regulations.

In connection with the above, clause 14(ii) of Section 1 of the First Schedule to the Regulations
prescribes the format of the prospectus for public offering of securities to be made by Company
under which the management is required to include a certificate from the Company's auditor on the
beeak-up value per share thereof to be included within the prospectus.

Accordingly, we have been requested by the management to provide them with a cert ificate on the
annexed Statement as at December 31, 2025 prepared by the management ta be included In the
prospectus for the proposed public offer which we have mitialled for identification purposes

Management Responsibility

Itis the management's respomsibility to compute the break. up value per share of the Company as at
Decernber 31, 2025 in accordance with the provisions contained in Technical Release (TR) 22 1ssued
by the Institute of Chartered Accountants of Pakistan (ICAP) and to prepore the aforementioned
Statement. it s also the responsibility of the management to provide all the details and mformation
to the external auditors for the purposes of this certificate.

Page - 1
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Auditor’s Responsibility

Our responsibility is to provide the auditor's certificate on the accuracy cf the break-up value per
share of the Company as at December 31, 2025, as appearing in the annexed Statement, In
accordance with the ‘Guidelines for Issue of Certificates for Special Purposes by Practicing Chartered
Accountant Firms issued by the ICAP. Qur verification was limited to the nrocedures as mentioned
below:

1. Traced the following as appearing in the Statement from the audited financial statements of the
Company for the year ended December 31, 2025

a. Number of shares in 1ssue as at that date

b. lssued, subscribed and paid-up capital

. Unappropaated profit

d. Share premium

e, Surplus on revaluation of property, plant and equipment - net of tax

"

re

Checked the mathematical accuracy of the break-up value per share of the Company as at
December 31, 2025; and

3. Reviewed the guidance provided in the TR-22 issued by the ICA® and ensured that the
computations were in accordance therewith

Certificate

Based on the procedures mentioned above, we certify the accuracy of the break-up value per share
of the Company as at December 31, 2025, computed in accordance with the TR-22 wssued by the ICAP
as appearing in the annexed Statement.

Restriction on use and distribution

This certificate Is being tssued by us upon the request of the Company’s management as required
under Clause 14{ii) of Section 1 of the First Schedule to the Regulations for the purpose of inclusicn
in the prospectus and is not to be used or distributed for any other purpose. This certificate is
restricted to the facts stated herein and the annexed Statement.

Yours truly ‘\
r I
BDO EBRAHIM & CO,

Chartered Accountants

Page - 2
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AGRO PROCESSORS AND ATMOSPHERIC GASES LIMITED
STATEMENT OF BREAK-UP VALUE PER SHARE
AS AT DECEMBER 31, 2025

[ Description Ref Amount [

(Rupees)
Issued, subscnbed and paid-up capital | A 657,894,800
Unapmopnaled profit - | B 2.035,767,477 |
“Revaluation surplus on property, plant and Euulpmcnl | c | : W.469;m—j
Share Premium D 541,579,164 |
Total Shareholders' equity (including revaluation surplus on | E=A«Be |
property plant and equipment) ] C+D | 4,039,711,164
Total Shareholders’ equity (excluding revaluation surplus on . | B
property piant and equipment) F=E-C | 3,235,241 441 l
i Number of Shares
‘ Number of ordinary shares issued G | 6,578,948 |

Rubees l

Breakkup value per ordinary share of Rs 100/- each (inc_ming
| revaluation surplus on property plant and equipment) - Rupees | | 614.04 j

Break -up value per ordinary share of Rs 100/- each (excluding |

revaluation surplus on property plant and equipment) - Rupees

|
| = FIG\I f
- | 491.76 |

Page - 1
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Subsequent to December 31, 2025, the Company undertook a share split reducing the par value of its
ordinary shares from PKR 100 to PKR 2 per share bringing the total number of ordinary shares to
328,947,400. Based on the book value as of December 31,2025, the updated break-up value as per
share is as follows:

Updated Break-up Value per Share:

i Description Ref Amount
(Rupees)
-L_I'ssued. subscribed and paid-up capital A 657,894,800
| Unappropriated profit B 2,035,767,477
| Revaluation surplus on property, plant and Equipment C 804,469,723 |
| Share Premium D | 541,579,164
| Total Shareholders’ equity {(including revaluation surplus | EsA+B+C+D I 4,039,711,!6ﬂ
on property plant and equipment) |
’Total Shareholders’ equity (excluding rwaluan’on‘ FE-C | 3,235,241,441 |
surplus on property plant and equipment) , | |
| [ | Number of Shares |
| Number of ordinary shares issued G I 328,947,400 |
| Rupees
Break-up value per ordinary share of Rs 2/- each H=E/G 12.28 ]
(including revaluation surplus on property plant and
equipment) - Rupees ]
Break-up value per ordinary share of Rs 2/- each I=F/G 9.84
(excluding revaluation surplus on property plant and
equipment) - Rupees

The revised break up value per share reflects the impact of the share split, This calculation is based
on the book value as at December 31, 2025, adjusted for the updated share capital structure,

Page - 2
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The Board of Directors

Agro Processors and Atmospheric
Gases limited

Karachi.

