ADVICE FOR INVESTORS

INVESTORS ARE STRONGLY ADVISED IN THEIR OWN INTEREST TO CAREFULLY READ THE CONTENTS OF THIS PROSPECTUS, ESPECIALLY THE RISK FACTORS GIVEN AT
SECTION 5 AND SEEK PROFESSIONAL ADVICE, BEFORE MAKING ANY INVESTMENT DECISION.

SUBMISSION OF FALSE AND FICTITIOUS APPLICATIONS IS PROHIBITED AND SUCH APPLICATIONS’ MONEY MAY BE FORFEITED UNDER SECTION 87(8) OF THE SECURITIES
ACT, 2015.

INVESTMENT IN EQUITY SECURITIES INVOLVES A DEGREE OF RISK AND INVESTORS SHOULD NOT INVEST ANY FUNDS IN THIS OFFER UNLESS THEY CAN AFFORD TO TAKE THE
RISK OF LOSING THEIR INVESTMENT. INVESTORS ARE ADVISED TO READ THE RISK FACTORS CAREFULLY BEFORE TAKING AN INVESTMENT DECISION IN THIS OFFERING. FOR
TAKING AN INVESTMENT DECISION, INVESTORS MUST RELY ON THE EXAMINATION OF THE ISSUER AND THE OFFER INCLUDING THE RISKS INVOLVED AS DISCLOSED AT
SECTION 5 OF THE PROSPECTUS.

ADVICE FOR INSTITUTIONAL INVESTORS AND HIGH NET WORTH INDIVIDUAL INVESTORS

SUBMISSION OF CONSOLIDATED BID AND MULTIPLE BID IS NOT ALLOWED AS PER PUBLIC OFFERING REGULATIONS, 2017.

PLEASE NOTE THAT A SUPPLEMENT TO THE PROSPECTUS SHALL BE PUBLISHED WITHIN ONE WORKING DAY OF THE CLOSING OF THE BIDDING PERIOD WHICH SHALL
CONTAIN INFORMATION RELATING TO THE STRIKE PRICE, THE ISSUE PRICE, COMMITMENT BY THE SUCCESSFUL BIDDERS FOR SUBSCRIBING THE UNDERSUBSCRIBED RETAIL
PORTION IN CASE OF HUNDRED PERCENT BOOK BUILDING, CATEGORY WISE BREAKUP OF THE SUCCESSFUL BIDDERS ALONG WITH NUMBER OF SHARES ALLOCATED TO
THEM, DATES OF PUBLIC SUBSCRIPTION AND SUCH OTHER INFORMATION AS SPECIFIED BY THE COMMISSION.

Barkat Frisian Agro Limited (formerly Barkat Frisian Pasteurized Egg Company (Pvt) Limited)
PROSPECTUS FOR INITIAL PUBLIC OFFERING
Date and place of incorporation: 5" January 2017, Karachi, Incorporation number: 0104739, Registered & Corporate Office: Office No: 601, 6th Floor, Balad
Trade Center-lll (BTC-3), Plot No. D, 75, Zone C, Block 7, Khayaban-e-Jami, Clifton, Karachi, Pakistan, Contact No: +92 21 3348 0833 , Website:
https://barkatfrisian.com/, Email: corporate@barkatfrisian.com, Contact Persons: Mr. Muhammad Adil Ali (Chief Executive Officer), Phone: 021-33480833,
Email: adil@barkatfrisian.com;, Mr. Muhammad Farooq Zafar (Chief Financial Officer), Phone: 021-33480833 Mobile: 0309-2225990, Email:
faroog.zafar@barkatfrisian.com, Mr. Ali Ansari (Company Secretary), Phone: 021-32574668, Email: company.secretary@barkatfrisian.com

Issue Size: The Issue consists of 67,735,000 Ordinary Shares (i.e. 21.85% of the total post-IPO paid up capital of Barkat Frisian Agro Limited) of face value of
PKR 1.00/- each.

Method of Offering: 100% Book Building Method

Book Building Method and Floor Price: The entire Issue will be offered through Book Building Method at a Floor Price of PKR 13.00/- per share (including
premium of PKR 12.00/- per share) with a maximum price band of up to 40% (Rs. 18.2). Justification of premium is given under “Valuation section ”, i.e.
Section 4A). The Bidders shall be allowed to place Bids for hundred percent (100%) of the Issue size and the Strike Price shall be the price at which the
hundred percent (100%) of the Issue is subscribed. However, the successful Bidders shall be provisionally allotted only seventy-five percent (75%) of the
Issue size i.e. 50,801,250 shares and the remaining twenty-five percent (25%) i.e. 16,933,750 shares shall be offered to the retail investors through General
Public portion.

Retail/General Public Portion: General Public portion of the Issue comprises of 16,933,750 ordinary shares (25% of the total issue) at the Strike Price. In
case retail portion of the Issue remains unsubscribed, the unsubscribed shares will be allotted to the successful Bidders of book building on a pro rata basis.

Public Comments: Draft Prospectus was placed on PSX’s website for seeking public comments starting from 06t January 2025 to 13t January 2025 and No
public comments were received.

REGISTRATION OF ELIGIBLE INVESTORS: The registration of eligible investors will commence at 9:00 am on February 13, 2025 and will close at 3:00 pm
on February 18t, 2025
BIDDING PERIOD DATES: From February 17t", 2025 to February 18t, 2025, From: 9:00 am to 5:00 pm
DATE OF PUBLIC SUBSCRIPTION: From February 24t, 2025 to February 25, 2025 (both days inclusive) From: 9:00 am to 5:00 pm

Lead Manager & Book Runner Book Building Portion will be Credit Underwritten By
ARIF HAEBIEB ARIF HABIB
LIMITED LIMITED

Bankers to the Book Building Portion of the Issue:

(]

Meezan Bank Limited

Bankers for the Retail Portion of the Issue:
Habib Bank Limited Meezan Bank Limited

Faysal Bank Limited Habib Metropolitan Bank Limited
Bank AL Habib

For retail portion/general public portion, investors can submit application(s) through both electronic and physical mode. Electronic/online applications can
be submitted through PSX’s e-IPO system (PES) and CDC’s Centralized E-IPO system (CES). PES and CES can be accessed via the web links
https://eipo.psx.com.pk, and www.cdceipo.com. There is no transaction limit on making payment through e- banking channels. 1Link through Memo dated
August 22, 2024 has instructed all its member banks to remove the limits on transfer of funds for transactions executed through e - IPO platforms For
details, please refer to Section 13.1.4 of the Prospectus.

Date of Publication of this Prospectus: February 11t, 2025
Prospectus, Bidding Form and Subscription Form can be downloaded from the following websites: https://barkatfrisian.com, http://www.psx.com.pk,
www.cdceipo.com and http://www.arifhabibltd.com

For Further Queries you may Contact
Barkat Frisian Agro Limited: Mr. Muhammad Farooq Zafar (Chief Financial Officer), Phone: 021-33480833 Mobile: 0309-2225990, | Email:
faroog.zafar@barkatfrisian.com, Mr. Ali Ansari (Company Secretary), Phone: 021-32574668 | Email: company.secretary@barkatfrisian.com; Arif Habib
Limited: Hamza Rehan (Associate — Investment Banking), Phone:+92(21)38280273 | Email: hamza.rehan@arifhabibltd.com; Usama Hanif (Analyst —
Investment Banking), Phone: +92 (21) 3828 0226 | Email: usama.hanif@arifhabibltd.com; Faizan Qureshi (Analyst — Investment Banking), Phone: +92 (21)
3828 0276 | Email: faizan.qureshi@arifhabibltd.com

The Company is proposed to be listed at the Pakistan Stock Exchange Limited
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UNDERTAKING BY THE CHIEF EXECUTIVE OFFICER AND CHIEF FINANCIAL OFFICER
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FRISIAN PASTEURIZED EGG COMPANY (PRIVATE) LIMITED) (THE “ISSUER”) CERTIFY THAT:

1. THE PROSPECTUS CONTAINS ALL INFORMATION WITH REGARD TO THE ISSUER AND THE
ISSUE, WHICH IS MATERIAL IN THE CONTEXT OF THE ISSUE AND NOTHING HAS BEEN
CONCEALED IN THIS RESPECT;

2. THE INFORMATION CONTAINED IN THE PROSPECTUS IS TRUE AND CORRECT TO THE BEST
OF OUR KNOWLEDGE AND BELIEF;

2. THE OPINIONS AND INTENTIONS EXPRESSEL THEREIN ARE HONESTLY HELD:
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E-STAMP
CONTINUATION SHERY
Goverament of Sindh

4. THERE ARE NO OTHER FACTS, THE OMISSION OF WHICH MAKES THIS PROSPECTUS AS A
WHOLE QR ANY PART THEREOF MISLEADING:

5. ALLREQUIREMENTS OF THE SECURITIES ACT 2018; THE DISCLOSURES IN PUBLIC OFFERING
REGULATICNS 2017 FOR PREPARATION OF PROSPECTUS, RELATING TQ APPROVAL AND
DISCLOSURES HAVE BEEN FULFILLED; AND

& NO CHARGES, FEE, EXPENSES, PAYMENTS ETC. HAVE BEEN COMMITTED TO BE PAIE TO
ANY PERSON IN RELATION TO THIS PUBLIC OFFERING EXCEST FOR THOSE AS DISCLOSED
N THE PROSPECTUS.

FOR AND BEHALF OF BARKAT FRISIAN AGRO LIMITED (FORMERLY
PASTEURIZED EGG COMPANY (PRIVATE) LIMITED)

MUHAMMAD ADIL AL| MUHAMMAD FAROOQ ZAFAR
CHIEF EXECUTIVE OFFICER CHIEF FINANGIAL OFFICER

ATTESTED
V{:;\HAMMAE%E;/

HARACNI.DAVICTAN
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Note: This Supplement shall be published within 1 working day of the close of Bidding Period in at least all those newspapers in
which the Prospectus of Barkat Frisian Agro Limited is published.

SUPPLEMENT TO THE PROSPECTUS
This Supplement is being published pursuant to The Public Offering Regulations, 2017 and in continuation of the Prospectus of
Barkat Frisian Agro Limited earlier published on February 11t, 2025
Barkat Frisian Agro Limited

=  FLOOR PRICE: PKR 13.00/- PER SHARE

= STRIKE PRICE: PKR [.]/- PER SHARE

= ISSUE PRICE: PKR [.]/- PER SHARE

=  PRICE BAND (MAXIMUM 40%): PKR 18.20/- PER SHARE

Category Wise Breakup of Successful Bidders

S.No | Category No. of Bidders No. of Shares Provisionally Allocated
1 Commercial Banks . .
2 Development Financial Institutions (] (]
3 Mutual Funds (] (]
4 Insurance Companies . °
5 Investment Banks (] (]
6 Employees’ Provident / Pension Funds . °
7 Leasing Companies . .
8 Modarabas ° .
9 Securities Brokers [ .
10 Foreign Institutional Investors . .
11 Any other Institutional Investors (] (]
Total Institutional Investors i hd
Individual Investors: ° .
12 Foreign Investors . .
13 Local . .
Total Individual Investors . °
GRAND TOTAL
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Glossary of Technical Terms

ACT Securities Act, 2015

AHL Arif Habib Limited

BFAL Barkat Frisian Agro Limited

Bn Billion

BVPS Book Value Per Share

CAGR Compound Annualized Growth Rate
CAPEX Capital Expenditure

CCP Critical Control Point

CDC/ CDCPL Central Depository Company of Pakistan Limited
CDS Central Depository System

CES Centralized e-IPO System

Commission/SECP

The Securities and Exchange Commission of Pakistan

Companies Act

Companies Act, 2017

CPI Consumer Price Index

CcY Calendar Year

EBITDA Earnings before Interest, Tax, Depreciation and Amortization
EPS Earnings Per Share

FSSC Food Safety Certification Scheme

FY Financial Year

GDP Gross Domestic Product

HoReCa Hotels, Restaurants and Café/Catering

IBC Intermediate Bulk Container

IPO Initial Public Offering

ISO International Organization for Standardization
Y Joint Venture

LC Letter of Credit

LG Letter of Guarantee

Mn Million

MW Mega Watt

NICOP National Identity Card for Overseas Pakistani
NIP National Industrial Park

NOC No Objection Certificates

OEC Observatory of Economic Complexity

OPRP Operational Prerequisite Program

P.A. Per Annum

PEB Pre-Engineered Building
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PES PSX’s e-IPO System

PKR or Rs. Pakistan Rupee(s)

PPE Property, Plant and Equipment

PSX / Exchange Pakistan Stock Exchange Limited

QCP Quality Control Point

SBP State Bank of Pakistan

SLA Straight-line amortization

TERF Temporary Economic Refinance Facility
T™M Trailing Twelve Months

UIN Unique Identification Number

usD United States Dollar

USDA United States Department of Agriculture
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Application Money

Banker to the Book Building

Bid

Bid Amount

Bid Collection Center

Bid Price

Bid Revision

Bidder

Bidding Form

DEFINITIONS

In case of bidding for shares out of the Book Building portion, the total
amount of money paid by a Bidder which is equivalent to the product
of the Bid Price and the number of shares.

Any bank(s) with whom an account is opened and maintained by the
Issuer for keeping the bid amount/bid money.

Meezan Bank Limited has been appointed, in this IPO, as the Bankers to
the Book Building.

An indication to make an offer during the Bidding Period by a Bidder to
subscribe to the Ordinary Shares of Barkat Frisian Agro Limited at a price
at or above the floor price, including upward revisions thereto. An
Eligible Investor shall not make a bid with price variation of more than
10% of the prevailing indicative strike price subject to a maximum price
band of 40% of the Floor Price. Please refer to Section 12.1.2 for details.

The amount equal to the product of the number of shares Bid for and
the Bid price.

Designated offices of the Book Runner and specified branches of any of
the Scheduled Bank where bids are received and processed. For this
Issue, addresses of the Bid Collection Centers are provided in Section
12.1.6 of this Prospectus.

The price at which bid is made for a specified number of shares.

The Eligible Investors can revise their bids upward subject to the
provision of regulation 10(2)(iii) of the PO Regulations. The bids can be
revised with a price variation of not more than 10% from the prevailing
indicative Strike Price in compliance with Regulation10(2)(iii) of the PO
Regulations.

As per regulation 10(2)(vi) of the PO Regulations, the bidder shall not
make downward revision both in terms of Bid Price and Bid Volume;
Provided that in case of upward revision of the Bid Price, the number
of shares Bid for i.e. Bid Volume may be adjusted ensuring that the bid
amount or bid money remains the same.

As per regulation 10(2)(vii) of the PO Regulations, the bidder shall not
withdraw their bids.

An Eligible Investor who makes bids for shares in the Book Building
process.

The form prepared by the Issuer for the purpose of making bids.
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Book Building

Book Building Account

Book Building Portion

Book Building System

Book Runner

Collection Banks for General
Public/retail portion

Company

Company’s Legal Advisor

Commission

Consolidated Bids

Critical Control Point

Designated Institution

Dutch Auction Method

A process undertaken to elicit demand for shares offered through which
bids are collected from the Bidders and a book is built which depicts
demand for the shares at different price levels.

An account opened by the Issuer with the Banker to the Book Building.

The part of the total Issue allocated for subscription through the Book
Building.

An online electronic system operated by the Designated Institution for
conducting Book Building.

A securities broker or a scheduled bank who holds a valid license from
the Commission to act as an Underwriter and has been appointed as
Book Runner by the Issuer.

Arif Habib Limited has been appointed as Book Runner for this Issue.

Mentioned below are the Collection Banks for the General Public/retail
portion. Account details for Collection banks are mentioned in section
13.1.7 of the Prospectus:

Habib Bank Limited

Meezan Bank Limited

Faysal Bank Limited

Habib Metropolitan Bank Limited

Bank AL Habib

Barkat Frisian Agro Limited (the “Company” or “BFAL” or the “Issuer”).
A.Qadir & Company
Securities & Exchange Commission of Pakistan (“SECP”).

A bid which is fully or partially beneficially owned by persons other than
the one named therein.

Critical Control Point is a procedure/practice (control) in food
handling/preparation that will reduce, eliminate or prevent hazards.

Pakistan Stock Exchange Limited (“PSX”) is acting as the Designated
Institution for this Issue and its Book Building System will be used for
price discovery.

The method through which Strike Price is determined by arranging all
the Bid Prices in descending order along with the number of shares and
the cumulative number of shares bid for at each Bid Price. The Strike
Price is determined by lowering the price to the extent that the total
number of shares Issued under the Book Building Portion are subscribed.
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e-IPO Facility

E-IPO refers to the electronic subscription of applications for
subscription of securities offered in retail portion of an IPO. The
following systems are available for e-IPO:

(i) PSX’s e-IPO System (PES): To facilitate investors, the Pakistan Stock
Exchange Limited (“PSX”) has developed an e-IPO System (“PES”)
through which applications for subscription of securities offered to
the General Public/retail portion can be made electronically. PES has
been made available in this Issue and can be accessed through the
web link (https://eipo.psx.com.pk). Payment of subscription money
can be made through 1LINK’s and NIFT’s member banks available for
PES. 1 Link through Memo dated August 22, 2024 has instructed all
its member banks to remove the limits on transfer of funds for
transactions executed through e - IPO platforms. There is no
transaction limit on making payment through e — banking channels

For making application though PES, investors must be registered
with PES. The PES registration form is available 24/7, all throughout
the year. Registration is free of cost and can be done by:

e the investor himself, or

e the TREC Holder with whom the investor has a sub-account, or
e the Bank with whom the investor has a bank account.
Similarly, an e-IPO application can be filed by:

e the investor himself, or

e the TREC Holder with whom the investor has a sub-account, or
e the Bank with whom the investor has a bank account.

In case of queries regarding PES, investors may contact Mr. Farrukh
Shahzad, Deputy General Manager - IT Division at phone number:
111-001-122 or (021)-35274401-10, or email: itss@psx.com.pk.

Investors who are registered with PES can submit their applications
through the web link, https://eipo.psx.com.pk, 24 hours a day
during the subscription period which will close at midnight on
February 25%2025.

(ii) Centralized e-IPO System (CES): To facilitate investors, the Central
Depository Company of Pakistan (“CDC”) has developed a
Centralized e-IPO System (“CES”) through which applications for
subscription of securities offered to the General Public/retail portion
can be made electronically. CES can be accessed through the web
link (www.cdceipo.com). Payment of subscription money can be
made through 1LINK’s member banks available for CES. There is no
transaction limit on making payment through e — banking channels.
For making application though CES, investors must be registered
with CES. Registration with CES is free of cost and can be done under
a self-registration process by filling the CES registration form, which
is available 24/7 all throughout the year.

In addition to the above, sub-account holder(s) can request their
respective TREC Holders who are Participants in Central Depository
System (CDS) to make electronic subscription on their behalf for
subscription of securities of a specific Company by authorizing
(adding the details of) their respective Participant(s) in CES.
Consequently, authorized Participants can electronically subscribe
on behalf of their sub-account holder(s) in securities offered through
Initial Public Offerings (IPOs) and can also make payment against
such electronic subscriptions through all the available channels
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Eligible Investor

FSSC

GDP

General Public

mentioned on CES only after receiving the subscription amount from
the sub-account holder(s). To enable this feature, the CDS Participant
may request CDC to activate his ID on the CES portal. The securities
will be credited directly in Investors’ subaccount. In case the sub-
account of the investor has been blocked or closed, after the
subscription, then securities shall be parked into the CDC's IPO
Facilitation Account and investor can contact CDC for credit of shares
in its respective account

Investors who do not have CDS account may visit
www.cdcpakistan.com for information and details.

For further guidance and queries regarding CES and opening of CDS
account, investors may contact CDC at phone number: 0800 — 23275
(CDCPL) and e-mail: info@cdcpak.com or contact Mr. Farooq Ahmed
Butt, Senior Manager — Operations, at Phone 021-34326030 and
email: farooq_butt@cdcpak.com.

Investors who are registered with CES can submit their applications
through the web link www.cdceipo.com 24 hours a day during the
subscription period which will close at midnight on February 25%, 2025.

IPO Facilitation Account (IFA):

Investors not having investor account or sub account can subscribe IPO
application by opting for the IPO facilitation account. IPO Facilitation
Account is an account to be maintained by CDC separately for each IPO
wherein securities of such successful applicants who do not have CDS
Accounts at the time of making subscription application, shall be parked
for a certain period of time. Subsequent to parking, all the successful
applicants shall be intimated via email to open an Investor Account with
CDC or Sub-Account with any of the CDS Participants (i.e. licensed
securities brokers or commercial banks). Upon opening of CDS Account,
successful applicants shall approach CDC Investor Account Services and
securities of such successful applicants shall be moved from the IFA to
their respective CDS Accounts.

An Individual or Institutional Investor whose Bid Amount is not less than
the minimum bid size of PKR 1,000,000 (One Million Rupees only).

FSSC 22000 Definition: FSSC 22000 is a Food Safety Management
Certification Scheme, managed by Foundation FSSC 22000 and governed
by an independent Board of Stakeholders which consists of
representatives from several sectors in the food industry. FSSC 22000 is
used to control food safety risks.

Gross domestic product (GDP) is the total monetary or market value of
all the finished goods and services produced within a country’s borders
in a specific time period.

All Individual and Institutional Investors including both Pakistani
(residents & non-residents) and foreign investors.
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HALAL

Homogenization

Initial Public Offer (IPO)

Institutional Investors

Issue

Issue Price

Issuer

Key Employees

Lead Manager

Limit Bid

Limit Price

Listing Regulations

HALAL Certification is issued by Pakistan Halal Authority to ascertain the
halal status of products.

Homogenization is a process that breaks down eggs into smaller pieces
to create a smooth, consistent texture

Initial Public Offering or IPO means first time offer of securities to the
general public.

Any of the following entities:

= A financial institution;

= A company as defined in the Companies Act, 2017;

=  Aninsurance company established under the Insurance Ordinance,
2000;

= Asecurities broker;

= Afund established as Collective Investment Scheme under the Non-
Banking Finance Companies and Notified Entities Regulations,
2008;

= A fund established as Voluntary Pension Scheme under the
Voluntary Pension System Rules, 2005;

= A private fund established under Private Fund Regulations, 2015;

= Any employee’s fund established for the benefit of employees;

= Any other fund established under any special enactment;

=  Aforeign company or any other foreign legal person; and

= Any other entity as specified by the Commission.

The Issue comprises of 67,735,000 Ordinary Shares representing 21.85%
of total post-IPO paid-up capital having a Face Value of PKR 1/- each.

The price at which Ordinary Shares of the Company are issued to the
General Public/retail portion. The Issue Price will be the Strike Price.

Barkat Frisian Agro Limited.

Chief Executive Officer, Directors, Chief Financial Officer and Company
Secretary of the Company.

Any person licensed by the Commission to act as Consultant to the Issue.

Arif Habib Limited has been appointed as Lead Manager/Consultant to
the Issue by the Issuer.

The bid at a Limit Price.

The maximum price (up to 40% of the Floor Price) a prospective Bidder
is willing to pay for a share under Book Building.

Chapter 5 of the Rule Book of the Pakistan Stock Exchange Limited, titled
‘Listing of Companies and Securities Regulation’.

The aforementioned regulations can be found at the following link;
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Margin Money

Minimum Bid Size

OPRP

Ordinary Shares

PO Regulations

Price Band

Prospectus

Qce

Registration Form

Registration Period

https://psx.com.pk/psx/themes/psx/uploads/PSX-Rulebook-October-
17-2024.pdf

The partial or total amount, as the case may be, paid by a bidder at the
time of registration as an Eligible Investor. The Book Runner shall collect
full amount of the bid money as Margin Money in respect of bids placed
by an individual investor and not less than twenty five percent (25%) of
the bid money as Margin Money in respect of bids placed by an
institutional investor.

Book Runner can waive the margin money for Institutional Investors at
its own discretion.

The Bid amount equal to One Million Rupees (PKR 1,000,000/-).

An OPRP is a control measure that is used to minimize the risk of food
safety hazards.

Ordinary Shares of Barkat Frisian Agro Limited having face value of PKR
1/- each.

The Public Offering Regulations, 2017.

https://www.secp.gov.pk/document/public-offering-regulations-2017-
updated-september-15-
2021/?wpdmdI=43440&refresh=63ce67a067fd21674471328

Floor Price with an upper limit of 40% above the Floor Price, i.e. PKR
13.00/- and PKR 18.20/-, allowing Bidder to make Bid at Floor Price or
within the Price Band.

Prospectus means any document described or issued as a prospectus
and includes any document, notice, circular, material, advertisement,
and offer for sale document, publication or other invitation offering to
the public (or any section of the public) or inviting offers from the public
for the subscription or purchase of any securities of a Company or body
corporate or entity.

Quality Control Points: Quality control points are steps in the production
process that, if not properly controlled, can lead to poor or spoiled
products.

The form which is to be submitted by the Eligible Investors for
registration to participate in the Book Building process.

The period during which registration of bidders is carried out. The
registration period shall commence two days before the start of the
Bidding Period and shall remain open till 3:00 pm on the last day of the
Bidding Period.
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Related Employees

SMETA

Sponsor

Step Bid

Strike Price

Supplement to the Prospectus

System

Interpretation:

Related Employees mean such employees of the Issuer, the Book Runner
and the Consultant to the Issue, who are involved in the Issue. Please
refer to Section 3A (vi) for further details.

SMETA is an audit designed to help protect workers from unsafe
conditions, overwork, discrimination, low pay, and forced labour.

A person who has contributed initial capital in the issuing company or
has the right to appoint majority of the directors on the board of the
issuing company directly or indirectly;

A person who replaces the person referred to above; and

A person or group of persons who has control of the issuing company
whether directly or indirectly.

Step Bid means a series of limit bids at increasing prices. In case of a step
bid the amount of each step will not be less than Rupees One Million
(PKR 1,000,000/-).

The price per ordinary share of the Issue determined / discovered on the
basis of Book Building process in the manner provided in the Public
Offering Regulations 2017, at which the shares are Issued to the
successful bidders.

The Supplement to the Prospectus shall be published within One (1)
working day of the close of the Bidding Period at least in all those
newspapers in which the Prospectus was earlier published and
disseminated through the Securities Exchange where shares are to be
listed.

An online electronic system operated by the Designated Institution for
conducting Book Building.

ANY CAPITALIZED TERM CONTAINED IN THIS PROSPECTUS, WHICH IS IDENTICAL TO A CAPITALIZED TERM
DEFINED HEREIN, SHALL, UNLESS THE CONTEXT EXPRESSLY INDICATES OR REQUIRES OTHERWISE AND TO THE
EXTENT AS MAY BE APPLICABLE GIVEN THE CONTEXT, HAVE THE SAME MEANING AS THE CAPITALIZED /

DEFINED TERM PROVIDED HEREIN.
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1. APPROVALS AND LISTING ON THE STOCK EXCHANGE

1.1 Approval of the Securities and Exchange Commission of Pakistan

Approval of the Securities & Exchange Commission of Pakistan (the "Commission" or the "SECP") under Section
87(2) of the Securities Act, 2015 read with Section 88(1) thereof, has been obtained by Barkat Frisian Agro
Limited (“BFAL” or the “Company”) for the issue, circulation and publication of this offering document
(hereinafter referred to as the “Prospectus”) vide their letter No SMD/PO/SA-88/05/2024 dated January 31%,
2025

DISCLAIMER:

IT MUST BE DISTINCTLY UNDERSTOOD THAT IN GIVING THIS APPROVAL, SECP DOES NOT TAKE ANY
RESPONSIBILITY FOR THE FINANCIAL SOUNDNESS OF THE COMPANY AND ANY OF ITS SCHEMES STATED
HEREIN OR FOR THE CORRECTNESS OF ANY OF THE STATEMENTS MADE OR OPINIONS EXPRESSED WITH
REGARD TO THEM BY THE COMPANY IN THIS PROSPECTUS.

SECP HAS NOT EVALUATED QUALITY OF THE ISSUE AND ITS APPROVAL FOR ISSUE, CIRCULATION AND
PUBLICATION OF THE PROSPECTUS SHOULD NOT BE CONSTRUED AS ANY COMMITMENT OF THE SAME. THE
PUBLIC / INVESTORS SHOULD CONDUCT THEIR OWN INDEPENDENT DUE DILIGENCE AND ANALYSIS
REGARDING THE QUALITY OF THE ISSUE BEFORE SUBSCRIBING.

1.2. Approval of the Prospectus by PSX
The Prospectus of the Company has been approved by PSX vide letter No. GEN - 168 dated January 22"Y, 2025
in accordance with the requirements of the Listing Regulations.

DISCLAIMER:

PSX HAS NOT EVALUATED THE QUALITY OF THE ISSUE AND ITS APPROVAL SHOULD NOT BE CONSTRUED AS
ANY COMMITMENT OF THE SAME. THE PUBLIC / INVESTORS SHOULD CONDUCT THEIR OWN INDEPENDENT
INVESTIGATION AND ANALYSIS REGARDING THE QUALITY OF THE ISSUE BEFORE SUBSCRIBING.

THE PUBLICATION OF THIS DOCUMENT DOES NOT REPRESENT SOLICITATION BY PSX.

THE CONTENTS OF THIS DOCUMENT DOES NOT CONSTITUTE INVITATION TO INVEST IN SHARES OR SUBSCRIBE
FOR ANY SECURITIES OR OTHER FINANCIAL INSTRUMENT BY PSX, NOR SHOULD IT OR ANY PART OF IT FORM
THE BASIS OF, OR BE RELIED UPON IN ANY CONNECTION WITH ANY CONTRACT OR COMMITMENT
WHATSOEVER OF PSX.

IT IS CLARIFIED THAT INFORMATION IN THIS PROSPECTUS SHOULD NOT BE CONSTRUED AS ADVICE ON ANY
PARTICULAR MATTER BY PSX AND MUST NOT BE TREATED AS A SUBSTITUTE FOR SPECIFIC ADVICE.

PSX DISCLAIMS ANY LIABILITY WHATSOEVER FOR ANY LOSS, HOWEVER ARISING FROM OR IN RELIANCE UPON
THIS DOCUMENT TO ANYONE, ARISING FROM ANY REASON, INCLUDING, BUT NOT LIMITED TO,
INACCURACIES, INCOMPLETENESS AND / OR MISTAKES, FOR DECISIONS AND /OR ACTIONS TAKEN, BASED ON
THIS DOCUMENT.

PSX NEITHER TAKES RESPONSIBILITY FOR THE CORRECTNESS OF CONTENTS OF THIS DOCUMENT NOR THE
ABILITY OF THE COMPANY TO FULFILL ITS OBLIGATIONS THEREUNDER.

ADVICE FROM A SUITABLY QUALIFIED PROFESSIONAL SHOULD ALWAYS BE SOUGHT BY INVESTORS IN
RELATION TO ANY PARTICULAR INVESTMENT.

1.3. Filing of Prospectus and other Documents with the Registrar of Companies

Barkat Frisian Agro Limited has filed with the Registrar of Companies as required under Section 57 (1) of the Act,
a copy of this Prospectus signed by all the Directors of the Company.
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1.4. Listing on PSX
Application has been made to PSX for permission to deal in and for quotation of the shares of the Company.

If for any reason the application for formal listing is not accepted by PSX or approval for formal listing is not
granted by PSX before the expiration of twenty-one days from the date of closing of the subscription period /
list or such longer period not exceeding forty-two days as may, within the said twenty-one days, be notified to
the applicants for permission by the PSX, the Issuer undertakes that a notice to that effect will immediately be
published in the press and will refund Application Money to the applicants without surcharge as required under
the provisions of Section 69 of the Companies Act.

If any such money is not repaid within eight (08) days after the Company becomes liable to repay it, the Directors
of the Company shall be jointly and severally liable to repay that money from the expiration of the eighth day
together with surcharge at the rate of two percent (2.0%) for every month or part thereof from the expiration
of the eighth day and, in addition, shall be liable to a penalty of level 3 on the standard scale of up to PKR 100
Mn and per day penalty of Rs. 500,000 during which the default continues, as defined in Section 479 of the
Companies Act, 2017 in accordance with the provisions of sub-section (2) of Section 69 of the Companies Act.

As required under sub-section (3) of Section 69 of the Companies Act, the Application Money including the Bid
Money, in case of Book Building, shall be deposited and kept in a separate bank account in a scheduled bank as
long as the Company may become liable to repay it under sub-section (2) of Section 69 of the Companies Act;
and, if default is made in complying with the said sub-section (3), the Company and every officer of the Company
who authorizes or permits the default shall be liable to a penalty of level 2 on the standard scale.
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2. SUMMARY OF THE PROSPECTUS

2.1. PRIMARY BUSINESS OF BARKAT FRISIAN AGRO LIMITED (FORMERLY BARKAT FRISIAN
PASTEURIZED EGG COMPANY (PVT.) LIMITED)

Barkat Frisian Agro Limited (BFAL), established in January 2017, is Pakistan's only producer of pasteurized egg
products. BFAL is Pakistani — Dutch joint venture between the Buksh Group and the Frisian Egg Group. The joint
venture was signed in January 2017.

Beginning operations in 2019, the company operates in the food processing, food manufacturing and poultry
sector, offering a range of pasteurized egg products—whole eggs, egg yolk, egg white in frozen, liquid and dried
form along with its derivates—tailored for large- and small-scale food manufacturers.

These products are essential ingredients for baking, cooking, protein supplements, sauces and mayonnaise,
providing increased shelf life, hygiene and enhanced nutritional value.

BFAL’s production facility, located in the Bin Qasim Industrial Park in Karachi, has an annual processing capacity
of 17,000 tons and is operating at 74.59% capacity as of FY 2024.

Plant Location Production Actual Production Capacity
Capacity (Tons) in FY24 (Tons) Utilization
WL 36 —37, Bin im In rial Park
,36 37, Qas . dustrial Park, 17,000 12,680 74.59%
Pakistan Steel, Karachi

The company’s first-mover advantage has allowed it to monopolize the market for pasteurized eggs in Pakistan,
with no direct competitors in this niche industry. Certified with 1ISO 9001:2015, FSSC 22000, HALAL and SMETA,
BFAL has built a reputation for quality, serving a mix of local and global clients.

The joint venture was signed in January 2017 and commenced operations in 2019. The Company benefits from
the synergy of its sponsors: the Buksh Group brings extensive experience in Pakistan's poultry and textile sectors,
with specialized operations in poultry feed production, eggs, and textile exports. Frisian Egg Group brings over
30 years of global experience in egg farming and processing, setting up and operating egg processing plants with
established operations in the Netherlands, China, and Egypt, a leader in egg processing with over 30 years of
experience adds its technical and operational expertise to BFAL. Frisian Egg International B.V. commenced
operations and is incorporated in Kingdom of Netherlands. The Frisian Egg Group has built a strong presence in
liquid egg products and egg powders, processing millions of eggs and contributing significant know-how to
BFAL’s growth. Please refer to Section 3.2. for more details regarding the Sponsors.

The Company plans to further expand into the local and global market by setting up a new plant in M-3 Industrial
City, Faisalabad. BFAL is currently exporting to UAE, Qatar, Kuwait, KSA, Bahrain, Egypt, and Oman. As of FY
2024, export sales only account for 10.4% of total sales amounting PKR 631 Mn. The new plant will support the
Company’s operations by lowering the capacity utilization of its existing facility to better serve the local market,
while the freed-up capacity at the Karachi plant will be utilized to expand into global markets. BFAL is also in
process of establishing a subsidiary in United Arab Emirates bolstering its presence in the Middle Eastern market.

2.2. SPONSORS OF BARKAT FRISIAN AGRO LIMITED:

The Sponsors of the Company are:

1. Frisian Egg International B.V.
B&Z Enterprise (Pvt) Ltd.
Wagqas Gulzar

Muhammad Adil Ali
Muhammad Ali Ansari
Naheed Ali Ansari

owu ks wLN
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2.3. SALIENT FEATURES OF THE ISSUE

The Issue comprises of 67,735,000 Ordinary shares of face value worth PKR 1/- each, which constitutes 21.85%
of the total post-IPO paid up capital of the Company.

This Issue of 67,735,000 Ordinary Shares will be offered through the 100% Book Building process at a Floor Price
of PKR 13.00/- per share. Initially, 75% of the issue size i.e., 50,801,250 Ordinary Shares will be allotted to
Successful Bidders and 25% of the issue i.e., 16,933,750 Ordinary Shares will be offered to Retail Investors.
Unsubscribed shares, if any, of the General Subscription portion will be allocated to Successful Bidders of the
Book Building portion on a pro-rata basis.

The proceeds from the IPO at the Floor Price of PKR 13.00/- are expected to be as follows:

Aggregate Proceeds Number of Shares Price/Share Total Proceeds (Rs.)

Public Issue 67,735,000 13.00 880,555,000

2.4. PRE AND POST ISSUE SHAREHOLDING OF THE SPONSORS

Post IPO, Shareholding pattern and Dilution is provided in the table below:

Shareholder Pre-Issue Shareholding Post-Issue Shareholding

Sponsors /Directors Number of Shares % Holding Number of Shares % Holding
rr:ijf:aiigognal - 121,127,492 50.00% 121,127,492 39.07%
Eii]zitizterprise (Pvt) 79,941,585 33.00% 79,941,585 25.79%
Wagas Gulzar 24,225,538 10.00% 24,225,538 7.81%
Muhammad Adil Ali 9,690,212 4.00% 9,690,212 3.13%
Muhammad Ali Ansari 3,901,000 1.61% 3,901,000 1.26%
Naheed Ali Ansari 3,369,354 1.39% 3,369,354 1.09%
Johan Stuiver 100 0.00% 100 0.00%
Paul Ettema 100 0.00% 100 0.00%
Mehmood Arshad 1 0.00% 1 0.00%
Nadia Ishtiaq 1 0.00% 1 0.00%
Anwar Al 1 0.00% 1 0.00%
Public Offering - - 67,735,000 21.85%
Total 242,255,384 100% 309,990,384 100%

*Naheed Ali Ansari is the mother of Muhammad Adil Ali and Muhammad Ali Ansari is the father of Muhammad
Adil Ali. These three individuals are a part of Buksh Group.

2.5. PRINCIPAL PURPOSE OF THE EQUITY CAPITAL RAISING

The Company plans to raise PKR 880,555,000/- at a Floor Price of PKR 13.00/- per share through IPO.

The principal purpose of the issue is to set up a new production facility at M-3 Industrial City, Faisalabad to
increase its current production capacity by 12,000 tons to meet the increasing demand in local and global
markets. The Company has taken a short term, interest free, loan of PKR 73,150,000 from its sponsors to begin
construction. The proceeds from Initial Public Offering will be utilized to repay this loan. As foreseen in its long-
term planning, the Company has now reached capacity utilization of 74.59% at its egg pasteurization plant. To
serve the growing demand of pasteurized egg both in local and export markets, the Company has to further
expand its existing capacity. The new plant will be located at Plot No. 51, Phase Il, M3 Industrial City in
Faisalabad. The current production capacity of BFAL is 17,000 tons and will increase by 71% to 29,000 tons. The
new plant will be located at Plot No. 51, Phase Il, M3 Industrial City in Faisalabad. This facility will focus

Page 18 of 196



Prospectus | Barkat Frisian Agro Limited @

exclusively on local customers, alleviating pressure on the existing plant and enabling the company to expand
its global customer portfolio. The global portfolio includes Kerry Group, Mondelez International, Sri Lankan
Airlines and Areej Vegetable Oil & Derivatives etc.

2.5.1. Sources of Funding:

The source of funding will be proceeds from the IPO and internally generated cash. The Company plans to issue
a total of 67,735,000 Ordinary Shares through IPO at a floor price of PKR 13.00/- per share to raise PKR
880,555,000/-.

L Paials | Cost(PKRMn) | Percentage (%)

Proceeds from Initial Public Offering 881 94%
Internally Generated Cash 63 6%
Total 944 100%

For a detailed breakdown of utilization of funds please refer to Section 4.3

2.5.2. Utilization of IPO Proceeds:

The IPO proceeds will be primarily used for setting up the new production facility in Faisalabad and finance
working capital requirements for post expansion needs.! The principal purpose of the issue is to set up a new
production facility at M-3 Industrial City, Faisalabad to increase its current production capacity by 12,000 tons
to meet the increasing demand in local and global markets. The Company has taken a short term, interest free,
loan of PKR 73.15 Mn from its sponsors to ensure continued progress on the project and to ensure timely
completion. The proceeds from Initial Public Offering will be utilized to repay this loan.

L paticls | Cost(PKR) Percentage (%)

Plant, Machinery, Civil work and Land etc. 807,405,000 91.69%
Loan Repayment 73,150,000 8.31%
Total 880,555,000 100%

Detailed breakdown of IPO proceeds:

% of Total
Cost (PKR) Percentage (%) IPO

Proceeds
Plant & Machinery 446,280,335 55.27% 50.68%
Civil work & Land development charges 166,624,612 20.65% 18.92%
Mechanical and Electrical Installation 75,000,000 9.29% 8.52%
Project Support and Infrastructure Costs 119,500,053 14.79% 13.57%
Total A 807,405,000 100% 91.69%

Loan Repayment:

Plant & Machinery 24,115,229 32.97% 2.74%
Civil work & Land development charges 46,021,460 62.96% 5.23%
Project Support and Infrastructure Costs 3,013,311 4.08% 0.34%
Total B 73,150,000 100% 8.31%
Total IPO Proceeds C=(A+B) 880,555,000 100% 100%

For a detailed breakup of utilization of proceeds, please refer to Section 4.3

1 Any cost overrun due to exchange rate fluctuations or otherwise will be financed by the Company through itsinternal cash
generation
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2.6. JUSTIFICATON GIVEN BY THE LEAD MANAGER/CONSULTANT TO THE ISSUE IN FAVOR OF
FLOOR PRICE OF PKR 13.00/- PER SHARE MAY BE SEEN AT SECTION 4A OF THE PROSPECTUS,
TITLED VALUATON SECTION

2.7. QUALIFIED OPINION, IF ANY, GIVEN BY THE AUDITOR DURING THE LAST THREE FINANCIAL
YEARS

No qualified opinion was given on the financial statements of the Company during the last three financial years,
i.e. FY24, FY23, FY22, by the Company’s Auditors, i.e. Naveed Zafar Ashfaq Jaffery & Co. Chartered Accountants.

2.8. FINANCIAL INFORMATION — (PLEASE REFER TO SECTION 6.7 FOR FURTHER DETAILS AND
RATIOS ANALYSIS)

The audited financials of the Company can be downloaded from the following link:
https://barkatfrisian.com/financial-reports/

I ™ ™ N

Issued, subscribed and paid-up

capital®

Net Worth 250 398 1,107 1,592
Revenue 2,470 4,325 6,068 3,790
Gross Profit/(Loss) 279 448 700 439
Gross Margin 11% 10% 12% 12%
Operating Profit/(Loss) 212 349 549 327
Operating Margin 9% 8% 9% 9%
Profit After Tax/(Loss) 138 148 380 323
Net Margin 6% 3% 6% 9%
No of Shares Outstanding

(Corresponding Period) 0.9 0.9 0.9 0.9
Earnings per Share

(Corresponding Period) (PKR) 153.23 164.63 421.96 369.39
No of Shares at year End 2422 2422 2422 242.2
adjusted

Earnings per Share adjusted

(PKR)* 0.57 0.61 1.57 1.37
Break-up value per share

without revaluation surplus 277.65 422.28 873.93 1,420.80

(Corresponding Period) (PKR)

Break-up value per share with

revaluation surplus N/A 1,230.28 1,768.83
(Corresponding Period) (PKR)

2 Post 1QF Y25 the company performed a stock split of and rights issue detailed in the footnote below therefore changing the
Paid-up capital to 242.25Mn

3 This company did a stock split in 1:100 ratio and then issued 152.25 Mn shares after Q1 FY25.

4The Company issued 152.25 Mn shares after Q1 FY25, with total paid up capital standing at 242.25 Mn. Earnings per
share were calculated on the quantity of these new shares
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Break-up value per share (PKR)

without revaluation surplus 1.03 1.64 3.25 5.27
adjusted®

Break-up value per share with

revaluation surplus (PKR) N/A 4.6 6.57
adjusted ®

Total Borrowings 528 733 659 491
Total Debt to Equity - % 211% 184% 60% 31%
Total Debt to Capital- % 68% 65% 37% 24%
Cashflow from Operations (8.8) (17.6) 58.8 38

2.9. LEGAL PROCEEDINGS

There is only routine litigation incidental to business operations to which the Company is a party. However, said
litigation is expected not to have any material impact on the Company or its shareholders in the future.
Moreover, the company has recently challenged the minimum tax it was charged in FY23 and FY24.

The company is established in Special Economic Zone and has started commercial operations from Financial Year
ended June 30, 2019. Hence income of company is exempt from Income Tax and minimum tax for ten years from
the date of commencement of operations. The Company is now fully exempt from income tax till tax year 2029.
Furthermore, even after 2029, the minimum turnover tax, which the company will be charged is 0.75% due to
its business operations in the poultry sector. ’

However, the company was charged with minimum tax levy in FY 24. This minimum tax u/s 113, which was levied
by the Government for tax year 2023 and onwards. The Company, is a SEZ entity and together with other SEZ
entities challenged it vide petition no. C.P.D-6752/2022 before the Sindh High Court. The aforesaid matter is still
pending adjudication and company has good arguable case on the merits with chance of favorable outcome.
However, company has made provision for this minimum tax in the year ended June 30, 2024. This minimum tax
u/s 113, which was levied by the Government for tax year 2023 is now repealed through Finance Act 2024. The
aforesaid would be nil in the year ended June 30, 2025.

Order Dated Issum-g Tax Period Financial Current Status Management
Authority Impact Stance

This
First Order minimum
Date: tax u/s 113,
Minimum which was As law has
1°t— Nov — levied by been
2022 Tax for the repealed
. . TY 2023 TY2024: P
CPD- Sindh High and TY 40 78mn government the need of
6752/2022 Court ) for the tax = legal action
2024 and
Last Order TY2023: year 2023 does not
Date: 30 57m|.1 and tax exist
' year 2024is  anymore
19t - Dec - now
2024 repealed
through

5 The Company executed a rights issue of 152,255,384 shares on 17th December, 2024. The company previously had a paid-
up capital of 90,000,000 shares and after the rights issue the paid-up capital stood at 242,255,384 shares. The
rights issue was executed by converting a foreign loan from the sponsors, repaying the local loan, and utilizing the
proceedsin the rights issue.

6 Same as outlined in the footnote number 5 above.

7 https: //www.keci.com.pk/ https://download1.fbr.gov.pk/Docs/20217118751147Circular No.20f2021-22.pdf page 8
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Finance Act
2024

Note: There are no other pending litigations against the Company, Sponsors, Substantial Shareholders and
Directors other than those already mentioned above.

2.10. RISK FACTORS

For key risk factors that include Business, Operational, Finance, Legal and Other Risks, and that may have an
impact on the Company, its business operations and the IPO, please refer to Section 5 of the Prospectus.

