ADVICE FOR INVESTORS

INVESTORS ARE STRONGLY ADVISED IN THEIR OWN INTEREST TO CAREFULLY READ THE CONTENT&SIFEREHAE PROSPRISKSACTORS GIVEN
SECTIONAND SEEK PROFESSIONAL AIBHEERE MAKING ANY INVESTMENT DECISION.

SUBMISSION OF FALSEANDRIGT{T !t t [ L/ ! ¢Lhb{ L{ twhiL.L¢95 !b5 {!/1 !tt[L/!¢Lhb{Q ah
ACT, 2015.

INVESTMENT IN EQUITY SEEIRNYOLVES A DEGREE OF RISK AND INVESTORS SHOULD NOT INVEST ANY FUNDS IN THIS OFFER UNLESS THEY C
RISK OF LOSING THEIR INVESTMENT. INVESTORS ARE ADVISED TO READ THE RISK FACTORS CAREFULLY BEFORE TAKINGNANHIS\EEE RVNEBL TFOR
TAKING AN INVESTMENT DECISION, INVESTORS MUST RELY ON THE EXAMINATION OF THE ISSUER AND THE OFFER INCLODAS® IS4H. KD AT
SECTION 5 OF THE PROSPECTUS.

ADVICE FOR INSTITUTIONAL INVESTORS AND HIGH NET WORTH INDIVIERRG INVEST

SUBMISSION OF CONSOLIDATED BID AND MULTIPLE BID IS NOT ALLOWED AS PER PUBLIC OFFERING REGULATIONS, 2017.

PLEASE NOTE THAT A SUPPLEMENT TO THE PROSPECTUS SHALL BE PUBNBNMEBKWNGDAY OF THE CLOSING OF THE BIDDING PERIOD WHICH

CONTAINNFORMATION RELATING TO THE STRIKE PRIEEJIERECE, COMMITMENT BY THE SUCCESSFUL BIDSEBRSTRIBING THE UNDERSUBSCRIBED

PORTION IN CASE OF HUNDRED PERCENT BOOK BUILDING, CATEGORY WISE BREAKUP OF THE SUCCESSFUL BIDDEBRS S{ARESVXIHOSUVIBE R
THEM, DATES OF PUBLIC SUBSCRARD@WCH OTHER INFORMATION AS SPECIFIED BY THE COMMISSION.

BYF
E!IDSCEGES
BF Biosciences Limite

PROSPECTUS AHGRIAL PUBLIC OFFERING
Date and place oihcorporation: 24" February 2006Rawalpindilncorporation number:0054065 Registered Office197-A, The Mall, RawalpindZontact
No: +92 (51) 4252158 orporate Office5 KM Sunder Raiwind Road, Raiwinahore Contact No:+92 (42) 360267QWebsite: https://bfbio.com, Email:
info@bfbio.com Contact Persons:Mrs. Akhter Khalid WaheedChief Executive Officer)Phone: +92 (42) 360267Q0 (Ext. 704) Email:
akhter.waheed@bfbio.corMr. Muhammad Farhan Rafighief Operating OfficerPhone:+92 (42) 3602670(Ext. 717), Mobile: 0304448034 Email:
farhan.rafig@bfbio.comand Mr. Abdur Rehman(Chief Financial Officer and Company SecrgtaPhone: +92 (42) 360267 (Ext. 715) Email:
abdur.rehman@bfbio.com

Issue SizeThe Issue consists 86,000,0000rdinary Shares (i.28.30%0f the total postIPO paid up capital &F Biosciences Limitedffacevalueof PKR
3.00/- each

Method of Offering:100% BoolBuildingMethod

Book BuildingMethod and Floor PriceThe entire Issue will be offered through Book Buildifethod at a Floor Price ¢fKR55.00 - per share (including
premium of PKR52.00'- per share) with a maximum price band of up to 40kdza G A FAOF G A2y 2F LINBYAdzY A #AThedSy
Biddersshall be allowed to place Bids for hundred percent (100%) of the Issue size and the Strike Price shall be the pric¢hat lwimidhed percent
(100%) of the Issue is subscribed. However, the successful Bidders shall be provisiottalycallp seventyfive percent (75%) of the Issue size. i.
18,750,000shares and the remaining twenfive percent (25%) i.6,250,000sharesshall be offered to the retail investors through General Public portion

Retail/GeneralPublic Portion: General Public portion of the Issaemprises 0f6,250,000rdinary shares (25% of the total issue) at SteikePrice. Incase
retail portion of the Issue remains unsubscribed, the unsubscribed shares will be allotted to the successful Bidderbuifdiglon a pro rata basis.
PublicComments:5 NI ¥ t N2 a LIS Oldza ¢ & sédking PublR cotnyients §tartifgifrodmighisi &, 2a2&o ABGUNIS, 2024. Public
comments received were duly responded back by the Consultant to the Issue.

REGISTRATION OF ERLE INVESTOR®E registration of eligible investors will commence at 9:at onSeptember 28!, 2024and will close a3:00
pm onSeptember 26, 2024
BIDDING PERIOD DATE®mM September 2%, 2024 toSeptember 26, 2024 From: 9:00 am t&:00 pm
DATE OF PUBLIC SUBBTIONEromOctober 29, 2024to October3, 2024(both days inclusive) From: 9:00 am 00 pm

Lead Manager & Book Runner Book Building Portion will be Credit Underwritten By
A ARIF HAEBIB A ARIF HABIB
hdl IMITED hd | IMITED

Bankers to the Book BuildinBortion of the Issue:

| Habib Bank Limited Meezan Bank Limited
Bankers for the RetaiPortion of the Issue:
Habib Bank Limited Meezan Bank Limited
Faysal Bank Limited Habib Metropolitan Bank Limited

For retail portiorigeneral public portioninvestors can submit application(s) through both electronic and physical mode. Electronic/online applications can

0S &4dzoYAGGSR -LKNRERBRISY - ©% 980 | -4PQ sybtdn (QES). PESYandN.CHESAdarS he adiesshd web links
https://eipo.psx.com.pkandwww.cdceipo.comFordetails, please refer to Section 13.1.4 of the Prospectus.

Date of Publication of thi®rospectusSeptemberl 9", 2024
Prospectus, Bidding Form and Subscription Form can be downloaded from the following webgites/bfbio.com, http://www.psx.com.pk,
www.cdceipo.conand http://www.arifhabibltd.com

ForFurther Queries you mayGontact
BF Biosciences Limitedvir. Farhan Rafig(Chief Operating Officer), Phone:+92 (42) 3602670(Ext.: 717) Mobile: +92 304 4448034 Email:
farhan.rafig@bfbio.com Mr. Abdur Rehman (Chief Financial Officer and Company Secretary), Ph®&ke(42) 3602670QExt.: 715)| Email:
abdur.rehman@bfbio.com Arif Habib Limited Raheel Ahmed @sociate ¢ Investment Banking) Phone: +92 (21) 38280271 | Email:
raheel.ahmed@arifhabibltd.copBaif Ul HaqAnalystq Investment Banking)Phone: +9221) 3828 0223 |Email: saif@arifhabibltd.comNaveed Said
(Analystg Investment BankingPhone: +9221) 38280224 |Email:naveed.said@arifhabibltd.com

The Company is proposed to be listed at the Pakistan Stock Exchange Limited

d:
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UNDERTAKING BY THE CHIEF EXECUTIVE OFFICER AND CHIEF FINANCIAL OFFICER

ARG
0:

E-STAMP

PB-LHR-10D4144494867537

Type : Low Denomination

Amount : Rs 100/-

Description : CERTIFICATE OR OTHER DOCUMENT- 19

Applicant : BF Biosciences Limited [00000-0C00000-0)

Representative From ;. BF Biosciences Limited

Agent : Naveed Ahmad [35102-3342318-1) o
Address : 5-km, Sundar Ralwind Road, Lahore, Pakistan NS N 1 *’ i
Issue Date : 22-1ul-2024 10:14:13 AM NS HoRY
Delisted On/Validity 29-Jul-2024

Amount in Words : One Hundred Rupees Only

Reason : Undertaking 4

Vendor Information : Najam ul hassan | PB-LHR-967 | Raiwind V

W

5 U § ol o gl 305 Sl S g iy Bk § nliad . g Sl WS 5SS g8 e g it s QRS 4t 0
Type "eStamp <16 digit eStamp Number>" send to 8100

Dated: 24y TulY 2<%

UNDERTAKING

WE, AKHTER KHALID WAHEED, THE CHIEF EXECUTIVE OFFICER AND ABDUR REHMAN, THE CHIEF FINANCIAL OFFICER
OF BF BIOSCIENCES LIMITED CERTIFY THAT:

1. THE PROSPECTUS CONTAINS ALL INFORMATION WITH REGARD TO THE ISSUER AND THE ISSUE, WHICH 1S
MATERIAL IN THE CONTEXT OF THE ISSUE AND NOTHING HAS BEEN CONCEALED IN THIS RESPECT;

2. THE INFORMATION CONTAINED IN THE PROSPECTUS IS TRUE AND CORRECT TO THE BEST OF OUR KNOWLEDGE
AND BELIEF;

3. THE OPINIONS AND INTENTIONS EXPRESSED THEREIN ARE HONESTLY HELD;

4. THERE ARE NO OTHER FACTS, THE OMISSION OF WHICH MAKES THIS PROSPECTUS AS A WHOLE OR ANY PART
THEREOF MISLEADING; AND

5 ALLREQUIREMENTS OF THE SECURITIES ACT, 2015; THE DISCLOSURES IN PUBLIC OFFERING REGULATIONS, 2017
FOR PREPARATION OF PROSPECTUS, RELATING TO APPROVAL AND DISCLOSURES HAVE BEEN FULFILLED

6. NO CHARGES, FEE, EXPENSES, PAYMENTS ETC. HAVE BEEN COMMITTED TO BE PAID TO ANY PERSON IN
RELATION TO THIS PUBLIC OFFERING EXCEPT FOR THOSE AS DISCLOSED IN THE PROSPECTUS.

FOR AND BEHALF OF BF BIOSCIENCES LIMITED

R Y. L ¢ dr-'{

a-
AKHTER KHALID WAHEED ABDUR REHMAN
CHIEF EXECUTIVE OFFICER CFO & COMPANY SECRETARY

COMMISSIONE
iR}

NATH

y A AT

Pagel of 200



—

Prospectus |BF Biosciences Limited B?\;F

BIOSCIENCES

Note: This Supplement shall be published wittiworking day of the close of Bidding Period in at least all those newspaperg
which theProspectus oBF Biosciences Limitépublished.

SUPPLEMENT TO THE PROSPECTUS

This Supplement is being published pursuant to The Public Offering RegylaBdisand in continuation ¢he Prospectus of BF
Biosciences Limiteearlier publishedn September 19, 2024

BF Biosciences Limited

FLOOR PRICE: B&R0 - PER SHARE

STRIKE PRIGKR.]/- PER SHARE

ISSUE PRICE: PKRPER SHARE

PRICE BAND (MAXIMUM 40%): PK& - PER SHARE

> > >

CategonyWise Breakup of Successful Bidders

Z
o

Category No. of Bidders No. of SharesProvisionally Allocated
Commercial Banks

Development Financial Institutions

Mutual Funds

Insurance Companies

Investment Banks
9YLX 285534 Q t NEDAR

Leasing Companies

Modarabas

O|lo|N[ojfO| | W|IN|IFPIW

Securities Brokers

=
o

Foreign Institutional Investors

[EnY
=

Any other Institutional Investors

Total Institutional Investors

Individual Investors

12 Foreign Investors

13 Local

Total Individual Investors

GRANDIOTAL
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Glossary of Technical Terms

ACT Securities Act, 2015

AHL Arif Habib Limited

API Active Pharmaceuticahgredient

BFBL BF Biosciences Limited

Bn Billion

BS Baluchistan Sales Tax

BVPS Book Value Per Share

CAGR Compound Annualized Growth Rate

CAPEX Capital Expenditure

CDC/CDCPL Central Depository Company of Pakistan Limited
CDs Central Depositorgystem

CES Centralized dPO System

cGMP Current Good Manufacturing Practices
CommissionsECP TheSecurities and Exchange Commission of Pakistan
Companies Act Companies Act, 2017

CPI Consumer Price Index

CY Calendar Year

DNA Deoxyribonucleic Acid

DRAP Drug Regulatory Authority of Pakistan

DRB Drug Registration Board

DVT Deep Vein Thrombosis

EBITDA Earnings before Interest, Tax, Depreciation and Amortization
EMEA European Medicines Agency

BPS Earnings Per Share

FDA Food and Drug Administration

FLL Ferozsons Laboratories Limited

FY Financial Year

JVv Joint Venture

GDP Gross Domestic Product

HCV Hepatitis C Virus

IDA Iron Deficiency Anemia

IPO Initial Public Offering

ISO International Organization for Standardization
KST KhyberPakhtunkhwa Sales Tax

LC Letter of Credit

LESCO Lahore Electric Supply Company

Page3 of 200



—

Prospectus |BF Biosciences Limited B@"F

BIOSCIENCES

LG Letter of Guarantee

MEA Middle East and Africa

ML Milliliter

Mn Million

MNC Multinational Corporation

MRP Maximum Retail Price

MVPS Market Value Per Share

MW MegaWatt

NCEs New Chemical Entities

NHSR&C National Health ServiceRegulation & Coordination
NICOP National Identity Card for Overseas Pakistani
NOC No Obijection Certificates

NPH Neutral Protamine Hagedorn

P.A. Per Annum

PES t { - GP® Sytem

PESA Pakistan Exporters Service Award

PFS PreFilled Syringes

PIC/S Pharmaceutical Inspection &@peration Scheme
PKR or Rs. Pakistan Rupee(s)

PPE Property, Plant and Equipment

PST Punjab Sales Tax

PSX / Exchange Pakistan Stock Exchange Limited

R&D Research and Development

rDNA Recombinant DNA

SBP State Bank of Pakistan

SLA Straightline amortization

SRA Stringent Regulatory Authority

SST Sindh Sales Tax

SVS Spanish Validation Company

TER Temporary Economic Refinance Facility
TT™ TrailingTwelve Months

UIN Unique Identification Number

usD United States Dollar

USFDA United States Food and Drug Administration
uv Ultraviolet

WHO World Health Organization

Pages of 200
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DEFINITIONS

Application Money In case of bidding for shares out of the Book Building portion, the t
amount of money payable by a successful Bidder which is equivale
the product of theBid Price andhe number of shares to be allotted.

Banker to the Book Building Any bank(s) ith whom an account is opened and maintained by t
Issuer for keeping the bid amount/bid money.

Habib Bank Limited anileezan Bank.imited havebeen appointed, in
this IPO, as the Bankstio the Book Building.

Biphasic Insulin Biphasic insuliformulation, Ferulin 70/30, combines faatting and
intermediateacting components to manage both immediate a
extended blood sugar control in diabetic patients.

Bid An indication to make an offer during the Bidding Period by a Bidde
subscribe to tle Ordinary Shares of BF Biosciences Limited at a price
above the floor price, including upward revisions therefm Eligible
Investor shall not make a bid with price variation of more than 10%
the prevailing indicative strike price subject to aawimum price band
of 40% of the Floor Price. Please refer to Section 12.1.2 for details.

Bid Amount The amount equal to the product of the number of shares Bid for and
Bid price.
Bid Collection Center Designated offices of the Book Runner and specified branches of a

the Scheduled Bank where bids are received and processed. For this
addresses of the Bid Collection Centers are providegkiction 12.1.6 of

this Prospectus

Bid Price The priceat which bid is made for a specified number of shares.

Bid Revision The Eligible Investors can revise their bids upward subject to the prov
of regulation 10(2)(iii) of the PO Regulations. The bids can be revisec
a price variation of not moré¢han 10% from the prevailing indicativ
Strike Price in compliance with Regulation10(2)(iii) of the PO Regulai

As per regulation 10(2)(vi) of the PO Regulations, the bidder shall
make downward revision both in terms of Bid Price and Bid Volurr
Provided that in case of upward revision of the Bid Price, the number
shares Bid for i.e. Bid Volume may be adjusted ensuring that the |
amount or bid money remains the same.

As per regulation 10(2)(vii) of the PO Regulations, the bidder shall |
withdraw their bids.

Bidder An Eligible Investor who makes bids for shares in the Book Bui
process.
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Bidding Form The form prepared by the Issuer for the purpose of making bids.

Bidding Period The period during which bids feubscription of shares are received.

The Bidding Period shall be wio days, fromSeptember 28, 2024 to
September 28, 2024both days inclusive (daily from 9:00 a.m. to 5:
p.m.).

Biological Drug
Biological drugis any pharmaceutical drug product manufactured i
extracted from, orsemi synthesizetrom biological sources

Book Building A process undertaken to elicit demand for shares offered through wi
bids are collected from the Bidders and a book is butich depicts
demand for the shares at different price levels.

Book Building Account An account opened by the Issuer with the Banker to the Book Buildir

Book Building Portion The part of the total Issue allocated for subscription through the B
Building.

Book Building System An online electronic system operated by the Designated Institution fc

conducting Book Building.

Book Runner A securities broker or a scheduled bank who holds a valid license frc
the Commission to act as an Underwriter dmas been appointed as
Book Runner by the Issuer.

Arif Habib Limitedhas been appointed as Book Runner for te@ue.

Cardiology Cardiology is the branch of medicine that deals with the diagnosis ar
treatment of heart diseases and disorders, includiogonary artery
disease, heart failure, arrhythmias, and congenital heart defects.

Collection Banks for Generz Mentioned below are the Collection Banks for the General Public/re
Public/retail portion portion. Account details for Collection banks anentioned in section
13.1.7 of the Prospectus:

Habib Bank Limited

Meezan Bank Limited

Faysal Bank Limited

Habib Metropolitan Bank Limited

Combi Filling Line Combi filling line is a type of production line used in the pharmaceut
cosmetic, andood industries for filling and packaging products.

Company . C . A2a0A Sy OSmpapgh YANCS F £6 (RKNS GicK S

/ 2YLIl yeQa [ S3I Khan& Piracha
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Commission { SOdZNRG1ASE 9 9EOKI yISECPR2W¥YAAAA:

Consolidated Bids Abid which is fully or partially beneficially owned by persons other tt
the one named therein.

Depyrogenation Depyrogenation is the process of removing pyrogens, which
substances that can cause fever when introduced into the body, f
pharmaceuticaproducts or equipment.

Dermatology Dermatology is the medical specialty focused on diagnosing, treating
preventing disorders of the skin, hair, nails, and mucous membranes

Designated Institution tk1Aadly {dGd201 9EOKI y 3 Sthe[Desighaied
Institution for this Issue and its Book Building System will be used for |
discovery.

Diabetes Diabetes is a metabolic disorder characterized by high blood sugar |

over a prolonged period. It occurs when the pancreas does notymec
enough insulin or when the body cannot effectively use the insuli
produces. Diabetes management typically involves lifes
modifications, medication, and insulin therapy to control blood su
levels.

Dutch Auction Method The method through whiet Strike Price is determined by arranging all t
Bid Prices in descending order along with the number of shares anc
cumulative number of shares bid for at each Bid Price. The Strike Pr
determined by lowering the price to the extent that the tbtaumber of
shares Issued under the Book Building Portion are subscribed.

e-IPO Facility EIPO refers to the electronic subscription of applications for subscrip
of securities offered in retail portion of an IPO. The following systems
availablefor e-IPO:

() t { - QRO Sgstem (PESJo facilitate investors, the Pakistan Sto
9EOKIFY3IS [AYAGSR o6atl{th 0{ && (AS
through which applications for subscription of securities offered
the General Public/retail portion can be aeelectronically. PES he
been made available in this Issue and can be accessed throug
web link fttps:// eipo.psx.com.pk Payment of subscription mone
Oy S YIRS GKNRdAK wm[LbYQa |
PES.

For making application though PES, investors must be registered
PES. The PES registration form is available 24/7, all throughou
year. Registtion is free of cost and can be done by:

{ the investor himself, or
{ the TREC Holder with whom the investor has aactount, or
9 the Bank with whom the investor has a bank account.

Similarly, an éPO application can be filed by:
1 the investor himselfor
1 the TREC Holder with whom the investor has aactpunt, or
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i the Bank with whom the investor has a bank account.

In case of queries regarding PES, investors may contact Mr. Fa
Shahzad Deputy General ManagerIT Divisionat phone number:
111-001-122 or (0213527440110, or email:itss@psx.com.pk

Investors who are registered with PES can submit their applicat
through the web linkhttps:// eipo.psx.com.pk?4 hours a day during
the subscription period which will close at midnigit October3',
2024.

(i) Centralized dPO System (CES)o facilitate investors, the Centra
5S1LI2aA02NR /2YLIye 2F tlrFlAadal
eLth {@adSY 6da/9{¢é0 GKNRdJZAK 4
securities offered to the General Public/retail portion can be me
electronically. C& can be accessed through the web i
(www.cdceipo.com Payment of subscription money can be ma
G§KNRdzZZK M[LbYQ& YSYOSNI oLyl a
For making application though CES, investors must be registered
CES. Registration with CES is free of cost and can be done under
registration process by filling the CES registration form, whicl
available 24/7 all throughout the year.

In addition to the above, subccount holder(s) can request the
respectie TREC Holders who are Participants in Central Depos
System (CDS) to make electronic subscription on their behall
subscription of securities of a specific Company by authorizing (ac
the details of) their respective Participant(s) in CES. GQuestly,
authorized Participants can electronically subscribe on behalf of t
sub-account holder(s) in securities offered through Initial Put
Offerings (IPOs) and can also make payment against such elec
subscriptions through all the availabléannels mentioned on CE
only after receiving the subscription amount from the sadrount
holder(s). To enable this feature, the CDS Participant may request
to activate his ID on the CES portal. The securities will be cret
RANBOGE & ApaccountArs dade2thebs@rcaiint of the
investor has been blocked or closed, after the subscription, tl
ASOdzNRAGASa akKkff 06S LI NJSR Ay
investor can contact CDC for credit of shares in its respective acc
Invegors who do not have CDS account may Vv
www.cdcpakistan.com for information and details.

For further guidance and queries regarding CES and opening o
account, investors may contact CDC at phone number: Q8275
(CDCPL) andnmail:info@cdcpak.conor contact Mr. Farooq Ahmec
Butt, Senior Managek, Operations,at Phone 02434326030 and
email:farooq_butt@cdcpak.com

Investors who are registered with CES can submit their applicat
through the web linkwww.cdceipo.com 24 hours a day during the
subscription period which will close at midnight @ctober3™, 2024

IPOFacilitation Account (IFA)

Investors not having investor account or sub account can subscribe
application by opting for the IPO facilitation account. IPO Facilita
Account is an account to be maintained by CDC separately for eacl
wherein sectuities of such successful applicants who do not have |
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Eligible Investor

EnoxaparinSodium

Erythropoietin

EsophageaVarices

Excipients

Fillfinish

Floor Price

Gastroenterology

GDP

General Public

GLP1 (Glucagonlike Peptide

Gowning

s

BIOSCIENCES

Accounts at the time of making subscription application, shall be pal
for a certain period of time. Subsequent to parking, all the succes
applicants shall be intimated via email to open an btwe Account with
CDC or SuBccount with any of the CDS Participants (i.e. licen
securities brokers or commercial banks). Upon opening of CDS Acc
successful applicants shall approach CDC Investor Account Servict
securities of such successtpplicants shall be moved from the IFA
their respective CDS Accounts.

An Individuabr Institutional Investor whose Bid Amount is not less th
the minimum bid size of PKR 1,000,000 (One Million Rupees only).

Enoxaparin sodium is a type of low molecular weight heparin that is
as an anticoagulant (blood thinner) medication.

Erythropoietin is a hormone primarily produced by the kidneys
response to low oxygen levels in the blood. Its mainction is to
stimulate the production of red blood cells (erythropoiesis) in the bc
marrow.

Esophageal varices are enlarged veins in the esophagus, often caus
liver cirrhosis, prone to dangerous bleeding.

Aninactive substance that serves as the medium for a drug or other ac
substance

Filtfinish is a process whereby the ready to fill Active Pharmaceu
Ingredient / Drug Substance is imported and locally filled ucdetrolled
environmentwithout involvement of local manufacturing process.

The minimum price per share set by the Issuer in consultation with L
Manager/Consultant to the Issue. For thésue Floor Price is PKI8.00+
per share.

Gastroenterology is the medical specialty focused on the diagnosis
treatment of disorders affecting the digestive system, including
esophagus, stomach, intestines, liver, gallbladder, and pancreas.

Gross domestic product (GDP) is the total mi@ny or market value of al
GKS FTAYA&AKSR 3I22R& | yR aSNWAOS:

specific time period.

All Individual and Institutional Investors including both Pakist
(residents & norresidents) and foreign invester

Glucagorike peptide 1, a hormone that stimulates insulin release
response to meals.

Gowning involves wearing specialized clothing to maintain cleanlil
and prevent contamination in pharmaceutidatilities.
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H14 Ventilated System In cleanroom environments, such as pharmaceutical facilit
maintaining air cleanliness is critical to prevent contamination of prodt
being manufactured. The H14 ventilated system ensures that air ente
the cleanoom is filtered to the highest standards, meeting the stringe
cleanliness requirements set by regulatory agencies like the FDA (
and Drug Administration).

Heparin Heparin is a naturally occurring anticoagulant (blood thinner) tha
commonly usedo prevent and treat blood clots.

Hepatology Hepatology is the medical specialty focused on the diagnosis
treatment of liver diseases and disorders, including viral hepat
metabolic dysfunction associated fatty liver diseg®AFLD)alcoholic
liver disease, fatty liver disease, and liver cancer.

Highspeed Combi Line Highspeed Combi Line represents injections manufacturing pli
capable of producing injections in high volume with minimum time
both vials and ampoules forms.

Initial PublicOffer (IPO) Initial Public Offering or IPO means first time offer of securities to
general public.

Institutional Investors Any of the following entities:

A financial institution;

A company as defined in the Companies Act, 2017,

An insurance compangstablished under the Insurance Ordinanc
2000;

A securities broker;

A fund established as Collective Investment Scheme under the

Banking Finance Companies and Notified Entities Regulations, :
A fund established as Voluntary Pension Scheme uigeydluntary
Pension System Rules, 2005;

A private fund established under Private Fund Regulations, 201¢
lye SYLX 2&8S5SSQa wdbénvit& aniployedsA a k
Any other fund established under any special enactment;

A foreign company or any otheoreign legal person; and

Any other entity as specified by the Commission.

> D

>

>

o B> B > >

IQVIA IQVIA is a leading multinational company engaged in providing adva
analytical data services to the pharmaceutical and life sciences indus
These services are availabéxclusively to members who have gain
access by paying subscription fee

Issue The Issue comprises 86,000,0000rdinary Shares representirZg.30%
of total postIPO paieup capital having a Face ValueRKR 3/each.

Issue Price The price at whiclOrdinary Shares of the Company are issued to
General Public/retail portion. The Issue Price will be the Strike Price.

Issuer .C . A2a0ASy0Sa [AYAGSR 60G4KS a3
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Karandaaz Karandaa®Pakistan is a nefor-profit company promoting access t
finance for SMEand is one of the primary lenders for brown fie
expansion.

Key Employees Chief Executive Officer, Directohief Operating OfficeChiefFinancial

Officer and Company Secretary of the Company.

Lead Manager Any person licensed by tHeommission to act as Consultant to the Issi
Arif Habib Limitedhas been appointed as Lead Manager/Consultant
the Issue by the Issuer.

Limit Bid The bid at a Limit Price.

Limit Price The maximum price (up to 40% of the Floor Price) a prospeBidaer is
willing to pay for a share under Book Building.

Listing Regulations Chapter 5 of the Rule Book of the Pakistan Stock Exchange Limited,
WlAaGAY3 2F [/ 2YLIYyASa yR {SOdz
The aforementioned regulations can be found at thiédi@ing link;

https://www.psx.com.pk/psx/themes/psx/uploads/PSXulebookJune
12-2024v3.pdf

Lyophilizer / Lyophilized Lyophilizer is m equipmentused in pharmaceutical and biotechnolog

Products industries to remove moisture from substances through the proces:
freezedrying. The medicine produced through Lyophilizer are cal
Wl e2LKAEtAT SRQ t NPRdzOG & @

Margin Money The partial or total amount, as the casgy be, paid by a bidder at th:
time of registration as an Eligible Investor. The Book Runner shall ct
full amount of the bid money as Margin Money in respect of bids pla
by an individual investor and not less than twenty five percent (25%
the bid money as Margin Money in respect of bids placed by
institutional investor.

Book Runner can waive the margin money for Institutional Investors ¢
own discretion.

Minimum Bid Size The Bid amount equal to One Million Rupees (PKR 1,000)000/

Nephrology Nephrology is the medical specialty focused on the diagnosis
treatment of kidneyrelated conditions, including kidney diseases, kidr
failure, and disorders of fluid and electrolyte balance.

Non-Biological Drugs Non-biological drugsare drugs that are not produced through livin
organisms, but through a fully synthetic process.
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NPHInsulin NPH insulin, such as Ferulin N, provides a steady release of insulin o
extended period, helping to maintain stable blood sugar levels betw
meals and overnight in individuals with diabetes.

Oncology Oncology is the branch of medicine that deals with the diagnc
treatment, and prevention of cancer. Oncologists specialize in
management of various types of cancer, including solid tunzord
hematologic malignancies.

Ordinary Shares Ordinary Shares of BFBL having face vallrK& 3/each.

Parenterals Parenteralsare sterile pharmaceutical products administered via rou
other than the digestive tract, ensure precise and rapid medical
delivery, typically through injections or infusions.

Pre-filled Syringe A prefilled syringe is a disposable syringe that is suppligth already
filled substance to be injected

PO Regulations The Public Offering Regulations, 2017

https://www.secp.gov.pk/document/publioffering-requlations2017-
updatedseptemberl5
2021/?wpdmdI=43440&refresh=63ce67a067fd21674471328

Price Band Floor Price with an upper limit of 40% abovestFloor Price, i.e. PK
55.00- and PKR 77.08/allowing Bidder to make Bid at Floor Price
within the Price Band

Prospectus Prospectus means any document described or issued as a prospectt
includes any document, notice, circular, materiativertisement, and
offer for sale document, publication or other invitation offering to tt
public (or any section of the public) or inviting offers from the public
the subscription or purchase of any securities of a Company or t
corporate or entity

Receptor Agonist A receptor agonist is a substance that binds to and activates a spi
receptor on cells in the body. This binding and activation trigge
biological response that is typically similar to the response caused b
natural ligand(substance that normally binds to the receptor).

Registration Form The form which is to be submitted by the Eligible Investors for registra
to participate in the Book Building process.

Registration Period The period during which registration of bidders is carried out. ~
registration period shall commencevo days before the start of the
Bidding Period and shall remain open till 3:00 pm on the last day of
Bidding Period.

Related Employees RelatedEmployees mean such employees of the Issuer, the Book Rt
and the Consultants to the Issue, who are involved in the Issue. PI
refer to Section 3A {yfor further details.
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Remdesivir Remdesivir is an antiviral medication used for the treatmentmbna
virus
Special Hatches Special hatches are equipped with advanced features to main

stringent cleanliness standards, as outlined by FDA guidelines. 1
hatches serve as entry points into the clean rooms, facilitating contra
access while mimizing the risk of contamination.

Sponsor A person who has contributed initial capital in the issuing company or
the right to appoint majority of the directors on the board of the issui
company directly or indirectly;

A person who replaces thgerson referred to above; and

A person or group of persons who has control of the issuing comg
whether directly or indirectly.

Step Bid Step Bid means a series of limit bids at increasing prices. In case of .
bid the amount of each step will noeldess than Rupees One Million (P
1,000,0004).

Strike Price The price per ordinary share of the Issue determined / discovered or

basis of Book Building process in the manner provided in the P
Offering Regulations 2017at which the shares ar Issued to the
successful bidders.

Supplement to the Prospectus The Supplement to the Prospectus shall be published wiire (1)
working day of the closing of the Bidding Period at least in all th
newspapers in which the Prospectus was earlublished and
disseminated through the Securities Exchange where shares are 1
listed.

System An online electronic system operated by the Designhated Institution
conducting Book Building.

Telstar Telstar is a foreign companincorporated in Spain, whicépecializes in
Good Manufacturing Practice§GMP consultancy, engineering ¢
construction of pharma projects, and integrated process equipmer
Telstar provides optimal solutions to companies associated with Li
Health Scieces (pharmaceutical & biotechnology, healthcare, cosme
veterinary, and food & beverage industries), as well as hospi
laboratories & researchentres.

Terlipressin Terlipresgi isa synthetic analogue of vasopressin used to treat conditi
like Heeding esophageal varices by constricting blood vessels
reducing bleeding.

Vial Vial is a small, cylindrical glass or plastic container typically used to
liquid medications, vaccines, or other pharmaceutical substances.
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Voriconazole Voriconazole is an antifungal medication used to treat serious ful
infections.

Interpretation:

ANY CAPITALIZED TERMNTAINED IN THFROSPECTUHHICH IS IDENTICAO A CAPITALIZEDRME
DEFINED HEREIN, SHAINLESS THE CONTEXPRESSLY INDIGADEREQUIRES OTHERWASID TO THE

EXTENT AS MAY BE BARIABLE GIVEN THENCEXT, HAVE THE SAMEANING AS THE CARLIZED /
DEFINED TERM PRO\DDHEREIN.
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1. APPROVALS AND LISTING ON THE STOCK EXCHANGE

1.1 Approval of theSecurities andExchangeCommission of Pakistan

Approval of the Securities & Exchange Commission of PakistatQtmemissiofi or the "SECH under Section

87(2) of the Securities Act, 2015 read with Section 88(1) thereof, has been obtairde Bipsciences Limited

OBFBE 2 NXanfafy @@ F2NJ GKS AadadzST OANDdzZE F GA2y | yRerllzof A Ol
NB T S NNB RPrasgectts & KAR Sa (i ISMIVAD/SA. 88016/ r@5 Inatetl September 8, 2024.

DISCLAIMER:

IT MUST BE DISTINCTLY UNDERSTOOD THAT IN GIVING THIS APPROVAL, SECP DOES NOT TAKE AR
RESPONSIBILITY FOR THE FINANCIAL SOUNDNEESCOMPANY AND ANY OF ITS SCHEMES STATED
HEREIN OR FOR THE CORRECTNESS OF ANY OF THE STATEMENTS MADE OR OPINIONS EXPRESSED \
REGARD TO THEM BY THE COMPANY IN THIS PROSPECTUS.

SECP HAS NOT EVALUATED QUALITY OF THE ISSUE AND ITS APPROVAL FQRASEME ASIRC
PUBLICATION OF THE PROSPECTUS SHOULD NOT BE CONSTRUED AS ANY COMMITMENT OF THE SAME. T
PUBLIC / INVESTORS SHOULD CONDUCT THEIR OWN INDEPENDENT DUE DILIGENCE AND ANALYSI
REGARDING THE QUALITY OF THE ISSUE BEFORE SUBSCRIBING.

1.2. Approval of the Pospectus by PSX
The Prospectus of the Company has been approved by PShttéddéNo. PSX/ GE{218dated September 3,
2024 in accordance with the requirements of the Listing Regulations.

DISCLAIMER:

PSX HAS NOT EVALUATED THE QUALITY OF THE ISS8RARRROVAL SHOULD NOT BE CONSTRUED AS
ANY COMMITMENT OF THE SAME. THE PUBLIC / INVESTORS SHOULD CONDUCT THEIR OWN INDEPENDEN
INVESTIGATION AND ANALYSIS REGARDING THE QUALITY OF THE ISSUE BEFORE SUBSCRIBING.

THE PUBLICATION OF THIS DOCUMENT DOES NESEREFFOLICITATION BY PSX.

THE CONTENTS OF THIS DOCUMENT DOES NOT CONSTITUTE AN INVITATION TO INVEST IN SHARES (
SUBSCRIBE FOR ANY SECURITIES OR OTHER FINANCIAL INSTRUMENT BY PSX, NOR SHOULD IT OR ANY F
OF IT FORM THE BASIS OF, OR BE RELIED UPOGONNEEZTION WITH ANY CONTRACT OR COMMITMENT
WHATSOEVER OF PSX.

IT IS CLARIFIED THAT INFORMATION IN THIS PROSPECTUS SHOULD NOT BE CONSTRUED AS ADVICE ON /
PARTICULAR MATTER BY PSX AND MUST NOT BE TREATED AS A SUBSTITUTE FOR SPECIFIC ADVICE.

PSX DISCLAIMSIY LIABILITY WHATSOEVER FOR ANY LOSSHOWEVER ARISING FROM OR IN RELIANCE UPOR
THIS DOCUMENT TO ANYONE, ARISING FROM ANY REASON, INCLUDING, BUT NOT LIMITED TO,

INACCURACIES, INCOMPLETENESS AND / OR MISTAKES, FOR DECISIONS AND /OR ACTIONS TAKEN, BASED
THS DOCUMENT.

PSX NEITHER TAKES RESPONSIBILITY FOR THE CORRECTNESS OF CONTENTS OF THIS DOCUMENT NOF
ABILITY OF THE COMPANY TO FULFILL ITS OBLIGATIONS THEREUNDER.

ADVICE FROM A SUITABLY QUALIFIED PROFESSIONAL SHOULD ALWAYS BE SOUGHT BY INVESTORS
RELATN TO ANY PARTICULAR INVESTMENT.

1.3. Filing of Prospectus and othédocuments with the Registrar of Companies

BF Biosciences Limitdédsfiled with the Registrar of Companies as required under Section 57 (1) of the Act, a
copy of this Prospectus signed byth# Directors of the Company.

Pagel6 of 200



Prospectus |BF Biosciences Limited BEF

—

BIOSCIENCES

1.4. Listingon PSX

Application has been made to PSX for permission to deal in and for quotation of the shares of the Company.

If for any reason the application for formal listing is not accepted by PSX or approval for forimgliistot
granted by PSX before the expiration of twewtye days from the date of closing of the subscription period /
list or such longer period not exceeding fottyo days as may, within the said twentyie days, be notified to

the applicants for pernigsion by the PSX, the Issuer undertakes that a notice to that effect will immediately be
published in the press and will refund Application Money to the applicants without surcharge as required under
the provisions of Section 69 of the Companies Act.

If any such money is not repaid within eight (08) days after the Company becomes liable to repay it, the Directors
of the Company shall be jointly and severally liable to repay that money from the expiration of the eighth day
together with surcharge at the ta of two percent (2.0%) for every month or part thereof from the expiration

of the eighth day and, in addition, shall be liable to a penalty of level 3 on the standard scale of up to PKR 100
Mn and per day penalty of Rs. 500,000 during which the defanticues, as defined in Section 479 of the
Companies Act, 201iri accordance with the provisions of sabction (2) of Section 69 of the Companies Act.

As required under subection (3) of Section 69 of the Companies Act, the Application Money inclumirigjd

Money, in case of Book Building, shall be deposited and kept in a separate bank account in a scheduled bank as
long as the Company may become liable to repay it undersgation (2) of Section 69 of the Companies Act;

and, if default is made in coplying with the said sulsection (3), the Company and every officer of the Company

who authorizes or permits the default shall be liable to a penalty of level 2 on the standard scale.

Pagel7 of 200



Prospectus |BF Biosciences Limited |5_'><|:

BIOSCIENCES

2. SUMMARY OF THE PROSPECTUS

2.1. PRIMARBUSINESSFBFBIOSCIENCEBAITED

BF Biosciences LimitetBEBL, "Company', or the "Issuer’) wasincorporatedas an unlisted public limited
company under the Companies Ordinance, 1984 (now Companies Act, 2017) im20066¢erateswithin the
pharmaceutical industryBFBL is 80%:20%oint venture between Ferozsons Laboratories Limited and thé&Bag
Group of Argentina.The Company's core operations involve the import, manufactyrimarketing and
distribution of pharmaceutical productdBeing pioneer in the biotech manufacturing, both iquid and
lyophilized forms, BFBL has attained the confidence of healthcare practitioners through its decade long
operating history AccordinglyBFBL distinguishes itself by producingd$if&ing medicationeelating to various
therapeutic areashat areaccessible to all.

BF Biosciences Limited hkesl Pakistan's emergence in the field of biotech manufacturiBg. Biosciences

Limited has propelled Pakistan into the exclusive league of exporters of biotech pharmacespeifecally

during Covid 19The Company has a manufacturing faciliopchtedat 5 KM- Sunder Raiwind Roadlahore,

featuring a state-of-the-art biotech plant designed aneixecuted byTelstar technologiesSpain The facilityis

Operational since 200®&ndis dedicated to producing biological medicines for CanCéironic Kidney Disease

(CKDand Hepatitis C, serving both local and international marketsrently, in this manufacturing facility the
companyhasii 62 Y I ydzF I Ol dzNAy 3 f /VB8SA L¥lF YSR G[AYS L& IyR a[ A

Line | was installed in 2009 with the strategic intent to locally produce biological products, particularly those
related to hepatology, which were previously imported at a high cost to patients. The focus was on capturing a
high-margin, lowvolume product market niche. Consequently, Line | was designed to producedmme
biological products while also having the flexibility to produce-b@ogical products in small batches. Line |
canformulate productdn vials(both liquid and lyophilized dsage form} as well as préilled syringes

In 2020,envisioningthe growing market potential anghatient needsfor both biological and notbiological
products, the management decided iocreaseproduction capabilities by installing a second productioe |
(i.e. Line Il)Line lincludes anigh-speedCombiline from Syntegon Technology Limit€&&kermanya large volume
Lyophilizer from Telstar andrégh-speedpre-filled Syringes line from Syntegorhe installation of said line has
been completed inthe July2024.This new line was designed to continue the production of biological products
but also expand the production of ndsiological products and fifinish vaccines. Line Il has additional
production capabilities and is able produceformulationsin vials(liquid and lyophilized)ampoules and pre
filled syringesPost completion othis strategicorown field expansionthe company is now weflositioned to
serve both biological and ndpiological segments effectively.

The BF Biosciences manufaabgriacility is a pioneer in the Biotechnology sector in Pakistan:

1 The manufacturing facility was designed and installed by leading European Pharmaceutical Designers
Telstarin year 20090 comply fully with EMEA and BBA standards. Telstar has previously completed
severalUSFDA approved facilities in Europe and the United States.

1 BFBLs a pioneeringgndeavor establishing the country's firGiotechpharmaceutical facilitglesigned
in line with EU and US FDA standard

1 The manufacturing facility is designed to ensure complete segregation between different products
under formulation, whether biologicals or other parenterals. All contact parts are completely
changeable and dedicated when shifting from one product tothein The facility is also designed to
ensure biological/bighazard containment.

1 Specialized Gowning for clean areas and segregated gowning for support areas. Personnel involved in
the product filling area go through three change rooms and undertake ttifésrent stages of clothing
to maintain sterility and prevent contaminatio®pecial Hatches developed for the clean rooms which
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not only have UV lights but also H14 ventilated systems to ensure proper cleanliness as per FDA
guidelines.

Pre and Post Expaion Capacity of Plant:

Qurrently Line | is operating at maximuinstalled capacity, while Line Il is projected to run at approximately
40% capacity during its first year of operatidinedetails ofcapacity of the plargare outlined below:

Current . . Expected Total Capacity Total

. Line Il Capacity * . . . .
Capacity (Units) Capacity (Line 1& Line 11) Capacity
Utilization Utilization (Units) Utilization

. _
Fill Size Line | Capacity

(Units)

Liquid Filling Line Daily Capacity:

2 ML 45,000 100% 192,000 40% 237,000 51%
30 ML 4,500 100% 50,000 40% 54,500 45%
Lyophilizer Line Daily Capacity

2 ML 17,000 100% 200,000 40% 217,000 45%
30 ML 4,500 100% 50,000 40% 54,500 45%
Prefilled Syringes Daily Capacity

0.5 ML 15,000 100% 50,000 40% 65,000 54%

* The capacities are based on standard vial sizes, however, based on the manufacturing process, these may vary
from product to product.

During COVIR9, the Company was one of the leading pharmaceutical exporters from the country. BFBL
exported medicinedo certain PIC/S regulated countries including Indonesia, Belarus, Ukraink etecond
quarter of FY 2025 andfter the commencement foLine Il operations, theompany is targeting PIC/S
certification after which it will be aggressively exploring export markets. BFBL is actively pursuing new
registrations and plans to initiate exports non-PIC/S countriefi.e. the countries where PIS/certification is

not required for exporting goods)rhe company isargeting Central American countries, where regulatory
requirements are less stringernd where our JV partnerBag has strong equity Additionally,the parent
company(FLI. alreadyhasa presence in Far Eash and Central Asian countrie$hesemarkets will be our
primary focus in the short to medium termis a first step, the manufacturing facility has been audited by
regulatory agencies of Uganda, Kenya, Ghana and Yemen and wer&megnan the local distributors in these
countries to finalize the business plans. Further, the Company has also received a tentative forecast from
distributor in Afghanistan where sales of first product (Noxane range) is expected to start in third cpfdetér
2025. The management is confideitt its ability toenter these marketon the basis ofheir prior presence and
economies of scalef the expanded facility

For further detailspleaserefer to Section 3.
2.2. SPONSCGHOFBFBIOSCIENCEBAITED

Thefollowing are the Sponsors of the Company:

1. M/s Ferozsons Laboratories Limite80% Shareholding

2. M/s Grupo Empresarial Bagé $20% Shareholding

For details, please visit website of the sponsors as follows:

Ferozsons: https://ferozsonslabs.com

Bag@ Group:  https://www.bago.com.ar/en/

As outlined earlier, the company is jointly owned by two entities, with Ferozsons Laboratories Limited holding
the mgority controlling interest.
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2.3. SALIENFEATURESFTHHSSUE

The Issueomprises 025,000,000rdinary shares of face value worth PKRezich, which constitutes®30%
of the total postIPO paid up capital of the Company.

This Issue d?5,000,000rdinary Shares will be offered through the 100% Book Building process at a Floor Price
of PKR55.00'- per share. Initially, 75% of the issue size i18,750,0000rdinary Shares will be allotted to
Successful Bidders and 25% of the issue 6,250,0000rdinary Shares will be offered to Retail Investors.
Unsubscribed shares, if any, thie General Subscription portion will be allocated to Successful Bidders of the
Book Building portion on a pn@ta basis.

The proceeds from the IPO at the Floor PGEEPKR 5.00 - are expected to be as follows:

Aggregate Proceeds Number of Shares Price/Share Total Proceeds (Rs.)

Public Issue 25,000,000 55.00 1,375,000,000

2.4. PREANDPOSTSSUBSHAREHOLDING-THESPONSGOR

Post IPO, th&quity Capital Structure, Shareholding pattern and Dilution is provided in the table below:

Shareholder Pre-lssueShareholding PostlssueShareholding

Sponsos Number of Shares % Holding Number of % Holding
Shares

Ferozsons Laboratories Limited 50,666,6 80% 50,666,66 57.36%

Grupo Empresarial Bagé S.A 12,666,667 20% 12,666,667 14.34%

Public Offering - - 25,000,000 28.30%

Total 63,333,334 100% 88,333,334 100%

2.5. PRINCIPARURPOSBFTHEEQUITYCAPITARAISING

The Company plans to raiB&RL,375,000,000 at aFloor Priceof PKRS5.0Q - per share through IPO.
The proceeds from the IPO will be utilized to:

1. Purchase Plant and Machinexyenhance process efficiencies and broaden product pase

2. Obtain Export related Certifications and Ndéwoduct Development Including Glucaglite Peptide
(GLPL)and

3. Purchasdraw and Packing Materials to Meet the Post Expansion Working Capital Needs

Any additional funds raised above the floor price shall be utilized by the Company in managing its alddition
CAPEX and working capital needs, which has been explaisedtion 4.5Maximum strike price can be PKR
77.00 - per share and maximum funds raised can be PRR5,000,000.

For amore precise intended utilization of fun@gainst each item, please refer &ection 4
2.5.1. Sourcesof Funding

The source of funding will be proceeidem the IPQ The Company plans to issa¢otal 0f25,000,000rdinary
ShareghroughIPQat a floor price of PKE5.0Q - per share to raise PKR375,000,000

2.5.2. Utilization of IPOProceeds

The IPO proceeds will primarily be usedpurchaseplant & machineryto enhance process efficiencies and
broaden product baseacquire export certifications such as PIC/S and &RAnew product development
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including Glucagotiike Peptide (GLP1) and finance working capital requirements for purchase of raw and
packing materials to meet postxpansion working capital needs

The tablebelow shows how the Issuer plans the utilization of RKIR5 Mn capitalraised through IPOat the
Floor Priceof 55.00 - per share Please also refer to Section 4.1 for more details.

Amounts
(PKRVIn)

Proceeds Utilization

Purchase of Plant and MachindgyEnhanceProcessHficiencies and

0,
L BroadenProduct Base 560 41%
2 Obtaining Export related Certifications and New Product Developn 141 10%
Including Glucagotike Peptide (GLP1)
3 Working Capital for the Purchase of Raw and Packing Materials to 674 49%
Meet the Post Expansion Working Capital Needs
Total 1,375 100%

A detailedutilization of the IPO proceeds provided irSection 41.

2.6. JUSTIFICATON GIVEN BY THE LEAD MARABERILTANT TO THE ISBUEFAVOR OF
FLOOR PRICE PIKR55.00 - PERSHARE MABE SEENT SECTION 4A OF THE PROSPECTUS,
TITLED VALUATON SECTION

2.7. QUALIFIED OPINION, IF ANY, GIVEN BY THE AUDITOR DURING THE LAST THREE FINANCIAL

No qualified opinion was given on the financial statements of the Company during the last three financial years,
A®PS® C,HOI C,HHI C,HMI 08 dedBadi/&Td Chagete@Accountad G 2 NES A &8

2.8. FINANCIAL INFORMATI@QNPLEASE REFER TO SECTEORO&® FURTHER DETAAND
RATIORNALYSIS

Theaudited financials of the Company can be downloaded from the followinghitps://bfbio.com/

Financial Highlights

In PKR Mn IMFY 2024
! Audited Audited Audited Audited Audited Audited
Issued, subscribed 190 190 190 190 190 190
and paidup capital
Net Worth 735 782 1,467 1,825 1,974 2,288
Revenue 448 641 1,755 1521 1,809 2,915
Gross Profit/(Loss) (14) 98 796 458 449 1,262
Gross Margin (3% 15% 45% 30% 25% 43%
Operating (52) 61 671 414 356 604
Profit/(Loss)
Operating Margin (12% 10% 38% 27% 20% 21%
Profit After (44) 47 608 307 149 314
Tax/(Loss)
Net Margin (10% 7% 35% 20% 8% 11%
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Earnings per (0.69) 0.74 9.58 4.85 2.35 4.96
Sharé (PKR)
Breakup value per 11.61 12.35 23.16 28.82 31.17 36.13

share (PKR)
Breakup value per

sharewith N/A 60.07
revaluation

surplus(PKR)

Total Borrowingd 20 7 1,091 2,151 3,236 2,793
Total Debt to 3% 1% 74% 118% 164% 122%
Equity® - %

Cashflow from (55) (20) 570 178 (196) 637
Operations

2.9. LEGAL PROCEEDINGS

There are no pending legal proceedings which may have a material adrgyaet on the companyPending
litigationsand tax contingencies are considered to have remote impext the same are mentioned in section
8.1 as wellDetails ofpending legal proceedingse given as follows:

Issuing Financial Background of the Case and

Impact | Current Status

Authority (PKR Mn)
n

Management Stance

On 15 June 2020, the ACIR isstL
a showcause notice to the
Company u/s 122(9)f the
Income Tax

Ordinance, 2001 for the tax yeal
2014. The proceedings were
concluded on 29 June 2020, ant
anorder was issued amounting
to Rs. 35,992,726 on various
contentions. which mainly
includespromotional expenses,

June 26 ederal Pending in amortization andihancecosts.
1 Board of 2014 35.99 Appellant _
2020 Revenue Tribunal The Company hadléd an appeal

against this demand before
Commissioner Appeals who
deleted theexisting demand and
remanded back some matters tc
the learned officer for re
assessment. Thecome Tax
Department hadiled an appeal
against this order befa the
Appellate Tribunal Inland
Revenue, which is currently
pending. Management is
confident that the eventual

1Eps: Profit/(Loss) after TaxatioNd. of Shares (6333vin)
2 Total borrowing is calculated as (Letegm Loan + Deferred Grant + Current Portion of loexgn loan + Current portion of grant + Shdrérm Borrowings)
3 Total Debt to EquityTotal Borrowings / Total equity)
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Pending
Commissioner
Appeals

Pending in
Appellant
Tribunal

outcome of thematter will be
decided in favor of the Compan

In February 2017, the ACIR
issued a shoveause notice to
the Company u/s 122(9) of the
Income TaxOrdinance, 2001 for
the tax year 2015. The
proceedings were concluded on
06 October 2020, and arder
was issued amounting to Rs.
77,075,217 on varigs
contentions. Which mainly
includesexpenses
apportionment, promotional
expenses, amortization and
excess deprecation.

The Company had filed an appe
against this demand before
Commissioner Appeals who,
remandedback the case for
fresh proceedings. Afteappeal
effect proceedings, demand
created on account of
apportionment of expenses and
depreciation were deleted and
for promotional expenses
demand waseduced to Rs.
961,772. The company has filed
an appeal against both these
issues with theCommissione
Appeals which is pending.
Management is confident that
the eventual outcome of the
matter will be decided in favor o
the Company.

As a result of monitoring
proceedings ofvithholding taxes
for tax year 2017, the Assessing
Officerhas issued Order and
raised the demand
0fRs.5,218,952 (inclusive of
default surcharge) on account o
non-withholding of tax on
certain expenses including sales
promotion and advertisement
undersection156 of the
Ordinance. The Company had
filed an appeal against this
demand before Commissioner
Appeals who deleted the existin
demand and remanded back
some matters to the learned
officer forre-assessment and
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upheld demand ofRs.664,128 ol
accountof travelling and daily
allowance.