May 13, 2026
AA-0831/26

AUDITOR'S CERTIFICATE AS REQUIRED UNDER CLAUSE 1 OF SECTION 2 OF THE FIRST SCHEDULE
OF THE PUBLIC OFFERING REGULATIONS, 2017.

Dear Board members,

We haye been requested to provide you with a certificate on annexed ‘Statement of Financial
Information” (the statements) of Agro Processors and Atmospheric Gases limited (the Company) for
the six-month period ended December 31, 2025 and for the years ended June 30, 2025, June 30,
2024, June 30, 2023 as per Clause 1 of Section 2 of the First Schedule to the Public Offering
Regulation, 2017 (the Regulations) issued by the Securities & Exchange Commission of Pakistan,

Scope of Certificate

Our engagement was undertaken for the purpose of inclusion of information in prospectus to be

issued for Initial Public Offering as required under clause 1 of section 2 of the First Schedule of the
Public Offering Regulations, 2017.

Management Responsibilities

It is the responsibility of the Company’s management to prepare the Statements setting out the
information required under the clause 1 of section 2 of the First Schedule to the Regulations and

ensure its accuracy and completeness, It is also the responsibility of the management to provide all
the details and information in this connection.

Auditor's Responsibilities

Our responsibility is to provide auditor’s certificate on the accuracy of the infarmation as appearing
In the annexed Statements, in accordance with the ‘Guidelines for Issue of Certificates for Special
Purposes by Practicing Chartered Accountant Firms' issued by the Institute of Chartered Accountants
of Pakistan, Our verification was limited to the procedures as mentioned below:

Page -1

BDO Ebrahim & Co. Chartered Accountants

[



VA

Al Yt GUHAE Y WA WY H#IIt + VIt WA RGRG

Agro Processors § Atmospheric Gases Ltd.

IBDO

e lraced the assets and liabilities of the Company as at December 31, 2025, June 30, 2025, June
30, 2024 and June 30, 2023 and the profits or losses of the Company for those years as appearing
in the Statements "Annexure ‘A" and 'B' respectively” from the audited financial statements of
the Company for the respective period and years; and

» traced the details of dividend as appearing in the statement “Annexure 'C’ by the Company during
the six-month period ended December 31, 2025, and years ended June 30, 2025, years ended

June 30, 2024 and June 30, 2023 from the audited financial statements of the Company for the
respective period and years.

Certificate
Based on the procedures mentioned above, we state that:

» The financial statements of the Company for the six-month period ended December 31, 2025,
years ended June 30, 2025, June 30, 2024 and June 30, 2023 were audited by us.

* Interms of the requirement as per Clause 1 of Section 2 of the First Schedule to the Regulations,
and based on the audited financial statements, we certify that the assets and liabilities of the
Company as at December 31, 2025, June 30, 2025, June 30, 2024 and June 30, 2023, the profits
or losses and dividend as appearing in the Statements “Annexure ‘A, ‘B and 'C’ respectively” are

accurate as per the audited financial statements of the Company for the respective period and
years,

Restriction on use and distribution

The certificate is being issued in the capacity of statutory auditor of the Company on specific request
of management of the Company for the purpose of inclusion of information in the prospectus to be
issued for Initial Public Offering. This certificate is solely for the purpose set forth in the scope
mentioned above and is not to be used or distributed for any other purpose without our prior written
consent, This certificate is restricted to the facts stated herein.

Yours faithfully,
\
Ma~—— -

BDO EBRAHIM & CO.
Enclosed as above

Page -2
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SUMMARY OF ASSELS, LIABILITIES AND SHARIHOLDIR'S 1QUITY ANNENLHESA
Sivmanths
et bl ended Year ended Year ended Year ended
Decemiur June V0, June M0, June 30,
J12025 2025 024 2023

ASSETS
NON CURRENT ASSETS
Propeay, plant and equipiment

1,592 155,187

1,597 000 584

1,950,685 952

1L341,372,07)