2.11. SUMMARY OF RELATED PARTY TRANSACTIONS

Related party transactions are incurred in ordinary course of business only, and these are duly disclosed in
financial statements. All transactions with related party are carried out at arm’s length basis. The related parties
comprise associated undertakings, directors of the Company, key management personnel and post-employment
benefit plans. The Company, in its normal course of business, carries out transactions with various related
parties. Transactions entered with related parties are as follows:

Relationship

Nature

FY 2022

FY 2023

FY 2024

Purchases - Raw

PKR Mn

PKR Mn

Associate - o 84.9 93.8 51.2 36.0
Adil Poultry  Common ownership Materia
Farm / shareholding / Payable balance - 5.0 6.4 -
Control Advance to supplier 16.2 - - -
P“rtc hésles - Raw - 9.8 103.2 160.5
Adorn Associate - materia
| . Common ownership  Payable balance - 0.5 0.0 23.0
nternationa .
| / shareholding /
Control
ontro Sales - 0.0 - -
Amna Assoclate- | Purchases - Raw 14.9 35.0 27.7 26.1
Common ownership  material
Poultry .
Farm / shareholding /
Control Payable balance 5.5 - 2.6
. Purche.lses - Raw i 75 15
B&Z Farms Associate material
Payable balance - 7.5 -
Purchases - Raw
Associate - material 191 1.6 -
Buksh Farms Common own.ershlp Payable balance 33 3.3 3.3
/ shareholding / ,
Control Purchases - Packing 12.0 i i
material
Payable balance 0.6 0.6 0.6 0.6
Loan received during 437
Frisian E :
InrtI::‘ir;tigiz Associate Company  the year
50% Shareholder
I B.V.
Loan transferred to 76.1

equity
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Loan paid during the
year

15.8

Loan adjusted during
the year (FX 62.8
difference)

Loan payable to

201.9 229.2 154.8 43.7
related party

Received against
fresh capital
Loan received during
the year
Loan paid during the
year
Loan payable to
related party
Received against
fresh capital
Loan received during
the year
Muhammad CEO / Director / Loan paid during the
Adil Ali Shareholder year
Loan payable to
related party

52.9

B&Z Associated 42.2

Enterprise Company 33%
(Pvt) Limited Shareholding

59.0
38.0 38.0 38.0 211
6.0
12.2
6.0
1.2 1.2 1.2 7.4

Remuneration 2.3 2.3 2.7

Purchases - Vehicle 1.3 - -

Received against
fresh capital

Associate person | 53n received during
Naheed Ali lineal Ascendant of the year

CEO holds 1.39%

1.8

2.8

Loan paid during the
year

4.3

Loan payable to

1.5 1.5 1.5 -
related party

Sultan Payable balance 1.8 1.8 1.8
Poultry Associate Purchases - Raw
Farm material
Loan received during
the year
M;::‘:r:sr:sd Company Secretary \l;Z:: paid during the 5.8
Loan payable to
related party
Received against
fresh capital
Wagqas Director, has 10% Loan received during
Gulzar shareholding the year
Loan paid during the 15.2
year

11.0 35 -

15.2

- - - 4.4
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Loan payable to
related party

13.3 133 133 2.5

Note:
Adil Poultry Farm: Owned by Chief Executive

Adorn International: Owned by Sponsors of B&Z Enterprise (for details, kindly refer to Section 3.2)
Amna Poultry Farm: Owned by spouse of Chief Executive

Buksh Farms and Sultan Poultry Farm were merged to form Adorn International and are owned by the Sponsors of B&Z
Enterprise
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3. OVERVIEW, HISTORY AND PROSPECTS

3.1. COMPANY HISTORY & OVERVIEW

Barkat Frisian Agro Limited (formerly Barkat Frisian

Name Pasteurized Egg Company (Pvt) Limited)
Incorporation Number 0104739

Date of Incorporation and Place 5t January 2017, Karachi

Date of Commencement of Business October 2019

Barkat Frisian Agro Limited (“BFAL”, “Company” or the “Issuer”) was incorporated on 5% January, 2017, as a
private limited company under the Companies Ordinance 1984 (now Companies Act, 2017) and was converted
into a public limited company on 27™ December, 2024. BFAL commenced operations in October 2019 and
operates in food processing, manufacturing industry and poultry sector. Barkat Frisian Agro Limited is a Pakistan
— Dutch Joint Venture Company and was formed in January 2017. It was established to cater the Hotels,
Restaurants and Catering, dressing and sauces, baking and cooking industry and FMCGs locally and globally. The
company’s core operations include manufacturing and sale of pasteurized eggs, egg yolk, egg whites, and
customized egg-based products to large- and small-scale food manufacturers.

The Company essentially has three primary products, extracted from natural eggs:

e Pasteurized Whole Egg: Pasteurized whole eggs are egg products that have been heat-treated to
eliminate bacteria.

e Pasteurized Egg Yolk: Pasteurized egg yolk is the rich, nutrient-dense portion of the egg, pasteurized to
remove pathogens.

e Pasteurized Egg White: Pasteurized egg whites are a fat-free, protein-rich product that undergoes
pasteurization to ensure safety.

The pasteurized egg products are extensively used in baking products (cakes, cookies, pastries), cooking (eggs,
omelets), protein supplements, sauces and mayonnaise. They not only enrich and enhance the taste of the
products but also ensures hygiene, retains the nutritional value of the eggs, and increases the overall shelf life
of the eggs.

BFAL is a leading innovator in the Pakistani industry for manufacturing of pasteurized eggs and egg products.
BFAL has state of the art, European standard, production facility which enabled the Company to achieve
staggering growth and business expansion over the years reaping the benefits of monopoly. The company has
already acquired multiple certifications including IS0 9001:2015, FSSC 22000, HALAL and SMETA. The production
facility is situated at WL 36 — 37, Bin Qasim Industrial Park, Pakistan Steel, Karachi and has the capacity to process
17,000 tons of eggs annually. As of FY 2024, BFAL's actual production stands at 12,680 tons with a capacity
utilization of 74.59%.

BFAL is a joint venture between Buksh Group and Frisian Egg Group. Buksh Group has deep routed presence in
Pakistan’s poultry and textile sector, producing poultry feed, eggs and textile products. Frisian Egg group brings
over 30 years of global experience in egg farming and processing, with established operationsin the Netherlands,
China, and Egypt. Frisian Egg International B.V. is incorporated in Kingdom of Netherlands and commenced its
operations from Kingdom of Netherlands as well.

Since its inception, BFAL has experienced remarkable growth, reflecting the increasing demand for pasteurized
egg products in Pakistan. Sales volume surged from 1,286 tons in FY20 to 12,680 tons in FY24, highlighting the
growing market demand. To keep pace with its rapid expansion and cater to both local and international
customers, BFAL plans to increase production capacity by constructing a second plant in Faisalabad increasing
the production capacity by 12,000 tons totaling to 29,000. The current production capacity of BFAL is 17,000
tons and is operating at 74.59% capacity utilization. The Company is actively targeting export opportunities,
including the Central Asian markets, and targeting major potential customers, which the company previously
did not due to existing capacity constraints. Furthermore, the Company intends to target other customers in
the bakery chain. The new facility in Faisalabad is strategically located to strengthen the Company’s
geographical presence in the egg market and provides significant cost advantages. This new facility will focus
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on meeting domestic demand, which will allow the Karachi plant to concentrate on expanding international
sales, thereby further solidifying BFAL’s presence in the global market. BFAL is currently exporting to UAE, KSA,
Bahrain, Oman, Qatar, Kuwait and Egypt. The Company is in agreement with a distribution company, Bakery
Line Catering, based in Kuwait for export distribution. Additionally, for local distribution, BFAL manages its
distribution with the help of two transport service providers, namely, Shah Transport and M. Fayyaz Goods
Transport Company. BFAL is also setting up a subsidiary in United Arab Emirates to further boost its export
potential in the Middle Eastern market.

Furthermore, the Company is exploring opportunities to set up a production line for egg powder in Karachi. This
strategic expansion will not only enhance the company’s product offerings but also strengthen its position in the
competitive landscape, allowing for increased flexibility and responsiveness to market demands. Moreover, the
Company is Shariah Compliant as well.

3.2. PATTERN OF SHAREHOLDING

The pattern of shareholding (pre and post IPO) of BFAL is as follows:

Shareholder Pre-Issue Shareholding Post-Issue Shareholding

Sponsors / Directors Number of Shares % Holding Number of Shares % Holding
r;;se'f:afigognal By 121,127,492 50.00% 121,127,492 39.07%
fii‘qzitizterpr'se (Pvt.) 79,941,585 33.00% 79,941,585 25.79%
Wagqas Gulzar 24,225,538 10.00% 24,225,538 7.81%
Muhammad Adil Ali 9,690,212 4.00% 9,690,212 3.13%
Muhammad Ali Ansari 3,901,000 1.61% 3,901,000 1.26%
Naheed Ali Ansari 3,369,354 1.39% 3,369,354 1.09%
Johan Stuiver 100 0.00% 100 0.00%
Paul Ettema 100 0.00% 100 0.00%
Mehmood Arshad 1 0.00% 1 0.00%
Nadia Ishtiaq 1 0.00% 1 0.00%
Anwar Ali 1 0.00% 1 0.00%
Public Offering - - 67,735,000 21.85%
Total 242,255,384 100% 309,990,384 100%

The detail of major shareholders is as follows:
Frisian Egg International B.V.:

Frisian Egg International B.V. brings over 30 years of global experience in egg farming and processing, setting up
and operating egg processing plants with established operations in the Netherlands, China, and Egypt. Founded
by Jappie Stuiver in 1981 in Kingdom of Netherlands. Frisian Egg International B.V. initially focused on egg
packing before expanding into egg breaking and processing in 1992. Under the leadership of his sons, Johan and
Rolf, the company has grown to process millions of eggs daily, specializing in liquid egg products and egg
powders, thereby positioning itself as a leader in the egg processing industry. (Website: www.frisianegg.com)

Frisian Egg International B.V.’s subsidiaries include:

Country .
Incorporation
Egyptian Pasteurized 7t December, Producer of Pasteurized egg

E
Egg Co gypt 2004 products
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Chengdu Frisian Egg . 18" October, Producer of Pasteurized egg
2 China
Company 2010 products
Kingdom of Producer of Pasteurized egg

3 | Frisian Egg B.V. 4t July, 2001

Netherlands products
4 Inter'natlonal Egg Kingdom of the 14 June, 2017 Suppller and installer of egg
Trading Netherlands processing plants
5 Dutch Egg membrane Kingdom of the 5t September, Producer of egg shell membranes
Protein Powder Netherlands 2016 and products

B&Z Enterprise (Pvt) Limited:

B&Z Enterprise (Pvt) Ltd is a holding company with a 33% shareholding in BFAL. The company plays a critical role
in facilitating the Buksh Group’s strategic involvement in BFAL.

Buksh Group Overview

The Buksh Group, established in 1989, is a consortium of family-owned businesses with diverse interests in
textile, poultry, and manufacturing sectors. The Group operates through four entities, either fully owned or
under the management control of its sponsors: Muhammad Ali Ansari, Shaukat Ali Ansari, Anwar Ali, and
Muhammad Arif, who are immediate family members. This familial ownership fosters strong strategic alignment
and operational synergy across the Group’s operations. (Website: www.bukshgroup.net)

Principle Line of Business:

The Buksh Group specializes in:
e  Knitted garment manufacturing and exports through Buksh Industries (Pvt) Ltd.
e  Poultry feed production and egg farming via Adorn International (Pvt) Ltd.
e  Steel drum manufacturing with Barkat Steel (Pvt) Ltd.

The Group’s extensive expertise in diverse sectors significantly enhances BFAL’s operational capabilities and
market outreach.

Buksh Group’s companies under common ownership/control include:

Shareholding Management
ol [ [FURPE] R | mew |

B&Z Enterprise Holding Company which has a

1 pvt) Limited Pakistan 100% Yes shareholding in Barkat Frisian
(Pvt) Limite Agro Limited
Buksh Industries (Pvt) . o Manufacturers and exporters
2 Ltd* Pakistan 40% ves of knitted garments
Adorn International . Manufacturers of poultry feed
[t
3 (Pvt) Ltd* Pakistan 40% ves and egg farming
4 | Barkat Steel (Pvt) Ltd = Pakistan 100% Yes Manufacturers of steel drums

*The remaining shareholding in Buksh Industries (Pvt) Limited and Adorn International (Pvt) Limited is held by
different members of the Buksh family.

Ansari Ansari

| The above mentioned 4 individuals referred
to a Buksh Group/Family have equal
shareholding in the below 4 Associated
companies.

100% 40% 40% lDD%

B&Z Enterprise Buksh Industries o Ad",:“n : Barkat Steel
(Pvi) Limited (Pvt) Limited (':,;;”Lam':l’t: i (Pvt) Limited
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3.3. REVENUE DRIVERS:

The key revenue drivers of BFAL include:

1. Leader in the Industry:

As the first-mover in the pasteurized egg industry in Pakistan, the company enjoys a unique position in the
market, leveraging its monopoly to redefine industry standards and consumer behavior. Pasteurized eggs are a
novel product in the region, providing the company with an opportunity to establish itself as the industry leader.
The pioneering status of the company enables them to develop targeted strategies to capture demand across
diverse customer segments, including food manufacturers, confectioners, and food service providers. By
addressing the market’s demand for pasteurized eggs in its nascent stage, the company is laying the foundation
for long-term revenue growth and strong customer relationships.

2. Fresh Market Segment:

Pakistan’s egg consumption market, predominantly reliant on traditional shell eggs, presents an untapped
opportunity for innovation. Traditional eggs often lack compliance with global food safety standards, creating a
gap in the market for safer, modern alternatives. The company targets food manufacturers, bakeries, and the
food service sector, offering pasteurized eggs as a solution to the health and safety challenges of traditional
products. By modernizing egg consumption practices, the company aims to capture a significant share of the
market and drive sustained revenue growth.

3. Surgein Local Egg Demand:

The local egg market has demonstrated significant growth over the years, indicating a positive outlook for the
future. Over the past five years, local egg production has achieved a compound annual growth rate (CAGR) of

5.8%. This robust growth reflects increasing demand and highlights the market's potential for further expansion.
8

Eggs Production (Mn)

25,212
23,819

21,269 22,512

20,116 '

FY20 FY21 FY22 FY23 FY24
Source: PACRA

Furthermore, the per capita annual consumption of eggs in Pakistan is 90 eggs.” The current population of
Pakistan is 241.49 Mn*° bringing the annual egg consumption to 21 Bn eggs annually. Moreover, the future egg
consumption in Pakistan is also forecasted to grow at a steady rate.!!

8 https: //www.pacra.com/view/stor age/app/Poul try%20-PACRA%20Resear ch%20-Sep%62724 _1727185385.pdf /
9 https. //www.karandaaz.com. pk/capital /dir ect-investments/wahdat-farm
10 https: //wwmw. pbs.gov. pk/
https: //mww. stati sta.conmvoutl ook/cmo/food/dairy-products-eggs/egas/paki standvolume
https. //www.finance.qov.pk/survey/chapter 24/2_agriculture.pdf
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Eggs Consumption (Bn Kg)

1

1 1
1 1.45 1
1 1
1 1.42 1
1 1
1 1
1137 !
1 1
1 1
1.33 1 1
1 1
1.30 1 1
1 1
1.28 . .
1 1
1 1
1 1
1 1
1 1
1 1
1 1
1 1
1 1
1 1
2022 2023 2024 : 2025 2026 2027 :
! *forecasted !

-

Source: Statista

4. High Profile Clients:

BFAL has strong customer relationships with very high-profile customers like Unilever, English Biscuit
Manufacturers and Ismail Industries. These companies have steady growth, higher purchasing power and
willingness to invest in high quality products. This highlights the Company’s strong consumer base and high
growth prospects.

5. Food Safety and Convenience:

With evolving lifestyles, there is a growing demand for convenient food options among urban consumers. This
shift is accompanied by an increasing focus on stringent food safety compliance, which is transforming
traditional industry dynamics. Ready-to-cook egg products, such as pasteurized eggs, emerge as a time-saving
solution that also eliminate the risk of harmful pathogens, making them safe for both raw and cooked
applications. The company is able to command premium pricing by highlighting the superior safety, quality, and
convenience of its products:

e Safety Assurance: Pasteurized eggs significantly reduce the risk of salmonella, leading
consumers and businesses to prioritize this safety guarantee and be willing to pay a higher
price.

e Longer Shelf Life: The extended shelf life of pasteurized eggs minimizes wastage, appealing to
both businesses and consumers. This characteristic justifies the premium pricing, as it offers
added value and efficiency in food preparation.

Overall, these factors position the company favorably within the market, catering to the increasing demand for
safe and convenient food options.

6. Expanding Product Portfolio:

The company aims to diversify its product range to create additional revenue streams. By introducing value-
added products, targeting niche audiences, and providing convenience-driven solutions, we seek to meet
diverse consumer needs effectively.

i) Egg Powder: This product serves as a convenient whole egg substitute in protein-rich baked
goods, thanks to its longer shelf life. Currently imported into Pakistan, there is no local
manufacturer, presenting a significant market opportunity.

ii) Eggshell Membrane: This thin layer, found between the eggshell and egg white, has diverse
applications across various industries, including biomedical and animal feed, due to its rich
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composition of proteins, collagen, and other beneficial compounds. The Company’s Dutch
partner already produces this product and possesses expertise in its production.

iii) Value-Added Shell Egg Products: These are innovative or enhanced versions of standard eggs
that offer additional benefits, convenience, or functionality. We plan to diversify our
offerings with the following products:

a) Organic Eggs
b) Free-Range Eggs
c) Pasteurized Shell Eggs

By expanding the product portfolio, the company is well-positioned to capture new market

opportunities and enhance its competitive edge in the industry.

3.4. COST DRIVERS

1. Cost of Raw and Packing Materials:

The largest cost driver is the cost of sourcing fresh eggs from poultry farms. Factors such as market fluctuations,
seasonality, quality, and the scale of procurement (bulk discounts) impact the overall cost. The primary raw
material is “Shell Egg”. BFAL sources these eggs locally and then processes them. Raw materials accounted for
96% of the cost of sales in FY24. Pasteurized eggs products require food-grade packaging to ensure safety and
product longevity. These packaging are imported from China and Europe. BFAL maintains a streamlined supply
chain and reinforces synergies within the corporate structure, fostering a cohesive approach to meeting market
demands effectively.

2. Utilities

Utilities expenses constitute the 2™ largest overheads component and account for 1.4% of the production cost
and the second major expense incurred by the company. The company currently relies on the national grid.
Fluctuations in the tariff pricing of electricity can impact the margins of the Company.

3. Salaries and Wages

Salaries and wages form the 3" largest overheads component and represent 0.38% of the total cost of sales in
FY 2024, compared to 0.45% in FY 2023. Since the plant is highly state-of-the-art, skilled labor is an integral part
for running the plant operations.

4. Selling and Distribution Expense

Selling and distribution expenses are an integral part of the business. Selling and Distribution expenses
amounted to 1.7% of sales in FY2024 compared to 1.5% in FY2023. These primarily include expenses incurred
on account of travelling and field force salaries & incentives.
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3.5. COMPANY ORGANOGRAM

Board of Directors

Internal Audit
Department

Chief Executive Officer| Company Secretary

Head of Production & Head of Operations

i Corporate Affairs
Project and Quality Assurance HestiaRRroirempnt £

Chief Financial Officer

Production Operations Procurement

Finance Department Department Department Department

=7 5 Plant Maintenance
Office Administration Department QA/QCDepartment

HR Department l Factory Administration

3.6. KEY MILESTONES

2017 | BFAL was incorporated as a private limited company to set up its first production plant in Karachi.
2017 | BFAL did ground breaking of its Karachi plant.

2018 | BFAL announced the successful financial close, attended by all key stakeholders.

2018 | BFAL began construction of its first production plant in Karachi.

2019 BFAL announced inauguration ceremony.

2019 | BFAL commenced Commercial production with a production capacity of 8,500 tons.

2019 | BFAL received tax exemption for its plant at Port Qasim, Karachi till 2029.

2021 | BFAL added a new production line increasing the production capacity to 17,000 tons annually.
2021 | BFALachieved 1.2 Bn in Sales.

2022 BFAL began exporting in the Middle East to UAE.

2024 | BFAL received tax exemption for the upcoming plant in Faisalabad till 2036.

2024 | BFAL commenced construction for its new production plant in Faisalabad in December 2024.

3.7. LOCATION OF PLANT AND PRODUCTION CAPACITY:

The Company’s first production facility is located at WL 36 — 37, Bin Qasim Industrial Park, Bin Qasim, Karachi
and operating at 75% capacity. The Company purchased a new land of 2.5 acres to set up another production
facility which is located at Plot No.51 Phase Il M3 Industrial City (M3IC), Faisalabad. This facility will have a
production capacity of up to 12,000 tons.
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Factory - |

(Karachi) 17,000 6.6 17,000
Factory — I

(Faisalabad) ) - 32.9 12,000
Total 46.6 17,000 79.5 29,000

3.8. INFRASTRUCTURE OVERVIEW

3.8.1. Manufacturing Facility:

The company's production facilities are designed to meet the highest industry standards, featuring a state-of-
the-art plant dedicated to producing value-added egg products in compliance with European regulations. The
plant was imported from Netherlands through International Egg Trading BV in 2018 who also installed the plant.

The production area is meticulously organized into dedicated zones, each tailored for specific processing
functions. The cleaning and grading zone is equipped with advanced sensors for quality checks, ensuring that
only the highest quality raw materials are selected for processing. In the breaking and separation area, stringent
hygiene standards are maintained to guarantee the safety and quality of the eggs as they are broken and
separated. The filtration, homogenization, and pasteurization processes employ cutting-edge technology to
ensure product safety and extend shelf life, meeting all necessary food safety requirements.

An in-house microbiological and analytical laboratory supports rigorous quality control throughout the
production process. This facility conducts regular testing to ensure that all products meet the highest safety and
quality standards. The storage facilities are designed to maintain the freshness and integrity of both raw
materials and finished products. Dedicated cold storage areas preserve temperature-sensitive items, while
separate dry storage is provided for ingredients and packaging materials, protecting them from moisture and
contamination.

The facility is equipped with essential utilities to support smooth operations. Adequate lighting is installed
throughout the premises to enhance safety and operational efficiency, ensuring that all areas are well-lit for
production activities. Advanced heating, ventilation, and air conditioning (HVAC) systems maintain optimal
climate conditions in both production and storage areas, which is crucial for product integrity. Regular cleaning
schedules are enforced to uphold hygiene standards, while preventive maintenance programs for production
equipment minimize downtime and ensure continuous operations.

The facility currently has the following machinery:
Egg Breaking Machine

An egg-breaking machine is designed to automate the process of cracking eggs, significantly increasing efficiency
in high-volume environments such as bakeries, food processing plants, and egg product manufacturing. This
machine enables the rapid processing of large quantities of eggs, reducing labor costs and ensuring consistency
in egg cracking, which is essential for further processing.

Chiller

A chiller is vital for maintaining optimal temperature conditions during the pasteurization process and for cooling
eggs or liquid egg products afterward. By ensuring precise temperature control, the chiller helps to eliminate
harmful bacteria, such as Salmonella, during pasteurization while preserving the eggs' quality. This process is
crucial for both food safety and product integrity.

Filling Machine

The filling machine is integral to the packaging process of liquid egg products, such as whole eggs, egg whites,
egg yolks, or pasteurized shell eggs. After pasteurization and cooling, this machine automates the filling, sealing,
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and packaging of egg products into containers, ensuring accuracy, hygiene, and efficiency in the packaging line,
readying the products for distribution.

Homogenizer

A homogenizer is used to ensure the uniformity and consistency of liquid egg products. By breaking down the
egg mixture into smaller, uniform particles, the homogenizer enhances the texture and stability of the product.
This process ensures that fat and other components, such as proteins, are evenly distributed, resulting in a
smoother, higher-quality product.

Pasteurization Machine

The pasteurization machine is essential for ensuring the safety and quality of egg products. Through a controlled
heating process, the machine reduces harmful microorganisms, such as Salmonella, without compromising the
integrity of the eggs. This process ensures that the final product is safe for consumption while retaining its
desirable taste and texture.

Specialized Mixing Tank

In an egg pasteurization plant, a specialized mixing tank is used to blend various ingredients, such as salt, sugar,
or enzymes, with the egg base to create customized products. This is particularly important for producing
specialty items, such as salted yolk or sugar egg products, tailored to specific customer requirements. The mixing
tank ensures consistent ingredient distribution and product quality.

Freezing System

The freezing system is used to produce frozen egg products, which are primarily intended for export. This system
rapidly freezes liquid egg products to preserve their quality and extend their shelf life, allowing for transportation
and storage of products in a frozen state without compromising food safety or product integrity.

Hot Water Boiler

The hot water boiler plays a critical role in providing the necessary heat to process the eggs safely and efficiently.
In particular, the boiler supplies the hot water or steam needed to raise the temperature of eggs to a level that
ensures the destruction of harmful microorganisms (such as Salmonella) while maintaining the quality of the
eggs.

Air Compressor

An air compressor serves several important functions that support the overall pasteurization process and ensure
the safe and efficient handling of eggs. While the primary function of the plant is to safely heat the eggs to
destroy harmful pathogens, such as Salmonella, without cooking them, the air compressor plays a critical role in
other aspects of the operation.

Health and safety are prioritized through comprehensive compliance measures. The facility is certified for FSSC
22000 and HALAL, adhering to strict hygiene protocols in the handling, processing and storage of eggs to ensure
consumer safety. Safety equipment, including fire extinguishers and first aid kits, is strategically placed
throughout the facility, complemented by regular training sessions for employees on safety practices and
emergency protocols.

Robust technological solutions support the manufacturing infrastructure. High-speed internet connectivity
enhances operational efficiency and facilitates effective communication across the facility. Advanced sensors
and control systems are utilized for real-time monitoring of production processes, ensuring consistent product
quality and operational excellence.

To enhance operational flexibility, the facility offers custom packaging options tailored to customer
requirements, improving convenience and usability for end users. Additionally, the capability to provide
customized compositions, such as separating yolks and whites or blending with sugar and salt, allows the
company to meet diverse consumer preferences.
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Quality assurance is integral to the production process, with continuous monitoring conducted throughout
production, including during pasteurization and refrigeration, to ensure adherence to quality standards. The
focus on delivering consistent quality is complemented by improvements in emulsion, heat stability, and
extended shelf life, reinforcing the company's commitment to excellence.

3.8.2.

Process Support Facilities

The electricity supplier for the Company is Pakistan Industrial Development Corporation. Moreover, the
company has its own solar plant as well along with standby generators. The capacity breakdown of these sources
is listed below:

1
2
3

3.8.3.

Pakistan Industrial Development Corporation 0.504
Solar Plant (KW) 0.125
Generators 0.636
Total 1.265

Suppliers Profile:

Ovobel: OVOBEL supplies a complete range of equipment and machinery for the entire production
process - from breaking and separating the egg to homogenizing, pasteurizing, storing, cooling or spray
drying the product. OVOBEL is the exclusive supplier of Coenraadts egg breaking machines. These
machines have been distributed worldwide by OVOBEL. It is based in Belgium. 12

Fujian Snowman: Snowman, is a high-tech enterprise with compressor technology as a core,
specialized in development, designing, manufacturing, sales, installation and after-sales service of
industrial & commercial refrigeration and cold storage units as well as complete packages of
refrigeration systems and ice making system. It is based in China.

Carrier: Carrier provides Fire & Security and Cold Chain solutions to companies and households; it is
based in United States. 14

Gronfa: Gronfa Procestechniek, based in The Kingdom of Netherlands, is a manufacturing company of
mixing technologies, filling machinery for IBC Drum Cans and a reliable processing partner active in all
industrial sectors with focus on food & beverage, chemicals and pharmaceuticals.®

BOS Homogenisers: BOS Homogenisers is a leading, Dutch based, independent specialist
manufacturer and supplier of spare parts suitable for use with APV, SPX, Gaulin and BOS equipment,
high pressure pumps, homogenisers and support services.®

Tetra Tech: Tetra Tech is leading industrial services company covering Middle East, African & Asian
countries in the field of Supply of materials, installation, commissioning, testing and startup
operations of small, medium and large-scale dairy, beverages, water, food, confectionary, cosmetic
and pharmaceutical industries.'’

Emerson: As a global automation leader, Emerson is poised to transform industrial manufacturing.®

12 http: //ovobel .comy

13 https: //mww.srmtec.group/index-2.html

14 https: //mww.carrier .com/carrier/en/worldwide/
15 https: //gronfa.nl/en/

16 https: //bos-homogeni sers.conV

17 http: /. tetr atech.com.sa/

18 https: //www.emer son.conven-us
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3.9. LOCALAND INTERNATIONAL ACCREDITATIONS:

BFAL is 1ISO 9001:2015, FSSC 22000 and HALAL Certified. The company is locally certified from Sindh Food
Authority and Department of Animal Quarantine Pakistan. The facility has been designed, imported and installed
by Dutch partner Frisian Egg, one of the Europe’s leading Pasteurized Egg Company. All transactions with Frisian
Egg were at arm length basis

Awardi

The standard demonstrates the ability

Bureau to consistently provide products and
ISO 9001:2015 12/05/2022 @ 05/10/2025 @ Veritas .
Certification services that meets or exceed_f,
customer and regulatory requirements.
Bureau Globally recognized certification
FSSC 22000 31/05/2024 @ 17/05/2025 @ Veritas standard for food safety management
Certification = systems.
Al Waiz
Certification = Globally recognized standard to meet
HALAL 14/02/2024  13/02/2025 & Training the Islamic Dietary Laws
Services
SMETA (Sedex Members Ethical Trade
Bureau Audit) is a widely used auditing process
SMETA 10/10/2024 @ 10/10/2025 | Veritas that helps companies assess their

Certification

suppliers' social, environmental, and

ethical practices.

3.10.MANUFACTURING PROCESS OVERVIEW:

The manufacturing process progresses through several key stages as shown below:

Control
Measures

Sr. Process

\[o) Steps Process Description Explanation Through Picture

Receiving
the Eggs

According to the request
from the store department, Eggs According
eggs are received and placed | to the Standard
in a designated area. After OPRP

quality checking, the eggs are
either passed or rejected. The
Rejected eggs are returned to
supplier The passed eggs are
stored, and it is ensured that
the storage temperature
does not exceed 25°C.

Inspection of

.....
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Storage Eggs are stored in a cool Daily
of Eggs place where the temperature | Inspection by
is maintained below 25°C. the Supervisor
During the storage of eggs, and QA to
dirty eggs are systematically Ensure Storage
separated, and they are Temperature
washed before use. OPRP
Egg Eggs are broken by machine, | Online
Breaking | and the by-products | Inspection by
Process (eggshells) are separated and | QA
collected through a conveyor. | QCP
The broken eggs are
processed according to the
requirement in  different
forms (whole, white, yolk) and
collected in a balance tank.
Filtration | The egg fluid is transferred to | After every 4
of Egg the filter, where it is passed | hours filter is
Fluid through a 0.6 mm sieve to | inspected
remove any remaining shell | OPRP
particles.
Storage The filtered egg fluid is stored | Continuous
of in a tank at a temperature of | Temperature
Filtered 4°C. It is ensured that the | Monitoring,
Egg Fluid | filtered eggs undergo the | pH, and Dry
(Before pasteurization process within | Matter
Pasteuriz | 48 hours. After that, before | Adjustment
ation) homogenization, the egg fluid | OPRP
is passed through a 0.4 mm
sieve.
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Homoge | The egg fluid (whole, yolk) is | Pressure and
nization homogenized before the | Time
pasteurization process to | Adjustment
ensure uniform particle size.
Blending | According to  Customer | Determining
Tank Requirements/Instructions: and
Salt or sugar is added to the | Continuously
egg fluid. Checking  the
Quantity of
Sugar or Salt
Added
Pasteuriz | After homogenization, the Monitoring of
ation egg fluid is pasteurized at the | Pasteurization
specified heating time and Duration and
temperature according to the | Temperature
product specifications. ccp
Cooling The pasteurized product is Monitoring the
of the passed through the holding Holding time of
Product tube, where it is cooled for 4 the Product in
(Inside to 6 minutes to reduce its the Holding
the microbial load. Tube
Holding
Tube)
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10 | CIP(Clean | The function of a CIP roomis | After every 3-4
-in-Place) | to clean and sanitize the egg hours of
Room pasteurization plant's production, CIP

equipment, pipelines, tanks, is done to keep

and other components that pipelines, tanks

come in contact with the eggs | and other

or egg products. components
clean.

11 | Storage Continuous agitation is Inspection of
of performed while storing the Storage
Pasteuriz | pasteurized productsin a Temperature of
ed tank at a controlled Pasteurized
Product temperature of 4°C. It is also Products and

ensured that the stored Monitoring the
product enters the next stage | Duration of
of processing within 24 hours | Time the
to ensure freshness and Product
safety. Remains in the
Tank
ccp

12 | Hygiene The Company has various
Room Hygiene rooms in place from

the start of Production to the
filling room.

13 | Fillingof | The finished product is filled Inspection of
the into sprouted containers of Product
Product 10/20 kilograms or 1000- Labeling,

kilogram bags. Manufacturing,
and Expiry
Date, as well as
Printing and
Sealing of the
Product
Qcp
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14 | Laborato | We Have State of the art
ry Room Laboratory equipped with

modern and advanced
technology. This includes
cutting-edge equipment for
real-time monitoring of
pasteurization conditions,
highly sensitive
microbiological assays.

15 | Storage The finished products are Monitoring of
of stored at a temperature Shelf Life and
Finished below 4°C, following strict Storage
Products | cleanliness and hygiene Temperature

standards. ccp

16 | Dispatch Frozen products are stored in
of Frozen | aroom at a temperature of
Products | (-18°C) which are mainly used

for exports.

17 | Shelf Life | Recommended Shelf Life at
of the 0-4°C: 21 to 28 days
Product Recommended Shelf Life at

(-18°C): 12 months

18 | Distributi | Transportation is carried out Continuous
on of in refrigerated vebhicles, Monitoring of
Finished ensuring that the internal the Internal
Products | temperature remains below Temperature of

4°C during transit.

the Vehicle via
Online App
QcpP

Page 39 of 196



Prospectus | Barkat Frisian Agro Limited

19 | Intended | Itis a value-added product Details of the
Use used in baking, cooking, and Finished
the preparation of various Products and

food dressings. It is primarily | the Labeling
used in the manufacturing of | Provided on
cakes, sauces, and other food | the Product
products. This industry is
suitable for all age groups
except for young
children/infants (i.e., those
aged 4-5 months) or
individuals who may be
allergic to egg consumption.

3.11.PRODUCTS PORTFOLIO END USERS, DEMAND FOR THE PRODUCTS AND COMPETITION:

The key products of the Company are discussed below:

3.11.1. Primary Products:

Pasteurized Whole Egg

Product

Description

process ensures safety without the need

Pasteurized whole eggs are egg products that have been heat-treated to eliminate
bacteria while preserving the egg's natural flavor, nutrition, and versatility. This
additional  cooking.

Variants

cooking and baking.

service operations.

solution.

food production.

the product portfolio and will be added in the future)

Liquid Pasteurized Whole Egg: Available in bags, ready for immediate use in

Frozen Pasteurized Whole Egg: Packaged for long-term storage, ideal for food

Pasteurized Whole Egg (With 9%, 10% and 11% Salt): Designed for professional
kitchens, bakeries, and food manufacturers looking for a convenient, ready-to-use

Pasteurized Whole Egg (With 50% Sugar): Ideal for immediate use in baking and

Whole Egg Powder: Ideal as an ingredient in prepared foods. (It is currently not in
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Applications
Baking: Ideal for cakes, cookies, and pastries, providing moisture and binding
properties.

Cooking: Perfect for making scrambled eggs, omelets, and frittatas without the
risk of salmonella.

Sauces and Dressings: Used in the preparation of mayonnaise, hollandaise sauce,
and dressings, ensuring safety without cooking.

Food Manufacturing: Suitable for commercial production of pasta, baked goods,
and ready-to-eat meals.

Benefits
Food Safety: Pasteurization significantly reduces the risk of foodborne illnesses,
making it safe for use in uncooked dishes.

Convenience: Ready-to-use format saves preparation time in busy kitchens and
food service operations.

Nutritional Integrity: Retains the nutritional profile of whole eggs, providing
essential proteins and nutrients.

Versatility: Suitable for a wide range of culinary applications, enhancing the
texture and flavor of dishes.

Pasteurized Egg Yolk

Product

Description

Pasteurized egg yolk is the rich, nutrient-dense portion of the egg, pasteurized to
remove pathogens while maintaining its functional properties. It’s an essential
ingredient in sauces, desserts, and commercial food products.

VELENTS
Liquid Pasteurized Egg Yolk: Available in bags, ready for immediate use in cooking
and baking.

Frozen Pasteurized Egg Yolk: Packaged for long-term storage, ideal for food
service operations.

Pasteurized Egg Yolk (With 10%, 11% and 14% Salt): Added salt helps with flavor,
preservation, and functional properties.

Applications

Bakery: Adds richness to cakes, pastries, and custards.
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Benefits

Sauces: Essential for hollandaise, mayonnaise, and dressings.

Ice Cream & Desserts: Provides smooth texture and flavor.

Safety: Pasteurization removes harmful bacteria.
Emulsification: Perfect for making creamy, smooth sauces and desserts.
Nutritional Value: Rich in vitamins A, D, E, and K.

Consistency: Enhances texture and richness in recipes.

Product

Description

Variants

Applications

Benefits

Pasteurized Egg White

N

Pasteurized egg whites are a fat-free, protein-rich product that undergoes
pasteurization to ensure safety. Egg whites are ideal for health-conscious
consumers and widely used in food production for their foaming and binding
properties.

Liquid Pasteurized Egg White

Frozen Pasteurized Egg White

Baking: Used for meringues, soufflés, and angel food cakes.
Cooking: Ideal for low-fat dishes like egg white omelets.

Protein Supplements: Often used in shakes and bars for added protein.

Fat-Free: Ideal for low-fat and high-protein diets.
Foaming Properties: Perfect for creating light, airy textures.
Safety: Pasteurization ensures no risk of foodborne illness.

Versatility: Can be used in a wide range of dishes, from baked goods to healthy
meals.
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3.12. MARKETING ACTIVITIES:

Local:

The marketing activities of the Company encompass a range of domestic and international events aimed at
promoting pasteurized egg products. In Pakistan, the participation in World Food Day Food Expo, held in
Karachi, has been particularly significant, with involvement as a Sponsor and Participant in 2022, then as a Gold
Sponsorin 2023 and 2024. This event provided opportunities to raise awareness about pasteurized egg products,
showcase leadership in food safety and sustainability, and connect with key players in the food industry.

Additionally, the company played a role in World Poultry Day in Karachi, focusing on promoting the benefits of
pasteurized egg products specifically within the poultry sector. The FoodAg expo in August 2023 in Karachi
allowed the company to network with agricultural and food industry leaders, exploring partnerships to expand
the reach of its products. Participation in the Pakistan Baking Summit in June 2024 aided further in achieving
this goal, enabling collaboration with baking industry experts to demonstrate the advantages of using
pasteurized egg products in baked goods.

Global:

On the international front, the Gulf Food Exhibition in Dubai in February 2023, November 2023 and November
2024 served as a platform to promote pasteurized egg products to the MENA region, targeting potential
customers and distributors.

Overall, these marketing activities are designed to raise awareness, build strategic relationships, and promote
the versatility and quality of pasteurized egg products, reinforcing the company's commitment to food safety
and innovation in the food industry.

3.13. KEY COMPETITORS:

As aleaderin the pasteurized egg products industry in Pakistan, the company finds itself in a unique monopolistic
position as BFAL is the only organized company in this business having a state of the art production facility and
the ability to cater customized pasteurized egg supply as per customer requirement keeping the quality
according to international standards. The traditional market primarily relies on farm eggs, which presents a
substantial opportunity for growth and market capture. The company recognizes the need to effectively cater
to this raw natural market, but the processing costs associated with our products present a barrier to entry.

While there are some competitors, particularly egg powder importers, their market segment is relatively small
and typically limited to applications in confectioneries. This means that the primary competition is minimal,
allowing the Company to focus on educating consumers and food manufacturers about the benefits of
pasteurized products over traditional farm eggs.

The challenge lies in addressing the price sensitivity of the traditional market. To successfully penetrate this
segment, the company must emphasize the safety, convenience, and quality of its pasteurized egg products,
showcasing how they can meet the needs of both consumers and businesses more effectively than farm eggs.
By leveraging pioneering status and commitment to high standards, the Company aims to position themselves
as the preferred choice in the evolving egg product market in Pakistan

3.14.END USERS OF THE PRODUCTS:

The Company Operates on Business-to-Business model only. It provides products to very well-established Food
Sector Manufacturing industries (such as Baking Sector, Sauce and Dressing Producers and Frozen Food
Producers) & small-scale industries and HoReCa Industries.

Customer Countr FY
Name y 2022

I R
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English Biscuit

Pasteurized

1 Manufacturers = Pakistan Whole Egg 801 32% 1,410 33% 2,117 35%
(Pvt) Ltd.
Coronet Foods ) Pasteurized o o o
2 (Pvt) Limited Pakistan Whole Egg 559 23% 646 15% 1,049 17%
Asian Food Pasteurized
3  Industries Pakistan Whole Egg 140 6% 759 18% 894 15%
Limited
Ismail Pasteurized
4 Industries Pakistan 224 9% 288 7% 389 6%
Limited Whole Egg
Young's Pasteurized
5 | (Private) Pakistan Whole Egg 240 10% 313 7% 349 6%
Limited White
UAE - Pasteurized 0 0 0
6 Do Freeze LLC Dubai Whole Egg 43 2% 215 5% 204 3%
Unilever Pasteurized
7 Pakistan Food Pakistan Whole Egg 119 5% 179 4% 204 3%
Limited 10% salted
Gulf Central Pasteurized o o 0
8 Company Ltd. KSA Egg Yolk i 0% i 0% 133 2%
A. Rahim Foods . Pasteurized o 0 0
9 (Pvt) Limited Pakistan Whole Egg - 0% 26 1% 98 2%
Hilal Foods Pasteurized
10 @ (Private) Pakistan 261 11% 285 7% 90 1%
. Whole Egg
Limited
11  Others 83 3% 204 5% 542 9%
Total 2,470 100% 4,325 100% 6,068 100%

3.15.INTELLECTUAL PROPERTY RIGHTS:

The Company’s Intellectual Property Rights are stated below:

m Trade Mark csl::ti:t Approval Date Expiry Date Awarding Body

Barkat Frisian 20" November = 20™ November = The Trade Marks

1
0104739 pgroLimited ~~ COMPleted 2024 20234 Registry, Karachi

3.16.DETAILS OF MATERIAL PROPERTY

The details of material property are stated below:

Date of
Ownership Status | Acquisitio Usage Location Total Area
)

WL 36-37, Bin Qasim

1 Industrial Park (Special = Owned (leasehold)
Economic Zone)
Plot No.51, M3

) Indusfcrial City, Phase Il Owned (Leasehold)
(Special Economic

Zone)

January Productio

2017 n Plant Karachi 2.5 Acre

February Productio Faisalaba

2024 n Plant d 2.5 Acre
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Balad Trade Center-lll,

6th Floor, Office No. . Head . 1,225.29 Sq.
3 601, Plot No. D-75 Rented April 2024 Office Karachi Ft

Block 7, Clifton

Balad Trade Center-lll,

6th Floor, Office No. December = Head . 1,194.04 Sq.
4 604, Plot No. D-75 Rented 2024 Office Karachi ¢

Block 7, Clifton
5| Mkbtin raben, | Rented December | Warehous (.. 136125

’ 2024 e Sq. Ft

Kamalia

3.17.FUTURE PROSPECTS AND DEMAND OUTLOOK

3.17.1. Rising Demand for Food Safety and Convenience:

By 2023, Pakistan's population reached 241.49 million*°. Pakistan is home to the world’s sixth largest population
with the crucial 15-64-year age bracket constituting 55.9%%° of total population. With Pakistan's population
exceeding 241 million and a rapidly growing youth demographic, the demand for safe, convenient, and nutritious
food options is on the rise, the Company is uniquely positioned to address this need. With a significant portion
of the population in the working-age group, there is a marked shift toward processed, ready-to-use food items
that align with busy urban lifestyles. The company’s pasteurized egg products cater to this demand, providing a
safe, versatile, and high-protein option suitable for the food service industry.

3.17.2. Leveraging the Sponsor’s Expertise and Market Leadership:

Backed by Frisian Egg International B.V., with three decades of experience in setting up and operating
pasteurized egg production plants in Europe and emerging markets and Buksh Group’s expertise in local poultry
industry, the Joint-Venture brings a strong legacy of industry expertise and innovation to the market. This
leadership ensures a consistent focus on quality and adherence to global food safety standards, giving the
company a strategic advantage in expanding its market presence locally and globally. The sponsor's established
reputation bolsters trust among customers and stakeholders, reinforcing the company’s position as a reliable
supplier.

3.17.3. First-Mover Advantage and Zero Competition

As the only pasteurized egg producer in Pakistan, the company enjoys a substantial first-mover advantage. With
no local competition, the company has the opportunity to establish a dominant market presence and set
industry standards. The lack of local competitors allows a stronger influence over market trends. This pioneering
status also provides the company with unique opportunities for partnerships and potential future collaborations
to promote food safety standards.

3.17.4. Expanding Production Capacity

To meet anticipated demand growth, the Company plans to invest in state-of-the-art production facilities that
can scale efficiently. This capacity not only strengthens the Company’s position in Pakistan but also enables the
Company to further expand its international presence. By ensuring strict quality measures, the Company aims
to attract consumers looking for safe, convenient and nutritious food options.

3.18.VENDORS TO THE ISSUER:

Raw materials accounted for 96% of the total cost of sales in FY24. All the raw materials are sourced locally and
only packaging materials are imported from China. All transactions are done at an arm’s length basis

19 https://www.pbs.gov.pk/sites/default/files/population/2023/Press%20Release.pdf
20 https://www.population-trends-asiapacific.org/data/PAK
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Purchas o Purchas o Purchas
es % of es % of es
during Total during Total during
Country Fy2022 | Purchas | pyogp3 | Purchas | 5554
es es
during during
FY 2022 FY 2023
Ghulam
1 Mustafa Pakistan Shell Egg 175 23% 792 37% 1,031 29%
Enterprises
Abdullah
2  Poultry Pakistan Shell Egg 17 2% 137 6% 758 21%
Farm
Marhaba
Protein
3 Farms Pakistan Shell Egg 226 30% 519 24% 513 14%
(Pvt.)
Limited
Islamabad
4  Feeds (Pvt.) Pakistan = Shell Egg 35 5% 131 6% 325 9%
Ltd.
5 AHB Pakistan = Shell Egg - 0% - 0% 261 7%
Poultry
Maryyam
6 Poultry Pakistan  Shell Egg 80 11% 172 8% 217 6%
Farm
Crown
7 F;’V‘i';ry Pakistan  ShellEgg 162 21% 106 5% 140 4%
Limited
g BWPoultry o listan  Shell Egg 10 1% 158 7% 140 4%
Form
9 Raja Farm Pakistan = Shell Egg 29 4% 93 4% 137 4%
Hongchang
10 Facking China Packing 21 3% 15 1% 25 1%
Material material
and Co
Total 754 100% 2,124 100% 3,547 100%
3.19.PROFILES OF VENDORS TO THE ISSUER:
1. Ghulam Mustafa Enterprises: Ghulam Mustafa Enterprises is the largest egg broker in Pakistan, located

on Ranjana Road in Kamalia, Toba Tek Singh. Ghulam Mustafa Enterprises plays a pivotal role in the egg
distribution  market, serving a wide range of customers across the country.