The Company has filed an appe
against this order before the
Appellate Tribunal Inland
Revenuewhich is pending.
Management is confident that
the eventual outcome of the
matter will be decided ifiavor of
the Company.

Total 37.61

Furthermore, there are no other pending litigations other thwose mentioned above, including against the
sponsorf the Company having direct impact on BFBL.

2.10. RISK FACTORS

For key risk factorthat include Business, Operational, Finance, Legal and Other Riskifiaamaday have an
impact on the Company, its business operations andf@ please refer tdection5 of the Prospectus.

2.11. SUMMARY ORELATED PARTY TRANSACTIONS

Related party transaains are incurred in ordinary course of business only, and these are duly disclosed in
financial statementsThe related parties comprise associated undertakings, directors of the Comgeny
management personnel anplostemploymentbenefit plans. The Capany, in its normal course of business
carries out transactions with various related parties. Transactions entered with related paies follows:

IMFY
Relationship Nature
(PKR (PKR (PKR (PKR
Mn) Mn) Mn) Mn)

Purchase of medicine 59.4 186.8 437.9 577.8

Payment made against

A 59.4 186.8 437.9 577.8
purchase of medicine

Short term borrowing - - 170.0 -
extended by FLL
Short term borrowing - - 170.0 -

repaid to FLL

Ferozsons Parent .

Laboratories Limited = Company Expenses incurred by th 8.9 - 46.1 49.0
Company on behalf of ' ' '
FLLC net
Receipts received from - - 44.8 04
FLLg net
Receipts received by the
Company on behalf of ) 0.25 13 48.7
FLL- net
Sale of medicinenet of 8.9 7.8 236 0.83
returns and discounts
Receipts received 8.9 7.8 23.6 0.83

against sale of medicine

Page24 of 200



Prospectus |BF Biosciences Limited B@"’F

p—

BIOSCIENCES

IMFY
Fy2021 | FY2022 | FY2023
Relationship Nature
(PKR (PKR (PKR (PKR
Mn) Mn) Mn) Mn)
35 7.0 7.0 5.3

Premium against

corporate guarantee

paid by FLL

Payment made against

premium on corporate 3.5 7.0 7.0 35
guarantee

Markup expense on
shortterm borrowing - - 0.95 -
facility by FLL

Payment made against
markup expense on
shortterm borrowing
facility by FLL

- - 0.95 -

Expenses incurred by FL
on behalf of the - 13.8 - -
Companyg net

Payments made to FEL - 14.0 - -
net

Receipts received by FL

on behalf of the 4.1 - - -
Companyg net

Receipts received from

FLL- net 13.0 i i i

Sale of medicinenet of

. 2115 139.7 126.9 145.8
returns and discounts

Payment received

against sale aedicine 2115 139.7 126.9 145.8

. Associated
Farmacia d i
Undertaking pyrchase of medicines ~ 0.30 0.1 - -
Laboratory expenses - 0.03 - -
Payment made against
purchase of medicine/ 0.30 0.13 - -
expense
Grupo Empresarial Nor
pBa égA Controlling  Royalty expense 5.9 2.6 - -
90 >. Shareholder
Associated Purchase of medicine 64.2 81.8 77.0 59.9
Bago LaboratorieBte.  company
Limited Paymentmade against ;g7 6 839 941

purchase of medicine.
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IMFY
Relationship Nature
(PKR (PKR (PKR (PKR
Mn) Mn) Mn) Mn)

. Post .
Employeedrovident employment Prow.den.t fund 58 6.8 8.7 9.0
Fund ; contribution
benefit fund
; Services received 1.0 - - -
Khan & Piracha Associated
Company

Payments made 1.0 - - -

All transactions with related parties are conducted at arm's length.
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3. OVERVIEW, HISTORY AND PROSPECTS

3.1. COMPANY HISTORY & OVERVIEW

Name BF Biosciencdsmited
Incorporation Number 0054065

Date of Incorporation and Place 24™ February2006,Rawalpindi
Date of Commencement dBusiness 15t July 2009

BF Biosciences Limited ("the Company" or "BFBL") was incorporated on 24 February 2006 as apuilisted
limited company under the Companies Ordinance, 1984 (now Companies Act, 2017). The Company was
incorporated pursuant to signing of an agreement between Ferozsons Laboratories Limited, Pakistan ("the
Parent Company") and Grupo Empresarial Bag6 '8ag¢") for setting up a Biotech Pharmaceutical Plant ("Line

I") to manufacture mainly Hepatitis related medicines. Initially, the Company started import of finished products
from Bag, Argentina,but subsequently, th&€ompanycommencedocal manufacturing of biological medicines

from FY2009, which led to significant impostibstitution.

The principal activity of the Company is import, manufacturing and sale of pharmaceutical protiuets.
Company operates in various therapeutic areasluding Nephrology, Cardiology, Gastroenterology, Diabetes,
Oncology, Antviral, and HepatologyThe registered office of the Company is situated at-A97The Mall,
Rawalpindi and the production facility is located at 5-K9vnder Raiwind Roatahore.

BF Biosciences Limited is a joint venture between Ferozsons Laboratories Limited &rdigbeEmpresarial
Bagd S.AThe shareholding of the Parent Company ardrupo Empresarial Bagd Si#\ 80% and 20%
respectively.

The Companys a pioneer in local manafcturing of hepatitis related medicines (i.e. interferon injections).
However,n 2014, an oraturefor chronic Hepatitis C under the brand name of "Sovaldi" was introduced by M/s
Gilead Sciences, Inc USAFN2015, Sovaldi was launched in Pakisbgrerozsons Laboratories Limited@he

shift of HCV treatment from injectables to oral led to significant decline in salesharfabttom line of BFBL
from FY2017 toFY2020. During these years, the Company began to realign its product portfolio but struggled
due todelayedregistrations on the part of Drug Regulatory Authority of Pakistan ("DRAP") along with limited
production capacity for noiiological products.

In 2020, BFBéxecuteda nonexclusive license agreement with Gilead Sciences, Inc. for thefawnre and

sale of Remdesivifan antiviral drugfor the treatment of COVH29 patients)dzy RSNJ DAt S RQa Df 20|
Solutions(GPSProgram The programaimed to improve accesgo their medications for patients worldwide

especiallyin the developing worldTheagreementsvere executedvith 5 South Asian manufacturerBFBlwas

the only Company from Pakistan be licensedto manufacture Remdesivir for distribution iap to 127

countries. Under the licensing agreement, the company rezkitechnology transfer of the Gilead
manufacturing process for Remdesivir to enable it to scale up production quickly. The Company successfully
manufactured Remdesivir during COMI® and impacted the lives of over 100,000 patients in 15 countries.
Cumulaively, Remdesivir sales contributed approximately Rs. 2 billion in topliRé2d621¢ FY2022(whereby

Rs. 13 billion are in exports and rest are locd¥)anagement decided that all the net cashflows generated from

the Remdesiviwould be investedo increase. C . fradiction capacityi K N2 dzZ3K | oNRgy FASER S
L L gapnble of producing biologicals, nbiologicals and select vaccines.

InFY2021, financial close of statef-the-art& [ A yeSparisibng&omprising of higgpeed prefilled syringes line,
42 square meter lyophilizea combi filling line and other ancillary accessories ptojected cost oPKR2.9Bn
wasachievedthrough a mix of debt and equity ratio of 85%:15%Goingforward, in lieu of cost escalations,
the debt to equity ratio was revised to 73%:27% accordinglyt of the PKR.9 billion, PKR @8 billion was
allocated for civil workand PKR 22 billion for plant and machinery (inclusive of duties and taxes at the itmpor
stage, along with installation charge$he details are elaborated in below table:
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Costs (Inclusive of Installation Bu] Duties and

Sr. No. | Category Excluding Duties) Taxes T(cgzl T\Z/lons)ts
(Rs. Mn) (Rs. Mn) .
1 Building 410 65 475
2 Plant andMachinery 1,988 437 2,425
Grand Total 2,398 502 2,900

Accordinglyfinancing amounting t&®’KR2.925 billion wasaised The debt component was primarily financed
GKNRBdzAK {dFGS .yl 2F tlF1AadlyQa eSodntiagkuPKRE09BIA Y 2 YA O W
and a private convertible debt obtained from Karandaaz Pakiataounting toPKRD.835 billion These loans

carry fixed interest rate, rangng from 1.93% to 3.00% P.Ahe same is tabled below:

o

1 TERF LoanHabib Bank Limited 1,240

2 TERF LoanMCB Bank Limited 850

3 Convertible Loan from M/S Karandaaz Pakistan 835
Grand Total 2,925

Post initial financial close of the project, the Company suffered various cost escalatioasa@ndingly, the
project cost was revised to Rs. 4,000 million. These escalations were met by the Company through its internal
resources. The summary is also tabulated below for reference:

Particulars Initial Project Cost| Revised Project Cos| Cost Escalationg Cost Escalations%
(PKR Mn) (PKRMn) (PKR Mn)

Civil Works 68%
Plant & Machinery 2,425 3,200 775 32%
Grand Total 2,900 4,000 1,100 38%

Despite of all the escalations, the Line Il has been completed and the additional requiremgrmtdiaring plant
and machinery is to enhance process efficiencies, procuring quality control equipment and to broaden product
base.

Thedetails ofcapacity of the plargare outlined below:

o Line.l Currer'lt Line.II Expect_e d Total Capacity* Total Capacity

Fill Size Capa.(:lty* Cépac.lty Capa_(:lty* C.e?pac.lty (Units) Utilization
(Units) Utilization (Units) Utilization

Liquid Filling Line Daily Capacity:
2 ML 45,000 100% 192,000 40% 237,000 51%
30 ML 4,500 100% 50,000 40% 54,500 45%
Lyophilizer Line Daily Capacity
2 ML 17,000 100% 200,000 40% 217,000 45%
30 ML 4,500 100% 50,000 40% 54,500 45%
Prefilled Syringes Daily Capacity
0.5 ML 15,000 100% 50,000 40% 65,000 54%

* The capacities are based on standard vial sizes, however, basked oranufacturing process, these may vary
from product to productFurther, he utilization is calculated as per the forecasted sales volumes, market size
and related parameters of targeted products.

Concurrentlywith its line Il expansion, the Company adihed new registrations and started marketingther
products(primarily Enoxaparin sodium, Etanercept @agthropoietinin prefilled syringe)n line | To ensure
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that additional demand is met, the company is currently using multiple shifts on. Iirether, the company is
actively engaging with the health care professitsnto appraise them about the new pipelinéproducts

In addition, for certain injectable products planned to be manufactured on Léng.WoriconazoleAzithromycin

and Acyclovir the Company started marketing oral variants of these products through manufacturing from
Parent Company. (Ferozsons Laboratories Limitedn order to implementthis strategy, the Company
significantly expandeds sales forcewhich led tosignificantgrowth inits topline. Through this strategy, once
the new pipeline is availabléhe company willalreadyhave presence in the mark#rough its existingsales
teams thus supporting rapid growth for the new product formulations.

BFBL offers a diverse range of pharmaceutical products. The following table summarizes the major products of
the companytheir uses, active pharmaceutical ingredients (AR$€dand endusers It is pertinent to mention
that majority of the APIs are impieed from China, India, Spain and Argentina.

Active
Product Indication Pharmaceutical Patient Group
Ingredient AP)
Existing Portfolio
Peg INF Treatment of Hepatitis Pegylated Patients with Hepatitis C, used in
C (HCV) interferon alfa2a  combinationtherapy with oral treatments
for HCV delta virus
Novapressin Treatment of bleeding  Terlipressin Patients with bleeding esophageal varices
esophageal varices acetate primarily used in hospitals and healthcare
institutions
Rifaxa Treatment ofdigestive  Rifaximin Patientswith traveler's diarrhea and
complications irritable bowel syndrome, especially
Hepatology segment
Eritrogen Treatment of anemia ~ Recombinant Patients with chronic kidney disease
due to chronic kidney  human requiring anemia management; both
disease (CKD) erythropoietin institutional and private market use
Noxane Anticoagulant for Enoxaparin Patients requiring anticoagulation therapy
treating and preventing Sodium used in hospitals, clinics, and pestrgical
DVT and pulmonary settings
embolism
Filgen Treatment to increase  Filgrastim Patients undergoing chemotherapy or witl
white blood cell levels low white blood cell counts due to cancer
in cancer patients treatment
Vorif Antifungal treatment Voriconazole Patients with fungal infections; used in
for fungal infections in oncology and antifungal therapy
lungs and blood
Icon Firstline antifungal Itraconazole Patients with fungal infections
treatment
New Pipeline
Ferulin Treatment for diabetes Insulin Patients with Type 1 and Type 2 Diabetes
mellitus
Sematide GlucagoHike peptide 1  Semaglutide Patients withtype 2 diabetes and Obesity
(Glpl)used to control
blood sugar together
with exercise and diet
control
Ferium Iron replacement for Ferric Patients withiron deficiency anemia (IDA)
treatment oflron carboxymaltose
deficiency
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Tiroban Antiplateletused in the Tirofiban HC Heart patients, specifically undergoing
treatment of clotting in blocked coronary artées
cardiac patients

The market share of major products of BFBL are illustrated in the following figure:

Market Share | FY 2023

100%
100%
90% 85%
80% 70%
L 70%
£ 60% 56% 56%
n
T 50%
X
s 40%
= 30% 25%
20%
10%
0%
Peg INF Filgen  Novapressin  Vorif Rifaxa Eritrogen
Product
Source: IQVIA

BFBL's strategic expansion into key therapeutic areas @miraddress significant healthcare needs in Pakistan,
particularly in diabetes management wheteetre is a notable market demand and supply gap.

Market Size* | Expected

Insulin Treatment of diabetes mellitus Aug2024
. Treatment of type 2 diabetes and logrm weight
Semaglutide yp g 2 Aug2024
management
Carboxymaltose = Treatment of irondeficiency anemia 2.2 Oct2024

* Therapeutic class

. C. thetapeutic wise revenue breakup is as follows:

Therapeutic Class Fy 2022 | 2Of FY2023 /" °f oMFY2024 | 2Of
SEES Sales

Anti-Fungal 94,305,215 6% 303,828,215 17% 928,903,400 32%
Hepatology 529,774,770 35% 794,775,338 44% 788,817,275 27%
Chronic Kidney Diseases 165,851,563 11% 243,332,552 13% 358,389,321 12%
Derma - 0% 64,215,489 4% 246,417,319 9%
Oncology 193,750,410 13% 254,123,920 14% 237,811,004 8%
Cardiology 23,865,780 2% 72,828,644 4% 155,627,919 6%
Antibiotics - 0% 21,720,497 1% 119,083,371 4%
Gastroenterology 32,129,800 2% 49,473,986 3% 68,099,101 2%
Antivirals 481,025,076  32% 2,436,547 0% - 0%
Rheumatoid Arthritis - 0% 2,784,650 0% 12,365,039 0%
Grand Total 1,520,702,614 100% 1,809,519,838 100% 2,915,513,748 100%
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3.2. PATTERN OF SHAREHOLDING

The pattern of shareholdingre and postPO is as follows:

Shareholder Current Shareholding Post IPO Shareholding

Number of %of Total Number of

Existing Shareholders Shares SreEnieie Shares % Holding
Ferozsons Laboratories Limited 50,666,66 80% 50,666,66 57.36%
Grupo Empresarial, Bagé 12,666,667 20% 12,666,667 14.34%
63,333,33 100% 63,333,33 71.70%
Prelssue No. % of Total Number of .
Issuance of shares through IPO of Shares e Shares % Holding
Book Building Portion - - 18,750,000 21.23%
General Public Portion - - 6,250,000 7.07%
25,000,000 28.30%
Total 63,333,33 100% 88,333,338 100%

The detail of shareholdeis as fdlows:

I Ferozsons Laboratories Limited

Ferozsons Laboratories Limited is a public limited company founded in thel98drand was first pharma
companylisted on the Pakistan Stock Exchafig8XFEROZn 1960 Ferozsons possesses leadership bsand

the areas of gastroenterology, hepatology, cardiology and oncology, with an emerging presence in
endocrinology(specifically in diabetes mellitughd infectious diseases

Ferozsons is one of the leading companies in Pakistan maintaining exclusteenagts with a number of
international partners for distribution, selling and-ocoanufacturing of products including the Bagd Grafp
Argentina, Boston Scientific and Gilead Sciencespitite USABiogaia of SwedeandNihon Kohden of Japan
Boston Scientific is one of the largestmpaniesn Americathat deals in medical devices and stents, whereas
Nihon Kohden is a leading manufacturer of medical electror&ead Sciences, Inc. is a resedraksed
biopharmaceutical company focused onethdiscovery, development, and commercialization of innovative
medicinesn the area of virology and oncology

Ferozsons ianexclusive partner of Gilead Sciences Indtimange of branded products iHepatitis B, Hepatitis
C & AidgHIV) and additiorlly holds a license to manufacture authorized generics of Gilead's products for
Hepatitis C

Ferozsons also represents the Boston Scientific Corporation for their range of medical devices in the areas of
cardiology, electrophysiology, endoscopygastroenterology, pulmonology, urology and peripheral
interventions

For more details please vislittps://ferozsonslabs.com

1 GrupoBEmpresarial Bag

Bagé was incorporated in Argentina in 1934. It was the ¢ingtpany to manufacture penicillibased products

in Argentina in 1945. Bago is a diversified group engaged in various activities including biopharmaceutical
animal health, distributionjnsurance and bulk chemical manufacturinighasa presence aroundhe globe
through strategic agreements with local and international partners in various cousinigs as: Astellas, Astra
Zeneca, Boehringer Ingelheim, Ferrer, Fidia, Gedeon Richter, IBSA, MSD, Novartis, Pfizer, Synthon, UCB
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For more details please vistittp://www.bago.com

3.3. REVENUE DRIVERS

The key revenue drivers of BFBL include:
1. Ageing Population

An ageing population is a significant revenue driver for the pharmaceutical industry. As people age, they are
more likely to develop chronic diseases that require ongoing medical treatment. This demographic shift
increases the demand for a wide range of pharmaceutical products, which leads towards a steady and growing
market. ¢ KS / 2 YLJ y&Qa LINE R dzOdicts lrddatii To2Rhaughatoitl yAGhfitiszRDBabeted, JNJ
Cardiology and Chronic Kidney Diseasbich have a high prevalence in thged populationKey population
indicatorsof Pakistan are given in the table below:

Indicators Value?
Population age 60¢thousands) 16,47¢
Population aged 60+ (% of total population) 6.9
Percentage of women out of the population aged 60+ 53.0
Percentage of women out of the population aged 80+ 56.9
Life expectancy at birth (years) 67.3
Median age (years) 20.6
Totalfertility rate (births per woman ir2023) 3.3

Population Aged 60+ Years

40,000 36,572 12.0%
35,000 11.0%
30,000 ° 10.0%
0, 0,
25,000 232 9.9% 9.0%
’ 8.0%
20,000 15,013 16,479 0%
15,000 .—/"/ 1.4%
6.6% 6.9% 6.0%
10,000 5.0%
5,000 4.0%
0 3.0%
2020 2023 2030 2050

=@=Number in Thousands -@-=Percentage of Population

Sourcehttps://www.population-trends-asiapacific.org/data/PAK

2. Diseases Prevalence Rate for SelBoerapeutics

The prevalence diseases such as diabetes, cardiology, and chronic kidney diseases (CKD) are critical revenue
drivers.The prevalence of diabetes and cardiovascular diseases has beergligiatiydue to factors such as
sedentary lifestyles, poor diet, and increasingesity.In Pakistan, jpproximately 30% of the adult population

(over 30 million peoplen the countryare diabetic the highest prevalencef diabetes mellitusn the world

4 https://www.population-trends-asiapacific.org/data/PAK
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The growing burden of such diseases necessitates a consistent supply of madidatoeamg thedemand for
pharmaceutical products.

The launch of Insulin, targeting the vast diabetic population in Pakistan, addresses a critical shortage
exacerbated by the exit afariousmultinational corporationsncluding Eli Lilly, who was on&the major insulin
providers With an estimated market size of PKR 18 billion and a growth rate of2a%ce: IQVIABFBL's entry

into local insulin production with Ferulin is strategically timed to capture market share previously dominated by
MNCsCurrently, there has been acute shortage of Insulin in market and some demand is being fulfilled through
commercial imports by some importerkeveraging its existing customer base from FLL's presence in the
diabetes market, BFBL aims to meet the growingnded and establish strategicpositioning to address unmet
patient needs in the diabetic segment

Diabetes Prevalence Rate

45.00%
41.38%

39.90% ... .
40.00% 38.34% ..
36.68% _..pma
34.95% ..gma"
35.00% 33.17% ...l
31.39%, ... g~

30.00%

25.00%

20.00%

2023 2024 2025 2026 2027 2028 2029

mmmmm Percentage of Population  eceeeeee Linear (Percentage of Population)

Sourcehttps://www.statista.com/outlook/co/healthindicators/pakistan#healtideterminants

3. Government Procurements and Health Policies/Budget

Government procurements and health policies significantly influence pharmaceutical revesiepecific
portions of budgets are allocated for the procurement of medicines relating to public health progeanus
government owned hospitals. Favorable health policies, such as increased healthcare spending, health card
coverage, and initiatives to combat specific diseasestera stable and substantial market for pharmaceutical
companies.The Budget in BrieffY202425 discloses that the government has allocatedR27 Bn for the

Ministry of National Health Services and Regulatigres Health Budgetyihich represents an imease of 106%

over PKRL3Bn in 20232024,

4. Strategic Partnerships/Collaborations and Launch of New Chemical Entities (NCES)

Strategic partnerships and collaborations, along with the launch of new chemical entities (NCESs), are pivotal
revenue drivers ithe pharmaceutical industrNCESs represent innovative breakthroughs in drug development.
Successful launches of NCEs can lead to patent protection, market exclusivity and potentially lucrative licensing
agreements.Through collaborations with other phaanmcompanies, new therapies can be introduced, which
leads to revenue generation.

5 https://www.finance.gov.pk/budget/Budget 2024 25/Budget_in_Brief.pdf
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5. Stability of Macroeconomic Factors

Macroeconomicstability plays a crucial role. Stable economic conditions generally lead to higher disposable
incomes, increased healthcare spending by Government, and greater investment in healthcare infrastructure,
which increases demand for pharmaceutical sales. Qeelye economic instability can reduce government
healthcare budgets and consumer spending on medications.

6. Export Opportunities / Favorable Export Policies

Export opportunities and favorable export policies are vital revenue drivers. Access to iitaaianarkets
allowsthe companyto tap into larger and more diverse patient populations, thereby enhancing sales potential.
Favorable export policies facilitate easier and more -@ffsctive entry into foreign markets. Moreover,
exporting to emerging m&ets provides access tgrowth opportunities and presents lucrative prospects for
revenue base expansiomn parallel to local registrations, company has also availed export registrations for
majority of the new launches mentionad para8. Currently, theexport sales consist of approk?62 % of the
overall topline and with addition of new pipeline, the management is confident of increase the exports sales mix.
Major current exporting destinations includes Sri Lanka, Myanmar, Uganda, Kenya, Philigpines, e

7. Additional Gap created due toxat of MNCs

During recent yeara number of multinational comanieshave exitedhe country. With the exit of these MNCs,
e.g. Eli Lilly, Pfizer, Sandoz, Bagesjgnificant gafhnas emergedor quality medicineghat can be filled with
state-of-the-art expansions like BF Biosciences Limited.

8. Expanding Product Portfolio

BFBL aims to boost revenue by expanding its product line with key molecules, such as Insulin, Semaglutide and
Carboxy Maltose, targeting Pakistardéabetic and obesity markets respectivelgemaglutideaddresses
diabetes andongterm obesity managementyith a marketsizeof PKR 1.5 billidnand unit growth of 100%

With local manufacturingof Semaglutide, BFBL aims to overcome affordability andladibty barriers
associated with imported products

Additionally, BFBL's inclusion of Carboxy Maltaseategic filing and imminent launch of additional molecules
under priority review by DRAP, including Acyclovir, Azithromycin, and others, underss@resctive approach

to diversifying and expanding its product offerings. These initiatives are anticipated to broaden BFBL's market
presence and reinforce its revenue streams across various therapeutic areas.

1 Acyclovir Approved by DRAP in June 202
2 Azithromycin Approved by DRAP in June 202
3 Waterfor Injection Approved by DRAP in June 202
4 Tramadol HCI Approved by DRAP in June 202
5 Voriconazole Approved by DRAP in June 202
6 Ondansetron HCI Approved byDRAP in June 2024
7 Ferric Carboxymaltose Approved by DRAP in June 202
8 Ketorolac Tromethamine Approved by DRAP in June 202
9 lohexol Approved by DRAP in June 202
10  Tirofiban HCI Approved by DRAP in June 202
11  Heparin sodium Under priorityreview

6 Source: IQVIA
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3.4. COST DRIVERS

All procurements are executed in adherence with the Procurement Policy through the Procurement Module of
{'t {kn I!'b! GKS 9y (iSORRINA &S TW$ & ABBIBSstighEds WiniitEdR 3 0 & d

The key cost drivéncludes:
1. Cost oRaw and Packinlylaterials:

APIs(Active Pharmaceutical Ingredientsle the main ingredient in a medicine that cause the desired effect in
a human body. In addition to APIs, certain excipie(itert pharmaceutical ingredients hang limited
pharmacological activity, unlike the ARrte also used. Furthermore, various packing materials (i.e. vials, outer
cartons etc.) are also used for packing the prodivstly these materials are imported from India, China and
European Countries.

Thecost ofraw and packing materialsonsumed as a proportion of total cost of sales stand318 in 9MFY
2024, compared ta35%in FY2023and 40%in FY2022

In order to complete the therapeutic rangd8FBL also procures pharmaceutical proddoten its parent
company, FLL. This strategic sourcing ensures BFBL maintains a streamlined suppinaheinforces
synergies within the corporate structure, fostering a cohesive approach to meeting market demands effectively.

List of major vendors ohie Company is provided below:

" | Vendor Name | Country |Product

1 Finished Good:
(Voriconazole
Oral,
Azithromycin
Ferozson§ _ Oral &
Laboratories Pakistan Suspension 187 28% 438 34% 577 48%
Limited(FLL) '

Rifaximin Oral,
Acyclovir Oral,
Itraconazole
Oral etc.)
2 Active
Pharmaceutica
Ingrediens
(Enoxaparin &
Heparin
Sodium)
3 Active
Pharmaceutica
Gemabiotech Spain Ingrediens
S.A.U. (Etanercept,
Filgrastim etc.)

Hebei
Changshan China
Biochemi

81 12% 62 5% 135 11%

48 7% 162 12% 115 10%

4 Active
Pharmaceutica
Zelltek S.A. Argentina Ingrediens 60 9% 111 9% 112 9%
(Erythropoietin
etc.)
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2. Fuel and Power Cost

Utilities expenses constitute the largest overheads component and reprdsibof the total cost of salem

9MFY 2024compared tol0% in FY 20281d11% in FY 2027 hese include electricity, gas and fuel expenses.

The Companyas access to 1 Megawatt solar capacity from its parent companthe plant is owned by

Ferozsons Laboratories Limited addition to thel.2 MW supply fromnational electricity grid (i.e.ESCO) for

meeting its energy requirements relating to plant and machidery¢ KS / 2 YLJ y @8 Q& Ay Rdza 4 NR | f
natural gas obtained from Sui Norther Gas Pipelines LiniB&GPL)'heCompanyalsohas two fuel powered
generatorswith a collective apacity of 2.2 MWfor whichfuel is sourced from Pakistan State Oil (PSO).

The breakup of the source of electricity supply is provided below:

Capac

1 National GridLESCO) 1.2
2 Solar Plant 1.0
3 Generators 2.2

Total 4.4

3. Salaries and Wages

Salaries and wagderm the second largest overheads component and represenbtBte total cost of salem
9MFY 2024comparedto 9% in FY 2028nd 13% in FY 20235ince the plant is highly staté-the-art, skilled
labor isanintegral part for running the plant operations.

4. Factory Overheads

Miscellaneous factory overheads (includidgpreciation on property, plant and equipmergtores and spares
consumed Laboratory expensefsuranceand other factory overheads eta@dllectivelyaccounted forl3.82%
of the total cost of salegor FY 2023and 12.08% of thecost of salesn FY2022. During the9MFY2024the
miscellaneous factory overheads accounted#80% of the totalcost of sales

5. Selling and Distribution Expenses:

Selling and distribution expenses ar integral part of the business and account for 2&f4oplinein 9MFY
2024, compared taB8% in FY 2028nd 10% in FY 202Zhese primarily include expenses incurred on account of
continuing medical education (CME)a¥elling and field force salaries & incentivexentives, which usually
constitute a percentage of sales revenue, typically fall within the range of 2% to 3% of totalBs@edistributes

its products to customers through Muller & Phipps Pakistan.
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3.5. COMPANY ORGANOGRAM
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3.6. KEY MILESTONES

2006 Incorporated as an unlisted public limited company
Signing of agreement between Ferozsons Laboratories Limited and Grupo Empr
2006 Bagd S.A. to establish a biotech pharmaceutical pfantmanufacturing primarily
hepatitis and oncology related medicines
2009 Installation of Linel andCommencement of local manufacturing
2014 Payment of longerm debt obtained for greenfield expansion

Finalizationof licensing agreement with Gilead Sciences, Inc. for the manufacture

2020 sale of Remdesivior treatment of Covid 19
Launch of Remdesivand sales in local anéxport markets {o fifteen (15) nationy
2021 . -
amounting toRs.2 billion
2021 Completionof finan_cing fors_tate-of-the-art br(_)\{vnfield expansionof PKR2.9 billion
through debt & equity financing of PKR 2.9 billion
2021 Securing agreement with MJ Biofarm Pvt. Ltd. for local manufacturing of Insulin
2021 PESA award for export of Remdesivir
2023 Launch of human recombinant erythropoietin in gied syringe PFS
2023 Launch of first locally manufacturdégtanerceptin PFS
2023 Relaunch of first locally manufactured Enoxaparin sodium in PFS
2023 Implementation andGo Live for SAP S4 HA&IPmodules, including HCM/SF as well.
2024 Installation ofLine Ilin July 2024 and validation is in process and expected tc

completed by September 2024
3.7. LOCATION FLANTAND PRODUCTION CAPACITY

CKS /2YLIl yeQa YL ydzFl O tmidhysie atFKMOSuhdar Raiwinkd Roatlao@Lite R | G A (
is currently operating at maximum capacity, while Line Il is projected to run at approximately 40% capacity
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during its first year of operatiostarting from September 2024 he capacity dhe plant varies from product to
product due to manufacturing time. However, the tentative capacity of the pnutlined below:

Pre-Expansion Current PostExpansion Expected Total Total

Fill Size Line ICapacity* Capacity Line lICapacity* Capacity Capacity* Capacity
(Units) Utilization ** (Units) Utilization (Units) Utilization

Liquid Filling Line Daily Capacity:
2 ML 45,000 100% 192,000 40% 237,000 51%
30 ML 4,500 100% 50,000 40% 54,500 45%
Lyophilizer Line Daily Capacity
2ML 17,000 100% 200,000 40% 217,000 45%
30 ML 4,500 100% 50,000 40% 54,500 45%
Prefilled Syringes Daily Capacity
0.5 ML 15,000 100% 50,000 40% 65,000 54%

* The capacities are based on standard vial sizes, however, based on the manufgosess, these may vary
from product to product. Further, the utilization is calculated as per the forecasted sales volumes, market size
and related parameters of targeted products.

** Line | reached 100% capacity in 2G#1d has been operating at 100% eafty over the last three years.
3.8. INFRASTRUCTURE OVERVIEW
3.8.1 ManufacturingFacility

BF Biosciences Limited has underscored Pakistan's advancement in biotech manufacturing, positioning itself as
the first’” biotech facility in the country designed ®BBUMSFDAstandards by TelstaProjects of SpainThis
achievement elevates Pakistanaselect group of exporters of biotech pharmaceuticals. Situated on a sprawling
27-acre site(including Ferozsons Head Offiadng Lahore's 5 KMSunder Raiwind Road, the plant boasts
remarkable infrastructure. Operating since 2009, this cuttidge facility specializes the manufacturingof
biological medicines for cancer and hepatitiar@ Dtreatments, catering to domegt and global markets.

The BF Biosciences manufacturing facility standspé@reeerin Pakistan's Biotechnology sector:

1 The manufacturing facility was designed and installed by leading European Pharmaceutical Designers
Telstarin year 20090 comply fullywith EMEA and US FDA standards. Telstar has previously completed
several US FDA approved facilities in Europe and the United States.

1 BFBL is a pioneering endeavor, establishing the country'bfotchpharmaceutical facility designed
in line with EU ad US FDA standards.

1 The manufacturing facility is designed to ensure complete segregation between different products
under formulation, whether biologicals or other parenterals. All contact parts are completely
changeable and dedicated when shifting frame product to another. The facility is also designed to
ensure biological/bighazard containment.

1 Specialized Gowning for clean areas and segregated gowning for support areas. Personnel involved in
the product filling area go through three change rocansl undertake three different stages of clothing
to maintain sterility and prevent contamination. Special Hatches developed for the clean rooms which
not only have UV lights but also H14 ventilated systems to ensure proper cleanliness as per FDA
guidelines

7 https://www.brecorder.com/news/3248462
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Details ofmaterial properties of BFBire given in the table belowthrough Line | and Line II)

Ownershi Date of SR
Particulars P o Immoveable | Location Total Area
Status Acquistion
Property
Owned h . 87,120sq ft
1 Factory Land (Freehold) 8" June 2016  Factory Site Lahore 2 Acrd
- Owned
2 Building (Freehold) N/A Factory Lahore  113,736sq. ft

* The Factory Land has been acquired from Ferozsons Laboratories Limited.
3.8.2 ProcessSupportFacilities

The Company has dedicated Gasconnectionfrom SNGPL for boiler operatian¥heplant is powered by
electricity from national grid and from solar plant Bi.Lto energize the system from clean ener@ye facility
hastwo diesel fired generators in backuThe breakup of the source of electricitypply is provided below:

1 National Grid 1.2
2 Solar Plant 1.0
3 Generators 2.2

Total 4.4

3.8.3  SuppliersProfile

1. Telstar- Telstar is a pharmaceuticdésign engineeringand equipment manufacturingompany based
in Spain Telstar provides GMP compliant plant and related solutions.

Website:https://www.telstar.com/en/

2. Bausch & Strobel Bausch & Strobel is a global leader in pharmaceutical packaging magHiaeeg
in Germany The Companydesigns, builds and sells filling and packaging machines for the
pharmaceutical industry.

Website:https://www.bauschstroebel.com/en

3. Syntegon- Syntegon provides packaging and processingtisols) based in Germanylhe Company
provides plant and related solutions relating poocessing and packagifigr the pharmaceutical and
food industries

Website:https://www.syntegon.com/

4. Steris Finn Aqua Sters Finn Aqua is a manufacturer of water purification systems and equipment
based in United State$he Company is engaged in provision of customized sterilizers to pharmaceutical
companies.

Website:https://www.steris.com/

These companies are recognized leaders in their respective fields within the pharmaceutical industry,
contributing to the high standards of the manufacturing facility

3.9. LOCAL& INTERNATIONAACCREDITATIONS

BFBL is ISO 9001:2015, ISO 14001:2015 end9®1:2018 certified and the Company is also recipient of PESA
award for export of Remdesivir in the year 20Zhe Company is locally GMP certified by DRAR also hold
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GMP certification ofUganda and Kenyd-urther GMP inspections by Health Yemen &mA Ghana were
conducted recently and certifications are awaited.

The facility(Line )0 SSy RSaA3IySR |yR AyadadlttSR o0& ¢StadlINE 2yS
engineering companies, in compliance with EU and USDFA requirements. Alipdaequipment have been

procured from global industry leaders, including Bausch & Strobel, Syntegon, Steris Finn Aqua, Telstar
Matachanaand Celester.

Certification 1D Expiry Date Certification Name

The standard demonstrates the ability t

Quality consistently provide products and
ISO 9001:2015 June 2023 June 2026 Management .
services that meets or exceeds custom
System .
and regulatory requirements.
The Internationaktandard sets out the
requirements for an environmental
management system. It helps
Environmental organizations improve their
ISO 14001:2015 Sep 2023 Sep 2027 Management environmental performance through
System more efficient use of resources and

reduction of waste, gaining a

competitiveadvantageand the trust of

stakeholders.

The certification recognizing adherence
Occupational Health to globally recognized occupational

ISO 45001:2018 Aug 2023 Aug 2027 & Safety health and safety_ mgnaggment system
Management It supports organizations in
System demonstrating angrromoting a culture

of safety across all functional areas.

3.10. MANUFACTURINPROCESSVERVIEW

The manufacturing process progresses through several key stagad®wn below

Main Component Visual Description

Dispensing Raw materials are dispensed
from the warehouse, with
precision andaccuracyensured
by stateof-the-art dispensing

equipment
Cleaning and The equipment and utensils art
Autoclaving sterilized, and other area

cleaning SOPs are followed
guaranteeingitmost
cleanliness and sterility
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Vial Washing &
Depyrogenation

Formulation

Quality Control
Checking

Filling

Quality Assurance
Testing

Batch Coding and
Packing

Vials are washedmploying
cutting-edge technology to
eradicate even the slightest hir
of contamination or bacterial
presence, ensuring the highest
quality standards.

Raw materials are seamlessly
combined through
sophisticated blending
machinery, resulting idesired
product formulation, meeting
the required specifications.

Formulation materials undergo
quality checks, conducted by
our precisionengineered
equipment, ensuring each
component meets the exacting
standards set forth.

The formulation isseamlessly
transferred to production
machines, and the finished
product is filled into vials,

ampoules, or prefilled syringes §

asrequired.

The finished products are
tested agairby advanced
testingequipment adhering to
established protocols with
unparalleled accuracy and
reliability.

Following batch coding, the
productis packaged and made
ready for sale after finished
product release.
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3.11. PRODUCTBORTFOLIEND USERS, DEMAND FOR THE PRODUCTS AND GOMPETIT

Some of the key productsf BFBlalready in the market along with launch detaidemandand market share are
as follows:

1. PegINF

Peg INFRegylatednterferon alfa2a) injection was one of the very first products of the Company being used in

the treatment of Hepatitis C (HCYQunched in year 201@efore launch of PEG INF by the Compariginator

product was imported and treatment cost was almost outreach of majority of the patients in Pakistan.
Subsequent to the launch of Peg INF by BFBL, the treatment cost of viral HCV was reduced by more than fifty
percent. The use of PEG INF weduced due to approval of oral treatments for tHCVhowever,this is still

used in combination with oral therapy to cutbe HepatitisDelta Virus (HDV) BFBL isurrently the only
manufacturer of peg interferon in the country and hotaise hundred pecent (100%§ of the market share with

the last two years averageales oPKRL40Mn (including institutional sales as well)

2. Novapressin

Novapressin (terlipressin acetate) injectioruged in thetreatment of bleeding esophageal varicdssophageal
varicesare developed when regular blood flow to the liver is blocked by a clot or scar tissue in the liver. BFBL is
the only local manufacturer of terlipressin in the country dagrimarily competing in this product segment

g AGK DSl Terlip Kvhithvsl ipdrted in finished form. BFBL sources its API for Novapressin from
renowned European manufacturdBCN PeptidesSpainand holds market leadership in theerlipressirwith a

market share of seventy perce(if0%$. The approximate closirfgr FY 2024 for Novapressin will B&KR280
million'®. In addition to local sales, the company has started exports to Nepal and Sri Lankh as we
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3. Rifaxa

Rifaxa (Rifaximin) is an oral ahifective medicinaused to treat digestive complications. The major prescribers

of Rifaximin are in the hepatology segment where the company has a strong presence. In order to maximize
synergies, the company strategically started marketing Rifal¥2912 undemanufacturng from the parent
company.Themarket sizor rifaximinas per IQVIA is arourfeKRL billion and market is growing at 46% while
Rifax& growth is around 52% with a market share of 56%. The main competition in the Rifixamin is with Getz
Nimixa, however BBLhasenjoyed the leadership position in the Rifemin market since its launch.

Rifaxa

Rifaximin

B FEROZSONS e

4. Eritrogen

Eritrogen (Recombinartuman erythropoietin) injection is a biological drug primarily used in the treatment of
anemia as aesult of chronic kidney disease (CKXeviously BFBL was marketing Eritrogervials primarily

the public tendermarket However, the Company launched fise-filled syringes (PFS) dosage forn¥ivi2023
andalsostarted selling in the private market. As per IQVIA, the market size ofrepdletin is around®KR2 Bn

with a market growth of 45% over the last year. In a very short time span, Eritrogen gained almost 25% share in
the market and the brand is growing at 200%. Major competition irettyghropoietin market is with MAC EPO

by Macer International Limited (PSX: MACTER) which holds 50% of the private market reported by IQVIA.

ERITROGEN

(Erythropoietin) Injection BP

Solution for Injection

For Subcutaneous or Intravenous Use

ONLY <7
PRESCRIPTION g/ =
BIOSCENCES

Contents: 1ml X 1vial (/]

5. Noxane

Noxane (Enoxaparin Sodium) injection is a low moleacwddght heparin.lt is an anticoagulant medication, used

to treat andprevent deep vein thrombsis and pulmonary embolism including pregnancy and following certain
types of surgeriesThe companyaunched theonly locally manufactured Enoxaparin sodium in PFS during 2023.
As per IQVIA, the private market size is aro®R 1.7 billion out which 80% share is captured by Hoechst

tF1A&GFY O6C2N¥YSNI& {ly2FA ! @SyidAra tr{Aadly [GRO dzy RS

Clexane from Sanofi France, while BFBL is manufacturing it locally by sourcing the drug sidiistaadJSFDA
approved suppér, M/S Hebei Changshan, China

Since launch, Noxafegrowth has beenexemplary. Currently BFBLgweveral production constraints, which
will be settled posexpansionby July 2024nd willallow the company to markehe product at full scale. As
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per IQVIA, the molecule growing at 31% with Noxane growing at 184%adklition to the private market,
Enoxaparin Sodium has good volumes in the institwidrusiness and@FBlhas started supplying to some of

the key institutiors in the countryincluding but not limited to Mayo Hospital Lahore, Peshawar Institute of
Cardiology, Pir Abdul Qadir Shah Jelani Institute of Medical Sciences Lahore, Bahria International Hospital
Rawalpindi, Sheikh Zayed Hospital Lahore etc.

EXOXAPAR)
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6. Filgen

Filgen (Filgrastim) injectioms a biological medication used to treat low white blood cell levels in patients
suffering from cancerAs per IQVIAhe total private market is estimated to be arouKR300 million, out of

which BFBL holds 85% of the market share.Rfigen, BFBIis sourcing its drug substance from Gema Biotech,
Argentina and the product has gained confidence from the Healthcare Practitioners across the country over time.

Filgen Injection 3_

(Filgrastim Injection BP)

Solution for Injection
For Subcutaneous or Intravenous Use

PRESCRIPTION ONLY
7 EERQESQNG

Contents: 1ml x 1vial

7. Vorif and ton

Vorif (Voriconazol) is an oral and injectable antifungal used for the treatment of multiple fungal infections
including fungal infections in the lungs and blood. BFBL started Vorif in oral diosagéo supplement its
oncology portfolio through manutduring from parent company ikY2014. Initially there was a very limited
usage compared to other available antifungal treatmemBsing a new product in the antifungal segmenith
expensive AP| costsompany hd to strugglewith its marginson the prodict. However, over time the input
cost hagdecreasedresulting insignificantmargin improvement. As per IQVIA, the market size is estimated to
be PKR500 million, out of whichVorif holds56%.Postexpansion of line 2, an injectable variant will also be
launched, which will further improve thé NI ynkatRet share.The Company als@ggressivelystarted
marketing Icon (Itraconazole)a first line antifungal treatmentto establish its leadership in the segmeiihe
strategy worked well Subsequent to theombinedmarketingof voriconazole and itraconazole brands under
one team,both Vorif and Icorhave grown by6% and 51% respectively.
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8. Other Existing Products

In addition to the aforementioned products, the Company has presence in the dermatologgraatbgy
segments where multiple products are marketed. Particularly, there are few injectable products which are
registered and the parent company has already strong presence in these therapeutic areas through oral products.
Post expansion, BFBL will hadficient capacity to produce these products and would be able to quickly grasp
the market share in the injectable segments since Parent Company has already strong presence in these
therapeutic areas. Further, the brand name of injectable products beabme as used by the Parent Company

for marketing oral range of products.

.C.[Qa AYLRNISR YR YIydzFlI OGdzZNBR o0N}yR& YlIAyte AyOfd
Esomega, Eterna, Filgen, Novapressin, Noxane, Omega, Peg INF andwhengas the brands whom are
manufactured by FLL and sold by BF includes Acylex, Apreon, Azobar, Centaurus, Genesis, Icon, Rifaxa, Xirconi
and Vorif. The brands manufactured by FLL are mainly the oral variants of injectables already manufactured by

BF or ae those which are in pipeline and will be available post commissioning of Line Il. Furthermore, BF mainly

sells Novapressin to FLL for onwards exports to international markets (for few countries) where FLL has presence.

la FFNJIFa &l f S & fadtukeB/impofied pra@iGcis v/ Bl maviufagtuizd products is concerned,

the average sales ratio stands at 65%:35%, which is based on last five years actual sales data. In addition, there

are few products e.g. Rifaxa, Centaurus, which are only availabdinfo @+ NA I yia |yR GKSasS
portfolio as BF has better presence in the respective therapeutic areas (Virology/Hepatology).

The detail of other major brands along with their therapeutic area products is as follows:

1 Aciclovir Acylex Dermédology

2 Aprepitant Apreon Oncology

3 Azithromycin Azobar Antibiotics

4 Entecavir Centaurus Hepatology

5 Docetaxel Donataxel Oncology

6 Esomeprazole Esomega IV Gastroenterology
7 Etanercept Eterna RheumatoidArthritis
8 Omeprazole Omega IV Gastroenterology
9 Oxaliplatin Oxaltie Oncology
10  Paclitaxel Panatexel Oncology
11  Oxiconazole Xirconi Dermaology
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New Pipe Lines

These new products are developed and have completed their stalbilitywever, the IPO proceeds allocated to

the working capital will be used for procurement of API/Drug Substance for these proDetddls of these key
products are as follows:
1. Ferulin

Ferulin R (Human Insulin rDNA origm)primarily used for the treatment of type 1 and type 2 diabetes. The
company has registration for three variants as follows:

(i) Ferulin 70/30 (70% Human Insulin Isophane Suspension, 30%, Human Insulin rDNA oBgphgsic:

This is the most widely prescribed variant. Insulin 70/3fisture of insulin isophane human, an intermediate

acting human insulin, and insulin human, a skewting insulin human, indicated to improve glycemic control in
adults with diabetes mellitusAsper IQVIAApril 2024, the total markesize otthis variant is almost PKR 1@®8

with 39% share of Novo Nordisk (Mixtard 30), 35% share of Eli Lilly (Humulin 70/30) and 25% share of Getz
(Insuget 70/30).

(i) Ferulin R (Human Insulin rDNA originlReguér:

It is a shoracting human insulin indicated to improve glycemic control in patients with diabetes mellitus. As per
IQVIAApril 2024, the total market of Regular Insulin is almost PKR#llidn with 62 % share of Eli Lilly (Humulin
R), 21% share ofd\o Nordisk (Actrapid) and 16% share of Getz (Insuget R)

(i) Ferulin N (Human Insulin Isophane Suspension rDNA orightiPH:

It is an intermediateacting human insulin indicated to improve glycemic control in patients with diabetes
mellitus. As per IQ¥-April 2024, the total market of Human Insulin Isophane is almost PKR#i8th with

61% share of Eli Lilly (Humulin N), 23% share of Novo Nordisk (Insulatard HM) and 15.7% shaiehair@atz
(Insuget N).

The company has partnered wit¥j Biopharmindia for tech transfer and supply of drug substance of Insulin.
The finished produchas been launched in August 2024J isthe largest supplier of insulin in India to the
government institutions, where they are sole supplier to the central Governmelmdia and hold 70% market
share in the other stateShere is an acute shortage of insulin in the market, and insulin is also included in the
list of critically needed medicines by DRAP.

Page46 of 200



Prospectus |BF Biosciences Limited Bi-}:

—
BIOSCIENCES

in Isopen®.
20% Hu!l\ﬁﬂ Iﬂ:ﬁunum an Insulin

sion 2°%
sic
A NN S
o SRS , Suspe
B s ot
S,
%:\, ':"33' m Fm?"u‘;wnenus )
A 4 B s <F
e Y B20
Ry \”\ - | gt <

juman Insulin njection

(DNA origin]

NPH“SM“ forlﬂie“ion nnlor Injection

St Soluti
oo lu/m O Jo0 1w/l
d
poutaneous o -
UFoSLS(;an = m’;,‘i,,,uususe only ‘
Aa/ké B AB/E_:__.
eI o
0 FerQISONS ortw&s?l' s e
Fhaees 1 s

2.Sematide

Smatide (Semaglutide)s the most innovativenedicire for managing diabetes mellitus typewdth exemplary
safety profile It isa glucagoHike peptide 1 (GL-B) receptor agonist indicated as an adjunct to diet and exercise
to improve glycemic control in patients with type 2 diabetes mellitus and to retheeisk of major adverse
cardiovascular events in patients with type 2 diabetes mellifie current market size is aroufKR2 billion

with majority share held by Ozempic of Novo Nordigth a 100%unit growth over last yearPakistan being

third largest diabetic population after China and India, there exist significant unmet patient needs in this
segment. With the launch of Insulin and Semaglutide supplemented by oral diabetic portfolio by the parent
company, as a group we will be only corporate hgwolution throughout the life cycle of a diabetic patient.
The company has already obtained the registration of Semaglutide itthh 3#8B meeting of the DRAP and the
product will be launched irthe first quarter of FY 2@ In 2021 USFDA approved another strength of
Smaglutide with the name of Wegovy by Novo Nordisk, Wegovy is used for long term weight management
adults with obesityIn order to complete the product rangeheé company is planning to submit registration
application for generic version of Wegovytire near future

3. Ferium

Ferium (Ferric Carboxy Maltose) is an iron replacement product indicated for the treatment of iron deficiency
anemia (IDA) in adult patients who have intolerance to oral iron or hadeuhsatisfactory response to oral iron,

or who have nordialysis dependent chronic kidney disease. As per IQVIA, the market of Ferric Carboxy Maltose
is estimated to be PKR 2.2 billion with a market growth of 88% majority of the market share is witnported
products and management is confident that with a significant price difference supplementdstipgpatient

pool in CKD segment a reasonable share can be captured in the overall pie
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4. Other NewProducts

In addition tothe abovementionedproducts, thefollowing products were also registered in June 2024 under
priority registration review as an investment incentive as per DRAP regulafibescommercial production/
sale of these products will start lgecond quarter of FY 262

S. "

Each vial (30 ml) Contains:

Vorif 200mg . . . It is an antifungal medication used to treat
1 . (Lyophilized powder for infusion) . . .
Infusion . serious fungal infections.
Voriconazole200 mg
Each vial Contains: (lyophilized . o o
Acylex 250 mg . . (tyop It is an antiviral medication used to treat
2 Infusion powder for infusion) infections caused by herpes viruses
Aciclovir 250 mg yherp '
Each vial Contains: (lyophilized . - L
Acylex 500 mg . . (Iyop It is an antiviral medication used toeat
3 Infusion powder for infusion) infections caused by herpes viruses
Aciclovir500 mg y herp '
Each vial Contains: (lyophilized
powder for infusion) . L .
Azobar 500 m . . It is an antibiotic used to treat a variety of
4 z g Azithromycin dihydrate ! IDIOC U vanety

Infusion bacterial infections.

equivalent to Azithromycis00
mg

. . It is used to treat certain types of breast
Each 5 ml vial contains: yp

Dimere Injection
250mg

Fulvestran250mg

Each ml Contains:

cancer by blocking estrogen receptors, whi
slows or stops the growth of cancer cells.

It is a contrast agent used in imaging tests

Clearvue 50mL

. lohexol755 mg equivalent to
Injection

lodine 350 mg

like CT scans to enhance the visibility of
blood vessels, organs, and tissues.

It is a contrast agent used in imaging tests
like CT scans to enhance the visibility of
blood vessels, organs, and tissues.