Capttal work in progress 20 103,60 15,188, W04 . 17,413,460
Long term bans 081,217 6,576,244 5,545,576 6,715,657
Long term deposits 18,526,824 16,813 862 14,424,666 13,523,906
Defetred 1axation - net A8 61103 36, 883.(09 22066600 104,521,389
LOXI 720040 L6763 080  139L 7227 |LA8] 546,551
CURRENT ASSETS
Stores and spares 11,297,189 9,006,603 10,684 424 5041478
Stock-in-trade 4,060 228457 || 3.919,577,769 || 1557.643,646 || 2,672,019.771
Trade debis 2907059203 || 2256 454,705 || LASL 1250068 || 2.246,394.527
Short term investments TR.400.707 58,782,172 64,732,172 135,081,529
Loans and advances 51925919 41,231,504 60,339,728 11,222,921
Short term deposds and prepayments 67,200,627 62 260,642 0720173 45014761
Other receivables 8,796,501 125,059,757 1. 212,548 135,189,394
Taxaton « net - 79,202,137 10,007,679 70,058,619
Taxrelunds due from govemment 256,560,520 186,980,379 287,338 948 229,749,000
Cash and bank balances 160, 536 385 130 817 468 32658 898 159,104,259
7617006808 6889173 136 S S68463278  § 729787257
TOTAL ASSETS 9304 734,748 8568504226 6,961 186072 7,213 333 808
EOUITY AND LIABILITIES
SHARECAPITAL AND RESIRVES
Authorised share capital
10,000,000 (2025 10,000,000) ordinary ‘shares
of Rs. 100V each 1,000.000,000 1000000000 1,000,000,000 1.000,000,000
Issued, subscobed and paid-up capital 65T, 894,800 657 80 800 657,594,800 657,804, %00
Capital reserve o N
Share premum s smte || saLsmae || sasmaes || s61.579064
Surplus on revaliation of property NOL 4645 723 803 632 06 653,601,567 656,593,189
1,816,048 857 L7211, 1195,180,71) 1,198, 172,353

Revenue reserve

Unappropriated profil LIS TETATT 1699753668 1 192815730 004,301,723
AOWTILIGE 3 NMBSOEIE 3045891261 2.850,458 876
NON - CURRENT LIABILITIES
Long term loans - . 10,000,004 70,000,004
Lease labiluees against asseis subject 1o linance lease 55, 7949,7M $2,433707 9,420,620 11,425,268
Staff retsrement benetis 115,443,353 07,687,840 101,245,062 94549717
71208087 180,121,547 170,674,680 195974986
CURRENT LIABILITIES
Trade and other payables LOSR2ARA94 || 1786852144 || 2419759528 -l,‘J\K,KUJ_‘HI_
Murkup accrued 21,867,207 16,003 %25 S M6 902 115,767,778
Shoqg lerm borrowsng s 1,935, 395,631 1L8S9.618 467 1L220277 674 2,005 420 849
Curreat pormon of long term loan 30,000,004 10,238,901 6,917,661
Cunent portion of lease liabilics agamst
assets subpect (o finance kase 20202139 18028401 40,000,000 99,90, 729
Taxaton « nel 6901 Wl - L

TOTAL EQUITY AND LIABILITIES

) sy )

tered Accountants

S 'Ylt\‘vﬂn

49 L2l
10,822 841

3944 620,129

9304 734,748

K $65, 504,276

6,961 1k6,072

4, 166899,946
7,211,333, 808

Page - 1
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STATEMENT OF PROFIT OR LOSS

Salkes < net
Cost of sales
Cross profit

Admmmiralive expenses

Selbng and dstnbution expenses
Other charges

Operating profd

Fmance cost

Other income
Profit before levy and taxstion

Levy

Profit before taxation

Taxation

Profit forthe year

For the Six-
months ended
December 3,

2025

10,578,377
(8.820.900,768)

For the Year
ended
June M0,
2025

18,072,.250,541

(1S A78.990.682)

For the Year
ended
June 30,
2024

15361376165

13.122.688 540)

1, 757,468,110

2.593.259,859

2.218,687.625

ANNEXURE™E"

Tor the Year
ended

June 30,
2023

(155,738 9%4)
(776,537 665)

(52.316,156)

(243,255,100)
(1,143,828, 124)

(71,343, 156)

(229,840,976)
(1077308 804)

(72 880.051)

(207./M0.913)
(704,481 204)

(64.015444)

(984 592.805)

(1,458,426,380)

(1,380,029.891)

(1,265,537 561)

772875305

(117 420,087)

1,134,533,479

(448,552 6006)

$98,657,734

(182.787.451)

655,455,218 (86,280,573 475,870,283
17,962,222 239 182 026 N 54
673,417,440 925,663,499 505,770 524

(40 873,867

1,183,952.063

(196961 410)
786,990 681
61,50 22%

850,450,904

673 417,440

l.‘(_“,'“' :'.\” |

925,663 499

(368,400, 399)

464 896 957

(251.763.2719)

410,010,149

§$57.163,100

13,133 718

:_($|_|.;)’|v'x.3

(120 620351

$29 .80 553

Page
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ANNENERE "(

15t ( i I 2008 and years ende un ") J ) |
Tut
For the Sis For the Yem For the Year For the Year
months ended ended euded caded
December 31, Junme I, lune 30, June 30,
2025 2025 2024 023
Rupees.....
) i Payment 65,789 480 $2 611584 19 7%, 845 R U448 909
Doy ! Decl 11,578 960 08 6842 ) 4T1.65 {
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Al-Hilal

Shariah Advizors

December 22, 2025
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SHARIAH COMPLIANCE OF AGRO PROCESS0RS AND ATMOSPHERIC
GASES LIMITED

we, al-Hilal shariah Advisors (Pvt.) Limited, have conducted the Shariah Compliance Screening of Agro
Processors and Atrnospheric Gases Limited, as requested by the Company, based on the audited
financial statements for the year ended June 30, 2025, along with the unaudited financial statements
for the 19 quarter ended September 30, 2025 of the financial year 2025-2026, as provided by the
Company’s management.