2. Abdullah Poultry Farm: Abdullah Poultry Farm, situated in Chak # 80/12 L P.O Chak # 69/12 Bhurewala,
is the largest poultry farm in the region. As a major supplier in Bhurewala, Abdullah Poultry Farm is
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recognized for its consistent quality and large-scale egg  production  cases.

3. Marhaba Protein Farms Pvt Limited: Located near Village Shah Baig Lund, Tando Allahyar, Marhaba
Protein Farms is one of the largest egg producers in Sindh. Marhaba Protein Farms is known for its
efficient operations and high-quality egg production, making it a trusted supplier in the region.

4, Islamabad Feeds Pvt Ltd: Islamabad Feeds Pvt Ltd is based in 99-D Satellite Town, Rawalpindi, and is
one of the largest poultry farms in the region. Islamabad Feeds is recognized for its high standards of
production and reliable egg supply.

5. AHB Poultry: AHB Poultry, located in Main Bazar Douglas Pura, Faisalabad. AHB Poultry is known for

producing fresh eggs of high quality, and it serves as a reliable supplier in the local egg market.

6. Maryyam Poultry Farm: Maryyam Poultry Farm is located in Chak # 506 GB, Tandian Wala, Toba Tek
Singh. Maryyam Poultry Farm is a well-established supplier of fresh eggs, known for its quality and large-
scale production in the region.

7. Crown Poultry Pvt Ltd: Crown Poultry Pvt Ltd is situated in Igbal Town, Manga Mandi, Lahore. Crown
Poultry Pvt Ltd is a leading supplier in the region, known for its large-scale operations and commitment
to high-quality egg production.

8. Raja Farm: Raja Farm is located in Tehsil and District T.T. Singh. Raja Farm is recognized for its efficient
egg production and consistent supply of fresh, high-quality eggs to the local market.

9. BW Poultry Farm: BW Poultry Farm is based in New Sabzi Mandi Road, Kamalia, Toba Tek Singh. Known
for its reliable egg production, BW Poultry Farm is a key supplier in the Kamalia area, meeting the
demands of local wholesalers and retailers.

10. Hongchange Packing Material Co., LTD: Hongchange Packing Material Co., LTD, located on Yuhang Rd,
Xiangcheng District, Suzhou, China, is a leading supplier of high-quality packaging materials. Known for
its durable and efficient solutions, Hongchange is a trusted partner for meeting the company’s packaging
needs.

11. Adorn International Pvt Ltd: Adorn International Pvt Ltd, situated at B-10/A, Street 2, Manghopir Road,
SITE, Karachi, is a prominent supplier of eggs and poultry feed. Renowned for its reliability and consistent
supply quality, Adorn International plays a vital role in supporting the company’s operations.

3.20.ALL GOVERNEMNT AND OTHER APPROVALS WHICH ARE MATERIAL AND NECESSARY FOR
CARRYING ON THE BUSINESS OF THE ISSUER

BFAL s in full compliance with requisite No Objection Certificates (“NOCs”), Consents and Approvals from related
Government Entities and Regulatory Bodies.

Agreement Approving authority Validity period
Registration Certificate for Export of Animal Quarantine Department- 10" December,
valued added chilled and frozen liquid Ministry of National Food Security & 2029 (5 years from
eggs products Research the date of
registration)
Food Business License Sindh Food Authority — Government of 13 November 2025
Sindh (renewable after
every 01 year)
Approval for Safe Handling & Storage of | Sindh Environment Protection Agency- 15 December,
Hazardous Substance Management Plan | Government of Sindh 2025 (renewable
after every 01 year)
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Approval of Environmental Management

Plan (EMP)

Sindh Environment Protection Agency-
Government of Sindh

12 January, 2026
(renewable after
every 01 year)

3.21.ASSOCIATED COMPANIES

Name of Nature of . .
. Nature of Relationship
Company Business

Direct Sponsors

B&Z Enterprise
(Pvt.) Ltd.
Frisian Egg
International
B.V.

Holding
Company
Egg
Pasteurized
Company

Sponsor

Sponsor

Associated companies of B&Z Enterprise (Pvt.) Ltd.

Buksh Industries
(Pvt) Ltd

Adorn Industries
(Pvt) Ltd

Barkat Steel
(Pvt) Ltd

Manufacturers
and exporters
of knitted
garments
Manufacturers
of poultry feed
and egg
farming
Manufacturers
of steel drums

Common Ownership/
Management Control

Common Ownership/
Management Control

Common Ownership/
Management Control

Associated companies of Frisian Egg International B.V.

Egyptian
Pasteurized Egg
Co

Chengdu Frisian
Egg Company

Frisian Egg B.V.

International Egg
Trading

Dutch Egg
membrane
Protein Powder

Rojo BV

Eiprodukten
Donkerbroek BV

Producer of
Pasteurized
egg products
Producer of
Pasteurized
egg products
Producer of
Pasteurized
egg products
Supplier and
installer of egg
processing
plants
Producer of
egg shell
membranes
and products
Holding
Company

Holding
Company

Joint Venture

Joint Venture

Joint Venture

Joint Venture

Joint Venture

Sponsor of Frisian Egg
International B.V.

Sponsor of Frisian Egg
International B.V.

B& Z Enterprise holds 33% shareholding
in BFAL

Frisian Egg International B.V holds 50%
shareholding; therefore, it is an associate
of BFAL.

Mr. Muhammad Ali Ansari, Mr. Shaukat
Ali Ansari, Mr. Anwar Ali and Mr.
Muhammad Arif have Common
Ownership/Management Control.

Mr. Muhammad Ali Ansari, Mr. Shaukat
Ali Ansari, Mr. Anwar Ali and Mr.
Muhammad Arif have Common
Ownership/Management Control

Mr. Muhammad Ali Ansari, Mr. Shaukat
Ali Ansari, Mr. Anwar Ali and Mr.
Muhammad Arif have Common
Ownership/Management Control

Frisian Egg International B.V. is a sponsor
in the form of joint venture

Frisian Egg International B.V. is a sponsor
in the form of joint venture

Frisian Egg International B.V. is a sponsor
in the form of joint venture

Frisian Egg International B.V. is a sponsor
in the form of joint venture

Frisian Egg International B.V. is a sponsor
in the form of joint venture

Rojo BV holds a 50% stake in Frisian Egg
International BV. Since Frisian Egg holds
a 50% stake in BFAL, Rojo BV has been
mentioned as an associated entity.
Eiprodukten Donkerbroek BV holds a
50% stake in Frisian Egg International BV.
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Sanad BV Holding Sponsor of Eiprodukten Sanad BV holds a 50% stake in
Company Donkerbroek BV Eiprodukten Donkerbroek BV.

Quarta Proles BV Holding Sponsor of Eiprodukten Quarta Proles holds a 50% stake in
Company Donkerbroek BV Eiprodukten Donkerbroek BV.

Stujo BV Holding Sponsor of Rojo BV Stujo BV holds a 50% stake in Rojo BV.
Company

Sturo BV Holding Sponsor of Rojo BV Sturo BV holds a 50% stake in Rojo BV.
Company

3.22.DUTY STRUCTURE AND TARIFF:

Duty tariff for key packaging material procured by the Company is outlined below.

HS Code | CUstom Additional Regulatory Total Sales Income Tax
Materlal Duty Custom Duty Duty Duty (Tariff)
f;‘;‘;t'c Bag 392321  20% 6% 10% 36%  18% 5.5%

3.23.RELATED PARTY TRANSACTIONS:

Related party transactions are incurred in ordinary course of business only, and these are duly
disclosed in financial statements. Transactions entered with related parties are as follows:

FY 2022 FY 2023 FY 2024 20FY

Relationship 2025
PKRMn PKRMn PKR Mn

Purchases - Raw

Associate - ; 84.9 93.8 51.2 36.0
Adil Poultry  Common ownership Material
Farm / shareholding / Payable balance - 5.0 6.4 -
Control Advance to supplier 16.2 - - -
Purchases - Raw - 9.8 103.2 160.5
. material
Adorn Associate - .
Internationa Common OWQerShlp Payable balance - 0.5 0.0 23.0
| / shareholding /
Control
ontro Sales - 0.0 - -
Amna Associate- | Purchases - Raw 14.9 35.0 27.7 26.1
Common ownership material
Poultry .
F / shareholding /
anm Control Payable balance 5.5 - 2.6
. Purch:?nses - Raw i 75 15
B&Z Farms Associate material
Payable balance - 7.5 -
Purchases - Raw
Associate - material 19.1 1.6 -
Buksh Farms Common own.ersh|p Payable balance 33 3.3 3.3
/ shareholding / .
Control Purchases - Packing 12.0 i i
material
Payable balance 0.6 0.6 0.6 0.6
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Loan received during

43.7
the year

Loar.1 transferred to 76.1
equity
Frisian Eggs
Internationa
| B.V.

Associate Company  Loan paid during the

50% Shareholder year 1538

Loan adjusted during
the year (FX 62.8
difference)

Loan payable to

201.9 229.2 154.8 43.7
related party

Received against
fresh capital
Loan received during
the year
Loan paid during the
year
Loan payable to
related party
Received against
fresh capital
Loan received during
the year
Muhammad CEOQ / Director / Loan paid during the
Adil Ali Shareholder year
Loan payable to
related party

52.9

B&Z Associated 42.2

Enterprise Company 33%
(Pvt) Limited Shareholding

59.0
38.0 38.0 38.0 211
6.0
12.2
6.0
1.2 1.2 1.2 7.4

Remuneration 2.3 2.3 2.7

Purchases - Vehicle 1.3 - -

Received against

fresh capital 1.8

Associate person
Naheed Ali lineal Ascendant of
CEO holds 1.39%

Loan received during

2.
the year 8

Loan paid during the
year

4.3

Loan payable to
related party

Sultan Payable balance 1.8 1.8 1.8
Poultry Associate Purchases - Raw
Farm material
Loan received during
Muhammad Company Secretary the year
Ali Ansari Loan paid during the
year

15 1.5 1.5 -

11.0 3.5 -
- - 1.8

5.8
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Loan payable to

4 4 4

related party

Recelved_agalnst 15.2

fresh capital

Loan received during ) ) ) a4
Wagqas Director, has 10%  the year ’
Gulzar shareholding Loan paid during the 15.2

year

Loan payable to 13.3 13.3 13.3 2.5

related party

Note:

Adil Poultry Farm: Owned by Chief Executive

Adorn International: Owned by Sponsors of B&Z Enterprise (for details, kindly refer to Section 3.2)

Amna Poultry Farm: Owned by spouse of Chief Executive

Buksh Farms and Sultan Poultry Farm were merged to form Adorn International and are owned by the Sponsors of B&Z
Enterprise

3.24 INDUSTRY OVERVIEW:

The processed eggs industry has evolved into a vital component of the global food supply chain, driven by
advancements in food technology and changing consumer preferences. As a sector that includes everything from
liqguid and powdered eggs to ready-to-use egg products, it caters to a diverse range of applications in both
foodservice and industrial manufacturing. The industry's growth is fueled by increasing demand for convenience
foods, rising health consciousness, and innovations in egg processing techniques. With its ability to enhance
food safety, extend shelf life, and streamline production, the processed eggs industry plays a crucial role in
meeting the needs of modern consumers and food producers alike.

3.24.1 GLOBAL PROCESSED EGG INDUSTRY:

The processed eggs market is driven by rising food and beverage spending, the need for longer shelf life, and
increasing demand for convenience foods due to busy lifestyles. Consumers are stockpiling long-lasting foods,
boosting sales of frozen and freeze-dried eggs. The USDA reports growing demand for freeze-dried whole eggs,
influenced by seasonal needs and regular commitments. Urbanization and time constraints are pushing
consumers towards convenience foods, enhancing the appeal of processed eggs, which simplify preparation by
eliminating shell-breaking and component separation. !

The market is further supported by the expanded use of processed eggs in bakery, confectionery, sauces,
mayonnaise and dairy products, alongside innovative manufacturing processes that reduce waste. Additionally,
the emphasis on egg safety and identification to prevent unsafe products from entering the market is expected
to drive further growth, as processed eggs offer a safe and nutritious solution.

21 https://www.ams.usda.gov/mnreports/pyweggproducts.pd
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The global eggs market stands at a revenue of USD 130 bn in 2024 and is projected to grow at a CAGR of 8.17%
whereas volumetric growth is expected to grow at 5.48% for the next five years. In global comparison, most
revenue is generated in China with 2024 revenue amounting to USD 22 bn. 2

Global Eggs Market

@ Revenue (USD Bn)

- .

110.1

88.0 90.2

-— == = «® Volume (Bn Kgs)
45.6 48.3

2018 2019 2020 2021 2022 2023 2024 (H1)
Source: Statista

The processed egg products market has surged due to the growing demand for quick and convenient meal
solutions driven by increasingly busy lifestyles. This trend has led to a 15-20% increase in retail demand for dried
and other preserved egg products throughout the pandemic. In response, manufacturers are expanding their
product lines to meet this heightened demand for easy-to-prepare food options.

Netherlands, Poland, United States, France and Germany are the biggest exporters of processed eggs and
account for 56% of total processed egg exports where Netherlands leads with a market share of 27.4%. The
target destinations for processed egg are Germany, France, United Kingdom, Italy, Belgium and Japan. 23

Import Value (USD Mn)

Germany | 7k}

France 132
United Kingdom 131

Italy 103

Belgium [ Ey/s!

Japan [l
Source: OEC

The processed eggs market requires substantial focus on Research and Development to ensure health and safety
concerns which is a primary driver of the processed egg industry.?*

2 https: //www.stati sta.convoutl ook/cmo/food/dai ry-products-eggs/eggs/wor | dwide

2 https://oec.world/en/profil e/hs/processed-egg-products
2 https://oec.world/en/profil e/hs/processed-egg-products
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3.24.2 REGIONAL DYNAMICS:

Egg consumption patterns vary widely across the globe, shaped by cultural preferences, dietary habits, and
regional cuisines. Eggs are a versatile food source, celebrated for their nutritional value and role in traditional
dishes. Following is the global egg consumption comparison?>:

Per Capita Egg Consumption

281.3
236

192

90 101

Pakistan India UK Germany us

The processed eggs industry has witnessed a spike in growth in recent years and is a lucrative opportunity for
agriculture focused countries to capitalize. India has emerged as one big exporter of processed eggs in the
region. In FY 2022, India exported USD 53.7 million worth of processed egg products, a 21.9% increase since
2021, with the top export destinations being Indonesia, Vietnam, Russia and Japan. China has also began
participating in the processed eggs industry with total processed eggs export value in 2022 standing at USD 39.7
million representing a 10.2% increase from 2021. United Arab Emirates, Qatar, Oman and Saudi Arabia are top
destinations within region for processed eggs products. There are different exporters from India, Pakistan and
China within the region, and other European countries servicing the demand coming from the Gulf region. 26

Export Value by Region (USD Mn)

130.8
.‘117.8

36.4
8.0

1,313.5

m Europe ®Asia = North America = South America = Others

Shttps: //mwww.stati sta. constati stics/1358655/indi a-per-capita-avail ability-of-eggs/,
https: //www.kar andaaz.com.pk/capital /dir ect-investments/wahdat-far m, https: //mww.egginfo.co.uk/egg-facts-and-
figures/industry-informati on/data, https: //mww.stati sta.convstati stics/533508/eggs-per -capita-consumption-
germany/, https://www.stati sta.convstati stics/ 183678/per -capita-consumption-of-eggs-in-the-us-since-2000/

% https://oec.world/en/profile/hs/processed-egg-products
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Pakistan Processed Egg Industry:

The Pakistan processed egg industry is in its nascent stage right now, with only BFAL operating in the space, the
competitive landscape is further constituted by regular egg companies. There are multiple egg companies in
Pakistani landscape operating as bulk suppliers and some entering the landscape with branded egg products
offering healthier and better eggs.

The regular egg market has also seen a steady growth. The overall egg consumption of eggs in the country has
risen from 1.2 Bn kg eggs in FY 2022 to 1.33 Bn kg in FY 2024 and is forecasted to reach 1.45 Bn Kg eggs in FY
27.7

Eggs Consumption (Bn Kg)

1

1 1
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1 1
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1.30 1 1
1 1
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1 1
1 1
1 1
1 1
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! *forecasted !

.

The processed egg industry is primarily serving Hotels, Restaurants and Catering, sauces and dressings, baking
and confectionary sector of Pakistan and is directly influenced by the performance of these sectors. The baking
and confectionary industry alone (including snacks and chips) has shown an YoY growth of 48.2% in FY23.28 The
growth in the baking and confectionary industry is contributed to increased demand from children and young
adults up to the age of 20, who drive 65% of demand in the sector. High proportion of younger population,
increasing disposable incomes and newer varieties in the market have driven the snacks, baking and
confectionary sector substantially.?®

The annual per capita consumption of eggs in Pakistan in 90 eggs3’. The population of Pakistan is 241.49 Mn3!
which results in an annual consumption of 21.7 Bn eggs. As per the management estimates, HoReCa, sauces and
dressings, the baking and confectionary industry consume around 15% of the total consumption bringing the
target market size to 3.25 Bn eggs, or 139,750 tons of processed eggs annually. 32

27 https: //www. stati sta.comvoutl ook/cmo/food/dairy-products-eggs/eggs/pakistantvol ume
ZBhttps: //mww.pacra.conV

2 https://mww.pacra.com/

30 https: //www.kar andaaz.com. pk/capital /dir ect-investments/wahdat-farm

31 https: //www. pbs.gov. pk/sites/defaul t/fil es/popul ation/2023/Pr ess%20Rel ease. pdf

32 hitps: //www.bbcmaestro.convblog/egg-conversion-chart (1 egg = 44 grams)
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3A. SHARE CAPITAL AND RELATED MATTERS

3A (i) Share Capital

The current Share Capital of BFAL is as follows:

. . Face Value Per Premium Per | Total at Par
Current Issued & Paid-Up Capital No. of Shares Share (PKR) Share (PKR) | value (PKR)
Authorized Capital
Ordinary Shares 310,000,000 1 - 310,000,000

Issued, Subscribed & Paid-Up Capital
Ordinary Shares of PKR 1/- each fully

paid 242,255,384 1 - 242,255,384
Total 242,255,384 1 - 242,255,384
Shares held by Sponsors

Frisian Egg International B.V. 121,127,492 1 - 121,127,492
B&Z Enterprise (Pvt.) Limited 79,941,585 1 - 79,941,585
Wagqas Gulzar 24,225,538 1 - 24,225,538
Muhammad Adil Ali 9,690,212 1 - 9,690,212
Muhammad Ali Ansari 3,901,000 1 - 3,901,000
Naheed Ali Ansari 3,369,354 1 - 3,369,354
Johan Stuiver 100 1 - 100
Paul Ettema 100 1 - 100
Mehmood Arshad 1 1 1
Nadia Ishtiaq 1 1 1
Anwar Ali 1 1 1

Sub Total 242,255,384 1 - 242,255,384
New Issue of Ordinary Shares

New Shares Issuance through IPO 67,735,000 1 12.00 67,735,000
Post IPO Paid Up Capital

Total Paid Up Capital Post IPO 309,990,384 1 812,820,000 309,990,384

* A special resolution was passed on 2nd December 2024 for share splitting in a ratio of one to hundred reducing the face
value from PKR 100/- to PKR 1/- in order to increase the number of outstanding shares to meet the minimum number of
shares requirement as mentioned in the public offering regulations.

Moreover, Post share split the Company executed a rights issue of 152,255,384 shares on 17th December, 2024. The
company previously had a paid-up capital of 90,000,000 shares and after the rights issue the paid-up capital stood at
242,255,384 shares.

3A (ii) Sponsors Shares to be kept in Blocked Form:

Shareholder Pre-Issue Shareholding Post-Issue Shareholding

Sponsors Number of Shares % Holding  Number of Shares % Holding

Frisian Egg
International B. V
B&Z Enterprise (Pvt.)

121,127,492 50.00% 121,127,492 39.07%

o 79,941,585 33.00% 79,941,585 25.79%
Limited
Wagqas Gulzar 24,225,538 10.00% 24,225,538 7.81%
Muhammad Adil Ali 9,690,212 4.00% 9,690,212 3.13%
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Muhammad Ali Ansari 3,901,000 1.61% 3,901,000 1.26%

Naheed Ali Ansari 3,369,354 1.39% 3,369,354 1.09%

Total 242,255,181 100% 242,255,181 78.15%
Note:

1. As per regulation 5(1) of the PO Regulations, the sponsors of the Company shall retain their entire
shareholding in the Company for a period of not less than twelve months from the last date for public
subscription;

2. As perregulation 5(2) of the PO Regulations, the sponsors of the Company shall retain not less than twenty-
five percent of the post issue paid-up capital of the Company for not less than three financial years from the
last date for the public subscription;

3. Asperregulation 5(3) of the PO Regulations, the shares of the sponsors mentioned at (1) and (2) above shall
be kept unencumbered in a blocked account with central depository;

4. Subject to compliance with sub-regulation 1 and 2 of regulation 5 of the PO Regulations and with the prior
approval of the securities exchange, the sponsors of the Company may sell their shareholding through block-
sale to any other person who shall be deemed sponsor for the purposes of the PO Regulations.

3A (iii) Present Issue

The entire IPO Issue of 67,735,000 Ordinary Shares will be offered through the Book Building process at a Floor
Price of PKR 13.00/- per share with a price band of 40% above the floor price which is PKR 18.20/- per share.

The bidders shall be allowed to place bids for hundred percent (100%) of the Issue size and the Strike Price shall
be the price at which the hundred percent (100%) of the Issue is subscribed. However, the successful bidders
shall be provisionally allotted only seventy-five percent (75%) of the Issue size i.e. 50,801,250 shares and the
remaining twenty-five percent (25%) i.e. 16,933,750 shares shall be offered to the retail investors. Unsubscribed
shares, if any, of the General Subscription portion will be allocated to Successful Bidders of the Book Building
portion on a pro-rata basis.

3A (iv) Shares Issued in Preceding Years

No of Face Value (PKR
Description 16| Total Value Date of issuance
Shares per share)

Initial

150,000 Subscription 15,000,000 30-June-2017
2. 450,000 Rights Issue 100 45,000,000 27-October-2017
3. 300,000 Rights Issue 100 30,000,000 19-December-2018
4. 900,000 @ Total 100 90,000,000 -

Subsequently to the above table, a special resolution was passed on 2" December 2024 for share splitting in a
ratio of one to hundred reducing the face value from PKR 100/- to PKR 1/- in order to increase the number of
outstanding shares to meet the minimum number of shares requirement as mentioned in the public offering
regulations.

3
Existing Shares xmlgﬁ::er (\Il;h;e per Post-Split Shares AL Va::‘:(:)er Share

900,000 90,000,000
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Moreover, Post share split the Company executed a rights issue of 152,255,384 shares on 17" December, 2024.
The company previously had a paid-up capital of 90,000,000 shares and after the rights issue the paid-up capital
stood at 242,255,384 shares. The rights issue was executed by converting a foreign loan from the sponsors,
repaying the local loan, and utilizing the proceeds in the rights issue, as reflected in the table below:

Repayment o . . . Total Number of | Total Value at
of local loan Existing Right shares against Right Shares Shares after a Par Value of

shares foreign loan against cash
J & rights issue PKR 1/Share

to sponsors

57,987,364 | 90,000,000 76,127,692 76,127,692 242,255,384 242,255,384

The company has undertaken a share split and established a par value of PKR 1.00/- per share for the following
key reasons:

1. Regulatory Compliance:

The share split was necessary in order to meet the minimum number of shares requirement in Book
Building according to section 7(1) of the Public Offering Regulations, 2017. This regulatory compliance
ensures that the company adheres to the Pakistan Stock Exchange (PSX) listing rules.

2. Enhancing Liquidity:

The share split is strategically implemented to increase the liquidity of the company’s shares in the
market. By reducing the par value and increasing the number of shares outstanding, the shares become
more accessible to a diversified base of investors, thereby improving trading volume and liquidity.

3. Utilization of Reserves:

As of the balance sheet date, June 30", 2024, the company holds reserves amounting to PKR 696 Mn. In
order to reduce the breakup value per share and increase the number of shares, the Company took a
share split instead of issuing bonus shares to the existing shareholders. Post IPO, the new shareholders
will also share the reserves equally in proportion of their shareholding with the existing shareholders.

4. Benefitting New Shareholders:

Post-IPO, the new shareholders will benefit from the company's existing reserves. The share split does
not diminish the value of these reserves but rather ensures that the benefits of these reserves are
accessible to a larger number of shareholders post-IPO.

A share split, therefore, aligns with both market requirements and shareholder interests, as it balances
regulatory compliance with the need to increase liquidity and ensure equitable benefits for all shareholders. The
said share split arrangement has been made as on 13"  December,  2024.

3A (v) Employee Stock Option Scheme
No employee stock options have been offered by BFAL.
3A (vi) Related Employees

Related Employees of the Company are as follows:

S. No Name Designation
1 Muhammad Adil Ali Chief Executive Officer
2 Muhammad Farooq Zafar Chief Financial Officer
3 Muhammad Ali Ansari Company Secretary
4 Irfan Sharif Head of Operations & Food Safety
5 Ammad Badar Head of Production & Projects
6 Muhammad Asif Head of Procurement

Page 57 of 196



Prospectus | Barkat Frisian Agro Limited

7 Muhammad Adnan Anwar Head of Business Development

Related employees of the Lead Manager and Book Runner (Arif Habib Limited) are as follows

S. No Name Designation

1 Mr. Shahid Ali Habib Chief Executive Officer

2 Mr. Farhan Rizvi Director, Investment Banking

3 Mr. Hamza Rehan Associate, Investment Banking

4 Mr. Raheel Ahmed Associate, Investment Banking

5 Mr. Saif Ul Haq Senior Analyst, Investment Banking

6 Mr. Usama Hanif Analyst, Investment Banking

7 Mr. Ali Raza Analyst, Investment Banking

8 Mr. Faizan Qureshi Analyst, Investment Banking

9 Mr. Naveed Said Analyst, Investment Banking
Note:

1. As perregulation 7(9) of the PO Regulations the associates of the Lead Manager and the Book Runner shall
not in aggregate make bids in excess of ten (10%) percent of the shares offered through Book Building.
Provided that it shall not apply to such associates of the Lead Manager and the Book Runner that are
Financial Institutions, Mutual Funds and Insurance companies

2. As required under regulation 20(10) of the PO Regulations, Related Employees of the Issuer, Lead
Manager/Consultant to the Issue and Book Runner to the Issue shall not participate in the bidding for shares.
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UNDERTAKING OF THE SPONSORS OF THE ISSUER REGARDING IPO UTILIZATION

LopEmeREER L B IR AR
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Karachi - 74000, Pékislan
RTAKING /-

We, {1} Muhammad Adil Ali, son of Muhammad Al Ansari, belie. QEEFShoat
of Barkat Frsien Agro Limted (formerly Barkat Frisan Pailzed gt
Limited) holding CNIC No. 42201-7280142-3 resident of House NodderkKha trehac
Phase Vil. DHA, Karachi, Pakistar; (2) Muhammad Ali Ansari, son of Barkat Ali, being Non-
Executive Director/Sponsor of Barkat Frisian Agro Limited (formerly Barkat Frisian Pasteurzed
Egg Company (Private) Limited) holding CNIC. No. 42201-0621677-9, resident of House No M-
74/1, Knayaban-e-ttehad, Phase VIl, DHA, Karachi, Pakistan; (3) Naheed Ali Ansari wife of

Muhammad Ali Ansari. being the Sponsor of Barket Frisian Agre Limited (formerly Barkat Frisian
Pasteurized Egg Company (Private) Limited) hoiding CNIC No. 42201-0533780-4, resident of
House No.M-74/1, Khayaban-e-lttehad, Phase Vi, DHA, Karachi, Pakistan; (4) Wagas Guizar,
son of Anjum Tariq Gulzar, Seing Non-Executive Direclor/Sponsor of Barkat Frisian Agro Limited
(formerly Barkat Frisian Pasteurized Egg Company (Private) Limited) holding CNIC No. 42301
4272087-1, resident of 44-A, 5% Sunset Street, Phase 1| Extension, DMA, Karechi, Pakistan; and
(3) B&Z Enterprises (Private) Limited, being the Sponsor of Barkat Frisian Agro Limted

[=1%i[=]
i« | 4 l.a'
(.7 [=]
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E-STAMP
CONTINUATION SHEET
Governhent of Sindh

{formerly Barkat Frisian Pasteurized Egg Company (Private) Limitad); holding CUIN 0122691 with
its registered cffice at Bf10A, Street No.2, Manghopi 1, $.1.T.E, Karachi. Pakistan, co hereby state

on solamn affirmation as under that:

(1) We are the sponsor and mejority sharehclder/owner of the shares of Barkat Frisian Agre
Limited {formeny Barkat Frisian Pasteurized Egg Company (Private) Limited); and

(2y TheIPQ Procesds of Barkat Frisian Agro Limited (formerly Barkat Frisian Pasteurzed Egg
Company:(Private) Limited) shall be utitized as per tha pUrpos’é disciosed in the Prospsctus.

S\
-

Muhammad Adif Ali
CEOQ/Executive Director/Sponsor
Barkat Frisian Agro Limited

Ve

Naheed Ali Ansari

Sponsor
Barkat Frisian Agro Limited

|

)
{Private) Limited
Muhammad Ali Angarl

Sponsor
Barkat Frisian Agro Limited

Dated: =C LA Citanaher 2024
Place: Karachi, Pakistan

,\IWM{W_-
&
For and o;\“behalf of B&Z Enterprises

; 0
& 7 4

Muhamad\kﬁ nsarl .
Sponsor

(
(]
Mo
Wagas Gdlzar
Sponsor ' :
Barkat Frisian Agro Limited

Advocate uT i
83 istan
Warachi - Pak64.301

L 0321 28
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Pakistan Stock Exchange
‘Stock Exchange Building
Stogk Exchange Road
Karachi, Pakistan

UNDERTAKING

We, Frisian Eqg Intemational BV., being the Sponser of Barkat Frisian S8
Barkat Frisian Pasteurized £gg Company (Private] Limited), holding! rech
0104739 with its registered office at Office No 601, 6" Fleor, Balad TradeCe [
Plet No. D, 75, Zone C, Block 7, Khavaban-s-Jami, Clifton, Karachi, Pakistardo

on sclemn affirmation as underthat: SR

(1) Weare the spensor and majority sharencker/owner of the shares of Barkat Frisian Ago

Limited; and
{2) The IPO Proceads of Barkat Frisian Agro Limited shall be utilized ae per the purpese
gisclosed in the Prospectus.
Frisian edg b
F.2. 205 226
e —— __gard 4F brachEn
( T g pakeriaods
PR ACRIY S ..';»._..». o ..‘. 08T s SR A e -:}‘./.’....., SR 3 A, A e I AR SR A
For and on behalf of Frisian Egg International B.V.
Paul Ettema
Sponsor
Barkat Frisian Agro Limited
iformerly Barkat Frisian Pasteurized Egg Comoany (Private) Limted) M
L T sdvos xet S
o 307 D ety /5,,&'6% .
Dated: 2024 e

Place:
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4. PRINICPAL PURPOSE OF THE ISSUE AND FUNDING AGREEMENTS

4.1. Principal Purpose of the Issue

In order to further expand locally and globally, the Company aims to issue new equity with 67,735,000 new
shares at the Floor Price of PKR 13.00/- per share, raising a total of PKR 880,555,000.

The primary goal of this issue is to fund the establishment of a new, state-of-the-art production facility at the
M-3 Industrial City, Faisalabad. This strategic expansion will enable the Company to scale its production
capacity, meeting the increasing demand for pasteurized egg products in both the domestic and export
markets.

To support its construction to the new production facility leading up to the IPO, the Company obtained
interest free bridge financing amounting to PKR 73.15 million post 1QFY25 from the sponsors of the company
and will be repaid from the IPO proceeds, ensuring continued progress on the project and to ensure timely
completion.

With the current egg pasteurization facility operating at a 74.59% utilization rate in FY 2024, the Company
projects that this plant will soon reach maximum capacity utilization. This expansion aligns with the Company’s
long-term growth strategy, providing the necessary infrastructure to serve a larger market. By increasing
capacity, the Company aims to secure a more significant market share domestically while establishing a
stronger export footprint.

Pre-Expansion Capacity Utilization

Particulars (In tons) FY2022 FY2023 FY2024

Actual production 9,363 10,232 12,680
Total Capacity 17,000 17,000 17,000
Capacity Utilization % 55.08% 60.19% 74.59%

Factory - |
17,000 6.6 17,000
(Karachi)
Factory - Il
- - 32.9 12,000
(Faisalabad) !
Total 46.6 17,000 79.5 29,000

4.2. Project Cost

The detailed Project cost is given in table below along with its financing plan:

Sub

% of Total

Cost (PKR P t
ost (PKR) ercentage o

(%)

Total Project Cost:

Plant & Machinery 491,313,195 52.05% 52.05%
Civil work & Land development charges 252,565,244 26.77% 26.77%
Mechanical and Electrical Installation 75,000,000 7.94% 7.94%
Project Support and Infrastructure Costs 125,127,119 13.24% 13.24%
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Total A 944,005,558 100% 100%
IPO Proceeds Utilization:

Plant & Machinery 446,280,335 55.27% 47.28%
Civil work & Land development charges 166,624,612 20.64% 17.65%
Mechanical and Electrical Installation 75,000,000 9.29% 7.94%
Project Support and Infrastructure Costs 119,500,053 14.80% 12.66%
Total B 807,405,000 100% 85.53%
Loan Repayment from IPO Proceeds:

Plant & Machinery 24,115,229 32.97% 2.55%
Civil work & Land development charges 46,021,460 62.91% 4.88%
Project Support and Infrastructure Costs 3,013,311 4.12% 0.32%
Total C 73,150,000 100% 7.75%
Total IPO Proceeds D= (B+C) 880,555,000 100% 93.28%
Internal Cash generation:

Plant & Machinery 20,917,631 32.97% 2.22%
Civil work & Land development charges 39,919,172 62.96% 4.23%
Project Support and Infrastructure Costs 2,613,755 4.08% 0.28%
Total E 63,450,558 100% 6.72%
Grand Total F = (E+D) 944,005,558 100% 100%

4.3. Source of Funds:

The total funds needed for setting up a new plant are PKR 944,005,558. This funding will be used to the
establishment of a new, state-of-the-art production facility at the M-3 Industrial City, Faisalabad.The Company
has taken an interest free loan of PKR 73,150,000 to execute the expansion plan from its sponsors. Proceeds
from IPO will be used to pay the remaining payment of the new land, construction of the building, and install
new plant and machinery.

Additionally, a portion of funds will be allocated towards repaying the same loan which had been taken to
speed up the construction process. BFAL plans to raise PKR 880,555,000 through Initial Public Offering, and the
remaining amount will be funded by internally generated cash.

S s Cot(PKR) | Percentage )

Proceeds from Initial Public Offering 880,555,000 93.28%
Internally Generated Cash 63,450,558 6.72%
Total 944,005,558 100%

4.3.1. Utilization of IPO Proceeds:

The IPO proceeds will primarily be used to set up a new production facility at M-3, Industrial City, Faisalabad to
further strengthen local presence and facilitate global expansion. The proceeds will also be used to service a
PKR 73,150,000 loan from Sponsors to streamline the construction of production facility.

The utilization of IPO Proceeds is listed below:

Percentage (%)

Cost (PKR)
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Proceed
s

Plant & Machinery 446,280,335 55.27% 50.68%
Civil work & Land development charges 166,624,612 20.65% 18.92%
Mechanical and Electrical Installation 75,000,000 9.29% 8.52%
Project Support and Infrastructure Costs 119,500,053 14.79% 13.57%
Total A 807,405,000 100% 91.69%

Loan Repayment:

Plant & Machinery 24,115,229 32.97% 2.74%
Civil work & Land development charges 46,021,460 62.96% 5.23%
Project Support and Infrastructure Costs 3,013,311 4.08% 0.34%
Total B 73,150,000 100% 8.31%
Total IPO Proceeds C=(A+B) 880,555,000 100% 100%

Any additional funds raised above the floor price shall be utilized by the Company in managing its
additional working capital needs, which has been explained in section 4.7 as well.

4.3.2. Additional Disclosures Relating to Purpose of the Issue

4.3.2.1. Details of Plant and Machinery:

Total Plant and machinery cost for the project amounts to PKR 402,832,690, Duties for the project amounts to
PKR 28,880,505, and Installation cost for the project amounts to PKR 59,600,000. The table below shows the
detail of Plant and Machinery to be delivered;

Breakup of Total Project Cost of Plant and Machinery

Plant & % of
Particulars Machinery Cost Duties and other Installation Cost Total Cost Total
(1G] Cost

PEB for Egg

. 32,775,000 8,257,860 4,000,000 45,032,860 9.17%
processing
Food grade sandwich
Panels for Egg 57,000,000 14,361,491 7,000,000 78,361,491 15.95%
Processing Building
Machlnv.ery for Ege 243,057,690 4,861,154 25,000,000 272,918,844 55.55%
Processing
Machinery for Chiller,
Heater, air 30,000,000 600,000 14,400,000 45,000,000 9.16%
compressor
Machinery for 40,000,000 800,000 9,200,000 50,000,000 = 10.18%
Refrigeration
Total 402,832,690 28,880,505 59,600,000 491,313,195 100%

Following is the additional detailed breakdown of plant and machinery to be ordered which will be financed
through IPO proceeds:

Expected
Country of Expected Order

Expected
date of
receiving

Cost in PKR Origin Supplier placemen

t date
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PEB steel Izhar, Kirby, = February = March 25
structure 42,032,860 UAE Zamil 2025 2025 New years
Food grade CT tech .

. . ’ February = April 25
sandwich 78,361,491 Turkey Kingspan, 2025 2025 New - years
panels Izhar
Breakup Machinery for Egg Processing:

Egg breaking
machine with Internationa = March June Refurbish = 5-6 15+
43,164,350 Netherland .
parts & e etheriands - Egg trading = 2025 2025 ed year years
accessories
Pasteurization Internationa
equipment | Egg trading = March June Refurbish = 5-6 15+
75,940,4 Netherl
with parts & 2,940,430 etherlands 2025 2025 ed year years
accessories
Pumps and Internationa = March June Refurbish = 5-6 15+
19,81 Netherl
Filters 9,815,000 etherlands | Egg trading = 2025 2025 ed year years
Stainless steel Internationa
. March June Refurbish = 5-6 15+
tanks and 38,871,150 @ Netherlands @ | Egg trading 2025 2025 od year years
parts
CIP Internationa
automation | Egg trading = March June Refurbish = 5-6 15+
and 55,359,500 Netherlands 2025 2025 ed year  years
engineering
Internationa = March June Refurbish = 5-6 15+
h 27,907,2 Netherl
Others 907,200 etherlands | Egg trading = 2025 2025 ed year years
Breakup of Machinery for Chiller, Heater, air compressor and Refrigeration
April- Sep-Oct 15+
Evaporators 9,000,000 Turkey LUVE, KUBA  May New - years
2025
2025
April- 15+
Condensers 13,500,000 UAE Emerson, May >ep-Oct New - years
Danfoss 2025
2025
Will be April- 15+
Room cooling . acquired Sep-Oct = New/Use years
24 Pak M -
(chiller, AHU) /000,000 akistan from local ay 2025 d
. 2025
suppliers
Will be 15+
Chiller process . acquired August Septem Refurbish = 5-6 years
32,543,523 Pakist
system T akistan from local 2025 ber 2025 = ed year
suppliers
Local 15+
. . . August Septem
Boiler 5,490,000 Pakistan design, 2025 ber 2025 New - years
Ecostar
Will be April -
Air 4,410,000  Pakistan  2cquired May Sep-Oct  \ow - 10+
compressor from local 2025 years
. 2025
suppliers
Total 470,395,564

The Company has entered into a technical agreement with International Egg Trading, and the machinery to be
purchased will be on an arm’s length basis, ensuring there is no risk of transfer pricing. A quote has been
received from International Egg Trading. However, for other future vendors, there remains a price risk due to
potential fluctuations when formal agreements are executed.
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The Company obtained two quotations for the plant and machinery:

e A quotation from Ovobel, for new machinery, priced at USD 1,545,722 (EUR 1,444,600).
e A quotation from International Egg Trading, for refurbished machinery, priced at USD 852,834.

The Company has chosen to procure refurbished machinery from International Egg Trading due to cost
efficiency, customization, and the ability to leverage the JV partner's expertise in assembly and performance
optimization. Notably, refurbished machinery was also successfully utilized for the Karachi facility.

BFAL has not yet placed any orders for equipment, plant, or machinery but has received a quotation from
International Egg Trading. The Company is in the process of opening Letters of Credit (L/Cs) with respective
banks to proceed with the procurement. As no formal orders have been placed yet, the Company is currently
unable to disclose the percentage breakdown of machinery orders as required under the Public Offering
Regulations.

The costs mentioned in the table for the plant and machinery are estimates based on market research and
preliminary evaluations and a quote which has been received by International Egg Trading. As of yet the
Company has signed one Technical Agreement with its partner company, details of which are mentioned below:

. Party to Date of
Title of Agreement
“ Agreement Contract m

Agreement for supply

Contract for Plant and Machinery International Egg 27t and installation of
1 & Mechanical and Electrical Trading B.V November, Plant and Machinery
Installation. o 2024 and commissioning of
plant.

*International Egg Trading B.V. is a subsidiary company of the Company’s sponsor Frisian Egg International B. V.
incorporated in Netherlands. Frisian Egg International B.V. has three decades of experience in setting up production plants
for pasteurized eggs. Since International Egg Trading B.V. is an unlisted company, the Issuer was unable to disclose the
Paid-up-Capital, Net Worth and Revenue of International Egg Trading B.V. who is party to the technical agreement as per
regulations mentioned in Public Offering Regulations.

4.3.2.2. Civil Work and Land Development Charges:

Project Land 26,000,000

Civil Cost including land development 148,739,718
Steel and Cement 53,000,000

Ancillary Facilities / Structures 24,825,526
Total 252,565,244

Project Land

. Cost per .

Barkat Frisian Agro
Limited (formerly
2.5 . Barkat Frisian
Acres 26,000,000 10,400,000 = Acquired Pasteurized Egg
Company (Pvt.)
Limited)

Plot No.51, Phase Il M-
3 Industrial City,
Faisalabad

Civil Cost Including Land development*

Title of Agreement Party to Date of Cost (PKR)
Agreement Contract
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Agreement for

Contract for Civil . . 13t construction,
Top Engineering

1 work Including Land Construction December, 148,739,718 completion and
development ’ 2024 remedying any defects
in the work.

Steel and Cement

m Quantity* Estimated cost per bag/tonne* Total Cost

Cement 13,957 Bags 1,576/bag 22,000,000

Steel 119 tons 260,504/tons 31,000,000

*The quantity of cement bags and steel tonnage has been estimated by the Company's architect, Shahab Ghani &
Associates. The estimated cost per cement bag and per ton of steel has been determined with consideration for potential
inflation or future price fluctuations.

Ancillary Facilities / Structures

D f
““ R . ? e
quotation

Construction of RCC Top Engineering 15" January, 24,825,526
Ancillary Facilities Construction. 2025

4.3.2.3. Mechanical and Electrical Installation:

Information about Mechanical and Electrical works. The following table Mechanical and Electrical contracts
expenditures which have will be been placed for the requisite services for building construction, mechanical and
electrical work:

E;gte:tsfd Expected Date
Title of Agreement Expected Supplier Cost (PKR) N —— of supply of
order
of order
Electric - Pakistan
1 HT/LT/Transformer - . 30,000,000 1QFY26 2QFY26
cables/Siemens/PAEL
240mm cables
Electrical equipment
bling, light
2 (.Ca .mg’. '8NS, Pakistan Cables 20,000,000 1QFY26 2QFY26
firefighting
miscellaneous)
3 MEP Fontractmg with Top Englne('ermg 20,000,000 1QFY26 2QFY26
supplies construction
4 Neth)rklng, cameras, DAHUA 5,000,000 1QFY26 2QFY26
security
Total 75,000,000

These costs have been estimated by the company through market research and past experience as

per setting up its plant in port Qasim Karachi. The company does not have any agreements in places
for these items mentioned as these orders will be places in the first quarter of FY 2026. These costs
may vary at the time of order placement.

4.3.2.4. Project Support and Infrastructure Cost:
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Solar power system 300 KW 25,000,000
NOCs, permits, certification 5,000,000
Furniture and fittings 15,000,000

Lab equipment 12,500,000
Travelling and lodging 10,000,000
Architect/MEP/HVCAR consultant 12,500,000
Contingencies* 45,127,119

Total 125,127,119

*Contingencies refer to potential fluctuations in exchange rates which the company has assumed of PKR 285 or any cost
overruns that may arise during the project’s completion period.

No quotations have been received to date for the mentioned costs; therefore, no supplier can be specified at

this time. The costs outlined in the table are management's estimates based on prevailing market prices. Costs
may slightly vary at the time or order.

4.3.2.5. Loanrepayment

The detail of loan to be repaid against the construction of building in the new facility at Faisalabad from IPO
proceeds is as follows;

Expir Revie i
Date Sanctioned Termf;' & xpiry / Review | Loan to be repaid from IPO
Condition Date proceeds

Mr. Waqas Gulzar = 21% Dec, 2024 Interest Free 30t Apr, 2025 2,500,000
Z/';i'l 'X'I‘i‘hammad 21% Dec, 2024 Interest Free 30t Apr, 2025 7,402,242
B&ZE i

&ZEnterprise 15 pec, 2024 Interest Free 30 Apr, 2025 19,670,933
(Pvt) Ltd
Frisian Egg 11™ Nov, 2024 Interest Free 28t Feb, 2025 43,576,825
International B.V.
Total 73,150,000

Status of Debt outstanding

The Company has not utilized any short-term or long-term debt for financing the project, except for the
interest-free sponsor loan referenced in Table 4.3.2.5.

4.4. Details Regarding Financial Close of the Project

The Construction of the plant began on 17" December 2024. The entire project along with complete building is
expected to be completed by the third quarter of Fiscal year 2026.

4.5. Details of Letter of Credit

Currently, the company is currently in the process of opening L/Cs from the respective bank(s).

4.6. Implementation Schedule

Particular Start Date Completion/ Status

Approval Date
Construction of Building
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1 Constr_uctlon Civil & Q2 FY 2025 Q2 FY 2026
plumbing works

The construction commenced in
third week of December and is
expected to be completed by 02 FY
2026.

i) Civil Up to Plinth

Q3 FY 2025 03 FY 2025
Level

ii) Civil Up to

Ground Floor Slab Q3 FY 2025 03 FY 2025

Plant and Machinery

Pre-Engineered
1. Building- Import Q3 FY 2025 04 FY 2025
and installation

Food grade
sandwich panels -
Import and
installation

The company has shortlisted
Q3 FY 2025 01 FY 2026 suppliers and is in process of
negotiations with the suppliers.

Order placement

HVACR equipment Q3 FY 2025 01 FY 2026

Commercial Operations

Training staff and

Q2 FY 2026 Q2 FY 2026
employees

Start of Trial The new plant in Faisalabad will

2. Production & Sales Q2 FY 2026 Q3 FY 2026 commence commercial operations
Q3 FY 2026

3. Start Commercial Q3 FY2026 | Q3FY2026
Production

4.7. Utilization of excess IPO Funds:
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If the strike price is determined to be above the floor price of PKR 13.00/-, any excess funds raised shall be
utilized by the company to further support the additional working capital needs arising from the expansion.