Clearvue 100mL Each ml Contains:
Injection lohexol 350 mg

Each 15 ml Contains:

Tirofiban HCI 4.215 mg equivalel
to

Tirofian 3.75 mg (250 mcg/mL)

It is used to prevenblood clots in people
with certain heart conditions, particularly
during or after procedures like angioplasty

7 Tiroban Injection

Each 2 ml Contains:

Ondan 4mg Ondansetron HCI dihydrate . -,
L . It is used to prevent nausea and vomiting
Injection equivalent to Ondansetron 4 mg
8 (2 mg/ml)
Each 4 ml Contains: Ondansetro
Ondan 8mg . . . -,
Injection HCI dihydrate equivalent to It is used to prevent nausea and vomiting

OndansetrorBmg (2 mg/ml)
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Each vial (10 ml) Contains: It is used to treat iron deficiency anemia by
9 Ferium 500 mg FerricCarboxyMaltose replenishing iron stores in the body,
Injection equivalent to particularly when oral iron is not effective ol

Elemental irorb00 mg (50mg/ml) not tolerated.

o Each 2 ml Contains: It is a pain reliever used to treat moderate t
10 Tramix Injection .
Tramadol HCI 100 mg severe pain.
Each ml Contains: It is a nonsteroidal antinflammatory drug

11 Ketrolnjection . . .
J Ketorolac Tromethamine 30 mg used to relieve moderate to severe pain

Sterile Water for Each ampoule Contains: It is used as a solvent or diluent for

Injection 5ml WFI 5ml medications to be administered by injection
12

Sterile Water for Each ampoule Contains: It is used as a solvent or diluent for

Injection 10ml WFI10ml medications to be administered by injection

C . the@apeutic wisgevenuebreakup is as follows:

Therapeutic Class FY 2022 /° Of FY2023 %Ol | omEy2024 | R Of
SEIES SEIES

Anti-Fungal 94,305,215 6% 303,828,215 17% 928,903,400 32%
Hepatology 529,774,770 35% 794,775,338 44% 788,817,275 27%
Chronic Kidney Diseases 165,851,563 11% 243,332,552 13% 358,389,321  12%
Derma - 0% 64,215,489 4% 246,417,319 9%
Oncology 193,750,410 13% 254,123,920 14% 237,811,004 8%
Cardiology 23,865,780 2% 72,828,644 4% 155,627,919 6%
Antibiotics - 0% 21,720,497 1% 119,083,371 4%
Gastroenterology 32,129,800 2% 49,473,986 3% 68,099,101 2%
Antivirals 481,025,076  32% 2,436,547 0% - 0%
Rheumatoid Arthritis - 0% 2,784,650 0% 12,365,039 0%
Grand Total 1,520,702,614 100% 1,809,519,838 100% 2,915,513,748 100%

3.12. END USEFOF THE PRODUCTS

The Company operates on Business to Customer, Business to Business and Business to Government Model. In
Business to Customer model its products are distributed thravglier & Phipps Pakistarin its Businest-

Business model it providéts productsto well reputedprivate hospitalgirectly or through regional distributors

and in its Business to Government model it provigiearmaceutical product® Governmenthrough tendeing

process

The company actively participates in government tenders and as of J4h202a, Tenders for FY 2022025,
where company was successful or was awarded tender:

Name of the Institution Awarded* Successful* Grand Total
((RED) (Rs ) (Rs.)

Directorate General ProcuremefArmy) 121,489,880 121,489,880
Holy Family Hospital - 4,156,000 4,156,000
PESSI - 4,713,793 4,713,793
Lahore General Hospital - 32,269,000 32,269,000
FMU Allied /DHQ Hospital - 83,555,560 83,555,560
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Children Hospital - 10,148,000 10,148,000
Faisalabad Institute of Cardiology - 42,721,425 42,721,425
Sheikh Zayed Hospital - 85,871,500 85,871,500
Shaukat Khanum Memorial Cancer Hospital 5,335,600 - 5,335,600

Total 126,825,480 263,435,278 390,260,758

* Awarded means where the award letfeasbeen issued
*a{ dzOO0SaaTdzZ ¢ YS thasheensoReBd\EBd canfpdhy i§ deglaRe8 ditcessful Budsce ofaward letter is in
proces. Further, the Company expects to receive award letters against ttoessful tenders by Oct 2024.

Apart from the above, other feley government institutioal customersare as follows:

DG Health Punjab

Mayo Hospital Lahore

Jinnah Hospital Lahore

DHQ Faisalabad

Punjab Employees Social Security Institution
Peshawar Institutef Cardiology MTI, Peshawar
Sindh Institute of Urology & Transplantation (SIUT)
Ayub Teaching Hospital, Abbottabad

Nishtar Medical College & Hospital, Multan

CoNoGA~ALDNE

Following ighe breakup of sales channdiom FY 2022, OMFY 2024

Value % of Sales| Value % of Sales Value % of Sales
S.No | Segment (PKRMn) Value (PKRMn) Value (PKRMn) Value
1

FY 2022 FY 2022 FY 2023 FY 2023 9M FY 2024 9MFY 2024

Private Market sales 692 46 % 1,389 77% 2,332 80%
Institutional sales 357 24% 379 21% 543 19%
Export 471 30% 41 2% 40 1%

Total Sales 1,520 100% 1,809 100% 2,915 100%

3.13. MARKETING ACTIVITY

BFBL has engagedfield force of three hundred (30@xperienced sales and marketing professionalgrmw

and maintain its market share by directly reaching outtealthcare Practitionerand institutional customers
across PakistarmThe commercial teams are divided into different business units based on the product portfolio
or the therapeutic class. The conencial team reports to th®irector CommerciaWwho reportsonwardsto the
GroupChief Commercial Officer. The commercial operations can be broadly bifurcated into three segments as
shown below:

i. Private Market sales

Private market sales constitu0% of he topline of the Company &M FY2024 compare to77%in FY2023.

This is primarily prescription business, where the sales force regularly visits the Healthcare Practitioners (HCP)

for product reminder and scientific / disease updates. Being a patesritic company, BFBL regularly works on
RAaSIFaS g NBySaa GKNRBdzZK RAFTFSNByY (G LINBINFrYa Ay O2fftl
O2YLIl ye |taz2z Ay@gSaia Ay GKS O2yliAydzZSR YSRAOltie SRdzOI i
latest developments in the respective disease area and offerings by the company in response to these
developments. All the private market sales are made through national distributddilker & Phipps Pakistan

In order to ensure stock availability imarket, distributor maintains four weeks inventory and same is

Page50 of 200



—

Prospectus |BF Biosciences Limited Bi-}:

BIOSCIENCES

replenished on monthly basis as per the forecast. All sales to the distributor are on advance basis except for new
launches, where company grants credit for initial launch.

ii. Institutional sales

Institutional sales account for9% of thetop line for the MFY2024 as compared to 21% for R¥23. This
includes sales to both government and certain private hospitals. Institutional sales start with the prequalification
with the respective deparhents, after which company participates in the tendering process. @ecender is
awarded, company starts procurement process and supplies are made as per the term of the agreements with
the concerned institution. The payment terms for government tersdare on credit and credit period varies

from 45 days to 90 days. In some small regional institutiashe, company uses services of institutional
distributors for ease of business, in this case normally payment terms are 85% advance.

iii. Export

Qurrently, theCompany is pursuing registrations in selected markets. Export sales constitute around 1% of the
topline of the Company i®M FY2024, comparel to 2%in FY2023, whichprimarily represents sales made in
Nepal and Sri Lankdowever in F'2022 Exports were B% of the topline primarily due to Covid 19 related sales.

The decrease in export sales as a percentage of total revenue is mainly due to high proportion increase in local
revenue streamFor export sales, the Company operates on a distribution model, @iumenarketing rights are
granted to designated distributas in each territory Company possesses all the requisite logistic expertise
relating to pharma exports and successfully exported medicines worth USD 6 million duringX0VH2
payment terms foexport varies from 30 days to 120 days.

3.14. KEY COMPETITORS

Competitive landscape in the pharmaceutical industry varies due to diverse product portfolios, particularly
within biotech firms. Key competitoong with the products they compete with BFBL is jted below:

Name of Competitor Product Competitors and BFBL Brand

EsomeprazoléV (Ezomol Abbot, Esomoga BFBL

! Abbat Laboratories Aciclovir (Acyclovir Abbot, Acylex BFBL)
Enoxaparin SodiurfCleaxane Sanofi, Noxane

2 Hoechst Pakistan Ltd BFBL)
Erythropoietin(Ropo SamkEritrogen BFBL)

3 Sami Pharmaceuticals Filgrastim(Neofil Sami, Filgen BFBL)
Erythropoietin(Macepo Macter, Eritrogen BFBL)

4 Macter international Limited Etanercepf{Momentum Macter, Eterna BFBL)
Terlipressir(Terlip GetzNovapressin BFBL)
Omeprazole I\{Risek Getz, Omega BFBL)

5 Getz Pharma EtanerceptEnercept GetZterna BFBL)
Insulin(Insuget Getz, Ferulin BFBL)

6 Searle Pakistan Limited Filgrastim(Nexfil Searle, Filgen BFBL)
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7 Atco Laboratories Limited

VoriconazolgVorinaz Atco, Vorif BFBL)

3.15. INTELLECTUAL PROPERTY RIGHTS

The tablebelowprovides a snapshot of trademark filings and regulatory statuses for various products associated
with BFBLThis diligent management of trademarks and regulatory compliance underscores BFBL's commitment
to product integrity, market readiness, and legapfaction in the pharmaceutical industry.

Trade Mark Application Date Awarding Body

278358 BF Bioscience: TM-12 Filed 09" Feb 2010 17" Apr 2013 Intellectual Property
Organization of
Pakistan
284976 Ferulin TM-12Filed 16" Jun 2010 17" Apr 2013 Intellectual Property
Organization of
Pakistan
284978 INF TM-12 Filed 18" Jun 2010 17" Apr 2013 Intellectual Property
Organization of
Pakistan
284979 PEGNF TM-12 Filed 18" Jun 2010 17" Apr 2013 IntellectualProperty
Organization of
Pakistan
284980 Biomab TM-12 Filed 18" Jun 2010 17" Apr 2013 Intellectual Property
Organization of
Pakistan
284981 Rebion TM-12 Filed 18" Jun 2010 17" Apr 2013 Intellectual Property
Organization of
Pakistan
284982 PEG Filgen  TM-12 Filed 18" June2010 17" Apr 2013 Intellectual Property
Organization of
Pakistan
531792 Noxane TM-12 Required 18" Apr 2019 239Jun 2023  Intellectual Property
Organization of
Pakistan
573409 Remidia TM-12 Required 06" Jul 2020 239Jun 2023 Intellectual Property
Organization of
Pakistan
230496 Novapressin  TM-12 Required 18" Dec 2006 18" Dec 2016 Intellectual Property
Organization of
Pakistan
629655 Eterna Certificate 31stAug 2021 Pending Intellectual Property
Awaiting Organization of
Pakistan
629657 Meritus (Logo) Certificate 315t Aug 2021 Pending Intellectual Property
Awaiting Organization of
Pakistan
629658 Filgen (Logo) Reply Filed 31t Aug 2021 Pending Intellectual Property
Organization of
Pakistan
570472 Omega Evidence 09" Jun 2020 Pending Intellectual Property
Completed by Organization of
both sides Pakistan
570809 Esomega Evidence 11" Jun 2020 Pending Intellectual Property
Completed by Organization of
both sides Pakistan

Page52 of 200



—

Prospectus |BF Biosciences Limited Bi-}:

BIOSCIENCES

3.16. DETAILS OF MATERIAL PROPERTY

The main production facility, situated at 5 KM Sunder Raiwind Road, Lahore, comprising of land, buildings, and
plant & machinery, represents the company's primary property, with no other major holdings.

Particulars Ownership Date of Usage Location | Total Area
status Acquisiton

5 KM Sunder Owned 8" June Production Lahore 87,120sq feet
Raiwind Road (Freehold) 2016 Plant (2 acres)

Further details on the manufacturing faciléye provided in Section 8.
3.17. FUTURE PROSPEEGNS DEMAND OUTLOOK

3.17.1. Capitalizing on Demographics Dividend

By 2023, Pakistan's population reached 241.49 miftien { A a4y Aa K2YS (2 GKS 62NI RQ
with the crucial 1564yr agebracketconstituting 55.9% of total population. Accordig to the United Nations

Development Programme's (UNDP) National Human Development Survey, 64% of the total population of
Pakistan is below the age of 30 while 28 between the ages of 15 and g8arsthe g 2 NJhigh@shproportion

of young peopleUpto 64 per cent of Pakistanis live in rural areas and 36 per cent in urban areas with average
household size is 6.4 people, and literacy rate of &89

The population growth rate of Pakistan is 2% which is almost double the global growth rate Déds#ase in
mortality rate from 84.3/1,000 births in 2000 to 55.6/1,000 births in 2019 and increasing average age from 62
in 1990 to 70 by 2028 has resulted in more people reaching older aGeowing populationdecliningmortality

rate and increasing avage age necessitatethe demand ofa robust healthcare systerthus serving as the
fundamental basis for the growth of Pakistaplsarmaceuticaléndustry.

Pakistarfacesrecord disease prevalence specifically in Diabetes, Cardiology and Chronic Kidasg DI3€D)

has an enormous potential to address the unmet patient needs. The existing manufacturing base of the company
was very small, however post expansion, there will be a significant addition in the portfolio including insulin and
other highvolume gerric products.

Pakistan is categorized as a low to midisleome country and faces obstacles in providing widespread access
to healthcare services for its population. Responding todhallengeandper the recommendation of the World
Health Organization (WHO), tigevernmentadoptedUniversal Health Coverage (UHC) initiagiw&ith over 27
million families enrolled in the program across provinces by March’202i extension of healthcare coverage

is sé to widen the customer base of the company. The Budget in B&i2024-25 discloses that the government
has allocatedPKR27 Bn for the Ministry of National Health Services and Regulatiwhgch represents an
increase of 106% over PKR BN in 20222024"". As more families gain access to healthcare services through
UHC programsit is expectedthat demand for pharmaceutical products and servieel accordingly rise
Additionally, the implementation dffHC programepens doors for collaboration betwedhe pharmaceutical
industry and government health initiatives, potentially facilitating partnerships for the provision of essential
drugs and medical supplies, as well as involvement in healthcare infrastructure development profects.
Company enjoya goad reputation within the government institutions and f&tY 20245, the company has
already secured major tender orders.

11 hitps://www.pbs.gov.pk/sites/default/files/population/2023/Press%20Release. pdf

12 hitps://www .populationtrends-asiapacific.org/data/PAK

14 https://www.ndu.edu.pk

15 hitps://reliefweb.int/report/pakistan/pakistan2023ifrc-network-country-plan-maapk002

15 hitps://www.pacra.com/sector_research/PACRA%20ResearcHiAIPharmaceutical%2620May'21.pdf
16m;:»_s://www.researchgate.net/publicationlis’61214863 Sehat Sahulat Program A Leap into the Universal Health Coverage im_Pakista
18 hitps://www.finance.gov.pk/budget/Budget 2024 25/Budget_in_Brief.pdf
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Please refer to section B for the tenders already awarded for tHeY2024-25.

The waccines market heavily relies on government pr@enent and global immunization access programs. As

such, BFBL's success in collaborating with government to provide vaccines such as Hecolin (Hepatitis E vaccine)
highlights the importance of a collaborative partnership between BFBL and governmentstadigasure the
widespread availability and accessibility of essential vaccines to the population.

3.17.2.a b/ Bxit

The recent exit of MNCaich as Eli Lilly, Pfizer, Sandoz, Bateicreates a unique opening for local companies

to rapidly expand their market sharan the Pakistani retail pharma markeis per IQVIA datagtail pharma

market in Pakistan is approximately valued at Rs. 850 billion, with a growth of 20% and four years CAGR standing
at 17%. National companies hold 75% of thakeawhile 25% share is with the MNGQ&ith MNCs holding only

25% of the market share, local businesses have ample room to captusadeeft behind. By leveraging their
understanding of local preferences, innovating in product offerings, and buitatingxisting customer trust,

BFBL can establish itself as a dominant player and drive further growth in the ind8iSB}. is in negotiation

with few potential partners for launch of select vaccines including Hepatitis B, Tetanus Toxoid etc. in a phased
marner as a mediunterm strategy.

3.17.3. Leveraging Stat®f-the-Art Facilities

The stateof-the-art brownfield expansion undertaken by the company will not only enhance its production
capacity but will also open up avenues for toll manufacturing. BFBL is alreadggaotiations for toll
manufacturing arrangements with prominent players in the industry. With the expansion, it can offer its
advanced manufacturing facilities to more clients, potentially attracting even larger names in the industry
seeking reliable andigh-quality manufacturing partners. This expansion thus presents an opportunity for the
company to diversify its revenue streams and strengthen its position as a key playesiaritepharmaceutical
manufacturing sector.

3.17.4. Enhanced Export Potential

Folbwing theinstallationof Line I] BFBL's primary focus is obtaining certification from a Stringent Regulatory
Authority (SRA), such as PICIBe usual time required to secure such certification typically ranges from 1.5 to
2 years The company's newly $talled plant, sourced from top European manufacturers, is designed to meet
GKS 13840 3IdARStAySazr SykKIFIyOAy3a YIylF3aSyYySyiqQa O2yTFAR
strong track record in exporting medicines during the COVID pandemiclecbwith its positive rapport with
regulators across fifteeplus countries, positions it favorably for international expansion. Obtaining SRA
certification will boost the company's ability to sell products abroad, opening up opportunities for reachieg mor
customers and growing its business. case the Company fails to achieve the above said certificatitie
Company will explore othexxporting destinationsvhere there are less stringent regulations. However, keeping
inviewi KS / 2 YLJ y & Qdrd, replutation edrrmed ddring GO4D9, along with the quality of installed
plant and machinery (which is being supplied by-tagich European countries, having credentials of exporting
similar equipment to regulated markets), the chances of failure ir@ioing such certificationbecomesvery
remote.

3.18. VENDORS TO THE ISSUER

Total raw material costonstituted35%and31% of the total cost of goods sold during FY 2023%vBY 2024,
respectively,comparedto 40% in FY 2022l of the raw and primary packing materials are being imported
mainly fromIndia, China, Europd.atin Americaetc. whereas thesecondary packing materials are sourced
locally.

List of major vendors of the Company is provided below:
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Vendor Name

Country

Ferozsons

Laboratories Pakistan
Limited

Hgbel Changshan China
Biochemi

Gemabiotech Spain
SAU. P
Zelltek S.A. Argentina
Bag Laboratories .
PTE Ltd Argentina
West United
Pharmaceutical States
Shandong Wego

Prefills .
Pharmaceutical China
Packing Ltd

BCN Peptides .
S.AU Spain

Zydus Lifesciences

Limited India

Aptar Stelmi SAS France

Cangzhou Four

Stars Glas China

Other Vendor Purchases

—

BYF

p—
BIOSCIENCES

Purchaseg
during
IMFY
2024

Product

Finished Goods
(Voriconazole
Oral,
Azithromycin
Oral &
Suspension,
Rifaximin Oral,
Acyclovir Oral,
Itraconazole
Oral etc.)
Active
Pharmaceutical
Ingrediens
(Enoxaparin &
HeparinSodium)
Active
Pharmaceutical
Ingrediens
(Etanercept,
Filgrastim etc.)
Active
Pharmaceutical
Ingrediens
(Erythropoietin
etc.)

Finished Goods
(Paclitaxe]
Docetaxe)
Oxaliplatinetc.)
Packing
Materials
(Rubber
Stoppers) etc.
Packing
Materials

(Vials etc.)

187 28% 438 34% 577 48%

12% 62 5% 135 11%

7% 162 12% 115 10%

9% 111 9% 112 9%

12% 77 6% 61 5%

10 2% 19 1% 37 3%

1% 224 17% 31 3%

Active
Pharmaceutical
Ingrediens
(Terlipressin
etc.)

Active
Pharmaceutical
Ingrediens -
(Pedfilgrastim

etc.)

Packing

Materials

(Rubber

Stoppers etc.)
Packing

Materials -
(Vials)

3% 73 6% 17 1%

0% - 0% 12 1%

6 1% 7 1% 12 1%

0% 18 1% 7 1%

165
668

25%
100%

112
1,303

9%
100%

84
1,200

7%

Total 100%
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The breakdown of purchasesade during 9MFY 2024illustrated in the figure below:

Breakdown of Purchase

= Ferozsons Lab Ltd.
= Hebei Changshan Biochem
= Gemabiotech S.A.U.
= Zelltek S.A.
Bag6 Laboratories PTE Ltd

Others

3.19. PROFILES MENDORS TO THE ISSUER

1. Ferozsons Laboratories Limite&LL)
FLL is the parent company of BFBL with 80% sharehol#fieghzsons Laboratories Limited,
headquartered in Pakistan, is a leading pharmaceutical company with a rich history of serving the
healthcare needs of the region. The company specializes in the manufacturing and marketing of a
diverse portfolio of pharmacdical products, including branded generics anddical devices
https://ferozsonslabs.com

2. Hebei Changshan Biochemi
Headquartered in China, Hebei Changshan Biochemi specializes in the production of pharmlaceutic
intermediates and APIs (Active Pharmaceutical Ingredients). With a focus on research and development,
the company caters to the pharmaceutical industry's needs for-Qigddity raw materials.
http://en.hbcsbio.com/

3. Gemabiotech S.A.U.
Gemabiotech S.A.U. is a biotechnology company basédgentina With a commitment to advancing
scientific research in biotechnology and life sciences, the company engages in the development of novel
therapeutics, diagnostics, andher biotechnological applications.
http://www.gemabiotech.com/

4, Zelltek S.A.
Operating from Argentina, Zelltek S.A. is actively involved in the production and distribution of
pharmaceuticals. The company foesn manufacturing APIs or finished dosage forms, contributing to
the healthcare sector's needs in the region.
http://www.ptlc.org.ar/en/empresa/zelletks-a/

5. Bago Laboratories PTE Ltd
Bago Laboratories PTE Ltd is headquarteredAmgentina and is engaged in pharmaceutical
manufacturing or research and development activities. The company spesialipeoducing a wide
range of pharmaceutical products to meet global healthcare demands.
https://www.bago.com/en/

6. West Pharmaceutical
With its headquarters in the United States, West Pharmaceutical is a renowned global leader in
providing innovative solutions for injectable drug administration. Thagany specializes in the design
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and manufacture of drug delivery systems, including vial seals, syringe components, and drug packaging
solutions.
https://www.westpharma.com/

7. Shandong Wego Prefills Pharmaceuti¢dcking Ltd
Based in China, Shandong Wego Prefills Pharmaceutical Packing Ltd focuses on the production of
prefilled syringes and other pharmaceutical packaging solutions. The company plays a crucial role in
ensuring the safe and convenient administeatiof injectable medications.
https://m.pharmasources.com/companiyome/shandongwego-prefillspharmaceuticapa-userld
1320.html

8. BCNPeptides S.A.
BCN Peptides S.A.., located in Spain, is a leading provider of ppptidd products and services for the
pharmaceutical and biotechnological industries. The company specializes in peptide synthesis,
purification, and custom peptide manudturing, catering to the evolving needs of the life sciences
sector.
https://www.bcnpeptides.com/

9. Zydus Lifesciences Limited
Zydus Lifesciences Limited, headquartered in India, is a prominent player ingimaaateutical industry.
The company is involved in the research, development, and manufacturing of a wide range of
pharmaceutical products, including APIs, formulations, and biologics, contributing to global healthcare
solutions.
https://www.zyduslife.com/

10. Aptar Stelmi SAS
Based in France, Aptar Stel8AS specializes in the design and manufacturing of advanced drug delivery
systems for injectable pharmaceuticals. The company's innovative solutions include sterile elastomeric
closures and specialized delivery devices, ensuring the safe and effectiug@sichtion of medications.
https://www.aptar.com/

11. Cangzhou Four Stars Ga
Cangzhou Four Stars Glaperates from China and is engaged in the production of glass packaging
solutions for pharmaceutical and othendustries. The company manufactures a variety of glass
containers, vials, and bottles, meeting the stringent quality standards of the healthcare sector.
https://www.czsx.com/eindex.asp

3.20. All GOVERNEMNAND OTHERAPPROVAL®WHICHAREMATERIAIAND NECESSARSOR
CARRYIN®NTHEBUSINESOFTHE ISSUER

BFBisA Yy Fdzft £ O2YLX Al yOS 4AlK NBUsdiBoasknis@ndBdgrovels s @iatkd?z y / S N,

Governmentkntities and Regulatory BodieShe conpany already has the requisite approvals including Drug
Manufacturing License.

3.21. ASSOCIATED COMPANIBNDERTAKINGS

Name of Compan NEUITE B NEWTTE B Details
pany Business Relationship

Ferozsons Pharmaceutical Parent Company Ferozsons holds 80% shareholding in BFBI
Laboratories Company
Limited
Farmacia Retailer of Associated Ferozsons holds 98% shareholding,
Pharmaceutical Undertaking (Itis therefore, it is an associate of BFBL.
Products in Partnership
Structure)
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Name of Compan NEWISEr NERIE ] Details
PaY | Business Relationship

Grupo Pharmaceutical Non-Controlling Grupo Empresarial Bago Shalds 20%
Empresarial Bagd Company Shareholder shareholding in BFBL.

S.A

Bag Laboratories Pharmaceutical Associated Grupo Empresarial Bag6 S.A and Bago
Pte. Limited Company Company Laboratories Pte. Limited are associated,

sinceGrupo Empresarial Bagd $idlds 20%
stake in BFBL, the said company has been
mentioned as associated entity.

Khan & Piracha  Leaal Advisor Associated Mrs. Amna Racha Khan, Director on Board
9 y Company of BFBL is partner of the firm
Packing Common Mr. Osman Khalid Waheed, Director on
Packages Limited Materials and Board of BFBL is director on the Board of

Directorship

Tissue Papers Packages Limited.
National . Mr. Osman Khalid Waheed, Director on

Educational Common )
Management Institute Directorshi Board of BFBL is trustee on the Board of
Foundation P National Management Foundation.

Mrs. Akhter Khalid Waheed and Mrs. Muniz

KFW Factors Investment Common Azhar Peracha, Directors in the Board of Bl
(Pvt.) Limited Company Directorship are directors on the Board of KFW Factors

(Pvt.) Limited.

3.22. DUTYSTRUCTURSND TARIFF

Duty tariff for keyraw materials procured by the Compaisyoutlined below:

L A - TwS3dzA | ¢2G| {1t{Lyo2VYS

Enoxajarin 3001.9000 0% 0% 0% 0% 1% 2%
Terlipressin 2937.1900 0% 0% 0% 0% 1% 2%
Etanercept 3002.4190 0% 0% 0% 0% 1% 5.5%
Filgrastim 2934.9990 0% 0% 0% 0% 1% 2%
Erythropoietin 2934.9990 0% 0% 0% 0% 1% 2%

Duty tariffs applicable on packaging materiptecuredare detailed as follows:

| RRAoa4d = y . i
e ] : AP3 wsadA | ¢2GH {HE| LyO2Ys
tF OB NS I { /2R a /5d$(jué2 5 dzii | 5 dzi : 6 ¢k NA

PFS Set 9018.3110 11.33% 6% 0% 17.33% 21% 5.5%
Glassvials 7010.9000 11.88% 6% 20% 37.88% 18% 5.5%
RubberSopper 40169990 12.50% 4% 10% 26500 18% 5.5%

Following is the duty tariff for the imported finished products:

| RRAad = P y i
: AoA ws3dt | 620G (Ft|LyO2YS
LUSY P /2R R I 5dz[3 6 ¢k N&

Panataxet

30mg/100mg/150 3004.9099 0% 0% 0% 0% 4% 4%
mg/300mg

Donataxek 3004.9099 0% 0% 0% 0% 4% 4%
20mg/80mg
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Hecolin 30 pg /

3002.4190 09 09 0 o 0 0
0.5Ml1 : Yo % 0% 0% 4% 4%
Oxaltle- 50| 1 |g 3( )( '49( '99 ( '% ( t% ( |% 0% 4% 4%
/100|I|g

3.23. RELATED PARTY TRANSACTIONS

Related party transactions are incurred in ordinary course of business only, and these are duly disclosed in
financial statementsTransactions entered with relatgghrties are as follows:

Name Relationship Nature
Purchase of medicine 59.4 186.8 437.9 577.8

Payment made against

L 59.4 186.8 437.9 577.8
purchase ofnedicine

Short term borrowing - - 170.0 -
extended by FLL

Short term borrowing

repaid to FLL ) ) 170.0 )
Expenses incurred by th
Company on behalf of 8.9 - 46.1 49.0
FLLC net

Receipts received from - - 44.8 0.4

FLLC net

Receipts received by the -

Ferozsons Parent ~ Company on behalf of

Laboratories Limited Company FLL net

Sale of medicinenet of 8.9 7.8 23.6 0.83

returns and discounts

Receipts received 8.9 7.8 23.6 0.83

against sale of medicine

Premium against

corporate guarantee

paid by FLL

Payment made against

premium on corporate 35 7.0 7.0 35

guarantee

0.25 13 48.7

3.5 7.0 7.0 5.3

Markup expense on
short-term borrowing - - 0.95 -
facility by FLL

Payment made against
markup expense on
shortterm borrowing
facility by FLL

- - 0.95 -
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FY 2021 FY 2022 FY 2023 9MFY 2024
Name Relationship Nature
(PKR Mn) | (PKR Mn) | (PKR Mn)| (PKR Mn)
Expenses incurred by FL

on behalf of the - 13.8 - -
Companyg net

Payments made to FLL - 14.0 . _
net

Receipts received by FL

on behalf of the 4.1 - - -
Companyg net

Receipts received from

13. - - -
FLL- net 3.0

Sale of medicinenet of

. 2115 139.7 126.9 145.8
returns and discounts

Payment received

. - 2115 139.7 126.9 145.8
against sale of medicine

. Associated
Farmacia
Company  pyrchase of medicines 0.30 0.1 ) .
Laboratory expenses - 0.03 - -
Payment made against
purchase of medicine/ 0.0 0.13 - -
expense
Grupo Empresarial Nor
pBa 6 g A Controlling Royalty expense 5.9 2.6 - -
90 >. Shareholder
Associated Purchase of medicine 64.2 81.8 77.0 59.9
Bago Laboratories Pt company
Limited Payment made against | 67.6 83.9 94.1
purchase of medicine.
. Post .
Employees Providen Provident fund
ploy employment N 5.8 6.8 8.7 9.0
Fund ; contribution
benefit fund
: Services received 1.0 - - -
Khan & Piracha Aéssouated
ompany  payments made 1.0 - - -

All transactions with related parties are conducted at arm's length

3.24. INDUSTROVERVIEW

The pharmaceutical sector plays a crucial role in global healthcare, impacting public health by researching,
developing, manufacturing, and marketing medicatio@®reric or biosimilarformulations areproducedin
different dosage formsmediums to meet the wide array of medications designed to wisg, prevent, treat

and cure various medical conditions. These formulations can broadly be categorized as follows:
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Pharmaceutical Products

Essential /
Non Essential Drugs

v v

Oral Solid Dosage Forms (i.e. Oral Liquid Dosage Forms (i.e. et A DI e T Shppaaitancs
Tablets, Capsules etc.) Syrups, Suspensions)

Injectable Dosage Forms
(Vials, Ampoules, Pre-filled
Syringes /Pens /Cartridges)

Prescription / OTC Drugs

Prescription Drugs

The pharmaceutical sector continues to thrive, propelled by its integral role in addressing global healthcare
needs and improving patient outcomes.

3.24.1. Global Pharmaceutical Industry

Over the past two decades, the pharmaceutical market has witnessbstantial growth, with global pharma
revenues reaching 1.6 trillion U.S. dollars in 2023, while ongalalgs alone accounted for 99.5 billion U8D.

More than any other industry, the pharmaceutical sector is highly dependent on research and development,
with companies investing around 2€° or more of their sales revenues in R&D projects. This share can be much
higher at companies that specialize in research and generate low sales. The discovery of new drugs is vital for
the continued growth of pharma copanies, and sales of new branded drugs can provide sizeable contributions

to total revenues.The industry exhibits a twbered structure, where leadinglobal firms dominate R&D
investment and patent ownership, while smaller firms focus on manufacturifigatent products or operate

under patent licenses. Pharmaceutical companies specialize in generic, branded, branded generic,-tred over
counter drugs. Some firms also engage in contract development and manufacturing, providibg-end
services frondrug development to manufacturing for other compani&he typical supply chain followed world

wide is as follows:

Drug Drug . Sales and
> Discovery > Developmen>>ManuraCtum9 > Dlstrlhutlon> > Marketing >

Primary Processing Secondary Processing
Production of AP| from raw materials | IEp Conversion of APl into
- core ingredient of any drug formulations - final product

Sourcehttps://docs.vis.com.pk/docs/PakistanPharmaceuticalSectorRe 023.pdf

Soon after the COVIDO pandemic, it became clear that without new therapies and particularly vaccines the
world would be stuck in a permanent cycle of lockdowns and crises. Qoastty, pharmaceutical companies
OFYS Ayid2 (KS Lzt A0Qa F20dzAas gAGK GKS LINBaadz2NB G2

Several factors contribute to the growth of the pharmaceutical market. Firstly, demographic trends, such as
aging populations and increasing légpectancy, drive higher demand for pharmaceutical products to address
agerelated health issues and chronic diseases. Additionally, rising healthcare expenditures, especially in
emerging economies, support greater investment in healthcare infrastructudegoadaarmaceutical research and

18 https://www.statista.com/topics/1764/globabharmaceuticaindustry/#topicOverview
19 https://www.statista.com/topics/1764/globabharmaceuticaindustry/
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development. Moreover, advancements in biotechnology, genomics, and personalized medicine are driving
innovation in drug discovery and development, leading to the creation of more targeted and effective
treatments. Furthermoe, the increasing prevalence of lifestyldated diseases, such as diabetes and
cardiovascular disorders, creates sustained demand for pharmaceutical interventions and therapeutics. Overall,
these growth factors contribute to the expansion of the pharmatal market globallyThe industry is
projected to exceed approximately USD 2.83 trillion by 2033. The pharmaceutical market is growing at a
compound annual growth rate (CAGR) of 6.15% from 2024 0?2833

Global Sector Size USD Bn

20%
1,900 1,800

16%
15%

12%

1,700
1,500
1,300
1,100
900
700
500

8%

4%

0%
CY19 CY20 Cy21 CYy22 CY23 CY24*

mmm Global Sector Size == Growth Rate

Source: IQVIA, PACRA, *Projected

RegionalDisparity:

While the global pharmaceutical industry has experienced rapid growth and emerged as one of the world's
fastestgrowing sectors, production and consumption remain unevenly distributed worldwide, with developed
countries leading as both produceend consumers of pharmaceuticals. By 2025, the global market is
anticipated to exceed USD 1.7 trillion, with the United States and China together commanding more than half
of the market share. North America maintained its dominance in the global pharrtiegkesector in CY 2023,
capturing approximately 45.3% of the market compared to 33.8% in the preceding year. This leadership position
can be attributed to substantial healthcare spending and robust Research & Development capabifies.
dominates in phemaceutical market due to higher patient access to innovative medicMeanwhile, the Asia

Pacific region, encompassing countries such as China, Japan, and India, secured a market share of around 24.0%
in CY 2023 up from 20.0% previously. Growth inréggon is driven by rising incidences of chronic diseases and
improved healthcare accessibility in rural areas. The-Rag@ific region has retained its second position with a
24% market share in CY 2023. Latin America and the Middle East and Africeh@dEAgintained 8% and 3%
shares, respectively, of the global pharmaceutical market in CY?2023

20 https://www.visionresearchreports.com/report/sample/41230
21 https://www.visionresearchreports.com/report/sample/41230
22 https://docs.vis.com.pk/docs/PakistanPharmaceuticalSectorRePot2023. pdf
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Regionwise Sector ShareCY23

g, 3%

= North America
0% = Asia Pacific
’ 45%
= Europe
Latin America
= Middle East and Africa

24%

Key Global Players:

The global industry is dominated by we#tablished companies, with the top 10 largest pharmaceutical firms
(measured by revenue) accoumg for approximately 39.0% of global revenueGM2023. Prominent global
players in the pharmaceutical industry, along with their respective revenues, are outlined below:

Rankin Compan Cy 2022 CY 2028
. . USD (Bn) USD (Bn)

Johnson & Johnson, USA 79.9 85.2
2 F. HoffmanrALa Roche Ltd, Switzerland 66.2 65.3
3 Merck & Co., USA 59.3 60.1
4 Pfizer Inc., USA 100.3 58.5
5 AbbVie Inc., USA 58.1 54.3
6 SanofiAventis, France 45.2 46.5
7 AstraZenecaUnited Kingdom 44.3 45.8
8 Novartis, Switzerland 42.2 45.4
9 Bristol Myers Squibb, USA 46.2 45.0
10 GlaxoSmithKline, USA 36.1 38.4

3.24.2. Pakistan Pharmaceutical Industry

The Pakistan Pharmaceuticals Industry contributes approximately 1% to the GDP of Paldstaer IQVIA,

retail pharma market in Pakistan is approximately valueBHER350 billion, with a growth of 20% and fo(#)

years CAGR standing at 17%. National companies hold 75% of the market while 25% share is with the MNCs.
Pakistan pharmaceutical industry imainly focusedon drug formulation rather than innovatiorRPakistan's
production of Active Pharmaceutical Ingredients (APIs) is extremely limited, with more thaft 85%e

country's total domestic APl demand being fulfilled through imports. The manufagtamd development of
complex API molecules require advanced research and technology, which are scarce in Pakistan. This scarcity is
partly due to the constraint that research and development costs cannot be transferred to consiimersalue

chain of thePakistan pharmaceutical sector is therefore as under:

Import of Raw Manufacturi
nal:?;x:::lm;f HMI‘IE)’DIN.I‘NUI:F Distribution Sales and Marketing
Concentrates

Sourcehttps://docs.vis.com.pk/docs/PakistanPharmaceuticalSectorRePutt2023. pdf

23 hitps://www.pacra.comiiew/storage/app/Pharmaceuticals%2020PACRA%20Research@4ZDMay%2724 1716980550.pdf

24 hitps://www.icap.org.pk/paib/pdf/quidelines/Pharmalndustry2ndEdition. pdf

25 https://www.pacra.com/view/storage/app/Pharmaceuticals%2620PACRA%20ResearchP4ZDMay%2724 1716980550.pdf
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Regulatory Environmet:

The industry is characterized with strict regulations and controls on registration and pricing of medicines. The
industry is regulated by Ministry of National Health Services Regulations & Coordination (NHSR&C) and the Drug
Regulatory Authority of Paki(i I y 6 dI5RRarrmageitidal companies importing, manufacturing and selling
drugs in Pakistan require license from tB®AP These licenses are renewed every five (5) years. New drugs
launched by pharmaceutical companies cannot be marketed untildheyegistered under the Drugs A76,

DRAP Act 2012 and prevailing laws

From 2000 to 2013, the pharmaceutical industry in Pakistan experienced a regulatory price freeze. During this
period, pharmaceutical companies were prohibited from raising theepraf medicines, despite the rising costs

of production. This policy substantially reduced the profitability of the pharma sector and was a primary reason
for the exit of many multinational corporations (MNCSs).

Keyaspects @ w! t Qa Tdnd&€iG A2y a
A. Licenss and Renewa

5wl t Qa f A CoSeysaes tficdregisteationldnd renewal of licensalating topharmaceutical companies
in Pakistanduly ensuring compliance with governmental regulations. These licenses, required for importing,
manufacturingand selling drugs, are renewed every five years.

B.New Drug Registration and Pricing Application

DRAR A NBIAAGNF GA2Y ImamgesiNgh@ringtalticlA2OMALAI AgBpYEaH MR elztting to

new products registrations and pricingatters, as prices of essential pharmaceutical drugs are regulated by
DRAPANnual pice adjustments are contingent on the Consumer Price Index (CPI), with specific cap for essential
drugs as per the Drugs Pricing Policy 2018.

C.Pricing and Inflation Management

DR t Q& LINR Giso/mhnaBes Bakdshfrize/adjustmentapplicationswhen the manufacturing costs of
medicines become economically unviable for continued productignpharmaceutical companieDRAP
evaluates these hardship cases and may refer compkexers to the Federal Government for resolution within
defined timelines.

Pricing Mechanism:

Pricing and Costing Under Drug Pricing Policy 2018

Basis of Pricing Drugs for human use shall be divided in two categories in terms of pricing il
country:
(i) Drugs and biological on National Essential Medicines List
(i) All other drugs

Annual Adjustments Essential DrugsMRP Increase by 70% of CPI (Cap of 7%)

in MRPs of Drugs ~ Non-Essential Drugs MRP Increase by 100% of CPI (Cap of 10%)

Difference between Essential medicines are those that satisfy the priority health care needs o

Essential and Non populationand are classified on the National Essential MediciisesVVhereas Non

Essential Drugs Essential medicines are those drubat are notconsidered critical for the majority
of the population's healthcare needsd does not falls under the National Essen:
Medicines List

Low-Priced Drugs Lowpriced drugs are such that their MRPs are lower than the threshold presci
by DRAP. MRPs afch drugs are to be increased equivalent to CPI every year, su
to conditions.
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New Drugs First Generic: MRP of drugs to be set at 30% less than the cost of the Orig
brand, subject to conditions. In other cases, MRP fixed at prevailing highd3tof/
Generic brand in the market

Hardship Cases Locally Manufactured DrugsVIRP = Cost x Factgr
Imported Drugs Trade Price= Landed Cost + mark up 45% (40% markup feor
cancer, biological etc.)
Partially Imported DrugsTrade Price = Landed Cogiackaging cost + markup

* De regulation of prices:

In recent months, the Federal Government deregulated the prices eégsamtial drugghrough SRO 228
allowing market competition as the primary means to set prices. This change augurs wellfof tRedza G NB Q &
financial health.

** The factor is elaborated below:

Category

All oral types of drugs (except antibiotics &birth control pills) and topical preparatio 2.40
All types of oral antibiotics, antiviral, afftingal andanti-infective drugs 2.45
Sustained release tablet /capsule 2.95
All sterile preparations and birth control pills 2.95
Dispersible tablets 3.15
Anti-T.B. drugs 3.15
All aseptic preparations 3.55
Steroids and hormones 3.55

LocalSector Players:

Local sector players in the pharmaceutical industry are given below:

1 Getz Pharma National
2 Sami Pharmaceutical National
3 GlaxoSmithKline Pakistan MNC

4 Abbott Laboratories Pakistan Ltd. MNC

5 The Searle Company National
6 Martin Dow Ltd. National
7 Hilton National
8 AGPLimited National
9 Macter International Limited National
10 Haleon Pakistan Ltd MNC

11 Highnoon Laboratories Limited National
12 Hoechst Pakistan Limited National
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Key Sectofnformation:

Pakistan's pharmaceutical market is experiencing a surge in demand for generic medicines due to their
affordability and accessibilitgs shown below:

Particular FY 2022 FY 202%
(PKR Bn) (PKR Bn)

Gross Revenue 705 778
Raw Materials Imports 308 349
Exports 47 80
Contribution to GDR%%b) 1% 1%

Export Potential:

With China and India shifting focus to the more vahdeled innovative pharmaceuticlshrinking drug
pipelines in developed countries, and a scramble to captur@atiént generiadrugs, Pakistan can meet global
demand for offpatent original blockbluster drugs in low & middiecome countries. In the shorun, there is

an opportunity to strategically enter a market that will be worth USD 700 billion in branded generics and USD
381 billion in generics by 2025 Key target markets include Africa, Central Asia, and Europe.

The following chart displays the primary export destinations:

Top 10 Export DestinationsFY23

= Vietnam

= Kenya

= Singapore
China

= Hong Kong

= Saudia

= Turkiye

= South Africa

%

= Others

26 https://www.pacra.com/view/storage/app/Pharmaceuticals¥%20PACRA%20Research%2620May%2724_1716980550.pdf
27 https://www.pbc.org.pk/research/unleashinthe-potential-of-pharmaceuticalsn-pakistan/
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3A SHARE CAPITAL AND RELATED MATTERS

3A () Share Capital

The current Share Capital BFBILis & follows:

. : Face Value Per | Premium Per
Current Issued & Paitp Capital No. of Shares Share(PKR) Share(PKR) Total (PKR)

Authorized Capital

Ordinary Shares 400,000,000 3 - 1,200,000,00¢
Issued, Subscribed & Paldp Capital

Ordinary Shares of PKR 8Ach fully paid 63,333,334 3 - 190,000,0@
Total 63,333,334 3 - 190,000,0@
Shares held by Sponsors

Ferozsons Laboratories Limited 50,666,667 3 - 152,000,001
Grupo Empresarial, Bago 12,666,667 3 - 38,000,001
Sub Total 63,333,334 3 - 190,000,0@
New Issue of Ordinary Shares

New Shares Issuance through IPO 25,000,000 3 52.00 75,000,000
Post IPO Paid Up Capital

Total Paid Up Capital Post IPO 88,333,334 3 1,300,000,000 265,000,002

Allocation of New Issu¢hrough IPO
Allocations to Institutions / Individual

Investors through Book Building proces: 18,750,000 3 52.00 1,031,250,00(
at Strike Price

General Public Portion 6,250,000 3 52.00 343,750,000
Total Issue Size 25,000,000 3 52.00 1,375,000,00(

3A (ii)Sponsos Shares to be kept in Blockedfn

% Post
Shares held by Sponser Particular No. of Face Value| Total Value | IPO Paid
Shares Up
Capital
1 Ferozsons Laboratories Limited Sponsor 50,666,667 3 152,000,001 57.36%
2 GrupoEmpresarial Bago S.A Sponsor 12,666,667 3 38,000,001 14.34%
Note:

1. As per regulation 5(1) of the PO Regulations, the sponsors of the Company shall retain their entire
shareholding in the Company for a period of not less than twelve months from the last date for public
subscription;

2. As per regulation 5(2) of the PO Regialas, the sponsors of the Company shall retain not less tivanty-
five percent of thepost issugpaid-up capital of the Company for not less than three financial years from the
last date for the public subscription;

3. As per regulation 5(3) of the ARegulations, the shares of the sponsors mentioned at (1) and (2) above shall
be kept unencumbered in a blocked account with central depository;

4. Subject to compliance with sufegulation 1 and 2 of regulation 5 of the PO Regulations and with the prior
approval of the securities exchange, the sponsors of the Company may sell their shareholding through block
sale to any other person who shall be deemed sponsor for the purposes of the PO Regulations.
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3A (iii) Present Issue

The entirelPOlssue 0225,000,0000rdinary Shares will be offered through the Book Building process at a Floor
Priceof PKR5.00 - per share with a price band of 40% above the floor price which isTPRH - per share.

The bidders shall be allowed to place bids for hundred percent (1608t Issue size and the Strike Price shall

be the price at which the hundred percent (100%) of the Issue is subscribed. However, the successful bidders
shall be provisionally allotted only severftye percent (75%) of the Issue size 18,750,000shaes and the
remaining twentyfive percent (25%) i.6,250,000shares shall be offered to the retail investors. Unsubscribed
shares, if any, of the General Subscription portion will be allocated to Successful Bidders of the Book Building
portion on a prerata basis.

3A (iv) Shares Issued in Preceding Years

No shares have been issuedtiire precedinglast six yearglowever, in order to meet the minimum number of
sharesrequirementas mentioned under Public Offering Regulatiadhg, Company hasplitits ordinary shares
from its existing par value of Rs. 10 each to Rs. 3.6duh details are tabulated below:

Existing Par Value Per Revised Par Value Per
Existing Shares Share (Rs.) Revised Shares Share (R3.

19,000,000 63,333,334

The company hasndertaken a share split and established a par value of PKR pélghare for the following
key reasons:

1. RegulatoryCompliance

The share split was necessary in order to meet the minimum number of shares requirement in Book
Building. This regulatoryompliance ensures that the company adheres to the Pakistan Stock Exchange
(PSX) listing rules.

2. Enhancing Liquidity
¢tKS &aKINB aLXAd A& &aGNIFGSAAOFftte AYLESYSYGSR G2
market. By reducing the par value amtreasing the number of shares outstanding, the shares become
more accessible to a diversified base of investors, thereby improving trading volume and liquidity.

3. Utilization of Reserves

As of the balance sheet date, March*32024, the company holdsserves amounting to PKR 2,098 Mn.
In order to reduce the breakup value per share and increase the number of shares, the Company took a
share split instead of issuing bonus shares to the existing sharehoRlestIPO, the new shareholders
will also shae the reserves equally in proportion of their shareholding with the existing shareholders.

4, Benefitting New Shareholders

PostIPO, the new shareholders will benefit from the company's existing reserves. The share split does
not diminish the value of theseeserves but rather ensures that the benefits of these reserves are
accessible to a larger number of shareholders gB€d.

A share split, therefore, aligns with both market requirements and shareholder interests, as it balances

regulatory compliance witthe need to increase liquidity and ensure equitable benefits for all shareholtlees

said share split arrangement has been made as on Mar&h28P4.

3A (v)Employee StockOption Scheme

No employee stock options have been offered by BFBL.
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3A (V) Related Employees

A Related Employees of the Compaarg as follows:

1 Mrs. Akhter Khalid Waheec Chief Executive Officer

2 Mr. M Farhan Rafiq Chief Operating Officer

3 Mr. Abdur Rehman Chief Financial Officer and Company Secretary
4 Mr. Rashid Hussain Director Commercial

5

Mr. Khurram Rafig Ahmed Director Plant Operations

A Related employees of the Lead Manager and Book RuaméHabib Limited are as follows:

1 Mr. Shahid Ali Habib Chief Executiv®fficer

2 Mr. Yousaf Bashir Managing Director, Investment Banking
3 Mr. Farhan Rizvi Director, Investment Banking

4 Mr. Hamza Rehan Associate, Investment Banking

5 Mr. Raheel Ahmed Associate Investment Banking

6 Mr. Saif Ul Haq Analyst, InvestmenBanking

7 Mr. Ali Raza Analyst, Investment Banking

8 Mr. Faizan Qureshi Analyst, Investment Banking

9 Mr. Naveed Said Analyst, Investment Banking

10  Mr. Usama Hanif Analyst, Investment Banking

Note:

1. As per regulation 7(9) of the PO Regulationsahsociates of the Lead Manager and the Book Runner shall
not in aggregate make bids in excess of ten (10%) percent of the shares offered through Book Building.
Provided that it shall not apply to such associates of the Lead Manager and the Book Runraethat
Financial InstitutiondMutual Funds and Insurance companies

2. As required under regulatior20(10) of the PO Regulations, Related Employees ofldbeer, Lead
ManagerConsultant to the Issuand Book Runner to the Issue shall not participate in thdibigifor shares.
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UNDERTAKINGFTHE SPONSGRF THE ISSUER REGARDING IPO UTILIZATION

E-STAMP

D:

PB-LHR-7A171F1B0AB3208E

Type : Low Denomination
Amount - Rs 100/-

= Description : CERTIFICATE OR OTHER DOCUMENT- 19
Applicant : Ferozsons Laboratories Limited [00000-0000000-0)
Representative From:  Ferozsons Laboratories Limited

& Agent ; Naveed Ahmad [35102-3342318-1)

Address : 5-km, Sundar Raiwind Road, Lahore, Pakistan
Issue Date : 22-Jul-2024 10:16:02 AM {5
Defsted On/Validity : 29-Jul-2024 poae
Amount in Words : One Hundred Rupees Only // )
Aeason : Undertaking {5 “k 4
Vendor Information:  Najam ul hassan | P8-LHR-967 | Ralwind -

1&*JCNMNVUJﬁ“ﬁ%WJW#-¢MM4[&@w.w&cm«aﬁ
Type "eStamg <16 digt eStamp Number>" sand to 8100

Pakistan Stock Exchange
Stock Exchange Building
Stock Exchange Road
Karachi — 74000, Pakistan

UNDERTAKING
We, Ferozsons Laboratories Limited and Grupo Empresarial Bagé S.A., being sponsors of BF Biosciences
Limited holding NTN 0657289-8, having registered office at 197-A, The Mali, Rawalpindi, do hereby state
on solemn affirmation as under:

(1) That we are the sponsors and majority shareholders/owners of the shares of BF Biosciences Limited
(the “Issuer”);

(2)  That the IPO Proceeds of BF Biosciences Limited shall be utilized as per the purpose disclosed in the

Prospectus.
\
gd
/

PN

abo,
T
18l { JE ‘
@M B\ /

Osman Khalid Waheed Sebdstian Martin Ferrarassi
Chief Executive Officer General Manager
Ferozsons Laboratories Limited Grupo Empresarial Bagé S.A. |
e | o ™ |
ATTESTED |
(7%
ot |
D‘“-M‘MZE)—‘/ (4 OATH COMMISSIONE! |
LAHORE
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4.  PRINCIPAL PURPOSE OF THE ISSUE AND FUNDING ARRANGEMENTS

4.1. Principal Purpose of the Issue

In order to continue meeting the growing demandpdfarmaceutical productgshe Company aims to issue new
equity with25,000,00(hew shares at the Floor PriceliKR65.00 - per sharegraising a total of PKR375,000,000

The IProceedswill be usedo financethe purchase oplant & machineryo enhance process efficiencies and
broaden product baseacquire export certifications such as PIC/S and SRA and new paeketbpment
including Glucagotike Peptide (GLP1) and finance working capital requirements for purchase of raw and
packing mateals to meet posexpansion working capital needs

The capacity of the plant pre and post expans®aoutlined below:

. . Current . . Expected Total .

Fill Size Line (E;f:;c'v Capacity Line (llJCn?IZ?CItyk Cai;acity Capacity T?j::i;:;r;anc'ty
Utilization Utilization (Units)

Liquid Filling Line Daily Capacity:
2 ML 45,000 100% 192,000 40% 237,000 51%
30 ML 4,500 100% 50,000 40% 54,500 45%
Lyophilizer Line Daily Capacity
2 ML 17,000 100% 200,000 40% 217,000 45%
30ML 4,500 100% 50,000 40% 54,500 45%
Prefilled Syringes Daily Capacity
0.5 ML 15,000 100% 50,000 40% 65,000 54%

* The capacities are based on standard vial sizes, however, based on the manufacturing process, these may vary
from product toproduct. Further, the utilization is calculated as per the forecasted sales volumes, market size
and related parameters of targeted products.

Soon after the commencement of Line Il operations, the company is targeting PIC/S certification after which it
will be aggressively exploring export markets. BFBL is actively pursuing new registrations and plans to initiate
exports to noRPIC/S countries.