We have thoroughly analyzed the financial statements in light of the Shariah screening criteria
approved by our Shariah Supervizory Council inline with the prescribed thresholds of the Securities
and Exchange Commission of Pakistan (SECP). Based on the information made available and our
independent evaluation, we hereby certify that investrment in the shares of Agro Processors and
Atmospheric Gases Limitad is Shariah compliant, and no evidence to the contrary has been identified.
Hence, it is resohred that investment in the shares of Agre Processors and Atmospheric Gases Limited
iz parmiszible.

Flease note that this assessment has been conducted strictly in accordance with the Shariah Screening
Criteria adopbed by Al Hilal Shariah advisors which is inline with the criteria prescribed by SECP. This
evaluation reflects independent professional judgment of Al-Hilal Shariah Advisors based on the
financial information and publicky available disclosuras.

dls aliey Sy plug Al 3 dreang dll g damas ligh i dbl Jaoy eigaally alel il

(

rAufti Irshad Ahmed Aijaz
Chairman Chief Executl
Shariah Supervisory Council

Al-Hilal Shariah Advisors (Pvt) Limited

fasine BT, 8™ Floor, Howrison Towesrs, Com 10, Khaorpabuan-- Sadi
B 0 CeFoen, e acie

Ted =39-S0 -3T. Vel wervw ahises oo
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF AGRO PROCESSORS AND ATMOSPHERIC GASES
LIMITED

Report on the Audit of the Financial Statements
Opinion

We have audited the annexed special purpose financial statements of Agro Processors and Atmospheric
Gases Limited (the Company), which comprise the statement of financial position as at December 31,
2025, and the statement of profit or loss, the statement of comprehensive income, the statement of
changes in equity, the statement of cash flows for the six-month period then ended, and notes to the
financial statements, including material accounting policies information and other explanatery
information, and we state that we have obtained all the information and explanations which, to the best
of our knowledge and belief, were necessary for the purposes of the audit.

In our opinicn and to the best of our information and according to the explanations given to us, the
statement of financial position, the statement of profit or loss, the statement of comprehensive income,
the statement of changes in equity and the statement of cash flows together with the notes forming part
thereof conform with the accounting and reporting standards as applicable in Pakistan and give the
information required by the Companies Act, 2017, in the manner 5o required and respectively give a true
and fair view of the state of the Company's affairs as at December 31, 2025 and of the profit and other
comprehensive income, the changes in equity and its cash flows for the six-month period then ended in
accordance with the financial reporting frame work as described in note 2.1 to the Special Purpose
Financial Statements.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (I5As) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the Internaticnal Ethics Standards Board for Accountants' Code of
Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of Pakistan
(the Code) and we have fulfilled cur other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and appropriatg to provide a basis for our
opinion,

Emphasis of matter

1. We draw attention to note 3.1 to the financial statements which describe the basis for preparation of
the financial statements and its intended use. These financial statements have been prepared to
meet the requirements of initial public offering. As a result, the financial statement may not be
suitable for any other purpose.

2. We draw attention to note 21.1 which provide details regarding legal cases related to issuance of
right shares.

BDO Ebrahim & Co. Chartered Accountants Page - 1
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Qur opinion is not modified In respect of these matters,
Other matter

The comparative figures in the statement of profit or loss, statement of comprehensive income,
statement of changes in equity, and statement of cash flows for the six-menth pericd ended December
31, 2024, and the related explanatory notes are unaudited,

Qur oplnion s not modified in respect of this matter,
Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements In
accordance with the accounting and reporting standards as applicable in Pakistan and the requirements
of Companies Act, 2017(XIX of 2017) and for such internal control as management determines fs
necessary to enable the preparaticn of financial statements that are free from material misstatement,
whether due to fraud or error,

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concerm basis of accounting unless management either intends to liquidate the Company of to
cease operations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company's financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to Issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with ISAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstaterments can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to Influence the economic decisions
of users taken on the basis of these financial statements,

As part of an audit in accordance with 15As as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the audit, We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinicn. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may Involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

BDO Ebrahim & Co. Chartered Accountants  Page - 2
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Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpese of expressing an cpinicn on the
effectiveness of the Company's internal control,

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management,

Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a materfal uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to centinue as a going concern,
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or If such disclosures are inadequate, to
medify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company to cease to continue
as a going concern,

Evaluate the overall presentation, structure and content of the financlal statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion:

a)

b)

c)

d)

proper books of account have been kept by the Company as required by the Companies Act, 2017
(XIX of 2017);

the statement of financial position, the statement of profit or loss, the statement of comprehensive
income, the statement of changes in equity and the statement of cash flows together with the notes
thereon have been drawn up in conformity with the Companies Act, 2017 (XIX of 2017) and are in
agreement with the books of account and returns;

investments made, expenditure incurred and guarantees extended during the six-month period were
for the purpose of the Company's business; and

no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980).
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The engagement partner on the sudit resulting in this independent auditor's report is Zulfikar Ali
Causer.