4.7.1. Undertaking on Reporting of Utilization of Proceeds
As per clause (i) and (ii) of regulation 16 of the PO Regulations, the Company shall:

1. report detailed break-up of the utilization of the proceeds of the issue in its post issue quarterly / half-yearly
and annual accounts; till the fulfillment of the commitments mentioned in the prospectus, and;

2. submit a half yearly progress report and annual progress report reviewed by the auditor providing the status
of the commitments mentioned in the prospectus to PSX till the fulfillment of the commitments mentioned
in the prospectus as per the format given in regulation 16 of the PO Regulations.

3. submit a final report reviewed by the auditor after the fulfillment of the commitments given in the
prospectus.

4.7.2. Exit Opportunity mechanism

As per the Public Offering Regulations, the Company shall not alter the principal purpose of the issue disclosed
in the prospectus. In exceptional circumstances, any change will require the approval of a special resolution by
shareholders, along with an exit opportunity for dissenting shareholders. The exit offer, provided by the
sponsors, will be priced at the highest of the intrinsic value based on the latest audited accounts, the weighted
average closing price for the past six months, or the IPO offer price. Additionally, an exit opportunity will also be
mandatory if funds are diverted, resulting in the non-completion of the stated purpose in a timely manner. All
exit offers must be executed within 30 days of passing the special resolution.
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4A VALUATION SECTION:

The Ordinary Shares of BFAL are being issued at Floor Price of PKR 13.00/- per share which is at a premium of
PKR 12.00/- per ordinary share to the face value of PKR 1.00/- per ordinary share. The Lead Manager has
reviewed the business performance of the Company and in their opinion the Floor Price of PKR 13.00/- per share
is justified based on:

4A (i) Opportunities for Exponential Growth

The pasteurized egg market in Pakistan is new and there are no other companies within the industry apart from
BFAL. The opportunity for growth in this industry is massive in local market alone. The company primarily targets
HoReCa, dressing and sauces, baking and cooking industry.

On average, 90 eggs are consumed annually per capita in Pakistan3® and as per company analysis, 15% of this
consumption is done by HoReCa, dressing and sauces, baking and cooking industry. Pakistan’s current
population is at 241.49 million, taking the annual consumption to 21.1 Bn eggs. At 15%, the overall target market
of the Company becomes of almost 3.2 Bn eggs. The company in FY 24 sold 260 Mn eggs, which is 8% of the
total market and aims to increase its market share substantially in the coming years.3*

Processed Eggs Market - Pakistan (tons)

11,572

8%

Market
Share

131,107

= Current Market Share = Market Opportunity

4A (ii) Leaders of Change in the Industry

Barkat Frisian Agro Limited is a Pakistani - Dutch joint venture established in 2017 in Pakistan with the aim to
lead change in the food processing and manufacturing industry of Pakistan. The company aimed to provide
nutritious, healthier and convenient products. In pursuit of its aim, BFAL became the only company in Pakistan
to produce pasteurized egg products, strengthening its presence in the market and constructing a strong brand
image in the local and global markets. Within a short span of five years, Barkat Frisian Agro Limited has secured
a large number of long-term clients locally and globally such as Kerry Group, Siri Lankan Airlines, Mondelez Areej
Vegetable oils & Derivatives etc. highlighting its strong commitment to delivering exceptional products and
dedication to its mission.

4A (iii) Exposure in International Markets:
BFAL commenced operations in 2019 and entered the global markets in 2022. In the last two years, the Company

has showed staggering growth in its exports sales, increasing from 51Mn in FY22 YoY by 385% in FY23 to 249Mn
and 153% in FY24 to PKR 631Mn. This remarkable growth highlights the Company’s capabilities to achieve

33 https: //www.kar andaaz.com. pk/capital /dir ect-investments/wahdat-farm
3 https: //www.bbcmaestro.comvblog/egg-conversion-chart (1 egg = 44 grams)
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groundbreaking results. The Company has established a strong geographic footprint across international
markets in the Middle East, including Kuwait, Bahrain, UAE, KSA, Qatar, Oman, and Egypt. This regional presence
enables them to deliver tailored solutions and foster close relationships with their clients. Furthermore, BFAL is
in process of establishing a subsidiary in United Arab Emirates to further fortify its presence in the international
market.

The Company has already attracted international clients like Mondelez, Sri Lankan Airlines and Kerry Group for
the next fiscal year. Moreover, the poultry sector regulations in countries in Europe are getting stricter, enabling
the Company to target higher market share in global markets. As the Company continues to expand, their future
market focus will be on enhancing their reach in countries within the MENA region, while exploring new
opportunities in East Africa, Asia Pacific and South Asia, aligning with the growing demand for innovative
products and services in these areas.

4A (iv) Competitive Pricing

The company is based in Pakistan which gives the company lower costs as compared to other regions. Pakistan
has high maize production and 3™ most important food grain crop of the country.?> Maize is one of the most
important ingredients for poultry feed®. Due to high local production of maize, the cost of poultry feed is lower
in Pakistan as compared to other regions resulting in lower egg prices in the country, allowing the Company to
offer competitive prices in the international markets.

4A (v) Competent and Experienced Leadership

Barkat Frisian Agro Limited is joint Venture between Frisian Egg International B.V. and Buksh Group of Pakistan.
Frisian Egg B.V., with over 30 years of expertise in egg farming and processing across multiple countries such as
Kingdom of Netherlands, Egypt and China and has grown into a global leader in liquid egg products and egg
powders. The Buksh Group, with its extensive experience in textiles and poultry through subsidiaries like Adorn
International (Pvt.) Limited, brings valuable industry insight. Together, their combined expertise and leadership
position Barkat Frisian Agro Limited for continued success and growth in the local and global markets.

4A (vi) Robust Financial Performance:

From FY22 to FY24, the company demonstrated exceptional financial performance, achieving remarkable
growth across key profitability, growth, and leverage metrics. Revenue surged at a compound annual growth
rate (CAGR) of 56.7%, rising from PKR 2.4 billion to PKR 6.1 billion over the last three years, while net profit
increased by a CAGR of 66% over the same period, reaching PKR 380 million by FY24. Moreover, the Company
has already reported a net profit of PKR 332 Mn in first half of FY25. Despite challenges such as a high-interest
environment in FY23, the company maintained stable gross and operating margins, with a net profit margin of
6% by FY24. Additionally, its return on equity (ROE) improved from 46% in FY23 to 50% in FY24, and return on
assets (ROA) rose from 18% to 22%, highlighting the company's efficient use of assets. The company's financial
stability was further underscored by a reduced debt-to-equity ratio, which improved significantly from 211% in
FY22 to 60% in FY24, showcasing a stronger equity base and reduced reliance on debt. Overall, the company’s
robust performance reflects its strong growth trajectory, profitability, and enhanced financial stability,
positioning it well for future success.

FY 2022 FY 2023 FY 2024
| Audited ] Audited | Audited |

Revenue 2,470 4,325 6,068

Gross Profit 279 448 700

Net Profit 138 148 380

ROE 76% 46% 50%

ROA 18% 13% 22%

Debt-to-Equity 211% 184% 60%
% https://tdap.gov.pk/

36 https: //mww.pacra.com/
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4A (vii) Tax Exemption:

BFAL currently has one plant operational in Karachi which is SEZ entity and is exempt from income tax (both
normal & minimum tax levy) for 10 years from the date of commencement of business and on the basis of this
exemption the company can obtain exemption on advance tax (WHT) deduction from receipts from customers
as per the Approval of application No.DIR(P)/SBI/SEZ-AUTHORITY/2012/44/407. The tax exemption is till 2029
for the Karachi plant and 2036 for the upcoming Faisalabad plant, under minimum tax regime. After the tax
exemption ends, BFAL will be charged a reduced minimum tax rate of 0.75% of its revenue instead of 1.25% in
cases where the company's earnings are insufficient for the corporate tax rate of 39% to exceed the minimum
tax due to its operations in the poultry sector. The Company has also already acquired tax exemption for the
new plant that the Company aims to construct at M3 Industrial City, Faisalabad. The exemption is 10 years from
commencement of commercial operations till FY 2036.

Note: Income is exempt from income tax, including both normal and minimum tax levy, for a period of ten years
from the date of commencement of business. Based on this exemption, the company also qualifies for an
exemption from advance tax (withholding tax) deductions on receipts from customers.

Furthermore, import duties and taxes are waived on the first-time import of plant and machinery for production
facilities established within any Special Economic Zone (SEZ).

4A (viii) Post IPO Free Float Disclosure:

Post IPO, the number of issued shares will increase from 242,255,384 Ordinary Shares to 309,990,384 Ordinary
Shares. The free float status post IPO is presented in the below table:

% Shareholdi
Number of Shares % :::tuc; ing Total Free Float

Existing Shareholders

Frisian Egg International B.V. 121,127,492 39.07%
B&Z Enterprise (Pvt.) Limited 79,941,585 25.79%
Wagas Gulzar 24,225,538 7.81%
Muhammad Adil Ali 9,690,212 3.13%
Muhammad Ali Ansari 3,901,000 1.26%
Naheed Ali Ansari 3,369,354 1.09%
Johan Stuiver 100 0.00%
Paul Ettema 100 0.00%
Mehmood Arshad 1 0.00%
Nadia Ishtiaq 1 0.00%
Anwar Ali 1 0.00%
Public Offering 67,735,000 21.85% 21.85%
Total 309,990,384 100% 21.85%

4A (ix) Peer Group Analysis:

Barkat Frisian Agro Limited is a first of its kind company in Pakistan and has no competitors in the industry.
However, listed companies working in the food sector have been taken as comparable peers. Please note that
financial performance of BFAL cannot be directly compared with other listed companies operating in Food
Sector. The weighted Average P/E ratio of the sector as of 315 January, 2025 is 21.45 whereas the P/B multiple
of the sector is 5.83

BFAL’s Floor Price of PKR 13.00/- per share, based on annual earnings for Trailing Twelve Months (TTM)
i.e.2QFY24 to 2QFY25, translates to a trailing price to earnings (P/E) multiple of 5.7 times as compared to
industry average of 21.45 times. Similarly, price to book value (P/B) multiple is of 2.0 times as compared to
industry average of 5.83 times
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Gross Net
EPS Profit Profit Free Float
Company (TTM) Margi (Shares -
37 n39g Mn)44
The
Organic 12.7
Meat 4.1 13.3% 4.8% 344 33.8 8.1 1.0 (y' 10.0% 74.25 50.0%
Company °
Limited
ﬁtn:l-::;r 1.6 23.1% 3.4% 23.8 246 155 1.0  6.9% 4.8% 54.66 25.0%
Big Bird
Foods 3.0 22.1% 13/'8 19.0 505 16.7 2.7 106/'4 8.6% 104.62 | 35.0%
Limited ? ?
Mitchells
i 17. 11.  120.7
Fruit 201 307% ., 8 266 2933 146 0.7 269% 686  300%
Farms % 0 %
Limited
Ismail
.01 18.
Industries 59.1 | 20.3% 3.3% 3?;8 '9947 33.0 5.8 37 3.9% 3.32 5.0%
Limited °
Friesland
Campina 12.8
Engro 2.5 15.0%  1.8% 21.1 78.2 30.7 3.7 (y 4.5% 76.66 10.0%
Pakistan °
Limited
Nestle
Pakistan 2226. 345% 6.5% 314' 7'4533 26.0 1:' 93'4 13.8% 2.27 5.0%
Limited : °
Unilever
Pakistan 1,20 o 23.4 | 2,36 22,30 52.0 o
. . . . . 4.8%
Foods 92 39.7% % 71 55 18.4 9.4 % 25.2% 0.31 %
Limited
Rafhan
Maize 748. o 10.4 | 2,82 9,548 28.5 o .
Products 7 19.6% % 17 6 12.8 3.4 % 16.0% 0.79 8.5%
Limited
Murree
Brewery 106. o 11.8 @ 565. 20.0 o 0
Company 4 24.3% % 0 805.2 7.6 1.4 % 16.0% 11.07 40.0%
Limited
National 11.2
Foods 6.9 27.0% 1.8%  63.4 182.0 263 2.9 (y' 3.7% 58.28 25.0%
Limited °
Fauji 11.4
Foods 0.5 18.7% 5.6% 3.7 15.7 311 4.2 (y 7.6% 503.99 20.0%
Limited ?

3" The TTM is from September,2023 till September, 2024

38 LTM Gross Profit Margin-Consolidated FS

39 LTM Net Profit Margin-Consolidated FS

40 The BVPSis calculated as of September, 2024

41 Closing priceis at 31% January, 2025

42 P/E isat 31% January, 2025 (Market Capitalization / TTM Profit After Tax)
4 P/Bisat 31 January, 2025 (Market Capitalization / Total Equity)

4 Free Float is at 31% January, 2025

Page 74 of 196



Prospectus | Barkat Frisian Agro Limited

Sector
Weighted
Average
Mean
Sector
Median

KSE 100%

BFAL Pre
Issue

BFAL Post
Issue

23 12% 8% 6.6

1.8 12% 8% 5.1

45 KSE-100 P/E TTM is at 31% January, 2025

21.45 5.83

17.58 3.54

6.3 1.4

5.7 2.0 46.4% 26.1% 67.735 21.8%

7.3 25 | 46.4% 26.1% 67.735 21.8%
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5. RISKFACTORS

5.1. INTERNAL RISKS

5.1.1. Business Risk

The Company operates in a niche market as the only pasteurized egg producer in Pakistan. While this provides
a competitive advantage, it also exposes the Company to risks associated with market acceptance and consumer
education. Economic downturns, shifts in consumer preferences, or changes in government policies affecting
food safety regulations could impact the Company’s revenue and growth projections.

5.1.2. Liquidity Risk

Expanding production capacity requires substantial capital investments, impacting the Company’s cash flow and
liquidity position. The total debt of company as of FY24 was PKR 659 Mn which is subsequently reduced to PKR
416 Mn in Q2FY25. The Company’s ability to meet its short-term financial obligations depends on effectively
managing its working capital. Failure to do so could restrict the Company's ability to fund operations. The Current
Ratio of company in FY24 was 1.7 and stands at 1.92 in Q2FY25 similarly the Quick Ratio was 1.3 and 1.54 in
FY24 and 2QFY25 respectively.

5.1.3. Negative Operating Cashflows

Initially, the Company had negative Cashflow from Operations in FY 22 and FY 23 resulting from high trade debts
and interest costs. However, the Company has opted for efficient operational practices and has had a positive
Cashflow from Operations in FY 24 and in 2Q FY 2025. Negative operating cashflows if prolonged imposes
liquidity challenges and forces the company to rely on borrowing and delay growth plans.

5.1.4. Operational Risk

Given the reliance on specialized pasteurization equipment, the Company faces operational risks related to
machinery breakdown, maintenance requirements, and potential production interruptions. Any disruption in
operations could delay product availability, affecting customer satisfaction and revenue stability

5.1.5. Credit Risk

The Company extends credit to a diverse customer base, particularly in the food service and manufacturing
sectors. Even though there has never been a trade default, there is a risk of delayed payments or defaults,
especially in economic downturns, which could impact cash flow and liquidity. The trade debts balance and aging
are as follows:

Balances of Trade Debts FY22 Q2FY25

(PKR)
Trade Debts 288,138,827 595,157,519 891,085,143 1,243,152,784

Aging of the trade debtors

FY22 FY23 FY24 Q2FY25
Past due 1-30 days 205,393,893 332,328,306 485,091,487 762,646,090
Past due 31-90 days 66,868,203 225,940,698 283,169,004 399,073,987
Past due above 90 days 21,620,574 49,034,588 141,010,063 102,026,634

5.1.6. Quality Control Issues
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As a food processing company, maintaining stringent quality control is critical. Quality lapses or product recalls
could harm the Company’s reputation and incur financial losses.

5.1.7. Supply Chain Management

Efficient supply chain management is essential for timely and cost-effective production. The Company relies on
the smooth transportation of raw eggs and finished goods. Any disruptions in the supply chain, due to logistic
issues or raw material shortages, could lead to production delays and increased costs. Even though the company
has never faced any operational or supply chain issues even at the time of COVID-19 global crisis there is a
significant risk that these disruptions (if happens) could negatively impact the company's ability to meet demand
and affect overall operations.

5.1.8. Product Innovation Limitations

With growing consumer preferences for convenience and health, the Company faces pressure to innovate and
diversify its product offerings. However, limitations in resources or technology could hinder the Company's
ability to introduce new products and stay competitive. While BFALis the only company currently manufacturing
pasteurized eggs in Pakistan, failure to innovate, diversify its product range, and optimize costs could result in
the company losing market share if new entrants emerge in the future.

5.1.9. Risk of Non-Compliance with SECP and PSX Regulations

In the event of non-compliance with any regulatory requirements of SECP or PSX, the Company may be placed
on the Non-Compliant Segment of PSX which may potentially hamper trading in the Company’s shares leading
up to potential suspension in the trading and can also lead to delisting.

5.1.10. Suppliers of Plant and Machinery not finalized

The company has secured quotes for approximately 55.5% of the plant and machinery required for the project,
with the remaining procurement process still underway. This partial finalization introduces a risk of delays or
cost fluctuations for the unfinalized portion, potentially affecting the project timeline and budget. Timely
completion of the supplier selection process is critical to mitigate these risks and ensure smooth project
execution.

5.1.11. Refurbished Plant and Machinery

BFAL will be procuring 53% of Plant and Machinery, which will be refurbished, from its associate company,
International Egg Trading B.V. The use of refurbished plant and machinery introduces certain risks that require
careful consideration. These risks include a potentially shorter operational lifespan, increased maintenance
needs, and the likelihood of unanticipated downtime due to wear and tear. Such challenges could affect
production efficiency and lead to higher operational costs over time.

5.1.12. Project Related Risk (financial close of the project is not achieved).

If the financial close of the project is not achieved, the company may face delays in project initiation and
execution. Without securing the necessary funding, the project could be postponed, leading to potential cost
overruns and missed deadlines. This may also impact relationships with stakeholders and create uncertainty
around the project’s feasibility and overall success.

5.1.13. Material agreements not in place.

The absence of finalized material agreements poses a risk to the project's smooth execution. Without these
agreements, there is uncertainty regarding the availability, pricing, and delivery timelines of essential materials.
This could lead to procurement delays, cost escalations, and potential disruptions in the project timeline. Even
though the company has got quotes for about 50% of the project cost and has included a contingency cost of
5%, finalizing these agreements promptly is essential to ensure continuity and efficiency in project
implementation.
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5.1.14. Risk Due to High Dependence on Internal Cash Flows or Third-Party Contributions

The company's reliance on internal cash flows and third-party contributions to complete the new project
introduces financial risk. Any delays or shortfalls in securing the required funds could hinder the project's timely
completion. This dependency on external sources or internal resources increases the likelihood of financial
strain, potentially resulting in delays, cost overruns, or the need to adjust project plans if the necessary funds
are not available as anticipated.

5.1.15. High dependence on one product for revenue generation.

The company operates in a niche market with significant growth potential, centered around its pasteurized eggs
and their variations. However, this high dependence on a single product category poses a risk if consumer
preferences shift toward alternative products or solutions. While the niche nature of the market offers
opportunities, evolving trends or competition could impact the company's ability to sustain its revenue growth.

5.1.16. Risk of Orders Not Placed for Plant and Machinery

The company has not yet placed orders for the required plant and machinery, which poses a risk to the project
timeline. Delays in placing orders could result in longer lead times, potential cost increases, and disruptions in
the installation and commissioning schedule. Timely placement of orders is critical to avoid bottlenecks and
ensure the project progresses as planned.

5.1.17. Cost of project based on management estimates instead of third part feasibility report.

While the company has secured quotes for approximately 50% of the project cost, the reliance on internal
estimates for the remaining portion introduces risks such as:
1. Inaccurate Projections: The unquoted portion may lead to discrepancies between estimated and actual
costs.
2. Unforeseen Expenses: Unfinalized procurement could result in unexpected cost increases.
3. Stakeholder Confidence: Relying on internal estimates may lower trust with investors and lenders
compared to third-party feasibility reports.

5.2. EXTERNAL RISKS:

5.2.1. Credit Risk

Although the company has never experienced a trade default, external economic conditions can influence the
payment behavior of customers, especially in a fluctuating market. The risk of delayed payments or defaults by
customers may increase during downturns, which could impact cash flow and liquidity requirements. The trade
debts balances and aging are as follows.

Trade Debts 288,138,827 595,157,519 891,085,143 1,243,152,784
Aging of the trade debtors FY22 FY23 FY24 Q2FY25

Past due 1-30 days 205,393,893 332,328,306 485,091,487 762,646,090
Past due 31-90 days 66,868,203 225,940,698 283,169,004 399,073,987
Past due above 90 days 21,620,574 49,034,588 141,010,063 102,026,634

5.2.2. Raw Material Supply Risk
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The company’s primary raw material, raw eggs, is vulnerable to supply disruptions, which can lead to production
halts, price hikes, and quality issues. These disruptions can result in operational inefficiencies, impacting sales
and profitability. External factors such as climate, economic volatility, political instability, and global market
fluctuations can exacerbate these risks, making the company more susceptible to unpredictable challenges that
affect both costs and product consistency.

5.2.3. Foreign Exchange Risk

Fluctuations in foreign exchange rates pose a significant risk to the company’s operations, particularly as it
expands internationally. The company plans to import plant and machinery worth USD 852,834 and fluctuation
in exchange rates can elevate the cost risks associated and increase project cost substantially as 80% of the Plant
and Machinery is in foreign currency. Moreover, the Company will continue to import packaging materials, which
could become more expensive due to the depreciation of the Pakistani Rupee (PKR). The historical trend shows
a 5-year CAGR depreciation of 15% in the PKR-Dollar exchange rate. This could negatively impact costs and
profitability. Packaging material imported in FY22 was USD 71,101 and Euro 26,400 translating to PKR 36.3 Mn,
in FY23 it was USD 139,086 AND Euro 48,800 translating to PKR 89 Mn, and in FY24 the imports related to
packaging material accounted for USD 448,002 and Euro 48,800 translating to PKR 189 Mn(The PKR is inclusive
of customs, duties and other charges) In addition, the Company exports egg products, meaning any appreciation
in the PKR could lead to a reduction in revenue from exports. The export driven revenue of the company was
USD 0.27Mn in FY22, USD 0.99Mn in FY23 and USD 2.25 Mn in FY24.

5.2.4. Risk Relating to Potential Change in Regulatory/Custom Duties

Changes in trade regulations or customs duties can impact the company’s cost structure and market access. The
company benefits from income tax exemptions as outlined in Section 4A (vii) of the prospectus, operating in
special economic zones (Karachi plant until 2029, Faisalabad plant until 2036). However, the removal of these
exemptions could reduce profits by 35% if earnings are at FY24 levels, or by 39% if earnings exceed PKR 500
million, according to the Income Tax Ordinance, 2001. Additionally, changes in government policies or
international standards may result in increased compliance costs or necessitate operational adjustments.

5.2.5. Economic Slowdown

An external economic slowdown, both globally or locally, could reduce consumer spending power and impact
sales volumes thereby impacting profitability of the Company.

5.2.6. Interest Rate Risk

Interest rates are subject to economic policy and are beyond the Company’s control. A rise in rates can increase
borrowing costs, impacting financial performance. The company as of 2QFY25 has a debt obligation of PKR 491
Mn and recorded PKR 63Mn as finance cost compared to PKR 653 Mn Debt Obligation in FY24 and finance cost
of PKR 123 Mn.

5.2.7. Threat of New Entrants

While the Company currently has no direct competitors in the local market, external factors, like the easing of
market entry barriers or government incentives for new businesses, could attract new entrants. The
manufacturing of pasteurized egg business is a capital-intensive business as it not only requires huge upfront
capital expenditure for land and machinery but also the working capital requirement is substantial.

5.2.8. Public Health Concerns Due to Pandemic

The Company’s products are subject to external public health concerns, such as disease outbreaks or shifts in
consumer perceptions of food safety specially after the global pandemic in 2019. Such pandemics and spread of
diseases could reduce demand and impact profitability of the Company.

5.2.9. Consumer Education and Awareness
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Consumer awareness of pasteurized egg products is influenced by cultural and economic factors beyond the
Company’s control. While the company has strived hard to create more awareness regarding use of pasteurized
egg products, optimizing the long-term growth opportunity would require continued efforts to create awareness
amongst buyers and support conversion from traditional egg usage to pasteurized products. Failure to enhance
awareness may hamper long term volumetric sales growth.

5.2.10. Dependence on growth of other sectors for revenue generation.

The company’s revenue is closely linked to the growth and performance of key sectors such as bakeries,
confectioneries, and HoReCa (Hotels, Restaurants, and Cafés). If these sectors experience a slowdown due to
economic downturns, changing consumer preferences, or other market disruptions, it could negatively impact
the demand for the company’s pasteurized eggs. As a B2B-focused business, any challenges in these industries
may directly affect the company’s revenue generation and growth potential.

5.2.11. Financial Risk due to litigations.

The company is currently engaged in litigation regarding the payment of Minimum Tax Payable on Revenue
(MTR) at 0.75% in past periods. As the company operates within a Special Economic Zone (SEZ), it claims
exemption from this tax. However, the Federal Board of Revenue (FBR) has been collecting the tax, leading to a
legal dispute. If the court's decision is favorable, the company would be able to recover past taxes paid
amounting PKR 71.3 Mn which shall positively impact future earnings and cashflows.

5.2.12. High dependence on few customer/suppliers.

The company’s high dependence on the top 3 suppliers, which account for 64% of total purchases in FY2024,
exposes it to risks such as supply chain disruptions, reduced bargaining power, and vulnerability to supplier
issues. Any challenges faced by these key suppliers could significantly impact production and costs. Similarly top
3 customers accounted for 67% of total sales in FY24, highlighting a significant customer concentration risk.

5.2.13. Risk of No or Short-Term Agreements with Major Customers/Suppliers

The company primarily relies on spot purchases, with only a few agreements in place with major customers
and suppliers. This creates risks such as pricing fluctuations, supply chain disruptions, and a lack of stability in
relationships with key stakeholders. The absence of long-term agreements leaves the company vulnerable to
unexpected changes in terms or availability of goods and services, potentially affecting operations.
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5.3. CERTIFICATE BY THE CHIEF EXECUTIVE OFFICER AND CHIEF FINANCIAL OFFICER OF THE ISSUER:

&
BARKAT FRISIAN AGRO LIMITED

Formerly BARKAT FRISIAN PASTEURIZED EGG COMPANY (PVT.) LIMITED

Subject: Certificate by the Chief Executive Officer and Chief Financial Officer of the ‘
Issuer

Ve being the Chief Executive Officer and Chiaf Financial Officer of Barkat Frisian Agro Limited
(formerly Barkat Frisian Pasteurized Egg Company {Private) Limited) (the “lssuer”) accept
avsolute responsibility for the disclosures made in the Prospectus, We hereby certify that we have
reviewed the Prospectus and that it contains all the necessary information with regard to the Issue
‘and constitutes full, true and plain disclosures of all material facts relating to the crdinary shares
being cffered through this Prospectus and that nothing has been concealed.

The information contained i the Prospectus is true and correct 1o the best of our knowiedge and
the opinions and intends expressed herein are honastly held.

There are no other facts, the omission of which makes the Prospectus as a whole or any part
theraof misleading.

For and on behaif of Barkat Frisian Agro Limited (formerly Barkat Frisian Egy Pasteurized
Company (Private} Limited)

TN
RS
A ‘A'
B /e o "]
ot > 2)
For and on behaif of thé Company on behs 26
Muhammad Adil Ali \L/ Muhammbd Farooq Zafar.__ ©

Chief Executive Officer ; Chief Financial Officer

Registered Address: Office No. 601, 6tk Floor, Balad Trade Center-lil {8TC-3),
Plot No. D-75, Block 7 - Zone C. Khayaban-a-Jami, Clifton, Karachi, Pakistan

Factory Address: WL 36-37, Bin Qasim Industrial Park, Pakistan Steel, Karachi, Pakistan

contact@barkatfrisian.com, www.barkatfrisian.com
P: +92.21. 33420833, 32574668

“
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5.4. UNDERTAKING BY THE COMPANY AND ITS SPONSORS

L R (T R

g R

NBP-1862-2412190006068960  GoS-KHI-DF40SEB2£C223203

Nen-Judicial Rs 500/-
Description, i Bord - 1A

Irdamndes g 1 P53 [euecenn] e :
Ioemeliod TRy ig0acs ¢ ZARAAT FRISIAN AGRC (FRIVATE; UNITED (00505090}
Anvivcact * M Missson (42301 ENAT2-5; X2
Stamp Dty Faic by | BARKST FRISIAN AGRC [PRIVATE LIMITED [00005020)
Iz U 2 08-De 2624, ULAL:48 T

Toad Tregues Chabiat { MATISDFGACERASS.

A AR Werss : FNg Hudeed Roposs Coly

e e ISR, o 0y | Moo 0
3o Decembed 2024

Stock Exchange:Budding
Stock Exchanga Road

Barkat Frigian Agro Limited (formarly Barkat Frislen Pasteurized bgSompany (Private) Limitad) and its
-Spansors undertake that

1. Neither the Company nor its directoss, sponscrs or substantial shareholders have been Helding ofice
of the directors; or have baen spoasors or substantial shareholders i any comgany:

2. \Which had been declared defsulter by the szciritas exchange or fulurex exchanges: or

b.- Whose TRE cerlificate has been cancelled or forfetad by the Exchange, PMEX o any other registered
stock exchange of Pakistan that existed prior o integration of stock exchanges pursuant (o Intégration
Crder number 01/2016 deted January 11, 2018 issied by the Commission due to non-complisnce of
any aoplicable rules, regulations, notiees, procecures, guidelinas efc.

2. \Vhich has bean de-listed by the: Exchange due t its non<ompliance of any applicable provision of
PSX Regulation. 2

3. Mone of the Sponsors, Major Sharehclders, Dirsclors or Managemsnt of the Company 35 well a5 the
Company itsell or s fissociated Company / Entity have Been found gulty of being engaged i any

[m] e[
A% s .
</ 2
27 :
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E-STAMP

CONTINUATION SHELT
Governmaot of Sindix

fraudulent: activity. The Company has made full discidsure ragarding any / or all cases in relation fo
involvemens of the person named above in any alleged fraudulent activity i.e. pending befors any Caurt of
Law ! Regutatory Body / Investigation Agency in or outside of the country:

D L T AL L LT LTI P IIrTT
Forand on bahalf of the Company
Muhammad Adil All Muhammad Farooq Zafar
Chief Executive Officer Chief Financiaf Officer
BN
Al L '
Muhammad Adil Al f
CEOQ/Executive Director/Sponsor
Barkat Frisian Agro Limited
A
."L//./}//
Nahud Ali Ansarl -Waqas Gulzar
Sponsar Sponsor
Barkal Frisian Agro Limited Barkal Frisian Agre Limited
B 4T ENTERPRISE {PVT) 0. 2
/\:\ / DIRECTOR 'L M;’ZLH
B T o P P PP ST PP PP = g l‘ et
IF-:or ;:: oa behalf of B&z Elmerpﬁsea (Prwa!e) T é}s v‘Oé"‘ i t,gu(.
im - pakis 1
i °©
Muhammad Ali Ansari &%%’S: 38048
Sponsor s
Backat Frisian Agro Limitad

SRLPAKICTAN
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™ :

Pakistan Stock Exchange
Stock Exchange Building
Stosk Exchange Road
Karachi, Pacistan.

Barkat Frisian Agro Limited {formerly Barkat Frisian Pasteurized Egg Con

i st \

- 1

Limited) and its Spensers undertaks that \ ey
) ?;. \?12\'3 Ly
1, Neither the Company nor its directors, sponsors or substantial sharehol > M/

hoiging office of the directors, or have been sponsars or substantial shareholders £
Company:
2 Which had been dsclared defaulter by the securities ‘exchange or futures exchanges: or

b. Whose TRE cerfificate has been canceled or forfeited by the Exchange, PMEX or any
other registared stock exchange of Pakistan that existed prior to integration of stock
sxchanges pursuant to Integration Order number 01/2016 dated January 11, 2018 issued
by the Commission due to non-compliance of any applicable rules, regulations, notices,
grocadures, guidelines ete,

2. Which has bean de-listed by the Excnarge cue to its non-compliance of any asclicable
provision of PSX Regulation.

3. Noneof the Sponsors: Majer Shereholders. Direstors.or Management of the Company as
well as the Company itself or its Associated Company / Entity have been fourd guikty of
being engaged ‘in any fraudulent ectivity. The Company has made full sisciosure
regarding any / or al casesin relation to involvement of the person named above in any
alleged fraudulent activity i.e. pending tefore any Court of Law / Regulatory Body /
Investigation Agency in or outside of the country.

b 3 e Frisian egg DV,
—_——— DR P 8% 326
N\ P 9 B SA00AE Drachen
NS \ The Netrariands
........... . -.......\.‘.:‘\..TM;:‘.‘:“:&“-:‘»_- ..;..--..u---‘,.......-.-"..-.--.
For and on behalf of Frisian Egg International B.V.
Paul Ettema
Sponsor
Barkat Frisian Agro Limitad
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5.5. STATEMENT BY THE ISSUER

BARKAT FRISIAN AGRO LIMITED

Formery BARKAT FRISIAN PASTEURIZED EGG COMPANY (PYT.) LIMITED

- 2
0059 ¢ 66 o

20" Deotemloey g0

The Chief Executive

Pakistan Stock Exchange Limited
Stock Exchange Building

Stock Exchange Road

Karachi, Pakistan.

On behalf of Barkat Frisian Agro Limited (formerly Barkat Frisian Pasteurized Egg Company
(Private) Limited) (the “Company™), We hereby confirm that all material information as
raquired under the Comparies Act 2017, tha Securities Act 2015, the Puplic Offering
Regufations 2017 and the Listing of Companies and Securities Regulations of the Pakistan
Stock Exchange Limited has been cisclosed in the Prospectus and that whatever is stated in
Frospectus and the supporting documents is true and correct to the best of our knowledge
and belief and that nothing has been concealad.

For and behalf of Barkat Frisian Agro Limited

@‘*‘m

%\w@o,

Mubammad Adil All Muham
Chief Executive Officer Chief Financi

Registered Address: Office No. 601, 6th Flooy, Bzlad Trade Center«lll (BTC-3),
Plot No. D-75, Block 7 - Zone G, Kheyaben-e-Jami, Clifton, Karazhi, Pakistan

Factory Address: WL 36-37, Bin Qasim industrial Park, Pakistan Steel, Karachi, Pakistan

contactEbarkatfrisian.com, wwew.barkatfrisian.com
P +92.24. 33480833, 32574653

Page 85 of 196



Prospectus | Barkat Frisian Agro Limited @

5.6. STATEMENT BY THE LEAD MANAGER

At

The Chief Executive

Pakistan Stock Exchange Limised
Stock Exchange Building

Stock Exchange Read

Karzchi

30 Decerber, 2024

2eing mandated 3s the Lead Manager to this tnitlal Fublic Offesing of Barkat Frisian Agro Limited (formerly Barkat
Frisian Pasteurized Egg Company Pt L1d) through the Book Bullding mechanism, we hereby confirm that all material
information as required under the Compenies Act, 2017, the Securitics Act, 2015, the Listing of Companies and
Securities Regulations of the Pakistan Stock Exchange Lirhited and the Puslic Offering Regulations, 2027 has been
disclosed in the Prospectiss and that whatever is stated in Prospestus and in the supperting decurments is true 2nd
Correct to the bect of our knowiedye wnd belizf and that nothing Aas been concealad,

We have examined the business model and audited finansial statements of the ssuer and based on the s2me,

material infarmation including risks that would enable the mvestars o maks an Informed decision has bean
cisclosed in the prospectus.

For and on tehalf of Arif Habib Limited

-~
Farhan Rizvi

Cisectos, Investment Banking

Head Office 7 Corporate Officer i Habid Coerre, 23 M7, Kaan Aoad, Namon | UAN: «0F 21 311 345 131 1525 452 215242 9654
Lahers Office- Offica No. 65 & G, Sreund Foor, A1 May, 15 Krayadas.e-Alwin-a-0sb 4 (3hane, { Toi: #5543 3531 100 - 13, 30313721 .42
Islanabad Office! ONce Xo, GO%. Sth Flaor, IS5 Towen, Jinnah Avenue, Islamabad | Te' +92 51 269 3509 - 2¢
Peshawor Offon: S18-F17, Jur Flogr The Wall fowwe, Pashawar Conts T8l +92 91 S253413
Faidniabpg Officr: Uihae Nio 03,308 Floos, Lughcy Tower, Xotingor Ty, Sisaleaed. | fo) «%2 91 ASFI0N0-3
Wettan Office: Ofice o, 053¢0 piocr, THa Unsed Mill, Plot Ko, TS, Akdii heez Muten. 1505 32 61 6518412
syonineZarihabied cam jwwaarfhabines com | wwa s ltade.con
TREC Holsier of the Fakivtan Stock Exchange Lie, | Eeasek Rog No; 30AI62 /B
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5.7. STATEMENT BY THE BOOK RUNNER

AARIEHABlB
hMdLIMITED

30 December, 2024
The Chief Executive
Pakistan Stock Exthange Limited
Stock Excranze Building
Stock Exchange Road
Karachi

Being mandated as the Book Runner to this Initial Pubiic Offering of Rarkat Frisian Agre Uimited (formerly Barkat
Frisian Pasteurized Egg Comezany Pyt Lid) through the Sook Building process, we hereby conflym that all mazerial
infermation s required under the Companies Act 2017, Securities Act, 2015, the Listing of Companies and
Securities Regulations of the Pakistan Stock Exchange Limited and the Public Offering Regulations, 2017 has been
disclosed in this Prospectus and thst wharever is stated in Prospectus and |n the supporting documents i true
2nd corract to the best of our knowledge and helief ard that nothing has been concealsd,

For and on behalf of Arif Habib Limited

Farhan Rizvi
Director, Investment Banking

Wead Office / Corporate Office: Arif Fail Centre, 13 N0 Kl Ao, Karaeni | LAN- <92 21 122 255 111 | Fax; 92 31 3342 9552
Labore Offize; Officy N G- & &-K, Srouns Fidcr, LSE #1333, 30, shayeben-e-Alwan-o-iobsl, Larone, [ Tel: +32 47 1631 4750+ 11, 3631 3741 44
fslamabad Offica: OMiza Mo, S0, 518 Mooy, ISE Towers, | anah Avetus, ‘alamaked { Tel, <32 31 228 45¢5 . 36
Feshawae Office: F10-F17. Lot E00c Trm Madl Towes, Mexhawar fanet [Tel: +52 31 §253943
Falsatakad Officu: Cffice o, 02, 3rd Flzes, Lads 2y Tower, Koriraor Lity, Fassaleund. 1Tel +32 41 55344208
anothu'; Ofize Mo, 05, Srd Floar, The Unlted Mad, Plur Mo, 73, abda | Kosd, Multan, | Tl <92 52 4314412
Saonin e trfrabibits com (www.arthabisme.com | www shltrade com
TREC Melder of the Pakictan $1ech Bxchange Lra, | Branen Reg No. §0A-050 / 03
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6. FINANCIAL INFORMATION:

Note: The satisfactory QCR rating assigned to the M/s. Naveed Zafar Ashfaq Jaffery & Co. Chartered
Accountants by ICAP expired on May 10, 2020. The conclusion of the last QCR report dated October
11, 2023, of ICAP was unsatisfactory, which has been set aside by the Appellate Board and the new
QCR Rating is pending. Audit Oversight Board also conducted an inspection of the firm of selected
audit engagements for the last four years and issued an order whereby one of the eight partners was
restrained from being assigned audit of any public interest company for one year along with
imposition of a penalty. However, this order was challenged in the honorable high court of Islamabad
and the same has been suspended through a stay order.

6.1 AUDITORS REPORT AS CERTIFICATE ON ISSUED, SUBSCRIBED AND PAID-UP CAPITAL

Naveed Zafar Ashfaq Jaffe 2 151 Fioor. Modarm Motora House,
9 2 & Co seaumont Road, Kerachi-Pakistan.
Charntered Accountants Ph: +092-21-35871909, 35673754
Fax t82-21-365210626
A Member firm of Bl KO Oz o] corn ph

1 Assoesiiion Waeb: wwaw . niaj com pk
Z PrimeGlobal | il umme rum

December 27, 2024
NZAI/AC O 28

The Board of Directors

Barkat Frisian Agro Limited

Office No: 601, 6th Floor,

Balad Trade Center-ill (BTC-3),

Flot No. D, 75, Zone C, Riock 7,
Khaysban-e-Jami, Clifton, Karachi, Pakistan

Dear Mambers of the Soard,

Auditor’s cenificate on Issued, subscribed and paid-up capital as reguired under ciause 14(1) of section 1 of the
First Schedule 1o the Public Offering Rogulations, 2017

We have been requested 10 provide you a cenificate confirming the Bsued, substcribed and peid-up capilal of Barkat
Frision Agro Limited (formerly Barkat Frisian Pasteurized Egg Company (Private) Limited) (the "Compeany™) based on
the audited financial statements of the Company for the year ended June 30, 2024, for enward cubmission to
Pakictan Stock kxchange Limited {PSX) as required under Clause 14(i| of section 1 of the First Schedula to the Fubdlic
Offering Regulations, 2017,

Scope of Certificate

The engagement 5cope is to provide auditers’ certificete on the issued, subscribed and paid-up capital of the
Company. We have bogn informod that this certificate is required under ¢laus 14(1) of section 1 of the First schedule
to the Publc Offoring Regulations, 2017,

ibllity

It is the management’s responsibility to ensure compliance with clause 14(i) of section 1 of the Fiest Schedule 1o
the Public Dffering Regulation, 2017, Reviewing compliance 1o the legal requircment is beyond the scope of this
engagement,

The manag ‘s responsibilities include causing the maintenance of adequate accounting recordsz and internal
controls, the selaction and application of accounting policies, safeguarding of the assets of the company and
prevent and detectlon of frauds and Irregularity. This certificate does not relleve the managemont lrom e
responsioilites.

Auditors’ Responsibliity

Qur recponcibifity 1s 1o cartity the issued, subscribed and pald -up capital of tha Company 05 at June 30, 2024 in
accardanca with the ‘Guldelines for issue of Certificotes for Speclal Purposes by Practicing Chortered Accountant
Firms® issued by the Institute of Chartered Accountants of Pakistan (ICAP),

Our verification was limited to tracing the amount of issued, subscribed and pald-up capital from the auditsd
‘Y?dal statements of the Company for the year ended June 30, 2024.
1

Other T, ATS Cantre, 0 West fhask “A° Fozale-HA] MOSA. Biio iroo. Blamebud, Fabiss, Pl 192-01-2670020-02. Fun. v93-81 . E-mon (mriia) com.pa
Officas | 201 feyency Maza, MM Asw Nosd. Oulhorg 1), Lannom, Fakmean 10 CULSSHI TIN50 R o AR 0 ] ANV, A I ERNT A OO
191 Pior Limyuny Ascane Opn Grasn e aenguel Hall, Poshewer, Pakotsn. (e 102 91 6200102, SZT4006, (an 00T 5274060, & masi: posh@nzn).scm py
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Naveed Zafar Ashfaq Jaffery & Co.
Chartered Accountants 7 PrimeGlobal

An Associarton wf
Meudeprerahont decommtimg fwwyy

=

Certificate

Based on the procedures mentioned above, we certify that the break-up of issued, subseribed and paid-up share
capital of the Company as at June 30, 2024 is as fellows:

Asat June 30, 2024

(Number of (Rupees)
shares)
Ordinary shares of Rs, 100 each fully
paidin cash 200,000 90,000,000
900,000 90,000,000

The shareholders of the company as at June 30, 2024 Include the following:

{Number of [Rupees)
shares)
Name of shareholders
Muhammad Adil Ali 36,000 3,600,000
waqas Gulzar 90,000 9,000,000
Muhammad Ali Ansart 39,010 3,901,000
Naheed Al Ansari 15,000 1,500,000
B & Z Enterprises (Private) Limited 269,990 26,939,000
Frisian Egg International B. V. 449,998 44,999,800
Johan Stuiver 1 100
Paul Ettema 1 100
900,000 90,000,000

subsequent to June 30, 2024, the Company undericok a share split, recucing the par value of 1ts ordinary shares
from PKR 100 per share 10 PKR 1 per share, increasing the number of shaces propartionally.

Following the share split, the Company issued right shares amounting to 152,255,384 shares, bringing the tosal
issued, subscribed, and paid-up capital 10 242,255,384 shares. The detalls of the share capital structure as at
December 27, 2024, are as follows.

Asat December 27, 2024

{Number of {Rupees)
shares) ¥
Crdinary snares of Rs. 1 each fully
qd incash 242,255,384 242,255,384
'
% 242,255,384 242,255,384

Page 89 of 196



Prospectus | Barkat Frisian Agro Limited @

Naveed Zafar Ashfaq Jaffery & Co.

Chartered Accountants Z PrimeGlobal | i s riom
The shareholders of the company as at December 27, 2024 Include the following:
(Number of {Rupess)
shares)
Name of shareholders
Muhamimad Adil Ali 9,690,212 9,690,222
Waaqas Gultar 24,225,538 24,225,538
Mubammad All Ansari 3,901,000 3,901,000
Naheed Ali Ansari 3,359,354 3,369,354
B & Z Enterprises [Private) Limted 79,941,585 79,941,585
Frisian Egg International B.V. 121,127492 121,127 452
Johan Stuiver 100 00
Paul Ettema 100 100
Nacla Ishtizg i 1
Mehmeood Arshad 1 1
Anwar All 1 1
242,255,384 282,255,384
Restriction on use and distribution

This certificate is being Issued on the speciiic request of Company’s management for the purpese of inclusicn in
prospactus to be issued for Initial Public Offer and for onward submission to PSX. Accordingly, this certiflcate cannot
be used or distributed te any other third party without our arlor consent, This certificate is restricied (o the facis
stated hereln,

Yours faithiully

e T ek
Chartered A ants .
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6.2. AUDITOR CERTIFICATE ON BREAKUP VALUE PER SHARE

13t Floor, Modern Motors House,
Naveed Zafar Ashfaq Jaffery & Co. hiradlssiubpsol e ioe rn
Chartered Accountants Ph: +92-21-35671909. 35673754
Fax: +02-21.35210626
A Member firm of E-mail: khi@nzaj.com.pk

A Associoriey of Web: www.nzaj.com.pk

g Pl’imeG I Obal Indepondent Accownling § v

Dacember 27, 2024
N2AJ/AC/04/24

The Board of Directors

Barkat Frisian Agro Limited

Office No: 601, 6th Floor,

Balad Trade Center-1ll (BTC-3),

Plot No. D, 75, Zone €, Block 7,

Khayaban- e-Jami, Clifton, Karachi, Pakistan

Dear Members of the Board,

Auditor's certificate on the break-up value per shara as requirad under clause 14[ii) of section 1 of the First
Schedule to the Public Offering Regulations, 2017

We have been requested to provide you with a certificate venfying on break-up value of erdinary shares of Barkat
Frisian Agro Limited {formerly Barkat Frisian Fasteurized Egg Company (Private] Umited) (“the Company”) s at June
30, 2024 based on audited financial statements of the Company for the year ended June 30, 2024, for onward
submission to Pakistan Stock Exchange Limited (P5X) as required under Clause 14(i1) of section 1 of the First Schedule
to the Public Offering Regulations, 2017,

Scope of Certificate

The engagement scope is 1o provide auditors’ certificate on the calculation of break-up value per ordinary share of
the Company as of June 30, 2024, We have been informed that this certificate 15 requirod under clause 14{u) of
section 1 of the First schedule to the Public Offering Regulations, 2017

Breakup value per shara is computead by dividing Shareholders’ equity with number of shares issued based on audited
financial statements of the Company for the year ended June 30 2024, in accordance wilh the duectives of the
Institute of Chartered Accountants of Pakistan contained in Technical Release 22

Management Responsibliiity

It Is the management's responsibility to ensure compliance with the legal requirements for which purposes the
calculation of the break-up vaiua per share is being cortified and that all raquirements in this respect are fulfifed,
Reviewing compliance to the legal requirement s beyond the scope of this engagement

The management’s responsibiiities include causing the maintenance of adequate accounting racords and internal
cantrols, the selection and application of accounting policies, saleguarding of the assets of the company and
prevent and detection of frauds and Irregulatity. This certificate does not relleve the management from is
responsibilities.