The Pharmaceutical Inspection ©peration Scheme (PIC/S) is a #wnding, informal ceoperative
arrangement betveen Regulatory Authorities in the field of Good Manufacturing Practice (GMP) of medicinal
products for human or veterinary useThe list of PIC/S member countries can be accessed at:
https://picscheme.org/@/members Furthermore, the guidelines for registration with PIC/S can be accessed at:
https://picscheme.org/en/publications?tri=gmp#zone

4.2. Project Cost

The detailed Project cost ggven in table below along with its financing plan;

R

Project Cost:
Purchase of Plant and MachindrgyEnhanceProcessHficiencies and

BroadenProduct Base 560 41%
Obtaining Export related Certificatio(BIC/S / SRAndNew Product 141 10%
Development Including Glucagdike Peptide (GLP1)

Working Capital for the Purchase of Raw and Packing Materials to Meet 49%
Post Expansion Working Capital Needs 674

Total Project Cost 1,375 100%
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4.3. Sources of Funds

The Company plans to raise PKBZ/5Mn through an Initial Public Offering (IPO).
4.3.1. Utilization of IPOProceeds

The IPO proceeds will primarily be usegtochaseplant & machinery to expand the product range and improve
efficiency, acquire export certifications such as PIC/S and SRA and new product development including
GlucagoHike Peptide (GLP1) andchdince working capital requirements for purchase of raw and packing
materials to meet posexpansion working capital need3he table below shows how the Issuer plans the
utilization of PKR,375Mn capital raised through IPO at the Floor PriceémD{ - per share

Amounts
. Proceeds Utilization (PKRVIn) -

Purchase of Plant and MachindyEnhanceProcessHficiencies and

BroadenProduct Base 41%
> Obtaining Export related CertificatiofBIC/S / SRANd New Product 141 10%
Development Includin@lucagoHdike Peptide (GLP1)
3 Working Capital for the Purchase of Raw and Packing Materials to Me 674 49%
the Post Expansion Working Capital Needs
Total 1,375 100%

Any additional funds raised above the floor price shall be utilized byCtmpany in managing its additional
CAPEXi.e. Purchase of Cartridge Suspension Systerd)working capital needs, which has been explained in
section 4.5as well

4.3.2. Additional Disclosurefelating to Purpose of the Issue

4.3.2.1. Details of Plant and Machinerincluding Duties and Installation costs

Totalplant and machinery cost for the project amounts to PR 38 Mn, whereas thedutiesamountto PKR
92.84 Mn. The table belovehows the detail of Plant and Machin&tyto be delivered using IPO proceeds

Plant and

Particulars Machinery Cost %
(PKR Mn) (PKR Mn) (PKR Mn)

46754 92.84 560.38 100%

Duties & Other Total Cost

Plant and Machinerg To be
Purchased using IPO Proceeds

Total 467.54 92.84 560.38 100%

Following are the details of plant amdachinery to be delivered which will be financed through IPO proceeds

Duties, % Of Each

Expected | Expected | Amount Taxes & Machine % Of

Expected Amount Total Cost

Useful

Supplier and ) Order Supply in Foreign | . Other Cost to Plant

Origin LlE Date Date Currency in PKR Mn Charges PKR Mt Total Delivered

in PKR Mn CAPEX

M/S Brevett 20 Euro 100%
Italy OR M/S Q3FY 25 Q1FY 26 96.25 19.74 115.99 21% 0% Order

Truking, China years 275,000 Pending

Inspection
Machines
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Duties,
Taxes &
Other
Charges
in PKR Mn

Amount
in Foreign
Currency

Expected

Supply
Date

Amount
in PKR Mn

Expected Expected
: Useful
Supplier and ) Order
Origin LiE Date
M/S 20
Syntegon Q3 FY 25
Germany years
M/S Central 20
Engineering years QLFY 25
Pakistan
M/S Shimadzu 15
PTE Q2FY 25
Singapore years
To Be Decidec ysgrs Q3 FY 25
M/S Hi Worth 20
Engineering years Q2 FY 25
Pakistan
M/S 20
Instruemends, Q4FY 2
Pakistan years
M/S Bausch + 20
Strobe| Q2 FY 25
Germany years
15-
Multiple 20 Q2 FY 25
years

Q1 FY
2056

Q4FY 25

Q4FY 25

Q1FY 26

Q4 FY 25

Q2FY 25

Q4 FY 25

Q1FY 26

Euro
300,000

N/A

usD
110,000

Euro
300,000

N/A

N/A

Euro
110,000

N/A

105.00

30.00

35.75

105.00

7.50

6.00

38.50

43.54

467.54

21.54

5.10

7.33

21.54

1.27

1.02

7.90

7.40

92.84

Total Cost
PKR Mrt¥

126.54

35.10

43.08

126.54

8.77

7.02

46.40

50.94

560.38

% Of Each
Machine
Cost to
Total
CAPEX

% Of
Plant
Delivered

Order
Status

23% 0%

6% 0%

8% 0%

22% 0%
2% 0%

1% 0%

8% 0%

9% 0%

100%
Order
Pending

100%
Order
Placed

100%
Order
Placed

100%
Order
Pending
100%
Order
Pending
85%
Order
Placed

100%
Order
Pending

100%
Order
Pending

* The Company has used exchange rate of Rs. 325 for USD and Rs. 350 for Euro while computing the CAPEX

requirements.

** As discussed above, the purchase of plant and machinbgirig made for enhancing process efficiencies and

broaden product range. Further, the planned CAPEX is primarily for Line II, except for few items, which are for

Line I. These includes change parts for filling machine, filling line system upgradati@rranthfion vessels

and accounts for 36% of the total planned CAPEX. Further, the equipment planned for Line Il e.g. inspection

machines, stability chambers etc. can also be used interchangeably for both lines.

4.3.2.2. Details of Export Related Certificatiorend New Product Development Including Glucagtike

Peptide (GLP)

The total cost of obtaining export related certificatiomsd new product development including Glucagike

Peptide (GLPBums to PKR40.80 Mn. Details are tabulated below;
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Expected Expected
Application Approval
Date Date

Amounts
(PKRMN)

Issuing

S. No | Particulars %

Authority

SRA, PIC/Gertifications Pharmaceutical

Bio-Similaritiesand New Inspection Ce

1 Product Development operation Q2 FY 25 Q4 FY 26 128,00 91%
Including Glucagetike Scheme
Peptide (GLPZ) Others

2 Contingency; 10% 12.80 9%
Total 14080 100%

* The Company is evaluating PIC/S from Ukraine or Turkey OR MHRA UK along with bio similarities from
IndonesiaThese certifications are necessary for exporting in regulated markets and if Company is able to secure
the certifications, this will make the products more accessible in the regulated marketdetails of PIC/S
member countries can be accessedhips://picscheme.org/en/members

Further, the Company is in process of developing Tirzepatd@&lucagorike Peptide (GLP&nd in case the
global market shifts from Semaglutide to Tirzepatide, the Compalhyavie sufficient pipeline to support the
growth.

4.3.2.3. Background Factors Leading to a Need for Working Capital

In 2020, the Company decided to expand its manufacturing capabilities by installation of second cGMP compliant
plant i.e. Line Il. The initiédtal project cost was Rs. 2,900 million and was financed through a mix of debt and
convertible loan. The details of initial project costs are as follows:

e

1 Civil Works 475
2 Plant and Machinery 2,425
Total Project Costs 2,900

¢tKS RSolG O2YLRyYySyil 2F GKS FAYFyOAy3 gFa& NIAaSR GKNERdA
CLOAfAlGesE oKSNBIFa O2y@SNIiAcftS t2Fy gFa 20GFAYSR FNRBY
3% per annum andbr a tenor of 7 years. As per the terms of the agreement, Karandaaz had the option to

convert 50% of the loan into equity.

| 26 SHSNE RdzZNAY3I GKS FAYFYyOALFt ONRAAA 2F HAHHI YI NI YRI
lapsed their convesion option back in December 2022. Accordingly, the loan continued at a fixed term loan.

The Company took various steps to hedge against volatility in project costs, including remitting advances to
various foreign suppliers in range of 30% to 40% at aeel 8D / PKR rate of 155. The details of costs escalations
incurred in reference to initial project costs are tabulated below:

Particulars Initial Project Cost| Revised Project Cos| Cost Escalationg Cost Escalations¥%
(PKR Mn) (PKR Mn) (PKR Mn) °
475 800 325

CivilWorks 68%
Plant & Machinery 2,425 3,200 775 32%
Grand Total 2,900 4,000 1,100 38%

The details of category wise costs escalations are as follows:
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Civil Works:

1 One of the major factors contributing to cost escalations was increase in pfcemin building
materials (i.e. cement and steel). The increase in cement and steel prices significantly impacted the cost
of civil works. Upon start of the project, the cement price per bag was Rs. 610 and steel price per ton
was Rs. 130,000 per ton. Hewver, prices of cement per bag and steel per ton were increased to Rs.
1,100 and Rs. 206,000 respectively, which resulted in escalation of 80% costs of cement and 59% cost
of steel.

1 Apart from the above, scope of civil works was also slightly amendeddiess future growth needs
by construction of additional floor having a covered area of 22,000 Sq ft at a cost of Rs. 150 million.

Plant and Machinery:

1 USD/PKR parity at the start of the project and establishment of letter of credits was Rs. 153/USD. As
discussed above, the Company remitted advance payments to its main OEM suppliers in range of 30%
to 40% as well. However, at the time of payment of remaining contractual obligations, PKR depreciated
approx. 100 %, which had a cumulative impact of Rs. 6d®m It is pertinent to mention that the
Company was protected against the full brunt of PKR depreciation by making advance remittances to
key OEM suppliers.

1 In addition to the above, the company also purchased additional plant and machinery including a
formulation vessel system, with an overall impact of Rs. 175 million.

Other factors contributing to cost escalations:

Due to shortage of electronic chips duginovidgm @ LI Y RSYA OX (GKS / 2YLI yeQa Yl Ay f
force majeure situations. Resultantly, delivery timelines were extended from 12 months to 24 months.

Further, the impact of the Russldkraine war on the European supply chain, togethahwiolitical instability
in the country also impacted the commissioning timelines. The country experienced a major forex liquidity
crunch and financial institutions suspended imports other than essential products (i.e. oil, food, medicines etc.).

Impact onFunds Reserved for Working Capital Management:

Despite of all challenges, the Company managed to secure all plant and machinery on its site and achieved
commissioning within the least possible time.

However, in order to manage the financing gap relatiogcosts escalations, primarily stemming from non

O2y @SNEAZ2Y 2F YINIYRIIFITQa O2y@SNIAG6ES f2FysS tYw RSLINB
LL /h53% GKS&S 6SNB Ittt YIylI3aSR GKNRBdzZaK / #ofllbay @ Q& Ay
LINEOSSR& FNRBY YINIYRFEFT & ¢KS /-@2nldeby fhandng Py managinglLli T 2 N.

escalations as interest rates were prevailing at historically high levels.

As per the agreement with Karandaaz for financing facility of Ran#i8én, the terms allowed the Company to
utilize Rs. 350 million interchangeably for CAPEX or working capital requirements. Given the project
requirements at that time, the Company decided to allocate these funds for CAPEX for prioritizing its expansion
completion instead of reserving the same for p@stpansion working capital requirements.

As of March 3%, 2024, the company's gearing ratio stands at 55% whereas EBTIDA/Interest for the 9 months
period stood at 5.50x, reflecting the balance of debt andiggafter the substantial expansion project initiated

in 2020. As stated earlier, the initial total project cost of Rs. 2,900 million, financed through a mix of debt and a
convertible loan from Karandaaz Pakistan, was significantly impacted by costtiessal@he project, which
involved the installation of a second cGMP compliant plant, saw its total cost rise to Rs. 4,000 million due to
factors such as increased material costs, currency depreciation, and delays caused by global events. The debt
componen was raised through the State Bank of Pakistan's Temporary Economic Refinance Facility and a
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convertible loan from Karandaaz, which had an option for conversion into equity. However, in December 2022,
Karandaaz opted to forgo this conversion option dueatstrategic shift, resulting in the loan continuing as a
fixed term debt, at a fixed rate of 3% per annum and for a tenor of 7 years. This decision has exposed the
company to potential refinancing risks. If these loans are refinanced under a highersintate regime, the
company's gearing ratio could substantially increase, leading to higher finance costs and an elevated risk profile.

In light of the recent expansiothere hasbeen asignificant boostn production capacities across various lines.
To sipport these enhanced capacities and ensure smooth financial operationsegpansion, additional funds
are required to cover the escalated working capital needs.

Through the said IPO proceeds of Rs. 673.82 million, the Company will eventually recoagking capital

facility amounting to Rs. 350 million which has been utilized for project CAPEX taken from Karandaaz along with
the remaining fundsBy recouping the Karandaaz loan, the Company is not going to repay these funds to
Karandaaz but will utilezthe same for the working capital requiremeniiswill enable the company to optimize

its capital structure, reduce reliance on debt and provide the flexibility needed for future financing opportunities,
thereby ensuring financial stability and suppogicontinued growthThese funds shall be used to purchase raw

and packing materials by the Company, which will allow it to achieve its desireebxetsion topline.
Additional working capital requirements shall be either financed from detsted arrangemnts or through
incremental IPO proceeds as explained in below section.

The utilization breakup is also tabulated below for reference

) Amount

4.4.

Raw Materials
Packing Materials
Grand Total

Implementation Schedule

The timeline for the expansion project is tabulated as below;

S. No | Particular Start Date G plalEry Status
Approval Date

Purchase of Plant anc
Machineryto Enhance
Process Efficiencies
and Broaden Product
Base

QLFY 2025 QLFY 208

Obtaining Export
related Certifications
(PIC/S | SRA) amtew
Product Development
Including Glucagon
like Peptie (GLP1)

Q2 FY 2025 Q4 FY 2026

Working Capital for
the Purchase of Raw
and Packing Materials
to Meetthe Post
Expansion Working
Capital Needs

Q1FY 2@5 Q4 FY 2025

625
49
674

Shortlisting of suppliers along with
guotations have been arranged.
Formal purchase orders shall be
issued upon realization of IPO
proceeds.

The Company is in process of finalizi
the consultants and related
formalities.Furthermore,
development lot of latest GLP1 has
been ordered as well.

The recent expansion significantly
AYONBIFaSR GKS 02»
capacities, raising daily output acros:
various lines, and necessitates
additional working capital to manage
the higher ogrational demands.
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4.5, Utilization of Excess IPO funds, in case the Strike Prid@atermined above the Floor

If the strike price is determined to be above the floor prafePKR55.00 -, any excess funds raised shall be
utilized by the companto further support the additional working capital needs arising from the expansiwh
cartridgesuspension systepas shown below:

Utilization @ Floor Price| @ 10% above| @ 20% above| @ 30% above| @ 40% above
of PKRS5.0/ - Floor Price Floor Price Floor Price Floor Price

Working Capital 137,500,000 275,000,000 275,000,000 412,500,000
Cartridge . - - 137,500,000 137,500,000
Suspension Systernr

Total 137,500,000 275,000,000 412,500,000 550,000,000

4.5.1. Undertaking on Reporting of Utilization of Proceeds
As per clausd)and (ii) of regulation 16 of the PO Regulations, the Company shall:

1. report detailed breakup of the utilization of the proceeds of the issue in its post issue quarterly+/ealfly
and annual accounts; till the fulfilment of the commitments mentionethia prospectus, and;

2. submit a half yearly progress report and annual progress report reviewed by the auditor providing the status
of the commitments mentioned in the prospectus to PSX till the fulfillment of the commitments mentioned
in the prospectus aper the format given in regulation 16 of the PO Regulations.

3. submit a final report reviewed by the auditor after the fulfillment of the commitments given in the
prospectus
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4A VALUATION SECTION

TheOrdinary Shares @FBlare being issued at Floor PrioEPKR 5.00 - per share which is at a premium of
PKR 52.00/per ordinary share to the face value of PKROB.@er ordinary shareThe Lead Manager has
reviewed the business performance of the Company and in their opinion the Floor Prices8.D&Rper share
is justified based on:

4A () Crafting a Legacy of Operational Success

Established in 2006 through collaboration between Ferozsons Laboratories Limited and Grupo Empresarial Bago
S.A., BF Biosciences Limited (BFBL) swiftly established itsglioager in biotech pharmaceuticals in Pakistan.
Initially reliant on imports from Bagd, BFBL transitioned to local production by 2009, focusing notably on
hepatitis and oncology treatments to significantly reduce dependency on imported pharmaceuticsfsteDe
challenges posed by the advent of oral therapies such as "Sovaldi" for Hepatitis C, BFBL adapted its product
portfolio and in 2020 secured a pivotal license from Gilead Sciences, Inc. to manufacture Remdesivir under the
Global Patient Solutions pragm. This initiative proved instrumental during the CO¥&pandemic, benefiting

over 100,000 patients and contributing approximately PKR 2 billion in §dle€ompany is also recipient of

PESA award for export of Remdesivir in the year 2021

In responseto growing market demands, BFBL embarked on an ambitious expansion project "Line II." This
initiative aims to strengthenBFBL's production capabilities. "Line II" incorporates cuttidhge technologies
including a stateof-the-art prefilled syringes linea 42 square meter lyophilizer, a combi filling line, and
supplementary ancillary equipment. These enhancements are geared towards augmenting BFBL's capacity to
manufacture a diverse array of biological and #Amalogical pharmaceuticals, including vaesin fill/finish

form.

Thedetails ofcapacity of the plargareillustrated in the figurebelow:

Pre and PosExpansion Capacity

— 250
3 192 200
S 200
2
'g 150
&
O 100
> 45 50 50 50
‘® 50
a l 4.5 I 17 45 I 15
0 - [ - =
2mL  30mL 2mL  30mL 0.5 mL
Liquid Filling Line Lyophilizer Line Pre-filled

Syringes

ELinel « Linell

Strategically, BFBL has optimized its operational efficiencies by implementing multiple shifts on its existing Line
| to meet current demands while pregag for the imminent rollout of products from "“Line II." This proactive
stance underscores BFBL's commitment to sustaining growth and expanding its market footprint across
therapeutic domains encompassing nephrology, cardiology, gastroenterology, anagycol

Through its ongoing investments in advanced manufacturing infrastructure, BF Biosciences Limited continues to
bolster its standing as a pioneer in Pakistan's pharmaceutical landscape.
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4A (ii) Favorablelndustry Momentum

t I 1 A Ppapllatidd 2023 stood at241.49Mn?, Thepopulation growth rate oPakistaris 2%which isalmost
double of the global growth rate df%. Decrease in mortality rate from 84.3/1,000 births in 2000 to 55.6/1,000
births in 2019 and increasing average age f@fin 1990 tc70 by 2026° has resulted in more people reaching
older age and hence increasing the demand of robust healthcare system.

Pakistan's Population (Mn)

250 1.96% 2.20%
245 1919 1.98% l
240 1.85% o 2.00%
1.75%
235 ’ 1.80%
230 1.62%
225 o4 1.60%
220 - 240
215 23 1.40%
223 22
210 1.20%
205
200 1.00%
CY19 CY20 CY21 CY22 CY23 CY24*
mmm Population Growth Rate

Source: https://www.macrotrends.net/

Due to rising population and increasing healsues, especially during the pandemic, the demand for
pharmaceutical products remains stable. Unaffected by harsh economic conditions, pharmaceutical industry is
considered recession resistant.

Empowered by favorable government policaesd health initiatives such adniversal Health Coverag®ogram

and DRAR&E t NA2NRGE wS@PASE IyR | O0OStSNIGSR ! Lo @1 £ 2 °F
manufacturers are growing amid rising demand fueled by population growth, increasing chiiseiases,

infrastructure investments, technological advancements, evolving care models, and expanding healthcare
systems in developing markets.

4A(iii) Solid Product Portfolicand Sate-of-the-Art Facility

BF Biosciences Limiteddgioneer bigpharmaceutical manufacturen Pakistanhaving astrong portfolio of
biosimilars including products likeyEhropoietin, TerlipressinandFilgrastimThe market sizes and dynamics of
all products have been discussed in detail under section 3ddt. yea, the company launchea biosimilar of
Sanoff) @lexang[Enoxaparin Sodium)nderthe brand name Noxangand in the first 7 months of launch the
product crossed 200 milliom revenues This successful launch of Enoxaparin reflects the confidence of the
marketin the quality of BF Biosciences productfie Company enjoys leadership positions in various brands
such as pegylated interferons (RBgF), with 100% market share and terlipriesacetate (Novapressin) with
70% markéeshare.

The company was the onRakistanirecipient of tech transfer for Covid 19 antiviral Remdesivir from the
innovator, an important achievemerfor the state-of-the-art facility of the CompanyRecently, on 14 August

2024, the Company launched human insulin under the brand name of Ferulin and there is a wide gap in the
insulin market, which the Company is confident to addr&s& company also hagpromising pipelingincluding
Semaglutidea novel GLR inhiltor for the treatment of diabetesHeparin Sodium and Tirzatile. TheDrug

28 https://www.pbs.gov.pk/sites/default/files/population/2023/Press%20Release.pdf
26 htps://www.pacra.can/sector_research/Pharmaceuticals%220PACRAY%20Research@ZDMay'23 1684416292.pdf
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regulatory authority of Pakistan (DRAR)salso approvedine additional molecules for the new facility the
336 meeting of Drug Registration Board (DRBgse new moleculesiso carry significanpotential to augment
the top line of the companydetails of which have been mentioned in the products section.3.11

4A (v) RobustFinancial Performance

During thecurrentfinancial yearthe Company showeihpressivegrowth. Revenue increased By¢6% to PKR
2,915 million in9MFY24 compared to PKR,185millionin OIMFY23. BFB @éit profit recorded a growth 0243%
increasingo PKR314 million in9MFY24 from92 million in 9MFY23 Going forward, the revenue is expecttm
grow as the Companylans to introduce new products in the market and expand to other geographies.

FY 2019 FY 2020 FY 2021 FY 2022 FY 2023 9MFY 2024

Margins .

L Audited  Audited  Audited Audited Audited Audited
Gross Margin (399 15% 45% 30% 25% 43%
Operating Margin 12% 10% 38% 27% 20% 21%
EBITDA Margin (6% 13% 40% 2% 22% 22%
Net Margin (1099 7% 35% 20% 8% 11%
Revenue Growth - 43% 174% (13% 19% 146%
Net Profit Growth - 204%  1191% 49%  (51% 243%
Return on equity (%) (699 6% 41% 17% 8% 14%
Return on assets (%) (5% 4% 20% 7% 3% 5%

Net Revenue (PKR Mn) Gross Margin (PKR Mn)
3500 50%
2,916 e 43%

3000 '

40% .
2500 30% .
2000 1,754 1,809 0% M 25%

15200 pm B B

1500 ...u" 20% 1é%
1000 641""...

10%

500 I

0 0%

FY20 FY21 FY22 FY23 9MFY24 FY20 FY21 FY22 FY23 9MFY24

. C s[ogerational success is attributed to its expansive manufacturing infrastructure. The company has
continuously invested in statef-the-art manufacturing facilities, leading to an increase in its-narrent assets

from PKRL36 Mn in FY2020 to PKR4,170Mn in 9MFY2024. Regarding profitability, significant growth in the
O2YLI yeQa o2Gi2Y tAyS KFra RNAGSYy adNRy3a Ay@RSNMFYE OF &
2020 to PKR,288Mn in 9MFY2024. The company generated operational casflof PKR 637 Mn in 9MFY 2024.
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Non-Current Asset (PKR Mn) Total Equity (PKR Mn)
5000 2500 2,288
4500 4,076 4 170 1, 974 e
4000 2000 1825 4
3500 1,467
3000 1500
2500 2, 140
2000 1000 787"
1500 1, 039
1000 '. 500
500 136__.-"
0 == 0
FY20 FY21 FY22 FY23 9MFY24 FY20 FY21 FY22 FY23 9MFY24

4A ) Strong National and International Affiliation

As a subsidiary of Ferozsons Laboratories Limited, BFBL can leverage the expertise of its parent company in the
local market. Additionally, BFBL's affiliation with Beg Group of Argentina allows it to expand internationally
and access previously untapped export markets.

4A (u) Operational Matrix & Control Environment

The company has adequate mitigation p@ahrough internal control system. The company has recently
implemented SAP S4 HANA to ensure smooth operations and system risks are properly mitigated through
disaster recovery plar4 HANA is the latest version of SAP currently available in the market and is widely used
by multinationals and pharma companies.

4A (vi) Corporate Governance

As a subsidiary of a listed company, BFBL adheres to most of the requirements outlined in the Code of Corporate
Governance. However, formal compliance and the corresponding compliance report will become applicable
followingenlistment. The Board also has@bserver appointed by Karandaaz Pakistan as per the term sheet of
the loan sanctioned to the company.

4A (vii) Experienced Management

Led by Mrs. Akhter Khalid Waheed, Mr. Farhan Rafigmébdur Rehman, each of theamagement staff has
suitable educational qualification and relevant experiencthiir aress of expertise. The staff is hired through
a welldefined recruitment process. Please also refer to Section 7.4 for profile of key management staff.

4A (x) Accreditations & Awards

BFBLis ISO 9001:2015, ISO 14001:2015 and ISO 45001:2018 ceftifesiompany is locally GMP certified by
DRARiNd also hold GMP certification bganda and Keny#&urther GMP inspections by Health Yemen and FDA
Ghana were conduet recently and certifications are awaited.

The state-of-the-art manufacturingt  OAf Aié 0SSy RSaA3aySR FyR AyaidlffSR
leading pharmaceutical design and engineering companies, in compliance with EU and USDFA requirements. All
plant and equipment have been procured from global industry leaders, imguBlausch & Strobel, Syntegon,
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Steris Finn Aqua, Telstar and Celester. The manufacturing facility including sampling and dispensing areas has
0SSy @FrtARFGSR 068 GKS { LI YyAAK xFfARFGAZ2Y [/ 2YLI ye af({

The Company is alsoaipient of PESA award for export of Remdesivir in year 2021.

4A (x) Justification for Floor Price

During the current financial year, BF Biosciences Limited (BFBL) has demonstrated remarkable growth across its
financial metrics. The company's revenue surged by 146%, reaching PKR 2,915 million in 9MFY24 compared to
PKR 1,185 million in 9MFY23. This gtowajectory is underscored by a robustydar compounded annual

growth rate (CAGR) of 42%, escalating from&4grnillion in FY19 to PKR809million in FY3. Similarly, BFBL's

net profit soared by 243%, climbing to PKR 314 million in 9MFY24 from PKi®li®2 in 9MFY23, with a
commendable 3/ear CAGR of 47% from FY@QF-Y23.

BFBL attributes its operational success to strategic investments in-ch#lte-art manufacturing facilities,
evidenced by a substantial increase in rrnrent assets from PKR@ million in FY20 to PKR 4,170 million in
9MFY24. This expansion in infrastructusdll not only bolstered production capacity but also enhanced
efficiency across its product lines. Moreover, the company's prudent financial management and strong internal
cash flow generation have significantly augmented its equity, growing from PKRIrvB2FY20 to PKR 2,288
Mnin 9MFY24.

Looking ahead, BFBLvi®ll positionedfor continued growth as it plans to introduce new products into the
market and expand its geogshical footprint. This strategic direction aligns with the company's commitment to
sustain its upward trajectory, capitalize on emerging opportunities and deliver value to its stakeholders.

Based on our review, the Lead Manager is of the opitiat the @ Y LJI yuew@wering commitment to
operational excellence, coupled with favorable dynamics within the pharmaceutical indusstprical
performance of the Company, diversified clientele segmesttengnational and international affiliations with
key loal and international playerand thesurgingdemand forits productsindicates sustainability of business
performance in the futurevhich justifies the~loor price of PKB5.00 -per share.

The Company is offering a Prime9 | N}/ A y 3a 6 & 9.98 ai FloordPride &PKRS50Q 2p@&r Ordinary
Share based on the TTM earnirggof 315 March 2024compared to industry average 80.34timesand KSE
100 P/E o#.44 while thePrice toBookValueratio of 1.52 timesas at31%t March 2024compared to indstry
average 08.03times.

4A (A) Post IPO Free Float Disclosure

PostIPQ the number of issued shares witicreasefrom 63,333,3340rdinaryShares td88,333,3340rdinary
Shares. The free float status post IPO is presented in the below table:

0 :
Number ofShares /8 Sréagﬁjr;oldmg Total Free Float

Existing Shareholders

Ferozsons Laboratories Limited 50,666,667 57.36%
Grupo Empresarial, Bago 12,666,667 14.3%%
Public Offering 25,000,000 28.30% 28.30%
Total 88,333,334 100% 28.30%

4A (i) Peer Group Analysis
Comparable peers are defined in terms of the similar nature of products and services offered by the Company,

similar revenues and profits, and target market etcC . Fla@rdPrice of PKB5.0Q - per share, based on annual
earnings for Trailing Twelve Months (TTM), translates to a trailing price to earnings (P/E) muBiSitivhes
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as compared to industry average2if.34times. Similarly, price to book value (P/B) multiple base® donths
FY2024book value translates into P/B multiple b/52times as compared to industry average3od3times.

Gross Net

Profit Profit ROE ROA Free Float Free

BVPS | MVPS?

Company

Margin | Margin (LTM) | (LTM) | (Shares)® | Float%
30 31
Highnoon o o o 0 o
Labs. LtH 51.01 49.52% 13.09% 179.46 698.82 13.70 3.89 31.23% 21.13% 23,842,513 45.00%
Haleon Pak. o o o 0 0
Lt 21.83 26.89% 7.58% 8454 41219 18.88 4.88 29.63% 12.96% 15,697,208 13.41%

AGP Ltd. 5.27 44.66% 9.02% 38.87 98,57 18.70 2.54 14.06% 8.84% 84,000,000 30.00%

HoechstPak 19405  27.44% 7.20% 622.94 19500 1059 3.13 33.72% 14.91% 964476  10.00%

Ltd*
C't'LtF;lfrma 353  12.12% 6.17% 2400 3454 979 144 1506% 7.84% 79,961,420 35.00%
MaLifjef*'”t' 774  41.00% 5.15% 6826 111.50 14.40 1.63 11.97% 7.05% 16,033,856 35.00%
g&fﬁ:ﬁh 259  34.69% 529% 2672 3136 12.10 1.17 10.10% 6.25% 21,418,691 25.00%
A;’:fttuﬁb' 3270 23.80% 5.30% 209.82 731.95 22.38 3.49 17.31% 8.88% 21,098,617 21.55%
LF:[;OLZ;ZL‘S 543  28.99% 1.56% 150.80 299.08 55.13 1.98 3.66% 2.13% 17,387,621 40.00%
GlaxoSmith

Kine Pak.  7.46  12.25% 4.65% 73.26 163.38 21.91 223 10.78% 5.97% 63,693,456 20.00%
Ltd*

Otsftzipak‘ (0.39) 18.24% (0.15% 58.08 131.90 N/A 227 (0.72% (0.21%  1,815000 15.00%
eSearle  (0.44) 46.00% (0.95% 6254 5744 NA 092 (0.76% (0.43% 255747212 50.00%
A%ee‘ﬁge 20.34 3.03

edian 1405 225

KSEL00 4485 0917

(Pz'i:site) 587  40.3% 1049% 3613 5500 938 152 17.6@ 6.30% 25,000,000 28.30%
BFBL

(Postissue) 13.08 1.33

* Based on June 802024 financial results
** Based on March 3, 2024 financial statements

30LTM Gross Profit Margin
S1LTM Net Profit Margin
32 Closing pricés at6th September2024
33P/E is ab™ September2024(Market Capitalization / TTM Profit After Tax)
34P/B is aBh September2024(Market Capitalization / Total Equity)
35Free Float as &" September2024
36 KSELOOP/ETTM is at 3% March 2024
87 KSELOO P/B as at 31March 2024
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5. RISKFACTORS

5.1. INTERNARISKS
5.1.1. Operational Risk

Operational risk arises due to failure of internal processes, employee frauds or unethical practices and risk arising
due to failure of information systems, leading to operational disrupti@yserational disruptions may lead to

delays or inefficiencies. Regulatory and legal consequences may result from compliance failures, leading to fines
and increased oversight. €ltompany has adequate mitigation plan through internal control system.

5.1.2. Fuel and Power Risk

Sterile manufacturing opet@ns are highly dependent on the continuous availability of fuel and power. In some
cases, like for lyophilized products the manufacturing process varies from 24 hours to 72 hours, in these cases
any disruption in the utilities can expose the companyisk 0f lossProlonged disruptions in fuel supply and

any increase in fuel cost can affect the profitability of the company.

5.1.3. Vendorand Customer€oncentration Risk

In the first nine months of FY 2024, BFBL sourced 78% of its total purchases fromatsrtepridorgrefer to

section 3.4 (1)hich includes 48% frorRerozsons Laboratories Limited (FL1)% fromHebei Changshan
Biochemical10% fromGemabiotech S.A.U, ar@$o fromZelltek S.ARelying on a limited number of suppliers
increases therulnerability to supply disruptions, potential cost volatility, and challenges in negotiating favorable
terms. Operational disruptions and financial instability in key vendors can lead to production delays and financial
setbacksFurthermore,in line withi K S A y R dza (i b QoinpahyNiheddimaid Sistributor, Muller &
Phippsfor distribution of its products to retail chemists. These sales comprise 69% of total sales during the first
nine months of FY 202Qperational disruptions and financial takility in main distributor can hamper the
O2YLI yeQa (2LXAYS YR FAYFIYOAIf LRaAAGAZ2Y D

5.1.4. Negative Operating CashflowRisk

/aK Ft2¢ NARA] NBFSNE (G2 (GKS dzy OSNIFAyde Faaz20Al GdSR
to generate sufficiet cash flow to meet operational needs, invest in growth opportunities, and service debt. In

order to mitigate cashflow risk, the company has adequate strategies which include cash flow planning, future
product pipelines etc¢ KS 02 YLI y & Q& pératigkactidite2was riedalve’in BY 2023 due to its
investments in working capital, anticipating high topline growth in the following year and the depreciation of
PKRTherefore a onetime stock investment was undertaken to ensure successful growtlvienue and to

maintain optimal inventory leveldNegative cash flows can result in the need for additional financing at higher
interest rates, which can strain the company's profitability.

Cash Flovirom Operating Activities  (55) (20) 570 178 (196) 637

5.1.5. GearingRisk

Gearing risk refers to the potential financial risk that arises froghh debt in the capital structure.

As of 31st March 2024, the losigrm debt of the company stands at PKR 2,562wWhile short term borrowings

are PKR 231 Mn. Long term debt is used to finance the brown field expansion of the company while short term
debt was used to finance the operations. Any adverse movement in the interest rate will adversely impact the
profitability of the companyLong term financing is primarily locked on lower rates, however, the volatility in
interest rates can hamper the working capital finance costs which will ultimately impact the bottom line.
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Particular (PKR Mn]  FY 2019 FY 2020 FY 2021 FY2022 FY 2023 | 9SMFY 2024

Gearing Ratiéo 3% 1% 74% 118% 164% 122%
Total Equity 735 782 1,467 1,825 1,974 2,288
Total Borrowing 20 7 1,091 2,151 3,236 2,793

5.1.6. Risk ofPriceEscalationn Planned CAPEX

The total cost of Rs 1,375 million, which includess&3 million for plant and machinery, Rs 141 million for
obtaining exporirelated certifications and new product development, and Rs 674 million for working capital, is
based on management estimatesvailable quotationsand industry experiencé&soing forvard, there could be
potential change in planned capex due to revision in pritfeactual expenses exceed these estimates, it could
result in unforeseen delays and financial challenges.

5.1.7. Non-Compliancewith SECP and PSX Regulations

In the event of norconmpliance with any regulatory requirements of SECP or PSX, the Company may be placed
on theNonCompliant Segmer2 ¥ t { - 6KAOK YIF& LRGSYydAlffte KIYLISNI (NI
up to potential suspension in the tradiragd can also lead to defisg.

5.2. EXTERNAL RISKS

5.2.1. Macro-Economic Factors (Interest Rates, Energy Prices Hike)

Macro-economic factors such as exchange rate fluctuations, interest rates, inflation, and energy price hikes pose
significant risks, as any adverse impacts cannaditectly passed on to the end consumand will ultimately

impact margins of the CompanMigh interest rates increase the company's finarmests whilehigh inflation

leads to increased factory overheads, administrative expenses, and selling expereshikeTim energy prices
directly impacts overheads, as the plant is primarily powered by the national grid and backup diesel generators.

Political and security riskemainan important source of macro risk in the country and has an important bearing
on the overall business environmeniny prolonged political deadlock/turmoil would negatively impact the
macra-economic outlook and could hurt the performance of the pharma sector including BFBL.

5.2.2. Adverse Exchange Rate Movement

{ Ay OS YI 22 N& { éuréha@sesiafe Snked it fdteigric@r@ncy and any adverse movement in the
exchange rates will directly impact the margins of the Company.

5.2.3. CounterpartyCredit Risk

Counterparty risk refers to the potential financial and operational rikkg another partyin a contractual
agreementmight fail to fulfill its contractual obligation®8FBL participates in government tendering and faces
specific risks associated with the government entity or agency issuing the tdbctamomic challenges or fiscal
mismanagemenwithin the government entity can increase the risk of payment delays or contract disfiites.
delay in payment will lead to higher utilization of working capital lines, which will impact the margins of the
Company. As of balance sheet date, receivabtesuntto Rs. 231 million (net of expected credit loss provision).
In past, there have been no major customers default events.

5.2.4. Risk of Restriction on opening LCHlaterials Procurement Risk

The limitation on opening Letters of Credit (LCs) may pose alefigks for businesses involved in international
trade. Given the prevailing macexronomic conditions, there may be constraints in booking LCs which could
delay the import of a planand raw materialdéor a planned expansion and may impact on the Com[ssfioyure
potential profitabilityl £ 2y 3 gAGK LINRP2SOGQa O2aid Nizya
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5.2.5. Supply Chain Risks

Any disruption in supply chain will directly impact the procurement of raw materials since all the Active
Pharmaceuticallngredients (APIs) and vials are imported\ny shortage in thesupply of APlsdue to
unforeseeable situatiomr global economic slowdowmight disrupt the supply andncrease the cost of raw
materials, thereby affectinthe operations angrofitability of the Company.

5.2.6. Adverse Taxation Measures / Duti€dtructure on Import

Adverse taxation measures and changes in the duties structure on imports significantly impact the input costs
of products, as these costs cannot be directly passed on to the end consumer as product prices are regulated by
the Drug Reglatory Authority of PakistariThese increasesill ultimately impact the margins of the Company.

The current duty structure applicable to the Company has been explained in section 3.22.

5.2.7. Delays inRegistrationof New Productsaand Annual Price Increase by BR

Delays in the registration of new products by the Drug Regulatory Authority of Pakistan can hamper the
O2YLI yeQa loAfAGe G2 ONAYy3a ySg LINRBRAZOGASZ Ay Of dzRAY3I (F
timely manner. This ultimately impacts tgnts' interests. DRAP also fixes the Maximum Retail Price (MRP) of

all essential medicines marketed in Pakistema theannual price increase for essential medicines is allowed by

DRAP as per drug pricing policy. There is a risk that if DRAP delpyis¢hiacrease, the Company may not able

to absorb inflationary pressureBurthermore, the registration of Heparin Sodium and Semaglutide have been

approved in the Drug Registration Board meeting, however, registration letters are awaited

5.2.8. Delay inlmplementation of Expansion Plan (Line II)

The commissioning of the expansion project may get delayed due to any unforesasmns;however, BF
Biosciencesnanagement is keen to have expansion plan implemented in given timelines. Any resulting delays
couldadversely impact the earnings and future cashflows of the Issuer.

5.2.9. Risks of Delay in Procurement of Plant & Machinery and Attaining Export Certifications

Due to unforeseeable reasons, there is a risk that additional plant & machinery and export cesticatay
not be procured/attained on time, which will impact the future revenue stream of the Company.

5.2.10. Risk ofCounterfeit Products

The prevalence of counterfeit pharmaceutical products is a significant threat to the industry, compromising
patient safety ad damaging brand reputation. Counterfeit drugs often lead to treatment failures, adverse
health outcomes, and a loss of consumer trust in legitimate pharmaceutical brarids.risk may expose the
Company to reputational damage in market, which will imtimpact the financial performance of the Company.

5.2.11. Dividend Risk

Long term debt from Habib Bank Limited under SBP Temporary Economic Refinance Facility (TERF) includes a
customary clause that requires the Company to obtain prior consent from the bankelrefzking any dividend
payments.

5.2.12. Threat of New Entrants

New companies entering the market can increase competition, potentially leading to pressure on profit margins.
These new players might also introduce innovative technologies or treatments, disr@stialglished market
dynamics and capturing market share. As a result, existing pharmaceutical companies may face competition,
which can impact their market position and revenue.

PageB6 of 200



Prospectus |BF Biosciences Limited Bﬁ'}:

—

BIOSCIENCES

5.2.13. DemandRisk

Demand risk may arise due to multiple factors including avaithabil alternate treatment options, pricing parity
of the competition, new product launches by competitors &ihe demand risk may adversely impact the sale
2F GKS /2YLIl yeQa LINPRdzOG&a YR FAYIYOALFf LISNF2NXYIFyOS

5.2.14. Credit Risk

Credit risk arises wheré Company is unable to recover its receivables due in normal course of business. The
risk is remote since the Company usually operates on advance cash basis model and have customers with good
credit rating. Further, the ageing of receivables are as falow

Besaiaien FY2022 FY 2023 9MFY 2024
i Amount (PKR) Amount (PKR) | Amount (PKR)

Upto 90 days 33,805,852 38,761,568 113,277,576
91 to 180 days 6,468,053 29,650,483 54,924,319
181 to 365 days 4,113,788 21,392,105 38,198,394
More than 365 days 8,320,760 4,007,915 24,993,951
Grand Total 52,708,453 93,812,070 231,394,239

There is a risk that the customers may not honor their payment commitments, which will lead to bad debts for
the Company.

5.2.15. Capital Market Risk

KS LINAOS 2F /2YLI yeéQa &Kl NBA

20t 9 AYUSNYyragazyrtoz OF LA
@ t dzS lugtdatiot(sy Based anYchdbyied Qa & K |

After being listed on the securiti&&E OK | y3S =
driven by socigS 02y 2 YA O S @Syl a
LISNF2NXI yOSed !4 adzOK:
impact of market forces identified above.

[j
of
0KS
5.2.16. Under SubscriptionRisk

The IPOof BFBImay be undesubscribed due to lack of interest on the part of the investors. The Book Building
process shall be considered as cancelled if:

1 The Company does not receive bids for the number of shares allocated under the Book Building portion;
1 The Company does not receive at least 40 bids.

In such an eventuality, the bid money submitted by investors shall be refunded subsequently.

NOTE: IT ISTATED THAT ALL MATERIAL RISK FACTORS HAVE BEEN DISCLOSED AND THAT NOTHING HAS BEE
CONCEALED IN THIS RESPECT.
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5.3. CERTIFICATEY THEHIEFEXECUTIVEFFICERNDCHIEFANANCIAIOFFICERFTHESSUER

——

B s F BF BIODSCIENCES LIMITED

NS LABORATORIES LIMITED

diory of FE

Dated: 2.4 ’M 1 2004

Subject: Certi the Chief Executive Office ancial Officer of the Issuer

We being the Chief Executive Officer and Chief Financial Officer of BF Biosciences Limited (the “Issuer”)
accept absolute responsibility for the disclosures made in the Prospectus. We hereby certify that we have
reviewed the Prospectus and that it contains all the necessary information with regard to the Issue and
constitutes full, true and plain disclosures of all material facts relating to the ordinary shares being offered
through this Prospectus and that nothing has been concealed.

The information contained in this Prospectus is true and correct to the best of our knowledge and the
opinions and intends expressed herein are honestly held.

There are no other facts, the omission of which makes this Prospectus as a whole or any part thereof

misleading.

For and on behalf of BF Biosciences Limited

a IC L) & L { i"{

Akhter Khalid Waheed
Chief Executive Officer

Abdur Rehman
CFO & Company Secretary

Head Offica/Bilotech Factory Registered Ofice Lahare Sales Office Karachi Sales Office
M, St nd Road 197 - A, The Mall. Rawal 43 - 4 Noor Bulkdieg, San foute No. 9, Magsodl Coozorst
(46000}, P

Yeb (451251} 4 t 5 Paksta

Far (482 31) 4252 15 Tt 12 4 i 44 1

info@bibio.com | www.bfbio.com
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5.4. UNDERTAKINBYTHECOMPANWYNDITSSPONSOR

E-STAMP

TR QT
ID:

PB-LHR-EBEGEID1FES414E6
Type = Low Denomination
Amount : Rs 100/~
Descrption : CERTIFICATE OR OTHER DOCUMENT- 18
Applicant BF Biosciences Limited [00000-0000000-0)
Representative From ;. BF Biosciences Limited
Agent : Naveed Ahmad {35102-3342318-1]
Address : 5-km, Sundar Raiwind Road, Lahore, Pakistan
153ue vate ; 22-jul-2024 10,19.15 AM
Delisted On/Validity : 29-Jul-2024
Amount in Words : One Hundred Rupees Only e
Reason : Undertaking A
vendor Infermation | Najam ul hassan | PB-LHR-967 | Raiwind /

o e S ot e S5 SIS T oy sy Bl f et - St A £ 03 S 31 s AL 4
Type “eStamp <16 digh eStamp Numbder>™ send to 8100

vate: 24 TulY 2034

Pakistan Stock Exchange Limited
Stock Exchange Building

Stock Exchange road

Karachi— 74000, Pakistan

UNDERTAKING BY THE COMPANY AND TS SPONSORS

BF Biosciences Limited and its Sponsors undertake that

1)

2)

3)

For and'sp behalf of BF Biosciences Limited
)

Neither the Company nor its directors, sponsors or substantial shareholders have been holding office of the
direcrors, of have baen sponsors or substantial sharehulders in any Company.

a.  Which had been declared defaulter by the securities exchange or futures exchanges: or

b. Whose TRE certificate has been cancelled or forfeited by the Exchange, PMEX or any other registered stock
exchange of P, that d prior to integration of stock exchanges pursuant to Integration Order
number 01/2016 dated January 11, 2016 issued by the Commission due to non-compliance of any
applicable rules, regulations, notices, procedures, guldelines etc.

Which has been de-listed by the Exchange due to its non-compliance of any applicable provision of PSX
Regulation.

None of the Sponsors, Major Shareholders, Directors or Management of the Company as well as the Company
itself or its Associated Company / Entity have been found guilty of being engaged in any fraudulent activity. The
Company has made full disclosure regarding any / or all cases in relation to involvement of the person named
above in any alleged fraudulent activity i.e. pending before any Court of Law / Regulatory Body / Investigation
Agency In or outside of the country.

\ \
( Y e =l [
-t
= — Al

=
Muhammad Farhan Rafiq Abdur Rehman
Chief Operating Officer CFO & Company Secretar

ATFESTED

NATHTOMNIISSIONER
1 ¢ aRE
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For and on behalf of Sponsors and Directors of BF Biosciences Limited

o

Osman Khalid Waheed Sebpstian Martin Ferrarassi
Geferal Manager

Chief Executive Officer
Grupo Empresarial Bagd S.A.

Ferozsons Laboratories LUimited

Certified by:

N v . { ®
W’ 'l
Abdur Rehman W5 \—/

CFO & Company Secretary
BF Biosciences Limited
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5.5.STATEMENBYTHHSSUER

|

BF BIOSCIENCES LIMITED

A Subsidiary of FEROZSONS LABORATORIES LIMITED

BIOSCIENCES

Dated: 24 TulY %34

The Chief Executive

Pakistan Stock Exchange Limited
Stock Exchange Building

Stock Exchange Road

Karachi

On behalf of BF Biosciences Limited (the “Company”), We hereby confirm that all material information
as required under the Companies Act, 2017, the Securities Act, 2015, the Public Offering Regulations,
2017 and the Listing of Companies and Securities Regulations of the Pakistan Stock Exchange Limited
has been disclosed in the Prospectus and that whatever is stated in Prospectus and the supporting
documents is true and correct to the best of our knowledge and belief and that nothing has been
concealed.

For and behalf of BF Biosciences Limited

-
/'/
a- 1t pabeek /
Akhter Khalid Waheed Abdur Rehman
Chief Executive Officer CFO & Company Secretary

Head Office/Biotech Factory

[
5

Rogistared Office

Lahore Sales Office:

Karachi Safes Office:
o v Houze

A, The Mk, Rawapied g | Cooperat

Info@bibio.com | www.bibio.com
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5.6. STATEMENBYTHELEAD MANAGER

AARIFHABIB
AMLIMITED

The Chief Executive

Pakistan Stock Exchange Limited
Stock Exchange Building

Stock Exchange Road

Karachi

Being mandated as the Lead Manager to this Initial Public Offering for BF Biostiences Limited through the Book

Building mechanism, we hereby confirm that all material information as required under the Compani

2017, the Securities Act, 2015, the Listing of Companies and Securities Regulations of the Pakistan Stock

Exchange Limited anc the Public Offering Regulations, 2017 has been disclosed in the Pr
whatever [z stated (n the Prospectus and In the supporting documents is true and correct
knowledge and befief and that nothing has been concealed

ctus ar
o the best of ou

We have examined the business model and audited financial statements of the Issuer and based on the same

raaterial Information including risks that would enable the investors to make an informed decision has been

disclosed in the prospectus,

For and on behalf of Arif Habib Limited

m Bashir

Managing Director, Inwestment Banking

Farhan Rizvi
Director, Investment Banking

Mead Office / Corparute Office: Ant Hatin Cemtrw, 23 M T. Khan Road, Karachi | UAM: #92 21 111 245 111 |Fax; +92 21 3242 8653

Lahare Office: Office No. E-5 & 4-6, Ground Flooy, LSE Plazs, 19, Khayaban ©-Alwan-s-iqbal, Lahore, | Tel: +82 42 3631 3700 - 11, 3631 3741 - 44
Islamabad Office: Office No. S06, 5th Fioor, 152 Towers, Jinnah Avenue, Islamabad | Tel. +92 S1 288 430

Pushawar Office: F16-517, 1at Floor, The Mall Tower, Peshawsr Cantt (Tel: +22 91 5253913

Fainaiatad Office: Offizo Mo, O4, Ird Floor, Legacy Tawer, Kohinoor City, Faisalabad. | Tel 492 41 85510103
Multan OfSice: Office No. 05, 3rd Floor, The Unitad Mall, Plot No. 74, Abdak Read, Multan | Tel: 402 61 4514412

esonline@arihabibied.com | www.srifhabiditd.com | www abitrade com
TREC Holder of the Pakistan Steck Enchange Ltd. | Branch Reg No. BOA-950 / 01
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5.7.STATEMENT BHEBOOK RUNNER

AARIFHABIB
AMALIMITED

" July, 2024
The Chief Executive

Pakistan Stock Exchange Limited

Stock Exchange Building

Stock Exchange Road

Karachl

Being mandated as the Book Runner to this Initial Public Offering for BF Biosciences Limited through t
Bullding pracess, we hereby confirm that all material inf
Securities Act, 2015, the Listing of Companies and Securities Regulations of the Pakistan Stock Exchang
and the Public Offering Regulations, 2017 has been disclosed in the Prospectus and that whatever is
the Prospectus and in she supporting documents is true and correct to the best of our knowledge and belief and
that nothing has been concealed

equired under the Companies A

For and behalf of Arif Habib Limited

fausaf Eashir 2 N Farhan Rizvi

=5 Managing Director, Investment Banking g / Director, Investment Banking

Mead Office / Corparute Office: Astf Hatub Centre, 23 M.T. Khan Road, Karachl | UAN: +92 21 S1L 245 133 | Fax: 402 21 9242 9653
Eahore Office: Otfice No. €-5 & G-6, Ground Floer, LSE Plaza, 19, Khayaban-e-Alwan-e-sqbal, Lahore, | Tel: 4072 42 5631 3700 - 11, 3631 3741 - &4
Istamabiad Office: Office ¥a. 506, Sth Flece, ISE Towery, Jinnah Avenue, Islamabsd | Tel: 492 51 289 4505 - 06
Pevhawar Office: F16-F17, 15t Floor, The Mall Tower, Peshawar Cantt § Tel: +92 91 $253913
Felsalatnd Office: Office No. 04, 3rd Fleoe. Legacy Towes, Kohinoer City, Falvalabad. | Tel +52 41 85210103
Multan O#ice: Dffice No. 05, 314 Flaor, The United Mall, Plot No. 74, Abdaf Road, Mattan. j Tel: +92 61 4514412
csonline@ardhabibitd com |www.arilhabibig com | www.shitrade com
TREC Holder of the Pakistan Stock Exchange ttd. | <h Reg No, BOA-0S0 / 01
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6. FINANCIAL INFORMATION

6.1. AUDITORS REPORS CERTIFICATE ON ISSUED, SUBSCRIBED ANDGXRDOTAL

KkPmE

KPMG Taseer Hadi & Co.

Chartered Accountants

351 Shadman-1, Jail Road,

Lahore 54000 Pakistan

+02 (42) 111-KPMGTH (576484), Fax +92 (42) 3742 9907

The Board of Directors JIA-283-2
BF Biosciences Limited OMINEER LSS
5-KM - Sundar Raiwind Road Contact  Ahsin Tariq

Raiwind, Lahore
25 July 2024
Dear members of the Board,

Auditor's certificate on issued, subscribed and paid-up capital as required under clause 14(i) of
section 1 of the First Schedule to the Public Offering Regulations, 2017

We have been requested to provide you a certificate confirming the issued, subscribed and paid-up capital
of BF Biosciences Limited (“the Company™), as at 31 March 2024 for onward submission to Pakistan Stock
Exchange (PSX) as required under clause 14(i) of section | of the First Schedule to the Public Offering
Regulations, 2017,

Scope of Certificate

The engagement scope is to provide auditor’s certificate on the verification of the Statement prepared by
management showing the issued, subscribed and paid-up capital of the Company (the “Statement™). We
have been informed that this certificate is required under clause 14(i) of section 1 of First Schedule to the
Public Offering Regulations, 2017,

Management Responsibility

It is the management's responsibility to ensure that the Statement showing the issued, subscribed and paid-
up capital of the Company has been correctly prepared in compliance with clause 14(i) of section | of First
Schedule to the Public Offering Regulations, 2017,

Management's responsibilities include maintenance of adequate records and internal controls as
determined necessary to enable the preparation of the Statement such that it is free from material
misstatement, whether due to fraud or error. This certificate does not relieve the management from its
responsibilitics,

Auditors’ Responsibility

Our responsibility is to certify the Statement containing the issued, subscribed and paid-up capital of the
Company as at 31 March 2024 in accordance with the ‘Guidelines for Issue of Certificates for Special
Purpose by Practicing Chartered Accountant Firms' issued by Institute of Chartered Accountants of
Pakistan (ICAP).