KARACHI

M S

MTEU:a u "m am. BDD EBRAHIM & CO,
CHARTERED ACCOUHTAHTS
UDIN: ARZ0Z510067TPeoiqlTm
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AGRO PROCESSORS AND ATMOSPHERIC GASES LIMITED
SPECIAL PURPOSE STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31,2025
December 31,2025 June 30,2025
(Audited) (Audited)
Note Rupees
ASSETS
NON CURRENT ASSETS
Property, plant and equipment 6 1,592,185,187 1,597,669,585
Capital work in progress 7 20,103,609 18,188,304
Long term loans 8 8081217 6,576,241
Long term deposits 9 18,526,824 16,813,862
Deferred taxation- net 10 48,861,103 36,883,099
1,687,727,940 1,676,131,091
CURRENT ASSETS
Stores and spares 11,297,189 9,006,602
Stock-in-trade [ 4,069,228,457 3919,577,769
Trade debts 12 2,%07,059,203 2,256,434,705
Short term investments 13 78,400,707 58,782,172
Loans and advances 14 51925919 41,231,504
Short term deposits and prepayments 15 67,201,627 62,260,642
Other receivables 16 8,796,501 125,059,757
Taxation « pet 17 . 19,202,137
Tax refunds due from government 18 256,560,820 186,980,379
Cash and bank balances 19 166,536,385 150,817,468
7,617,006,808 6,889,373,135
TOTAL ASSETS 9,304,734,748 8,565.504,226
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorised share capital
10,000,000 (2025: 10,000,000) ordinary ‘shares of Rs. 100V- each 20 1000.000,000 1,000.000,000
Issued, subscribed and paid-up capital 21 657,894,800 657,894,800
Capital reserve
Share premium 541,579,164 541,579,164
Surplus on revaluation of property 2 804,469,723 805,632,206
1,346,048,837 1,347,211,370
Revenue reserve
Unappropeiated profit 2,035,767477 1,699.753,668
4,039,711,164 3,704 859,838
NON - CURRENT LIABILITIES
Lease liabilities against assets subject to finance kease 1 55,194,734 52,433,707
Staff retirement benefits 25 115,443,353 97,687,840
171,238,087 150,121,547
CURRENT LIABILITIES
‘ Trade and other payables 26 3,059,238,494 2,786,852,144
Markup accrued n 21,867,273 16,003,825
Short term borrowings 2 1,935,395,631 1,859,638,467
Current portion of long term loan pA) . 30,000,004
Curent portion of lease liabilities against assets subject to finance lease p2| 20,292,139 18,028,401
Taxation - net 17 - 5699191 -
5,093,785,497 4,710,522,841
TOTAL EQUITY AND LIABILITIES 9,304,734,748 $,565,504.126
CONTINGENCIES AND COMMITMENTS 29
The annexed notes from 1 to 48 form an integral past of these special purpose financial statements,
CHIEF EXECUTIVE OFFICER DIRECTOR
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AGRO PROCESSORS AND ATMOSPHERIC GASES LIMITED

SPECIAL PURPOSE STATEMENT OF PROFIT OR LOSS
FOR THE SIX-MONTH PERIOD ENDED DECEMBER 31,2025

SIX-MONTH PERIOD ENDED
December 31,
2025 204
(Audited) (Un-Audited)

Note RUPEES comsmmemmmmmcmonoereoe
Sales - ne 30 10,578,377,878 8,840,468,372
Cost of sales i (8,820,909,768) (1,555,315,657)
Gross profit 1,757,468,110 1,285,152,715
Administrative expenses n (155,738,984) (l20.364.472|
Selling and distribution expenses k| (776.537.66SIJ (673,381,175)
Other charges M (52,316,156 (26,792,031
(984,592,803) (820,537,679)
Operating profit 712,875,305 464,615,036
Finance cost 3§ (117,420,087) (272,178 518)
, 655,455,218 191,836,518
Other income 36 17,962222 141,333,575
Profit before taxation 613,417,440 333,170,093
Taxation b (263,407.291) (147,403,070)
Profit for the period 410,010,149 185,767,023

The annexed notes from | to 48 form an integral part of these special purpose financial statements,

AUNEan_

CHIEF EXECUTIVE OFFICER

S/

DIRECTOR
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AGRO PROCESSORS AND ATMOSPHERIC GASES LIMITED
SPECIAL PURPOSE STATEMENT OF COMPREHENSIVE INCOME
FOR THE SINAMMONTH PERIOD ENDED DECEMBER 31, 2025

2025 204
(Audited) (Un-Audited)
Note Rupees
Profit for the period 410,010,149 185,767,023