Auditors’ Responsibility

Dur resporsitility s to certify the break-up vaiue in atcoraance with the requirements of TR 22, The certficate shall
be issued as per the 'Guidelines for the Issugnce of Certificates for Special Purposes by Practicing Charterad
Accountant Firms’ issued Dy the Institute of Chartered Accountants of Pakistan.

Our verification was limted to agresing the amount of jotal equity and number of shares issued to the audited
financial statemants of tha Company for the year ended Juna 30, 2024 and checking the mathematical accuracy of

&r calculation,
4
1

L4 ATS Conee, 30 pest Wock "A' § azaku-Hac Hoad, Bue srea, Isamabid Pakiian P +02$ 1 J8TB500-32, 2622789, Far +92:51-2205263, Emal lénza) com oh
201 Regercy PaIa, MM, AQm Fods, GUDen 11, Lahore, Paustan.. FIV +3242 184, Fax 9242 , Bemad ity {Dnzs com g
108 Fioce, Lamssy Arcode, G50 Graens Banquot Matt. Peshawar, Pabistan P 492-91-5276 102, S274005, Fan 0910274360, E-mall pesh@anj comph
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Certificate

Based on the proceduses mentioned above, we centify that the break-up valug per share of the Company as af june
30, 2024, |s as follows:

As at June 30, 2024
(Rupees]
Issued, subscribed and paid-up cupital L) 30,000,000
Unappropriated profit 8 696,541,225
Revaluation surplus on property, plant and Equipment c 320,711,356
Tolal equity D=A«BeC 1,107,252,581
Number of ordinary shares of Rs 100 2ach E 200,000
8reak-up value per share FaD/E 1230.28

Subsequent to June 30, 2024, the Company undertook a share split, reducing the par value of its ordinary shares
from PKR 100 to PXR 1 each, Following the split, the Company issued an additional 152,255,384 shares through a
rights issue, bringing the total number of ordinary shares to 242,255,584, Based on the book value as of June 30,
2024, the updated break-up value par share is as follows:

As at June 30, 2024
{Rupees)
Issued, subscribed and paid-up capital A 90,000,000
Unappropriated profit 8 696,541,225
Revalustion surplus on properly, plant and Equipment c —— 320,711,356
Total equity as on June 30, 2024 D=A+84C 1,107,252,581
Number of ordinary shares of Rs 1 each E 242,255,384
Break-up value per share (Adjusted) 3 457

The revised break-up value per share refiects the smpact of the share split and the additional shares issued. This
calculation is based on the book value as al June 30, 2024, adjusted for the updated share capital structure.

Restriction on use and distribution
This certificate is being Issued on the specific recuest of the Company’s management for the purpose of inclusion in

prospectus to be issued for Initial Public OFfer and for anward submission to PSX. Azcordingly, this certificate cannot
ba used or distributed to any other third party without our prior consent. This cersificate s rastricted to the facts

\?ud harein,
'ours faithiully,

O Y e el

Chartered Accountants
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6.3. AUDITOR REPORT UNDER CLAUSE | OF SECTION Il OF FIRST SCHEDULE TO THE PUBLIC
OFFERING REGULATIONS, 2017

st Floor, Moderm Motors House,
Naveed Zafar Ashfaq Jaffery & Co. bt by oo Foin B
Chartered Accountants Ph. +92.21.35671809, 35673754
Fax: +92-21-35210626
A Member firm of E-mail’ khi@@nzaj com pk

An Ansockation of Web; www. nzaj.com.pk

§ PrimeGlobal I Indeperadent Acconnting Firm

December 27, 2024
NZAI/AC/05/24

The Board of Directors

Barkat Frisian Agro Limited

Office No: 601, 6th Ficor,

B2lad Trade Center-l|| (BTC-3),

Plot No. D, 75, Zone C, Block 7,
Khayaban-g-Jami, Clifton, Karachi, Pakistan

Dear Members of the Board,

Auditor’s report under clause 1 of section 2 of the First Schedule to the Public Offering Regulations,
2017

We have been requested to provide you 2 report on certain information of Barkat Frisian Agro Limited
(formerly Barkat Frisian Pasteurized Egg Company (Private) Limited) (the "Company”) for onward
submission 10 Pakistan Stock Exchange timited (PSX) as required under Clause 1 of Section 2 of the First
Schedule te the Public Offering Regulation, 2017,

Scope of Report

The engagement scope s to certify the Information of the company (Annesures A 8 and C) to be
submitted to PSX and included in prospectus to be issued for initial public offer as required under Clause
1 of Section 2 of the First Schedule to the Public Offering Regulations, 2017;

Management Responsibility

It is the management's responsibility 1o ensure compliance with the legal requirements for which
purposes the report is being requested and that all requirements in this respect are fulfilled. Reviewing
comphance 1o the legal requirement is beyond the scope of this engagement. The management's
responsibilities include causing the maintenance of adequate accounting recerds and internal controls,
the selection and application of accounting palicies, safeguarding of the assets of the company and
pravent and detection of frauds and |rregularity. This report dees not relieve the management from its
responsibilitiss.

Auditors’ Responsibility

Our responsibility is to report the information as required under Clause 1 of section 2 of the First
Schedule to the Public Offering Regulations, 2017, Our report is being issued in accordance with the
‘Guidelines for Issue of Certificates for Special Purposes by Practicing Chartered Accountant Firms'
Issued by the Institute of Chartered Accountants of Pakistan,

Our verification was limited to tracing the financial information included In the annexed Statement with
the audited financial statzments of the Company for the years ended 30 June 2024, 30 June 2023 and 30

afe 2022

Other Z8 ATS Cotwn, 20 Viest Bhots “A” Fazal-ul-Hng Road, B nres, P #92 A2 2827745, Fas: +02.50.22062835, € mal aidnzsy com ph
Omus 204 -Rogency Maza, MM 2lam Rooe, Gulierg- 11, Lahore Fakstan . I + 02-42-3587G801.04, Fax +I2ARISTE853, E-mal Pe@nia compk
131 Floar, Lamaay ATcade. Cp. Groon 3 Banquot Hat, Peshamar, Pabiian. Py 492-91-82 78102, 5274905, Tz 0615274008, E-cwil pash nzaj com ok
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Certificate

Based on the procedures mentioned above, we carify that the information contained in the annexed
Statement of Financial Information is correct. The annexures have been initialed for identification
purposes only.

Restriction on use and distribution

This report Is being issuzd on the specific request of the Company's management for the purpose of
inclusion in prospectus to be issued for Initial Public Offer and for onward submission to PSX.

Accordingly, this should not be used distdbuted to any other third party without our prior consent. This
port is restricted to the facts stated herein.

Yours faithfully,

m’m m'ag nﬁnst\\%wx"%gq"‘:) g‘} .
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Annexure 'A' to the letter refrence no NZAJ/AC/06/24 dated December 27, 2024
Summary of Assets. Liabilities and Shareholders Equity

JUNE 30,2024 JUNE 30,2023 JUNE 30,2022

P

Equity and Liabllides
Authorized eapital
1,000,000 {2023: 1,000,000) Oranary shares of fs. 100/ 100,000,000 100.000.000 100.000.000
Issued, subscribed and pald up capital 90,000.000 90,000,000 20,000,000
Capital reserve
Revaluation surplus on property, plant and equipment 320,711,358
Revenue reserve
Unaporcpriated profit 696,541,225 308.055,072 159,888,930
1,107,252,581 398,055,072 249,888,930
Non Current Liabilities
Long terminans 1,875,000 12.250.394 43618395
Long term loan from related party 138981,808 71431513 110,310,778
140,856,808 83,650,506 153,923,173
Current Liabilities
Current porticn of long term losn 10,384,394 31,359,001 33,056,575
Current porton of long term 1030 from reiated paety 15,790,008 157,744,732 91,026,243
Current portion of deferred guvernment grant - - 64 342
Short term borrowings 433656,91¢ 402,331,445 191,858,597
Loan from related party 57,987,364 57,987,364 57,987,364
Trade and other paysbles 283,201,472 185,205,252 111,397,560
Accroed markup 27,803,045 27019477 11.501.607
789,122,702 #25,707,271 497,702,433
Total equity and labilities 2|037|23!!W1 1£7|453|150 90 536
Contingencies and commitments S
NON CURRENT ASSETS
Property, plant and equipmant 693,777,870 323,011,995 319,270,770
Long term deposits 5.633.330 3,023,400 3,021,000
699,411,200 326,035,396 322,291,770
CURRENT ASSETS
Stock in trade 311,028,794 263,698,771 191,575,834
Trade dabts 891,085,143 595,157,519 288,138,827
Advances, deposits and prepayments 47,065 792 30,999,252 44,547 691
Taxation - net of prowsion 46,018 985 13,135,079 14,128,050
Short term fnve stment 106,075 5,075
Cash and bank safancos 42,516,602 128,420,157 40.768,36)
1,337,820,891 _ 1.031,417,854 579,228,766
Jotal assets ym.zn!on ES?IHI!ZSO SOJ‘SZOé!s

!
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Annexure 'B' to the letter refrence no NZAJI/AC/07/24 dated December 27, 2024
Summary of Statement of Profit or Loss

FROM JULY FROM JULY FROM JULY
01,2023 TOJUNE 01,2022 TOJUNE 01,2021 TO JUNE
30,2024 30,2023 30,2022
rerrmeere e e RUPBES e e e ee

Sales - net 6,068,439,032 4,325,439,454 1,069,504,923
Cost of sales (5,368,762,965) (3,877,415,542) (2,190,399,491)
Gross profit €99,676,069 448,023,912 278,905,432
Seliing and distribution expensas (102,329,584} (67,573,919) {42,385,035)
Administrative expanses (47,856,333} (31,943,956) (24,986,407)
Operating profit 549,490,153 348,506,008 211,533,989
Other expensas (43,635,752) (20,168,829) (11,362,083)
Un-realized foreign exchange gain 7,985,593 (72,613,584) (25.077,098)
Other income 19,323,667 9,766,300 2,679,360
Finance costs {122,608,9597) (83,613,242) (39,152,090)
(128,935,489) (166,629,355) (72,911,410)
Profit before Income tax and levy (minimum tax) 420,554,664 181,876,652 138,622,578

Minimum tax 140,778 019) |30,568,210)
Profit before income tax 379,776,645 151,308,442 138,622,578
Income tax {14,058) 13,142,300) (720,050)
Profit for the year 379,762,587 148,166,142 137,902,529
'lﬂask and diluted earnings per share 42196 164.63 153.23

A
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Annexure ‘C’ to the letter refrence no NZAJ/AC/08/24 dated December 27, 2020
Summary of Statement of Comprehensive Income

FROM JULY FROM 1ULY
012023 TOjuNe  TROMALY ‘t‘;‘g’ 01,2021 70 JUNE
30,2024 TO JUNE 30, 30,2022
"vytv ¥
Profit for the year 379,762,587 148,166,142 137902529
Other comprehensive Income x
Surplus on revaluation of property, plant and equipment 329434921
Deferred tax impact
Total comprehensive income 709,197,509 145,166,142 137,902,529

i

Page 97 of 196



Prospectus | Barkat Frisian Agro Limited @

6.4. SHARIAH COMPLIANCE CERTIFICATE

Al-Hilal

—Shariah Advisors.

December 31,2024

sy spmant dpomag U1 oy ordanpalty cb¥l douw Jo @Mty B3bally sgpaliali oy dll dasdl

SHARIAH COMPLIANCE OF BARKAT FRISIAN AGRO LIMITED

We; Al-Hilal Shariah Advisors (Pvt.) Limited, have conducted Shariah Compliance Screening of Barkat
Frisian Agro Limited (BFAL) based on the financial statements of June 30, 2024 {Annuai} a5 issued by
the company. a

We have thoroughly analyzed the financial statements on the basis of various Shariah screening
criteria issued by Shariah Supervisory Council of Al Hilal Shariah Advisors and the screening guidelines
by Securities and Exchange Commission of Pakistan (SECP). In light of the financial information and
aur evaluation, we hereby certify that the Barkat Frisian Agro Limited (BFAL) meets the Sharizh
screening criterla of Al-Hilal Shariah Advisors and SECP, and there is no evidence contrary toit;

Hence itis resalved that it is permissible to invest in shares of Barkat Frisian Agro Limited.

ey oy ammog Al Aoy daswa Ui o i Loy (lgally plel ally

For and on behalf of Al-Hilal Shariah Aduisors [Pvt] Limited,

( ()

—
M Trshad Abmed Ajjaz. Faraz Younusedndukda, CFA
Chairman Chief Executive

Shariah Supervisory Council

Al-Hital Sharlah Advisars (Pvl) Limited

Sulte 307, &' Floor, Horizon Towers, Com 276, Knayabor ¢-Soaddi
Aleck 03 Cifton, Karazhi

o e T AN OB TS ek mowaw o) Tad s ceir
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6.5. LATEST AUDITED ACCOUNTS AS AT 30" JUNE 2024

[ BARKAT FRISIAN PASTEURIZED EG5 COMPANY {FRIVATE) UIMITED
STATEMENT OF FINANCIAL POSITION
‘ AS AT JUNE 30, 2024

2024 00
[ Nuots -Rupees——
Equity and Liabilities
Authorized capital
1,000,000 {2023: 1,000,000} Crcinary shares of ks 100/- 300,000,000 __ 100,000,000
Esuad, subscribed and paid up tapital S 50,000,000 90,000,000
Capital reserve
Revaluztion surplus on properzy, plant and eqaipmant [ 320,711,356
Revenus reserve
Unappropriated crofis 96,551,225 368 055672
1,307,252 581 383,055,072
Nom Currant Lizbilities L
Lang term joans 7 1,875,000 12259334
Long te-m loan from retated party a 138,98 71431513
140,856,808 £3 690,908
Current Liabilitios
Current portion of long term loan 7 10,384,354 1359,001
Current portion of long term loan from related pary 3 15,790,008 157 744,722
Short term borrowings 9 433,956,434 402.332.948
Loan fron related party 10 57,587,384 £7.907 354
Trade and athat payables 1 263,201,472 199,005,252
Accrued merkup 27,803,048 07047
.. 789,122,702 875.707.271
Total equity and liabilities 2037232001 1357453250
Contingencies and commitiments 12 -
NON CURRENT ASSETS
Property, plant and equipmant 13 33,777 570 32301199
Long term deposits 14 5,633,330 3023400
£99,411.200 326,035.3%¢
CURRENT ASSETS
Stock In trade 15 311,028,794 263,698,771
Trade debts 16 $91,085,143 585,157 519
Advances, deposits and prepayments 17 47065292 309395252
Taxation - net of provision b1 46,018,985 13,136,075
Shart term nvestment 105,075 6475
Cash and bank balznces 13 42,516,602 128,420,157
1.337,820,381 1.031.417,853
Total assets ﬁ’:ﬁl“‘ 1.!57&5 250
J[’Yannmd notes form an integrai part of these firancisi Statement
.
X\ i .
’/ | < )
cHiEr BxecumvE” DIRECTOR
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BARKAT FRISIAN PASTEURIZED EGG COMPANY (PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS
FORTHE YEAR ENDED JUNE 30, 2024

2024 2023
Note:® —— ——RUpes s

Sales- net 0 ©,068,439,033 4325439454
Cost of sales 21 (5,368,762,265) 3,877,415,542)
Gross profit 699,676,069 448,023.912
Selling and distribution expanses a2 (102,329,584) (67.573.949)
Administrative expenses 23 (47,855,333) (31,943 ,956)
Operating profit 549,490,153 348,505,008
Other expenses 24 (43,635,752) (20,168 829)
Un-reallzed foreign axchange gain 7,985,563 (72,613 584)
Other income 25 28,323,567 £,766,300
Finance costs 26 (122,608,997) (83,613,242)

(128.935,489) (156,629,355)
Profit before income tax and levy (minimum ax) 420,554,664 181,676,652
Minimum tax 271 (40,778,029) (30,568,210)
Profit before income tax 379,776,645 151,308,342
Income tax 27 (34,058 (3,347,300)
Prafit for the year 373,762,587 148,165,142
Basicand diluted =arnings per share 8 421.96 164,53

‘\m annexed notes form an imegral part of these financial Statement

CHIEF EXECUTIVE DIRECTOR
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BARKAT FRISIAN PASTEURIZED EGG COMPANY (FRIVATE) LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2024

204 2
Note Rupees Rupees

Prof for the vear 379,762,587 148,100,142

Other comprehensive [loss) / income; = =
Surplus on revaluation of property, plant and G 328,454,923 -

eguipment

Deferred tax impact - a
Total compreneniive income for the year 705,197,509 148,156, 142

_‘me annexed notes form an integral part of these firancial Statement
11

4
. ‘\‘ -~ ( 3
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o
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BARKAY FRISIAN PASTEURIZED £6G COMPANY [PRIVATE) LINAITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2924

2028 022
Note e AUPEES e

Cash flow from operating activities
Profit before income tax and ‘evy {minimum tax) 470554 658 181,375,552
Adjustments for non cash tems:
Depreciation 34,833,931 22,987 004
Finance cost 2% 132,608 997 83,6150
Gain on disposal of vahicls (117,380) -
Urielnized exchangs an)/ o (7.985,5%3) 72,613 584
Mlovance for expected cradit lose 181 6,039,339 §,402.229
Amortization of defested government grarn: 1 - (65, 342)
Operating profit before working capital changes §IS T3 478 367,425,363
Changes in working capital
(ncresssa) / decrease In carrent assets:
Stock in trade 147,330,023| |72,222.937)
Trede debty<considerd good (301966.962) (313,820,971}
Advances, deposits and pragoyments (16,066,060) 13,598,940
Incraase in current Rabilitias:
Trade end other payadles 43996201 47,607,591
Cach flows from operating activities 254,366,673 83,090,542
Minimom tax incomt taxes paig (73.,674,953) | 132,718,539
Finance costs paid 121, 3 164,63

—1195560,408) {300,753,908)
Met cach generated /{used in) opersing activities 58.805.254 (17,663 364)
Cazh Now from Investing actvities
Capital expersditurs incurred 131 (77 282,023) 126,726,231)
Proceed from disposal 2.035,000 -
sher term investment (100,000 {5073)
Long tarm degosits paid | (2.509.930)| (2,400
Net cash (used in) investing activities (78556953 (26,736,708)
Cash flow from financing activities
Recayment of lang term isans {71,359,001) 133,006,625)
Recaipt from SBP Salacy Tinanue - p
Fepayment to related party (66,218,835) W%,374300)
Shart term borrowings - net 31524970 20,472,848
Net cash ganwrated from finencing activities (66,152.856) 132,031 %63
Mot (decrease)/ Increase in ensh and cash squivatents {85 903,555) 87,631,793
Cash and cash equivalonts at beginning of the year 128 420,357 40,788,163
Cash and cash eguivalants at end of the year 19 _w._m
H\’ annexed notes form en integral sact of these financhal Stateme nr

-f L // 5
. < : Lo =
N S W
CHIEE EXECUTIVE DIRECTON -
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BARKAT FRISIAN PASTEURIZLD £GG COMPANY {PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

1 COMPANY AND ITS OPERATIONS

Bakat Frislan Pastewrized £gg Company (Prvate) limite ["the Campany") was incorporsted on 05 January Z0L7 as
Private-Umited Company under the repsaled Companies Ordinance, 1936 {now the Companies Act, 2017). The principis
acvaty of the company is poultey egz orocetsag,

The registered office of the Company i situated ac HEM 74/1, Khayaban-gtiehad, Phase VIl DHA, Karach|, Pakistan
Thie factery 18 situsted st Piot # WL 3637, Bin Tasim Industrial Park, Pakistan Seael Mills, Karachi,

2 BASIS OF PREPARATION

2.1 Stztement of comoliance

These financial statements have been prepared in sccordance with the ascounting and r2porting stendards as spplicable
in Fakistan. Thew scCounting and reparting standsrds compriss of;

Inzmatiana! firancial Reporting Standards [I7RS) isued by the fritemational Actaurting stantard Heards (IASS) as
notifled under the Companies Act, 2017; and

- hiamic Financial Accounting Standords (IFA3) lssued by the Institute of Chartred Actourtzrms 0F Pakistan (ICAP): 'as
notfied unger the Companiés Act, 2017; and

Provisions of
Where the provisions of and the dirgctives lscuad unasr the Companies Act: 2017 differ with the rasiirarments of IERS,
the grovisions of and the directives issued uncer the Companies &2t 2017 kave been followed.

22 Basis of measurement

These firgndal st2tements have basy prepaced on the basis of histarical cast conventien except for cartain items. as
disciosed In the relevant accounting policies below,

23 Functional 2nd presentation currancy

These financial statemerts have been prasentsd in Mekisten Rupees, which s ihe funcrians) currency of the Comoany and
rounded off 16 tre nearsst rupee.

24 Useof estimates and Judgments

The praparaticn of these a | audited financial statements in conformity with acepunting and raponting standans, as
spplicable In Pukdstan, requires management 1o make Judgmants; estmates ond assumptiens that afizct the spplicaton
of the accounting polices and the reparted amounts af assets, iabilibes, income and expzrses, The: estimstza and
asociated assumptions are based on historlcal experience and various othar facrores that are bellaved 1o b2 ressonasle
unider the clrcumstances, the results of whick form tha basis of making the judgments abaut the carrying values of assats
and liabiktizs that arg not readily npparant from other sources. Acual Fasdits may amrer from these estinates.

The ‘sstimates underdying the Bssumptions #¢ raviewed on an ONgOmE DENS. Hewsions (D ACOUNTER estirrater aAre
recognized in the geriod in which the estimate is rvised if th rovisios affects only thit perlad, or i the period of the
revision end future perlods If the revision atfects 8oth current aad future parinde. irfarmatian 2bout the udgments made
by the manazament in the application of the aceaunting policies, that Have the most signifeant eftect o6 tha amounts
tecognized In thaese snnual audited financial statements, sumptions and estimation uncertainties with signficant risk of
macerlal adjustmant to the carmyng gmount of asset and liabilties in the nest yest are described in sha follewing notes:

Property, plantand equipment and depreciation (r&fat note 4 1|
Stozke-ln-trads {refer note 4.2)

Governmant grant [rafer note 4.11)

Provisions (rafor note 4.€)

“‘z,ﬁm jrefer note 4.10)
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3 New Standards, Interpretstions And A dmants To Published Approved Accounting Standards
31 Standards, amendments and interpretations Lo existing stancards that are not yet effective

Following Standards, arrendmants and intersratatiors 1o existing stondards that are nnt yet affeciive snd huve riot been

early edopted by the Company:
Effzctive date
{annual reporting
Description effective for the pariods parieds baghwlng o
or after)
521 Amendments to IAS 21 ‘The EFects of Chaniges in Forelgn Exchange Rates™- Lsck of lanuary 1, 2026
1a57 Amendments 10 1AS 7 Firancal Instruments:’ Supplier firancs sreangements lanuary 1, 2024
157 Amendmentsto |AS 7 'Statenient of Cash uwes'- Supplier firsncs arrangaments Ianvary 1, 2024

IASL Amandments 10 145 1 ‘Presertation of Financiasl Statoments’ - Cassification of Jahuary 1, 3024
labiiities a:.current or nonscurrent ! .
IASY Amendments 1o 1AS 1 'Presentatian of Finantisl Statemants' - Non-current |iab lities <
Isnuary 1, 2024
with covenants

IFRS16  Amendments 10 IFRS 16 ‘Lewses’ - Amenomants taclarity how i sellec-lassee
IFRS07  arrangements ananzements tubtequently measures ssle 204 leasehack
IFRS9 Amendments 1o IFRS 2 ‘Flnancial Instruments’ - Amendments regarding the
S Ol Isneary 1, 3026
classification and messurement of finanaal instrumants
IFAS 7 Amendments 10 IFRS T Financial instrumentt: Disclosyres -Amendments regarding  lanuary 1, 2026

Ispusrcy 1, 2024

3.2 The above wtandards, ameAdmants 16 apprevad sccounting standacds and Interpretations are not likely 1o have zny
meztenal impact on the Company’s financlal statements

Olngs than the atoresaid standards, interaretztions and amandments, 1AS3 ot aka issued the fallowing standards and
interpratation, which hawe not been notifiad loealy or declaced exempt Ly the SECP a5 at JUNE 30; 20281

IFRS 1 First Time Adoption of Internatianal Financisl Repsrting Standards
RS 17  Insurance Contracts

4 MATRIAL ACCOUNTING POLICY INFOHMATION

The summary of significant accounting policies-scopted In the prepasation of finantial stetarmants il s4t out balow,
These polickes hive consistently appied ta 2l years cresented. unlass otherwice stated.

4.1  Property, plant 3nd aquipment

4.11 Property, plant end equipment are statad 3t cast lass accumulsted ¢egrecistion except certain Mxed assers (land bulding
and Plant 8 machinary) are carried at ravalusd amounts. Campany has a pelicy of feveiuing land; buliding end Plant &
mechinary after every five yaars,

Deprecation 15 charged to incamme anplying reducing balance method at the 7ates specifizd in fixed 2s3ets note 13,
Depreciation |s charged from the manth the assat (s evailsbis for the wes up 1o the menth prior 1o disposal. Galns or
logses on disposai of assats, if any, are recognsed In statemant of profit or boss.

The tarrying value of fixed assets are reviswed for impalrmant when events or CRANgRS in cirtumrstances ind cate that tha
Grrying vatue exceeds the astimated recoverable smount, Uie dssels sre writen dOwWnN 1o the recovaratle amount,

All expandituras connected with specific sisats incureed during installation and construction period ere tarred under
\eiarltal wark-in-progress: These are transferred to specific assets a8 and when thsse pssare are availabie 1 use.
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4.1.2 Right.of-use ascer

The nght-af-use 2sset iy inltlally measures based an the initizl medsurement of lease labiity, phus anv iniuzl dliock costs
incurred and an astimate of costs to be Incurrad 10 didmantle 3nd remove the underlying 2ssst or 1o restore the
underlying 35sat of the site on which it is locatad,

The right-af-use asset 1s subsequently measired at cost midal The right of vse astet s deprecisted on a straight lis
method over the lesse term as this methed mest Cosely refiects the erpected pattern of consiimption af future
econamic benefits, The rightof-ise assat i raduced by impairmant zsas, F any, and edieted for certain
remeasurements of the lease lability,

The Cormpany has elected ta apply the practical expedient nat ta racognise right-ef-use ascets and lease Lakilitias for
short tarm laasee that have a lesse term of 12 manths of less and lzases of lowevalus assers. The lase payments
assaclated with these leases are recopnised as an sxpanse on 3 straight line basiz over the fease tem.

42 Stockeintrade

Stock in trade except for stock intranditare valued st luwer of costor nat reatirable value. Cost I relation to raw material
15 cetermined by using first in first our mathad 2xespt for stock Intrangly

Seeck in transit i velued at cost comprsing invorce value pius other charges ‘nourred therson. Work in process snd
finished goods consiits of diract matarial eosts, nbour cost ard WO e progortton of mansufzcluring averheids.

43  Steresand Soares
These 3c¢ valued 3t lower of maving sverags cos: and net realizable Value, 2xcept tams in transit, which 3r2'statsg at

st Obsolete and used Items are recordad at nil value. Value of g |6 reviewnd at 2ach balance sheet date 10 record
prevision for any slow maoving ltems.

Netreallzable value sigrifies the selllag prics In tha ardinary course of business less cost nacessarily to be incurrad n
oroar to make the sale,

44  TYrade debts and Other recelvable

Trade dedts and other rarelvables are recognized and torricd ar cest, which iy Wie fdl value Of the consideration 1o be
recelved Jess allowance ‘or expected credit losses {ECL). Exoected cradit lass is kased an the managamant’s zszessment
of custamend’ outstanding balances end credit worthiness, Bad debts are wimzn-off when identified

45 Cashand cash eguivalents

Cash and cash anuivalants are carrled In the Salance sheet st cost for the curpose of cesh flow statements, Cash and Gsh

equivaients comarises of cash in kand with bariks on current anc depesit atcounts Ind othar readoy asats that con be
realized in cash.

46 ShareCpitsl

"Ordinary shares are classified as equity snd recagnized at their face value. Incremental costs directly strbutable to the
issue of new shares or aptions are shown in solty a5 5 deduction, ne1 of tax, frum thie protesds.

4.7 Lng term and short tarm borrowings

Thase are recorced 3t the proceads recalved, Finarcial charges sve-accourted for Gn acoruai Dasie and 208 disclesad 35
ACURd Interest/mark-up to the exten: of the amaunt remaining unpaid

48 Tradesnd other payables

Trade and other payables are recognied Inically at f2ir value plus directly attributable costs, if any, anc subsyquently
measurad 8t amortized costs,

4.9 Provisions

Provisions are recognised in the balance steet when the Company has 3 l4gal or constructive: oblization 55 3 meur of past
event and it is podahle that the cutflow of rzsources /- economie Banefit wil ke reuuied to seitle 1ha pbligation and
reliable estmate c2n be mace 1o the amount of cbllgation. Howaver pravisinns sre reviewse at wach baancs theet date
jﬁ(. adjusted to refRct current biest patimate
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4,10 Taxation
Flral end minimum tex

Computation of minimum tax chargeable under varlous ssetions of (10 2001, provaions of such sections recuire irs
comparison with amount of tax-attributableo to Income stresms tansbls a1 penersl rate of taxazion, such minimum taxes
are not fully autslde the scope of 1A5-12 and 3 certain partion of them falls in scope of 1AS - 12, Bagnd on this, tie

minimum tawes under (TO 2001 are hybrid taxes which comprise of 3 comoonent within the scops of 1AS . 12 2ed »
componant within the scops of IFRIC - 21 /14837,

As regards final taxes, its computation i3 based on revenue or other taser other than tanabiz Income, thereforz. fingl
taxes fall under levy within the stope of IFRIC-21/1A5-37, hance trested and cinasfiec accordingly, 35 per the
requiremenis of / and guidelines issued by |CAP.

in identidylng and classifying each companent of minlmum tax, being hybrid In nature, cempary designate the amount
caiculated on taxabla income using the notfisd tax rete &3 ar income tax within the scope &t 145 - 12 “income taxes”
and recognize it as current income Tax expanse. Any excess over the amount designad sy income tax, |y reccgnized as &
fevy falling under the sLope OF IFRIC-21/145-77,

Tacstion

likomie tax expenss comorises current snd deferrad man. Incame tax Sapanie s e2cognfrEd In the statemant of profit or
loss eacept to the extent that it relates to frem recognzed dirsctly In othar comprefensive Income in which cass Fie
recognized in other comprehensive income.

Current tax

Provision for current tazation |¢ based on taxabia incoma a1 the eascred =¢ sukstantively enacted ratas of Taxation after
taking into account avadable tax credits and rebares, (f 2ny,

Prior tax

Tha charge for prior 1ax includes adjustments to charge for orior years which arises from dssessments / devekpments
mete during the yaar, f 3ny.

Deferrad tax

Deferrad tax Is recognised using statement of finarcls! position method, in respect of temperesy diferences betwseen
the garrying amounts of assets and rabiiities for fingncial reparting purpases and thz amaounts usad for taxation
PUrPOLeR. The 2mount of deferred tax provided is based on the expaciad manner of tezlsation or sattlement ¢r the
warrying amount of assets and llabifities, using the enactad or substantively enacted rates of taxation

The Company recognises ceferred tax asset 10 the axtant that it Is probable that texeble profits for the foreseaable
future will be available sgainst which tha asset can be utiized. Uafarred tax assets a7 reduced to the sxtent that itfs
no longer probable that the relsted tax benefit will be reslised.

Provigior: for taxation |s based on he taxabe [ncome for the year determings in ascordance with the prevailing law for
taxaticn of Income: Tha tharge for cursant tau I calcuiated using pravaling tan r3te. The chg rge for the fimure of provision
for Lax made I previous years iseffectad arising from assessmant framad during the year for such yasn

4.11 Gowernmen! grants

Governmant ERnts are recognised when: there |« rpasonabls zssurance that the grant wil be received ane all sttached
conditions will be complied with, When the grant relates 1o Income, it is rezognised 8s Incomie on # fystematic basis ovar
the periods that the related costs, for which Itis Intendad to compensare, ase evpernsed put.

412 Revenuerecognition

Revenue from the sates of geads Is recognized when the signitican: risk and rewardy of ownership of the goods have
passad to the buvdr, usually on dispatch of the goods Lo the customers,

Raturn on Bank deposits is recocgnized on 8 time prepostion bacs on the oincgal amount cutstanding and at the mt=

l:a"Yl.mbb.
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413 Foreign currancy transactions

Transactions tr foreign currencies are converted int funstianal currency “Rupees” at the tstey of exchange pravalling on
the datas of transactions; Monetary assets and fiabiltias Ia foreign cusrencies are transiated into functional Lufrenty at
the rates of axchange prevziling at the date of the statement of finsncial pasition Exchange gains and locses are charged
In the statement of proft or koss.

4.14 Finandal Instruments

{a) Classification and Initinl measurement
Tha Campary classifies ke financisl 3522tz in o foll owing three catepcries;

- Fair value through other comprehansive income (FVOC!)

- Far value through prefit ar loss (FVTPL); and

- Measured at amortized cost,

Tha follcwing assessments have basn made o the basis of the facts and drcumstances 1hat existed =1 the dae of initial
spplication:

The deteeminotion of business rmodal within wihich @ financis! asset is held: 34
- The gesignatien and revatation of peevious designation of certain financial asiets 35 measured at FYTTL.

Finandal assets at FvOCI
A debtinvestment s messurad at VOO If it mests both of the follewing canditions and i3 not designated as st (VTPL:

[t 18 hald withi= a business model whos cbjective iz achirved by both callecting contractual cash fows and sebing
firancial assets; ang

. 185 contractual tarms gove rise on specified dotas 1o cash flows that are salely payments of princizel and Interest oo the
princigal amount outstanding.
Financial asses at FUTPL
All financial assets nos classified as measured at amartized cost or FYCC! #s destribed aSove are meacurad at FVTFL On
Initkal recognition, the Company may Irraverably desigrate 3 financiat ssset that otherwise masts the requifsmants to be
measurad at smortized cost or &t FYOCI or at FVTPL if dolng so eliminates or sinificantly reguces an ateaunting
mismateh that would otherwite arise.

A finanoial asset is nitially measurpd ot fair value plus, fac an iteny not et FVTPL (rarsectlan costs that we diractly
atirimstanle 10 i1s scquisition.
Financial assets measured 3t amaortized cost
Atinzncial asset is measured at amertized cost if It maets both of the Follawing ehnditions and is not casigratas as at fair
value through profit or lozs:

- It 15 hetd within buginess model whese objective is to hald assete 1o collsct contractual zash flows: ard

- 115 contractual terms give rise on specified dates to cash flows thay are solely payments of principh sed interest on
principel amount outstanding,

Fo’ 3ssets measurad at fair value, gain of Ioss will sither be rzcorded in the uncanselidatnd statement ef onsfit of loss or
other comgrahunsiva incame. foc investments it equity instruments that ate nor held far traging, 1his wiil dagend on
whether the Commany has made an irravocabla alection at the time of initial recognition to ac=sims for the 2quity
investment st FYCC,

{b) Subseguent measutement

Financial assats at FVOO1

These assets are measured at fzic value, with gsin or s arising from changns in foir value racagaizad |n the Financisl
statemant of other comprehensive income.

Financial assots at FVTPL

These 350 ar2 subsequently measursd at fair value, Mat gain or ‘oss, Including any interast/ matkup or cividend
incoma, are recognized i the Financlal statement of profit or fass.

Fi ial assets d ot amortized cost

These assels are subsaquently measursd atamartized cost using the affactive Interass mothed. Thi 3mortizad cost is
reduced by impairment fosses. Interest/ mark-up income, torsign axchange gain or loss and impsinrent are recognized In
m {h\anﬁal statement of profit or foss.
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[c)  Financial lasilities

Firancla: Wanilities are clussifiod 35 "messured at smartized cost” or “measured at fair vaiue through orofit or loss', A
financial llakiity 15 classitiac as &t EVIPL if It Is classified 2¢ kols fareiading, it Is a derivative or It i Cesizrated as such on
initisl racogniticn. Financisl liabifities at FYTPL are measured at far value and net gain or loss, incloding sey ntergst
B0ense. are recogrized in the Financial statemert of profit or loss.

Financial lianilities ara durscognized when the soatrsctunt cbligations are discharged or cancetied or Fave eéxgirad of
when the financal lability's cash flows have been subsequently mod fled,

4.15 Impairment
(2) Firancial assets

Tha Compaay recognizes loss aliowinces for expected credit foss (ECLI In respect of financial assats measursc at
amortized cost.

Tha Compary sapliex the simalifiag approach Lo recogrize |Ifetime expected credit (055 for trade delits. The Compary
a5565583 0N 2 farward looking basis the exneciad ceacit Io3s associased with 1t financls: assats,

The Company assesses whether the resdit sisk on a financal instrumant he3 ircreescu signiitantly Yrce mitial
recognition. When makng the assesiment, the Company wees the chynge in the ek of 3 default oicurring over the
expected (ife of tha financial Instrument instoad af the change in the ameunt of expartec cradit sz To make the
assessmert, the Company compares the risko! 2 defanit CETUrring on the lioanclal ingtrurent a5 at the reporting date
with the rish of 3 default oecurring on the financi! Inscrument s at the date of Initizl recognitiar and congider
ressorable and suppormable Information, that is svailable wWithout undus eost or effort, that fs indicstve of sigaticant
increases in crecit o5k since Initial recognition

Allowancas for ECL financial sssets measured &t amonized cost bee dadugiad from the grass carrying amount of the
assets.

An entity shall directly reduce the gross cerrying amount of 8 finandal sssst when the entty has no reazanable
expectatonz of fecavering 2 financial asset In Itt entiraty or 3 portion thersct. A write-off canstitutes & derecognition
event of the Company.

(b)  tmpairmant of non-financla! assets
The canying amounts of the Company s non-financial sssets, other skar caiarred tax assels and inventories arm reviewed
at 2ach meperting dats to determine whather share is oty indicatlon of (mpeirment, it such Indication exists, the assat’s
tecaveradte amount, being higher of valut In Use and fair valug lass costs 1o sall, 15 estimated. |n sssessing vilue in use,
the astimated futurs cash floves ace scounted to their present vaive using s pre-tax discount rate that reflects current
markat asessmants of tha time valus o7 money and the risks ipecific to the asset Tor the purposs of impairment testing,
assets thet cannot be tested individus|ly are grouped togather Into the smailest groun of zssets that generatas cash
nflaws from continuing use that sre largely indepandent of the cash Infiows of other sssets or groupy of Gisets. An
impairment loss 15 recognised whenever tha arrying asndunt of 2n asset escends ks racoversble smount, Impairment
fose are charged in the Fimancisl stateman: of profit ar bass:

415 Ofisetting of finznzial assets and liabilities

Financial assets and liabiitios are offsat ard the net amount Iepurted in the statement of financial pesicion [, and only if,
e s @ cutrencly entorcesble legal right to affest tha recagnised amounis and there i an intention o sette ON & net

bagis or to realize the asssts and setile habiities simuitanenusty. Incomes ind expenses arisirg from such ssets snd
. J:rbimus are also offset accordingly.
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BARKAT FRISIAN PASTEURIZED EGG COMPANY [PRIVATE) LIMITED
NOTES TO THE FAINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

Nota 2024 W23
5 Issued, subscribed and paid up capital
900,000 { 2033 : 800,000 } Or¢linary shares of
Rupeas 10U each fully paid in cash 20,000,000 90,000,000
an% 50,000,000
A — O
Pattzrn of shareholding 2024 2023
Number of Porcontuge of Number of | Pereentage
shares Holding ahdres nf Holding
Fristan Egg Imernutions) BV 440 068 $0.008 449 9 50.00%
Mubammad AL AN 26,000 4.00% 36006 £.00%
Wagas Gulaar 90,000 10,0045 000 1000%
Johan Swiver $ 0.00%, | 0,00%
Paul Birema i (L O0Y | 0.004%
Mubammad Al Ansan 39010 4.33% 3901 4.33%
Nahesd Ali Ansari 15.000 1.67% 15,000 7%
B&Z Enterprises (Pvt.) Lid. 269.990 A0 0%, 269000 30.00%
900,000 100%, 200,000 100%,

51 Thesharsholders are entitled to racelve 3! distroutiony includiag cividends and other entitisrernts In tha form of
cash, bonws and right shores, as the case rmey be, @5 and whes declared by the Company. Al shares carry one vote
per share Withourt restriction. The Baard of Directors of the Company are alsctad by Mmajority vole.

€  Revsluztion Surplus On Property, Plant And Equipment

Balancear the beginning of the vear

Revaluation incresse during the year 328434921 -
incremental depreciation charged during tha year {8,723,565) -
320,711,355

61 Tre revaluation of leasehold |and, building 2nd plant and machinpty were revalued on November 22, 2013,

resuiting in the net surplus of Rs. 329,434 milllon. The revaluation was Intorporatad in dooks on June 30, 2024, The
valuation was conducted by an independent valuer. Land. Bullding and Plant and Machinery were valued on the

basls of fair market value. The company has 2 oolicy of revsluing ians. buiding ang glant and machinery sfier every
fiva years,

7 Lengterm Loans

Dirninishing Musharka - Meegan Banlk 71 5,134,294 | | 33,243 385
Less: Current portion (8,134,394) (30,109,001
= 5,136,392

Diminishing Musharikah - MBL Generator 7.2 3,125,000 4,375,000
Less: Current portion {1,250,000) 13,250,000)
1,875,000 3,125,000

'(Erl 1,875,000 12,155,354
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Nato 2024 2023
Rupees

7.1 The Company has entered into a diminishing musharikab of %5, 105.38 million for plant and machinary with the
Meezan Bank Limited- Islamic Banking, The arrangement carry profit at the rate of three month KIBOR + 3% with
quarterly rental repayments, The arrangement |5 for a tenure of six years from the date of disburtemant and are
structured In such a way first principal repayment installment after grace period of one year. Arrangement s
secured agalnst exclusive equitable mortgage over properties of directors and personal gusrantee of all sponsors.

7.2 The Company has entered into a diminishing musharka of Rs. 5 million for Generator with the Meezan Bank Lim|ted-
Istamic Banking, The arrangement carry profit at the rate of three menth KIBOR + 3% with quarterly rental
repayments. The arrangement is for a tenuse of six years Irom the date of disburcemant ane are structured in such 3
way fiest principal repayment instaliment will commence after grace period of one vear. Arrangement s secured
against specific charge over plant & machinery

2  long term loan from related parly

From releted party - Frisian Egg Intemational BY (8] 229,176,295 201,637,021
Repayment during the year (66,418,835) (45,374,360)
Closing balance as on Jung 39, 162,757,410 156,562,601
Un-tealized forsign exchange loss (7,985,593) 72,613,564
154,771,817 229,176,235
Less: Current maturity (15,790,009) (157,744,732i

1!8‘981‘!08 71‘431.:513

8.1 This long term loan has been obtained for plant and marchinery, from associatad compary namaly Frisian Egg

Inteimatianal BY, smounting EURD 275,000, 56,000 and 188,500 {2023: EURO 375,000, 168.000 and 188.500). The

company has obtained this loan at different date-and carry at different markup rate. Subsequent to the year ended
Frisiian Egg International BY has decided to convert their outstanding loan amounting Euro 466,500 into equity,

9 Short term borrowings

Tijarah Financing - Meezan Bank Ltd. 9.1 204,393,847 214,660,299
Musawammah Financing - Bank Al Habib Ltd. 9.2 149,949,174 145,048,066
Tijarah Financlng - Habib Bank Ltd. 93 44,803,394 41,623,020
Musawammah Financing - Meezan Bank Ltd, a1 34,810,000 ~

. L N

91 The Company has entered into a tijarah [ Musawammal financing facility with Meezan Bank Umited of Rs, 315

million (2023: 215 million) for meeting day ta day operational needs. The arrangement cany profit at the (ate of 30

KIBOR + 1.5%. Repayment of loan is subject to the wale of stock against which the financing has been disbursed

maximum upto 90 days from the date of dishursement of loan. Arrangement 15 secured against parl passu equitable

mortage on land & building of company's factory al WL 36 & 37, Bin Qasim Industrial Park, Karachl, parl passq
hypothecation charge over plant & machinery and specific receivables.

9.2 The Company has entered into a Musawama financing facility with Bank Al-Habib Limited. of fs, 150 million (2023,
150 million) for meeting day to day aperational needs The arrangemant carry profit at the rate of XIBOR + 1.00%,
Repayment of loan s subject to the sale of stock against which the financing has been dishursed maximum upto 90
days from the date of disbursement of loan, Arrangement Is secured against pan passu hypathecation charge over
plant & manchinery, specific recelvables and Personal guarantee of all local directors.