B
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BF Biosciences Limited

n Auditor's certificate on Issued, Subscribed
and Paid-up Capital under Public
Offering Regulations, 2017

KPMG Taseer Hadi & Co.

Our verification was limited to tracing the amount of issued, subscribed and paid-up capital included in the
Statement from the audited interim financial statements of the Company for nine month period ended 31
March 2024,

Certificate

Based on procedures performed, we certify that the break-up of shareholding of the Company as at 31
March 2024 is as follows:

31 March 2024

Issued, subscribed and paid-up capital (Rupees)
63,333,334 ordinary shares of Rs, 3 each fully paid in cash 190,000,002

The sharcholders of the Company as at 31 March 2024 include the following:

No. of ordinary

shares of Rs.3 Amount in
Name of shareholders each Rupees
Ferozsons Laboratories Limited (80% shareholding) 50,666,655 151,999,965
M/s Grupo Empresarial Bagd S.A (20% sharcholding) 12,666,667 38,000,001
Mr. Sebastian Martin Ferrarassi (Nominee shares allocated by
Ferozsons Laboratories Limited) 3 9
Mrs. Munize Azhar Peracha (Nominee shares allocated by
Ferozsons Laborateries Limited) 3 9
Mr. Osman Khalid Waheed (Nominee shares allocated by
Ferozsons Laboratories Limited) 3 9
Mrs. Akhter Khalid Waheed (Nominee shares allocated by
Ferozsons Laboratories Limited) 3 9

63,333,334 190,000,002

Restriction on use and distribution
This certificate is being issued on the specific request of Company’s management for the purpose of
inclusion in prospectus to be issued for Initial Public Offer and for onward submission to PSX.

Accordingly, this certificate cannot be used or distributed to any other third party without our prior consent.
This certificate is restricted to the facts stated herein.

Yours faithfully

me el § lo-

KPMG Taseer Hadi & Co.
Chartered Accountants
Lahore
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6.2. AUDITOR CERTIFICATEBEREAKUP VALUE PER SHARE

KPMG Taseer Hadi & Co,

Chartered Accountants

351 Shadman-1, Jail Road,

Lahore 54000 Pakistan

+92 (42) 111-KPMGTH (576484), Fax +92 (42) 3742 9907

The Board of Directors Our rel’ LA-IA-284-24
BF Biosciences Limited o E ; ;
5-KM ~ Sundar Raiwind Road Contact Ahsin Tarig

Raiwind, Lahore
25 July 2024
Dear members of the Board,

Auditor’s certificate on Break-up value per share — 31 March 2024 based on Audited Interim
Financial Statements

We have been requested to provide you with a certificate on break-up value of ordinary shares of the
Company based on the audited interim fi | s of the Company for the nine month period
ended 31 March 2024 as required under Clause 14(ii) of Section | of the First Schedule to the Public
Offering Regulations, 2017,

Scope of Certificate

Our engagement was undertaken on the request of the nt of the Company for the purpose of
inclusion of information in prospectus to be issued for Initial Public Offer as required under Clause 14(ii)
of Section | of the First Schedule to the Public Offering Regulations, 2017 for onward submission to
Pakistan Stock Exchange (PSX).

Management Responsibility

The responsibility for computation of break-up value of ordinary shares of the Company, based on the
audited interim financial statements of the Company for the nine month period ended 31 March 2024 in
accordance with the requirements of the Techmical Release (TR)-22Z ol the Institute of Clatered
Accountants of Pakistan (lCAP) is primarily that of the management of the Company. The management's
responsibilities include ¢ 2 the mai « of the adcqunlc uccounung records and internal controls,
the selection and application of i safeguarding of the assets of the Company and

prevention and detection of frauds and |m:gulamy This certificate docs not relieve the management from
its responsibilities.

Auditors’ Responsibility

Our erpOnSIbIIIIV is to certify the break-up valuc of ordinary shares of the Company based on the audited
interim fi ial stat ts of the Company for the nine month period ended 31 March 2024 in accordance
with the 'Guidelines for lssue of Certificates for Special Purposes by Practicing Chartered Accountant
Firms' issued by the Institute of Chartered Accountants of Pakistan. Our verification was limited to trace
the relevant financial information used for the purposc of calculating the break-up value of ordinary shares
by the " of the Company from the audited interim financial statements of the Company for the
nine month period ended 31 March 2024, In this regard, we have also reviewed the compliance with the
requirements of Technical Release (TR)-22 of the Institute of Chartered Accountants of Pakistan (ICAP).

NPME Tirdotr Mol &
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BF Biosciences Limited

N Auditor’s certificate on Break-up value per
Share - 31 March 2024 based on Audited
Interim Financial Statemenis

KPMG Taseer Hadi & Co.

Certificate

Based on procedures mentioned above, we certify that the break-up value of ordinary shares of the
Company as at 31 March 2024, based on the audited interim financial statements of the Company for the
nine month period ended 31 March 2024, is as follows:

31 March 2024

Audited
Note (Rupees)
Issued, subscribed and paid up capital (Rupeces) 190,000,002
Unappropriated profit - revenue reserve (Rupees) 2,098,257,231
Total shareholders’ equity - (Rupees) A 2,288,257.233
Number of ordinary shares of Rs. 3/- each B 63,333,334
Bieak-up vilue per vidinary shiaie vl Rs, 3/- cach
- (Rupees) C=A/B 36.13

Restriction on use and distribution

This certificate is being issued on the specific request of the management of the Company for the
purpose of inclusion in prospectus to be issued for Initial Public Offer and for onward submission
1o Pukistan Stock Exchange. Accordingly, this should not be used or distributed to any other third
party without our prior consent. This report is solely for the purpose set forth in the scope
mentioned above and is not to be used or distributed for any other purpose. This report is restricted
to the facts stated herein,

Yours faithfully

/—_- -
el [asen, Haoli % L0°

KPMG Taseer Hadi & Co.
Chartered Accountants
Lahore

Paged7 of 200



Prospectus |BF Biosciences Limited B*<j:

p—

BIOSCIENCES

6.3. AUDITOR REPORT UNDER CLAUSE | OF SECTION II OF FIRST SCHEDULE TO THE PUBI
OFFERING REGULATIONS, 2017

KPMG Taseer Hadi & Co.

Chartered Accountants

351 Shadman-1, Jail Road,

Lahore 54000 Pakistan

+92 (42) 111-KPMGTH (576484), Fax +92 (42) 3742 9907

The Board of Directors " LA-1A-282-2
BF Biosciences Limited Ow el LA-IA-202-24
I - Sundar Ralwind Roud Contoot Ahain Tariq

Raiwind, Lahore
25 July 2024
Dear members of the Board,

Auditor’s Report under Clause 1 of Section 2 of the First Schedule to the Public Offering
Regulations, 2017

We have been requested to provide you with a report with respect to information of BF Biosciences Limited
(“the Company™) as required under Clause | of Section 2 of the First Schedule of the Public Offering
Regulations, 2017,

Scope of Report

Our engagement was undertaken on the request of the management of the Company for the purpose of
inclusion of information in prospectus to be issued for Initial Public Offer as required under Clause | of
Section 2 of the First Schedule to the Public Offering Regulations, 2017 for onward submission to Pakistan
Stock Exchange (PSX).

Management Responsibility

The responsibility for preparation and fair presentation of the financial information and non-financial
information is primarily that of the management of the Company. The management’s responsibilities
include causing the maintenance of the adequate accounting records and internal controls, the selection and
application of accounting policies, safeguarding off the assets of the Company and prevent and detection
of frauds and irregularity. This report does not relieve the management from its responsibilities.

Auditors’ Responsibility

Our responsibility is to report the information as required under Clause | of Section 2 of the First Schedule
to the Public Offering Regulations, 2017. Our report is being issued in accordance with the *Guidelines for
Issue of Certificates for Special Purposes by Practicing Chartered Accountant Firms® issued by the Institute
of Chartered Accountants of Pakistan,

Our verification was limited to tracing the financial information included in the annexures with the audited
interim financial statements of the Company for nine month period ended 31 March 2024 and audited
financial statements of the Company for years ended 30 June 2023, 30 June 2022, 30 June 2021, 30 June
2020 and 30 June 2019.

kpmaat
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BF Biosciences Limited

— ’_—' Audtitor's Repovt under Clause | of
1 | Section 2 of the First Schedule to the
Public Offering Regulations, 2017

KPMG Taseer Hadi & Co.

Certificate

Based on the procedures mentioned above, we certify that the information contained in the annexures is
correct. The annexures have been initialed for identification purposes only.

Restriction on use and distribution

This certificate is being issued on the specific request of the management of the Company for the purpose
of inclusion in prospectus to be issued for Initial Public Offer and for onward submission to Pakistan Stock
Exchange. Accordingly, this should not be used or distributed to any other third party without our prior

consent. This report is solely for the purpose set forth in the scope mentioned above and is not to be used
or distributed for any other purpose. This report is restricted to the facts stated herein and the attachments.

Yours faithfully

=Y,
g, fesers, Haolt' G Lo

KPMG Taseer Hadi & Co.
Chartered Accountants
Lahore
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BF Biosciences Limited
Auditor's Report under Clause I of
Section 2 of the First Schedule to the
Public Offering Regwlations, 2017
KPMG Taseer Hadi & Co.
Annexure ‘A’ to the letter reference no. LA-IA-282-24 dated 25 July 2024
Summary of Assets, Liabilities and Shareholder’s Equity
31 March 30 June 30 Junc 30 Junc 30 June 30 June
ASSETS 2024 2023 2022 2021 2020 2019
. {Rupees) (Rupees) (Rupees) (Rupees) (Rupees) (Ropees)
Nom-current avsets
Propesty, plant and equipment 4,148.733.703 4,069,622 440 2,135,029,510 1,034.283,303 117,450,008 117,606,797
Long term deposits 7.827,000 4,827,000 4,827,000 4,827,000 4,347,000 4,547,000
Intangibles 691,806 1,106,889 - - - -
Deferred tax assets 12815418 - - - 13,560,183 14,304,393
4,170.067,927 4.075,556,379 2,139.856,510 1,039,110,303 135,557,187 136,458,190
Curegnt axveis
Stores, spare parts and loose tools 98,357,307 $3,419.958 73,708,639 41,984.179 35,143 832 28384415
Stock in Trade 766,421,587 768,824 311 332,840,650 314,173,383 201,210,580 142,719,920
Trade debts 231,394,239 93,812,070 §2.708,453 202,489,864 49,203 542 51,346,025
Loans and advances T4417,120 14,247,289 15222307 27,518,225 21,281,503 2,351,499
Deposits, prepayments and other
receivables 157849118 90,578,513 198,545,196 27217175 120433.811 15,238,861
Short term investments 37,446,668 147,385 823 1,299,583,607 821,541,126 381,762,229 393,097,386
Advarce Income tax - net . 137,382,926 110,933,295 98,973,632 74,172,307 49,722,115
Cash and bank balances 346,020,506 255442306 211,672,728 |__421.690.544 28,951,708 68,393,797
1,711.906,515 1,591,293.283 2295214875 1,955.648.128 912,159,602 752254018
TOTAL ASSETS 5&!{)74,“2 3.666.819.662 4435071385 2.994.758.431 1.047.716,789 §88.712,208
Share capital and reserves
Authoeized share capilal
400,000,000 (2023: 25,000,000) ordinary
shases of Rs. 3 each (2023: Rs. 14 cach) _1.200,000.000 250,000,000 250,000,000 250,000,000 250,000,000 _250.000,000
Isswed, subscribed and paid up capital
Issued, subscesbed snd paid up capital 190,000,002 190,000,000 190,000,000 190,000,000 150,000,000 190,000,000
Equity portion of convertible loan - - 132,704,377 76,272,590 - =
Unappropriated profit | 2.008257.231 | | 1.784.205491 1,502,448, 341 1.200,365.229 502,373,263 545,264,687
2288257233 1,974 205,491 1825152718 1,466,637.819 782,373,263 735,264,687
Non-curreat labilities
Long term loan « secured 1,698.203,79% 1,772,448 871 1,537.069,429 873,060,571 4,980,067 -
Deferred grant 462,726,462 503,733,075 331,334,781 172,670,805 269933
Deferred tax liabilitics . 13,506,163 26,550,021 15.992.223 - .
2,160.930,258 2,289,688,109 1,594,954 228 1,061.723,59 5,250,000 -
Current liabilities
Curment postion of;
- Long term loans - secured 273,629,621 356876438 57,647 367 16,320,054 1,750,000 ‘
Curreat portion of defurred grant 127,225,265 120.914,074 76405 374 20.052.049 . .
Trade ond other payables 708,313,709 393275521 394,282,308 401,737,857 201,628,680 90,089,056
Contract liabilitics 31313314 5672993 23,457,497 12,547,655 56,678,133 43,138,700
Income Lax payable - met 30,157.515 - . - 7 =
Short lerm borrowings 231,073,692 473 389,542 149,347,843 - - 20,150,922
Mark-up accrued on ings 31073535 43827494 13,824,098 6,739,398 36,713 28,843
1.432,786.951 1,402.936,062 714,964 438 466,397,013 260,093,326 153,447,521
Conti ies and 2 - = . - -

5.8lllgz4.+|2 3.066,§49,662 4,435.071,385 2694758431 I,(I-l7l716.789 §38.712.208

Kimuti
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BF Biosciences Limited

Auditor's Report under Clause ! of
Section 2 of the First Schedule to the
¥ Public Offering Regulations, 2017

KPMG Taseer Hadi & Co.

Annexure ‘B’ to the letter reference no. LA-1A-282-24 dated 25 July 2024

S ry of Stat t of Profit or Loss
July012023 10 July 08202210 July 01,2021 o July 01,2020 to i e July 01,2018 to
March 31.2024 June 30,2023 June 30,2022 June 30,2021 June 302020 June 30,2019
(Rupees) (Rupees) Rup R (Rupces) (Rupees)
Revenue « per 2915513,748 1.809,519.838 1,520,702,614 1,754,798, 146 628,286,427 448,470,733
Cost of goods sold {1,653.306,771) (1,359.986.887) {1,062.929.536} {958,331,033) (541.832.463) 462 866,302)
Crass profit / (lass) 1262206977 449 332951 457773078 TI6.467.113 86.453.964 (14,395,569)
Administrative expenscs (32,446,407) (23.336,345) (42,105,443) (40,610,029) (27.472,593) (26229.441)
Selling and distribution
expenses (600,677 ,265) (137,454,824) (145.015,171) (111,943,099) (33.878.257) {36,112,598)
Other expenses (SL075,105) (27,636,665) (28.423.347) (42.734.845) (10.278,513) (19.692,087)
Other income 25,976,356 94,430,150 172,149,685 69,698 089 46,290,539 43837811
Operating profit/
(loss) 603,984,556 355,541,273 414,378,802 670,877,229 61115,1% (52,592,284)
Finance cost (114,356,797) (153344,127) (65,618_568) (23,269,864) (1,175,169) (1,155,637)
Profit / (loss) before
taxation 489,627,759 202,197,146 348,760,234 643,607,365 $9.940,021 (53,747,921)
Taxation (175,576,017) 153,144,373) (41,782.476) (37,613.399) (12,831,445) 9,255,120

Profit / (loss) after

taxation 314.051.742 1490152 773 306,977,758 607.991.966 47,108,576 (44.492.801)

iy
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BF Biosciences Limited

[ Auditor’s Report under Clause | of
Wb ‘ Section 2 of the First Schedule o the

Public Offering Regulations, 2017

KPMG Taseer Hadi & Co.

Annexure ‘C’ to the letter reference no. LA-TA-282-24 dated 25 July 2024

Summary of Statement of Comprehensive Income

July01202310  July 01202210 July01202110  July 01,2020 to bl it July 01,2018 to
March 31,2024 June 302023 June 30,2022 June 30.2021 June 30.2020 June 30,2019
(Rupees) {Rupees) (Rupees) (Rupees) (Rupees) {Rupees)
Profit / (lays) after
taxation 314051742 149,082,773 306,977,758 607,991,966 47.108,576 (44,392,801)
Other Comprehensive
Income
Trems that may be reclassified
subsequemtly fo profit or lovs
Other comprelensive
income for the period /
year . . = . = X
Total comprehensive
income ! (loss) for the
period / year 314,051,742 149,052,773 306,977,758 607,991 966 47,108,576 (44,492 801)

KINC
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6.4. LATEST AUDITRBTCOUNTAS AT31** MARCH024

BF Biosciences Limited
Interim Statement of Financial Position

As at 31 March 2024
31 March 30 June
2024 2023
Note Rupees Rupees
EQUITY AND LIABILITIES
Share capital and
Authorized share capital
400,000,000 (2023: 25,000,000) ordinary
shares of Rs. 3 each (2023: Rs. 10 each) I.ZIW,IN:MO 250,000,000
Issued, subscribed and paid up capital 7 190,000,002 190,000,000
Unappropriated profit 2,098,257,231 1,784,205,491
2,288,257,233 1,974,205,451
rrent liabilities
Long term loan - secured 8 1,698,203,796 1,772,448,871
Deferred grant 9 462,726,462 503,733,075
Deferred tax liabilities 10 - 13,506,163
2,160,930,258 2,289,688,109
Current liabilities
Current portion of:
- Long term loans - secured 8 273,629,621 356,876,438
- Current portion of deferred grant 9 127,225,265 129,914,074
Trade and other payables 1 708,313,709 393,275,521
Contract liabilities 12 31,313,314 5,672,993
Income tax payable - nef 30,157,515 -
Short term borrowings 13 231,073,692 473,389,542
Mark-up accrued on borrowings 31,073,835 43,827,494
1,432,786,951 1,402,956,062
Contingencies and commitments 14

5,881,974,442 5,666,849,662

The annexed notes from 1 to 41 form an integral part of these interim financial statements.

hmw' (Z; I s NAL!J'

Lahore Chief Executive Officer

BIOSCIENCES
31 March 30 June
2024 2023
Note Rupees Rupees
ASSETS
Non-current assets
Property, plant and equipment 15 4,148,733,703 4,069,622,490
Long term deposits 7,827,000 4,827,000
Intangibles 16 691,806 1,106,889
Deferred tax assets 10 12,815,418 -
4,170,067,927 4,075,556,379
Current assets
Stores, spare parts and loose tools 17 98,357,307 83,419,958
Stock in Trade 18 766,421,557 768,824,311
Trade debts 19 231,394,239 93,812,070
Loans and advances 20 74,417,120 14,247,289
Deposits, prepayments and other receivables 21 157,849,118 90,578,543
Short term investments. 22 37,446,668 147,385,823
Advance Income tax - net - 137,582,926
Cash and bank balances 23 346,020,506 255,442,363
1,711,906,515 1,591,293,283
_SEBLYTeY _ 5666845,662
Chief Financial Officer
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BF Biosciences Limited
Interim Statement of Profit or Loss
For the nine months ended 31 March 2024

Nine months ended
Aundited Un-audited
31 March 31 March
2024 2023
Note Rupees Rupees
Revenue - nef 24 2,915,513,748 1,185,300,199
Cost of goods sold 25 (1,653,306,771) (901,894,765)
Gross profit 1,262,206,977 283 405,434
Administrative expenses 26 (32,446,407) (28,307,834)
Selling and distribution expenses 27 (600,677,265) (96,361,840)
Other expenses 28 (51,075,105) (22,483,708)
Other income 29 25,976,356 73,317,274
Operating profit 603,984,556 209,569,326
Finance cost 30 (114,356,797) (87,165,613}
Profit before taxation 489,627,759 122,403,713
Taxation 31 (175,576,017) (30,739,903)
Profit after taxation 314,051,742 91,663,810
Re-stated

Eaming per share - basic and diluted 32 4,96 1.45

The annexed notes from 1 to 41 form an integral part of these interim financial statements.

ket

o e typheed. W \ Yy
Director

Lahore Chief Executive Officer Chief Financial Offler
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BF Biosciences Limited
Interim Statement of Comprehensive Income
For the nine months ended 31 March 2024

Profit after taxation
Other comprehensive income for the period

Total comprehensive income for the period

BYF
BIOSCIENCES

Nine months ended
Audited Un-audited
31 March 31 March
2024 2023
Rupees Rupees
314,051,742 91,663,810

91,663,810

314,051,742 663,

The annexed notes from 1 to 41 form an integral part of these interim financial statements.

KA

& IC - l,Ja/\e,cot

Lahore Chief Executive Officer

Chief Financial Officer

irector
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BF Biosciences Limited
Interim Statement of Changes in Equity
For the nine months ended 31 March 2024

Capital reserve Revenue reserve

Share capital || Equity portion of | Unappropriated Total

convertible loan profit
Balance as at 01 Jul 2022 - audited 190,000,000 132,704,377 1,502,448,341 1,825,152,718
Total comprehensive income for the period - - 91,663,810 91,663,810
Balance as at 31 March 2023 - unaudited 190,000,000 132,704,377 1,594,112,151 1,916,816,528
Balance as at 01 Jul 2023 - audited 190,000,000 - 1,784,205,491 1,974,205,491
Total comprehensive income for the period - - 314,051,742 314,051,742
Rounding off adjustment in lieu of shares split arrangements 2 - 2) -

Balance as at 31 March 2024 - audited 190,000,002 - 2,098,257,231 2,288,257,233

The annexed notes from 1 to 41 form an integral part of these interim financial statements.

it

a. lc. MALL(’,&Q-

Lahore Chief Executive Officer Chief Financial Officer
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BF Biosciences Limited
Interim Statement of Cash Flows
For the nine months ended 31 March 2024

Cash flow [rom operating activities

Profit before taxation

Adfwstments for non-cash and other items:
Depreciation on property, plant and equipment
Gain on disposal of peoperty, plant and equipment

Amonization

Dividend income

Finance cost

(Loss)/ Gain on of short term i to fair value
Gain realized on sale of short term investments

Frolit on bank deposits

Provision for Workers' Profit Participation Fund

Pravision for Central Research Fund

Provision for Workers' Welfure Fund

Cash generated from operations before working capital changes
Effect on cash flow due to working capital changes
(Tncreass) / decrease in current azsets

Stores, spere parts and loose tools

Stock in trade

Trade debts

Leng term deposit

Leans and advances - considered good

Deposits, prep and other receit

Increase in current liabilitles
Trade and other payables
Contract Linbility
Cash generated from / (used in) eperations
Taxes paid
Central Rescarch Fund paid
Workers' Profit Participation Fund paid

Net cash generated from / (used in) operating activities

Cash flow from Investing activities

Fixed capital expenditure incurred

Proceeds from sale of property, plant and equipment
Purchase of intangibles

Dividend income

Payment against Short term investments

Profit on bank depasits received

Net cash generated from / (esed in) investing activities

Cash flow from financing activities

Lomg term loan received

Long term loan paid

Finance cost paid

Net cash (used in) / ge: d from fi ing
Net increase / (decrease) ia cash and cash equivalents
Cash and cash equivalents at the beginaing of the period
Cash and cash equivalents at the end of the period

Cash and cash equivak rise of the following:
Cash and bank balances
Running finance

The annexed notes from 1 to 41 form &n integral part of these interim financial statements.

é. [c l/JALee:i QQE 7 J

Chief Financial Officer

Kinaet

Lakore Chief Executive Officer

BYF
BIOSCIENCES

Nine months ended
Audited Un-audited
31 March 31 March
2024 2023
Note Rupees Rupees
489,627,789 122,403,713
1515 24,908,552 25,212,252
2 (2,152,563) (551,930)
26 415,083 368,928
29 10,914,440) (59,613,077)
30 114,356,797 £7,165,613
21 28,177 (976,613)
2.1 (317,789)| (7,948,663)|
29 (5,002,455)| (274,560)
28 26,323,702 717,927
28 5,317,920 1,448,874
2 10,454,398 351,528
1 53354579
653,035,141 175,758,292

16593319

46,560,331
43,427,347
682,823,704 (150,846,849)
(34,157,157 (71,635,689)
13 (2,199,992) (3,714,596)
12 (9,583,252, (17,128.423),

(45940,401) (92,478,708)
636,883,308 (243,325,557)

(1,902,512,167)
551,939
(1,660,334)
59,613,077
917,027,795

(926,705,130)

- 772,863,001
(201,187,314) (8.750,000)
127,110, 55,908

(328,297,770) 708,204,438

332893993 (461,826,249)

(217,947,179) 62,324 B85
—iaese 0% 0136

239,740,933

346,020,506

%g:‘%;a
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6.5. SUMMARY OF FINANCIAL HIGHLIGHBE GBFOSCIENCHBITED

The audited financials of the Company can be downloaded from the followindntipl//bfbio.com/

6.5.1. Financial Highlights

Income Fy 2019 Fy 2020 Fy 2021 Fy 2022 Fy 2023 9MFY 2024
Statement

PR i udited

BFBL
Net Revenue 448 641 1,755 1,520 1,809 2,915%8
Sos10rGoods - (463) (543) (958) (1,063)  (1,360) (1,653)
Gross Profit (14) 98 796 458 4499 1,262
Administrative
Expenses (26) (27) (41) (42) (23) (32)
Selling &
Distribution (36) (46) (112) (145) (137) (600¥°
Expenses
Other Expense (29) (20) (43) (28) (28) (51)
Other Income 43 46 70 172 94 264
Operating (52) 61 671 414 355 604
Profit
Financial 5
Charges @) @) (25) (65) (153) (114)
Profit/(Loss)
before (54) 60 646 349 2024 489
Taxation
Taxation 9 (13) (38) (42) (53) (175)
Proflt/(Loss_,) (44) 47 608 307 149 314
after Taxation
EBITDA 26 83 694 443 390 629
Depreciation
and 79 22 23 28 34 25
Amortization

Balance Sheet FY 2019 FY 2020 FY 2021 FY 2022 FY2023 OMFY 2024

Non-Current

136 136 1,039 2,140 4,076 4,170
Assets
Current Assets 752 912 1,956 2,295 1,591 1,712
Total Assets 889 1,048 2,995 4435 5,667 5,882
Paid up 190 190 190 190 190 190
Capital
Equity portion
of convertible - - 76 133 - -
loan

38 Revenue increased due to increase in local sales volume

39 The decreases due to sales mix as in year 2021, there was a proportion of Remdesivir export sales (carrying high margin)
40 Increase is attributed to increase sales promotion, salaries and travelling & conveyance

41 Other income has fallen due to decrease in dividend received from investment in mutual finds

42 Interest expense has reduced due to decrease in Sieont borrowings

43 Mainly due to other income and increase in finance costs, as project borrowings wgratfiized in year 2022
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Unappropriate

: 545 592 1,200 1,502 1,784 2,008
d profit
Total Equity 735 782 1,467 1,825 1,974 2,288
Long term 0 5 873 1537 1772 1698+
Loan
Deferred - 0.3 173 331 504 463
Grant
Current
Portion of ; 1 16 58 357 274
longterm
loan
ShortTerm 20 ; ; 149 473 231
Borrowings
e dirrent - 5 1,062 1,895 2,290 2,161
Liabilities
Current 153 260 466 715 1,4036 1,433
Liabilities
Stores and 28 35 42 74 83 08
spares
Trade debts 52 49 202 53 94 23147
Tradeand
other 90 251 402 394 393 708
payables
Fixed Assets 118 117 1,034 2,135 4,070 4,149

Cash Flow FY 2019 FY 2020 FY 2021 FY 2022 FY 2023 OMFY 2024
Statement Audited Audited Audited Audited Audited Audited

Cash Flow
from
Operating
“BActivities
Cash Flow
from Investing 46 (5) (1,340¥%° (1,463%° (724¥3 245
Activities
Cash Flow
from
Financing
Activities

Net increase/
(decrease) in
cash and cash
equivalents

(55) (20) 570° 178 (196§ 6372

1) 6 1,162 925 640 (328f°

(10) (19) 393 (359) (280) 333

44 ongterm loan decreased due to repayment of the loans to Karandaaz (repayment starting from Ju2@239

45 This isa notional accounting treatment notified by ICAP in case of subsidized loans taken from the Banks

46 Due to classification of current portion of loans along with higher utilization of running facilities to build inventory levels

47 Significant rise due to increase in receivables from export & local debtors

48 The volatility is mainly due to Line Il expansion expemditncurred

49 The slight negative cashflows in year 19 and 20 were due to working capital changes.

501n 2021, the company started export sales of novel COVID19 drug, which translated into healthy cashflows

51In year 2023 the Company against investeifsnvorking capital to support its growth going forward

52The significant rise is due to increased sales volume

53 Civil works and plant & machinery relating to Line Il

54 Reduction in investing activities is due to less Fixed capex compared to FY 2023

55 Remyments of loans were made while no new loans were obtained leading to negative cashflow from financing
Pagel09of 200
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Cashand cash
equivalents at

the beginning 58 48 29 422 62 (218)
of the year

Net Cash 48 29 422 62 (218) 115
Balance

Capex (0.43) (22) (941) (1,130) (1,970 (106)

Growth FY 2019 FY 2020 FY 2021 FY 2022 FY 2023 IMFY 2024

Sales Growth

% 43% 174% (13% 19% 146969
g?;ﬁ)r?(%) 218% 732% (36%) (12%) 168%
gfrz‘:\tniﬁ(ﬁ/;)tax 207% 1194% (509 (519 243%
Margins

Gross Margin

o 3% 15% 45% 30% 25% 43%
PO e s e aow o
,\Eﬂi'r;m%) 6% 13% 40% 29% 22% 22%
Profit after tax (10% 7% 35% 20% 8% 11%

Margin (%)

Profitability FY 2019 FY 2020 FY 2021 FY 2022 FY 2023 9MFY 2024
Ratios

Earnings per (069) 0.74 958 4.85 2.35 4.967

share (PKR)
Breakup
value per 11.61 12.35 23.16 28.82 31.17 36.13%
share (PKR)

Breakup

value per

sharewith N/A 60.07°
revaluation
surplus(PKR)
Return on
equity (%)

:Sestgg‘ (?)/r(‘)) 5% 4% 20% 7% 3% 5%

Balance Sheett FY 2019 | FY 2020 | FY 2021 | FY 2022 FY 2023 9MFY 2024

(699 6% 41% 17% 8% 14960

56 The sharp rise is because of significant increase in local sales as well as slight increase in export sales.

STEPS is based on total profit after teivided by outstanding shares of the Compas/ of 31 March 2024 for better
presentation and clarityThe EPS has increased by more than 2x as a result of increased profits.

58 BVPS is calculated by dividing equity of the Company by outstanding sisamé31 March 2024 for better presentation
and clarity The increase in Breakp value is a result of increase in total equity due to increased unappropriated profits.
59The revaluation surplus has been addecequity of the Compangtanding at 31, March 2024hereby increasing the
Breakup value per share.

60 Return on equity is based on profit after tax divided by period end equity.
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Fixed Asset
Turnover
Asset
Turnover

3.80 5.46 3.05 0.96 0.58 0.71

0.50 0.66 0.87 0.41 0.36 0.50

Current Ratio 4.92 3.51 4.20 3.21 1.13 1.19

Capex to total
Assets
Receivable
Turnover 42 28 42 13 19 21
(days)

Inventory

Turnover 113 135 120 114 206 125
(days)

Payable

Turnover 105 169 153 135 105 116
(days)

Cash

Conversion 50 (6) 9 (8) 120 30
Cycle (days)

Leverage FY 2019 FY 2020 FY 2021 FY 2022 FY 2023 9MFY 2024
Ratios Audited Audited Audited Audited Audited Audited

- 0.02 0.31 0.25 0.35 0.02

Debt to Equity 3% 1% 74% 118% 164% 122%
EBITDA / 26.26 83.48 27.77 6.81 2.54 5.50
Interest

Debt / EBITDA 0.76 0.08 1.57 4.86 8.30 4.44
(EBITDA

CAPEX) 25.83 61.48 (247) (687) (1,580) 523

(EBITDA

CAPEX)/ 25.83 61.48 (9.87) (1057) (1033) 459

Interest

Interest

Coverage 26.26 83.48 27.77 6.81 2.55 5.52
Ratio

6.5.2. Commentary on Seleet Ratios

6.6.2.1 Profitability

Revenue increased A46% to PKR 2,%Imillion in 9MFY24 compared to PKR85million in9MC, Ho® . C. [ Qa
net profit recorded a growth 0243% increasing to PKR 314 million in 9MFY24 ®8mnillion in9MFY23The
O 2 Y LJI Bfalit@fter Taxhasgrown at a3-year CAGR @f7%from FY 2020 to FY 2023

Cost of Goods sold as a percentage of Revenue has fallen to 57% in 9MFY 2024 from 75% in FY 2023. Selling and
Distribution Expenses as a percentage of Revenue has increased from 8% in FY 2023 to 21% in 9MFY 2024.

Gross Margin improved significantly from 25% in FY 2023 to 43% in 9MFY 2024 but Operating Margin remained
in-line with the previous year due to increase in Selling and Distribution Expenses.

61 Asset Turnover is calculated by dividing net sales to average of opening and closing total assets.
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6.6.2.2 Liquidity

The Company has maintained a healthy current ratigesits inception. BFBL current ratio for FY 2022, FY 2023
was 3.21 and 1.13, respectively. Furthermore, the current ratio during 9MFY 2024 stands at 1.19. Fixed Asset
Turnover stands at 0.71 as at*8Warch 2024, compared to 0.58 in FY 2023.

6.6.2.3 Growth Ratis

During the current financial year, the Company showagressivegrowth. In 9MFY 2024, BFBL recorded sales

growth of 146%compared to 9MFY 2028d by growth in demand, introduction of new products in the market

FYR SELI yaArzy Ayd2 20G§KSNI 352 3N LONarSAGR d2%fom OR20191 v & Q&
to FY 2023

6.6.2.4 Turnover Ratio

Cash conversionycle of the Company has come down3® days in 9MFY 2024 from 120 days iRY 2023;
showcasing efficientvorking capital managementnventory turnover has improved significantlyecreasing
from 206 days iFY 2023 to 25in 9MFY 2024, fueled by surge in sales volume.

6.6.2.5 Leverage Ratio

Debt toEquity ratio of the Company decreased in 9MFY 2024 to 122% from 164% in FY 2023 due to the decrease
in longterm and shoriterm borrowings. In line with the reduction of borrowing, the interest coverage of the
company also improved to 52x in 9MFY 2024 ém 255 x in FY 2023 due to a reduction in the finance cost.
Whereas, EBTIDA/Interest for the period stood &0%in 9MFY 2024 compared to52x in FY 2023.

SUMMARY OF REVENAND EXPENSBFBF BIOSCIENCHBITED
6.6. REVENUBREAKUP

Revenue breakdown &FBL is shown in the following table:

Value % of Sales Value % of Sales Value % of Sales
. (PKRMn) Value (PKRMn) Value (PKRMn) Value
Particulars
FY 2022 FY 2022 FY 2023 FY 2023 9MFY 2024
Private Market sales 693 46% 1,389 77% 2,332 80%
Institutional sales 358 24% 379 21% 543 19%
3  Export 471 31% 41 2% 40 1%
Total Sales 1,520 100% 1,809 100% 2,915 100%

6.7. EXPENDITURBREAKUP

The following table shows the expenditures of the Company:

Expenses FY 2019 FY 2020 FY 2021 FY 2022 FY2023

PKR Mn Audited Audited Audited Audited Audited Audited
Cost of Goods Sold (463) (543) (958) (1,063) (1,360) (1,653)
Raw andpackingmaterials (185) (245) (459) (420) (481) (504)
Fuel andpower (39) (63) (93) (117) (141) (236)
Salariesyages and benefits (80) (83) (135) (141) (123) (139)
Administrative Expenses (26) (27) (42) (42) (23) (32)
Salaries and benefits (23) (25) (33) (33) (14) (10)
Depreciation on PPE (0.4) (0.2) (0.2) Q) (2) (2)
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Selling & Distribution Expenses (36) (46) (112) (145) (137) (600)
Salaries and benefits (11) (13) (55) (53) (24) (247)
Conference, seminars and traininy 3) 4 (0.7) (23) (24) (88)
Sales promotion ?3) 4 (16) a7) (32) (118)
Other Expense (29) (20) (43) (28) (28) (52)
Central researclund - (@) ) 4) (2) (5)
Workers profit participation fund - 3) (34) (18) (12) (26)

6.8. SUMMARYOFMATERIAPURCHASES

The following table accounts for the material purchases of the Company:

Vendor Name Country Product . during

during FY

2022 IMFY

Finished Goods
(Voriconazole

Oral,
Azithromycin
Ferozsons Oral &
1 Laboratories Pakistan . 187 28% 438 34% 577 28%
Limited Suspension,

Rifaximin Oral,
Acyclovir Oral,
ltraconazole

Oral etc.)
Active
. Pharmaceutical
o HebeiChangshan oo ooredients 81 12% 62 5% 135 11%
Biochemi .
(Enoxaparin &
Heparin Sodium
Active
Gemabiotech _ Pharm_aceutical
3 SAU Spain Ingredients 48 7% 162 12% 115 10%
T (Etanercept,
Filgrastim etc.)
Active
Pharmaceutical
4 Zelltek S.A. Argentina Ingredients 60 9% 111 9% 112 9%
(Erythropoietin
etc.)
Finished Goods
5 I'iigE’l':f‘dborato”eS Argentina (D'zaccé'tt:)’(‘;' 82 12% 77 6% 6l 5%
Oxaliplatinetc.)
Packing
West United Materials
6 Pharmaceutical States (Rubber 10 2% 19 1% 87 3%
Stoppers) etc.
Shandong Wego Packing
Prefills . Materials
! Pharmaceutical China (Vials etc.) 10 1% 224 17% st 3%
Packing Ltd
Active
. Pharmaceutical
8 giNUPem'des Spain  Ingrediens 19 3% 73 6% 17 1%
o (Terlipressin
etc.)

Pagell3of 200



Prospectus |BF Biosciences Limited B@"’F

p—

BIOSCIENCES

Purchases
. > | during
. Vendor Name Country Product during EY . %’\(/)IZFI
(PKRVIn) 2022
Active
Zydus Lifesciences Pharmaceutical
g Yo * India Ingredient - 0% - 0% 12 1%
Limited : .
(Pedfilgrastim
etc.)
Packing
10 Aptar Stelmi SAS France  Materials 6 1% 7 1% 12 1%
(Rubber
Stoppers etc.)
Packing
11 GangzhouFour e Magerials - 0% 18 1% 7 1%
Stars Glas .
(Vials)
12 Other Vendor Purchases 165 25% 112 9% 84 7%
Total 668 100% 1,303 100% 1,200 100%

6.9. SUMMARY OF OTHER INCOME

Theessential details regarding the company's Other Income are given below:

Other Income FY 2019 FY 2020 FY 2021 FY 2022 FY 2023 9MFY 2024
PKR Mn Audited Audited Audited Audited Audited Audited
Other Income (PKR Mn) 43 46 70 172 94 26
i 0,
Other income as % of - 75% 10% 42% 26% 4%
operating profit (%)
i 0,
Other income as % of net 10% 706 4% 11% 506 1%

sales (%)

6.10. BREAKDOWN OF OTHER INCOME

The following table shows the breakup of other income of the Company:

Other Incomeg FY 2019 FY 2020 FY2021 FY 2022 FY 2023 9MFY 2024
Breakup in PKR Mn Audited Audited Audited Audited Audited Audited
Profit on Bank Deposit 23 35 3 8 1 5
Income from Govt. Securitie

Dividend Incomé Other 18 10 36 133 o1 12
Investment Income

Gain on Sale of PPE 2 1 2 3 1 2
Exchang&sain& Others 0 1 29 28 1 7

6.11. CONTINGENCIES AND COMMITMENTS
6.11.1. Contingencies

Pending litigations / tax contingencieme considered to have remote impactetails of which are given as
follows:

On 15 June 2020, the ACIR issued a stewse notice to the Company u/s 122(9) of the Income Tax Ordinance,
2001 for the tax year 2014. The proceedings were concluded on 29 June 2020, and an order was issued
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amounting to Rs. 35,992,726 on various contemsiovhich mainly includes promotional expenses, amortization

and finance costs. The Company had filed an appeal against this demand before Commissioner Appeals who
deleted the existing demand and remanded back some matters to the learned officer-é@sssment. The

Income Tax Department has filed an appeal against this order before the Appellate Tribunal Inland Revenue,
which is currently pending. Management is confident that the eventual outcome of the matter will be decided

in favor of the Company.

In February 2017, the ACIR issued a sfvawse notice to the Company u/s 122(9) of the Income Tax Ordinance,
2001 for the tax year 2015. The proceedings were concluded on 06 October 2020, and an order was issued
amounting to Rs. 77,075,217 on various contensi. Which mainly includes expenses apportionment,
promotional expenses, amortization and excess deprecation. The Company had filed an appeal against this
demand before Commissioner Appeals who, remanded back the case for fresh proceedings. Afterftgmpeal e
proceedings, demand created on account of apportionment of expenses and depreciation were deleted and for
promotional expenses demand was reduced to Rs. 961,772. The company has filed an appeal against both these
issues with the Commissioner Appewadsich is pending. Management is confident that the eventual outcome

of the matter will be decided in favor of the Company.

As a result of monitoring proceedings of withholding taxes for tax year 2017, the Assessing Officer has issued
Order and raised thdemand of Rs.5,218,952 (inclusive of default surcharge) on account efititmolding of

tax on certain expenses including sales promotion and advertisement under section 156 of the Ordinance. The
Company had filed an appeal against this demand before Gssioner Appeals who deleted the existing
demand and remanded back some matters to the learned officer faassessment and upheld demand of
Rs.664,128 on account of travelling and daily allowance. The Company has filed an appeal against this order
before the Appellate Tribunal Inland Revenue which is pending. Management is confident that the eventual
outcome of the matter will be decided in favor of the Company.

Issuing Tax Financial | cyrrent Background of the Case and

Authority Period (IIDmKFI)QaI(\:/}) Status Management Stance
n

On 15 June 2020, the ACIR issue!
showcause notice to the Compan
u/s 122(9) of the Income Tax

Ordinance, 2001 for the tayear
2014. The proceedings were
concluded on 29 June 2020, and ¢
order was issued amounting to Rs
35,992,726 on various contentions
which mainly includes promotiona
expenses, amortization and
finance costs.

Pending in The Company had filed an appeal
June 29 Federal Board . X
1 2020 of Revenue 2014 35.99 Appellant against thlsdemand before
Tribunal Commissioner Appeals who

deleted the existing demand and
remanded back some matters to
the learned officer for re
assessment. The Income Tax
Department has filed an appeal
against this order before the
Appellate Tribunal Inland Revenu
whichis currently pending.
Management is confident that the
eventual outcome of the matter
will be decided in favor of the
Company.
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Total

Federal Board
of Revenue

Federal Board
of Revenue

2015

2017

0.96

0.66

37.61
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Pending
Commissioner
Appeals

Pending
Commissioner
Appeals

In February 2017, the ACIR issuet
show-cause notice to the Compan:
u/s 122(9) of the Income Tax
Ordinance, 2001 for the tax year
2015. The proceedings were
concluded on 06 October 2020,
and an order was issued
amounting to Rs. 77,075,217 on
various contentions. Which mainly
includes expenss apportionment,
promotional expenses,
amortization and excess
deprecation.

The Company had filed an appeal
against this demand before
Commissioner Appeals who,
remanded back the case for fresh
proceedings. After appeal effect
proceedings, demand createzh
account of apportionment of
expenses and depreciation were
deleted and for promotional
expenses demand was reduced tc
Rs. 961,772. The company has fil
an appeal against both these issu
with the Commissioner Appeals
which is pending. Management is
confident that the eventual
outcome of the matter will be
decided in favor of the Company.

As a result of monitoring
proceedings of withholding taxes
for tax year 2017, thé&ssessing
Officer has issued Order and raise
the demand ofRs.5,218,952
(inclusive of default surcharge) on
account of norawithholding of tax
on certain expenses including sale
promotion and advertisement
under section 156 of the
Ordinance. The Companyddéled
an appeal against this demand
before Commissioner Appeals wh
deleted the existing demand and
remanded back some matters to
the learned officer for re
assessment and upheld demand
0fRs.664,128 on account of
travelling and daily allowance.

The Compay has filed an appeal
against this order before the
Appellate Tribunal Inland Revenue
which is pending. Management is
confident that the eventual
outcome of the matter will be
decided in favor of the Company.
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6.11.2. Commitments
6.11.2.1. Letter ofCredit

Out of aggregate facility of Rs. 705 million (30 June 2023: Rs. 605 million) for opening letters of
credits, the amount utilized as at 31 March 2024 for capital expenditure was Rs. Nil (30 June 2023:
Rs. 1.00 million) and for other than capital erdéure was Rs. 41.70 million (30 June 2023: Rs.
1.00 million). These facilities are secured by pari passu cloaegyeall present and future current
assetsand plant & machinergf the Companyand lien over import documeni{80 June 2023ari

passu charg over all present and future current assetisd plant & machinerpf the Company

with 25% margirand lien over import documents)

The Company has facility i.e. letters of credit of Rs. 250 million (30 June 2023: Rs. 250 million)
available from Islamic b&s. The amount utilized as at 31 March 2024 for capital expenditure was

Rs. Nil (30 June 2023: Rs. Nil) and for other than capital expenditure was Rs. Nil (30 June 2023: Rs.
Nil). Thidacility is secured bgari passu charge (30 June 2023: pari passuwye)aver all present

and future current assetand plant & machinergf the Companwith 25% margin

6.11.2.2. Letter of Guarantee

Out of the aggregate facility of Rs. 85 million (30 June 2023: Rs. 85 million) for letter of guarantees
(which is the sublimit ofunning finance and letter of credits), the amount utilized as at 31 March
2024 was Rs. 21.2 million (30 June 2023: Rs. 12.75 million).

The Company has facility i.e. letter of guarantee of Rs. 50 million (30 June 2023: Rs. 50 million)
available from Islam bank, the amount utilized as at 31 March 2024 was Rs. Nil (30 June 2023:
Rs. Nil).
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6.12. COMPARATIVE FINANCIAL ANALYSIS WITH PEER GROUP COMPANIES

Comparable peers are defined in terms of the similar nature of products and services offered by the Company,
SYAT I N NB@SydzSa FyR LINRPTFAGAS of FKSS.00- peBsBaiie, bddedNdpn &niaualS G O @
earnings for Trailing Twelve Months (TTM), translates to a trailing price to earnings (P/E) muBiSitivhes

as compared to industry avege of20.34times. Similarly, price to book value (P/B) multiple base@ donths

FY 202400k value translates into P/B multiple b52times as compared to industry average30d3times.

Gross Net
Profit Profit P/B56 (NOJ= (NOY Free Float Free

Margin | Margin (LTM) | (LTM) | (Sharesf’ | Float%
62 63

Company

L”;%Z”if; 51.01 49.52% 13.09% 179.46 698.82 13.70 3.89 31.23% 21.13% 23,842,513 45.00%
Haleon Pak. o o o o o
o 21.83 26.89% 7.58% 8454 412.19 18.88 4.88 29.63% 12.96% 15,697,208 13.41%

AGP Ltd. 5.27 44.66% 9.02% 38.87 98,57 18.70 254 14.06% 8.84% 84,000,000 30.00%

HoechstPak. 19405  27.44% 7.20% 622.94 19500 1059 313 33.72% 14.91% 964476  10.00%

Ltd*
C"L;ﬁi‘rma 353  12.12% 6.17% 24.00 3454 979 144 1506% 7.84% 79,961,420 35.00%
Mi‘i;ef*'”t' 7.74  41.00% 5.15% 6826 111.50 14.40 1.63 11.97% 7.05% 16,033,856 35.00%
Like'ﬁglih 259  34.69% 529% 2672 3136 1210 117 10.10% 6.25% 21,418,691 25.00%

AFE’:E“UL;” 32.70  23.80% 5.30% 209.82 731.95 2238 349 17.31% 8.88% 21,098,617 21.55%
f:goif;fs 5.43  28.99% 1.56% 150.80 299.08 5513 198 3.66% 2.13% 17,387,621 40.00%
GlaxoSmith

Kine Pak.  7.46  12.25% 4.65% 73.26 163.38 21.91 223 10.78% 5.97% 63,693,456 20.00%
Ltd*

OnuaPak  (0.39) 18.24% (0.15% 5808 13190 NA 227 (0.72% (021% 1815000  15.00%
Tcgef&""*”e (0.44) 46.00% (0.95% 62.54 57.44 N/A 092 (0.76% (0.43% 255747212 50.00%
A?Z‘;ge 2034 3.03

edor 1405 225

KSELOO 4.4%8  0.91°

(Piiz'ite) 587  40.3% 10.49% 36.13 5500 938 152 17.6@6 6.30% 25,000,000 28.30%
BFBL

(Postissue) 13.08 133

* Based on June 802024 financial results
** Based onMarch 3%, 2024 financial statements

62 TM Gross Profit Margin
63LTM Net Profit Margin
64 Closing pricés at6th September2024
65P/E is ab™ September2024(Market Capitalization / TTM Profit After Tax)
66 P/B is ath September2024(Market Capitalization / Total Equity)
57 Free Float as & September2024
68 KSELOOP/ETTM is at 3% March 2024
89 KSELOO P/B as at 31March 2024
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6.13. REVALUATION OF FIXED ASSETS

During the9-month period ended31% March 2024 the companyrevalued its operating assets classified under
the categories of land, building civil works machinery & equipment. Thealuation of land, measurint6
Kanals 10 Marladocated at5 KM Sunder Raiwind Road, Lahomas carried out by an independent valuer
Hamid Mukhtar & Co. (Pvt) Ltcbn the basis of present market values for similar sized plots in the vicinity for
land.

Capitalized Asset:

Particular Closing Book Value in Revaluation Fair Value in PKR at
PKR31%t March 2024 Surplus 31%tMarch 2024

Freehold Land 25,360,500 40,639,500 66,000,000
2 Building& Civil Works 3,248,423 253,251,577 256,500,000
3 Machinery &quipment 110,728,583 492,318,417 603,047,000
Total 139,337,506 786,209,494 925,547,000

Capital Work in Progress:

Particular Closing Book Value in Revaluation Fair Value in PKR at

PKR 3% June 2023 Surplus 315t March 2024
Civil Works and Plant & 3,982,657,551 730,138,449 4,712,796,000
Machinery

The said revaluation surplus relating to capitalized assets and capital work in progress is not incorporated in
audited financial statements for the period ended March'32024, sincéhese assets are carried at cost as per

the accounting policy of the company. However, since it is a material information, the same has been disclosed
in prospectus.

6.14. DIVIDEND POLICY

The Company intends to follow a consistent profit distribution policyittomembers, subject to profitability,
I @At lFoAfAGE 2F FRSIda GS OFakK Ftz2gaz GKS .21 NRQa NBO?

The rights in respect of capital and dividends attached to each ordinary share are and will be the same. The
Company in its general meeting may declare dividends but no dividend shall exceed the amount recommended
by the Directors. Dividend, if declared in the general meeting, shall be paid according to the provisions of the
Companies Act.

The Board of Directomniay from time to time declare interim dividends as appear to it to be justified by the
profits of the Company. No dividend shall be paid otherwise than out of the profits of the Company for the year
or any other undistributed profits.

No unpaid dividend sl bear interest or markip against the Company. The dividends shall be paid within the
period laid down in the Companies Act.

Under Section 242 of the Companies Act, any dividend payable in cash by a listed company, shall only be paid
through electronicmode directly into the bank account designated by the entitled shareholder.

Therefore, the applicants must filin the relevant part of the Shares Subscription Form under the heading,
G5AQOARSYR al yRI (iS¢
As an emerging company, BFBL has not adoptéigdidend paying policy and invest heavily in expansion and

growth of the company.Post listing, depending on the company's cash flows, dividend payments will be
considered and approved by the Board of Directors.
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Covenants / Restriction on Payment of Diwdds:

It is stated that there is no restriction on BFBL by any regulatory authority, creditor, stakeholder etc. on the
distribution and capitalization of its profiexcept for a customary clause, which requires consent of Habib Bank
Limited (long term prject loan lender) to take before paying any dividend

6.14.1.Eligibility for Dividend

The ordinary shares issued shall rank padsu with the existing shares in all matters of the Company, including
the right to such bonus or right issues, and dividend as neagelzlared by the Company subsequent to the date
of issue of such shares.