Other comprehensive income
Iem that will not be reclassified to profit or loss
Remeasurement (loss) / gain of defined benefit obligation 25.1 (13,196,257) 2,866,918
Impact of deferred tax 3,826,915 (831,406)f
(9,369,342) 2,035,512

Total comprehensive income for the period 400,640,807 187,802,535

The annexed notes from | to 48 form an integral part of these special purpose financial statements,

M‘\'@—— ¢

CHIEF EXECUTIVE OFFICER DIRECTOR
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AGRO PROCESSORS AND ATMOSPHERIC GASES LIMITED
SPECIAL PURPOSE STATEMENT OF CHANGES IN EQUITY
FOR THE SIX-MONTH PERIOD ENDED DECEMBER 31,2025

Capita] teserve
Issuedl, W
Surplus on
subscribed and Unappropriated Tetal
Share premium | Revaluation of
abd-up capital profit
B property
Rupees
R
Balance as at July 01, 2024 (Audited) 657,894,800 84 I,SN,I'“ | 653,601,567 1,192,815,730 3.045,891,261
Total comprehensive income for the year i
Profit for the year o . 185,767,023 185,767,023
Remeasurement of defined benefit liability « net of deferred tax . . . 2035512 2,035,512
Transferred from surplus on revaluation of property on
account of incremental deprecistion « net of deferred tax - 991,622 2991622 -
Total comprehensive income for the six-month period - q (2,991,622) 5,027,134 2,035,312
Transactions with owner
Final dividend for the year ended June 30,2023
at Rs. 3 per share . . . (19,706,112) (19,706,112)
Balance as at December 31, 2024 (Un-Audited) 657,894,800 541,579,164 650,609,945 1,363,903,775 3,213,987 684
Balance a5 at July 01, 2025 (Audited) 657,894,800 541,579,164 205,632,206 1,699,753 668 3,704,859,838
Total comprehensive income for the six-month perlod
Profit for the six-moath period ~ - - 410,010,149 410,010,149
Remeasurement of defined benelit lability - net of deferred tax - . (9,369,342) (9,369,342)
Transferred from surplus on revalustion of property on
account of incremental depreciation - net of deferred 1ax - - (1,162.483) 1,162,483 -
- (1,162,483) (8,206,860) (9,369,342)
Transactions with owner
Final dividend for the year ended June 30, 2024
2t Rs. 8 per share . - . (65,789,480) (65,789 480)
Balance as at December 31, 2025 (Audited) 657,894 800 541,579,164 8M,469,723 2,035,767,477 4,039,711,164

The annexed notes from | 10 48 form an integral part of ihese special purpose financial statements.

ARy E T

CHIEF EXECUTIVE OFFICER

R/

DIRECTOR
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AGRO PROCESSORS AND ATMOSPHERIC GASES LIMITED
SPECIAL PURPOSE STATEMENT OF CASH FLOWS
FOR THE SIX-MONTH PERIOD ENDED DECEMBER 31, 2025

2025 2004
(Audited) (Un-Audited)
Note Rupees
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation 673,417,440 333,170,093
Adjustment for non cash and other items:
Gratuity 25 15,840,630 12,517,994
Depreciation 6 28,518,395 28,302,312
Gain on disposal of fixed assets 36 (7,109,082) (58,342)
Sindh Workers' Profit Participation Fund k1) 36,274,167 17,997,511
Sindh Workers' Welfare Fund M 14,509,667 7,199,004
Bad debt expense 1,282,064 e
Flésoos coots 117,420,087 MI8518
880,153,368 671,907,090
(Increase) / decrease in current assets
Stores and spares (2,290,587) (8,345,208)
Stock in trade (149,650,688) (392,130474)
Trade debts (650,604 ,498) 19,742,450
Loan and advances (10,694 ,415) 33,400,618
Tax refunds due from govenment (69,580,441) 100,358,566
Sheet term deposits and prepayments (4,940,985) (3,542,753)
Other receivables 116,263,256 (128,783,721)
Increase in curreat liability
Trade and other payables 291,642,876 388,402,672
Cash generated from operations 400,297 886 681,009,240
Finance costs paid (111,556,639) (176,491,077)
Gratuity paid (11,281,374) (15,642,584)
Sindh Workers' Profit Participation Fund - paid (49,850,333) (28,932 543)
Sindh Workers' Welfare Fund - paid (19,940,133) (11,573,018)
Taxes paid (135,364,282) (185.933.472)
Net cash generated from operating activities 72,305,125 262,436,546
CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditure - paid (10,007 481) (84,577,256)
Acquisition of intangible - paid 7 (1,915,3035) (14,244,164)
Proceeds from sale of vehicles 9,000,000 2,448,000
ngh::m loans and deposits (3,217,938) (2,766,504)
Purchase of short term investments (19,618,533) (12,956,829,740)
Net cash (used in) investing activities (25.159,257) (13,055,969,664)
CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of long term financing (30,000,004) (20,000,000)
Repayment of lease liabilities pgainst assets subject to finance lease (10,896,775) (6,145,716)
Dividend paid (65,687,339) (19,706,112)
Short term bocrowings 549,995,149 174,158,670
Net cash inflows from financing activitics 443,411,031 128,306,842
Net increase / (decrease) in cash and cash equivalents 489,956,899 (12,665,226,276)
Cash and cash equivalent at beginning of the year (1,559,395,391) (862,618,783)

Cash and cash equivalent at end of the year

19 !I!069!438|4922 $I3.527.84$.0$22

The annexed notes from | to 48 form 2n integral part of these special purpose financial statements.