9.3 The Company has entersd Into a Tijarah financing facility with Habib Bank Umited. of Rs. 45 million (2023; 45
million) for meeting day to day operational needs, The arrangement carry profit at the rate of KIEOR + 1.25%.
Repayment of loan i subject fo the sale of stock against which the financing has been disbursed maximum upto 90
days from the date of disbursement of loan. Arrangement Is secured against pari passu hypothecation charge aver

i flmt & manchinery, specific reécetvables and Personal guarantee of all local directors.
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Note 2024 2023
Rupaes
10  Loan from reinted party
Opesing belance 57.987,3¢64 57,987,364
Receipts diiring the year 4 500,000
Repayments during the year - {500,000)
Closing Balanca 103 57,287,364 57,987,254
101 Loan from assecisted Company [Unsecured) 38,005,564 38,005,564
Laan from director {Unsecured) 18,481,800 14,381,800
Loan from close family mmember/sponser 5,500,000 5,500,000

575987& 57.387,364

This sepresents interest free loan taken from local direcrors, sharehioldars and associated company for working
Cepital fequirement and It was payable on cemand. Subsenuent ts tha vesr anded locst directors, snareholdess and
assocated company have decided (o vanvert el outstanding i0an amounting PKR 57,987,364 Into equity

11 TRADE AND OTHER PAYABLES

Creditorns 1na 158,937,548 114,724 836
Withhoding tax payabie 1.534,547 762,382
Other payanias 192,640 151,645
Sales tax paystile 45,068,391 62,442,951
Accruec expenses 5,347,635 6,867,251
Workars profit sarticpltant fund 112 22,586,180 9,782,163
Workze wellarne fund §,582,748 3,712,222
Saletzx withholding 951,385 756,202

— 28T 9530525
311 Thisinclude relited party balance of Ry, 14,065,273 (2023 s 18,78C,475)

11.2 Opening balances 9,782,363 7,444,822
Interest charged during the year RAS5,242 £45,442
Paid furing the year {10,627,605) {8,290,163)
Alocation 1or the year 22,586,180 5,782,163
clowng

— 22586480 SR

T ————a,

12 Continganc'os and commitments

12.1 Contingencies
Barkat Frisian Pasteurized Egg Company (Put) Lid. 5 cetabliihed in Special Econuimic Zone {362 and has startee
commarcial operatians Trom Financial Year sndad June 30, 2019 Hance income of company is enemat from income
Tax and minimum tax for ten yeers from the date of cammencement of operations. The minimum tay U3 113,
which was levied by the Government for 1ox year 2023 and onwerds, The Coregany is o SEZ eatity and rogether with
oter SEZ entitizs chaliengad it vids petition no. (LP.0-6752/2027 hafore the Sind High Courm. The s%oresaid matter
15 31l pending adjudicetion and compsny hes good arguable case on the merits with chance of favouratle outcome.

122 Cemmitments
The amoun: of future rentals for liarah finzancing and the period in which thaes payments wil sezome due are as

follows:

Not fater than ane year 5,748,480 3471742

Lacer than ane vear nd not later than five years 18,945,422 7,443,714
22 24,557,902 10:915"56

12.2.1 The totel ijerah rentals due unoer the arah agresments aggregate 10 amounting Rs. 24.948 million (2023 | 10.915
million} and are payable in equal monthly installments, The (Jaran 1s parmally secured by & gersonal guaramze of all
local sponsors and pas: dated chequas. The company Intend ta exercice the option of purchasing the assets under
g_q.m atresidual vaive upon completion of |arah term.
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Note 2024 2023
e RUPE 25—
13 Property, plant and equipment
Operating fixed sssets 131 685,531,845 323,011,996
Capital Work In Frogress - Advance against land 8,246,024 =

£93,777,670 323,011,996

13.1 As 3t June 3C, 2024, First Pari Passu Hypothecstion Charge over spzrific plant & machinery 82 2747 millisn and
morigage on land and bullding Rs. 56 million (2023: PAM 72.280 milkion and L&B. Nil) Meezan Bank Limnred, Bank Al
Habib Limites and Habit Bank Limited zgainst Tijarah / Musawammish Facilisiez,

34 Long term advances and deposits

Depesits against jarah finance 141 3,057,572 901,000
Others 42 2,575,758 2,122,400
5,633,330 3,023.400

———————— e ——

14.1 Deposits for ljarah finance include = down payment on a vehicle that s been wransferred 1 property, plant, and
equipment during the year upon completion of the ljarah rental

182 This includes depasit glven to Pakistan State Cil Company (PS5O ameuntng to Rs, 1.7 milion {June 30, 2023-Rs, 1.7
million) against fusl,

15 Stock in trade

Raw marterial 177,543,230 109,206,201
Packing materiz! 33,911,269 21,618830
Finished zaod 99,574,295 132,273,630
311,028,794 263,688,771
16 Tradadebts
Unsecured
Considersd good 891,085,143 585,157,518
Considered doubtful 13,185,411 12,146,072
16.2 909,270,554 607,303,551
Allowange for expected cradit loss 61 (18,185 411) {12,146,072)

891,085,143 595,157,518
16.1 Allowance for expected credit loss

Balance asat july 1 12,146,072 5,743 843
Change for tha year 6,039,339 5,402,226
Balance as at Juns 30 ulus.qn 17,146!072
The sging of trade debtors at the reporiing cate iu:

Past due 1 - 30 days 485,007 487 332,328,306
Past due 31 - 60 days 283,169,004 225940638
Past due above S0 days 143,010,063 45,034,588

908,270,554 £07,303,591

e ————— a1

36,2 As at June 30, 2024, First Pari Passu Hypothecation Charge over specific receivables Rs. 650 millian (2023: Rs.5365
million} with Meszan Bank Limited, Bank Al Hasib Uimited and HadI Bank Limited against Tiarzh / Musawammah Faeilly,

17  Advance, deposits and prepayments

Advance for senvices and supplies 4,994,638 25,611,275
ERP Ucense 1,554,586 -
Advance to employees 1,871 376 1,509,117
Prepaymants 906,716 -
Advance sales tax 30,000,000 -
Lozn to employees 6,835,168 3,878,860
Short term: Lien to Mark 262,748 -
“ 47,065,232 30,999,252
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19

19.1

211

Note 2024 2023
Taxation - Net of provision tax/levy
Tax recevable 2 3t 01 July 13,136,079 34128,050
Tax payments / adjustrments mada during the year 73,574,982 __33/718,535
85,811,062 £5,04€,589
Less: Pravision for tax - current year (40,792.077) (33.710,510)
Tax recelvable 3 at 20 June 48,018,985 13,136,079
Bank balances
Cash st bank - in Qurrent account 7,805,008 128.420,157
Cash at bank - in saving sccount 34,711,503
42,516,602 m,cz__ga
Ouring the year range of profit on debt was Detween 10% £0 11% (2023 5.5% 10 10%)
Sas - net
Local sales 6,393,734,901 4,779 736,219
Export sales 631,369,836 349.678,067
Less: Sales tax {862,565,754) (703.234,831)
—sSBA39.033 8325439454
Cost of sales
Raw materials corsumed 213 5,132,024,140 3,762 558353
Salarles wagas and other benefits - factary 13,937,873 17,155,408
Diract labour 22,535 088 18,151.575
Canteen - 1,186,444
Certification 443 054 637,85%
CIP / Analytical Lab Chemicals 8,950,595 6,307,513
Communication 539,674 718,478
Traveiling & Conveyance - 1,176,361
Depreciation - Factary 1318 32,911,318 22074328
Utiities 75,916,221 55,013,950
Repair and maintenance 2,215,120 5,300,779
Insurpnce 4,881,746 5,303 55¢
Lab /factory supplies 2,0768.872 1002052
Pest control 1,433,909 570,220
Printing end stat onary 5.617,652 4,065,238
Rert 24,303 485 21,003 802
Sacurity secvices 1,126,774 973.520
Testing 4,043,044 £00,871
Other factory - 3V7.220
Waste disposa - 376.074
5.336,063,619 3,825,403,59€
Add: opening stock of linishad gnote 132,273,640 83,285,537
Less: cloging stock of finished gaods 15 {99,574,295) (132,273 640)
_ 5,388,762,965 Jg)hl!;s&
Raw materials consumed
Add: Dyening stock 131,425,131 108,280,238
Add: Purchases 5212,053,508 _3,7/85.053236
5343,478,529 3,803.9832 494
vgr_;: Cloging stock 15 1211,454,399) {131,475131)
5,132,025,140 3,762,558,353
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Note 2024 023
--r‘ &5
22 Selling and distribuation exponse
Frelght outwars 78,052,523 48,077 482
Marketing and ssling 24,276,761 19,496 487

102,329,584 67,573,943
23 Administrative axpenses

Sa sries wages and other benefits 10,427,451 13,837,685
SE551 & 081 2,153265 1,552,336
Auditors” remuneration 231 835,000 H60,000
Communication 268,702 551,082
Deprecistion P 8| 1,722,613 912,675
Entertainment 121,023 169,231
Fesand subserstion 480,095 55,000
vtilizies 5,108,996 3,480,652
lfarsh renta! 4,224,080 2,863,393
Imsurance 1355,156 840,866
Miscellaneous 883,880 £52,506
Repair and malntenance 709,899 1.269,800
Printing anc stationery 193,800 107,095
Professiona charges 3408161 1,827,785
Rent, rates and taxes 790,500 €03,195
Seftware development and maintenance 985,000 -
Triveling 2ne conveysnze 3679,981 7,521,654
Cherity and conations 232 500,003 40,000
47,856,333 31,843,956
231 Acditfes 810,000 773,000
Dut of packet eepenye 38,000 87,000
858,000 £60,000

232 During the year, ro donations were paid to any donee/ party In which any Tirsctor of the company (¢ interasted

24 Othersxpense

Allowance for expactas sredit ioss 16.1 6,039,333 6,402,229
Other #rpensa 5,227,485 -
Exchange fess . 67,216
Warkers profit particpitant fund 22,586,180 9,782,163
Warkers weifare fund 8,582,748 s
S1a!T Majj Sponsorhip Scheme 1,200,000 -
43,635,752 20,1685829
25 Otherincomeo
Liability written back 21,111,768
Dividend Intome - 770
Profit on debt 5,320,087 4,085,645
Amortization of defarred govarnment grant . 64,342
bxchange gain realized 1,285,728 -
Other income 438,224 5,514,543
gqin on disposal of fixeo asset 117,860
' 29523.‘67 8,766,300
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Note 2024 2023
26 Finance cost

Bank charges 3,725,845 2,831,033
Markup on diminishing mushanks 7,139,332 12,702,123
Mirkup on SBP seizry fnance - 26,442
Markup on related party loan 3.302,293 9.543,096
Mirkup on WPPF 1,554,535 845,442
Martkup on tijarak finarcing - Meezan 52,524,722 32,376,683
Markup on muswama - Bank AlHabib 34,156,760 23,875,983
Markup on tjarah financing - Habib Bank 10,381,158 1417 441

Markup on muzwama - Meszan 9.824,316
122,608,957 83,613,247

e ———
27 Taxation
Privr year Income 1ax expense 138,405
lncome tax expense Py 1832 806 1,185,127
Suoer tax __(xms,767) 1318767
14,058 3,142,500
27.1 Minimum tax 40,778,019 30558210
—— e

This represents the minimum tax on turnover under section 113 of Incame Tax Orcinance, 2001, rapresent/ng levy
[n terms of requirements of IFRIC 21/14% 37,

This minimum Tax ufs 113; which was levied by the Goverrment for 1ax year 2023 and onwards. The Compary isa
SEZ entity and 1ogether with other SEZ entitles challenged it vide petition no. CP.0-6752/2002 before thz Sinch
High Court, The aforesaid metter is stiil Pénding adjudicanion and company bas good argushle save on the marke

with chance of favourable outcome. However, tompeny has made providon for this minimum tax in the year ended
June 30, 2024,

This minimum tax u/s 113, which was levied By the Sovesniment for tax vear 2023 is now repezled through Finance
Act 2024; The aforesaid would be nil in tha y=ar ended June 30,2025,

Barket Frisian Pasteurized Egg Company (Pvt) Ltd. 15 ectabbished in Special Economic Tone and has started
commarcil ope=ations from Financial Year ended June 30, 2019, Merce Intome of campany (s sxsmpt lram Income
Tax.and minfmum tan for ten years fram the dete of commencement of oparstions,

fetarence: Clause {126E) of Ean | of The sacond schedule of Income Tax Ordinance, 2002 (valig i Ty 2022!

{{226E) Income derived by 2 20ne enterprise as oefined in tha Specisl Econcric Zones Aet, 2022 (XX ¢F 2012) for &
petiod of ten year starting from the date the developer cartifies thet the zone enterprise has commenced
commercizl apesation and for a period of tan yesrsto developer of zone starting from the date of s£7inz of the
development agreement in the special economir snne at Announced by the Federal Govemment)

28 EARNINGS PER SHART

Profit after taxation (Rupees) 375,7€2.587 148,166,142

Weighted average numbers of ordinary shares 300,000 500,000

Basicand diluted eafnings per share (Rupess| 42195 164.63
29 Cash and cash equivalents

Cash in band . =

%\j and bank balances 42,516,602 128420157

42,516,602 128&20. 157
e —
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30 BALANCES AND TRANSACTIONS WITH RELATED SARTIES

The reloted partles comprise Frrent, sssocistod undertakings, dicactars of the Company and key
management decsonnel. The Company in the navmul courss of BUSINeLs Caries Dot traneactinns vith vitious
related pecties ot an's length Dasls, unless othenwise disclosed. Arrcurts duz from end due to reiates
Darties are shown undes respective notes to the socounts. Jther sigaificant transactons and balsrces with
related anrties are as fobows:

Transactions and balances with reiated parties

Rolat 1nd Koge |7: on during i yes :
Name of relutes party shareholding fand yéur cod Balances 2029 2003
(Rupaes)
Puechsse of ew imaieriel 51,192,004 EEREFI
Adit Pouitty Pam Ridtiate :n:;.n: dvente ot the yoo! =
Amaunt due it 1V vea erg 9,334 855 S005 811
Adorn intenatianal Assotiate Purchans of st WELTAAE2 9752000
Sates a71n
Amaunt Gum st 1oy e &0 1010 Sa18wr
Parthase 3 muwmatersl 17,7:0250 35,008 00
Amna Pouitey Fgrm Assotiare ’
A Gnt Bue MUYy e By 250250
Purchese of owmstarial 1,453,000 7580 600
B2 Farr Asrecitie
Arnuat due o the pvy 400 . 2545 600
Purdhase of raw matwe - 1640 000
Buksh Farms Assndae
AMIDGTT GUR 3T TR0 yonr = 3282503 3252000
Naheed All Assctiae Sanplr
Furthase of rew maten - 345600
Sulean Pouliry barm Asvonipn
Armount dus 2t the yeor =nd 1707345 1,787 245
Saopliet
Conmpany 57%
Frisian 5" Tnt, . " Assocercd ny
¥ " Amount lue at the ywei end 815220 615230
Asssooted Compeny SO Lann payalilo 10 istatw 234 175 247
Frisian Egp: international S*FEboiting parey 15477183 K29176,245
Loan recklued Guring thg X N
Eoterart < AL
*-al, e, b ot Lean prysble v eistee 15008563 18,005 524
nirty g =

Page 117 of 196



Prospectus | Barkat Frisian Agro Limited

Transactions and balances with refated partiss

R ip andt Hopgs during the year
}llm of refaced party holding R0 () i 2024 2023
{Rupesd)
. Loan paud Surng the re -
Aszatiste persgn Sikling -
Yaci-AN o EEONoHON  Lagn pavetinto remtey _ c
Pty
Loan racaivid during the
Arzsoate penion linesl TRor
Naheed Al Ascrncient of CEONOINS  Logn paid Sunng the yoer -
L6
:":”""'““ b 1,500,000 1,500,000
LOAN el Aot thn ves
Wiohamntad Lt R oo La4n payshle 1o otntedl
B g 4,008,000 2,000 600
party
L0En reCoived during the S
Wagas Gular Ditwstor halds SON :“’ p
0an payraie 1o reited 13,241,800 13,252 600
Py
Loan received diring the 5 X
year
EQ [ Bir
Muhammmad A8 AN ,;.'.:. ;::‘; Loan mald dunng the year
IS TV o i 1,200,000 L0000
nanty
301 Direcror Remunration
Chief Executive Diractors Exscutives Total
2001
{Rupess)—
Managerial remuneration 2,700,000 - 10,386,742 13,086,742
2,706,000 - 10,386,782 13,086,742
Number of parsen: 1 L)
Chief Exerutive Directors Executives Total
2023
&:S..'.;...f' =Eter =
Managerial remuneration 2,275,000 - S183.072  11464.072
2,275,000 9,188,072 11.454,072
Qgg\ber of persons 1 3
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31 FINAICIALINSTRUMENTS AND RELATED DISCLOSURES

The 8osrd of Diractocs of the Comnpany hias overall résparsibiaay. 1o the esmablishment ad¢ cugrslaht of e Company's fisk
managenent framewor.

‘Risk menagement framowark

The Board meets fraquently thiougiol: the yoar for develaping and monttoring the Campanyts #sk mansgemant policks. Yha
Comzany's sk mandgempnt policies: are astabished ioidentify 3nd anziyse the nisks faced ay ths Company, 16 sat appropriate
5% limits anc oontrois, and to monkor fsks end acherence 1o fimits, Sisk managemant polssios and svstesrs are revizwed
regulsry ta.ecflont chenges By market conditions and tha Topany's activites The Comnany, through 4 Santiards and
prozedires, ¥ms te develna a olscipined and coasteictive <omeeal anvronmizct in which all =riployees urdecitand s raka.

‘sod”obﬁsa_t‘»ona

The Comngany 1as expusurt to the followdng rlses from bis use of finzncial instrarsenis:
- Cragitrisk

- Uguadity risk

- Market rsk

311 Creditrish
Cradit risk is the sk of finangial Joss 10 e Cormpany 1 & custonsr or cuntac 3ty 16 o fnarsial instrunient fads to meet s
tontraciual Zoligations withous cansidering the far vaide of the callateral available there AgFNst,

Exposure to oredit risk

Tho carsying smpurt o respettive financal aseat agaresent the maximum cradi exposure. The AN BEposuTe T eradit
risk 2t the report ag dare is as fallows:

2024 2023
IR 3
L) L ¢l !
Lonz ictm deposits 5,633,330 3023400
Teade debrs: 11 £91,085,143 535152519
Adiaress and desosiss 12 47,085,297 3048$3,252
Sanx balzncas 14 42,526,602 148/82G,157
456 300,367 Y57 03,328

Trad dabts .
The Comngary's 8xpasyne 10 ¢ edt rist 3rking from drace debtors is mainy inflrnrad by the indiidual charscteristios of gach
cu_s'wm'e:. Tha Comaay eatsblishez an ellowancs far ECL that “aoresents s estimate.of indurred inssas,

AmRlysis 0F SOz amBInts raceivable-flom (r3ce debtars are 3¢ folows:

2024 7023

‘ ABUPRRS)- e
Bomestc 735,445,227 5E9.842.050
Forsign 175822327 17544441
909,270,583 507,385,505

Tra aigirit of trade dobts as et she date of tie steterpent of Anancal gositan i5:

Pastdiue 130 duys 485,091,447 332,378 208
Pastdue 31 - 80idays. 283,169,001 229,540 898
Flest due show 90 days 141,030,062 49.117.501
S02T0,383 507,386,505

Advsncesand degosits

The_se represents koan and aduances to emeloyeas 35 ver comping polioy ast deposits placed with varivus. suppliors as per the:
rerrhs of securing svallabiiny of services. (he Managarment das 10t SXpacs 1o incirzred = inds thereagains.

8ang balaaces
The Company keatits surplus funcs with besks Faving gond cradit falirg, Cumenny the strplus funds ace kept with benks having

533.-.3 from AR
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Concentration of credit risk

Concentration of credit risk arises when 2 nuirdar of countar parties are engaged in simifar bsiness 2ctivities or have smtlar
eccnomic fastures that would cause their abiities ¥4 meet contrastual eifigations o be similarly afected by the changes in
eccriomic, paliveal, o sther conditions. The Company believes that it is ner exnosed 1o mjor concentyation of crodit risk,

312 Uquidity risk

Liquidity risk is the risk thet the Compeny will ncounter difficulty in meeting oLligations sssorizted with finsrcal liaks litims that
are settied by delivening cash ar snother financlal agsat Unuidity rigk arises bacause of the possibiity that the Company couid
be required 1o pay its Habibities earmier than expected or difficulty n ralsing funds to meat eommitments associatad with fing reia|
liabiiities a8 they ‘all due. The Company's approsch to manzging liquidity 3 to ensure, o3 far 3 posdble 1ot &k wif slways have
suffiient liquidity to rmeet its llabiities when due, urder both narmal snd stressed canditions. without Incurring unacceptable
losses ar risking damzga to the Company’s reputation. The Company efures that It hiss sulficient cash to méest expectsd
working capital requirements by having credit lines svailsble,

The following ae the contraciual maturivies of £narcisl lishilities inclucing (stetest payments 3r¢ axcluding the | mpsct o7

nalting agreements:
Contractus! Maturityup toone Maturity above
43 aUUNE 30,3024 Carrying amount maturities vear than 1 year
Non-derlvative financial liabilities m— e ———{Rupeesp—--
Lorg term lozn 12,259,394 12,288 394 10384358 1,875,000
Loan fram relaten party 154773817 158,771,817 15,756,009 138 961,808
Trade and other pavabiss 243,201,472 243200, 412 83201472 -
Accroed markup 17,803,048 27,803,048 27,803,043 -
Sheet term borrowlngs 433,256,818 433 4 433,956,414 -
871,992,146 871,392,145 73L,135338 140,856,508
{ Contractual Maturity up toone  Matwiity above
As stiyne 30, 2023 Cavevinat amount maturities year than 1 year
Non-derivative financial kabifitiat - e (AUpLes ) seeee
Lorg term lozn 43,618,385 43,618,295 31,389001 12.255,354
Lan from refatsn party 220,176,245 229176245 157,744,732 71,631,513
Trads anc other pavadies 198,205,252 199 205,252 195,205,252 -
Accrumd mark.up 17,079,477 27079477 27979877 -
Snort term b rrowings A0z,331 445 402,331 45 402,331,445 .
801410813 901810813 817,719.907 $3.63(,906

313  Warket risk

Macket risk s the risk that changes in market prices, such as farsgn exchange rates, intecest rates ard equity prices will 2flect
the Company's income o tha vlue of its holllings: of financhal Instruments. The abjective of merket fisk ImanagEment i to

manayge aid LOL O Miarket risk ekposuras within acceptable parameters, while Gptarising the retuin. This Com pany is exposed
to currency nak and intarest rate gk only.

31,31 Currency risk

Currency risk is the risk that the fair values or Auture cash flows of 3 financial nstrument will fluctsts because of changes in

foreign mxchange rates. Foreign currency risk arises mainly where reteivatles and payatles 55t 3u3 10 transachions entered
_!;xo farsign currencies
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The Comaeny i axpasad 1o currancy fick gn wng torm 103 that ae daaotunated in o CLETRACY, OTR Thar the Tespative
functionad curreney o' thé Lompany, primarily Euro, The Company's axposure te foreignicurrensy vigk iz 2z foilows;

2024 2023
Rupees cura- Faoges Edre
Financial liabifities _
bbr; Term Losn 154,773,817 5_19&00 £29,176.7245 732,508
The fo“wingagmﬁc'an:' EXCh3NgE rates weres o_bF:cablo during e year:
Reporting date rate c
8uying [ Selling Buying / Sulling
97.3550 222,447

Lirg 1o Pakistan Ruzce 2-29792 “7, .3,‘,‘&;%]}/

31.3.2 Interest rats risk

Interest rate risk reprasants the rick thst the fair vake o Rituse cash- igws of & Tasncial asamest wit Fusvata seduse.of
CHANEES 1 Marset nteress ales. The Comaanyhbs long 1erm interest bearing fnancial sssetz and labilties shose fair va'ge.or
future czshifiows vl Ructonts bacavse of cosnges in Tarket interest rates,

31.3:3 Price risk

Feive risk is e fisk than the fer wiue or frure. chsh flows from a finsnced instroment will lcaare dueto chafgas inmigrket
Arices iothes than tisse anisng frortinterast raanisk o currency risk) Whisther tiaga changes ars ceased by fac iors spanhic to
the individual Faanchal mstrument e its isstiec, ‘or factars siecting all simitar financial irdtrumants. traded in the marke. The
Company has no 2x00sure 10 price risk exshpt in 5700 ters investisnts hld ol 127 Vi,

31,34 Fair value ef firanoal assets snd fishilities

he Giryag valuas of Srancial assety and financial liskilitas reparted i the statament of firancial

gasiton sprasimate thell
TR valves.

32 INFORMATION FOR ALL SHARES ISLAMIC INDEX SCREENING

} 2024 RICFEY
Cascrigtion _ Carrled Under Cardey Uneer:
fion Sharizh Shariah Non Shadah Sharizh

Frrangements sreangements arrEIgemenis FITFAMSITE
Assats
Long teren copasits . 5,635,330 - 2023100
AIVENCE 10 BMpiayees g 5,835,162 . 3ETE,050
Cash 3t bank - in currant acsours - AZ51680% . 128420157
Leabilitiss
Long teren loans - 12258394 - 43,615,395
Lorg term loan from related sary - 5A L8 - 229,176,285
Aharttenm burrawings - 43335644 - 402,393,045
ioan from raiates pary . £7.587 354 - 57,957,364
g;-fmn daht - 6,320,687 . §.086,645
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33 CAPITALRISK MANAGEMSENT

The Cornpany franages (15 capital stracture and makes #djostmants o it in the light of chavges in
ecoromic.canditions. To maintain or adjust the capital Rructure, the Comicany may sdjust the divisend
payments 1o shareholders or issue néw shares, The mansgement ssecs to maintiin o balance between
higher raturs trat mighy be possibie with higher Ivels ol Sorawings #nd the advantages and security
afforded by 5 sound capitel pasivon. |

The Company's objectives when managing capital are 10 ensure the Company’s ahifity not. enly to
<ontinue as a geing tonceth but also 1o mast its regquirements for expansion and enhancerment of its
business, tc maximiie retim of tharsFolders and to &atiemss capital sizucture and to reduce the cost of
Capital

34 MERSUREMENT OF FAIR VALUES

F3ir value is delined as the price that would be rece ved o sell an Aot or paid o tranzfer & liabiity naa
croerly transaction between market pariicipgnzs at the measurement date.

Undenyin_g ‘e definitien of fair value & the presumption thar the Company Is 2 going concssn without:
21y Intenton or requirement to cudtall materizily the scals of iss eparationzier th undertake 2 transaction
onadverse erms,

The foir value of finanicial assets snd F2niitiés traded in‘aciive markets [ n. fistad squity s637¢s ate based
on tha cuocted markat prices 2t the clase of tading oa the pericd end date, The QuUated marzel prires.
Gsed for financial assets held %y the Compwnyis currant bid prica.

A finsncial instcumant is regardent as.auoted in'an active market IE quated srices are feadily snc regutany
a‘/ailablg frorn sn exchange desler, broker, industey group, pricing senvice, or reguatory sgency, ang
those prices rapresant actugl and regulariy occurring market transacilens on an zrm’s length basls,

1FRS 13, 'Fair Velue Measurements' requires the Company 1o classify fair value: mossirenments using-a fair
value hierarcivy that reflacts the significance of the inpute 4844 'n rmaking the measurements. The fakr
value higrarchy nas the dollcawing lessis:

Fair value measurement using guotes {unacjusted) in active markets for identical asset oe
levery: o
Fiability,
LevetZ:  Fair vaive measurements usig inplits other than quoted. prices included within Level 1 that
are observable for the asset or fiasility, either dicsctly fie. a5 pricas) or indicectly (ie, dativag
from prizes).

Level3:  Fairvalve reeasurenent using inpits for e asset of flab liyy thet are net based on oosenvable
marke: data (i.e. anchservable inpurs).

As at JUNE 30, 2924, 4l financiel assets and Snancial fablities are Carvise 3t arorses cost uhih is
approximate to their fair value.

IF the inpuls used ta measure the falr value oF an asset oF 3 iability %l iato differen levels of the fair

velue hiererehy, then the fair vslus messurement (s cateporized In It entirety in the same level of the fair

velue hiergrehy 3s the lowest levelinput that is significent to the entire measurement.

Far gssets and liasilities that are recegnsed in the untopsolidated § nzncal-staternents at fairvaluc o 3.
fccuwi_ngvpasis, the maragemen re:'ognisés transfers betwesn levals of the fair walue higrarchy at the

#nd of the reporing peried: during which the chenge has vrourred. There were no transiers between

&i}ferent Jevels of fairvalucs memtionad above,

s
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35 ANNUAL PRODUCTION CAPACITY

2024 ) 2023
e [+ 1| T S
Installed capacity 17,000 17,000
Actugl grodixction 12,680 10,232

36 CORRESPONDING HGURES

The fifth schedule to the Compani ALt 2017 s introduced cerszin presentation and dassfication
reguirements for.the elaments of financiat statemarts. Aceordingly. We corresponding fiputes have baen
reafranged and. reclatsified, wherever considerad fecessany, to comply with the requirements of

Companies Act, 2017,
37  GENERAL
371 Figures have been raunded-off 10 the nearest ripea wilkes otharwise:stated.
37.2 WNUMBER OF EMPLOYESS 2024 2023
P N (N
Total number of ermployess at the year snd 62 56
Averége nuimber of emplovats during the year 53 53

38 DATEOF AUTHORIZATION FOR ISSUE

These financial statements were suthorized for issue in thé Baarc of Dirsctore meeting hekd on

DLQCI—Z-CM-

.

7
CHIEF EXECUTIVE

I\ ) W
SO % 2. N4 =  m
r-\\\‘ 5<§(\ \\3\_,/ | £ =
X b

-
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K13 Opeestiog Tl Aspcts
Son weoabe
Aot Tuby Resstion At ot fone 30 Aty 3, o at dune 30, et luw 30, PRy
Ovred Assets ety Adrie Tranatir ey N2 Ferthefasr  Tranden  Ondapoas! 00 iy drepredaning
o hod Sad 4470000 - 100,900,000 = - 0G0 0%
Fattory baidng 134,345,400 - LA 24rman 05871 NATRIN 155,254,758 %
Mk e iy JIROSTEL AT ata, L1907 60,312,515 M AYS 5588261 BB ARG 19%
Lmitore 2 teture Lm0 - ERUT PRCSR MY 19EN 1282010 LT 1%
Mcw Cqaicome it 340092} 4900 498t ASERIT a2 LA 2317062 105,
Cirgate L1 AREIE 1,000 000 201581 L Lamon ziaum 0%
Vibiele A ety 2,00 5200 232887 822,180 Loer 2003042 L Aeusan 2058
{iupcas ¥ ¥ LT
o
. otokeka
Moty Y, A 31 e 30, Asatiuly 1, A8 00 e 20, A e
Ourad Aaaes 2007 Additi e Timoder 2531 022 rar the v o 2 Bepr st slioe
ctise ho haned 6400 . AR 2R 500 i %
Pty trking 114,241,156 L PELS LS L) neen SI06.4%9 WTE M WIS SSE Y e
Nad wo machmery VRFAES  Dans DIRRT 8L A4 05 70} hue, ¥ (832513 S5 a5 208 0%
Fitwitis: and Foetyiw 1A LET FEyI ur3hn1 T (2T HIRET oy
(Few L arrant RRSLE ) Qe »dopasi Y19508 ral Sasly RCLE AL s
Compatcr LP35088 w600 rAM 2 260,02 mam 142304 20
Vahite AUGv iy 4053156 EM3ATY 413353 11,10 (LAY AR €*%
Nkrmes B LUE LU SN L v SLLBSRGN. | G335y 1) MTOM AR A NS
TET Allecatlion ol deiclatden
_ a4 — _ e _
Bupess | T
Cwprufavon - fatany 32913 318 22004 58
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6.6. LATEST MANAGEMENT ACCOUNTS AS AT 31°** DECEMBER 2024

@ g BARKAT FRISIAN AGRO LIMITED

Formerly BARKAT FRISIAN PASTEURIZED EGC COMPANY (PVT.} LIMITED

5 C"'
<

CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS ACCOUNT [UN-AUDITED)
FOR THE PERIOD ENDED DECEMBER 31, 2024

(Un-audited - 06 (Un-audited - D6

months) months)
Dec 31, 2024 Dec 31, 2023
Note  --Rupees--- ~ Rupees—
Sales - net 13 3,730,580,271 3,016,169,036
Cost of sales 20 (3,351,412,841)  [2,695,847,526)
Gross profit 439,167,330 316,341,512
Selling and distribution espenses 21 (85,827,571) (43,101,802)
Administrative expenses 22 (25,864,523) {17,780,918)
Opersting profit 327,475,237 255,458,792
Othoer prpenses 23 (27,766,614); (13,163,915)
Un-reatized foreign exchange gain - 136,149
Other Income 24 96,931,515 3,135,501
Finance costs 25 (63,487,710) (60,567,732)
5,677,191 (71,459,997)
Profit before income tax and levy [minimum tax) 333,152,827 183,998,795
Minimum tax 0 - {20,504,787)
Profit before income tax 333,152,427 163,494,009
Income tax 26 (705,187) |735,570)
Profit for the period 332,447,240 162,758,439

Tha annexed notes form an Integral part of these financial Statement

CHIEF {INANCIAL OFFICER CHIEF EXECUTIVE OFFICER

Registered Address: Office No. 601, 6th Fleor, Balac Trade Center-Ill (8TC-3),
Plot No. D-75, Block 7 - Zone ¢, Khayaban-e-Jaml, Cliftan, Karachl, Palistan

Factory Address: WL 36-37, Bin Qasim Industrial Park, Pakistan Steel, Kerachl, Paxistan

contact Bbarkatirisian.cam, www. barkatfrisian,com
P:492.21, 33480833, 32574668
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CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2024 (UN-AUDITED)

|Un-puditad - 06

months] {Audited - 01 year)
Dec 31, 2024 Jun 30, 2024
Note ~+Rupees- —Rupees—
Equity and Liabilities
Authorized capital

310,600,000 (June 30, 2024 1,000,000 Ordinacy shares of As.

100/- each) Ovdinary shares of Rs, 1/ 330,000,000 aoR.A00000

issued, subscribed and paid up capitol 5 242,255,384 30,000,000
Capltal resprve
Revaluation surplus on progerty, plant and equioment 6 313,231,015 320,711,356
Revenue reserve

Unappropriated profit 1,036,465,806 696,541,225

1,591,955,206 1,107,252,581

Non Current Liabilitles
Long term loans 7 1,250,000 1,875,000
Long term loan from relfated party 8 - 136,981,808
1,250,000 140,855,808
Current Uabilities
Current portion of long term loan 7 1,250,000 10,184,394
Current portion of long term loan from related party & . 15,790,009
Short term borrowings 9 413,783,267 432 956,414
Loan from related party 10 74,798,175 57,387,364
Trade and other payables 11 446,013,431 243,201,472
Accrued markup 10,225,363 27,803,048
906,070,236 789,122,702
Total equity and |labilitles 2.53%175.442 2,037,232,091
NON CURRENT ASSETS
Property, plent and equipmant 12 718,810,853 693,777,870 |
Lang term deposits 13 6,264,304 5,633,330
725175157 699,411,200
CURRENT ASSETS g
Stock in trade 1 349,435,129 311,028,794
Trade debts 15 1,243,152,784 891,085,143
Advances, deposits and prepaymeants 16 102,334,938 47,065,292
Taxation - ngt of provision 17 37,428,704 46,018,985
Short term investment 106,075 106,075
Cash and bank balances 12 81,646,656 42,516,602
1,814,100,285 1,337.820,891
Total assets 2é39§7£! 2,037,232,09L
The annexad nobes forrr an integral part of these financisl Statement
‘;\ R 'S/'v
RS l
[
o« ]
@ ’ CHIEF EXECUTIVE OFFICER
Registered Address: Office No. 601, 6th Flobr, Bafad Trade Center-lll (BTC-3),

Plot No. D-75, Block 7 - Zone €, Khayaban-e-Jami, Clifton, Karachi, Pakistan
Factory Address: WL 36-37, Bin Qasim Industrial Park, Pakistan Steel, Karachi, Pakistan

contact@barkatfrisian.com, www barkatfrisian,com
P: +92.21. 33480833, 32574668

BARKAT FRISIAN AGRO LIMITED

Formerly BARKAT FRISIAN PASTELRIZED EGG COMPANY (PVT.) LIMITED
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BARKAT FRISIAN AGRO LIMITED

Formerly EARKAT FRISIAN PASTEURIZED EGG COMPANY (PVT) LIMITED
CONDENDSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)

FOR THE PERIOD ENDED DECEMBER 31, 2024
(Un-audited - 06 [Un-audited - 06
moenths) months)
Dec 31,2024  Dec3l1, 2023
Note s e R PEESaeeaane
Cash flow from operating octivities
Profil befors Income tax and levy (minimum tax) 333,152,427 183,598,795
Adjustments for non cash tems: .
Depreciation 20,776,849 11,417,397
Finance cost 5 63,487,710 50,567,732
Unrealized axchange (galn)/loss (62,854,116) .
Allowance for expected credit loss 16.1 2,408,438 .
Operating profit before working capital changes 356,971,307 255,983,923
Changes in working capital
(Increase) / decrease in current assets:
Stock In trade (33,406,335) 47,630,517 \
Stores and spares - (2,184,253)
Trade debts-considered good {354,476,079) (305, 700,867)
Advances, depusits and prepayments (55,269,645) {40,325,487) ‘
Incraase in current liabilities: ‘
Trage and other payablac 202,811,959 103048198
Cash flows from operating activities 111,631,207 74,441,970 '
Minimum tax / income taxes pold 7,889,094 (39,667,867) |
Finance costs pald / reversed (81,065,394 (59,290,239)|
3001

Net cash generated /|used in) operating activities 38,454,908 (34.516,136)
Cash flow from investing activities
Capital expenditure lncurred 131 (45,909,833) (48,720,440)
Procead from disposal - 2,035,000
Short term investment - (100,000)
Long lerm deposits paid 1630,974) -
Increass in paldup capltal 152,255,384
Net cash {used in) investing activities 105,714,577 (46,785,440}
Cash flow from financing activities
Repayment of long term loans {9,759,394) (15,672 50C)
Receipt from SBP Salary Finance . -
Repayment to related party {75,106,890) (23,222,607)
Short term Sorfowings - nat {20,173,147) 82,357,397
Net cash generated from financing activitles {105,039,432) 43,405,290
Net [decreass)/ increase in cash and cash equivalents T 39,130,058 (37.895,286)
Cash and cash equivalents at beginning of the year 42,516,602 128,420,157

Cash and cash equivalents at end of the year

The annexsd notes form an integrai part of taese {rancial Statement

/ ———
ék:% vé : /(‘f
[
CH LOFFICER (;5 :
4.

Registered Address: Office No. 6016

1 BLEL6656 90523871

V-

CHIEF EXECUTIVE OFFICER

Aad Trade Center-lll (BTC-3),
i, Clifton, Karachi, Pakistan

Plot No. D-75, Block 7 - Zone C, Khayahag-
Factory Addrass: WL 36-37, Bin Qasim Industrial Park, Pakistan Steel, Karachl, Pakistan

contact@barkatfrisian.com, www.barkatfrisian.com
P: 492,21, 33480833, 32574668
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BARKAT FRISIAN AGRO LIMITED

Formerly BARKAT FRISIAN PASTEURIZED EGG COMPANY (PVT ) LIMITED

<
o CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY [UN-AUDITED)
FOR THE PERIOD ENDED DECEMBER 31, 2024

12
"“Ea EGH

[m:lm Ruserve Capital Ruserva
Revaluatian
Share Capital Total
S Unappropriated surplus on Lo
Profit property, plant
and equipment
Bl L 1 11
Balance as at june 30, 2023 (Audited) 890,000,000 308,055,002 - 398,055,072
Profit for the penod - 162,758,439 . 162,756,435
Other comprehensive Income 3 - . -
Ravaluation surplus an property, plant and equipment - - -
Revaluation surpius on property, plant 8ad equip t realized on =
of incremental depreciatico durng the year
Balance as at December 31, 2023 (Un-audited) 30,000,000 470,613,511 - 560,813,511
Balance as at June 30, 2024 (Audited] 90,000,000 696,541 225 320,711,356 1,107,252,581
Profit for the year - 332,447,240 - 132,447,240
Other comprehensive income - - -
Revoluation surplus en property, plant and equlpment - - . 3
Aevealuation surplus an property, plant dnd eguipment realized un
account of ncremental depreciation during the year TArAN 2,472,331) .
Pald caplal 152,255,384 152,255,384
Total comprehensive income for the period endec Sep 30, 2024 152,255,384 339,924,581 (7,472,351} Q84,702,624
Tolal compeehensive income as at Dec 31, 2024 (Un-audited) 242,255,384 1,036,465,806 313,234,015 1,591,955,205
° !
ﬂs‘,\
A7 A
as =\
et »|!
o 2 \@ I CHIEF EXECUTIVE OFFICER
Q7
.\l_' /

—

Registerad Address: Office No. 601, 6th Floor, Balad Trade Center-lll (BTC-3),
Plot No. D-75, Block 7 - Zone €, Khayaban-e-Jami, Clifton, Karachi, Pakistan

Factory Address: WL 36-37, Bin Qasim Industrial Park, Pakistan Steel, Karachi, Pakistan

contact@barkatfrisian.com, www barkatfrisian.com
P: +92.21, 33480833, 32574668
(I TS s~ — 5 T w5 e — e T e SN G s LN S )
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BARKAT FRISIAN AGRO LIMITED

% s Formerly BARKAT FRISIAN PASTEURIZED EGG COMPANY (PVT.) LIMITED
45 2 $(]°°
o <
"8 £6C B ARKAT FRISIAN AGRO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED DECEMBER 31, 2024

(Un-audited - 08 (Audited - 01
months) yuar)
Dec 31, 2024 Jun 30, 2024
Naote Rup
5  Issued, subscribed and paid up capital
242,255,384 Ordinary shares of Re. 1/- each {fupe 30, 2024 ¢
90,000,000 Ordinary shares of RS, 100/- each) 242,255,384 90,000,000
PO R
Pattern of s hureholding Deed 1, 2024 Jun M), 2024 ;
S i P e Shaveholdiag | Perce ntage |
(s of Holding ) ot Holding
|
Frision Hyg Intemational BV, 121,127,492 50.000% 44 900R00  SO00%
M d Adi AN SN2 0 200 1,600,000 4000
W agas Gl 24,225,538 10.00°% 9,000 000 1000
Johan Stuiver 1Y O 1o 0.00%
Panl Ettema 100 0.00% 140 0000
Muhpowmad Al Ansari 3001000 1.61% JS0L000 4.35%
Nghead AN Anzarl 3365354 1.39% 1,500,000 | 7%
B&Z Prierprises (Pvi) Lid, FOO4LSRE 33000 26,500000  30.00%.
242,255 384 100 % 20,000,000 1007
6 Revaluation Surplus On Property, Plant And Equipment
Balance at the beginning of the yrar 320,711,356
Revaluation increase during the year - 329,433,921
incremerital depreciation charged during the year (7,477,341) (8,723,565)
313,234,015 320,711,356
7 Longterm Loans |
Diminishing Musharikah - Meezan Bank 7.1 - 9,134,394
Less: Currant portion = 19,134,394)
Ditnintshing Musharitkal - MBL Generator 7.2 2,500,000 3,125,000
Less: Currant portion {1,250,000) {1,250,000)
1,250,000 1,875,000
Total I,ISOEOOO 1,075&!!!
8 Longterm looan from related party
From related party - Frisian £gg International BV 7.1 154,771,817 229,176,245
Aepayment during the year (15,790,009) (66,418,835)
138,981,808 162,757,410
Healzed forelgn exchange loss / (galn) (62,854,116) .
Un-realieed foreign exchange loss / [galn) - {7,985,593)
76,127,692 154,771,817
Less: Current maturity - -
76,127,692 154,771,817
Loan Convertible 10 equity (76,127,692) (15,790,009)
- ug'w‘ms

Registered Address: Office No. 601, 6th Floor, Balad Trade Center-IIl (BTC-3),
Plot Neo. D=75, Black 7 - Zone C, Khayaban-e-Jaml, Clifton, Xarachi, Pakistan

Factory Address: WL 36-37, Bin Qasim Industrial Park, Pakistan Steel, Karachl, Pakistan

contact@barkatfrisian.com, www.barkatfrisian.com
P: 492,21, 33480833, 32574668
e N U i R b A Al W o e M il [ Lfmel L o F T
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BARKAT FRISIAN AGRO LIMITED

& Formerly BARKAT FRISIAN PASTEURIZED EGG COMPANY (PVYT.) LIMITED

1a o
D'FD FLG V‘
9  Short term borrowings

Tharah Finoncing - Meazan Bank Ltd, 8.1 314,742,766 204,393,847
Muszawammah Financing - Bank Al Habib Lid, 9.2 (0) 149,949,174
Thareh Financing - Habib Bank Lid. 9.3 09,040,502 44,803,394
Muzawammah Financing - Meezan 8ank Lid. - 34,810,000

413,783,267 433,956,414

10 Loan from related party

Opening balance 57,987,364 57,987,364
Recelpts during the year 107,350,903 -
Repayments during the yrar (90,540,092) -
101 74, 79&175 l?ﬂ?m
Loan convertible to aquity -
70,79&175 57,987,364
10.1  Loan from associated Company (Unsscured) 64,895,933 64,895,933
Loan from director (Unsecured) 9,902,242 9,902,242
Loan from cdose family membar/sponser - @
74,798,175 74,798,175
11 TRADE AND OTHER PAYABLES
Credilors 315,837,584 158,937,546
Withholding tax paysbie 489,861 1,534,547
Other payables 222,385 192,640
Swies tax peyabie 83,616,449 45,068,391
Accrued expensat 5,064,966 5,347,635
Worvers profit participant fund 111 22,067,429 22,586,180
Wor ers welfars fund 15,381,777 R,582748
Sale tax withholding 2,332,980 951,385

—egnan | iRa0eT

11.1 Opening balences 22,586,180 8,782,163
Interest charged during the year - 545,442
Paid during the year (18,410,933) (10,627, 605)
Allocation for the year 17,892,182 22 586,180
closing 23‘06&429 zz‘sas‘un

12 Property, plant and squipment
Operating fixed astets 704,946,102 685,531,846
Capitsl Work in Progress 13,964,752 6,246,024
7llglﬂgﬂ 693,777 870

13 Longterm advances and deposits

Deposits agoinst jarah finance 3,057,572 3,057,572
Orhers 3,206,732 2,575,758
6,264,304 5,633 ‘330

Reglstered Address: Office No. 601, 6th Floor, Balad Trade Center-lll (BTC-3), |
Plot Ne. D-75, Block 7 - Zone €, Khayaban-e-Jami, Clitton, Karachi, Pakistan

Factory Address: WL 36-37, 8in Qasim Industrial Park, Pakistan Stee|, Karachl, Pakistan

contact@barkatfrisian.com, www.barkatfrisian,com
P: +92.21, 33980833, 32574668
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BARKAT FRISIAN AGRO LIMITED

g Formerly BARKAT FRISIAN PASTEURIZED EGG COMPANY (PVT.) LIMITED

Op. o
D:nggﬁq |

16 Stock In trade }

Raw material 207,234,590 177,543,230
Packing material 23,178,266 33,811,269
Finished good 118,022,273 39,574,285
16.2 349,435 129 311,028,734
15 TYrade debis
Unsecured
Considered good 1,243,152,784 891,085,143
Considerad doubtful 20,593,849 18,185,411
1,263,746,632 909,270,554
Allowance for expected credit (oss 181 (20,583,849} (18,185,411)

1,243,152,784 891,085,143

16.1 Allowance for expected credit loss

Balance a4 at July 1 18,185 411 12,186,072
Change for the year 2,408,438 6,039,339
Balance as at June 30 ZDISBiBH 1§msleu
16 Advance, deposits and prepayments
Advance far services and supplies 35,805,264 4,994,658
ERP License 821,611 1,594,586
Advance to employees 2,745 806 1,871,376
Prepaynivents 2,643 809 906,716
Advance sales tax 50,000,000 30,000,000 |
Loan to empioyees 9,234,663 6,835,168
Short term Llen to Mark 1,083,779 B62,748

102,334,938 47,065 202

17 Taxatlon - Met of provision tan/levy

Tax recelvable as at 02 July 46,018,985 13,136,079

Tax payments / adjustments made during the year (7,889,094) 73,674,982
48,129 891 86,811,062

Lais: Provision for tan - carrent year {705,187} (20,792,077

Tax receivable o8 at Decamber 31, 2024 37,426,704 46,018 985

18 Bank balances
Cash at bank « In current account 17,174,806 7,805,099
Cash at bank - In Saving account 64,471,850 34,711,503

B1, 656 42,516,602

Registered Address: Office No. 601, 6th Flcor, Balad Trade Center-lll {(BTC-3),
Plot No. D-75, Block 7 - Zone €, Khayaban-e-Jami, Clifton, Karachi, Pakistan
Factory Addrass: WL 36-37, Bin Qasim Industrial Park, Pakistan Steel, Karachi, Pakistan
contact&barkatfrisian.com, www.barkatirisian.com
P: 492,21, 33480833, 32574668
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Orpy EGGQ

13 Sales-net

Sales
Export sales
Less, Salas tax

20 Costof sales

Raw materlals consumed
Selayies wegesand other benefits - factory
Direct labour

Certfication eapense

QP / Analytical Lab Chemlcals
Communk ation

Traveliing & Conveyance
Depreciation - Factory
Utilities

Repalr and mainienance
Insurance gxpense

Lad / factory supplies

Cther factory expense

Pest contral

Printmng and stationary

Renl expenss

Security services

Testing

Cther factary

Waste disposal

Add: opening stock of finished goods
Less: closing stock of finkhed goods

20.1 Raw materfals consumed

BARKAT FRISIAN AGRO LIMITED

Iy Formerly BARKAT FRISIAN PASTEURIZED EGG COMPANY (PVT.) LIMITED

(Un-audited-06  (Un-audited - 06

months} months)
Dec 31,2024 Decdl, 2023
151 3,510,336,111 3,285,267,123
537,063,255 217,578,186
(256,810,096)  [482.087,271)

3,790.580.271 3,016 189,038

201 3,235,550,216  2,567,583,396
13,380,265 9,975,008
12,970,698 11,059,977 \|
234,000 56,500 ‘
3,947,196 4,576,564
296,901 310,033
25,300 2
13.11 19,902,100 10,636,272
49,170,197 24,886,619
2,381,773 1,284,850
1,177,524 821,220
1,437,200 661,512
103,000 .
Jraor 631,388
2,997,910 2,075,502
26,015,008 7,893,017
525,000 442,500
372,562 275,100
3,370,860,919  2,653,169,458
99,574,295 132,273,640
1" (119,022,273) (85,595,573)

3,351,412 941 2.699|“7|525

21

22

131,425,131
2,568,825,199

2,700,250,330
1132,666,934)

3,235,550216 2,567,583,396

33,060,073
10,041,729

43,101,802

Add: Opening stock 211,454,499
Add: Purchases 3,254,508,573
3,465,963,072
Less: Closing stock 14 (230,512,856)
Selling and distribution exgense
Fraight outward 48,557,356
Marketing & selling expanse 17,270,215
85,627,571
Administrative expenses
salaries wagea and other benefits 10,822,530
SE551 & EORBY 1,257,351
Aud:tors' remuneration 221 a457,440
Communication expense 201,905

Registered Address: Office No. 601, 6th Floor, Balad Trade Center-I1l (BTC3),
Plot No. D-75, Block 7 - Zone C, Khayaban-e-Jami, Clifton, Karachi, Pakistan

7,437,318
1,007,829

140,414

Factory Address: WL 36-37, Bin Qasim Industrial Park, Pakistan Steel, Karachi, Pakistan

contact@barkatfrisian.com, www.barkatfrisian.com
P: 492,21, 33480833, 32574668
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9
Depreciation

Ertermainment

Fee & Subseription

Utiltie s - Admin

ljarah rental

InsuRAnce expenses
Miscellaneous expenses

Repair and malntenance sxpenss
Printing and statlonery
Frofessianal charges

Rates, cessand tanes

Travelling and copveyance - Admin

Charity & Donations

Audit fee
Out of pocket expanse

Other expense

Allowance for expacted creditloss

Other expanse

Warkers profit participant fund
Workers welfare fund

Staff Hall Sponsorhip Scheme

Other Income

Uiability written back
Profit on debt
Exchenge gain reslited

13.11

161

Exchange gain realized - FCY loan to equity

Other income

Reversal of markup on lcan from relsted poacty

Finance cost
Sank charges

Markup on diminshing Musharikah

Markup an refated party loan
Markup on WPPF

Wiarkup on Tiorah financing - Meezan

Markup an musawam mah - Bank AL Habib
Niarkup on Tijarah financing - Habib Bank

Markup cn muswama - Meezan

Taxation
Prior year incomy tax expense

Income tax expense (2,431,680 x 29%)

Super Tax

BARKAT FRISIAN AGRO LIMITED

& Formerly BARKAT FRISIAN PASTEURIZED EGG COMPANY (PVT.) LIMITED
&

74,750 781,125
26,300 20,946
209,720 96,625
512,186 2,184,568
2,637,662 1,805,765
351,309 84,930
704,676 569,443
514,891 331,360
£0,170 41,300
3,591,648 565,774
1,281,538 151,140
1,580,447 2,562,371
50,000 B
25,864,523 17,780,918
397,440 :
60,000 .
257,440 .
2,419,903 :
s 397,463
17,892,182 9,008,135
5,799,029 3,858,315
555,500 -
27,766,614 14,163.915
2,431,680 2,536,347
12,320,300 79,329
2,654,116 -
257,434 519,728
19,067,484 -
96,531,515 3,135,501
4,251,341 1,472,736
193,350 4,137,061
£,038,106 2,202,335
25,671,884 26,180,845
13,773,169 1,917,639
4,510,961 18,998,052
1,348,299 5,659,062
63,487,710 60,567,732
705,187 735,570
705,187 735,570

This represent the normal Income tax on on profit on debt. The applceble rate of tax is coporate invome tax that is

29% for the period.