6.15. DIVIDEND PAYOUT OF LISTED ASSOCIATED COMPANIES

BFBL does not have any listed subsidiary or an associated company over which it has control. The dividend
payout history of its parentompany Ferozsons Laboratories Limited is given below:

FY 2019 FY 2020 FY 2021 FY 2022 FY 2023

Description

Audited Audited Audited Audited
CashDividendPer SharéRs.) 6 4 10 5 -
Bonus Issued % - 20 - 20 -
EPSRestated)? (Rs.) 5.8 9.1 16.7 11.8 4.4
Cash Dividend Payout Ratio 103% 44% 60% 42% -

70 https://ferozsonslabs.com/wpcontent/uploads/2023/10/3AnnuatReport 202223 web1.pdf
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7. BOARD ANMMANAGEMENT OF THE COMPANY

7.1. BOARDDF DRECTORS

Directors of the Company are listed below:

Designation

Current Past Directorship

1 Akhter Khalid
Waheed

2 Osman
Khalid
Waheed

3  Munize
Azhar
Peracha

4 Sebastian
Martin
Ferrarassi

5 Amna
Piracha Khan

6 Naveed
Kamran
Baloch

7 S MWajeeh
Uddin

Executive

Non
Executive
Director

Non
Executive
Director

Chairman &
Nor+
Executive
Director
Nor+
Executive
Director
Independent
Director

Independent
Director

Address

99-Faizabad, 37405
Muree Road, 03487060
Rawalpindi

99-Faizabad, 37405
Muree Road, 03849557
Rawalpindi

H. No. 890, Ameer 35202
Pura, Green Acre 27789560
Scheme, Lahore

De Los Nardos AAF852264

2650, Ciudad,

Jardin, Buenos

Aires, Argentina

House NO 16, G6/. 61101

Islamabad 79058216
House No0.226/2, 42301
Street No. 36, 09108155
Khayaban e Room

Phase 8, DHA,

Karachi East0

258/2, Street 4220t

No.20, Khayaban € 45645923
Faisal, Phase 8,

DHA, Clifton

Cantt., Karachi

South

Directorships Directorships in BFBLsince
1. Ferozsons N/A 2006
Laboratories Limited

2. KFW Factors (Pvt

Limited

1. Ferozsons Nestle 2006
Laboratories Limited Pakistan

2. Packages Limited

3. National

Management

Foundation

1. Ferozsons N/A 2006
Laboratories Limited

2. KFW Factors (Pvt

Limited
None N/A 2021
Ferozsons N/A 2024

Laboratories Limited

None 1.SNGPL 2024
2.PIA

None Pfizer 2024
Pakistan
Limited
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7.2. PROFILES OF DIRECTORS

7.2.1. Mrs. Akhter Khalid Waheed

Mrs. Akhter Khalid Waheed hagen serving as the CEO of the company since 2016. Prior to this role, she was
the CEO of the parent company for over 20 years during which the company achieved several milestones
including partnerships with world's renowned companies Boston ScientifieadsSciences and others. She
possesses more than 40 years of extensive industry experience.

7.2.2. Mr. Osman Khalid Waheed

Mr. Osman Khalid Waheed has been serving as aemenutive director on the company's board. He possesses
over 30 years of experiee and is currently the CEO of the parent company. Additionally, he holds several
directorships in other blughip companiesuch as Ferozsons Laboratories Limited, Packages Limited, Pakistan
Center for Philanthropy and National Management Foundation.

7.2.3.Mrs. Munize Azhar &acha

Mrs. Munize AzhaPerachahas been serving as a nexecutive director on the company's board and possesses
over 25 years of extensive industry experience. She effectively contributes to the board's successful-decision
maky3d ' yR KIFa fa2 0SSy daz20AF0GSR gAGK (GKS LI NByid O2Y

7.2.4. Mr. Sebastian Martin Ferrarassi

Mr. Sebastian Martin FerrarassiS NJ3S & | & / K A NLIJSNEA 2 vy reprgsenis kh8 intérestg il vy & Q &
Bago Laboratories and serves as a direatwat chairman on the company's board. He possesses over 30 years

2F SYNAROKSR SELISNASYOS NBfFiAy3a (G2 LIKINYI AYyRdZAGINEI ¢
decisionmaking process.

7.25. Mrs. Amna Piracha Khan

Mrs. Amna Piracha Khangsrving on the Board of Ferozsons Laboratories Limited since 2014. She is currently
Partner of Khan & Piractga legal firm providing services to various national and multinational companies and
institutions, diplomatic missions on civil, corporate, powsed energy, investment, operational issues, property
and land matters as well as on labor laws and human resource matters.

Mrs. Piracha holds a Masters in Journalism from Punjab University, a Masters in Comparative Literature from
University of Nice in Bnce in addition to holding a Masters in German language and a law degree from
University of Sindh in Karachi.

Mrs. Piracha has previously been a Member of the National Assembly of PakistarOQ98%mber of the
Pakistan's delegate to the Inter Parliamentarian Union meeting in Geneva (1989) and Pakistan's nominee for
election to the United Nations Human Rightsn@nission (1996). She has also been a trustee for Mianwali
Education Trust.

7.26. Mr. Naveed Kamran Baloch:
Mr. Naveed Kamran Baloch is retired civil servant, who has served at top bureaucratic positions in Government

of Pakistan. He holds MSc. Degre&aortial Policy and Planning in Developing Countries from London School of
Economics, UK. He is a Certified Director from Pakistan Institute of Corporate Governance.

Mr Naveed Kamran Baloch joined Civil Service of Pakistan in 1985. He has vast profegséigice in senior
management positions in diversified fields such as public sector management, administration, financial, judicial,
health, insurance and planning etc.
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He has served as Secretary Cabinet Division and Chief Secretary Khyber Pakhtuokimee. Ple also held the
office of Federal Secretary, Ministry of National Health Services, Regulation & Coordination. Further, he also led
the Board of State Life Insurance Corporation of Pakistan as Chairman.

7.27.S M Wajeeh Uddin:

Mr. WajeehUddinisa seasoned chartered accountant, having 30+ years of pharma industry experience. His last
assignment was as Chief Executive Officer with Pfizer Pakistan.

Before appointment as Chief Executive Officer of Pfizer Pakistan, he held Finance Director paitions
different companies including Pfizer and Parke Dauvis.

He possesses-tepth understanding regarding market and regulatory dynamics of pharma industry. Under his
f SI RSNAKALIE t FATSNI tl1A80FyQa 2LISNI GA2ya 6SNB aA3IyArTA

7.3. NUMBER OF DIRECTORS

Pursuant to Section 154 of the Companies Act, 2017 a listed Company shall not have less than seven (7) directors.
At present, the Board consists pflirectors, including the Chief Executive Officer.

7.4. PROFILE OF SENIOR MANAGEMENT
7.4.1. Mrs. Akhter Khalid Waheed Chief Executive Officer

Mrs. Akhter Khalid Waheed has been serving as the Chief Executive Officer of the company since 2016. Prior to
this role, she was a neaxecutive director on the board of BF Biosciences Limited since year 2006. Alongside,
she also erved as the CEO of the parent company for over 20 years. During her tenure with parent company,
the company achieved several significant milestones, including forming partnerships with globally renowned
companies such as Boston Scientific and Gilead &serWith more than 40 years of extensive industry
experience, Mrs. Akhter Khalid Waheed has a proven track record of driving growth and innovation. She ensured
the successful turnaround of various projects at BF Biosciences, leveraged internationakgbapsieand
collaborated locally to boost both top and bottelime growth. Notably, during the COVID pandemic, she
effectively tapped international markets to distribute Remdesivir injections across developing countries under
DAf SIRQA LI grdmSyd | O0Saa LINE

As CEO, Mrs. Akhter Khalid Waheed brings strategic vision, operational excellence, and robust financial oversight.
She excels in stakeholder management, cultivating strong relationships with partners, clients, and investors. Her
leadership is markedy a commitment to innovation, risk management, and fostering a -pgtiormance

culture within the organization.

7.4.2. Mr. Farhan Rafig ChiefOperatingOfficer

Mr. Farhan Rafiq, Chief Operating Officer, brings extensive expertise in finance, operationstrategic
managemenparticularly in the pharma industryHe is a Chartered Accountant both from Institute of Chartered
Accountants of Pakistan (ICAP) ahd Institute of Chartered Accountants in England and W8EAEW)He

has a proven track record of turning around challenging projects (including arranging financings), ensuring they
are completed on time and withiplanned budget. Mr. Farhan excels in project management, having led
numerous higkprofile projects from ineption to completion, coordinating croganctional teams for seamless
execution.n BF Biosciences he led the Rdlibn brownfield expansion from conception including project plan,
finalization of business model, financial close, negotiations with@EM vendors and implementation of the
expansion project.

He also possessesidiepth experience relating to mergers and acquisitions, including overseeing due diligence
process, negotiations and pesterger integrations. As COO, Farhan provides stratdgection, drives
operational excellence and fosters a culture of high performance. His leadership ensures the efficiency and
effectiveness of dajyo-day operations, while his financial oversight supports informed decisiaking and
resource optimizationFarhan's ability to cultivate strong relationships with stakeholders and manage risks
effectively further solidifies his role as a key leader in the organization.
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7.4.3. Mr. Abdur Rehmary, ChiefFinancialOfficer and Company Secretary

Mr. Abdur Rehman serves #ee Chief Financial Officer and Company Secretary, bringing a wealth of expertise
in financial management and corporate governance. He has a proven track record of navigating the company
through financially challenging times, such as during the CQ¥ndemic, by effectively ensuring cash flows

and securing financing lines from banks. His proficiency in managing risks in hyperinflationary environments has
been crucial for the company's stability and growth. Mr. Rehman played a key role in managifgYhedE y € Q a
expansion project and was a key member of the project implementation committee. He also worked with the
parent company at different levels and possesseddpth expertise relating to pharmaceutical sector.

He also has strong secretarial managemskills, overseeing corporate governance and regulatory compliance.
Additionally, he excels in financial planning and analysis, budgeting, and strategic financial dealdinyp His

ability to foster relationships with financial institutions and stakktess further enhances his contribution to

the company. Mr. Rehman's leadership in optimizing operational costs and enhancing financial performance
underscores his vital role in the organization's success.

7.4.4. Mr. Aamir Zafar- Group Chief Commercial Officer

Mr. Aamir Zafar is a veteran pharma professional having over two decades sales and marketing experience in
the pharma industry. He is known for turnarounds in the pharma sector, under his leadership both Ferozsons
and BF Biosciences have outperformed theuistry. He is leading the vision 2025 of the group where we are
targeting to double the topline by 2025. His previous assignments were with Highnoon, Hilton and Searle, where
he significantly contributed to the growth.

7.4.5. Mr. Khurram Rafig AhmedDirector Plant Operations

Mr. Khurram Rafig Ahmad is a dynamic pharmaceutical professional having an immense experience spanning
over almost 2 decades both locally and abroad. He brings with him a strong academic background having B
Pharm and M Pharm iRharmaceutics along with exposure of serving at leadership roles in both national and
multinational organizations including Abbot laboratories, Reckitt benckiser and GSK.

He is GSK globally certified GMP auditor along with having versatile backgrouithaahaceutical
Manufacturing & Supplies, Commercial Quality, Research & DevelopandQuality Operations

7.4.6. Mr. Rashid HussainDirector Commercial

Mr Rashid Hussain leads the commercial team of BF Biosciences, he has turnaround the existing pahtfolio of
company with expansion of commercial teams and product portfoliopdssessesver two decades sales and

marketing experience in the of pharma industry. He is a key strategic leader with hands on execution skills and

has deep understanding of differén G K SNJ LJSdzi A 0Qa Ay Of dzRAYy3I | yiAoA2iA0az
cardiology and endocrinology. In his previous roles he worked with leading pharma companies including AGP

and Merck Serono.

7.4.7. Mr. Muhammad Muzammil ljaz Head of Internal Audit

Mr Muzammil is Head of Internal audit, he is a Chartered Accountant by profession and looks after the
compliance and governance function in the company hdgstrong credentials in the audit, risk, compliance
and governance of public companies through his experience with Ernst and Young Pakistan.

7.5. QUALIFICATION OF DIRECTORS

No person shall be appointed as a Director of the Company who is ineligible to be appointed as Director on any
one or more of the grounds enumerated in Section 153 of the Companies Act or any other law for the time being
in force.

Pagel24of 200



Prospectus |BF Biosciences Limited Bi-}:

—

BIOSCIENCES

7.6. APPOINTMENT AND ELECTOPNDIRECTORS AND CHIEF EXECUTIVE
The directors of the Company are elected for a term of three years in accordance with the procedure laid down
in Section 159 othe Companies Act and Articl& 5

As per Article 54the directors shall comply with the preions of Sections 154 to 159 and Sections 161 and 167
relating to the election of Directors and matters ancillary thereto.

As per Article 57the Company may by resolution in general meeting, remove a director in accordance with the
provisions of the Compaes Act.

The current Board of Directors were appointed bff' June 2024nd the next election is tentatively scheduled
for 14" June 2027

7.7. INTEREST @FRECTORSND PROMOTERS
The directors may deem to be interested to the extent of fees payable to theattending the Board meetings.
The Directors performing whole time services in the Company may also be deemed interested in the

remuneration payable to them by the Company. The nominee directors have interest in the Company to the
extent of representinghe Sponsor in the capital of the Company.

7.8. REMUNERATION OF THE DIRECTORS

As per article 58he remuneration of the directors shall from time to time be determined by the Board of the
Company in general meeting subject to the provisions of the Act

As per article 6%he terms and conditions and remuneration of the Chief Executive shall be determined by the
Board.

Apart from remuneration of CEO, there are no benefits provittedny directorduring the last three years.
Given below is the remuneratn paid(in PKR milliontp the CEQover the last3 years:

Name of Director Designation Fy 2021 FY 202z Fy 202
Akhter Khalid Waheed Chief Executive Officer 23 26 12

Note: Includesbenefits and prerequisites.

7.9. BENEFITS TO PROMOTERS AND OFFICERS

No benefit has been given or is intended to be given by the Company to the promoters and officers of the
Company other than remuneration for services rendered by therfulatime executives of the Company.

7.10. VOTING RIGHTS

As per articlet5, on a show of handsvery member entitled to vote and present in person or by proxy shall have
one vote except for election of directors in which case the provisiotgafon 159 shall apply. On a poll every
member shall have voting rights as laid dow&ection 134

According to article 8, a member of unsound mind, or in respect of whom an order has been made by any court
having jurisdiction in lunacy may vote, whether on a show of hands or on argblough the video linkby his
committeeor other legal guardian and any such committee or guardian may, on a poll, vote by proxy.

7.11. AUDIT COMMITTEE

The Board of Directors has set up an effective internal audit function managed by suitable qualified and
experienced personnel who are conversant witle fholicies and procedures of the Company and are involved
in the internal audit function on a futlme basis.

The Audit Committegvas formedon June 14, 2024nd comprises of the following members:
1 S M Wajeeh UddinChairman
T  Mrs. Amna Piracha Khariiember
T  Mr.Osman Khalid WaheedMember
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T  Mr. Naveed Kamran BaloeiMember
7.12. HUMAN RESOURCE AND REMUNERATION COMMITTEE

The Board of Directors has set up an effective Human Resources function managed by suitable and qualified
personnel who are conversant with the policies & procedures of the Company and are involved in Human
Resources function on a fdalne basis.

The Hunan Resource and Remuneration Committee comprises of the following members:
1 Mr. Naveed Kamran BaloelChairman
1 Mrs. Akhter Khalid WaheedMember
1 Mr. Osman Khalid Waheedvlember
1 S M Wajeeh UddinMember
7.13. BORROWING POWERS OF DIRECTORS

As per article 2,/the Board may from time to time borrow any moneys for the purposes of the Company from
the members or from any other persons, firms, companies, corporations, institutions or banks, without indulging
in the investment business or the directors may themssladvance any money to the Company.

As per article 28Board may secure payment of such sum or sums of money in such manner and upon such
terms and conditions in all respects as they think fit and in particular by the issue of debentures, debenture
stodks or redeemable capital of the Company, or by mortgage or charge or other security on the whole or any
part of the property, assets and rights of the Company (both present and future), or by making, drawing,
accepting or endorsing on behalf of the Compamy promissory note or bills of exchange or giving or issuing
any other security of the Company

As per article 2%ny bonds, debentures or other securities issued or to be issued by the Company shall be under
the control of the Board, subject to thegrisions of the Articles, which may issue / assignh them upon such terms
and conditions and in such manner and for such consideration as shall be considered by the Board to be for the
benefit of the Company

7.14. POWERS OF DIRECTORS

As per article 61, the buséss of the Company shall be managed by the directors, who may pay all expenses
incurred in promoting and registering the Company, and may exercise all such powers of the Company as are
not by the Act or any statutory modification thereof for the time beindorce, or by these regulations, required

to be exercised by the Company in general meeting, subject nevertheless to the provisions of the Act or to any
of these regulations, and such regulations being not inconsistent with the aforesaid provisiomsyase
prescribed by the Company in general meeting but no regulation made by the Company in general meeting shall
invalidate any prior act of the directors which would have been valid if that regulation had not bees mad

As per article 62, the directoghall appoint a chief executive in accordance with the provisiot@afons 186
and 187 of the Act.

As per article 63 and the provisions of Section 183(2) of the Act, the Board may exercise all powers of the
Company to borrow money and to mortgage dvacge its undertaking, property and assets (both present and
future), and to issue debentures and other securities whether outright or as collateral security for any debt,
liability or obligation of the Company.

As per article 64, the directors shall dulymply with the provisions of the Act, or any statutory modification
thereof for the time being in force, and in particular with the provisions in regard to the registration of the
particulars of mortgages, charges and pledge affecting the property o€thmapany or created by it, to the
keeping of a register of the directors, and to the sending to the registrar of an annual list of members, and a
summary of particulars relating thereto and notice of any consolidation or increase of share capital; or sub
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division of shares, and copies of special resolutions and a copy of the register of directors and notifications of
any changes therein

7.15. INDEMNITY AVAILABLE TO DIRECTORS AND OTHER EMPLOYEES OF THE COMPANY

As per article 116every director, chief executivenanager or officer of the Company or any person (whether

an officer of the Company or not), employed by the Company as an auditor or advisor shall be indemnified out
of the funds of the Company against any liability incurred by him, as such directoregbiftive, manager,
officer, auditor or advisor, in defending any proceedings, whether civil or criminal, in which judgement is given
in his favor or in which he is acquitted, or in connection with any application ussigion 492 of the Act in

which relief granted to him by court.

As per article 117, no director, chief executive, manager or officer of the Company will be liable for the acts,
receipts, neglects or defaults of any other directors or any officer or fairjgiin any receipt of other act for
conformity, or for any loss or expense happening to the Company through the insufficiency or deficiency of title
to any property acquired by order of the directors, chief executive, or other officer for or on behtit of
Company, or for insufficiency or deficiency of any security in or upon which any of the moneys of the Company
shall be invested or for any loss or damage arises from the bankruptcy, insolvency, or torturous act of any person
with whom any moneys, sedities or effects shall be deposited or for any loss occasioned by an error of
judgment or oversight on his part, or for any other loss, damage or misfortune whatever which shall happen in
the execution of the duties of his office or in relation thereto,less the same happens through his own
dishonesty.

7.16. CORPORATE GOVERNANCE

The Company shall comply with all the rules and regulations applicable to the Company with regards to the
Listed Companies (Code of Corporate Governance) Regulation, 2019.

As asubsidiary of a listed Company, Ferozsons Laboratories Limited, BFBL is in compliance with majority of
requirements of Code of Corporate Governance.

Pagel27of 200



Prospectus |BF Biosciences Limited

BY|

—

BIOSCIENCES

8. LEGAL PROCEEDINGS AND OVERDUE LOANS

8.1. LEGAL PROCEEDINGS

Pending litigationgnd tax contingencies are consickd to have remote impactdetails of which are given as

follows:

sr | Order

No. | Dated

Issuing

Authority

Tax
Period

Financial
Impact

Current
Status

Background of the Case and
Management Stance

June 29
1 2020

October
2 6h2020

Federal Board
of Revenue

Federal Board
of Revenue

2014

2015

(PKR Mn)

35.99

0.96

Pending in
Appellant
Tribunal

Pending
Commissioner
Appeals

On 15 June 2020, the ACIR issue!
showcause notice to the Compan
u/s 122(9) of the Income Tax

Ordinance, 2001 for the tax year
2014. The proceedings were
concluded on 29 June 2020, and ¢
order was issued amounting to Rs
35,992,726 on various contentions
which mainly includes promotiona
expenses, amortization and
finance costs.

The Company had filed an appeal
against this demand before
Commissioner Appeals who
deleted the existing demand and
remanded back some matters to
the learned officer for re
assessment. The Income Tax
Department has filed an appeal
against this order before the
Appellate Tribunal Inland Revenue
which is currently pending.
Management is confident that the
eventual outcome of the matter
will be decidel in favor of the
Company.

In February 2017, the ACIR issuel
showcause notice to the Compan
u/s 122(9) of the Income Tax
Ordinance, 2001 for the tax year
2015. Theproceedings were
concluded on 06 October 2020,
and an order was issued
amounting to Rs. 77,075,217 on
various contentions. Which mainly
includes expenses apportionment
promotional expenses,
amortization and excess
deprecation.

The Company had filed an aggd
against this demand before
Commissioner Appeals who,
remanded back the case for fresh
proceedings. After appeal effect
proceedings, demand created on
account of apportionment of
expenses and depreciation were
deleted and for promotional
expenses demandas reduced to
Rs. 961,772. The company has fil:
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an appeal against both these issu
with the Commissioner Appeals
which is pending. Management is
confident that the eventual
outcome of the matter will be
decided in favor of the Company.

As a result of monitoring
proceedings of withholding taxes
for tax year 2017, the Assessing
Officer has issued Order and raise
the demand ofRs.5,218,952
(inclusive of default surcharge) on
account of noawithholding of tax
on certain expenses including sale
promotion and advertisement
under section 156 of the
Ordinance. The Company had file
an appeal against this demand

July15,  FederalBoard o Cp:f)rr]:rinnigs}sioner before Commissioner Appeals wh
3 2021 of Revenue 0.66 deleted the existing demand and
Appeals remarded back some matters to

the learned officer for re
assessment and upheld demand
0fRs.664,128 on account of
travelling and daily allowance.

The Company has filed an appeal
against this order before the
Appellate Tribunal Inland Revenu
which is pending. Maagement is
confident that the eventual
outcome of the matter will be
decided in favor of the Company.

Total 3761

8.2. OVERDUE LOANS

There are no overdue loans (local or foreign currency) on the Compa®pdtsos and promoters, substantial
shareholders, directors and associated group companies (over which the Company has control). The Company,
its CEO, its directors and iBponsos, under the oath, undertake that they have no overdue payment to any
financial insitutions.

8.3. ACTIONS TAKEN BY PSX AGAINST THE ISSUER OR ASSOCIATED LISTED COMPANIES OF 1
ISSUER DURING THE LAST THREE YEARS DUEDTRIRIOANCE OF ITS REGULATIONS

No action has been taken by the Securities Exchange against the issuer or its assorgiadies over which
the issuer has control.
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9. UNDERWRITINGRRANGEMENT, COMMISSEIBROKERAGE AND OTHER EXPENSES
9.1. CREDIT UNDERWRITING

Book Building Portion

Arif Habib Limitechasbeen appointed as the Book Runner to the Issue. The Book Rutihereditunderwriter
25,000,000sharesbeing offered for subscription through the book building representing 100% of the Issue as
required under regulation 7(6) of the PO Regulations, with the limitations in effect that the Book Runner shall
only underwrite the dedult portion of the Book Building, if any, at the Strike Price determined through the Book
Building process.

9.2. COMMISSION OF THE BANKERS TO THE ISSUE

Commission at the rate of 0.25% (inclusive of all taxes) of the amount collected on allotment in respect of
successful applicants will be paid by the Company to the Bankers to the Issue for services to be rendered by
them in connection with the Retail Portion of the Issue.

9.3. FEE ANBEXPENSE®R PSXIPO SYSTEM (PRS)D CENTRALIZEDE h { ., { ¢9a o6da/ 9{

Commission on application received through théP©®© Systems of PSX and CDC will be paid to PSX and CDC
which shall not be more than 0.8% of the amount of the total applications. PSX and CDC will share the fee with
other participants of the PO System at ratio agreed amongst them.

9.4. BROKERAGE
For this Issue, brokerage shall be paid to the TRE Certificate Holders of PSX at the rate of 1.00% of the value of
shares (including premium, if any) on successful applications for Book Building and General PPidmicNRD

brokerage shall be payable in respect of shares taken up by the Successful Bidders pursuant to under
subscription of retail portion of the Issue.
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9.5. ESTIMATED EXPENSES OF THE ISSUE

Expenses to the Issue are estimated not to exceed #&KRB18,375-. The breakup of these preliminary

expenses is given below

Particulars Expense (PKR

Advisory, Arrangement & Book Running Fee 1.45%
Commission to bankers for General PuBlic 0.25%
CDC and PSXHRO facility chargés 0.80%
Bankers to the issue out of pocket expenses

TREC Holders Commission 1.00%

PSX Initial Listing fee

PSX Service fee

PSX Book Building software charges

Share Registrar, Transfer Agent and Ballofiggnt
Printing of Prospectus and Forms

Publication of Prospectus and Advertisements in
Newspapers and Urdu Translation of Prospectus
Marketing, Roadshows and other activities

CDC Fresh Issue fee 0.144%
CDEligibility fee

SECP Supervisory fee

SECP IPO Application Processing fee
Miscellaneous Expenses

Total

19,937,500
859,375
550,000
200,000

13,750,000
265,000

50,000
1,000,000
800,000

7,000,000

1,980,000
1,000,000
26,500
200,000
1,000,000
48,618,375

" Please note that fee mentioned in percentages above are calculated on the b&kisrd®rice. The actual fee will be finalized once the

strike price is determinedhithe book building process

72Commission for Banker to General public is based on assumption of 100% general public subscription through Bankerseto the Iss
" EIPO Facility charges are calculated based on the assumption, if 20% of the general subgmipto is subscribed throughlPO
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10. MISCELLANEOUS INFORMATION

10.1. REGISTERED OFFICEGRPORATE OFFICE
10.1.1. Registered Office

197-A, The Mall, Rawalpindpakistan
Tel: +92 51 42521557
Fax: +92 51 4252153
Email:iinfo@bfbio.com

10.1.2. Corporate Officd Head Office

5 KM Sunder RaiwithRoad, Raiwind, Pakistan
Tel: +92 42 36026700
Fax: +92 42 360267a12

Emailiinfo@bfbio.com

10.2. BANKERS AND FINANCIAL INSTITUTIONS TO THE COMPANY

S.No Name Address ContactNo. Email
1 Habib Bank 102- 103, Upper Mall Road Branch, Ms. Beenish  beenish.imran@hbl.com
Limited Lahore Imran
03334291515
2 Meezan Bank  12th Floor, Tgon Corporate Center, Ms. Sana sana.faroog@meezanbank.com
Limited Gulberg, Lahore Farooq
03064712142
3 Allied Bank Corporate Center 2nd Floor,-Babar Mr. Asad asad.jaffery@abl.com
Limited Block, Main Boulevard, New Garden Jaffery
Town, Lahore 03224766261

10.3. AUDITOR OF THE COMPANY

Name:KPMG Taseer Hadi & Co. Chartered Accountants
Address351 Shadmaii, Jail Road, Lahore, Pakistan
Contact Personiyir. Ahsin Tariq

DesignationPartner

Tel:03334606290

Email: ahsinTarig@kpmg.com

10.4. LEGAL ADVISOR OF THE COMPANY

Name:Khan & Piracha

AddressNo. 1, Second Floor, Blo6i8, Markaz F/glslamabad
Tel:051-2875542

Email:kp@comsats.net.pk

10.5. COMPUTER BALLOTERS & SHARE REGISTRAR

Name:CDC Share Registrar Services Limited

Address: CDC House,-B9Block B, S.M.C.H.S., Main ShahFaisal, Karaclgj 74400.
Emailiinfo@cdcsrsl.com

Website:www.cdcpakistan.com

Phone: 021111 111 500
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10.6. LEAD MANAGER & BOOK RUNNER

Name:Arif Habib Limited

AddressArif Habib Center

23, MT Khan Road, Karachi
Tel:021-3828 0224 021-3828 0271
Fax: 0213243 3542

Email raheel.ahmed@arifhabibltd.com
Website:www.arifhabibltd.com

10.7. BANKER TO THE ISSUE FOR BOOK BUILDING

Habib Bank Limited and BezanBank Limited

10.8. BANKERTO THE ISSUE FOR GENERAL SUBSCRIPTION

S.No Banks

Habib Bank Limited

Meezan Bank Limited

Faysal Bank Limited

Habib Metropolitan Bank Limited

A WDN P

TheBook Runnehas established bid collection centers at the following addresses:

Contact
. Raheel Ahmed Saif Ul Ha
Officer: q
Designation = Associate Analyst
Direct No.: 021 38280271 021 38280223
Email: Raheel.ahmed@arithabibltd.com saif@arifhabibltd.com
Organization = Arif Habib Limited Arif Habib Limited
Arif Habi 23 M.T Khan R
Postal Arif Habib Centre, 23 M.T Khan Road, Kara f at_alb Centre, 23 an Road,
Karachi
Address: - — . S
Arif Habib Limited Arif Habib Limited
Contact
i MuhammadFaizan Qureshi Naveed Said
Officer:
Designation ~ Analyst Analyst
Direct No.: 021 38280276 021 38280224
Email: faizan.qureshi@arifhabibltd.com naveed.said@arifhabibltd.com
Organization = Arif Habib Limited Arif Habib Limited
Postal Arif Habib Centre, 23 M.T Khan Road, Kara Arif Hal.:nb Centre, 23 M.T Khan Road,
Karachi
Address: . L . S
Arif Habib Limited Arif Habib Limited
Islamabad
Contact
o.n ac Asad Abbas Najfi Suleman Shah
Officer:
Designation =~ Manager Branch Operation Manager
Direct No.: 051 289 5341 051-2820889
Contact No.: 03455111156 03335340530
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asad.abbasnajfi@arithabibltd.com
Arif Habib Limited

Office No. 506, 5th Floor, ISE Towdisnah
Avenue, Islamabad

Lahore

suleman.shah@hbl.com

HBL (0874)

G/Mezzanind-loor HBL Tower Jinnah
Avenue, Blue Area, Islamabad

Contact
Officer:

Designation
Direct No.:
Contact No.:
Email:
Organization

Postal
Address:

Muhammad Mibsam

Junior Officer

+92-21-32434558, +921-32462988

0300 4574434

muhammad.mibsam@arifhabibltd.com

Arif Habib Limited

Office No. & & G6, Ground Floor, LSE Pla:

19 Khayabate-Aiwane-Igbal Lahore
Faisalabad

Sajid Majeed

Branch Operation Manager
042-36281655
0321-4626039
sajid.majeed@hbl.com
HBL (1242)

Habib Bank Centre, 102/103, Upper Mall
Lahore

Contact
Officer:

Designation
Direct:
Contact No.:
Email:
Organization

Postal
Address:

Muhammad Naseem Asmat

Branch Manager

+92 41 853101043

03228661318
naseem.asmat@arifhabibltd.com
Arif Habib Limited

Office # &, 39 Floor, Legacy Tower. Near
Kohinoor city, Faisalabad

Peshawar

Masood Hussain

Branch OperatiotManager
041-25411437

0321-7663256
masood.hussain50@hbl.com
HBL (0143)

P-832/A-1 Block 10, Circular Road
Faisalabad

Contact
Officer:
Designation
Direct:
Contact No.:
Email:
Organization:

Postal
Address:

Zeeshan Ahmad

AssistantManager

0345 9381820
zeeshan.ahmad@arifhabibltd.com
Arif Habib Limited

F16/F17, 1ST Floor, The Mall Tower,
Peshawar Cantt.

Multan

Masroor Rafi

Branch Operation Manager
0915277580
03339329553
masroor.rafi@hbl.com

HBL (0959)

Cantonment Plaza Peshawar Saddar

Contact
Officer:
Designation
Direct:
Contact No.:
Email:

Organization:

Postal
Address:

Alam Akhter

Manager

+92 61 8000 800, +92 61 451 4412
0321 639 3919
Alam.akhtar@arifhabibltd.com

Arif Habib Limited

Office # 305, 3rd Floor, United Mall, Abdali
Road, Multan

Muhammad Yaseen

Branch Operation Manager
061-45895012

03333929356
muhammad.yaseen50@hbl.com

HBL (1270)

Corporate Centre Multan, HBL Building,

Plot # 2523A Opposite High Court, Old
Bahawalpur Road Multan
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T sl Abbottabad

Contact

Officer- Faisal Bashir Touseef Ahmed

Designation = Branch Operation Manager Branch Operation Manager
Direct: 052-4603720 0992330308

Contact No.: 03006110200 03348962506

Email: faisal.bashir@hbl.com touseef.ahmed@hbl.com
Organization: HBL (0574) HBL (0281)

Postal Plot # B1-16/12-A- Opposite GPO, Paris Shop # 567, AYousaf Plaza, Mansehra R
Address: Road, Sialkot Abbottabad

g?f?;:f:t Yasir Arshad Muhammad Tahir Panezai
Designation  Branch Operation Manager Branch Manager

Direct: 081-2829376 Direct: 0812829755

Contact No.: 0333816557 Cell# 03097772570

Email: yasir.arshad@hbl.com bm.gta01l@meezanbank.com
Organization: HBL (1649) Meezan Bank Limited

Postal 402-A, Gulistan Road, Quetta Cantt BM # Muhammad Tahir Panezai
Address:

Cohtact Syeda Adeela Igbal Kashif Hussain

Officer:

Designation  Branch Operation Manager Branch Manager

Direct: 05822920904 05822920461

Contact No.: 03345068248 03008157502

Email: adeela.kazmi@hbl.com bm.mzd01@meezanbank.com
Organization: HBL (1165) Meezan Bank Limited

Postal Khasra # 02, Chatter Domel Tehsil & Distt = Secretariat Road, Sathra Muaedbad,
Address: Muzaffarabad Azad Jammu & Kashmir
Cohtact Shahid Karim OM #Sahafgat Wali Khan
Officer:

Designation ~ Branch Operation Manager Operation Manager

Direct: 05811450405 05811458038

Contact No.: 03433469621 03469219217

Email: shahid.karim@hbl.com om.glt9834@meezanbank.com
Organization: HBL (0107) Meezan Bank Limited

igcsitrzlss: ShahrakE-QuaidEAzam Nli Market Gilgit Shop# 433NLI Market, Gilgit, Baltistan
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11.1.1. Details of ShorTerm Financing Facilities

L|m|t
o8 milons)

Allied Bank
Limited

Habib Bank
Limited

Meezan
Bank Limited

LC Usance 1 (Foreign/
Local)
LC Usance (Foreignll

FATR; 1
LG Shipping 1

Running Finance (RF)

LC Sight (Foreign/ Local)
LC Usance (Foreign)

FATRC 2

LG¢ Shippingg 2

Letter of Guarantee
Letter of Guaranteg
(Utilities)

Letter of Guarantee (Bid
bond)

Letter of Guarantee
(Performance)

Running Financé

Letter of Credit (FCY/LCY
Letter of Guarantee
Running Finance I

Letter of Credit I§
Sublimit

Letter of Credit Il (FCY)

Running Musharakalg 1

Sight L& Sublimit
Usance LG Sublimit
Letter of Guarantee
Sublimit

Shipping Guarantee
Sublimit

Musawammal, Sublimit

Sight L& 2

130
130

130

100

100
100

100

100
10
10

10

10

375

375
75
250

250
200
250

250
250

50

250

250

100

Mark-up
Commission

0.02% PeQuarter

0.02% Per Quarte
1-month KIBOR +
0.5% pa
As per Schedule
of Charges
1-month KIBOR +
0.1% pa
0.02% Per Quarte
0.02% Per Quarte
1-month KIBOR +
0.5% pa
As per Schedule
of Charges
0.4% Per Year

0.5% Per Year
0.4% Per Year

0.4% Per Year

Base Rate + 0.75¢
pa
0.05% Per Quarte
0.15% Per Quarte
Base Rate

0.05% Per Quarte

0.05% Per Quarte
1-month KIBOR +
0.25% pa
0.04% Per Quarte
0.04% Per Quarte

0.25% Per Quarte

As perSchedule
of Charges
1 Month/3
Month/6 Month
KIBOR- 0.25% pa
0.04% Per Quarte

Date Expiry / Review
Sanctioned Date

06th Dec2023
06th Dec 2023
06th Dec 2023

06th Dec 2023

06th Dec 2023

06th Dec 2023
06th Dec 2023

06th Dec 2023

06th Dec 2023
06th Dec 2023
06th Dec2023

06th Dec 2023
06th Dec 2023

10th May 2024

10th May 2024
10th May 2024
10th May 2024

10th May 2024
10th May 2024
27th Dec2023

27th Dec 2023
27th Dec 2023

27th Dec 2023

27th Dec 2023

27th Dec 2023

27th Dec 2023

30th Nov 2024
30th Nov 2024
30th Nov 2024

30th Nov 2024

30th Nov 2024

30th Nov 2024
30th Nov 2024

30th Nov 2024

30th Nov 2024
30th Nov 2024
30th Nov 2024

30th Nov 2024

30th Nov 2024

31stJan2025

31stJan2025
31stJan2025
31stJan2025

31stJan2025
31stJan2025
30th Nov 2024

30th Nov 2024
30th Nov 2024

30th Nov 2024

30th Nov 2024

30th Nov 2024

30th Nov 2024
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11.1.2. Details of Longlerm Financing Facilities
- Limit Mark-up Date Expiry / Review
Ten (10) Years

SBP rate + 1.4% from drawdown

TERF Scheme 1,240 pa 31st Dec 2020 date (Inclusive of
Habib Bank 1?;’28(2);;5:;
Limited 0.075% Per e
LC DP (FCY) 1,240 97 31st Dec 2020  30th Nov 2022
Quarter
0,
LC DP (LCYBublimit 80 0.075% Per 314t Dec 2020 30th Nov 2022
Quarter
Seven (7) Years
from drawdown
date (Inclusive of
Karandaaz | .. gan 835 3% Per Year  1istDec20n WO (2) Year
Pakistan grace period +
Five (5) Years
SLA on quarterly
basis
Ten (10) Years
from drawdown
0,
TERF Scheme 850 SEPTale ¥ 0.9 15thjan2021  date (inclusive of
MCB Bank P Two (2) Year
Limited grace period)
: 6-month KIBOR +
Demand Finance FA 850 0.93% pa 15thJan2021  Ten (10) Years
Letter of Credit; Sight 850 0.08% 15th Jan2021 31st Dec 2021

11.1.3. Details of Letters of CreditBank Guarantees

L1 Nk e

TF2333894786 Allied Bank  Xiamen Innovax Biotech Co., Ltd

Ltd 7,647,200
ILC12420285324PK Etzblb Bank M.J. Biopharm Private Limited 34.064.800
2008/02/CBID/0443 f\tl(ljled Bank SNGPL Lahore 8,300,000
IGT12420127424PK  Habib Bank Chief Executive Officer, Mayo Hospital, Lahore
Ltd 2,651,500
1IGT12420172323PK Etzblb Bank Director SIUT, Karachi 1,250,000
IGT12420270523PK  Habib Bank The Medical Superintendent, Govt Mawaz Sharif 157 125
Ltd. Teaching Hospital Yakki Gate Lahore ’
IGT12420275023PK  Habib Bank Medical Superintendent Benazir Bhutto Hospital
L 284,700
Ltd. Rawalpindi
IGT12420301923PK  Habib Bank Medical Superintendent Teaching Hospital D.G Khan
Ltd 1,953,000
IGT12420302023PK  Habib Bank The Medical Superintendent Gmc Teaching Hospital
: 419,000
Ltd. Gujranwala
IGT12420302123PK  Habib Bank The Medical Superintendent Gmc Teaching Hospital
: 474,500
Ltd. Gujranwala
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IGT12420326523PK  Habib Bank Medical Superintendent Aziz Bhatti Shaheed Teachin
. . 104,750
Ltd. Hospital Gujrat
IGT12420342323PK  Habib Bank Medical Superintendent Govt Teaching Hospital Shat
733,250
Ltd. Lahore
IGT12420342723PK  Habib Bank Medical Superintendent Aziz Bhatti Shaheed Teachin
; . 47,450
Ltd. Hospital Gujrat
IGT12420342923PK  Habib Bank Medical Superintendent Services Hospitahore
Ltd 209,500
IGT12420349123PK HabibBank a SRAOIf 5ANBOG2NE ¢KS /K
Ltd 418,500
IGT12420425423PK  Habib Bank DGMS Wapda For Mangla
Ltd 21,427
IGT12420425523PK  Habib Bank DGMS Wapda For Tarbela
Ltd 32,384
IGT12420425623PK  Habib Bank DGMS Wapda For Quetta
Ltd 13,200
IGT12420425723PK  Habib Bank DGMS Wapda For Sukkur
Ltd 1,500
IGT12420425823PK  Habib Bank DGMS Wapda For Peshawar
Ltd 2,400
IGT12420425923PK  Habib Bank DGMS Wapda For Rawalpindi
Ltd 48,250
IGT12420426023PK  Habib Bank DGMS Wapda For Guddu
Ltd 72,000
IGT12420426123PK  Habib Bank DGMS Wapda For Multan
Ltd 73,853
IGT12420426223PK  Habib Bank DGMS Wapda For Hyderabad
Ltd 39,780
IGT12420426323PK  Habib Bank DGMS Wapda For Lahore
Ltd 226,878
IGT12420426723PK  Habib Bank DGMS Wapda For Gujranwala
Ltd 66,690
IGT12420426923PK  Habib Bank DGMS Wapda For Faisalabad
Ltd 76,725
IGT12420431823PK  Habib Bank Medical Superintendent, Lahore General Hospital
Ltd 702,000
IGT12420435023PK  Habib Bank Ms. Dr. Faisal Masood Teaching Hospital, Sargodha
Ltd 822,250
IGT12420443823PK  Habib Bank Chief Executive Officer, Mayo Hospital Lahore
Ltd 474,500
IGT12420443923PK  Habib Bank Medical Superintendent Gmc Teaching Hospital
. 474,500
Ltd. Gujranwala
IGT12420502323PK  Habib Bank Medical Superintendent Benazir Bhutto Hospital
L 468,000
Ltd. Rawalpindi
IGT12420512023PK  Habib Bank Commissioner Pessi Lahore
Ltd 593,242

11.2. SUPPLIERS & VENDORS

Vendor Goods / Service Procured Formal Agreement | Longterm or shortterm
(Yes / No) Agreement

Ferozsons Laboratories Limited = Pharmaceutical Products Longterm
Pharmatec GmbH Equipment Yes Longterm
Syntegon Technology GmbH Equipment Yes Longterm
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Azbil Telstar Shanghai Co. Ltd. = Equipment Yes Longterm
HebeiChangshan Biochemi Pharmaceutical Products In Process Longterm
Gemabiotech S.A.U. Pharmaceutical Products No N/A
Zelltek S.A. Pharmaceutical Products No N/A
Bago Laboratories PTE Ltd. Pharmaceutical Products No N/A
West Pharmaceutical PharmaceuticaProducts No N/A
Shandong Wego Prefills Pharmaceutical Products No N/A
BCN Peptides S.A.U Pharmaceutical Products No N/A
Zydus Lifesciences Limited Pharmaceutical Products In Process Longterm
Aptar Stelmi SAS Pharmaceutical Products No N/A
Cangzhourour Stars Glass Pharmaceutical Products No N/A
MJ Biopharm (Pvt.) Limited Pharmaceutical Products Yes Long Term
Pakistan State Oil Limited Petroleum Products No N/A
Ferozsons Laboratories Limited  Solar Power Plant Backup * Yes Longterm

*BF Biosciences Limited has a formal agreement with Ferozsons Laboratories Limited for the manufacturing of
oral medications. Primarily, these products relate to the oral variants of injectable products manufactured or to
be manufactured by BF Bioscientasited. This carries a pricing of cpétis ten percent markup and a payment

term of thirty to sixty days. The agreement has been in place since 2009 and either party can terminate the
agreement with three months prior notice.

** As per the terms of agement, BF Biosciences will sell electricity to Ferozsons from its backup generators at
average cost of production, whereas any excess electricity generated by Ferozsons through its solar power plant
shall be sold to BF Biosciences on the average net imgteate. The settlement of costs is done on quarterly
basis

11.3. DISTRIBUTORS

Name il SeESElE Formal Agreement Long term or short
(Yes / No) term Agreement

Muller & Phipps Pakistan Pharmaceutical Products Longterm

11.4. INSPECTION OF DOCUMENTSGONTRACTS

[/ 2LASa 2F GKS aSY2NlyRdzY FyR ! NIAOtSa 2F | 4a20Al (A2
Certificates, copies of the agreements referred to in this Prospectus may be inspected during usual business
hours on any working day at thegistered office of the Company from the date of publication of this Prospectus

until the closing of the subscription list.

11.5. MEMORANDUM OF ASSOCIATION

The Memorandum of Association, inter alia, contains the objects for which the Company was incorpoihted a

the business which the Company is authorized to undertake. A copy of the Memorandum of Association is
annexed to this Prospectus and with every issue of the Prospectus except the one that is released in newspapers
as advertisement.

11.6. FINANCIAL YEAR OFETEDMPANY

The financial year of the Company commences $auly and ends on 30June.
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12. BOOK BUILDING PROCEDURE/INSTRUCTIONS FOR REGISTRATION AND BIDDING

12.1. BOOK BUILDING PROCEDURE

12.1.1. Brief Structure

The Present Issue

The Issueomprises 0£5,000,000rdinary Shares of face value worth P3{Reach which constitutes28.30%
of the PostiIPO Paid Up Capital of the Company.

The entire Issue &5,000,000rdinary Shares will be offered through the Book Building process at a Floor Price
of PKR65.00 - per share with a price band of 40% above the floor pricePikRr7.00 -.

The bidders shall be allowed to place bids for hundred percent (100%) of the Issue size and the Strike Price shall
be the price at which the hundred percent (100%) of the IsssaliscribedHowever, the successful bidders

shall be provisionally allotted only severftye percent (75%) of the Issue size 18,750,000shares and the
remainingtwenty-five percent (25%) i.6,250,000shares shall be offered to the retail investors.

Unsubscribed shares, if any, of the General Subscription portion will be allocated to Successful Bidders of the
Book Building portion on a pr@ta basis.

The bidders shall give an undertaking along with the application that they would subscribe to the
unsubscribed shares, if any, by the retail investors and their remaining bid money would remain deposited/
blocked till allotment of unsubscribed shares, if any, of the retail portion to them on paia basis. In case
the retail portion is fully subscribedthe bid money shall be unblocked within one (1) working day or refunded
within three (3) working days of the closing of the public subscription.

Within 3working day of the closing of the Bidding PeriodSapplement to the Prospectus will be published

at least all those newspapers in which the Prospectus is published. The Supplement will contain information
related to the Strike Price, the Offer Price, dates of the Public Subscription, and category wisapoddke
Successful Bidders. Format betSupplement is given on page 3 of this Prospectus.

12.1.2. Types of Bids and Procedure for making a Bid

Book Building is a process whereby investors bid for a specific number of shares at various prices. The Issuer set
a Floor Price, which is the minimum / lowgsice a Bidder can bid at. An order book of bids is maintained by
GKS . 221 wdzyySNE 6KAOK A& (KSy dzalfuteh Aliionm&tiod YAy S (G KS

Under the Dutch Auction Method, the Strike Price is determined by lowering the Ba&ltBthe extent that the
total number of shares issued through the Book Building process are subscribed.

I 0AR o0& | LmntERSN BepBidod SH 0K 2F gKAOK FNB SELX FAYSR

A Limit Bid: Limit bid is at the Limit Price, which leetmaximum price a Bidder is willing to pay for a specified
number of shares.

In such a case, a Bidder explicitly states a price at which he / she / it is willing to subscribe to a specific
number of shares. For instance, a Bidder mayftwid. Mn shares@PKR 5.00 - per share, based on which

the total Application Money would amount to PKRMnN. In this case the Bid Amount will be also be PKR

55 Mn. Since the Bidder has placed a Limit Bid of PK&5 per share, this indicates that he / she /it is
willing to subscribe the shares at a price up to BERQ - per share

A Step Bid A series of Limit Bids at increasing prices. The amount of any individual step shall not be less than
PKR. 1,000,000.

A Under this bidding strategy, Bidders place a number of Limit Bids at different increasing price levels. A Bidder
may, for instance, make a bid f0t7 Mn shares aPKR55.00 per share, 0.6 Mn shares at PKB6.00 per
share and).5Mn shares at PK&7.00per share. Therefore, in essence the Bidder has placed one Step Bid
comprising of three Limit Bids at increasing prices. The Application Money would amount16@®8®&vin,
which is the sum of the products of the number of shares Bid for and the Balgfreach Limit Bid. In such
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a case, (i) Individual Investors shall deposit PBBBE0 Mn in the Book Building Account as Margin Money
which is 100% of PKR060 Mn and (ii) Institutional Investors shall deposit at least RBRR5 Mn in the
Book Buildinghccount as Margin Money which is 25% of RR&60 Mn.

RESTRICTIONS:
0] AN ELIGIBLE INVESTOR SHALL NOT:

(8  MAKE BID BELOW THE FLOOR PRICE AND ABOVE THE UPPER LIMIT OF THE PRICE BAND;

()  MAKE BID FOR MORE THAN 10% OF THE SHARES ALLOCATED UNDER THE BOOK BUILDING
PORTION

() MAKE A BID WITH A PRICE VARIATION OF MORE THAN 10% OF THE PREVAILING INDICATIVE
STRIKE PRICE AS PER REGULATION 10(2)(iii) OF THE PO REGULATIONS

(d  PLACE CONSOLIDATED BID

()  MAKEMORE THAN ONE BID SEVERALLY OR JOINTLY

) MAKE DOWNWARD REVISION BOTH IN TERMS OF BID PRICE AND BID VOLUME; PROVIDED
THAT INCASE OF UPWARD REVISION OF THE BID PRICE, THE NUMBER OF SHARES BID FOF
I.E. BID VOLUME MAY BE ADJUSTED ENSURING THAT THE BID AVEDDNOGEY
REMAINS THE SAME; AND

(9  WITHDRAW BID

(i) RELATED EMPLOYEES OF THE ISSUER, LEAD MANAGER AND THE BOOK RUNNER SHALL NOT
PARTICIPATE IN THE BIDDING PROCESS.

(iii) NO PERSON SHALL TAKE PART IN THE BOOK BUILDING PROCESS, DIRECTLY OR INDIRECTLY
SEVERALLY OR JOINNLANY MANNER OR ENGAGE IN ANY ACT OR PRACTICE WHICH CREATE A
FALSE AND MISLEADING APPEARANCE OF ACTIVE BIDDING FOR RAISING OR DEPRESSING STRIKE
PRICE IN THE BOOK BUILDING PROCESS.

(iv) AS PER REGULATION 7(8) OF THE PO REGULATION, THE ASSOCIATES GfSTHECESSER
IN THE PROSPECTUS SHALL NOT IN AGGREGATE MAKE BIDS IN EXCESS OF TEN (10) PER CENT OF
THE SHARES OFFERED THROUGH BOOK BUILDING.

(V) AS PER REGULATION 7(9) OF THE PO REGULATIONS, THE ASSOCIATES OF THE LEAD MANAGER TO
THE ISSUE AND BOOK RUNNER SHALIN AGGREGATE MAKE BIDS IN EXCESS OF TEN (10)
PERCENT OF THE SHARES OFFERED THROUGH BOOKPROVIDEG. THAT IT SHALL NOT
APPLY TO SUCH ASSOCIATES OF THE LEAD MANAGER AND THE BOOK RUNNER THAT ARE
FINANCIAINSTITUTIONSUTUAL FUNDS AND INSURANQBEFRZMIIES

LIST OF ASSOCIATED COMPANIES AND UNDERTAKINGS OF THE ISSUER, NAMES OF RELATED EMPLOYEE
THE ISSUER, LEAD MANAGER AND BOOK RUNNERS ARE PRERCIDEINIBI3.14 ARE (V).

Once the Bidding Period has lapsed and the book has been builiSthike Price shall be determined on the
basis of Dutch Auction Method.

Successful Bidders shall be intimated, within one (1) working day of the closing of the Bidding Period, about the
Strike Price and the number of shares provisionally allotted to eattfeai. The bid money of bidders who have
undertaken to subscribe the unsubscribed retail portion shall remain deposited or blocked till allotment of
unsubscribed retail portion, if any, to them on prata basis. Upon intimation by the Book Runner of timalf
allocation, successful institutional bidders shall deposit their balance margin money within (3) days of such
intimation. Where a successful Bidder defaults in payment of shares allotted to him / her / it, the Margin
Money deposited by such Bidder shde forfeited to the Book Runner.

As per regulation 9(16) of the PO Regulations, the successful bidders shall be issued shares at the time of
issuance of shares to the retail investors. Shares to successful bidders shall be issued only in the fornkof boo
entry through credit in their respective CDS accounts (Investors Account orAdount). All the bidders shall,
therefore, provide number of their CDS accounts in the bid application.

The Bidders must provide the bank account details in their Biddimg, feo that cash dividend can be credited
into their respective International Bank Account Number (IBAN).
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12.1.3. Mechanism for Determination of Strike Price

1. Atthe close of the bidding period, the Strike Price shall be determined on the basis of Dutch Audtiod Me
by the Designated Institution. Under this methodology, the Strike Price is determined by lowering the price
to the extent that the total shares offered under the @oBuilding Portion are subscribed.

2. The Order Book shall display the bid prices inbalkar form in descending order along with the number of
shares bid for and the cumulative number of shares at each price level.

3. As per the regulation 9(12) of the PO Regulation, in case all the bids made above the Strike Price are
accommodated and sharegea still available for allotment, such available shares will be allotted on
proportionate basis against the bids made at the Strike Price.