AR, E i

CHIEF EXECUTIVE OFFICER

A

DIRECTOR



Al Yt GUHAE Y WA WY H#IIt + VIt WA RGRG

NPNG

Ao Processors § Atmespheric Gases Lid.

AGRO PROCESSORS AND ATMOSPHERIC GASES LIMITED
NOTES TO THE SPECIAL PURPOSE FINANCIAL STATEMENTS
FOR THE SIX-MONTH PERIOD ENDED DECEMBER 31, 2025

1

1.1

12

31

32

33

34

STATUS AND NATURE OF BUSINESS

The Company was incorporated in Pakistan on September 25, 1980 as a private limited
company under Companies Act, 2017, On February 11, 2021 the Company changed its status
from private company into a public company. The Company is mainly engaged in
manufacturing and selling of vegetable ghee, cooking oil, allied items and substances.

JCR - VIS Credit Rating Company Limited has upgrade A- and A-2 ratings to the Company
for long term and short term, respectively on October 20, 2025,

GEOGRAPHICAL LOCATION AND ADDRESS OF BUSINESS UNIT
The registered office of the Company is situated at F/392, S.I.T.E., Karachi.
BASIS OF PREPARATION

These special purpose financial statements have been prepared by the management for the
initial public offering purpose .

As these are special purpose financial statements, therefore, these may not contain full
disclosure as required under the applicable financial reporting framework.

Statement of compliance
These financial statements have been prepared in accordance with the accounting and

reporting standards as applicable in Pakistan. The accounting and reporting standards as
applicable in Pakistan comprise of :

International Financial Reporting Standards (IFRS Standards) issued by the International
Accounting Standards Board ( IASB ) as notified under the Companies Act, 2017; and
- Provisions of and directives issued under the Companies Act, 2017

Where provisions of and directives issued under the Companies Act, 2017 differ from the
[FRS Standards, the provisions of and directives issued under the Companies Act, 2017 have
been followed.

Basis of measurement

These financial statements have been prepared under the historical cost convention, except for
certain items as disclosed in the relevant accounting policies to the financial statements.

Page-1
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35 Functional and presentation currency

These Financial statements are prepared in Pakistani Rupees, which is the Company's
functional and presentation currency.

3.6  Critical accounting estimates and judgments

The preparation of the financial statements in conformity with the accounting and reporting
standards, as applicable in Pakistan, requires management to make estimates, assumptions and
use judgment that affect the application of accounting policies and the reported amount of
assets, liabilities, income and expenses. Estimates, assumptions and judgments are continually
evaluated and are based on historical experience and other factors, including reasonable
expectations of future events. Revisions to accounting estimates are recognized prospectively
commencing from the period of revision. Areas where judgments and estimates made by the
management that may have a significant effect on the amounts recognized in the financial
statements are included in the following notes:

Note
- Useful lives of property, plant and equipment ; 51&6
- Valuation of stores and spares and stock-in-trade ; 53,54&11
- Provision for expected credit loss ; 592&12
- Staff retirement benefit - gratuity scheme ; 5.6 & 25
- Taxation 5.7 & 38
- Contingencies 5.10 & 29

4 APPLICATION OF NEW STANDARDS, AMENDMENTS AND INTERPRETATIONS
TO PUBLISHED ACCOUNTING AND REPORTING STANDARDS AS APPLICABLE
IN PAKISTAN

4.1  New accounting standards, amendments and IFRS interpretations that are effective for
the six-month period ended December 31, 2025

There are certain amendments to the published accounting and reporting standards that are
mandatory for the Company's annual accounting period beginning on July 01, 2025. However,

these do not have any material impact on the Company's financial information and, therefore,
have not been detailed in this special purpose financial statements.

Page -2
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5.1

New accounting standards, amendments and interpretations that are not yet effective

There are certain standards, amendments to the accounting standards and interpretations that
are mandatory for the Company’s annual accounting periods beginning on or after January 1,
2026, but are considered not to be relevant or to have any significant effect on the Company's
operations and are, therefore, not detailed in these special purpose financial statements.