Reglstered Address: Office No. 601, 6th Floor, Balad Trade Center-Hll (8TC-3),
Plot No. D-75, Block 7 - Zone €, Khayaban-e-Jami, Clifton, Karachi, Pakistan

Factory Address: WL 36-37, Bin Qasim Industrial Park, Pakistan Steel, Karachl, Pakistan

contact@harkatfrisian.com, www.barkatfrisian.com

P: +92.21. 33480833, 32574668
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BARKAT FRISIAN AGRO LIMITED

Formerly BARKAT FRISIAN PASTEURIZED EGC COMPANY (PVT.) LIMITED

27 Minimum lax - 20,504,787

This represents the minimym tax an nrnoverunder section 113 of Income Tax Ordinance, 2001, representing levy in
tenins of requirements of IFRIC 21/1A5 37,

This minimum rax u/s 113, which was levied by the Government for tax year 2023 and onwards. The Company is a 582
entity and together with other Sk entities chalienged it vide petition rio, C.P.D §752/2022 before the Sindh High
Caurt, The aforesaid matter Is still pending adiudication and company has good arguable case on the marits with
chance of favourable outcome, However, cumpany has made provision for this mink taxn 0 the yeor ended June
30, 2024,

This meinimum tax w/fs 113, which was kevied by the Government for tax year 2023 is now repealed through Finance Act
2024, The aforessid would be nil in the year endad Juae 30, 2025

Barkat Frislan Pasteuriced Egg Company (Pyt.) Ltd, Is established In Special Economic Zare and has started commenrcial
operations lrom Financial Year snded June 20, 2018, Hence Income of company & sxempt from lncome Tax and
minimutm tax for ten vears from the date of =mert of operati

Reference: Clause (126€) of Part | of The second schedule of income Tax Qrdinance, 2001 [valid til TY 2022)

[(126E) Income derived by 4 tone entedprise as defined In the Speclal Economic Zonas Act, 2012 (XX of 2012] for 2
period of ten years starting from the date the developer certifies that the 20ne enterprise has commuenced commercisl
operation and for a perivd of ten years to & developer of zone ing from the date of signing of the development
agregment in the special econermic zene as announced by tie Federal Governmant].

Registered Address: Office No. 601, 6th Flcor, Balad Trade Center-lll {B8TC-3),
Plot No. 0-75, Black 7 - Zone €, Khayaban-e-lami, Cifton, Karachi, Pakistan
Factory Address: ‘WL 36-37, Bin Qasim Industrial Park, Pakistan Steel, Karachl, Pakistan

cantact@barkatfristan.com, wwv barkatfrisian.com
P: 492,21, 33480833, 32574668
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BARKAT FRISIAN AGRO LIMITED

Formerly BARKAT FRISIAN PASTEURIZED EGC COMPANY (PVT.) LIMITED
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Registered Address: Office No. 601, 6th Floor, Balad Trade Center-Il) {BTC-3),
Plot Ne. D-75, Biock 7 - Zone €, Khayaban-e-lam|, Clifton, Karachi, Pakistan

Factory Address: \WL 36-37, Bin Qasim Industrial Park, Pakistan Steel, Karachi, Pakistan

contact@barkatfrisian.com, wiww.barkatfrisian,com
P: $92.21. 33480833, 32574668 |
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6.7. SUMMARY OF FINANCIAL HIGHLIGHTS BARKAT FRISIAN AGRO LIMITED

The audited financials of the Company can be downloaded from the following link:
https://barkatfrisian.com/financial-reports/

Financial Highlights

FY 2022 FY 2023 FY 2024 2Q FY 2025

BFAL
Revenue 2,470 4,325 6,068 3,791
Cost of Goods Sold (2,191) (3,877) (5,369) (3,351)
Gross Profit 279 448 700 439
Administrative
Expenses (25) (32) (48) (26)
Selling &
Distribution (42) (68) (102) (86)
Expenses
Operating Profit 212 349 549 327
Other Expense (11) (20) (44) (28)
Other Income 3 10 29 97
Unrealized Foreign
Exchange (25) (73) 8 -
(loss)/profit
Financial Charges (39) (84) (123) (63)
Proﬁt/(Loss) before 139 181 421 333
Taxation
Taxation (1) (34) (41) (1)
Proflt/(Loss) after 138 148 380 332
Taxation
EBITDA 201 288 578 417

Depreciation and
Amortization

Balance Sheet FY 2022 FY 2023 FY 2024 2Q FY 2025

Audlted Audlted Audlted Un- audlted
Non-Current Assets 322 326 699 725
Current Assets 579 1,031 1,338 1,814
Total Assets 902 1,357 2,037 2,539
Paid up Capital*® 90 90 90 242
Revaluation surplus
on property, plant - - 321 313
and equipment
Unappropriated 160 308 697 1,036
profit
Total Equity 250 398 1,107 1,592

46 Qubsequent to 1Q FY25, the company did a stock split in 1:100 ratio and the Company executed a rightsissue of 152,255,384
shares on 17th December, 2024. The company previously had a paid-up capital of 90,000,000 shares and after the
rights issue the paid-up capital stood at 242,255,384 shares. The rights issue was executed by converting a foreign
loan from the sponsors, repaying the local loan, and utilizing the proceeds in the rights issue.
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Long Term related

110 71 139 -
party loan
Long term 44 12 2 1
financing
Deferred ) i i i
government grant
Current ma'tunty. of 33 31 10 1
long-term financing
Current maturity of
long-term related 92 158 16 -
party loan
Short-Term 192 402 434 414
Borrowings
Non-Current 154 84 141 1
Liabilities
Current Liabilities 498 876 789 946
Stock in Trade 192 264 311 349
Trade debts 288 595 891 1,243
Trade and other 112 199 243 446
payables
Cash Flow

FY 2022 FY 2023 FY 2024 2Q FY 2025
Statement
Cash Flow from
.. 9 18 59 38
Operating Activities ®) (18)
Cash Flow from
2 1

Investing Activities (38) (27) (79) 06
Cash Flow from 70 132 (66) (105)
Financing Activities
Net increase/
(decrease) in cash

23 88 (86) 39
and cash
equivalents
Cash and cash
equ!val.ents at the 18 a1 128 43
beginning of the
year
Net Cash Balance 41 128 43 82
Capex (37) (27) (78) (46)

FY 2022 FY 2023 FY 2024 2Q FY 2025
N/A

Sales Growth (%) 119% 75% 40%

EBITDA Growth (%) 129% 43% 101%

Operating profit 109% 65% 58%

er‘(’)ﬁ“ftzftf/:)tax 186% 7% 157% N/A
Margins

Gross Margin (%) 11% 10% 12% 12%
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Operating Profit

. 9% 8% 9% 9%
Margin
EBITDA Margin (%) 8% 7% 10% 11%
Profit after tax 6% 39 6% 9%

Margin (%)

Profitability Ratios FY 2022 FY 2023 FY 2024 2Q FY 2025

Earnings per share

Adjusted* (PKR) 0.57 0.61 1.57 1.37
Earnings per Share
(Corresponding 153.31 164.20 421.97 369.39

Period) (PKR)

Break-up value per

share without

revaluation surplus 277.65 422.28 873.93 1,420.80
(Corresponding

Period) (PKR)

Break-up value per

share with

revaluation surplus N/A N/A 1230.28 1,768.84
(Corresponding

Period) (PKR)

Break-up value per

share (PKR) 1.03 1.64 3.25 5.28
without revaluation

Break-up value per

share with

N N 4, .
revaluation surplus /A /A ° o-57
(PKR)
Return on equity 76% 46% 50% N/A
(%)
Return on assets 18% 13% 22% N/A
(%)
Ll LR FY 2022 FY 2023 FY 2024 2Q FY 2025
Ratios
Fixed Asset 7.83 13.34 11.84 5.32
Turnover
Asset Turnover 3.28 3.83 3.58 1.66
Current Ratio 1.16 1.18 1.70 1.92
Capex to total 0.04 0.02 0.04 0.018
Assets
Receivable
Turnover (days) 38 38 45 N/A
Inventory Turnover 19 21 20 N/A
(days)
Payable Turnover 14 15 15 N/A
(days)
Cash Conversion 43 a4 50 N/A

Cycle (days)

4"Company issued 152 Mn shares after Q1 FY25, with total paid up capital standing at 242 Mn. Earnings per share were
calculated on the quantity of these new shares
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Leverage Ratios FY 2022 FY 2023 FY 2024 2Q FY 2025

Debt to Equity 211% 184% 60% 31%
Total Debt to o 0 0 o

Capital- % 68% 65% 37% 24%
EBITDA / Interest 5.18 3.44 471 6.57
Debt / EBITDA 2.62 2.55 1.14 1.18
(EBITDA-CAPEX) 164 261 500 371
(EBITDA-CAPEX)/ 4.20 3.13 4.08 5.85
Interest

Interest Coverage 454 3.17 4.43 6.25
Ratio

6.7.1. Commentary on Selected Ratios
6.7.1.1. Profitability

From FY22 to FY24, the company demonstrated remarkable growth in revenue, achieving a CAGR of 56.7% and
increasing its revenue from PKR 2.5 billion to PKR 6.1 billion. This outstanding performance not only facilitated
a boost in net profit from PKR 137 million in FY22 to a profit after tax of PKR 380 million in FY24, but also
highlighted the company's exceptional capability to drive growth in both top-line and bottom-line metrics.
Additionally, profit after tax experienced a robust CAGR of 66% from FY22 to FY24, further underscoring the
company’s impressive financial trajectory. Moreover, the Company has reported a net profit of PKR 332 Mn in
Q2 FY25 demonstrating a concrete growth trajectory in FY25.

6.7.1.2. Growth Ratios

The Revenue of the company has demonstrated an outstanding 45% YoY growth in FY24 and 3-year CAGR of
56.7%. Operating Profit also grew 58% in FY24 with a resultant 157% growth in net profit. This groundbreaking
performance testifies the impeccable capability to drive, growth, profitability and growth.

6.7.1.3. Gross and Operating Margins

The company has maintained stable margins from FY22 to FY24, with average gross margins of 11% and
operating margins around 9%. In the past 3 years, the Company has successfully stabilized its net profit margin
at 6% with the exception in FY23. This volatility was caused by sudden jump in finance cost due to massive
increase in interest rates. In FY23, the economy faced severe challenges including a high interest environment
which impacted all businesses. BFAL however demonstrated strong resilience with a sharp rebound in margins
and profitability in FY24. This momentum has continued in 2QFY25 with further expansion in net profit margins
to 9%.

6.7.1.4. Return Ratios:

The company has experienced significant growth in earnings per share (EPS), achieving an impressive compound
annual growth rate (CAGR) of 66% from FY22 to FY24, rising from PKR 151 to PKR 422. Return on equity (ROE)
increased notably from 46% in FY23 to 50% in FY24. Similarly, return on assets (ROA) rose from 18% in FY22 to
22% in FY24, despite the significant growth in assets as the business expanded.

6.7.1.5. Leverage Ratios

The company’s debt-to-equity ratio has declined over the observed period, indicating a reduced reliance on debt
financing. Specifically, the ratio improved from 2.1 times in FY22 to only 0.60 times in FY24. This trend suggests
a stronger equity position and greater financial stability. Additionally, the EBITDA-to-interest ratio has
demonstrated a stable trajectory, slightly decreasing from 5.14 times in FY22 to 4.7 times in FY24. This decrease
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in FY24 can be attributed to rising interest rates driven by high inflation and an uncertain macroeconomic
environment. Despite this dip, the overall trend remains favorable, reflecting the company’s ability to generate
higher earnings relative to its interest obligations

6.7.1.6. Cashflow from Operations

Initially, the Company had negative Cashflow from Operations in FY 22 and FY 23 resulting from high trade debts
and interest costs. However, the Company has opted for efficient operational practices and has had a positive
Cashflow from Operations in FY 24 and in 2Q FY 2025.

SUMMARY OF REVENUE AND EXPENSES OF BARKAT FRISIAN AGRO LIMITED
6.8. REVENUE BREAKUP

Revenue Breakdown of BFAL is given below:

Value Value
(PKR- ((GE
Mn) Mn)
Q2FY | Q2FY
FY 2022 | FY 2022 | FY 2023 2 023 FY 2024 ZOZ 4 2025 -

Local Sales 2,418 97.9% 4,076 94.2% 5,437 89.6% 3,256 | 85.8%
2 | Export Sales 51 2.1% 250 5.8% 631 10.4% 537 14.2%
Total Sales 2,470 100% 4,325 100% 6,068 100% 3,791 100%

6.9. REVENUE BREAKUP - REGION WISE

BFAL began exporting in FY 2022. The region wise sales breakup is given below:

Value Growth Value Value )
m a0 (PKR-Mn) | SrOWth (%) (PKRM) ey

FY 2022 FY 2022 FY 2023 FY 2023 FY 2024 FY 2024

1 Pakistan 2,418 118.3% 4,076 68.6% 5,437 33.4%

,  UnitedArab 43 - 227 427.9% 217 (4.4%)
Emirates

sl som

4  Qatar 8 - 12 - 9 (25%)

5 Kuwait - - 6 - 39 550%

6 Oman - - - - 65 -

7 Bahrain - - - - 27 -

8 Egypt - - - - 59 -
Total 2,469 118.1% 4,325 75.1% 6,068 40.3%

6.10. EXPENSES BREAKUP

The following table shows the expenditures of the Company:

T bgenses | Fvaoz Py 2023 P 2024 | QzFv202s
I T N R R R

Cost of Goods Sold 2,191 3,877 5,369 3,351
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Raw materials consumed 2,047 3,763 5,132 3,236
Utilities 31 55 76 49
Depreciation 23 22 33 20
Administrative Expenses 25 32 48 26
Eael:;if?tsswages and other 11 14 20 10
Utilities 2 3 5 0.5
:i::ienngs::d Distribution 42 68 102 85
Freight Outward 42 48 78 48
Marketing and Selling 0 19 24 37
Other Expenses 11 20 44 28
\;tljz:jker's Profit Participant 7 10 »3 18
Worker's Welfare Fund 3 4 9 7

6.11. SUMMARY OF MATERIAL PURCHASES

The following table accounts for the material purchases of the Company:

Purchas % Purchas . .
es 6 of es % of % of
during Total during Total Total
AT FY 2022 Purchas FY 2023 Purchas Purchas
es es es
during during during
FY 2022 FY 2023 2024
Ghulam
1 Mustafa Pakistan Shell Egg 175 23% 792 37% 1,031 29%
Enterprises
Abdullah
2  Poultry Pakistan Shell Egg 17 2% 137 6% 758 21%
Farm
Marhaba
Protein
3 Farms Pakistan = Shell Egg 226 30% 519 24% 513 14%
(Pvt.)
Limited
Islamabad
4  Feeds (Pvt.) Pakistan = Shell Egg 35 5% 131 6% 325 9%
Ltd.
5 ﬁ:?ltry Pakistan = Shell Egg - 0% - 0% 261 7%
Maryyam
6 Poultry Pakistan = Shell Egg 80 11% 172 8% 217 6%
Farm
Crown
7 FF?VT;W Pakistan ShellEgg 162 21% 106 5% 140 4%
Limited
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g BWPoultry o listan  Shell Egg 10 1% 158 7% 140 4%
Form

9 RajaFarm Pakistan = Shell Egg 29 4% 93 4% 137 4%
Hongchang

10 Packing China  Packing 21 3% 15 1% 25 1%
Material material
and Co

Total 754 100% 2,124 100% 3,547 100%

6.12. SUMMARY OF OTHER INCOME

The essential details regarding the company's Other Income are given below:

Other Income FY 2022 FY 2023 FY 2024 Q2FY 2025

_

Other Income (PKR Mn)

Other income as % of operating profit (%) 1% 3% 5% 30%

Other income as % of net sales (%) 0.1% 0.2% 0.5% 2.6%

*This high other income resulted due to exchange gain resulting from conversion from loan to equity.

6.13. BREAKDOWN OF OTHER INCOME

The following table shows the breakup of other income:

Liability written back 21.1
Dividend Income - 0.0

Profit on debt 1.7 4.1 6.3 2.4

Amortization of deferred government
grant

0.4 0.1 -

Exchange gain realized 0.6 - 1.3 12.3
Exchange gain realized - FCY loan to
equity

Other income 0 5.6 0.5 0.26
Reversal of markup on loan from related
party

Gain on disposal of fixed asset - - 0.1 -

- - 62.8

- - - 19.1
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6.14. CONTINGENCIES AND COMMITMENTS

6.14.1. Contingencies

Barkat Frisian Agro Limited. is established in Special Economic Zone (SEZ) and has started commercial operations
in 2019. Hence income of company is exempt from Income Tax and minimum tax for ten years from the date of
commencement of operations. The minimum tax u/s 113, was levied by the Government for tax year 2023 and
onwards. The Company is a SEZ entity and together with other SEZ entities challenged it vide petition no. C.P.D-
6752/2022 before the Sindh High Court. The aforesaid matter is still pending adjudication and company has
good arguable case on the merits with chance of favorable outcome

6.14.2. Commitments

The total ijarah rentals due under the ijarah agreements aggregate to amounting Rs. 24.948 million (2023:
10.915 million) and are payable in equal monthly installments. The ljarah is partially secured by a personal
guarantee of all local sponsors and post-dated cheques. The company intends to exercise the option of
purchasing the assets under ljarah at residual value upon completion of ljarah term.

6.15. COMPARATIVE FINANCIAL ANALYSIS WITH PEER GROUP COMPANIES:

EPS Free Float
BVP5! P/B 1{0]3 ROA

company (TI;VI) : P/E53 (Slclanr)i: :
The
Organic 12.7
Meat 4.1 133%  4.8% 34.4 33.8 8.1 1.0 <y. 10.0% 74.25 50.0%
Company °
Limited
At-Tahur o o o o 0
Limited 1.6 23.1% 3.4% 238 246 155 1.0 6.9% 4.8% 54.66 25.0%
Big Bird
Foods 3.0 22.1% 118 19.0 505 16.7 2.7 164 8.6% 104.62 @ 35.0%
Limited % %
Mitchells
E;‘:';S 201 30.7% 107/'8 266 293.3 14.6 13' 1209'7 269%  6.86  30.0%

0 (o]
Limited
Ismail

1 18.

Industries 59.1 20.3% 3.3% 338 947 33.0 5.8 8.7 3.9% 3.32 5.0%
Limited 5 3 %
Friesland
Campina 12.8
Engro 2.5 15.0% 1.8% 21.1 782 30.7 3.7 (y 4.5% 76.66 10.0%
Pakistan °
Limited
Nestle
Pakistan 286. 345% 6.5% 374. 7,433 26.0 19. 9?'4 13.8% 2.27 5.0%
Limited 4 4 3 9 %

48 The TTM is from September,2023 till September, 2024

4 LTM Gross Profit Margin-Consolidated FS

50 TM Net Profit Margin-Consolidated FS

51 The BVPSis calculated as of September, 2024

52 Closing priceis at 31% January, 2025

53 P/E isat 31% January, 2025 (Market Capitalization / TTM Profit After Tax)
5 P/B isat 31% January, 2025 (Market Capitalization / Total Equity)

55 Free Float is at 31% January, 2025
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Unilever
Pakistan 1,20 23.4 2,36 22,30 52.0

0, o %
Foods 9, 397% T U Te 184 94 7.7 252% 031 48%

Limited

Rafhan

e 74;8' 19.6% 1;;4 21'?’72 9’?648 128 3.4 2;5 16.0% 079  85%
Limited

Murree

Brewery 106. 11.8 @ 565. 20.0 0
Company 4 24.3% % 0 805.2 7.6 1.4 % 16.0% 11.07 40.0%
Limited

National 11.2

Foods 6.9 27.0% 1.8% 634 182.0 263 29 % 3.7% 58.28 25.0%
Limited ?

Fauji 11.4

Foods 0.5 18.7% 5.6% 3.7 15.7 311 4.2 % 7.6% 503.99 @ 20.0%
Limited ?

Sector
Weighted
Average
Mean
Sector
Median

21.45 5.83

17.58 3.54

KSE 100°® 6.3 1.4

BFAL Pre
Issue
BFAL Post
Issue

2.3 12% 8% 6.6 13.0 5.7 2.0  46.4% 26.1% 67.735 21.8%

1.8 12% 8% 5.1 13.0 7.3 25 | 46.4%  26.1% 67.735 21.8%

6.16. REVALUATION OF FIXED ASSETS

The revaluation of leasehold land, building and plant and machinery were revalued resulting in the net surplus
of Rs. 329.434 million. The revaluation was incorporated in books on June 30, 2024. The valuation was conducted
by an independent valuer Oceanic Surveyors (Pvt.) Ltd. Land, Building and Plant and Machinery were valued on
the basis of fair market value. The company has a policy of revaluing land, building and plant and machinery
after every five years.

Closing Book | Addition/Dis | Revaluation | Depreciation | Fair Value in
Value in PKR | posal during Surplus during the PKR at

30t June the year during the year 30t June
2023 year 2024

Operating

. 323,011,996 67,718,860 329,434,921 34,633,931 685,531,846
Fixed Assets

6.17. DIVIDEND POLICY

The Company intends to follow a consistent profit distribution policy at the rate of 20% per annum of its
earnings for its shareholders subject to profitability, availability of adequate cash flows, the Board’s
recommendation and shareholders’ approval, where required.

5 KSE-100 P/E TTM is at 313 January, 2025
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The rights in respect of capital and dividends attached to each ordinary share are and will be the same. The
Company in its general meeting may declare dividends but no dividend shall exceed the amount recommended
by the Directors. Dividend, if declared, in the general meeting, shall be paid according to the provisions of the
Companies Act 2017.

The Board of Directors may from time to time declare interim dividends as appear to be justified by the profits
of the Company. No dividend shall be paid otherwise than out of the profits of the Company for the year or any
other undistributed profits.

No unpaid dividend shall bear interest or mark-up against the Company. The dividends shall be paid within the
period laid down in the Companies Act.

Under Section 242 of the Companies Act, any dividend payable in cash by a listed company, shall only be paid
through electronic mode directly into the bank account designated by the entitled shareholder. Therefore, the
applicants must fill-in the relevant part of the Shares Subscription Form under the heading, “Dividend Mandate”

Covenants/Restriction on Payment of Dividends:
There is no restriction on the Company by any regulatory authority, creditor, stakeholder etc. on the distribution
and capitalization of its profits.

Cash Dividend or Bonus Issue Track Record:

To date, the Company has neither distributed any cash dividends nor issued any bonus shares.
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7. BOARD AND MANAGEMENT OF THE COMPANY

7.1. BOARD OF DIRECTORS

Directors of the Company are listed below:

Past Directorshi
. . Current . . .
Designation | Address . . Directorshi | p in BFAL
Directorships .
ps since
M74/1,
Muhamma . Khayaban e 42201-
1 o Executive N/A 2017
d Adil Ali Ittehad, Phase  7280142-3 None
7, DHA, Karachi
44A, 9th Street,
Waqas Non - 42301-
2 . Phase 2 ext., None N/A 2017
Gulzar Executive . 4272067-1
DHA, Karachi
1. Adorn
International
Pvt) Ltd
M74/4, (Pvt)
2. Barkat Steel
. Non — Khayaban e 42000-
3 | Anwar Ali . (Pvt) Ltd N/A 2024
Executive Ittehad, Phase  0544407-3
. 3. Buksh
7, DHA, Karachi .
Industries
(Pvt) Limited
1. Dutch Egg
membrane
Protein
Powder BV
2. Frisian Egg BV
Dutch Egg
Convenience
Petersburg 23, BY
Johan Non — 9241 WK BW9CBP69
. . . 4. Chengdu N/A 2017
Stuiver Executive Wijnjewoude, 3 .
Frisian Egg BV
Netherlands .
5. Frisian Egg
International
BV
6. Egyptian
Pasteurized
Egg Co.
1. International
Egg Trading
Berdinge 13, BV
Paul Non — 8532 CE Dutch Egg
R . BV7L499K8 N/A 2017
Et'tema Executive Lemmer, membrane
Netherlands Protein
Powder BV

Frisian Egg BV
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4. Dutch Egg
Convenience
BV

5. Frisian Egg
International
BV

6. Global Egypt
Trading for
Foodstuff

7. Warber
Consultancy
BV

1. Employers

R145, Block ]
Mehmood 42201- Federation of
6 Independent | 13D, Gulshan e . N/A 2024
Arshad . 3480876-9 Pakistan
Igbal, Karachi
Appt 2302, W
. Symmetry
Nadia Tower, COM3  42301- .
7 . Independent Group Limited N/A 2024
Ishtiaq Apartment, 6797730-2

Clifton, Karachi
7.2. NUMBER OF DIRECTORS

Pursuant to Section 154 of the Companies Act, 2017 a listed Company shall not have less than seven (7) directors.
At present, the Board consists of 7 directors, including the Chief Executive Officer.

7.3. PROFILE OF DIRECTORS
7.3.1. Mr. Johan Stuiver

Mr. Johan Stuiver is a seasoned professional with over 25 years of experience in the European poultry and food
sectors. His leadership has been pivotal in expanding the Frisian Egg Group across three continents, establishing
it as a global leader in the egg industry.

He has played a significant role in setting up and managing egg processing projects in Turkey, Egypt, China,
Pakistan, and the Netherlands and holds key shareholding and directorships in Frisian Egg ventures. Currently,
he leads an egg membrane project in Europe with the potential to introduce industry-changing products.

As the Chairperson and Non-Executive Board Member of BFAL, Mr. Stuiver oversees the company’s technical
and R&D functions, contributing innovative solutions that have driven the company’s success.

His expertise in R&D and engineering, coupled with a commitment to excellence, makes him a critical asset in
achieving BFAL’s strategic objectives.

7.3.2. Mr. Muhammad Adil Ali

Mr. Muhammad Adil Ali brings over 15 years of experience in the poultry and food manufacturing industry. As
the founder and CEO of Barkat Frisian Agro Limited (BFAL), he has transformed Pakistan’s egg processing sector
by shifting from raw egg products to a modern, value-added, export-oriented enterprise.

Under his leadership, BFAL has achieved significant milestones in operational efficiency, product innovation, and
market expansion, positioning the company as a key player in international markets through advanced
processing technologies and a focus on sustainable growth.
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Mr. Adil also serves on the Advisory Board for Pakistan Baking Summit, demonstrating his broader influence in
the food industry. With a track record of creating shareholder value and driving market growth, he continues to
shape the future of Pakistan’s food processing sector.

He holds a Master’s in Business Administration from Institute of Business Management and has prior experience
in his family business, where he developed poultry and feed operations.

7.3.3. Mr. Paul Ettema

Mr. Paul Ettema is a member of the Netherlands Institute of Chartered Accountants and a registered public
accountant and tax lawyer. With over 25 years of experience in finance and accounting, he joined the Frisian Egg
Group as a major shareholder in 2014, where he has played a key role in the group’s sustainable expansion. He
also holds directorships across all Frisian Egg companies.

As a board member of Barkat Frisian Agro Limited (BFAL) since its incorporation, Mr. Ettema has provided
strategic guidance and financial oversight, ensuring the company’s growth and operational excellence.

His expertise in finance and legal matters, combined with his commitment to organizational success, makes him
an essential contributor to BFAL’s vision and strategy.

7.3.4. Mr. Anwar Ali

Mr. Anwar Ali is a seasoned leader with over 30 years of experience in the poultry industry. As the CEO of Adorn
International (Pvt) Ltd., he has transformed the company from managing 20,000 birds to over 300,000 birds,
alongside commercial feed production.

He also serves as a non-executive director at Buksh Industries (Pvt) Ltd., a leading exporter of textile products
to the USA, and holds a directorship at Barkat Steel (Pvt) Ltd., specializing in the production of steel drums for
the oil industry.

As a non-executive director on the board of BFAL, Mr. Ali’s diverse experience and strategic vision make him a
valuable contributor to the company’s success.

7.3.5. Mr. Wagas Gulzar

Mr. Wagas Gulzar is an accomplished professional with over 10 years of experience in entrepreneurship,
operations, and business development, spanning industries such as textiles, e-commerce, and sports. He
began his career in his family’s textile business, Finetex Industries, where he streamlined operations and
identified new growth opportunities. In 2016, he expanded into e-commerce by launching an online gadget
store, followed by co-founding Barkat Frisian Agro Limited in 2017, Pakistan's first producer of pasteurized egg
products.

Alongside his entrepreneurial ventures, Mr. Gulzar co-founded Padel in Pakistan in 2023, a rapidly growing
community focused on promoting the sport of padel nationwide. In 2024, he launched Pakistan’s first online
padel store, further enhancing accessibility to high-quality equipment.

7.3.6. Mr. Mehmood Arshad

Mr. Mehmood Arshad is a prominent figure in Pakistan’s social and economic circles and a recognized global
speaker on the Halal Eco-System. He serves as a director at UHF Solutions (Pvt) Limited, one of Pakistan’s fastest-
growing IT firms. As a Board Member and Chairman of the Economic Council at the Employers’ Federation of
Pakistan, Mr. Arshad actively contributes to R&D and international linkages, benefiting Pakistan’s leading
industrialists. He has also been associated with the Pak Qatar Group as Executive Director, overseeing the largest
investment from Qatar into Pakistan’s financial sector.

Mr. Arshad is the Founder Chairman of the Standing Committee on Islamic Banking & Takaful at FPCCI and the
Chairman of Pakistan-Qatar Business Council, where he fosters economic ties between Pakistan and Qatar.
Additionally, he founded TAWUN, an organization promoting the Halal Financial System globally.
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7.3.7. Mrs. Nadia Ishtiaq

Mrs. Nadia Ishtiaq is the Executive Vice President - Head of Investment Banking & Private Equity at Pak Oman
Investment Company Ltd., with over 21 years of diverse experience in Investment and Corporate Banking. Her
expertise spans Equity and Advisory, Syndications, Debt Capital Markets, and Project Finance.

Throughout her career, she has led notable transactions for corporations, SMEs, startups, and the Government
of Pakistan. Her contributions include pioneering initiatives such as the launch of E-IPO in Pakistan and the
issuance of the first commercial paper for a startup, showcasing her role in driving innovation within the
country’s financial sector.

Mrs. Ishtiag has also served on the Listing Committee of the Pakistan Stock Exchange as an Industry Expert,
further solidifying her position as a leader in the financial landscape.

With her exceptional skills and proven track record, she brings valuable expertise to drive growth and innovation,
particularly in the digital technology sector.

7.4. PROFILE OF MANAGEMENT
7.4.1. Mr. Muhammad Adil Ali - Chief Executive Officer

Mr. Muhammad Adil Ali brings over 15 years of experience in the poultry and food manufacturing industry. As
the founder and CEO of Barkat Frisian Agro Limited (BFAL), he has transformed Pakistan’s egg processing sector
by shifting from raw egg products to a modern, value-added, export-oriented enterprise.

Under his leadership, BFAL has achieved significant milestones in operational efficiency, product innovation, and
market expansion, positioning the company as a key player in international markets through advanced
processing technologies and a focus on sustainable growth.

Mr. Adil also serves on the Advisory Board for Pakistan Baking Summit, demonstrating his broader influence in
the food industry. With a track record of creating shareholder value and driving market growth, he continues to
shape the future of Pakistan’s food processing sector.

He holds a Master’s in Business Administration from Institute of Business Management and has prior experience
in his family business, where he developed poultry and feed operations.

7.4.2. Mr. Farooq Zafar - Chief Financial Officer

Mr. Farooq Zafar, the Chief Financial Officer of Barkat Frisian Agro Limited (BFAL), is an Associated Member of
the Pakistan Institute of Public Finance Accountants with nearly 16 years of experience in Finance and Audit. He
has been with BFAL since 2019, overseeing the company’s Finance and Treasury operations, including budgeting,
tax matters, cash and bank management, and coordination with auditors.

In addition to his core responsibilities, Mr. Farooq specializes in financial planning and analysis, budgeting, and
strategic financial decision-making. His leadership in optimizing operational costs and improving financial
performance highlights his critical role in driving the organization’s success

7.4.3. Mr. Muhammad Ali — Company Secretary

Mr. Muhammad Ali is an industry veteran with over 40 years of experience in accounting, finance, and corporate
matters. He currently serves as the Group Company Secretary of Buksh Group, a conglomerate with diverse
business interests spanning textiles, poultry, steel, and food processing.

Mr. Ali possesses strong secretarial management skills, overseeing corporate governance and ensuring
regulatory compliance. His extensive knowledge of taxation laws and regulations enables him to effectively
manage compliance requirements. Additionally, his ability to build relationships with financial institutions and
stakeholders enhances his contributions to the company’s growth.

He also holds directorships in several key companies, including:
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e Buksh Industries (Pvt) Ltd., a leading exporter of textile products to the USA.
e  Barkat Steel (Pvt) Ltd., specializing in steel drum production for the oil industry.
e Adorn International (Pvt) Ltd., managing poultry and feed operations.

Mr. Muhammad Ali’s expertise and leadership make him a valuable asset in driving organizational success and
ensuring operational excellence.

7.4.4. Mr. Ammad Badar — Head of Production & Projects

Mr. Ammad Badar is a dynamic leader with over 14 years of experience in the food manufacturing industry,
specializing in production management, engineering solutions, and operational optimization. With a Bachelor’s
degree in Electrical Engineering, he blends technical expertise with practical know-how to design systems that
enhance efficiency, maintain quality, and uphold safety standards.

In his role as Head of Production and Projects, Mr. Badar aligns production operations with the company’s
strategic objectives. He has successfully led projects involving advanced engineering systems, process
innovations, and capacity planning, ensuring adherence to strict timelines and budgets. His ability to manage
resources, lead multidisciplinary teams, and implement process improvements has driven measurable business
growth.

Mr. Badar is highly regarded for his strategic vision and his capacity to turn challenges into opportunities for
progress. His extensive background in engineering and production, combined with his commitment to
operational excellence, positions him as a key contributor to the company’s success and sustainability.

7.4.5. Mr. Muhammad Asif- Head of Procurement

Mr. Asif Ismail brings extensive experience in procurement and purchasing, particularly in the egg industry,
where he plays a vital role in sourcing high-quality eggs from various poultry farmers across Pakistan. His
expertise lies in ensuring quality standards of the eggs procured, contributing significantly to the company’s
reputation for excellence in the food manufacturing sector.

Mr. Asif is well-versed in procurement strategies and quality control processes, enabling him to effectively
manage the entire sourcing process. His experience includes negotiating with suppliers, ensuring the timely and
cost-effective acquisition of eggs, while maintaining strict quality standards to meet the company’s production
needs.

In his key role, Mr. Asif Ismail is a critical asset to the company, ensuring a consistent and reliable supply of high-
quality eggs to support production and meet market demands.

7.4.6. Mr. Irfan Sharif — Head of Operations & Food Safety

Mr. Irfan Sharif brings 19 years of extensive experience in the food manufacturing industry, with a deep expertise
in operations, quality assurance, and compliance. His contributions have been instrumental in driving the
company’s growth and ensuring operational efficiency.

In his current role, Mr. Irfan oversees critical functions, including day-to-day operations, quality assurance, and
ensuring adherence to industry regulations and compliance requirements. His expertise in quality control
ensures that the company’s products consistently meet the highest standards of quality, while exceeding
customer expectations and regulatory mandates.

Mr. Irfan holds a Master’s degree in Food Sciences and Technology from Karachi University, equipping him with
advanced knowledge in food production, safety standards, and technological advancements. His experience and
educational background make him an invaluable asset, ensuring smooth operations and the sustained success
of the company.
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7.5. QUALIFICATION OF DIRECTORS

No person shall be appointed as a director of the Company who is ineligible to be appointed as Director on any
one or more of the grounds enumerated in Section 153 of the Companies Act or any other law for the time being
in force.

7.6. APPOINTMENT AND ELECTION OF DIRECTORS AND CHIEF EXECUTIVE

As per Article 49, the company shall have at least seven (7) directors at all times. Further, no person shall be
appointed as a director unless they are a member of the company, subject to the provisions of the Companies
Act, 2017.

According to Article 52.1, at the first annual general meeting of the company, all directors shall retire from office,
and directors shall be elected in their place for a term of three (3) years in accordance with the Act. Article 52.2
provides that a retiring director shall be eligible for re-election. Any casual vacancy occurring on the board may
be filled by the directors, but the person so appointed shall be subject to retirement at the same time as the
director in whose place they were appointed, as stated in Article 52.5. Additionally, Article 52.6 states that the
company may remove a director in accordance with the provisions of Section 163 of the Act.

In line with Article 63, the company shall have a Chief Executive appointed in accordance with the provisions of
the Act. Article 64 deems the Chief Executive to be a director if they are not already one, entitling them to all
rights and privileges associated with the office. Lastly, Article 65 provides that the Chief Executive may be
removed before the expiration of their term by a unanimous resolution of the board or by the company through
a special resolution.

7.7. INTEREST OF DIRECTORS AND PROMOTERS

The directors and promoters of the company may have a direct or indirect interest in contracts, arrangements,
or dealings with the company, as permitted under the provisions of the Companies Act, 2017, and the Articles
of Association. In accordance with Article 51, no director or intending director is disqualified from entering into
contracts, transactions, or proposals with the company in a professional capacity or otherwise, provided that
the nature of their interest is fully disclosed at the time and in the manner prescribed by the Act.

Furthermore, the directors are required to abstain from participating in discussions or voting on matters in which
they have a personal interest, as per the provisions of Article 51. Such contracts or arrangements are subject to
approval by the Board of Directors.

7.8. REMUNERATION OF THE DIRECTOR

In accordance with Article 50 of the Articles of Association, the remuneration of the directors is determined by
the company in a general meeting, subject to the provisions of the Companies Act, 2017. The directors may also
be reimbursed for expenses incurred in attending meetings or performing any duties related to the company’s
business.

This remuneration policy ensures that compensation aligns with the responsibilities and contributions of the
directors, maintaining transparency and compliance with legal requirements.

Remuneration of Directors ‘ FY 2022 FY 2023 FY 2024
Directors - - -
Chief Executive 2,275,007 2,275,000 2,700,000
Executives 6,079,922 9,189,072 10,386,742
Total 8,354,929 11,464,072 13,086,742

7.9. VOTING RIGHTS

As outlined in Article 42 of the Articles of Association, every member present in person at a general meeting is
entitled to one vote on a show of hands, irrespective of the number of shares held. On a poll, every member,
whether present in person, by proxy, or by representative, is entitled to one vote for each share held.

Additionally, Article 42A provides for e-voting, enabling members to exercise their voting rights electronically in
accordance with the applicable rules and regulations prescribed by the Securities and Exchange Commission of
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Pakistan (SECP). Both members and non-members can be appointed as proxies for e-voting purposes, provided
the appointment follows the timelines and procedures defined by SECP.

In case of joint shareholders, Article 44 specifies that only the vote of the senior-most member present will be
accepted, as determined by the order of names in the register of members.

7.10. AUDIT COMMITTEE

The Board of Directors has set up an effective internal audit function managed by suitable qualified and
experienced personnel who are well conversant with the policies and procedures of the Company and are
involved in the internal audit function on a full-time basis.

The Audit Committee comprises of the following members:

1. Nadia Ishtiaq - Chairperson
2. Paul Ettema- Member
3. Mehmood Arshad- Member

7.11. HUMAN RESOURCE AND REMUNERATION COMMITTEE

The Board of Directors has set up an effective Human Resources function managed by suitable and qualified
personnel who are conversant with the policies & procedures of the Company and are involved in Human
Resources function on a full-time basis.

The Human Resource and Remuneration Committee comprises of the following members:

1. Mehmood Arshad - Chairperson
2. Paul Ettema — Member
3. Muhammad Adil Ali— Member

7.12. POWERS OF DIRECTORS

The powers of the Directors are outlined in Article 62 of the Articles of Association. As per Article 62.1, the
Directors are responsible for managing the business of the Company and have the authority to exercise all
powers of the Company that are not specifically reserved for the general meeting by the Act or the Articles. This
includes the power to pay expenses related to promoting and registering the Company. Article 62.2 further
grants the Directors broad authority to handle the Company’s financial transactions, including the issuance and
execution of cheques, promissory notes, drafts, bills of exchange, and other financial instruments, as well as
signing receipts for payments made to the Company. These actions must be conducted in accordance with the
resolutions passed by the Board. Additionally, Article 62.3 mandates that the Board keep detailed minutes of
appointments, attendance, and resolutions at meetings of the Company, Directors, and Board committees.

7.13. INDEMNITY AVAILABLE TO DIRECTORS AND OTHER EMPLOYEES OF THE COMPANY

As per Article 86, every officer, Director or agent for the time being of the Company may be indemnified out of
the assets of the Company against any liability incurred by him/her in defending any proceedings, whether civil
or criminal, arising out of his/her dealings in relation to the affairs of the Company, whether the outcome of any
such proceedings is in his/her favor or otherwise, except those brought by the Company against him/her, or in
connection with any application under the Act in which relief is granted to him/her by the Court.

7.14. CORPORATE GOVERNANCE

The Company shall comply with all the rules and regulations applicable to the Company with regards to the
Listed Companies (Code of Corporate Governance) Regulation, 2019.
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8. LEGAL PROCEEDINGS AND OVERDUE LOANS

8.1. LEGAL PROCEEDINGS

There is only routine litigation incidental to business operations to which the Company is a party. However, said
litigation is expected not to have any material impact on the Company or its shareholders in the future. The
company is established in Special Economic Zone and has started commercial operations from 2019 Hence
income of company is exempt from Income Tax and minimum tax for ten years from the date of commencement
of operations. The Company is now fully exempt from income tax till tax year 2029.