The mechanism for determination of the Strike Price can be understood by the following illustration:
1. Number of sharebeing Issued through the Book Buildi2§,000,000rdinaryShares

2. Floor Price: PKB5.00' - per Ordinary Share with maximum price band of 40% i.e. /KR -per share
3. Bidding PeriodEromSeptember 28, 2024to September 28, 2024

4. Bidding Time: 9:00am5:00pm

5. Bidding Revision Time (Upward Revision only): 9:00&r0pm on all days

Bidder Price (PKR/share  Quantity Cumulative Number of share« Category of Order
Institution A 59.65 1,000,000 1,000,000 Limit Price
Institution B 59.05 1,500,000 2,500,000 Limit Price
HNWI A 58.10 2,100,000 4,600,000 Step Bid
Institution C 57.80 1,800,000 6,400,000 Limit Price
Institution D 57.35 1,400,000 7,800,000 Limit Price
Institution E 57.10 1,000,000 8,800,000 Limit Price
HNWI B 57.00 1,100,000 9,900,000 Limit Price
HNWI A 56.95 2,500,000 12,400,000 Step Bid
Institution F 56.85 1,300,000 13,700,000 Limit Price
Institution G 56.70 2,500,000 16,200,000 Limit Price
Institution H 56.40 2,000,000 18,200,000 Limit Price
HNWI C 56.10 1,300,000 19,500,000 Limit Price
Institution | 55.70 2,000,000 21,500,000 Step Bid
Institution H 5550 2,000,000 23,500,000 Limit-Price
Institution J 55.10 1,500,000 25,000,000 Step Bid
HNWI E 55.00 7,000,000 32,000,000 Limit Price

v

Bid has been )
revised upwards Total shares bid for

and placed at PKR atand aboye the
56.40 Floor Price

Strike Price determine
through Dutch Auction
Method
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On the basis of the figures provided in the above illustration, according to the DutcloAibtithod, the Strike
Pricewould be set at PKE5.10per share to sell the required quantity 86,000,000rdinary shares.

At PKR59.65per share, investors are willing to bdiy000,000shares. Sinc24,000,00Ghares are still available,
therefore theprice will be set lower.

At PKR59.05per share, investors are willing to bdiy500,000shares. Sinc22,500,00Ghares are still available,
therefore the price will be set lower.

At PKR58.10per share, investors are willing to b@y100,000shares. Sinc20,400,00Ghares are still available,
therefore the price will be set lower.

At PKR57.80per share, investors are willing to bdy800,000shares. Sinc&8,600,00Ghares are still available,
therefore the price will be set lower.

At PKR57.35per share, investors are willing to bdiy400,000shares. Sinc&7,200,00Ghares are still available,
therefore the price will be set lower.

At PKR57.10per share, investors are willing to bdy000,000hares. Sinc&6,200,00Ghares are still aviable,
therefore the price will be set lower.

At PKR57.00per share, investors are willing to bdiy100,000shares. Sinc#5,100,00Ghares are still available,
therefore the price will be set lower.

At PKR56.95per share, investors are willing to b@yb00,000shares. Sinc&2,600,00Ghares are still available,
therefore the price will be set lower.

At PKR56.85per share, investors are willing to bdy300,00Cshares. Sinc#1,300,00Ghares are still available,
therefore the price will be set lower.

At PKR56.70per share, investors are willing to b@y500,000shares. Sinc8,800,000shares are still available,
therefore the price will be set lower.

At PKR56.40per share, investors are willing to b@000,000shares. Sinc6,800,000shares are stikhvailable,
therefore the price will be set lower.

At PKR56.10per share, investors are willing to bay300,000shares. SincB,500,000shares are still available,
therefore the price will be set lower.

At PKRS5.70per share, investors are willing to b@000,000shares. Sinc8,500000shares are still available,
therefore the price will be set lower.

At PKRS5.50per share, investors are willing to b@000,000shares. Sinc#&,500,000shares are still available,
therefore the price will be set lower.

At PKRS5.10per share, investors are willing to bdy500,000shares.Since after bidding fod,500,000shares
at PKRS5.10per share, no shares will be available therefore the Strike Price will be set at3F0per share
for the entire lot of 25,000,00Chares.

The bidders who have placed bids at prices above the Strike Price (which in this illustratiorbs RKfRr
share), will become entitled for allotment of shares at the Strike Price and the differertidtl be refunded.

In case all the bids made above the Strike Price are accommodated and shares are still available for allotment,
such available shares shall be allotted against the bids made at the Strike Price on proportionate basis as per
regulation 912) of the PO Regulations.

The Bidders who have made bids below the Strike Price shall not qualify for allotment of shares and the Book
Runner shall intimate the respective banks for unblocking their Bid Marityn one (1) working day of the
close of thebidding period
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Since this Issue is being made through 100% book building, as per the regulation 7(4) of the PO Regulation, the
Bidder shall be allowed to place bids for hundred (100%) percent of the issue size and the strike price shall be
the price at vhich hundred (100%) percent of the issue size is subscribed. However, the successful bidders would
be allotted and issued only seveHiye (75%) percent of the issue size and the remaining twéagy (25%)

percent would be offered to the retail investoFhe bidders shall give an undertaking along with the application

that they would subscribe to the unsubscribed shares, if any, out of the retail portion of the Issue and their
remaining bid money would remain deposited/ blocked till allotment of such hsstibed shares to them on
pro-rata basis.

The bid money of bidders shall remain deposited or blocked till allotment of unsubscribed shares, if any, to them
on pro rata basis as per regulation 9(15) of PO Regulation.

In case retail portion of the Issuefidly subscribed, the bid money shall be unblocked within one (1) working
day or refunded within three (3) working days of the closing of the public subscription

12.1.4. TimeFRame forintimation to the QuccessfuBidders andMechanism forPayment of the
BalanceAmount by the QuccessfuBidders

Successful bidders shall be intimated, within one (1) working day of the closing of the bidding period, the Strike
Price and the number of shares provisionally allotted to each of them. Upon intimation by the Book Runner o
the final allocation, successful institutional bidders shall deposit their balance margin money within (3) days of
such intimation.Where a successful Bidder defaults in payment of shares allotted to it, the Margin Money
deposited by such Bidder shall Herfeited to the Book Runner.

12.1.5. Book Runner to the Issue:

Arif Habib Limitedhas been appointed by the Issuer as Lead Manager & Book Runner to this Issue.

Roles and Responsibilities of the Book Runner

The Book Runner to the issue shall be responsible to:

1. ensure that necessary infrastructure and electronic system is available to accept bids and to conduct the
whole Book Building process in a fair, efficient and transparent manner;

2. ensure blocking of bid and margin money of the Bidders in their respectomiats;

3. the Book Runner must be financially capable for honoring its commitments arising out of defaults by their
investors, if any;

4. use the software provided by the Designated Institution for the Book Building on such terms and conditions
as may be agreedith the Designated Institution through an agreement in writing;

5. ensure that the software used for Book Building is based on Dutch Auction Method for display of the order
book and determination of the strike price;

6. ensure that the bidders can access t@tBystem and can revise their bids electronically using the user ID
and the password;

7. ensure that it has obtained list and Unique Identification Number (UIN) of the associates of the Issuer, the
Lead Manager and all the related employees;

8. ensure that nameand UIN of all the persons mentioned undgction 3A(v)are entered and capped in a
manner as prescribed in the PO Regulations before commencement of the Bidding Period,;

9. ensure that no bid or bids exceeding ten per cent (10%), in aggregate, is or aechydbe associated
companies and associated undertakings of the Issuer;

10. ensure that no bid in aggregate exceedieg per cent (0%) is made by the associated companies and
associated undertakings of the Lead Manager and the Book Runner;

11. enter into an unerwriting agreement with the Issuer with respect to underwriting of the Book Building
portion for covering the default risk;
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12. establish bid collectiorentersat least in Islamabad, all the provincial capitals, Azad Kashmir and Gilgit/
Baltistan;

13. maintain eecord of all the bids received; and

14. ensure that all the Bids received in the Bid Collection Centers are entered into the system developed by the
Designated Institution for the purpose of Book Building within the prescribed time.

The Book Runner have estmhed bid collection centers at the following addresses (direct & fax numbers in all
centers).

12.1.6. Bid Collection Centers

The Book Runner has established bid collection centers at the following addresses:

g;’f?;:ft Raheel Ahmed Saif Ul Hag
Designation  Associate Analyst
Direct No.: 021 38280271 021 38280223
Email: Raheel.ahmed@arifhabibltd.com saif@arifhabibltd.com
Organization = Arif Habib Limited Arif Habib Limited
Postal Arif Habib Centre, 23 M.T Khan Road, Kara At Hat."b Centre, 23 M.T Khan Road,
Address: - — KéraChl —
Arif Habib Limited Arif Habib Limited
g?f?;:f:t MuhammadFaizan Qureshi Naveed Said
Designation ~ Analyst Analyst
Direct No.: 021 38280276 021 38280224
Email: faizan.qureshi@arifhabibltd.com naveed.said@arifhabibltd.com
Organization = Arif Habib Limited Arif Habib Limited
Zgztrzlss: Arif Habib Centre, 23 M.T Khan Road, Kara ﬁ;:;;?lb Centre, 23 M.T Khan Road,
Arif Habib Limited Arif Habib Limited
g(f)f?;:ﬁt Asad Abbas Naffi Suleman Shah
Designation =~ Manager Branch Operation Manager
Direct No.: 051 289 5341 051-2820889
Contact No.: 03455111156 03335340530
Email: asad.abbasnajfi@arifhabibltd.com suleman.shah@hbl.com
Organization  Arif Habib Limited HBL (0874)
Postal Office No. 506, 5th Floor, ISE Towers, Jinni G/Mezzaning-loor HBL Tower Jinnah
Address: Avenue, Islamabad Avenue, Blue Area, Islamabad
Cohtact Muhammad Mibsam Sajid Majeed
Officer:
Designation  Junior Officer Branch Operation Manager
Direct No.: +92-21-32434558, +921-32462988 042-36281655
Contact No.: 0300 4574434 0321-4626039
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Email:

Organization
Postal

muhammad.mibsam@arifhabibltd.com
Arif Habib Limited

sajid.majeed@hbl.com
HBL (1242)

Office No. & & G6, Ground Floor, LSE Pla: Habib Bank Centre, 102/103, Upper Mall

Address: 19 Khayabate-Aiwane-Igbal Lahore Lahore

Contact .

Officer- Muhammad Naseem Asmat Masood Hussain
Designation = Branch Manager Branch Operation Manager
Direct: +92 41 85310103 041-25411437

Contact No.: 03228661318 0321-7663256

Email: naseem.asmat@arifhabibltd.com masood.hussain50@hbl.com
Organization  Arif Habib Limited HBL (0143)

Postal Office # &, 39 Floor, Legacy Tower. Near  P-832/A-1 Block 10, Circular Road
Address: Kohinoor city, Faisalabad Faisalabad

g?f?;:f:t Zeeshan Ahmad Masroor Rafi

Designation = AssistantManager Branch Operation Manager
Direct: - 091-5277580

Contact No.: 0345 9381820 03339329553

Email: zeeshan.ahmad@arifhabibltd.com masroor.rafi@hbl.com
Organization: Arif Habib Limited HBL (0959)

Postal F16/F17, 1ST Floor, The Mall Tower,
Cantonment Plaza Peshawar Saddar
Address: Peshawar Cantt.
Cohtact Alam Akhter Muhammad Yaseen
Officer:
Designation =~ Manager Branch Operation Manager
Direct: +92 61 8000 800, +92 61 451 4412 061-45895012
Contact No.: 0321 639 3919 03333929356
Email: Alam.akhtar@arifhabibltd.com muhammad.yaseen50@hbl.com
Organization: Arif Habib Limited HBL (1270)

Corporate Centre Multan, HBL Building,

Postal Office # 305, 3rd Floor, United Mall, Abdali . _
Plot # 25223A Opposite High Court, Old
Address: Road, Multan
Bahawalpur Road Multan
I Abbotiabad
Co.ntact Faisal Bashir Touseef Ahmed
Officer:
Designation = Branch Operation Manager Branch Operation Manager
Direct: 052-4603720 0992330308
Contact No.: 03006110200 03348962506
Email: faisal.bashir@hbl.com touseef.ahmed@hbl.com
Organization: HBL (0574) HBL (0281)

Postal
Address:

Plot # B1-16/12-A- Opposite GPO, Paris
Road, Sialkot

Shop # 567, AYousaf Plaza, Mansehra R
Abbottabad
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Contact

Officer- Yasir Arshad Muhammad Tahir Panezai
Designation = Branch Operation Manager Branch Manager

Direct: 081-2829376 Direct: 0812829755

Contact No.: 0333816557 Cell# 03097772570

Email: yasir.arshad@hbl.com bm.gta01l@meezanbank.com
Organization: HBL (1649) Meezan Bank Limited

Postal 402A, Gulistan Road, Quetta Cantt BM # Muhammad Tahir Panezai
Address:

Co.ntact Syeda Adeela Igbal Kashif Hussain

Officer:

Designation  Branch Operation Manager Branch Manager

Direct: 05822920904 05822920461

Contact No.: 03345068248 03008157502

Email: adeela.kazmi@hbl.com bm.mzd01@meezanbank.com
Organization: HBL (1165) Meezan Bank Limited

Postal Khasra # 02, Chatter Domel Tehsil & Distt =~ Secretariat Road, Sathra Muaegbad,
Address: Muzaffarabad Azad Jammu & Kashmir
Cohtact Shahid Karim OM # Sahafgat Wali Khan
Officer:

Designation = Branch Operation Manager Operation Manager

Direct: 05811450405 05811458038

Contact No.: 03433469621 03469219217

Email: shahid.karim@hbl.com om.glt9834@meezanbank.com
Organization: HBL (0107) Meezan Bank Limited

Zgztrzlss: ShahrakE-QuaidE-Azam NIMarket Gilgit Shop# 433, NLI Market, Gilgit, Baltistan

12.1.7 Roles and Responsibilities of the Designated Institution

PSX being provider of the Book Building System (Designated Institution), shall ensure that Book Building System
shall smoothly perform followig functions

1. Record name, UIN, National Tax Number (NTN), postal and email addresses, land line and cell numbers,
International Bank Account Number (IBAN) and branch address and complete CDS Account Number (i.e.
Investor Account Number or StkccountNumber)

2. Provide a mechanism for registration of the bidders before commencement of the bidding per@aill
p.m. on the last day of the Bidding Period and require the investors to provide at least such information as
mentioned above

3. DSy SNJI { SintenetPPRBIVIEIRPS) address and keep record of all IP addresses from where the bids
are placed

4. Record the number of shares bid for, the Bid Price, type of the bid i.e. Limit Bid or Step Bid, date and time
of the entry of the bid

5. Display the bids reésed, and date and time of upward revision;
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a. Neither allow withdrawal of bid, nor accept the bids placed at a Bid Price that is below the Floor
Price or above 10% of the Indicative Strike Price at any point of time and above the upper limit of
the PriceBand
6. Display live the total number of shares offered for sale, the Floor Price, Price Band, total number of bids
received, total number of shares bid for and the indicative Strike Price
7. Build an order book showing demand for the shares at various [aieds in a descending order along with
the accumulated number of shares bid for and percentage of total shares offered under the Book Building
Portion
8. Discover the strike price at the close of the Bidding Period
9. Generate alerts for the Bidders via ShartSa al 3S { SNBWAOS oa{a{¢0 GKNRdzAK O
entry of the bid, at the time of upward revision of the bid, upon variation in the Indicative Strike Price and
upon discovery of the strike price; and
10. ensurethat the system must provide the biéds the option to upward revise their bids online or through
the Book Runner during the period permitted under these PO Regulations.

The Designated Institution shall ensure that:

identity of the bidder is not displayed; and
no bid is entered into the Systeafter closing of the Bidding Period.

12.1.8 Roles and Responsibilities of the Issuer:

The Issuer shall ensure that:
1. The Issuer, its Sponsgrpromoters, substantial shareholders, directors and associates shall have no
over dues or defaults, irrespective of tlnount, appearing in the report obtained from the credit
information bureau;

2. Thelssuer or its directors, Sponsmwr substantial shareholders should not have held the office of the
directors, or have not been Sponsar substantial shareholders in any company:

l. which had been declared defaulter by the securities exchange or futures exchange; or
1. whose TRE certificate has been cancelled or forfeited by the securities exchange; or
1l which has been déisted by the securitie exchange due to necompliance of its regulations.

3. The Lead Manager, Book Runner, Underwriter, Balloter and Share Registrar and Bémkiee Issue,
are appointed through separate agreements in writing.

4. It has submitted through its Lead Manager, @pplication along with draft prospectus for listing of its
securities to the PSX.

5. The shares shall be issued in beaktry form only.
12.1.9 Opening and Closing of the Registration Period

The Registration period shall be féour(4) working daysas under:

REGISRATION PERIOD

September 23, 2024 9:00am to5:00pm
September 2%, 2024 9:00am t05:00pm
September 28, 2024 9:00am t05:00pm
September 28, 2024 9:00am to3:00pm

12.1.100pening and Closing of the Bidding Period
The Bidding Period shall be fowo (2) working daysas under:
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September 28, 2024
(9:00 AM t05:00 PM)
September 28, 2024
(9:00 AM t05:00 PM)

BIDDING PROCESS STARTS ON

BIDDING PROCESS ENDS ON

12.1.11FEligibility to Participate in Bidding
Eligible Investors who can place their bids in Beok Building process include local and foreign Individual and

Institutional Investors whose Bid Amount is not less than PKR 1,000(@®d0ne Million only).

12.1.12Information for Bidders

1. The Prospectus for Issue of Shares has been approved by PSX and SECP.

2. The Prospectus, Registration Forms and the Bidding Forms can be obtained from the Registered Office of
BFR., AHL and the designated Bid Collection Centers. Prospectus, Registration Forms and Bidding Forms can
also be downloaded from the following websitefsthe Lead Manager, Book RunnBiS>Xnd the Company
i.e. http:// www.arifhabibltd.com http://www.psx.com.pkand http://bfbio.com/ .

3. Eligible Investors who are interested participate in bidding for subscribing the Ordinary Shares of the
Company should approach the Book Runner at the addresses provided in Section 12.1.6 for registration for
submitting their Bids.

4. THE REGISTRATION FORMS SHOULD BE SUBMITTED ON THE RDBEGERIBEDHE ADDRESSES
PROVIDED IN SECTION 12.1.6. FOR DETAILS ON THE PROCEDURE OF REGISTRATION PLEASE REFE
SECTION 12.1.13.

5. THE BIDS SHOULD BE SUBMITTED ON THE PRESCRIBED BIDDING FORM IN PERSON, THROUGH |
NUMBERS GIVEN IN SECTION 12.1.6 OR THRBBEGBNOINE SYSTEM USING THE USER ID AND
PASSWORD ISSUED AT THE TIME OF REGISTERATION OF ELIGIBLE INVESTOR.

6. REGISTERED INVESTORS CAN PLACE AND REVISE THEIR BIDS UPWARDS BY ACCESSING THE DESIG
INSTITUTIONS ONLINE PORTAL FOR BOOK BUILDING BY USIN® MTHEANISEPASSWORD
COMMUNICATED TO THEM VIA EMAIL BY PSX.

7. EACH ELIGIBLE INVESTOR SHALL ONLY SUBMIT A SINGLE PAY ORDER, DEMAND DRAFT OR EVIDENC
ONLINE TRANSFER OF MONEY ALONG WITH THE REGISTRATION FORM. IT MAY ALSO BE NOTED THAT C
A SINGLE PAY ORIEEMAND DRAFT OR EVIDENCE OF ONLINE TRANSFER OF MONEY SHALL BE ACCEPTE
BY THE BOOK RUNNER ALONG WITH EACH ADDITIONAL PAYMENT FORM.

8. ELIGIBLE INVESTORS WHOAAGRDBUNT HOLDERSHABIB BANK LIMITEBOMEEZAN BANK LIMITED
(THE BANKERS TO THE BOOK BUILDINGNPORTHE ISSUE) CAN USE THE ONLINE TRANSFER FACILITY
PROVIDED BMBIB BANK LIMITBIMEEZAN BANK LIMITED DEPOSIT THEIR BID MONEY TO THE BOOK
BUILDING ACCOUNT OPENBIASTB BANK LIMITEBEOMEEZAN BANK LIMITED

12.1.13RegistrationForm and Procedure foRegistration

1. A standardized Registration Form has been prescribed by the Issuer. The Registration Form shall be
submitted, duly filled in, at the Bid Collection Centers in person on addresses given in Section 12.1.6 on the
standard Registration Form. Thedsstration Form shall be serially numbered at the bid collection centers
and date and time stamped at the time of collection of the same from the Bidders.

2. Upon completion and submission of the Registration Form, the Bidders are deemed to have authwized t
Issuer to make necessary changes in the Prospectus as would be required for finalizing and publishing the
Supplement to the Prospectus in the newspapers in which Prospectus was published and filing the
Supplement with PSX and SECP, without prior orespuent notice of such changes to the Bidders.

3. The registration procedure under the Book Building process is outlined below:

The Registration period shall be f6our(4) working days i.eSeptember 2%, 2024to September 28,
2024from 9:00 AM ta5:00 PMon September 23, 2024,September 2#, 2024 September 28, 2024
andfrom 9:00 AM ta3:00 PM orSeptember 28, 2024
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The Registration Form shall be issued in duplicate signed by the Bidder and countersigned by the Book
Runner, with the first copy fahe Book Runner and the second copy for the Bidder.

The Registration Form shall be duly filled in and signed in duplicate and shall be submitted at the Bid
Collection Centers in person, through representative or through fax on addresses and numbers given
in Section 12.1.6.

Upon registration of the bidders in the System, PSX shall assign and communicate the User ID and
Password to the Bidders via email on the email address provided by them in the Registration Form.

The Book Runner may reject any bid forgeas to be recorded in writing provided the reason of
rejection is disclosed to such bidder. Decision of the Book Runners shall not be challengeable by the
Bidder or its associates.

Bid Amount / Margin Money shall be deposited along with the Registratom Ehrough demand draft,

pay order or online transfell K N2 dz3 K . A RR S NIl casd of/Qnliné Tadedzifi¢iBidBeyst &

FNB NBljdzSaiSR (2 adzoYAd | o6Fyl NBOSALIN SOARSYyOA
designated bank accounBleasenote that cash must not be deposited either directly or through

online transfer in theL & & diSsigdi@d bank account.

The pay order shall be madefewvor2 TBF 8IOSCIENCES LBODOK BUILDINGRor online transfer the
payment shall be made intdccount No&00427992484508 maintained atHabib Bank Limitedwith the
Account TitledBF BIOSCIENCES ELBDOK BUILDING Account No¢01710110262518 maintained at
Meezan Bank Limitedvith the Account TitlelBF BIOSCIENCES LBDOK BUILDINGPIease note that
online transfer facility shall only be allowedkabib Bank Limited& Meezan Bank Limitedustomers.

Please note that third party instruments will not be accepted for Margin Money.
o Incase of intra city payment instruments, the bidderalsbnsure that the payment instruments
FNS YIRS atlelrotS d Fyég . NIYyOKéad LYGNr OAGeE LI
Fye . NXryOKé¢ gAft y20 0SS I O0OSLIISR®
The Book Runners shall collect an amount of 100% of the Application Money as Margiy Mon
respect of bids placed by Individual Investors.

The Book Runners shall collect an amount of not less than 25% of the Application Money as Margin
Money in respect of bids placed by Institutional Investors.

The Bidder shall provide a valid email addrés the Registration Form so that the relevant ID and
password can be emailed to them upon registration.

The Bidders can use the User ID and Password to independently place and upward revise their bids
online.

The successful Bidders shall be issusthres only in the form of boolentry to be credited in their
respective CDS accounts. All the bidders shall, therefore, provide their CDC account numbers in the
bid application and Registration form.

The successful Bidders shall be paid cash dividendnif announced by the Company, only through
direct credit in their respective International Bank Account Number (IBAN). All the Bidders, therefore,
must provide their IBANs in the Bid Application and Registration Forms.

12.1.14Procedure for Bidding

1. A standardizedidding Form has been prescribed by the Issuer.

2. Registered Investors can submit their bids in person or through representatives at the Bid Collection Centers
during the bidding dates or can place their bids onlinéntips://bkb.psx.com.pkusing the user ID and
Password received by them over email upon registration with the Book Runner.

3. The bidding procedure under the Book Building process is outlined below:
.AR& Oly 0S8 LXI OSR SAGKSNARDPIKKES GYAYAVdzy NADISE 2N
Eligible Investor shall not be less than PKR 1,000,@B0peeOne Million) and in case of a Step Bid,
the amount of any step shall also not be less than PKR 1,000 ({60@eesOne Million).
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The investors maplace their bids through any of the Bid Collection Centers established pursuant to
the requirements of sulsegulation 10 of regulation 8 of the PO Regulations. Please see Section 12.1.6
for addresses and contact detail of persons at the Bid Collectiotef3en

The persons at the Bid Collection Centers shall vet the bid applications and accept only such bid
applications that are duly filled in and supported by pay order, demand draft or a bank receipt
evidencing transfer of the bid money into the Issueridaated bank account.

On receipt of bid application in accordance with the aforementioned regulation, the Book Runner shall
enter Bid into the System and issue to the Bidder an electronic receipt bearing name of the Book
Runner, name of the bidding centalate and time.

The bidding shall commence from 09:00 a.m. and clogeQft p.m. on all days of the Bidding Period.
The bids shall be collected and entered into the system by the Baowker till G:00 p.m. on the last
day of the bidding period.

The Biddes shall have the right to revise their bids upwards any time either manually through the Bid
Collection Centers or electronically through direct access to the systers:0l0 @.m. on the last day
of the Bidding Period.

The Bidders shall NOT make downwdarevision both in terms of Bid Price and Bid Volume provided
that in case of upward revision of the Bid Price, the number of shares Bid for i.e. Bid Volume may be
adjusted ensuring that the bid amount or bid money remains the same.

The Bidders shall not ithdraw the Bids

The Book Runner shall collect full amount of the Bid Amount as Margin Money in respect of bids placed
by the High Net worth Individual and not less thaventy-five percent (25%) of the Bid Amount as
Margin Money in respect of bids placeg the Institutional Investors.

Payment of Margin Money shall be accepted only through demand draft, pay order or online transfer
andthird-party payment instruments shall not be accepted.

The Book Runner may on its own discretion accept a bid withougiMaJioney, provided the Book
Building Portion is fully underwritten at least at the Floor Price by the Book Runner.

The Book Runner may reject any bid for reasons to be recorded in writing provided the reason of
rejection is disclosed to such bidder. Tdexision of the Book Runner shall not be challengeable by the
Bidder or its associates.

PSX shall, through the system, display live throughout the bidding period an order book in descending
order showing demand for shares at various prices and the acct@autaumber of shares bid for along

gAOK LISNOSyGalr3as 2F GKS d2aGFft akKlFINBa AaadzsSR 6GKS
revised bids and the bids withdrawn. The Order Book shall be accessible through websites of PSX.

At the close of the Biddp Period, the Strike Price shall be determined on the basis of the Dutch Auction
Method.

Once the Strike Price is determined, all those Bidders whose bids are found successful shall become
entitled for allotment of shares.

The Bidders who have made bialsprices above the Strike Price shall be allotted shares at the Strike
Price.

In case all the bids made above the Strike Price are accommodated and shares are still available for
allotment, such available shares will be allotted against the bids madthetStrike Price on
proportionate basis as per regulation 9(12) of PO Regulations. The procedure for allotment of shares to
successful Bidders is mentioned in Section 12.1.22 of the Prospectus.

The Bidders who have made bids below the Strike Price btadjualify for allotment of any Ordinary
Shares and the Book Runner shall intimate their respective banks for unblocking their Bid Money withi
One(1) working day of the close of the bidding period.

Successful bidders shall be intimated, within onpwiirking day of the closing of the bidding period,
the Strike Price and the number of shapmsvisionallyallotted to each of them. The successful bidders
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shall beintimated by the Book Runner of their final allocation after subscription of the netaflon of
the Issue

In case the retail portion of the Issue is not fully subscribed, the unsubscribed shares shall be allotted
to the successful bidders on prata basis.

In case the retail portion of the Issue is oversubscribed, the allotment shatidole in the manner
given in Section 13.1.12

Upon intimation by the Book Runner of final allocation, successful institutional bidders shall deposit
their balance margin within (3) days of such intimatidfthere a successful Bidder defaults in payment

of shares allotted to it, the Margin Money deposited by such Bidder shall be forfeited to the Book
Runner.

Final allotment of shares out of the Book Building Portion shall be made after receipt of full subscription
money from the successful Bidders; howeveraras to such Bidders shall be credited at the time of
credit of shares out of the retail portion.

The successful Bidders shall be issued shares only in Book Entry Form to be credited in their respective
CDS Accounts. All the bidders shall, therefore, iptheir CDS Account Numbers in the Registration
Form.

The Designated Institution shall continue to display on its website, the data pertaining to the Book
Building and determination of the Strike Price for a period of at least three working days lafierec
of the Bidding Period.

The BookRunner shall ensure that subscription money received against the bids accepted shall not be
released to the Issuer by the Banker to the Book Building Portion until:

o credit of all shares allotted to retail investors)ch
o0 issuance of NOC by the PSX.

12.1.15Payment for Book Building Portion

¢CKS LaadzsSNJ KFa 2LISYySR | oly]l |002dzyid F2N 02ttt SOlGAz2y 2

The Bidders shall draw demand draft or pay order in favéB&f BIOSCIENCES £tBDOK BUILDINGr online
transfer of the Bid money into the respective Book Building accandssubmit the demand draft, pay order or

bank receipt at the designated Bid Collection Centers either in person or through facsimile along with a duly
filled in Registration Form.

For online transfer the paymeshall be made into the Accoun®04279924845083being maintained aHabib
Bank Limitedwith the Account TitledBF BIOSCIENCES LBODOK BUILDING: Accountt01710110262518
being maintained aMeezanBank Limitedwith the Account TitledBF BIOSCIENCES L B®DOK BUILDING
Please note that online transfer facility shall only be allowedHabib Bank Limited & Meezan Bank Limited
customers.

CASH MUST NOT BE SUBMITTED WITH THE BIDDING FORM/REGISRRIMATORHE BID COLLECTION

/] 9b¢9w bhw 59th{L¢95 5Lw9/ ¢[. hw SENATEDBANKAGCOUMT. b{ C9 w
BID AMOUNT MUST BE PAID THROUGH PAY ORDER, BANK DRAFT OR ONLINE TRANSFER DRAWN / TRANSF
Lb C! +BRBIOSCIENCESLBDOKBUILNG Lb ! a'bb9w ! //9t¢! . [9 ¢h ¢19
PLEASE NOTE THAT THIRD PARTY PAYMENT INSTRUMENTS WILL NOT BE ACCEPTED

The Collection Banks shall keep and maintain the bid money in the said account. Once the shares allotted under
the retail portion have ben credited, the Lead Manager, after obtaining NOC from PSX, may request in writing
to the Banker to the Book Building Portion for transfer of the money of the successful and accepted applications
G2 GKS LaadzSNRa | 002dzyioao o

PAYMENT PROCEDURE

The paymenprocedures for a Limit Bid or a Step Bid are explained below:

A PAYMENT FOR LIMIT BID
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If investors are placing their bids as a Limit Bid, then they shall deposit the Margin Money based on the number
of shares they are bidding for at their stated bid price.

For instance, if an investor is applying for 1 Mn shares at a prié&K&55.00- per share, then the total
Application Money would amount to PR Mn. In such a case, (i) Individual Investor shall depositI5Hifh
in the Book Building account as thell@mount which is 100% of PERMn; and (ii) Institutional Investor shall
deposit at least PKE3.75Mn in the Book Building account as the Margin Money which is 25% @5 R

A PAYMENT FOR STEP BID

If an investor is placing a Step Bid which is a sefieanit Bids at increasing prices, then he/shel/it shall deposit
the Margin Money bid money based on the total number of shares he/she/it is bidding for at his/her/its stated
bid prices.

For instance, if the investor bids f0r7 Mn shares at PKB5.00 - per share 0.6 Mn shares at PKB6.00/- per

share and0.5 Mn shares at PKB7.00/- per share, then in essence the investor has placed one Step Bid
comprising three limit bids at increasing prices. The Application Money would amount ttOBKRMn, which

is the sum of the products of the number of shares bid for and the bid price of each limit bid. In such a case, (i)
Individual Investors shall deposit PKBD.60Mn in the Book Building Account as Margin Money which is 100%

of PKRL00.60Mn and (ii) Ingtutional Investors shall deposit at least PK3R1L5Mn in the Book Building Account

as Margin Money which 5% of PKR00.60Mn.

12.1.16Payment by Foreign Investors

Companies are permitted under paragraph 6 (with specific reference to sub para (B) (1)) of Chapter 20 of the

{1 GS .yl 2F tl1AadlyQa o6a{.té0 C2NBAIYy 9EOKIYy3aAS al
to non-residents who are covered undparagraph 6 (A) of Chapter 20 of the Manual, i.e. (I) A Pakistan national

resident outside Pakistan, (II) A person who holds dual nationality including Pakistan nationality, whether living

in or outside Pakistan, (Ill) A foreign national, whether liingr outside Pakistan and (IV) A firm (including a
partnership) or trust or mutual fund registered and functioning outside Pakistan, excluding entities owned or
controlled by a foreign government, provided the issue price, is paid in foreign exchangghhrormal banking

channel by remittance from abroad or out of foreign currency account maintained by the subscriber/purchaser

in Pakistan.

Nonresidents who wish to bid for the subscription of shares being offered via book building can remit the
subscripion money through an Authorized Dealer directly to the book building accounts opened by the
Company as given in of this Prospectus, however, thoseresidents who wish to subscribe shares out of the
general public portion may contact any of the banké&ssthe Issue(retail portion) for taking instructions
regarding payment of subscription money against shares offered to general public / retail investors. List of
bankers to the Issue for retail portion is available on page 1 of this Prospectus.

The shars issued to nomesident shareholders shall be intimated by the Company to the designated Authorized
Dealer, along with the documents prescribed in the Manual within 30 days of issue.

Nonresidents who are covered under paragraph 6 (A) of Chapter 2Gofta I ydzl f R2 y 2 NXBI dzA NB
to invest in the shares being issued in terms of this Prospectus. Furthermore, under paragraph 7 (vii) of Chapter

20 of the Manual the Authorized Dealer shall allow repatriation of dividends, net of applicable tades a
proceeds on sale of listed shares (i.e. divestment proceeds) not exceeding the market value less
brokerage/commission on provision of prescribed documents.

Payments made by neresidents shall be supported by proof of receipt of foreign currency thmougrmal
banking channels. Such proof shall be submitted along with the Application by theesidents.

12.1.17Procedure for Rejection of Bids

In terms of regulation 9(7) of the PO Regulations, the Book Runner may reject any Bid placed by a Bidder for
reasonsto be recorded in writing provided the reason of rejection is disclosed to such Bidder. Decision of the
Book Runner shall not be challengeable by the Bidder or any of its associates.
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12.1.18TimeFRame for Upward Revision of Bids by the Bidders

The registered inv&ors may revise their Bids upwards any time either manually through the Bid Collection
Centers or electronically through direct access to the system till 05:00 p.m. on the last day of the Bidding Period.

An investor will not be allowed to place or revaséid with a price variation of more than 10% of the prevailing

indicative strike priceNO DOWNWARD REVISION BOTH IN TERMS OF BID PRICE AND BID VOLUME IS
ALLOWED PROVIDED THAT IN CASE OF UPWARD REVISION OF THE BID PRICE, THE NUMBER OF SHARES
FOR I.EBID VOLUME MAY BE ADJUSTED ENSURING THAT THE BID AMOUNT OR BID MONEY REMAINS THE
SAME. HOWEVER, NO WITHDRAWAL OF BID IS ALLOWED.

12.1.19Ten Percent (10%) Price Variation

An investor will not be allowed to place or upward revise a bid with a price variation @& than ten percent

(10%) of the prevailing Indicative Strike Price subject to Floor Price and Price Band i.e. Bid Price must not be
below the Floor Price and must not exceed 40% of the Floor Price which is upper limit of Flod?®age note

that the Indicative Strike Price may not be constant and may keep on changing during the bidding period.
Therefore, the 10% rangeill also change with the changing Indicative Strike Price.

For Example, if the Floor Price is F3&R00- per share and Indicative Ste Price at any given point in time
during the bidding period is PKI8.00/ per share, registered bidders may place or revise their bids at/to any
price between PKB5.00/- per share to PKRO0.50/- per share. If at any given point in time during the bidding
period, the Indicative Strike Price changes from BEKRO/- per share to PKR6.00/- per share, the registered
bidders may place or upward revise their bids at/to between B&BO/- per share © PKR51.60/- per share.

Please note that the 10% range on the lower side cannot go below the floor price and cannot exceed the upper
cap of 40% of the floor price i.BKR77.00/- per share. The price range of 10% applicable at any given point in
time during the bidding period will also be displayed on the bid screen avaidlie website of PSX.

12.1.20Restriction on Downward Revision or Withdrawal of Bids by the Bidder

Under regulation10) @)(vi) of the PO Regulations the Bidders shall not make downwsaisioa both in terms
of Bid Price and Bid Volume provided that in case of upward revision of the Bid Price, the number of shares Bid
for i.e. Bid Volume may be adjusted ensuring that the bid amount or bid money remains the same.

Under regulation10) @)(vi) of the PO Regulations the Bidders shall not be allowed to withdraw Bids.
12.1.21Procedure for Withdrawal of Issue

1. In accordance with regulation 8(16) of the PO Regulations, in case the Issuer does not receive bids for the
number of shares allocated under tiBook Building Portion at the Floor Price, the Issue shall be cancelled
and the same shall be immediately intimated to the Commission and PSX and the Margin Money shall be
refunded to the bidders immediately but not later than three (3) working days o€lbsing of the Bidding
Period.

2. In accordance with regulation 8(17) of the PO Regulation, the Book Building process will be considered as
cancelled if the total number of bids received is less than forty (40).

12.1.22Basis of Allotment of Shares

Bidders shall bellmwed to place bids for one hundred percent (100%) of the Issue size and the Strike Price shall
be the price at which one hundred percent (100%) of the Issue is subscribed via the Dutch Auction Method.

Once the Strike Price is determined, all those Biddahose bids have been found successful shall be
provisionally allotted 75% of the Issue size 18,750,000rdinary Shares.

In order to be a successful Bidder in the Book Building process, the bid price would either be higher than the
Strike Price or ahe Strike Price.

For allocation of shares via Book Building, priority shall be given to the bids placed at the highest price. The
bidders, who have made bids at prices above the Strike Price, will be provisionally allocated 75% of the shares
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successfullyid for, at the Strike Price. The differential between the bid price and Strike Price, would be refunded
based on the total number of shares bid for.

Bidders who had placed Bids at the Strike Price will be provisionally allotted sdiventy5%) of theshares
successfully bid for, at the Strike Price, on proportionate basis.

Bids made below the Strike Price shall not qualify for allotment of shares and their Margin Money will be
refunded.

Final allotment of shares to the successful bidders would be deterd after determination of the public
response to the Retail Portion of the Issue.

In the event the retail portion is undersubscribed, the unsubscribed portion would be allotted to the successful
bidders, on a praata basis as per regulation 11(5) oétRO Regulation. Excess funds, if any, would be refunded
to the bidders after allotment of the unsubscribed shares.

Final allotment of shares out of the Book Building portion shall be made after subscription of the retail portion
and receipt of full subsgtion money from the successful Bidders; however, shares to such Bidders shall be
issued simultaneously with issuance of shares to retail investors, in the form ofdmtigkto be credited in their
respective CDS Accounts. All the Bidders shall, thexefoovide number of their respective CDS Accounts in
the Bid application as required under regulation 9(16) of the PO Regulations.

12.1.23Refund of Margin Money

The Bidders who have made Bids below the Strike Price shall not qualify for allotment of secudlities Book
Runner shall intimate their respective banks for unblocking, where required, their Bid Money within one (1)
working day of the close of the bidding period as required under regulation 9(13) of the PO Regulations and the
refunds, where requiredo such bidders shall be made within three (3) working days from the close of the
bidding period.

The bid money of bidders who have undertaken to subscribe the unsubscribed retail portion shall remain
deposited or blocked till allotment of shares of unsutxsbed retail portion, if any, to them on prerata basis.

12.1.24Publication of Supplement to the Prospectus

In accordance with regulation 11(1) of the PO Regulations within three (3) working days of the closing of the
Bidding Period, Supplement to the Prospecshall be published at least in all those newspapers in which the
Prospectus was earlier published and also disseminated through PSX.

The Supplement to the Prospectus would contain information relating to the Strike Price, the Offer Price and
Categorywise breakup of the successful Bidders along with the number of shares provisionally allocated to
them. Format of the Supplement is given on page 2 of this Prospectus.

Public subscription for the shares shall be held at any date(s) within thirty days (30hefpublication of the
Prospectus but not earlier than seven (7) days of such publication.
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13. APPLICATION AND ALLOTMENT INSTRUEDRORETAIL PORTION

13.1.1 Eligible Investors Include:
1. Pakistani citizens resident in or outside Pakistan or Persons holdingatimhalities including a Pakistani
nationality;
2. Foreign Nationals whether living in or outside Pakistan

3. Companies, bodies corporate or other legal entities incorporated or established in or outside Pakistan (to
the extent permitted by their constitutive@tuments and existing regulations, as the case may be);

4. Mutual Funds, Provident / Pension / Gratuity Funds / Trusts, (subject to the terms of the Trust Deed and
existing regulations); and

5. Branches in Pakistan of companies and bodies corporate incorpooatsdie Pakistan.

ltt[L/!'¢Lhb al!{¢ .9 a!'59 hb {9/tQa !ttwh+95 ! tt[L/!¢L
ON A PAPER OF A4 SIZE WEIGHING AT LEAST 62 GM

13.1.2 Copies of Prospectus

Copies of this Prospectus and Applications Forms can be obtained from meaflieEX, the Bankers to the
Issue and their branches, the Lead Manager, the Book Runner to the Issue and registered office of the Company.
The Prospectus and the Application Form can also be downloaded from the following websites:

http://www.arifhabibltd.com, http://bfbio.com/, www.cdceipo.comand http://www.psx.com.pk

Shares against the successful and accepted applications shall be issued in the Book Entry Form only and will
be credited into the Applicants CDS Account mentioned in the Application. The applicants, therefore, must
provide detail of their CDS Account (ins®rs Account or Suf\ccount) in the Shares Subscription Form.
Investors who do not have CDS account may vigitw.cdcpakistan.comfor information and ddails.

For further guidance and queries regarding opening of CDS account, investors may contact CDC at
phone Number: 080Q; 23275 (CDCPL) andmeail: info@cdcpak.com

NAMES(S) AND ADDRESS(ES) MUST BE WRITTEN IN FULL BLOCK LETTERS, IN ENGLISH AND SHOULD NOT
ABBREVIATED

ALL APPLICATIONS MUST BEAR THE NAME AND SIGNATURE CORRESPONDING WITH THE ONE RECORD
2L¢l ¢l 9 Pttt [ L/ ! b¢eQf . ' bY9w® SIGNATURE! WIIH THE BANK G\ED w9 b / ¢
COMPUTERIZED NATIONAL IDENTITY CARD (CNIC) OR THE NATIONAL IDENTITY CARD FOR OVERSE!/
PAKISTANI (NICOP) OR PASSPORT, BOTH THE SIGNATURES SHOULD BE AFFIXED ON THE APPLICATION FO

13.1.3 Opening and Closing of the Subscription List

The subscription list will open at theommencement of banking hours d@ctober2", 2024and will close on
October3™, 2024at the close of banking hourBlease note that online applications can be submitted 24 hours
during the subscription period which ilf close at 12:00 midnight o®ctober3, 2024

13.1.4 EIPO $stem

In order to facilitate investors, PSX has developed-anteh  { @ 80 SY 6dat 9{ é0 GKNRdzZIK G KAC
can be filed for subscription of securities offered to the general public. PES can be accessed through the web
link (https://eipo.psx.com.pk).
Investors can register themselves online at any time 24/7. On behalf of an investors, registration can also be
done by:

w the TREC Holder with whom the investor has aacdpunt, or

w the Bank with whom the investor has a bank account.
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An elPO applicatin can be filed by an investor during the public subscription period which shall close at
midnighton October3, 2024.0n behalf of investors,-PO applications can also be filed by:

w the TREC Holder with whom the investor has aactount, or

w the Bark with whom the investor has a bank account.
Subscription money can be paid by the investor through 1LINK or NIFT. On behalf of investors, subscription
money can also be paid by:

w the TREC Holder with whom the investor has aactount, or

w the Bank withwhom the investor has a bank account.
In case of queries regarding PES, investors may contact Mr. Farrukh Shahzad at phone nur@iggr1221or

(021)3527440110, and email:itss@psx.com.pkTutorial for PES can be found on the weblink i.e.,
https://eipo.psx.com.pk/EIPOme/index

(i) Centralized&IPO System (CES):

CES can be accessed through the web {w.cdceipo.com Payment of subscription money can be made
thN2 dzZ3K M[ LbYQ& YSYOSNIoOlyla F@FAtlLIofS F2NI/9{ o

For making application though CES, investors must be registered with CES. Registration can be done under a self
registration process by filling the CES registration form, which is available 24/7 all throtlybgetar.

In addition to the above, investors/stdiccount holder(s) can request their respective TREC Holders who are
Participants in Central Depository System (CDS) to make electronic subscription on their behalf for subscription
of securities of a specific compaby authorizing (adding the details of) their respective Participant(s) in CES.
Consequently, authorized Participants will electronically subscribe on behalf of theacsolint holder(s) in
securities offered through Initial Public Offerings and wilbdde able to make payment against such electronic
subscriptions through all the available channels mentioned on CES only after receiving the subscription amount
from the subaccount holder(s). To enable this feature, the CDS Participant may request @&@ate his ID

on the CES portal. For queries regarding CES, investors may contact CDC at phone numbh282780CDCPL)

and email: info@cdcpak.com or contact Mr. Owais Anwer at Phone1021111-500 Ext 500 and email:
owais_anwer@cdcpak.cam

13.1.5 Applications made by Individual Investors

1. In case of individual investors, an attested photocopy of CNIC (in case of Resident Pakistanis) / NICOP or
Passpa (in case of NotResident Pakistanis) as the case may be, should be enclosed and the number of
CNIC / NICOP / Passport should be written against the name of the applicant. Copy of these documents can
be attested by any Federal / Provincial GovernmenteBazOfficer, Councilor, Oath Commissioner or Head
al aGSNJ 2F | A3K {OK22f 2NJolyl YIylFr3aSNI Ay GKS O2dz/dN

2. Original CNIC / NICOP / Passport, along with one attested photocopy, must be produced for verification to
the Bankefs)totheL 8 84dzS | yR GKS LI AOFyGiQa o6Fy1SNI 6AF RATFTFSI
of presenting the application. The attested photocopy will, after verification, be retained by the bank branch
along with the application.

Aforementioned requirementgertaining to CNIC/NICOP only applies to physical applications and would
not be requiredin EIPO facility.

13.1.6 Applications made by Institutional Investors

1. Applications made by companies, corporate bodies, mutual funds, provident / pension / gratuity funds /
trusts and other legal entities must be accompanied by an attested photocopy of their Memorandum and
Articles of Association or equivalent instrument daiment. Where applications are made by virtue of
Power of Attorney, the same should also be submitted along with the application. Any Federal / Provincial
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Government Gazette Officer, Councilor, Bank Manager, Oath Commissioner and Head Master of High Schoo
2NJ 6yl YIEYIF3ISNIAYy GKS O2dzyiNB 2F | LILX AOFyi{#iQa NBaiAR

2. Attested photocopies of the documents mentionedSection13.1.5 must be produced for verification to
the Banke(s)ii 2 G KS LaadzS | yR (dieésentlfradigherBankel)iote Issuk) atlte NI 6 A T
time of presenting the application. The attested copies, will after verification, be retained by the bank
branch along with the application.

13.1.7 Additional Instructions for Investors

1. Only one application wilbe accepted against each account, however, in case of joint account, one
application may be submitted in the name of each joint account holder

2. Joint application in the name of more than two persons will not be accepted. In case of joint application
each gplicant must sign the applicatioform and submit attested copies of their CNICs / NICOP / Passport.
The share certificates will be dispatched to the person whose name appears first on the application form
while in case of CDS, it will be credited to tbBS account mentioned on the face of the form and where
any amount is refundable, in whole or in part, the same will be refunded by cheque or other means by post,
or through the bank where the application was submitted, to the person named first on thkcaton
form, without interest, profit or return. Please note that joint application will be considered as a single
application for the purpose of allotment of shares.

3. {dz0AONRLIIAZ2Y Y2ySeé Ydzad 06S LI AR o0& OKRI&barkbaftgy 2y |
payable to one of the Bankers to the Issugccounttitled as 6BF BIOSCIENCE®D L GENERAL
SUBSCRIPTION y R O NECIPAYER Okt Y

4. For the applications made through pay order / bank draft, it would be permissible for a Banlkbke Issue
to deduct the bank charges while making refund of subscription money to unsuccessful applicants through
pay order / bank draft individually for each application.

5. The applicant should have at least one bank account with any of the commercial Baekapplicants not
having a bank account at all (naccount holders) are not allowed to submit application for subscription of
shares.

6. Applications are not to be made by minors and / or persons of unsound mind.

7. Applicants should ensure that the bank bcém to which the application is submitted, completes the
relevant portion of the Application Form.

8. Applicants should retain the bottom portion of their Application Forms as provisional acknowledgement of
submission of their applications. This should notdomstrued as an acceptance of the application or a
guarantee that the applicant will be allotted the number of shares for which the application has been made.

9. Making of any false statements in the application or willfully embodying incorrect informatenein shall
make the application fictitious and the applicant or the bank shall be liable for legal action.

10. Bankers to the Issue are prohibited to recover any charges from the subscribers for collecting subscription
applications. Hence, the applicants a@vised not to pay any extra charges to the Bankers to the Issue.

11. It would be permissible for a Banlsdp the Issue to refund subscription money to unsuccessful applicants
having an account in its bank by crediting such account instead of remittingthe By cheque, pay order
or bank draft. Applicants should, therefore, not fail to give their bank account numbers.

12.{dzoYAaaAizy 2F FrtasS IyR FAOGAGAZ2dza | LI AOFGA2yaA A&
under Sction 87(8) of the Secuigés Act, 2015.

13.1.8 Additional Instructions for Foreign / NoiResident Investors

1. In case of foreign investors who are not individuals, applications must be accompanied with a letter on
applicant's letterhead stating the legal status of the applicant, pladearfrporation and operations and
line of business. A copy of Memorandum of Association or an equivalent document should also be enclosed,
if available. Where applications are made by virtue of Power of Attorney, the same must be lodged with the

Pagel58of 200



Prospectus |BF Biosciences Limited B?\;F

—

BIOSCIENCES

application. Copies of these documents can be attested by the bank manager in the country of applicant's
residence.

2. Foreign / Norresident investors should follow payment instructions given in Section 12.1.16 of this
Prospectus.

13.1.9 Code of Occupation dhvestors/Applicants

01 Business

02 Business Executive
03 Service

04 Housewife

05 Household

06 Professional

07 Student

08 Agriculturist

09 Industrialist

10 Other

13.1.10Nationality Code

Name of Country

001 U.S.A

002 U.K

003 U.A.E

004 K.S.A

005 Oman

006 Bangladesh
007 China

008 Bahrain
009 Other

13.1.11 Minimum Amount of Application and Basisf Allotment of Shares of the Issue

The basis and conditions of transfer of shares to the General Public shall be as follows:

1. Application for shares must be made for 500 shares or in multiples of 500 shares only. Applications which
are neither for 500 shares nor for multiples of 500 shares shall be rejected.

2. The minimum amount of application for subscription of 500 shares issthee Price x 500 shares.
Application for shares below the minimum amount shall not be entertained.

4. {!' . aL{{Lhb hC C!'[{9 !'b5 CL/¢L¢Lh!{ 'tt[L/V'¢Lhb{ L{
MAY BE FORFEITED UNDER SECTION 87(8) OF THE SECURITIES ACT, 2015

5. If the shares offered to the general public are sufficient to accommodate all applications, all applications
shall be accommodated.

6. If the shares applied for by the general public are in excess of the shares allocated to them, the distribution
shall be nade by computer balloting, in the presence of the representative(s) of PSX in the following
manner:

If all applications for 500 shares can be accommodated, then all such applications shall be
accommodated first. If all applications for 500 shares cannadmmmodated, then balloting will be
conducted among applications for 500 shares only.
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If all applications for 500 shares have been accommodated and shares are still available for allotment,
then all applications for 1,000 shares shall be accommodated.dpplications for 1,000 shares cannot
be accommodated, then balloting will be conducted among applications for 1,000 shares only.

If all applications for 500 shares and 1,000 shares have been accommodated and shares are still
available for allotment,tien all applications for 1,500 shares shall be accommodated. If all applications
for 1,500 shares cannot be accommodated, then balloting will be conducted among applications for
1,500 shares only.

If all applications for 500 shares, 1,000 shares and 1s6@@es have been accommodated and shares
are still available for allotment, then all applications for 2,000 shares shall be accommodated. If all
applications for 2,000 shares cannot be accommodated, then balloting will be conducted among
applications for 200 shares only.

After allotment in the abovenentioned manner, the balance shares, if any, shall be allotted in the
following manner:

o If the remaining shares are sufficient to accommodate each application for over 2,000 shares,
then 2,000 shares shall k@lotted to each applicant and remaining shares shall be allotted on
pro-rata basis.

o If the remaining shares are not sufficient to accommodate all the remaining applications for over
2,000 shares, then balloting shall be conducted for allocation of 256@€es to each successful
applicant.

7. If the Issue is ovesubscribed in terms of amount only, then allotment of shares shall be made in the
following manner:

First preference will be given to the applicants who applied for 500 shares;

Next preference wilbe given to the applicants who applied for 1,000 shares;

Next preference will be given to the applicants who applied for 1,500 shares;

Next preference will be given to the applicants who applied for 2,000 shares; and then

After allotment of the above, th balance shares, if any, shall be allotted on pro rata basis to the
applicants who applied for more than 2,000 shares.