- The new standard - [FRS 18 Presentation and Disclosure in Financial Statements (IFRS
18) (published in April 2024) with applicability date of January 1, 2027 by IASB. IFRS 18
shall impact the presentation of 'Income Statement' with certain additional disclosures in
the financial statements; and

- Amendments to IFRS 9 'Financial Instruments' which clarify the date of recognition and
derecognition of a financial asset or financial liability including settlement of liabilities
through banking instruments and channels including electronic transfers with effective date
of January 1, 2026. The amendment when applied may impact the timing of recognition
and derecognition of financial liabilities

MATERIAL ACCOUNTING POLICY INFORMATION

The accounting policy is applied in the presentation of these financial statements are set out
below. These policies have been consistently applied for the year presented, unless otherwise
stated.

Property, plant and equipment

Owned

Property, plant and equipment except lease hold land, building and plant and machinery are
stated at cost less accumulated depreciation and accumulated impairment loss, if any. Land,
building and plant and machinery are stated at revalued amount less accumulated depreciation
and accumulated impairment loss, if any.

Cost includes expenditure that is directly attributable to the acquisition and bringing thé asset
to the location and condition necessary for it to be capable of operating in the manner intended
by the management.

All expenditure incurred during installation and construction period are carried under capital
work in progress. These will be transferred to operating fixed assets upon commencement of
commercial operations.

Depreciation is charged to income applying the reducing balance method at the rates specified

in relevant note. Full month's depreciation is charged in the month of addition, whereas, no

depreciation is charged in the month of disposal.
Page-3
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b)

Fixed assets' residual values, if significant and their useful lives are reviewed and adjusted, if
appropriate, at each reporting date.

Incremental depreciation charged for the year on revalued assets is transferred from surplus on
revaluation of property, plant and equipment to retained eamings during the year.

Repair and maintenance costs are charged to the statement of profit or loss as and when
incurred. Major renewals and improvements are capitalized if criteria are met, and the assets so

replaced, if any, are disposed.

Gains and losses on disposal of property, plant and equipment are taken to the statement of
profit or loss, and the related surplus on revaluation is transferred directly to unappropriated

profit.
Right-of-use asset - Leased

The right of use asset is measured at cost, as the amount equal to initially measured lease
liability adjusted for lease prepayments made at or before the commencement date, initial
direct cost incurred less any lease incentives received.

The right of use assets is subsequently depreciated using the reducing balance method from the
date of recognition to the earlier of the end of useful life of the right of use asset or the end of
the lease term. The estimated useful lives of the right of use assets are determined on the same
basis as disclosed in note 6 of financial statements.

Lease Liability

The lease liability was measured upon initial recognition at the present value of the future lease
payments over the lease term, discounted with the specific incremental borrowing rate.
Subsequently lease liabilities are measured at amortized cost using the effective interest rate
method.

Subsequently lease liabilities are measured at amortized cost using the effective interest rate
method. It is measured when there is a change in future lease payments arising from a change
in the rate, if there is a change in the Company's estimate of the amount expected to be payable
under a residual value guarantee, or if the Company changes its assessment of whether it will
exercise a purchase, extension or termination option. When the lease liability is remeasured in
this way, a corresponding adjustment is made to the carrying amount of the right-of-use assets,
or is recorded in profit or loss if the carrying amount of the right-of-use assets has been
reduced to zero.

Page -4
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d)

Short term leases

Short term leases including ljarah financing where a significant portion of the risks and
rewards of ownership are retained by the lessor are classified as operating leases. Payments
made under operating leases are charged to statement of profit or loss on a straight-line basis
over the lease/ijarah term unless another systematic basis is representative of the time pattern
of the Company's benefit.

Capital work in progress

Capital work in progress are stated at cost less accumulated impairment losses (if any) and
consist of expenditure incurred and advances made in the course of an asset's reconstruction
and installation. Transfers are made to relevant asset categories as and when assets are
available for intended use.

Surplus on revaluation of property

Any revaluation increase arising on the revaluation of land and building is recognized in other
comprehensive income and presented as a separate component of equity as “Revaluation
surplus on property”, except to the extent that it reverses a revaluation decrease for the same
asset previously recognized in the statement of profit or loss, in which case the increase is
credited to the statement of profit or loss to the extent of the decrease previously charged.

Any decrease in carrying amount arising on the revaluation of Lease hold land and building is
charged to the statement of profit or loss to the extent that it exceeds the balance, if any, held
in the revaluation surplus on property, plant and equipment relating to a previous revaluation
of that asset. The revaluation reserve is not available for distribution to the Company's
shareholders. The surplus on revaluation to the extent of incremental depreciation charged (net
of deferred tax) is transferred to unappropriated profit.

Impairment of non financial assets

The carrying amount of the Company’s assets are reviewed at cach reporting date to determine
whether there is any indication of impairment. If such indications exist, the assets recoverable
amount is estimated in order to determine the extent of impairment loss, if any. An impairment
loss is recognized if the carrying amount of an asset or its cash-generating unit exceeds its
recoverable amount. A cash-generating unit is the smallest identifiable asset group that
generates cash flows that is largely independent from other assets and group. Impairment
losses are recognized as expense in statement of profit or loss.

The recoverable amount is the higher of an asset's fair value less cost to sell and value in use.

Page -5
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