8. Allotment of shares will be subject to scrutiny of applications for subscription of shares.

9. Applications, which do not meet the aboveguearements, or application which are incomplete, will be
rejected.
13.1.12Basis of Allotment

The basis and conditions of transfer of shares to the General Public shall be as follows:

1. The minimum value of application will be calculated as Issue R&@® shares. Application for amount
below the minimum value shall not be entertained.

2. Application for shares must be made for 500 shares or in multiple of 500 shares only. Applications which
are neither for 500 shares nor for multiples of 500 shares $ieatejected.

3. Allotment / Transfer of shares to successful applicants shall be made in accordance with the allotment
criteria / instructions disclosed in the Prospectus.

4. Allotment of shares shall be subject to scrutiny of applications in accordance witlrithga disclosed in
the Prospectus and / or the instructions by the Securities & Exchange Commission of Pakistan.

5. Applications, which do not meet the above requirements, or applications which are incomplete will be
rejected. The applicants are, therefgrrequired to fill in all data fields in the Application Form.

6. The Company will credit shares in the CDS Accounts of the successful applicants.
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13.2 REFUND/UNBLOCKING OF SUBSCRIPTION MONEY TO UNSUCCESSFUL APPLICANTS

As per the regulation 11(4) of the PO Regulations, witk@(5) working days of the close of public subscription
period the Shares shall be allotted and issued against the accepted and successful applications and the
subscription money of the unsucceskpplicants shall be unblocked/ refunded.

As per suksection (2) of Section 68 of the Companies Act, if refund as required undsestibn (1) of Section

68 of the Companies Act is not made within the time specified hereinabove, the directors afrtipay shall

be jointly and severally liable to repay that money with surcharge at the rate of two percent (2%) for every
month or part thereof from the expiration of the fifteenth day and, in addition, shall be liable to a penalty of
level 3 on the standa scale as defined in Section 479 of the Companies Act. Provided that the directors of the
Company shall not be liable if it proves that the default in making the refund was not on their own account and
was not due to any misconduct or negligence on tipeirt.

In case retail portion of the Issue remains unsubscribed, the unsubscribed shares shall be allotted to the
successful bidders at the strike price on {pada basis.

13.3 ISSUE AND CREDIT OF SHARES

Within five (5)working days of the closing of publiglscription period, the shares shall be allotted, issued and
credited against the accepted and successful applications and the subscription money of the unsuccessful
applicants shall be unblocked/refunded, as required under regulation 11(4) of the PCGatkeguShares will

be issued only in the boolentry form and will be credited into the respective CDS Accounts of the successful
applicants. Therefore, the applicants must provide their CDS Account Number in the Shares Subscription
Applicant

If the Compny defaults in complying with the above requirements, it shall pay PSX a penalty of PKR 5,000 per
day for every day during which the default continues. PSX may also notify the fact of such default and name of
the Company by notice and also by publicatiorits readyboard quotation of the Stock Exchange.

Name of the Company will also be notified to the TRE Certificate Holders of the PSX and placed on the web site
of the PSX.

13.4 TRANSFER OF SHARES

The shares shall be transferred in accordance with the pomssof Section 74 of the Companies Act read with
Section 75 thereof and the Central Depositories Act, 1997 and the CDCPL Regulations.

13.5 LIST OF BANKERS TO THE ISSUE

Name of Bank

01 Habib Bank Limited

02 Meezan Bank Limited

03 Faysal Bank Limited

04 Habib Metropolitan Bank Limited

13.6 MINIMUM AMOUNT OF APPLICATION

As per PO Regulations, the minimum amount of applicationshad bt f Saad GKIy GKS &L aadzS

13.7 INTEREST OF SHAREHOLDERS

None of the holders of the Issued shares of @@mpany have any special or other interest in the property or
profits of the Company other than their capacity as holder of Ordinary shares except from the shareholders who
are also the Director of the company. Directors of the Company have intereskeirviregremuneration for their

role as Directors.
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13.8 ELIGBILITY FOR DIVIDEND

The ordinary shares issued shall rank jpa$su with the existing shares in all matters of the Company, including
the right to such bonus or right issues, and dividend as may Hardelcby the Company subsequent to the date
of issue of such shares.

13.9 DEDUCTION OF ZAKAT

Income distribution will be subject to deduction of Zakat at source, pursuant to the provisions of Zakat and Ushr
Ordinance, 1980 (XVIII of 1980) as may be applidainhe time to time except where the Ordinance does not
apply to any shareholder or where such shareholder is otherwise exempt or has claimed exemption from
payment / deduction of Zakat in terms of and as provided in that Ordinance.

13.10CAPITAL GAINS TAX

Capitil gains derived from the sale of listed securities are taxable in the following manner under section 37A of
Income Tax Ordinance, 20effective from July 1, 2024

Investors Appearing Investors Not Appearing

Where the securities are acquired befor 0% 0%
the first day of July, 2013.
Where the securities are acquired on or
2 after the first day of July, 2013 but on ol 12.5% 25.0%
before the 30th day of June, 2022.
Where the securities aracquired on or after the first day of July, 2022 but on or before theé"30

3 day of June, 2024, below reduced rates of tax on capital gain arising on disposal shall apply:
1. Where holding period does not excee 15.0% 15.0%
one year
2. Where holdingperiod exceed one yea 12.5% 12.5%
but does not exceed two years
3. Where holding period exceed two 10.0% 10.0%
years but does not exceed three years
4, Where holding period exceed three 7 5% 7 5%
years but does not exceed four years
5. Where holding period excge‘dur 5.0% 5 0%
years but does not exceed five years
6. Where holding period exce_:e‘d/e 250 2 5%
years but does not exceed six years
7. Where holding period exceed six yea 0.0% 0.0%
4 Where the securities are acquired aor after the first day of July, 2024 onwards
Where the securities are acquired on or As per rates specified in
after the first day of July, 2024 and First Schedule, Part 1,
onwards. Division 1 for individuals

and association of persons
andDivision Il for
15.0% companies.

Provided that the rate of
tax for individuals and
association of persons shal
not be less than 15% in an
case.
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13.11WITHHOLDING TAX ON DIVIDENDS

Dividend distribution to shareholders will be subject to withholding tax under sedttihof the Income Tax
Ordinance, 2001 as specified in Part Ill Division | of the First Schedule of the said ordinance or-toirtiee
amendments therein. In terms of the provision of Section 8 of the said ordinance, said deduction at source, shall
be deemed to be full and final liability in respect of such profits in case of persons only. Applicable withholding
tax rate on dividend is 15% for filer and 30% for 4fier.

13.12TAX ON BONUS SHARES

As per section 236 of the Finance Act 2023, bonus sharal only be issued to shareholder, if a Company
collects from shareholder, tax equal to 10% of the value of the bonus shares issued.

13.13INCOME TAX
The income of the Company is subject to Income Tax under the Income Tax Ordinance, 2001.
13.14DEFERRED TAXATION

Deferred tax is provided using the liability method, on all temporary differences at the balance sheet date
between the tax bases of assets and liabilities and their carrying amounts, for financial reporting purposes.
Deferred tax liabilities are recognitefor all taxable temporary differences and deferred tax assets are
recognized for all deductible temporary differences, cdogwvard of unused tax credits and unused tax losses,

to the extent that it is probable that taxable profit will be available agaiwhich the deductible temporary
differences, carry forwards of unused tax credits and unused tax losses can be utilized.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent
that it is no longer pobable that sufficient taxable profits will be available to allow all or part of the deferred tax
asset to be utilized. Unrecognized deferred tax assets are reassessed at each balance sheet date and are
recognized to the extent that it has become probathiat future taxable profits will allow deferred tax asset to

be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when
the asset is realized or the liability is settled, based on taxsrésémd tax laws) that have been enacted or
substantively enacted at the balance sheet date.

Deferred tax assets and deferred tax liabilities are offset only if there is a legally enforceable right to offset
current tax assets and liabilities and they teléo the income tax levied by the same tax authority.

13.15SALES TAX

General Sales Tax is applicable as per Sales Tax Act, 1990 on supplies and services. Sales tax is applicable on
services as per Punjab Sales Tax on Services Act, 2012 by Punjab ReVieority Agales tax is applicable on
services as per Sindh Sales Tax on Services Act, 2011 by Sindh Revenue Board.

13.16SALES TAX ON SALE / PURCHASE OF SHARES

Under the Constitution of Pakistan and Articles 49 of the 7th NFC Award, the Government of Sindhi@oter

of Punjab, Government of Khyber Pakhtunkhwa and Government of Baluchistan have promulgated the Sindh

Sales Tax on Services Act, 2011, Punjab Sales Tax on Services Act, 2012, Khyber Pakhtunkhwa Sales Tax on

services through Khyber Pakhtunkhwa FinaAcg 2013 and the Baluchistan Sales Tax on services Act, 2015

respectively. The Sindh Revenue Board, the Punjab Revenue Authority, and the Khyber Pakhtunkhwa Revenue

Authority and the Baluchistan Revenue Authority administer and regulate the levy andticollef the Sindh

{LfSa ¢+E o6a{{¢éd0X tdzy2to {ItS& ¢IE oO0dat{¢cé0vx YK&oSNJ
A

S

6a.{¢é0 NBaLSOIA@Ste 2y GKS GIFLEFotS aSNWAOSE LINRO
provinces respectively.
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The value of taxable services for the purpose of levy of sales tax is the gross commission charged from clients in
respect of purchase or sale of shares in a Stock Exchange. Therabotiened Acts levy a sales tax on
Brokerage at the rate of326 in Sindh16% in Punjab and in Baluchistan and Khyber Pakhtunkhwa the rate is
15%. Sales tax charged under the aforementioned Acts is withheld at source under statutory requirements.
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14. SIGNATORIES TO THE PROSPECTUS
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Akhter Khalid Waheed
CEQ/Executive Director

g

Osman Khalid Waheed
Non-Executive Director

,‘\6 Q Pe- A

Munize Azhar Peracha
Non-Executive Director

A e

5 M Wajeeh Uddin
Independent Director

wnmass/;;
/ ‘l\ \
|‘ e — "l -

. - \
Muhammad Farhan Rafig
Chief Operating Officer

Certified by: 2

N

Abdur Rehman
CFO & Company Secretary

Dateté‘[ .llllz hlJf

SIGNATORIES TO THE PROSPECTUS

p A

Sebastian Martin Ferrarassi
Chairman/Non-Executive Director

s ado

Amna Piracha Khan
Non-Executive Director

(\M Laeh

Naveed Kamran Baloch
Independent Director

7ar s
Zain Raza
Manager Financial Reporting
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The Companies Ordinance, 1984
(Company Limited By Shares)

MEMORANDUM

AND

ARTICLES OF ASSOCIATION

OF

BF BIOSCIENCES LIMITED

\\
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THE COMPANIES ORDINANCE, 1984
(COMPANY LIMITED BY SHARES)

MEMORANDUM OF ASSOCIATION
or

BF BIOSCIENCES LIMITED

I. The name of Company is *BF BIOSCIENCES LIMITED",

IL The Registered office of the Company will be sitwated in the Province of Punjab,
Pakistan.

M. The objects for which the Company is established are all or any of the following:-

1. To carry on the busimiess of manufacterers, producers, importers, exporters,
dealers, distributors, agents, wholesale and retail dealers of all kinds of medicines,
drugs, pharmaceuticals including injectables, veterinary medicines and dentistry
medicines for the bealth care of human beings as well as animals.

2 To carry on the business of distributors, supplicrs, imporiers and exporters of and
dealers in all kinds of medicines, chemicals, perfumery, toilet requisites,
pharmaceuticals, veterinary medicines, dentistry medicines and other compounds,
preparations and materials.

3. To carry on the business of manufacturers of and dealers in anatomical,
orthopedic and surgicsl appliances of all Kinds, vialling, bottling, packing,
repacking and processing of capsules, syrups, fablets, injectables and ointments
and to carry on the business as providers of all requisites for hospitals, patients,
invalids, fowls, veterinary bospitals, hatcheries and poultry farms.
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To prepare, compound, manufacture. buy, sell, import, export and generally to
deal in medicines, drugs, propriety articles, tinctures, chemicals, pomides,
ointments, liniments, lotions, toiler articles, perfumerics, cosmetics, soaps,
essences, surgical apparatus, physiceans and hospital supplics and specialties and
all Kinds of pharmaceuticals, perfumery, toilet and medical preparations and
mitteriols, plastics, glassware and veterinazry products subject to any permission
required by law,

To carry on the business of g 1 order liers g for Government,
semi-Government agencies, mned forees, amd commission agcms. indentors,
traders and as general merchants, wholesalers, retailers, dealers, distributors,
stockists, sub-agenls in any goods or products or within the scope of the objects of
the Company subject to any permissson requined uder the law.

To carry on business and obtain licences for shipping agents, clearing and
forwarding agents, purchasing uncl indenting agents, selling agenis. (except
managing agent) on such terms and «conditions as the Company may think proper,
subject to any permission as required under the law.

To carry on agency business {(except managing agency) and to acquire und hold
selling agencies and to act as selling agents, commission agents, manufacturers’
representatives and distributing agents of and for the distribution of all kinds of
merchandise, goods, commodities, products, materials, substances, articles and
things whetber finished, semi-finisghed, raw, under process, refined, treuted or
otherwise pertaining to trade and commerce and for that purpose to remunerate
them and to open and maintzin deposs and branches,

To purchase, take on lease or in exchange, hire, apply for or otherwise acquire
and hold for any interest, any rights, privileges, lands, building. easements, trade
marks, pateats, patent rights, copyrights, licences, machinery, plants, stock-in-
Irade and any movable and immovable property of any kind necessary or
convenient for the purppses of or im connection with the Company's business of
any branch or departswent thereof and to use, exercise, develop, grant licences in
respect of or otherwise turn 1o account any property, rights and information so
acquired, subject to any permission required under the law,

To scquire by concession, gramt, purchase, barter, licence cither absolutely or
conditionally and either solely or jointly with others any lands, buildings,
machinery, plants, equipments, privileges, rights, licences, trade marks, patents,
and other movable and immovable property of any description which the
Company may deem necessary or which may seem to the Company capable of
being turned to socount, subject to any permission s required under the law,

To act as representatives, for any person, firm or company and to undertake and
perform sub-contracts, and also act in the business of the Company through or hy
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berein in any part of the world and cither alooe or in collaboration with others and
by or through agents, sub-contractors or otheswise,

To go in for, buy or otherwise acguire and use any patent design, copyright,
licence, concession, convenieace, innovation, imvention, trde marks, rights,
privileges, plunts, tools or machineey and the like in Pakistan or clsewhere, which
may for 1he lime being appear to be useful or valuable for adding to the efficiency
or productivity of the Company’s work or business, as permissible under the law.

To acquire and carry on all or any part of the business or property and to
undertake any liabilities of any person, firm, associntion or company's passession
of property suitable for any of the purposes of the Company or carrying on any
busipess which this Company is authorised to carry on axd in consideration for
the same, 1o pay cush or 10 issue shares of the Company.

To enter into arrangements with the government or authority (federal, provineial,
municipal, local or otherwise) or any corporation, company or persons thal may
seem conducive to the Company’s objects or any of them and 10 obtain from any
such government, authorily, corporation, company of person any charters,
contracts, rights, privileges and commission which the Company may think
desirable and 1o carry on exercise amd comply with any such charters, contracts,
decrees, rights, privileges and concessions,

To enter into parinership, to amalgarmate or merge movable with immovable and /
or t0 buy on all interests, assets, liabilities, stocks or 1o make any armngement for
sharing profils, wmion of interests, cooperation, joint-venture, reciprocal
concession or otherwise with any person, firm or company carrying on or
proposing to carry on any business which this Company is authorised to carry on
or which is capable of being conducted so as directly or indirectly to benefil this
Company and to have foreign collaborations and to pay royaltics / technical fees
10 collaborators, subject 16 the provisions of the Companics Ordinance, 1984,

To establish, promote-or sssist in establishing or promoting and subscribe to or
become o member of any other company, association or club whose objects are
similor or in part similar to the objects of this Company or the establishment or
promotion of which may be beneficiul to the Company, as permissible under the
law.

To open accounts with any bank or banks and to draw, make, accept. endorse,
execute, issee, negotiate and discount cheques, promissory notes, bills of
exchange, bills of lading, warrants, deposit notes, debentures, letter of credit and
other negotiable instruments and securities.

To arrange local and foreign currency loans from scheduled banks, industrial
bianks and financial institutions for the purpose of purchase, manufacture, market,
supply, export and import of machinery, construction of factory, building and for
the purpose of working capital or for any other purpose.

3
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To sell or otherwise dispose of the whole or any part of the undentaking of the
Company, either together or in portions for such consideration @ the Company
may think fit and in particular, for shares, debenture-stock or securilies of uny
Company purchasing the same,

To borrow or raise money by means of loans or other legal arrungements from
banks, or other financial institutions, or Directors in such manner as the Company
may think fit and in particular by issac of debentares, debenture stock, perpetual
or otherwise convertible into shares and to mortgage, or charge the whole or any
part of the propetty or assets of the Company, present or future, by special
assignment or 1o transfer or convey the same sbsolutely or in wust as may seem
expedient and to purchase, redeem or payoff any such securities.

To pay all costs, charges, and expenses preliminary o incidental incusred in
formation or about the promotion and establishment of the Company and to
remunerate any person, firm or company for services rendered or to be rendered
in or about the formation or promotion of the Company or the conduct of its
business.

To give any servant or employee of the Company shares in the Company,
commission in the profils of the Company's business or any branch thereof an
for the purpose to enter into any agreement or scheme of amangement as the
Company may deem fit and to procure any servants or employees of the Company
to be insured agninst risk of accident in the course of their employment by the
Company.

To establish and support oc aid in the establishment and support of assoctations,
institutions, funds and conveniences: calculated 1o benefit persons who are or have
been directors of or who have been employed by or who are serving or have
served the Company or any other Company which is & subsidiary or associute of
the Company or the dependents or connection of such persons and 0 grani
pensions, gratuities, sllowances, reliefs and paymeats in uny other manner
caleulated 1o benefit the persons described herein,

To distribute any of the Company’s property and assets among the members in
specie or in any manner whatsoever in case of winding up of the Compuny.,

To guarantee the performance of <ontract and obligations of the Company n
relation to the payment of any loan, debenture-stock, bonds, obligations or
securities issued by or in favour of the Company and to guaraniee the payment or
return on such investments.

To carry oul joint venture agreements with other companics or countries within
the scope of the objects of the Company.

To cause the Company fo be registered or recognised in any foreign country,
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To do and perform all other acts andl things as are incidental or conducive to the
attainment of the above objects or any of them.

To apply for and oblain pecessary consents, permissions and licences from any
Govermment, State, Local and other Authorities for cnabling the Company to
carry on any of ils objects into effect as and when required by law,

It is declared thal notwithstanding anything contained in the forcgoing abject
clumses of 1his Memorandum of Association sothing contained therein shall be
construed as empowering the Company to undertake or to indulge in busioess of
banking company, banking, leasing, investment, mansging agency or insurance
business directly or indirectly as restricted under the law or any unlawful
operation.

Notwithstanding anything stated in any object clause, the Company shall obtain
such other approval or license from competent authority, as may be required
under any law or the time being in force, to undertake a particular business.

The liability of the members is limited.

The Authorized Capital of the Company is Rs. 1,200,000,000/- (Rupees One Billion Two
Hundred Million) divided into 400,000,000 (Four Hundred Million) ordinary shares of
Rs. 3 / (Rs. Three) each with power to increase and reduce the Capital of the Company
and to divide the shares in the Capital for the time being into several classes im
accordance with the provisions of the Companies Act, 2017.

We the several persons, whose names and addressees are subscribed as under are desirous of
being formed into @ Company in pursuance’ of this Memorandum of Association and we
respectively agree to take the number of shares in the Capital of the Company set opposite our
respective names:
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(COMPANY LIMITED BY SHARES)
ARTICLES OF ASSOCIATION

OF

BF BIOSCIENCES LIMITED

L PRELIMINARY
L Table ‘A" Not to Apply

e The regulations in Table 'A” in thie First Schedule to the Companies Ordinance, 1984
shall not apply 1o the Company excepd as reproduced hercin,

2 Interpretation
In these articles, unless the context or the subject matter otherwise requires:

(a) "Articles" mean these Articles as onginally framed or as from fime to time
altered in accordance with law.

(b)  "Board" means a meeting of the Directors duly called and constituted or s
the case may be, the Directors assembled 21 a Board,

(c)  "Company” mears BF BIOSCIENCES LIMITED.

(d)  "Directors” mean the Directors for the time being of the Company or as the
case may be, the Direciors assembled at 0 Board,

(e) "Month" means clendar moath according to the English calendar,
()  "Office” means the registesed office for the time being of the Company.
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()  "Ordinance” means the Companics Ordinance, 1984 or any modification or
re-enuctment thereof for the time being in force,

(h)  "Register’ means, unless the context otherwise requires, the register of
members to be kept parsnant to Section 147 of the Ordinance.

(i) "Seal” means the common or official seal of the Company.
) "Section” means section of the Ordinance.

(k)  "Special Resolution” means the special resolution of the Company as defined
Ln Section 2{1)(36) of the Ordinance.

) Words importing masculine gender include the feminine gender and vice
versa.

(m)  Words importing singular number include the plural number and vice versa.

(n)  Expression referring 1o writing shall_unless the contrary intention appears,
be comstrued as including refferences.to printing, lithography, photography
and other modes of representing o reproducing words in a visible form,

(0)  Words mmporting persons shall include bodies corporate.

(p)  The head notes are inserted for convenieoce and shall mot affect the
construction of these Articles.

(Y] Unless the context otherwise requires words or expressions confained in
these Articles shall bear the same meaning as in the Ordinance.

IL  BUSINESS

X

11, SHARES
A. Genernl
4. Shares Under Directors' Control

Public Company

The Directors shall have regard to the restrictions on the commencement of business
imposed by Section 146 if, and so far as, those restrictions are binding upon the

Company.

Subject to the provisions of the Ordinance and these Articles, the shares of the
Company shall be under the control of the Directors, who may allot or otherwise

2

Pagel740f 200



Prospectus |BF Biosciences Limited

10

BYF
BIOSCIENCES

dispose of the same to such persons, on such terms and conditions, and a1 such tmes
and for sach consideration as the Directors think fit.

Payabl licat

No shares shall be offered to the public for subscription except upon the term tht
the amount payable on application shall be the full smount of the nominal amount of
the share,

Allotment of Shares

No share shall be issued at a discount except in accordance with the provisions of the
Ordinance. The Directors shall, 2 regards any allotment of shares, duly comply with
such of the provisions of Sections 63 to 73, as may be applicable to the Company.
The minimum subscription upon which the Company may proceed to allot the
shares shall be Rs.100,000 (Rupees ome hundred thousand),

Share Centificates

Every person whose name is entered as a-member in the Register shall, without
payment, be entitled 10 receive within nimety (90) days after allotment or within
forty-five (45) days of the application for registration of transfer, a certificate under
the Seal specifying the share or shares hebd by him and the amount paid up thereon.
Provided (hat, in respect of a share or shares held jointly by several persons, the
Company shall not be bound to issre more than one certificate, and delivery of a
certificate for a share to one of sevesall joint holders shall be sufficient delivery to sl

Certificate under Seal

The certificate of tile to shares shall be issued under the authority of the Directors or
of = commistee of Direciors when authorized thereto by the Directors in such manner
and form as the Directors may from time o time prescribe, The Seal shall be duly
affixed to every share certificate issued by the Company.

Issuance of New Cetificate

If a share certificate is defaced, lost Or destroyed, it may be renewed on payment of
such fee, if any, not exceeding one rapee, and on sach e, if any, a< o evidence
and indemnity and payment of expenses incurred by the Company in investigating
title as the Directors think fit.

Joint Holders

The Company shall pot be bound 1o register more than four persons as the joint
holders of any share.
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Trusis Not Recognized

Except as required by law, no person shall be recognized by the Company as holding
any shares upon any trust, and the Company shall not be bound by or be compelied
in any way 10 recogmize (even when having notice thereof) any equitable,
contingent, fulure or partial interest in any share or any interest in any fractional pan
of 4 share or (except only 2 by these Articles or by law otherwise provided) any
other rights in respect of any share except an absolute right to the entirely thereof in
the registered holder.

Puyment of Commission

The Company may at any time pay a commission to any person for
subscribing/agrecing to subscribe (whether absolutely or coaditionally) for any
shares, debentures or debenture-stock in the Company or procuting or agreeing Lo
procuse subscnpnm (whether abwsolutely or conditionally) for any shares,

jeb stock in the Company, but so that if the commission in
respect of dmns shall be paic or payable out of capital, the statutory requirements
and conditions shall be observed and complied with, and the amount or rate of
commission shall not exceed such percentage on the sharcs, debentures,
debenture-stock in each case subscribed or to be subscribed, as may be determined
by the Board subject to any limits recuuirgd by law. The commission may be paid or
satisfied, either wholly or partly, in cah or in shares, debentures or debenture-stock.
The Company may also on any issug of shares pay such brokerage as may be lawful;
provided that such brokerage shall not exceed smch perceniage om the shares,
debentures or debenture-stock paid wp, as may be determined by the Board subject
10 any limits required by law,

Bar on Use of Company Funds

Except to the extent and jn the manner allowed by Section 95, no part of the funds of
the Company shall be employed in the purchase of, or in Joans upon the security of,
the Company's shares.

Transfer of Sharcs

Trunsfer

The mstrumem of transfer of any share in the Company shall be executed both by
the transferor and transferee, and the transferer shall be deemed to remain holder of
the share until the name of the transferee is entered in the Register in respect thereof,
Form of Transfer

Shares in the Company shall be transfesred in the following form, or in any usual or
common form which the Directors shall approve:

“
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BF BIOSCIENCES LIMITED

1 of in conssderation of the sum of Rupees

paid o me by of (the
"Transferes"), do hereby transfer 10 the Transteree the share(s)
numbered 10 inclisive, in BF BIOSCIENCES LIMITED, w0 hold
unto the Transferce, his executors, adminisirators and assigns. subject 0 Lhe several
conditions an which [ hedd the same 4l the time of the execution hereof, and 1, the
Transferee, d&0 hereby agree to lake the said share (or shares) subject to the
conditions aforesaid.

As witness our hands this day of 20__
Transferor Transferee
Signature Signature
Witnesses Full Name, Father's/
Hushand's Name
(1) Nationality
Signature
Full Address:
(‘-. w
Full Address of
Transferee:
(2)
Signature
Full Address:

16.  Non-Refusal of Transfer of Shares

The Directors shall not refuse to tramsfer any fully paid shares unless the transfer
deed is defective or invalid. The Directors may decline o recognize any instrument
{ transler unless:
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(@)  afee not exooeding two rupees as may be determined by the Directors is paid
to the Company in respect thereof; and

(b)  the duly stamped instroment of transfer is accompanicd by the certificate of
the shares to which it relates, and such other evidence as the Dircctors may
reasonably require to show the night of the transferor 1o make the transfer.

1f the Directors refuse 10 register a transfer of shases, they shall within one Montl
after the date on which the transter deed was lodged with the Company send to the
transteree and the transferor notice of the refusal indicating the defect or invalidity 10
the transferee, who shall, after remaval of such defect or wvalidity be entitled 10
re-lodge the transfer deed with the Company,

Clesure of Register
On giving scven days previous notice in the manner provided in the Ordinance, the
Register may be ¢losed for such periad or penods not exceeding forty-five (45) days

in any one year as the Directors may from timie %o time determine, but so that the
Register shall not be closed for u Jonger period than thirty (30) diys at a time,

Trunsmission of Shares
n 2

The executors, administrators, heirs, or nominees, as the case may be, of a deceased
sole holder of a share shall be the only persons recognized by the Company as
having any title to the share. In the case of a share regjstered in the names of two or
more holders, the survivor ar survivors, shall be the only persons recognized by the
Company s having any title to the share.

Elcction to Register or Transfer

Any person becoming entitied to a share in consequence of the death or insolvency
of a member shall, upon such evidence being produced as may from time (0 time be
required by the Directors, have the right, cither to be registered as a member in
respect of the share or, instead of being registercd himself, to make such transfer of
the share as the deceased or insolvent person could have made; bat the Directors
shall, in cither case have the same right to decline or suspend registration as they
would have had in the case of a tramsfer of the share by (he deceased or insolvent
person before the death or insolvency.

Rights of Person Entitled by Transmiassion

A person becoming entitled 10 a share by reason of the death or insolvency of the
holder shall be entitled to the same dividends and other advantages (o which he
would be entitled if he were the regastered holder of the share, except that be shall
pot, before being registered as a member in respect of the share, be cntitled in
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respect of it 10 exercise any right conferred by membership in relation 1o meetings of
the Company.

Alterstion of Capital

Power in Increase Capital

The Company may, from time to time, by ordinary resolution increase the share
capilal by such sum, to be divided inbo shares of such amoant, as the resolution shall
prescribe,

Further Issug of Capital

All Further issue of shares capital shall Girst be subject 0 such of the provisions of
Section 86 &s are applicable to the Company, Thereafler, the Direclors may dispose
of the same in sicl manner as they think most bepeficial to the Company.
Provisions Applicable 1o New Shares

The new sharcs shall be subject fo the same provisions with reference (o transfer,
transmission and otherwise as the shares in (he original share capital,
Consolidation 2nd Sub-division

The Company may, by ordinary resobution :

{2)  comsoliduie and divide its share capital into shares of larger amount than ity
existing shares;

{b)  sob-divide its existing shares or any of them into shares of smaller amount
than is fixed by ‘(e Compuny’s memorsndum of association, subject,
neveribeless, to the provises wo clause () of subsection (1) of Section 92;

() cancel any shares-which, at the date of the passing of the resolution, have sot
Deen laken or agreed o be taken by any persan.

Reduction of Share Capital

The Compuny may, by Special Resotution, reduce its share capital in any manner
and with, and subject to, any incident authorized and consent required by Law.

IV.  MEETINGS AND PROCEEDINGS

A

General Meetings

26, Sttutory Mecting

The ststutory general meeting of the Company shall be held within the period
equired by Section 157.
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Annval Gepeml Meeting

A general meeting to be called annual gereral meeting, shall be held, in accordance
with the provisions of Section 158, within eighteen Months from the date of
incorporation of the Company and thereafier once at leasl in every yeur within a
peaod of four Months following the close of its financial year and not more than

fifteen Months afier the holding of its Tast preceding annual general meeting as may
be determined by the Directors,

er if]

All general meetings of the Company other than the statutory mecting or an annual
general meeting shall be called extraordinary gencral meetings.

Extraordinary General Meetings
The Directors may whenever they think fit, call an extraordinary gencral meeting,

and extraordinary general meetings chall also be called on such requisition, o in
default, may be called by such requisitionists, as is provided by Section 159.

Notice and Proceedings

Notice of Meetings

Twenty-one days notice al the least (exclusive of the day on which the notice is
sarved or deemed 1o be served, bul indusive of the day for which nolice is given)
specifying the place, the day and the bour of mecting and, in case of special
business, the general rature of 1hat buginess, shall be given in the manner provided
by the Ordinance for the gencral meeting, o sech persons @5 are, under Uhe
Ordinance or the regulations of the Company, emitled 10 receive such notices from
the Company; but the socidental omission o give notice 0, or the pon-receipt of
notice by, any member shall not invalidate the proceedings &t any general meeting,

Special Busi

All business shall be deemesd specin! that is trsacted a1 an extraordinary general
meeting, and also all that is trunsacted ot an anpual general meeting with the
exception of declaring a dividend, the consideration of the accounts, balance sheet
and the reports of the Directors and auditoss, the election of directors, the
appointment of, and the fixing of the remuneration of, the auditors,

Quonam
No business shall be transacted at any gemmlneedngunlmaqmnmofmunbus
mptmcmntlhlmwhmﬂmmumproczedqu' Three

mpemmaﬂywbowpmtmmmanmy-ﬁwpucemohhﬂml
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Effect of Quorum Net Being Present

1f within half an hour from the time appointed for the meeling a quorum is mot
present, the meeting, if called upon the requisition of members, shall be dissolved: in
any other case, it shall stand adjourned to the same day in the next week 2t the sane
time and place, and, if at the sdpumed meeting a guorum is not present within half

an hour from the time appointed for the meeting, the members present, being not less
than two, shall be & quorum.

Clasimian of Meeting

The chairman of the Board of Directors, if any, shall preside as chairman al every
general meeting of the Company, bat if there is no such chairman, oc if at any
meeting be is not present within fifteen minutes after the time appointed for the
meeting, or is unwilling to act ss chairman, any one of the Directors present may be
clected to be chaimman, and if nome of the Directors is present, or willing to act as
chairman, the members present shall choose one of their number to be chairmar.

Adoumanent

The chairman may, with the consent of any mecting at which a quoram is present
(and shall if so directed by the meeting), adjourn the mecting from time to time but
0 business shall be transacted at any adjoumned mecting otber thun the business left
unfinished a1 the mesting from which (he adjournment took place, When a meeting
is adjoumed for ten days or more, npdioe of the adjourned meeting shall be given as
in the case of an oniginal meeting, Sive as aforesaid, it shall not be necessary to give
any potice of an adjournment or of the business to be transacied at an adjourned
meeting,

Voting

At any general meeting a refolution pat 1o the vote of thse meeting shall be decided
on a show of hands onless a poll is (before or on the declaration of the result of the
show of hands) demanded. Unless a poll is so demanded, & dectaration by the
chairman that a resolution has, om a show of hands, been camied, or carried
umanimously, or by a particular majority, or lost, and an entry to that effect in the
book of the proceedings of the Company shall be conclusive evidence of the fact,
without proof of the number or proportion of the votes recorded in favoe of. or
aguinst, that resolution.

Demind for Poll
A poll may be demanded only in accordance with the provisions of Section 167,

Maneer of Taking Poll

11 4 poll is duly demanded, it shall be taken in accordance with the manner laid down
in Section 168 and the resalt of the poill shall be deemed to be the resolution of the

npAceeting at which the poll was demanded.

por 9
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Time of Taking Poll

A poll demanded on the election of chairman or oo a question of adjournment shall
be taken ot once.

Casting Vote

In the case of an equality of votes, whether on a show of hands or on a poll, the
chairman of the meeting at which the show of hands takes place, or at which the poll
is demanded, shall have and exercise & second or casting vote.,

Votes of Membess

Right 1o Vote

Subject to any rights or restrictions for the tume being attached to any class or classes
of shares, on a show of hands every member present in person shall have one voe
except for election of directors in which case the provisions of Section 178 shall
apply. On a poll every member shall bave voting rights as laid down in Section 160,

Voting By Joint Hold
In case of joint-holders, the vote of the senior who tenders n vote, whether in person
or by proxy, shall be aceepled 1o the exclusion of the votes of the other joint-halders;

and for this purpose seniority shall be determined by the onder in which the names
stund in the Regster.

Member Of Unsound Mind

A member of unsound mind, oc in respect of wham an order has been maxde by any
court having jurisdiction in lusacy, meay vote, whether on show of hands or on s poll,
by his commitiee or other Jegal guardiian, and any such commitlee or guardian may,
on & poll, vole by proxy.

Voling: ration sentatives

On a1 poll votes may be given either personally or by proxy. Provided that no body
corporate shall vote by proxy as long as a resolution of its directors in accordance
with the provisions of Section 162 is in force,

P be in Writi

The instrument appointing a proxy shall be in writing under the hand of the
appoinier or of his attormey daly suthorized in writing. A proxy must be a member of
the Company.

I Appointing P be Dieposiled

The instrament appointing a proxy and the powes-of-attomey or other authority (if
any) under which it is signed, or a notarially cetificd copy of that power or

10
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authority, shall be deposited at the Office not less than forty-cight bours before the
time for bolding the mecting at which the person named in the instnunent proposes
1o vote and in defaolt the instrument of proxy shall not be tresed as valid.

Form of Proxy

An instrument sppointing 8 proxy may be in the tollowing form, or a form 2s near
thercto as may be:

BF BIOSCIENCES LIMITED

1 of in the district of
being a member of BF BIOSCIENCES LIMITED, hereby
appoint of as my proxy to vote for me and on my
behalf at the (annualiextraordinary as the case may be) general mecting of the
Company 1o be held on the day of 20__ and at any
adjournment thereof,

R ion of Authori

A vote given in sccordance with the terms of an instrument of proxy shall be valid
notwithstanding the previous death or insanity of the principal or revocation of the
proxy or of the authority under which the proxy was exccuted, o the transfer of the
share in respect of which the proxy s given, provided that no intimation in writing
of such death, insanity, revocation or transfer as aforesaid shall have been received
by the Compuny at the Office before the commeacement of the meeting or
adjonrmed meeting at which the proxy is used.

V. MANAGEMENT AND ADMINISTRATION

A

49,

Board of Directors
Number of Directors

The number of Directors shall not be less than foor. The first Directors, to hold
office Gl the first annual general meeting shall be:

Mrs. Akhter Khalid Waheed
Mr. Osman Khalid Waheed
Mr. Farooq Mazhar

Mr. Rallys Eduardo Pliavzer

Qualification of Directors

Save as provided in Section 187, no person shall be appointed as a Director unless
be i 3 member of the Company and holds qualification shares of such value, if any,

ot o o o

11
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as may be determined by the Board from time to time not 10 exceed the slatuiory
minimum. For purposss of this Article, the Director may hold the qualification
shates in his own name refaxable im the case of a Director representing intesest
holding shares of the requisite value.

Chairman of the Bourd

The Directors may elect one of their mumber as the Chairman of the Board and vest
i him such powers and functions us they may deem fit in refation o the
management and administration of the affairs of the Company subject 1 their
generd supervision and contrel,

Maniging DisectogChief Exsouti

The Directors may elect one of their aumber, or fram oulside their body, to be the
Managing Director of the Company and vest in him such powers and functions as
they deem fit in refation to the management and administrution of the affairs of the
Company subjeet to their general supervision and control. The Managing Director
shall be the Chief Executive of the Company and, if not already 2 Director, he shall
be deemed 10 be a Ditector of the Company and be entitled 10 all the rights and
privileges and subject to all the liabilities of that office,

Remuneration

Subject to any approval or limils required by law, the tenos and conditions and
remuncration of:

(a)  a Dirctor for performing extra services, including the holding of the office
of Chairman,

(b)  the Managing Director/Chief Exccutive, and

(¢)  any Dircctor for atiending the meesings of the Directors or a Committee of
Directors shall be determined by the Board of Directors.

Alternate Director

A Director may, with the approval of the Board, appoint any person (including
another Director) to be his altermate Director and such an alternate Director shall be
entitled (o notice of meetings of (he Directors and 1o attend and vote thereat
sccordingly and generally 1 exercise all the rights of such absent Director subject to
any limitstions in the instrument appointing him. For the purposes of the
proceedings at such meelings, the provisions of these Articles shall apply as if any
allernate Director (instead of his appointer) were a Director, An alternate Director
shall not require any share qualification and he shall ipso facto vacate office s and
when his sppointer (1) vacates office a5 & Director: (b) removes the appointes [rom
office; or (¢) retums to Pakistan, Provided upon each occasion upon which the
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appoinser thereafler leaves Pakistan again, and unless the appointer shall have
informed the Company to the contrary, he shall be decmed to have reappointed the
appointee as his allernate Director and no further approval of the Board shall be
required unless the appointer desires to approve amother person not previowsly
approved by the Board as his alternate, If an aliernate Director shall be himself a
Director, his voting rights shall be cumulative but he shall not be counted more than
once for the purposes of quorum. Any appolatment or removal under this Article
shall be effected by notice in writing under the band of the Director making the
same,

Powers and Duties of Directors

Generil Managemey Powers

The business of the Compeny shall be managed by the Directors, who may pay all
expenses incurred in promoling and registering the Company, and may exercise all
such powers of the Company &8 are not by the Ordinance or by these regulations,
required 1o be exercised by the Company in geoeril meeting, subject nevertheless to
the provisions of the Ordinance or to any of these regulations, and such regulations
being not inconsistent with the aforesaid provisions, as may be prescribed by the
Compeny in gencral meeting but nor regulation made by the Company in generl
meeting shall invalidste any prior act of the Ditectors which would have boen valid
if that regulation had oot been made.

Borowing Powers

The Board may exercise all the powess of the Company to borrow money and to
morigage or charge its undertaking, property amd assets (both present an future),
and 1o issne debentures, debenture stock, and other securitses, whether outright or as

collateral security for any debt, liability or obligation of the Company or of any third
pary.

Dutics of Di

The Directors shall duly comply with the provisions of the Ordinance and in
particular with the provisioes in regard 0 the registration of the particulars of
mortgages and charges affecting the property of the Coenpany or crested by it, 10 the
keeping of a register of the Directors, and to the seading to the registrar of an annual
list of members and a summary of particulars relating thereto, and notice of any
consolidation or increase of share capital, or sub-division of shaics, and copies of
Special Resolutions and a copy of the register of Directors and potifications of any
changes therein,

Minute Books
The Directors shall cause minutes to be made in books provided for the purpose of:

13
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() all appointments of officers miade by the Directors;

(b)  the names of the Disectors present at each meeting of the Directors and of
any caommitres of the Directors;

() @l resolutions and proceedings at all meetings of the Company and of the
Directors and of committees of Directors; and evecy Direcior present al any
meeting of Directors or committee of Directors shall sign his name in a book
to be kept for that purpese.

Disqualification of Discctors

Disquslification. of Di

No person shall become o Director of the Company if be suffers from any of the
disabilities or disqualifications mentioned in Section 187 and, if already a Director,
shall cease o bold sach office from the date he so becomes disqualified or disabled
or:

(a)  if removed in socordance with Anticle 71; or

(b)  ifby notice in writing given 1o the Company he resigns his office;

Provided, however, that no Dircctor shall vacate his office by reason oaly of his
being a member of any company which has entered into contracts with, or done any

work for, the Company but soch Director shall not vote in respect of any such
contract or wark, and if he does so vedie, his vote shall oot be counted.

Proceedings of Directors

Mesti i

The Directors may meet tgether for the despatch of business, adjoum and otherwise
regulate their meetings, a5 they think fit, Such ber of Dircetors as oo a

majority of the Directors, shall constitule a quorum. Questions arising at any meeting
shall be decided by amajority of voles. In case of an equality of voles, the chairman
shsall have no casting vote. A Direcior may, and the secretary on the requisition of a
Director shall, ut any time, summon a meeting of Directors, Fourtcen (14) days
aotice at the least (exclusive of the day on which the notice is sesved or deemed 10
be seeved, but inclusive of the day for which potios is given) shall be given for a
meeting of Directors, provided that, if all the Directors entitled to atiend and vote at
any such meeling S0 agree, in writimg, a meeting may be held of which less than
fourteen (14) days notice has been given. Board meetings may be held by tekephane
or videns conference, if permitted by applicable law, and the Directors participaling
may be anywhese.

SO |
'l‘heClulmuno(lheBcndsbauplesdealaumecnn;uflhcnoardbul.ltu

Pagel86of 200



Prospectus |BF Biosciences Limited

63,

BYF
BIOSCIENCES

holding the same or is unwilling 1o a¢t 28 chairman, the Dircctors present may
choose one of their number to be chatrmin of the mecting.

Comuniiees

“The Directors may delegate any of their powers not requined 10 be exercised in their
meeting to commilices consisling of such member or members of their body as they
think fit. Any commiltee 0 formed shall, in the exercise of the powers so delegated,
conform o any restrictions Ut may be imposed on it by the Directors,

Chairman of Commitiee Meetings

A committee may elect a chainman of its mestings, but, if no such chairman is
clected, or if at any meoting the chairman is not present within ten minuses after the
time appointed for holding the same or is unwilling o act as chainman, the members
present may choose one of their number 10 be chairman of the meeting,

Proceedings of Cammittee Members

A commitiee may meet and adjourn as it thinks proper. Questions arising at any
meating shall be determined by a magority of voles of the members present. In case
of an equality of votes, the chairman shall hive and excrcise a second or casting
vote.

Validity of Di ,

All acts done by any meeting of the Directars o¢ of a committee of Directoss, or by
any person acting as a Divector, shall, notwithstanding that @t be afterwards
discovered that there was some defect in the appointment of such Directoss or
persons acting s aforesaid, or that they or any of them were disqualified, be as valid
as if every such person had been duly eppointed and was qualified 10 be a Director.

Resolution in Wit

Except for the matters specified in Section 196 of the Ordinance, a Resolution in
writing signed by all the Directors for the (ime being in office shall be as valid and
cffectual as if it had beea passed at a meeting of the Board duly called and
constituted. For this purpose, it shall be permissible to circulate the text of the
proposed resolution duly signed by the Chairman and obtain the signatares of all the
other Directoss thereon separately by fax (the sigoed original whereof shall bz sent
in due course by mail or courier to the Company for its record) and such resolution
shall be effective ns soon as the text of the resolution signed by cach of the other
Directors shall have been faxed to and received by the Company.

o 15
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E. Election and Removal of Directors

67, First Election of Dircctors
At the first annual geveral meeting of the Company, all the Dircctors shall stand
retired from office, and Directors shall be elected in their place in accordance with
Section 178 for & term of thiree yeirs.

65. Hligibility for Re-clecti
A retiring Director shadl be eligible for re-clection,

69,  Eledion in Accordance with Ordipance
The Directors shall comply with the provisions of Sections 174 to 178 and Sections
180 and 184 relating to the clection of Directors and matters ancillary thereto,
Notwithstanding that the number of persons offering themselves for election as
Directors is not mose than the pumber of Directors fixed under Anticle 49, the
number of votes cast in favour of each candidate and the name of the Member
casting such votes shall be recordad in the miinutes of the meeting,

70.  Filling of Cssnal Vacaney
Any casual vacancy occurring on e Board of Directors may be filled up by the
Directors, but the person so chosen shall be subject 1o relirement af the same time 24
if he had become 1 Directar on the day on which the Director in whose place he &
chosen was last elected as Diregtor.

7. Removal of Director
The Company may remave 3 Direcior but anly in accordance with the provisions of
the Ordinance,

THE SEAL

72, Common Seal

The Directors shall provide a common seal of the Comgany which shall not be
uffixed to any instrument except by the autherity of & resolution of the Board or by a
committee of Directors authorized in that behalf by the Directors, and two Directors
or one Director and the secretary of the Company shall sign every instrument (©
which the common scal is affixed.

Offigial Seal

The Diseclors may provide for the use in any territory, district or place not situated
in Pakistan, of an official scal which shall be a facsimile of the common seal of the
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Company, with the addition on its fiace of the name of every territory, district or

place where it is to be used. The prowisions of Section 213 shall spply to the use of
the official seal.

VII. DIVIDENDS AND RESERVE

T4

75.

76.

Declaration of Divideads

The Company in general meeting may declare dividends but po dividend shall
cxceed the amount recommended by the Directors.

Interim Dividends

The Directors may from tme to time pay to the members such interim dividends as
appear 10 the Directors 1o be justified by the profits of the Compiny.

Dividends Payable Qut of Profils

No dividends shall be paid otherwise than odl of profits of the year or any other
undistributed profits. No unpaid dividiend shall bear interest against the Company.

Dividends Payable on Amount Paid om Shares

All dividends shall be declared and paid according o the amounts paid on the
shares.

Reserve Pund

The Directors may, before reeommending any dividend, set aside oul of the profits
of the Company such sums as they think proper as a reserve or reserves which shall,
at the discretion of the Dwectocs, be applicable for mecling contingencies, or for
equalizing dividends, apfor 2ny other purposs to which the profits of the Company
may be properly applied, and pendimg such application may, at the like discretion,
either be employedt in the business of the Company or be invested in such
mvestments {other than shares of the Company) as the Directers may, subject to the
provisions of the Ordinunce, from tine to time think fit,

Profit Carricd Forward

The Directors may carry foeward sny profits which they may think prudent ot to
distribote, without setting them aside as a reserve.

. { Dividends in Spegi

With the sanction of a general meeting any dividend may be paid wholly or in part
by the distiibation of specific assets and in particular of paid-up shares or debentures
e 17
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of any other company or in any one or more of such ways. Where any difficulty
arises in regard to such distribution, the Dircctors nsay setlle the same as they think
expedient, and in particular may fix the value for distribution of such specific assels
or any part thereof and may determyine thet cash payments shall be made to any
members upon the footing of the value so fixed, in order o #djust the rights of all
members, and may vest any such specific assets in tnstees upon trust for the
members entitied to the dividend as mxy seem expedient (o the Direciors.,

Dividends to Joint Hol

If sevieral persons are registered a8 point-holders of any share, any ore of them may
give effectusl receipt for any dividend payable on the share.

Natice of Dividead

Notice of any dividend that may hawe been declared shall be given in the manner
hereinafter mentioned 10 the persons entitled o share therein. The Company may
give such motice by advertisement in o newspaper circulating in the Province in
which the Office is situated,

Perod for Payment of Dividend

The dividend shull be paid within the period laid down in Section 251,

VIIL ACCOUNTS

84.

Books of Acoount

The Directors shall cause to be kept proper books of acconnt as reguired under
Section 234,

Place where Accounts Kept

The books of accoant shall be kept at the Office or al sach other place as the
Directors shall think fit and shall be open W inspection by the Direetors during
business houss.

Inspection by Members

The Directors shall from time to time determine whether and to what extent and a
what time and places and under what conditions or regulations the accounts and
hooks or papers of the Company or any of them shall be open 1o the inspection of
members not being Directors, and no member (not being a Director) shall bave any
right of inspecting of any account and book or papers of the Company except as
conferred by law or authorized by the Directors ar by the Company in gencral
meeting,
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Aunual Accounts

The Directoss shall as required by Sections 233 and 236 cavse to be prepared and o
be luid before the Company in geneaal meeting such profit and loss accounts and
balance sheets duly avdited and reports as are referred 1o in those sections,

Balance Sheet and Profit and Loss Account

A balance.sheet, profit and loss sccoont, and other repocts refeered 10 in the
preceding Asticle shall be made out in every year and laid before the Company in
the annual generl meeting miade up to a date not more than four months before such
meeting. The balance sheet and profil and loss aconunt shall be accompanied by a
report of the awditors of the Company and the repoert of Directors,

Copy of Accounts to be Sent 0 Members

A copy of the balanoe sheet and profit and loss acoount and reports of Dircctors and
auditors shall, at least twenty-one days preceding the meeting, be sent to the persons
entitied to reccive notices of geperal imeetings in the manner in which notices are to
be given as hereinafier provided,

Compli ith Oxdi
The Disectors shall in all respect comply with the provisions of Sections 230 w 236,

Cagitalization of Profi

The Company in general meeting may upon the recommendation of the Directors
resolve that it is desirable to capitalize any pant of the amount for the time being
standing to the credit of any of the Company’s reserve accounts of to the credit of the
profit and loss account or otherwise available for distribution, and sccordingly thas
such sum be set free for distribution among the members who would bhave been
entitled thereto if distribted by way of dividend and in the same proportions, on
condition that the same be not paid im cash but be applied in or towards paying up in
full unissued shares or debentures of the Company to be allotted and distributed,
credited as fully paid up to and amongst such members in the proportion aforesaid,
anx the Directors shall give effect to such resolution.

Audit

Auditors shall be appointed and thear duties regulated in accordance with Sections
25210 255,

IX.  NOTICES

93.

Notice o Members ele.
Notice shall be given by the Company to members and suditors of the Company and

rier persons entitied to recsive notice in acoordance with law.

19

Pagel91of 200



Prospectus |BF Biosciences Limited

BIOSCIENCES

X.  SECRECY

4.

95.

Secrecy

Every Direcior, manager, adviser, anditor, trasiee, member of a committee, officer,
serviant, agenl, accountint or other person employed in the business of the Company
shall, if $o required by the Dircctors, before entering upon his dutics, sign a
declaration pledging himself to nbserve a strict secrecy respecting all transactions of
the Company with its customers and the state of accounts with individuals and in
matters relating thereto, and shall by such declaration pledge himself not o reveal
any of the matters which may come to his knowledge in the discharge of his duties
except whea required to do so by the Directors or by any general meeting oe by any
a court of law and except so far as may be pecessary in order to comply with any of
the provisions in these presents,

Membess' Access to Company Premises

No member or other person (nof beimg a Director) shall be entitled to enter upon the
property of the Company or exsmine the Conipiany's premises or properiies without
the permission of s Director, subject to Article 87, o require discovery of or any
information respecting any desail of the Company”s trading or any matter which is or
may be in the natute of 2 trade sucres, mystery of trde, or secret process or of any
matter whatsoever which may relate to the conduct of the business of the Company
and which in the opinion of the Dirsctors will be inexpedient, in the interest of the
members of the Company, 10 commumicale.

XL  RECONSTRUCTION

96.

Reconstruction

On any sale of the undestakings of the Company the Dircctors or the liquidators on a
winding up may, if agthorized by a Special Resolution, accept fully paid shases,
debentures or securitics of any other company, cither then existing or 10 be formed
for the purchase in whole or in part of the property of the Compuny, and the
Directors (if the profits of the Company permit), or the liquidators (in & winding up),
may distribute sach shares or securitics, or any other properties of the Company
wmnongst the members withoul realization, or ves! the same in trustees for them, and
any Special Resolution may provide for the distribution or appropeiation of the cash,
shares or other securitics, benefits or property, otherwise than in accordance with the
strict kegal rights of the members oc contributorics of the Company, and for the
valuation of any such securities or property at such price and in such mannet as the
meeting may approve, and all holdens of shares shall be bound to acoept and shall be
bound by any valuation or distribution so authorized, and waive all rights in rclation
ihereso sive only such statutory rights (if any) as are, in case the Company is
pmpusodbbeonsmdwwumoibcngwonndtp.mcapdi:olbcmgvmod ar
excluded by these presents,
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