However, the company was charged with minimum tax levy in FY 24. This minimum tax u/s 113, which was levied
by the Government for tax year 2023 and onwards. The Company is a SEZ entity and together with other SEZ
entities challenged it vide petition no. C.P.D-6752/2022 before the Sindh High Court. The aforesaid matter is still
pending adjudication and company has good arguable case on the merits with chance of favorable outcome.
However, company has made provision for this minimum tax in the year ended June 30, 2024. This minimum tax
u/s 113, which was levied by the Government for tax year 2023 is now repealed through Finance Act 2024. The
aforesaid would be nil in the year ended June 30, 2025.

Note: There are no other pending litigations against the Company, its Sponsors, substantial shareholders,
directors or associated companies over which issuer has control other than those already mentioned above.

Issuin, . Financial Management
Order Dated g Tax Period Current Status 8
Authority Impact Stance

This
minimum
First Order tax u/s 113,
Date: which was
- levied by As law has
st Minimum
1°*— Nov — the been
2022 Tax for government repealed
CPD- Sindh High TaYnonZE I(\)(27%2n:‘n for the tax the need of
6752/2022 Court 5024 ;amd year 2023 legal action
Last Order and tax does not
Date: TY2023: ear 2024 is = exist
' 30.57mn "’
now anymore
19" - Dec - repealed
2024 through
Finance Act
2024

8.2. OVERDUE LOANS

There are no overdue loans (local or foreign currency) on the Company, its Sponsors and promoters, substantial
shareholders, directors and associated group companies (over which the Company has control). The Company,
its CEO, its directors and its Sponsors, under the oath, undertake that they have no overdue payment to any
financial institutions.

8.3. ACTIONS TAKEN BY PSX AGAINST THE ISSUER OR ASSOCIATED LISTED COMPANIES OF THE
ISSUER DURING THE LAST THREE YEARS DUE TO NON-COMPLIANCE OF ITS REGULATIONS

No action has been taken by the Securities Exchange against the issuer or its associated companies over which
the issuer has control.
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9. UNDERWRITING ARRANGEMENT, COMMISSIONS, BROKERAGE AND OTHER EXPENSES

9.1. CREDIT UNDERWRITING
Book Building Portion

Arif Habib Limited has been appointed as the Book Runner to the Issue. The Book Runner will credit underwrite
67,735,000 shares being offered for subscription through the book building representing 100% of the Issue as
required under regulation 7(6) of the PO Regulations, with the limitations in effect that the Book Runner shall
only underwrite the default portion of the Book Building, if any, at the Strike Price determined through the Book
Building process.

9.2. COMMISSION OF THE BANKERS TO THE ISSUE

Commission at the rate of 0.25% (inclusive of all taxes) of the amount collected on allotment in respect of
successful applicants will be paid by the Company to the Bankers to the Issue for services to be rendered by
them in connection with the Retail Portion of the Issue.

9.3. FEE AND EXPENSES FOR PSX E-IPO SYSTEM (PES) AND CENTRALIZED E-IPO SYSTEM (“CES”)
Commission on application received through the e-IPO Systems of PSX and CDC will be paid to PSX and CDC
which shall not be more than 0.8% of the amount of the total applications. PSX and CDC will share the fee with
other participants of the e-IPO System at a ratio agreed amongst them.

9.4. BROKERAGE
For this Issue, brokerage shall be paid to the TRE Certificate Holders of PSX at the rate of 1.00% of the value of
shares (including premium, if any) on successful applications for Book Building and General Public Portion.

9.5. ESTIMATED EXPENSES OF THE ISSUE
Expenses to the Issue are estimated not to exceed PKR 40,312,340/-. The break-up of these preliminary expenses
is given below:

Cpartoars | e | Expense (P

Advisory, Arrangement & Book Running Fee 2.30% 19,683,250
Commission to bankers for General Public 0.25% 246,041
CDC and PSX e-IPO facility charges 0.80% 1,180,995
Bankers to the issue out of pocket expenses 200,000
TREC Holders Commission 1.00% 7,837,300
PSX Initial Listing fee 309,990
PSX Book Building software charges 1,000,000
Share Registrar, Transfer Agent and Balloting Agent 800,000

Printing of Prospectus and Forms
Publication of Prospectus and Advertisements in

Newspapers and Urdu Translation of Prospectus 6,000,000
Marketing, Roadshows and other activities

CDC Fresh Issue fee 1,133,755
CDC Eligibility fee 1,000,000
SECP Supervisory fee 30,999
SECP IPO Application Processing fee 200,000
Miscellaneous Expenses 1,000,000
Total 40,312,340
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10. MISCELLANEOUS INFORMATION

10.1. REGISTERED OFFICE / CORPORATE OFFICE
10.1.1. Registered Office / Corporate Office

Office No: 601, 6th Floor, Balad Trade Center-lll (BTC-3), Plot No. D, 75, Zone C, Block 7, Khayaban-e-Jami,
Clifton, Karachi, Pakistan

Tel: +92 21 3348 0833
Email: corporate@barkatfrisian.com

10.2. BANKERS AND FINANCIAL INSTITUTIONS TO THE COMPANY

S. No. Name Address Contact No. Email
1 Habib Bank HBL Tower — Corporate Banking, 1st Mr. Ahmed mustafa.baigl @hbl.com
Limited Floor, Plot No. G-4, KDA Scheme #5, Mustafa Baig
Block 7, Clifton, Karachi 0320-2554530
2 Meezan Bank 2nd Floor, Meezan House, C-25, Mr. Ahmed Bin Ahmed.Saleh@meezanbank.com
Limited Estate Avenue, SITE, Karachi Saleh

0301-8723369
3 Bank Al Habib Finlay House, 1st Floor, Room 103, Mr. Raza Ahmed Raza.Siddig@bankalhabib.com
Limited I.I. Chundrigar Road Karachi 0333-3886993

10.3. AUDITOR OF THE COMPANY

Name: Naveed Zafar Ashfaq Jaffery & Co., Chartered Accountants
Address: Beaumont Rd, Civil Lines Karachi, Karachi City, Sindh
Contact Person: Ahsan Elahi Vohra

Designation: Partner

Tel: 021-35671909

Email: khi@nzaj.com.pk

10.4. LEGAL ADVISOR OF THE COMPANY

Name: A. Qadir & Company

Address: Office Nos. 206 and 209, Business Arcade, Shahrah-e-Faisal, Block 6, PECHS, Karachi - Pakistan
Tel: 021-34315163-6

Email: ehtisham@aqgadirncompany.com

10.5. COMPUTER BALLOTERS & SHARE REGISTRAR

Name: CDC Share Registrar Services Limited

Address: CDC House, 99-B, Block B, S.M.C.H.S., Main Shahrah-e-Faisal, Karachi — 74400.
Email: info@cdcsrsl.com

Website: www.cdcpakistan.com

Phone: 021-111 111 500

10.6. SHARIAH ADVISOR

Al-Hilal Shariah Advisors Limited

Suite 807, 8th Floor, Horizon Towers, Com2/6, Khayaban-e-Saadi,
Block 03, Clifton, Karachi.

Phone: +92-21-35305931-37

Email: info@alhilalsa.com

Web: www.alhilalsa.com
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10.7. LEAD MANAGER & BOOK RUNNER

Name: Arif Habib Limited

Address: Arif Habib Center

23, MT Khan Road, Karachi

Tel: 021-3828 0273, 021-3828 0271
Fax: 021-3243 3542

Email: hamza.rehan@arifhabibltd.com
Website: www.arifhabibltd.com

10.8. BANKER TO THE ISSUE FOR BOOK BUILDING

Meezan Bank Limited

10.9. BANKERS TO THE ISSUE FOR GENERAL SUBSCRIPTION

Habib Bank Limited

Meezan Bank Limited

Faysal Bank Limited

Habib Metropolitan Bank Limited
Bank AL Habib

WFWNHE

The Book Runner has established bid collection centers at the following addresses:

Contact .
. Hamza Rehan Usama Hanif
Officer:
Designation Associate Analyst
Direct No.: 021 38280273 021 38280226
Email: Hamza.rehan@arifhabibltd.com usama.hanif@arifhabibltd.com
Organization  Arif Habib Limited Arif Habib Limited
. . . Arif Habib Centre, 23 M.T Khan Road,
Postal Arif Habib Centre, 23 M.T Khan Road, Karachi .
Karachi
Address: - —— - —
Arif Habib Limited Arif Habib Limited
Contact . .
. Muhammad Faizan Qureshi Muhammad Imran
Officer:
Designation Analyst Branch Manager
Direct No.: 021 38280276 021-32470920-25 Ext # 4849
Email: faizan.qureshi@arifhabibltd.com bm.khi9909 @meezanbank.com
Organization  Arif Habib Limited Meezan Bank Limited
Postal Arif Habib Centre, 23 M.T Khan Road, Karachi =~ Ground Floor, Room # 7-13, Stock Exchange
Address: Arif Habib Limited Building, Stock Exchange Road, Karachi.
Islamabad
Contact . . .
. Asad Abbas Najfi Sumaira Subhan Wazir
Officer:
Designation Manager Branch Manager
Direct No.: 051 289 4505 051-2894676, 051-2894671-4 Ext # 6674
Contact No.: 03455111156 0301-5686763
Email: asad.abbasnajfi@arifhabibltd.com bm.isd30@meezanbank.com
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Organization  Arif Habib Limited Meezan Bank Limited

Postal Office No. 506, 5th Floor, ISE Towers, Jinnah Room # 218, 2nd Floor, 55-B, ISE Tower,

Address: Avenue, Islamabad Jinnah Avenue, Blue Area, Islamabad

g::z::t Muhammad Mibsam Malik Tayyab Moazam

Designation Junior Officer Branch Manager

Direct No.: +92-21-38003309 042-35870929, 042-5879870-72 Ext # 5001

Contact No.: 03004574734 0301-1189235

Email: muhammad.mibsam@arifhabibltd.com bm.lhr01@meezanbank.com

Organization  Arif Habib Limited Meezan Bank Limited

Postal Office No. G-5 & G-6, Ground Floor, LSE Plaza, Meezan Bank Limited, Gulberg Branch

Address: 19 Khayaban-e-Aiwan-e-Igbal Lahore (0201) 60 Main Boulevard, Gulberg, Lahore

Contact

Officer: Muhammad Naseem Asmat Amer Adnan

Designation Branch Manager Branch Manager

Direct: +92 41 8531010-13 041-2603586, 041-2602586-88 Ext # 5212

Contact No.:  0322-8661318 0304-0920999

Email: naseem.asmat@arifhabibltd.com bm.fsd02@meezanbank.com

Organization  Arif Habib Limited Meezan Bank Limited

Postal Office # 4™, 3™ Floor, Legacy Tower. Near Kotwali Road, Faisalabad (04_02) P-66

Address: Kohinoor city, Faisalabad AII.ama lgbal ~ Road  (Kotwali  Road),
Faisalabad

g?;:i:t Zeeshan Ahmad Muhammad Ali

Designation Assistant Manager Operation Manager

Direct: - 091-2612023, 091-9214001-4 Ext # 6237

Contact No.: 03459381820 0333-9225261

Email: zeeshan.ahmad@arifhabibltd.com om.pew04@meezanbank.com

Organization:  Arif Habib Limited Meezan Bank Limited

Postal F-16/F-17, 1ST Floor, The Mall Tower, il-l-—:r(ﬁ‘Az:Eg,\lC:\-ll,ear Al-Amin Hotel, GT

Address: Peshawar Cantt.

ROAD, PESHAWAR.

g;fr:zz:t Alam Akhtar Khalid Mahmood

Designation Senior Manager Branch Manager

Direct: +92 61 8000 800, +92 61 451 4412 061-4513672, 061-4785604-7 Ext # 5284
Contact No.: 03216393919 0300-6340448

Email: alam.akhtar@arifhabibltd.com bm.mtn01@meezanbank.com
Organization:  Arif Habib Limited Meezan Bank Limited

Postal Office # 305, 3rd Floor, United Mall, Abdali Plot No0.92,93,94, LMQ Road, Chowk
Address: Road, Multan Nawan Shaher, Multan
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Contact

Officer: Tahir Jamil Qureshi Muhammad Yasir Saleem

Designation Branch Manager Branch Manager

Direct: 052-4295301-03, Ext # 5342 0992-344701-03, Ext # 6287

Contact No.:  0300-9614949 0321-9544858

Email: bm.skt01@meezanbank.com bm.abd01@meezanbank.com
Organization: = Meezan Bank Limited Meezan Bank Limited

Postal . . Plot No. 843-846, Manshera Road, Near
Address: Pakka Garha, Kashmir Road Sialkot SNGPL Office, Abbottabad
T aweta [ hadKeshmir |
g::z::t BM # Muhammad Tahir Panezai Kashif Hussain

Designation Branch Manager Branch Manager

Direct: Direct: 081-2829755, 081-2829470-72-73 Ext 05822-920461, 058810-42154-56 Ext #

#4403 6367

Contact No.:  Cell#0309-7772570, 0334-3888488 0300-8157502

Email: bm.qta0l@meezanbank.com bm.mzd01@meezanbank.com
Organization: = Meezan Bank Limited Meezan Bank Limited

Postal 1-25/12-13, Barrech Complex, Mannan Secretariat Road, Sathra Muzaffarabad,
Address: Chowk, Jinnah Road Quetta Azad Jammu & Kashmir

g?fr:(::t Shafgat Wali Khan

Designation Branch Manager

Direct: 05811-458038, 05811-458039-41 Ext # 6448

Contact No.:  0346-9219217

Email: bm.glt9834@meezanbank.com

Organization: = Meezan Bank Limited

Postal Shop# 433, Northern Light Infantry (NLI)

Address: Market, Gilgit, Baltistan
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11. MATERIAL CONTRACTS

11.1.1. Details of Short-Term Financing Facilities*

Limit
Mark-up Date Expiry /
(PKR Commission | sanctioned | Review Date
millions)

Facility

Tijarah 315 3MK+ 1.50%
Musawammah — Sub Limit 315 3MK+ 1.50%
Meezan
Bank LG — Bid Bond / Performance 50 0.2% per QTR 1-May- 31-Jan-2025
Limited 2024
. 0.25% per
Sight LC 100 QTR
- 0.25% per
Usance LC — Sub Limit 50 QTR
Habib Relevant 19-Feb-
Bank Tijarah 100 KIBOR + 2024 31-Oct-2025
Limited 1.25%

*As the company is setting up a new production facility in Faisalabad, it plans to secure additional working capital
lines and is currently in negotiations with relevant financial institutions.

11.1.2. Details of Long-Term Financing Facilities

Limit
Facility Mark-up Date Expiry /

(PKR millions) Commission Sanctioned Review Date

Diminishi Limi
iminishing imit 5-year +1-year

Musharika - (14.19+3.75)/Existing = 3MK + 2.5 1-Jun-2019 race period
Sub Limit Limit: 24.67 gracep
Meezan Bank
Limited Limit
ljarah (11.10+17.93)/Existing = 3MK + 1.5%" 1-Nov-2022 Upto 5 years

Limit: 9.13+3.12

11.1.3. Details of Letters of Credit / Bank Guarantees

Currently, the Company has not opened any Letters of Credit/ Bank Guarantees
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11.2. SUPPLIERS & VENDOR

The Company is in formal agreement with the following suppliers:

Goods / Long term or
Country of . Formal .
Vendor .. Service Date of Expiry short-term
Origin Agreement
Procured Agreement
Local:
Top . Till Completion
. . . Construction .
Engineering Pakistan Work Yes of Faisalabad Short- Term
or
Work Project
. Consultancy . .
Universal . Till Completion
. . . Services for Egg .
Engineering Pakistan Yes of Faisalabad Short — Term
. Plant MEP .
Services o Project
Designing
Adorn
International Pakistan Poultry Egg Yes 31-07-25 Long — Term
Pvt Ltd
Adil Poultry .
Pakistan Poultry Egg Yes 31-07-25 Long — Term
Farm
Amna Poultry .
Pakistan Poultry Egg Yes 31-07-25 Long — Term
Farm
Marhaba
Protein Farms Pakistan Poultry Egg Yes 31-03-25 Long — Term
Pvt Ltd
Ghulam Poultry Egg
Mustafa Pakistan Supply Yes 30-06-25 Long — Term
Enterprises Commissioning
C-Shine
. . Pest Control
Sustainable Pakistan . Yes 31-01-25 Long — Term
. Services
Solutions
International
International . . Upon mutual
. Kingdom of Technical
Egg Trading Yes consent of both Long — Term
Netherland Agreement .
B.V. parties

11.3. CUSTOMERS

BFAL has formal agreements with the companies listed below. Aside from these agreements, BFAL does not have
any other formal arrangements; customers place purchase orders as needed whenever they require BFAL's
services.

Goods / Long term or
Country of X Formal .
Vendor . . Service Date of Expiry short-term
Origin . Agreement
Provided Agreement
Local:
National Foods . Pasteurized Egg
L Pakistan Yes June 2029 Long - Term
Limited Products

International
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Mondelez

. . Pasteurized Egg December
International Singapore Yes Short —Term
Products 2025
AMEA PTE Ltd
Kerry Oman .
Pasteurized Egg December
SPC (Kerry Oman Yes Short — Term
Products 2025
Group)
AATCO Food .
. Pasteurized Egg December
Industries LLC KSA Yes Short —Term
Products 2025
(Kerry Group)
Sri Lankan . Pasteurized Egg September
. Sri Lanka Yes Short — Term
Catering Products 2025

11.4. DISTRIBUTORS

Formal Long term or
Agreement Date of Expiry short-term
(Yes / No) Agreement

Country of Goods /

Origin Service Sold

Bakery Line Distribution of

Catering Kuwait L. Yes 30th April 2025 Short Term
Finished Goods

Company

11.5. TRANSPORTERS

Countrv of Goods / Formal Long term or
Ori i:' Service Sold Agreement Date of Expiry short-term
g (Yes / No) Agreement
M. Fayyaz .
Transportation
Goods Pakistan of Finished Yes 28th February Short Term
Transport 2025
Goods
Company
Transportation
31st )
Shah Transport Pakistan of Finished Yes szgznsuary Short Term

Goods

11.6. INSPECTION OF DOCUMENTS AND CONTRACTS

Copies of the Memorandum and Articles of Association, the Audited Financial Statements, the Auditor’s
Certificates, copies of the agreements referred to in this Prospectus may be inspected during usual business
hours on any working day at the registered office of the Company from the date of publication of this Prospectus
until the closing of the subscription list.

11.7. MEMORANDUM OF ASSOCIATION

The Memorandum of Association, inter alia, contains the objects for which the Company was incorporated and
the business which the Company is authorized to undertake. A copy of the Memorandum of Association is
annexed to this Prospectus and with every issue of the Prospectus except the one that is released in newspapers
as advertisement.

11.8. FINANCIAL YEAR OF THE COMPANY

The financial year of the Company commences on 1t July and ends on 30" June.
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12. BOOK BUILDING PROCEDURE/INSTRUCTIONS FOR REGISTRATION AND BIDDING

12.1. BOOK BUILDING PROCEDURE

12.1.1. Brief Structure

The Present Issue

The Issue comprises of 67,735,000 Ordinary Shares of face value worth PKR 1/- each, which constitutes 21.85%
of the Post-IPO Paid Up Capital of the Company.

The entire Issue of 67,735,000 Ordinary Shares will be offered through the Book Building process at a Floor Price
of PKR 13.00/- per share with a price band of 40% above the floor price i.e. PKR 18.20/-.

The bidders shall be allowed to place bids for hundred percent (100%) of the Issue size and the Strike Price shall
be the price at which the hundred percent (100%) of the Issue is subscribed. However, the successful bidders
shall be provisionally allotted only seventy-five percent (75%) of the Issue size i.e. 50,801,250 shares and the
remaining twenty-five percent (25%) i.e. 16,933,750 shares shall be offered to the retail investors.

Unsubscribed shares, if any, of the General Subscription portion will be allocated to Successful Bidders of the
Book Building portion on a pro-rata basis.

The bidders shall give an undertaking along with the application that they would subscribe to the
unsubscribed shares, if any, by the retail investors and their remaining bid money would remain deposited/
blocked till allotment of unsubscribed shares, if any, of the retail portion to them on pro-rata basis. In case
the retail portion is fully subscribed, the bid money shall be unblocked within one (1) working day or refunded
within three (3) working days of the closing of the public subscription.

Within 3 working days of the closing of the Bidding Period, a Supplement to the Prospectus will be published in
at least all those newspapers in which the Prospectus is published. The Supplement will contain information
related to the Strike Price, the Offer Price, dates of the Public Subscription, and category wise break-up of the
Successful Bidders. Format of the Supplement is given on page 3 of this Prospectus.

12.1.2. Types of Bids and Procedure for making a Bid

Book Building is a process whereby investors bid for a specific number of shares at various prices. The Issuer set
a Floor Price, which is the minimum / lowest price a Bidder can bid at. An order book of bids is maintained by
the Book Runner, which is then used to determine the Strike Price through the “Dutch Auction Method”.

Under the Dutch Auction Method, the Strike Price is determined by lowering the Bid Price to the extent that the
total number of shares issued through the Book Building process are subscribed.

A bid by a Bidder can be a “Limit Bid”, or a “Step Bid”, each of which are explained below:

Limit Bid: Limit bid is at the Limit Price, which is the maximum price a Bidder is willing to pay for a specified
number of shares.

In such a case, a Bidder explicitly states a price at which he / she / it is willing to subscribe to a specific
number of shares. For instance, a Bidder may bid for 1 Mn shares at PKR 13.00/- per share, based on which
the total Application Money would amount to PKR 13.00 Mn. In this case the Bid Amount will be also be
PKR 13.00 Mn. Since the Bidder has placed a Limit Bid of PKR 13.00/- per share, this indicates that he / she
/ it is willing to subscribe the shares at a price up to PKR 13.00/- per share.

Step Bid: A series of Limit Bids at increasing prices. The amount of any individual step shall not be less than PKR.
1,000,000.

Under this bidding strategy, Bidders place a number of Limit Bids at different increasing price levels. A Bidder
may, for instance, make a bid for 5 Mn shares at PKR 13.00 per share, 3 Mn shares at PKR 14.50 per share
and 2 Mn shares at PKR 16.00 per share. Therefore, in essence the Bidder has placed one Step Bid comprising
of three Limit Bids at increasing prices. The Application Money would amount to PKR 140.5 Mn, which is the
sum of the products of the number of shares Bid for and the Bid price of each Limit Bid. In such a case, (i)
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Individual Investors shall deposit PKR 140.5 Mn in the Book Building Account as Margin Money which is
100% of PKR 140.5 Mn and (ii) Institutional Investors shall deposit at least PKR 35.12 Mn in the Book Building
Account as Margin Money which is 25% of PKR 140.5 Mn.

RESTRICTIONS:

(i) AN ELIGIBLE INVESTOR SHALL NOT:

(a) MAKE BID BELOW THE FLOOR PRICE AND ABOVE THE UPPER LIMIT OF THE PRICE BAND;

(b) MAKE BID FOR MORE THAN 10% OF THE SHARES ALLOCATED UNDER THE BOOK BUILDING
PORTION

(c) MAKE A BID WITH A PRICE VARIATION OF MORE THAN 10% OF THE PREVAILING INDICATIVE
STRIKE PRICE AS PER REGULATION 10(2)(iii) OF THE PO REGULATIONS

(d) PLACE CONSOLIDATED BID

(e) MAKE MORE THAN ONE BID SEVERALLY OR JOINTLY

(f MAKE DOWNWARD REVISION BOTH IN TERMS OF BID PRICE AND BID VOLUME; PROVIDED
THAT INCASE OF UPWARD REVISION OF THE BID PRICE, THE NUMBER OF SHARES BID FOR
I.E. BID VOLUME MAY BE ADJUSTED ENSURING THAT THE BID AMOUNT OR BID MONEY
REMAINS THE SAME; AND

(g) WITHDRAW BID

(ii) RELATED EMPLOYEES OF THE ISSUER, LEAD MANAGER AND THE BOOK RUNNER SHALL NOT
PARTICIPATE IN THE BIDDING PROCESS.

(iii) NO PERSON SHALL TAKE PART IN THE BOOK BUILDING PROCESS, DIRECTLY OR INDIRECTLY
SEVERALLY OR JOINTLY IN ANY MANNER OR ENGAGE IN ANY ACT OR PRACTICE WHICH
CREATE A FALSE AND MISLEADING APPEARANCE OF ACTIVE BIDDING FOR RAISING OR
DEPRESSING STRIKE PRICE IN THE BOOK BUILDING PROCESS.

(iv) AS PER REGULATION 7(8) OF THE PO REGULATION, THE ASSOCIATES OF THE ISSUER AS
DISCLOSED IN THE PROSPECTUS SHALL NOT IN AGGREGATE MAKE BIDS IN EXCESS OF TEN
(10) PER CENT OF THE SHARES OFFERED THROUGH BOOK BUILDING.

(v) AS PER REGULATION 7(9) OF THE PO REGULATIONS, THE ASSOCIATES OF THE LEAD
MANAGER TO THE ISSUE AND BOOK RUNNER SHALL NOT IN AGGREGATE MAKE BIDS IN
EXCESS OF TEN (10) PERCENT OF THE SHARES OFFERED THROUGH BOOK BUILDING.
PROVIDED THAT IT SHALL NOT APPLY TO SUCH ASSOCIATES OF THE LEAD MANAGER AND
THE BOOK RUNNER THAT ARE FINANCIAL INSTITUTIONS, MUTUAL FUNDS AND INSURANCE
COMPANIES.

LIST OF ASSOCIATED COMPANIES AND UNDERTAKINGS OF THE ISSUER, NAMES OF RELATED EMPLOYEES OF
THE ISSUER, LEAD MANAGER AND BOOK RUNNERS ARE PROVIDED IN SECTION 3A (vi).

Once the Bidding Period has lapsed and the book has been built, the, Strike Price shall be determined on the
basis of Dutch Auction Method.

Successful Bidders shall be intimated, within one (1) working day of the closing of the Bidding Period, about the
Strike Price and the number of shares provisionally allotted to each of them. The bid money of bidders who have
undertaken to subscribe the unsubscribed retail portion shall remain deposited or blocked till allotment of
unsubscribed retail portion, if any, to them on pro-rata basis. Upon intimation by the Book Runner of the final
allocation, successful institutional bidders shall deposit their balance margin money within (3) days of such
intimation. Where a successful Bidder defaults in payment of shares allotted to him / her / it, the Margin
Money deposited by such Bidder shall be forfeited to the Book Runner.

As per regulation 9(16) of the PO Regulations, the successful bidders shall be issued shares at the time of
issuance of shares to the retail investors. Shares to successful bidders shall be issued only in the form of book-
entry through credit in their respective CDS accounts (Investors Account or Sub-Account). All the bidders shall,
therefore, provide number of their CDS accounts in the bid application.

The Bidders must provide the bank account details in their Bidding form, so that cash dividend can be credited
into their respective International Bank Account Number (IBAN).
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12.1.3. Mechanism for Determination of Strike Price

1. Attheclose of the bidding period, the Strike Price shall be determined on the basis of Dutch Auction Method
by the Designated Institution. Under this methodology, the Strike Price is determined by lowering the price
to the extent that the total shares offered under the Book Building Portion are subscribed.

2. The Order Book shall display the bid prices in a tabular form in descending order along with the number of
shares bid for and the cumulative number of shares at each price level.

3. As per the regulation 9(12) of the PO Regulation, in case all the bids made above the Strike Price are
accommodated and shares are still available for allotment, such available shares will be allotted on
proportionate basis against the bids made at the Strike Price.

The mechanism for determination of the Strike Price can be understood by the following illustration:

1. Number of shares being Issued through the Book Building: 67,735,000 Ordinary Shares

2. Floor Price: PKR 13.00/- per Ordinary Share with maximum price band of 40% i.e. PKR 18.20/-per share
3. Bidding Period: February 17, 2025 to February 18", 2025

4. Bidding Time: 9:00am —5:00pm
5

Bidding Revision Time (Upward Revision only): 9:00am — 5:00pm on all days

Bidder Price (PKR/share) Quantity Cumulative Number of shares Category of Order
Institution A 14.10 2,709,400 2,709,400 Limit Price
Institution B 13.95 4,064,100 6,773,500 Limit Price
HNWI A 13.74 5,689,740 12,463,240 Step Bid
Institution C 13.67 4,876,920 17,340,160 Limit Price
Institution D 13.56 3,793,160 21,133,320 Limit Price
Institution E 13.50 2,709,400 23,842,720 Limit Price
HNWI B 13.48 2,980,340 26,823,060 Limit Price
HNWI A 13.46 6,773,500 33,596,560 Step Bid
Institution F 13.44 3,522,220 37,118,780 Limit Price
Institution G 13.40 6,773,500 43,892,281 Limit Price
Institution H 13.33 5,418,800 49,311,081 Limit Price
HNWI C 13.26 3,522,220 52,833,301 Limit Price
Institution | 13.17 5,418,800 58,252,102 Step Bid
Institution H 132 5,418,800 63,670,902 Lnit-Price
Institution J 13.02 4,064,098 67,735,000 Step Bid
HNWI E 13.00 18,965,800 86,700,800 Limit Price

Strike Price determine B?d has been Total shares bid for

through Dutch Auction revised upwards at and above the

and placed at PKR

Method 13.33

Floor Price

On the basis of the figures provided in the above illustration, according to the Dutch Auction Method, the Strike
Price would be set at PKR 13.02 per share to sell the required quantity of 67,735,000 ordinary shares.

At PKR 14.10 per share, investors are willing to buy 2,709,400 shares. Since 65,025,600 shares are still available,
therefore the price will be set lower.
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At PKR 13.95 per share, investors are willing to buy 4,064,100 shares. Since 60,961,500 shares are still available,
therefore the price will be set lower.

At PKR 13.74 per share, investors are willing to buy 5,869,740 shares. Since 55,271,760 shares are still available,
therefore the price will be set lower.

At PKR 13.67 per share, investors are willing to buy 4,876,920 shares. Since 50,394,840 shares are still available,
therefore the price will be set lower.

At PKR 13.56 per share, investors are willing to buy 3,793,160 shares. Since 46,601,680 shares are still available,
therefore the price will be set lower.

At PKR 13.50 per share, investors are willing to buy 2,709,400 shares. Since 43,892,280 shares are still available,
therefore the price will be set lower.

At PKR 13.48 per share, investors are willing to buy 2,980,340 shares. Since 40,911,940 shares are still available,
therefore the price will be set lower.

At PKR 13.46 per share, investors are willing to buy 6,773,500 shares. Since 34,138,440 shares are still available,
therefore the price will be set lower.

At PKR 13.44 per share, investors are willing to buy 3,522,220 shares. Since 30,616,220 shares are still available,
therefore the price will be set lower.

At PKR 13.40 per share, investors are willing to buy 6,773,500 shares. Since 23,842,719 shares are still available,
therefore the price will be set lower.

At PKR 13.33 per share, investors are willing to buy 5,418,800shares. Since 18,423,919 shares are still available,
therefore the price will be set lower.

At PKR 13.26 per share, investors are willing to buy 3,522,220 shares. Since 14,901,699 shares are still available,
therefore the price will be set lower.

At PKR 13.17 per share, investors are willing to buy 5,418,800 shares. Since 9,482,898 shares are still available,
therefore the price will be set lower.

At PKR 13.12 per share, investors are willing to buy 5,418,800 shares. Since 4,064,098 shares are still available,
therefore the price will be set lower.

At PKR 13.02 per share, investors are willing to buy 4,064,098 shares. Since after bidding for 4,064,098 shares
at PKR 13.02 per share, no shares will be available therefore the Strike Price will be set at PKR 13.02 per share
for the entire lot of 67,735,000 shares.

The bidders who have placed bids at prices above the Strike Price (which in this illustration is PKR 13.02 per
share), will become entitled for allotment of shares at the Strike Price and the differential would be refunded.

In case all the bids made above the Strike Price are accommodated and shares are still available for allotment,
such available shares shall be allotted against the bids made at the Strike Price on proportionate basis as per
regulation 9(12) of the PO Regulations.

The Bidders who have made bids below the Strike Price shall not qualify for allotment of shares and the Book
Runner shall intimate the respective banks for unblocking their Bid Money within one (1) working day of the
close of the bidding period.

Since this Issue is being made through 100% book building, as per the regulation 7(4) of the PO Regulation, the
Bidder shall be allowed to place bids for hundred (100%) percent of the issue size and the strike price shall be
the price at which hundred (100%) percent of the issue size is subscribed. However, the successful bidders would
be allotted and issued only seventy-five (75%) percent of the issue size and the remaining twenty-five (25%)
percent would be offered to the retail investor. The bidders shall give an undertaking along with the application
that they would subscribe to the unsubscribed shares, if any, out of the retail portion of the Issue and their
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remaining bid money would remain deposited/ blocked till allotment of such unsubscribed shares to them on
pro-rata basis.

The bid money of bidders shall remain deposited or blocked till allotment of unsubscribed shares, if any, to them
on pro rata basis as per regulation 9(15) of PO Regulation.

In case retail portion of the Issue is fully subscribed, the bid money shall be unblocked within one (1) working
day or refunded within three (3) working days of the closing of the public subscription.

12.1.4. Time Frame for Intimation to the Successful Bidders and Mechanism for Payment of the
Balance Amount by the Successful Bidders

Successful bidders shall be intimated, within one (1) working day of the closing of the bidding period, the Strike
Price and the number of shares provisionally allotted to each of them. Upon intimation by the Book Runner of
the final allocation, successful institutional bidders shall deposit their balance margin money within (3) days of
such intimation. Where a successful Bidder defaults in payment of shares allotted to it, the Margin Money
deposited by such Bidder shall be forfeited to the Book Runner.

12.1.5. Book Runner to the Issue:

Arif Habib Limited has been appointed by the Issuer as Lead Manager & Book Runner to this Issue.

Roles and Responsibilities of the Book Runner

The Book Runner to the issue shall be responsible to:

1. ensure that necessary infrastructure and electronic system is available to accept bids and to conduct the
whole Book Building process in a fair, efficient and transparent manner;

2. ensure blocking of bid and margin money of the Bidders in their respective accounts;

3. the Book Runner must be financially capable for honoring its commitments arising out of defaults by their
investors, if any;

4. use the software provided by the Designated Institution for the Book Building on such terms and conditions
as may be agreed with the Designated Institution through an agreement in writing;

5. ensure that the software used for Book Building is based on Dutch Auction Method for display of the order
book and determination of the strike price;

6. ensure that the bidders can access to the System and can revise their bids electronically using the user ID
and the password;

7. ensure that it has obtained list and Unique Identification Number (UIN) of the associates of the Issuer, the
Lead Manager and all the related employees;

8. ensure that names and UIN of all the persons mentioned under Section 3A(v) are entered and capped in a
manner as prescribed in the PO Regulations before commencement of the Bidding Period;

9. ensure that no bid or bids exceeding ten per cent (10%), in aggregate, is or are made by the associated
companies and associated undertakings of the Issuer;

10. ensure that no bid in aggregate exceeding ten per cent (10%) is made by the associated companies and
associated undertakings of the Lead Manager and the Book Runner;

11. enter into an underwriting agreement with the Issuer with respect to underwriting of the Book Building
portion for covering the default risk;

12. establish bid collection centers at least in Islamabad, all the provincial capitals, Azad Kashmir and Gilgit/
Baltistan;

13. maintain record of all the bids received; and

14. ensure that all the Bids received in the Bid Collection Centers are entered into the system developed by the
Designated Institution for the purpose of Book Building within the prescribed time.
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The Book Runner have established bid collection centers at the following addresses (direct & fax numbers in all

centers).

12.1.6. Bid Collection Centers

The Book Runner has established bid collection centers at the following addresses:

Contact
Officer:
Designation
Direct No.:
Email:

Organization

Postal
Address:

Hamza Rehan

Associate

021 38280273
Hamza.rehan@arifhabibltd.com
Arif Habib Limited

Arif Habib Centre, 23 M.T Khan Road, Karachi

Arif Habib Limited

Usama Hanif

Analyst

021 38280226
usama.hanif@arifhabibltd.com

Arif Habib Limited

Arif Habib Centre, 23 M.T Khan Road,
Karachi

Arif Habib Limited

Contact
Officer:
Designation
Direct No.:
Email:
Organization
Postal
Address:

Muhammad Faizan Qureshi

Analyst

021 38280276
faizan.qureshi@arifhabibltd.com

Arif Habib Limited

Arif Habib Centre, 23 M.T Khan Road, Karachi
Arif Habib Limited

Islamabad

Muhammad Imran

Branch Manager
021-32470920-25 Ext # 4849
bm.khi9909 @meezanbank.com
Meezan Bank Limited

Ground Floor, Room # 7-13, Stock Exchange
Building, Stock Exchange Road, Karachi.

Contact
Officer:
Designation
Direct No.:
Contact No.:
Email:
Organization
Postal
Address:

Asad Abbas Najfi

Manager

051 289 5341

03455111156
asad.abbasnajfi@arifhabibltd.com

Arif Habib Limited

Office No. 506, 5th Floor, ISE Towers, Jinnah
Avenue, Islamabad

Lahore

Sumaira Subhan Wazir

Branch Manager
051-2894676, 051-2894671-4 Ext # 6674
0301-5686763

bm.isd30@meezanbank.com

Meezan Bank Limited
Room # 218, 2nd Floor, 55-B, ISE Tower,
Jinnah Avenue, Blue Area, Islamabad

Contact
Officer:
Designation
Direct No.:
Contact No.:
Email:
Organization
Postal
Address:

Muhammad Mibsam

Junior Officer

+92-21-38003309

03004574734
muhammad.mibsam@arifhabibltd.com

Arif Habib Limited

Office No. G-5 & G-6, Ground Floor, LSE Plaza,
19 Khayaban-e-Aiwan-e-Igbal Lahore

Faisalabad

Malik Tayyab Moazam

Branch Manager
042-35870929, 042-5879870-72 Ext # 5001
0301-1189235

bm.lhr01l@meezanbank.com

Meezan Bank Limited

Meezan Bank Limited, Gulberg Branch
(0201) 60 Main Boulevard, Gulberg, Lahore
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Contact

) Muhammad Naseem Asmat Amer Adnan

Officer:
Designation Branch Manager Branch Manager
Direct: +92 41 8531010-13 041-2603586, 041-2602586-88 Ext # 5212
Contact No.:  0322-8661318 0304-0920999
Email: naseem.asmat@arifhabibltd.com bm.fsd02@meezanbank.com
Organization  Arif Habib Limited Meezan Bank Limited

) h ard Kotwali Road, Faisalabad (0402) P-66
Postal Office # 4™, 3" Floor, Legacy Tower. Near .

. . . Allama Igbal Road (Kotwali Road),
Address: Kohinoor city, Faisalabad .

Faisalabad
Contact .
. Zeeshan Ahmad Muhammad Ali
Officer:
Designation Assistant Manager Operation Manager
Direct: - 091-2612023, 091-9214001-4 Ext # 6237
Contact No.: 03459381820 0333-9225261
Email: zeeshan.ahmad@arifhabibltd.com om.pew04@meezanbank.com
Organization: = Arif Habib Limited Meezan Bank Limited
GT ROAD BRANCH,

Postal F-16/F-17, 1ST Floor, The Mall Tower, Al-Arif House, Near Al-Amin Hotel, GT
Address: Peshawar Cantt.

ROAD, PESHAWAR.

Contact .
. Alam Akhtar Khalid Mahmood
Officer:
Designation Senior Manager Branch Manager
Direct: +92 61 8000 800, +92 61 451 4412 061-4513672, 061-4785604-7 Ext # 5284
Contact No.: 03216393919 0300-6340448
Email: alam.akhtar@arifhabibltd.com bm.mtn01@meezanbank.com
Organization:  Arif Habib Limited Meezan Bank Limited
Postal Office # 305, 3rd Floor, United Mall, Abdali Plot No0.92,93,94, LMQ Road, Chowk
Address: Road, Multan Nawan Shaher, Multan
Contact . . . .
. Tahir Jamil Qureshi Muhammad Yasir Saleem
Officer:
Designation Branch Manager Branch Manager
Direct: 052-4295301-03, Ext # 5342 0992-344701-03, Ext # 6287
Contact No.:  0300-9614949 0321-9544858
Email: bm.skt01@meezanbank.com bm.abd01@meezanbank.com
Organization: = Meezan Bank Limited Meezan Bank Limited
Postal . . Plot No. 843-846, Manshera Road, Near
Pakka Garha, Kashmir Road Sialkot .
Address: SNGPL Office, Abbottabad
Contact . . . .
. BM # Muhammad Tahir Panezai Kashif Hussain
Officer:
Designation Branch Manager Branch Manager

Page 169 of 196


mailto:naseem.asmat@arifhabibltd.com
mailto:bm.fsd02@meezanbank.com
mailto:zeeshan.ahmad@arifhabibltd.com
mailto:om.pew04@meezanbank.com
mailto:alam.akhtar@arifhabibltd.com
mailto:bm.mtn01@meezanbank.com
mailto:bm.skt01@meezanbank.com
mailto:bm.abd01@meezanbank.com

Prospectus | Barkat Frisian Agro Limited

Direct: 081-2829755, 081-2829470-72-73 Ext 05822-920461, 058810-42154-56 Ext #

Direct:

#4403 6367
Contact No.:  Cell#0309-7772570, 0334-3888488 0300-8157502
Email: bm.qta0l@meezanbank.com bm.mzd01@meezanbank.com
Organization: = Meezan Bank Limited Meezan Bank Limited
Postal 1-25/12-13, Barrech Complex, Mannan Secretariat Road, Sathra Muzaffarabad,
Address: Chowk, Jinnah Road Quetta Azad Jammu & Kashmir
g:zzz:t Shafgat Wali Khan
Designation Branch Manager
Direct: 05811-458038, 05811-458039-41 Ext # 6448
Contact No.: 0346-9219217
Email: bm.glt9834@meezanbank.com
Organization: = Meezan Bank Limited
Postal Shop# 433, Northern Light Infantry (NLI)
Address: Market, Gilgit, Baltistan

12.1.7 Roles and Responsibilities of the Designated Institution

PSX being provider of the Book Building System (Designated Institution), shall ensure that Book Building System
shall smoothly perform following functions:

1.

10.

Record name, UIN, National Tax Number (NTN), postal and email addresses, land line and cell numbers,
International Bank Account Number (IBAN) and branch address and complete CDS Account Number (i.e.
Investor Account Number or Sub-Account Number).

Provide a mechanism for registration of the bidders before commencement of the bidding period till 5:00
p.m. on the last day of the Bidding Period and require the investors to provide at least such information as
mentioned above.

Generate bidders’ Internet Protocol (IPs) address and keep record of all IP addresses from where the bids
are placed.

Record the number of shares bid for, the Bid Price, type of the bid i.e. Limit Bid or Step Bid, date and time
of the entry of the bid.

Display the bids revised, and date and time of upward revision;

a. Neither allow withdrawal of bid, nor accept the bids placed at a Bid Price that is below the Floor
Price or above 10% of the Indicative Strike Price at any point of time and above the upper limit of
the Price Band.

Display, live the total number of shares offered for sale, the Floor Price, Price Band, total number of bids
received, total number of shares bid for and the indicative Strike Price.

Build an order book showing demand for the shares at various price levels in a descending order along with
the accumulated number of shares bid for and percentage of total shares offered under the Book Building
Portion.

Discover the strike price at the close of the Bidding Period.

Generate alerts for the Bidders via Short Message Service (“SMS”) through cell phones and emails upon
entry of the bid, at the time of upward revision of the bid, upon variation in the Indicative Strike Price and
upon discovery of the strike price; and

ensure that the system must provide the bidders the option to upward revise their bids online or through
the Book Runner during the period permitted under these PO Regulations.

The Designated Institution shall ensure that:
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— identity of the bidder is not displayed; and

— no bid is entered into the System after closing of the Bidding Period.
12.1.8 Roles and Responsibilities of the Issuer:

The Issuer shall ensure that:

1.

5.

The Issuer, its Sponsors, promoters, substantial shareholders, directors and associates shall have no
over dues or defaults, irrespective of the amount, appearing in the report obtained from the credit
information bureau;

The Issuer or its directors, Sponsors or substantial shareholders should not have held the office of the
directors, or have not been Sponsors or substantial shareholders in any company:

I which had been declared defaulter by the securities exchange or futures exchange; or
1. whose TRE certificate has been cancelled or forfeited by the securities exchange; or
1. which has been de-listed by the securities exchange due to non-compliance of its regulations.

The Lead Manager, Book Runner, Underwriter, Balloter and Share Registrar and Banker(s) to the Issue,
are appointed through separate agreements in writing.

It has submitted through its Lead Manager, an application along with draft prospectus for listing of its
securities to the PSX.

The shares shall be issued in book-entry form only.

12.1.9 Opening and Closing of the Registration Period

The Registration period shall be for Four (4) working days as under:

REGISTRATION PERIOD

February 13t, 2025 9:00am to 5:00pm
February 14, 2025 9:00am to 5:00pm
February 17', 2025 9:00am to 5:00pm
February 18, 2025 9:00am to 3:00pm

12.1.10 Opening and Closing of the Bidding Period

The Bidding Period shall be for Two (2) working days as under:

BIDDING PROCESS STARTS ON February 17, 2025
BIDDING PROCESS ENDS ON February 18", 2025

12.1.11 Eligibility to Participate in Bidding

Eligible Investors who can place their bids in the Book Building process include local and foreign Individual and
Institutional Investors whose Bid Amount is not less than PKR 1,000,000/- (PKR One Million only).

12.1.12 Information for Bidders

1. The Prospectus for Issue of Shares has been approved by PSX and SECP.

2. The Prospectus, Registration Forms and the Bidding Forms can be obtained from the Registered Office of
BFAL, AHL and the designated Bid Collection Centers. Prospectus, Registration Forms and Bidding Forms can
also be downloaded from the following websites of the Lead Manager, Book Runner, PSX and the Company
i.e. http://www.arifhabibltd.com, http://www.psx.com.pk and

3. Eligible Investors who are interested to participate in bidding for subscribing the Ordinary Shares of the
Company should approach the Book Runner at the addresses provided in Section 12.1.6 for registration for
submitting their Bids.
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The

THE REGISTRATION FORMS SHOULD BE SUBMITTED ON THE PRESCRIBED FORMAT AT THE ADDRESSES
PROVIDED IN SECTION 12.1.6. FOR DETAILS ON THE PROCEDURE OF REGISTRATION PLEASE REFER TO
SECTION 12.1.13.

THE BIDS SHOULD BE SUBMITTED ON THE PRESCRIBED BIDDING FORM IN PERSON, THROUGH FAX
NUMBERS GIVEN IN SECTION 12.1.6 OR THROUGH THE ONLINE SYSTEM USING THE USER ID AND
PASSWORD ISSUED AT THE TIME OF REGISTERATION OF ELIGIBLE INVESTOR.

REGISTERED INVESTORS CAN PLACE AND REVISE THEIR BIDS UPWARDS BY ACCESSING THE DESIGNATED
INSTITUTIONS ONLINE PORTAL FOR BOOK BUILDING BY USING THE USER ID AND PASSWORD
COMMUNICATED TO THEM VIA EMAIL BY PSX.

EACH ELIGIBLE INVESTOR SHALL ONLY SUBMIT A SINGLE PAY ORDER, DEMAND DRAFT OR EVIDENCE OF
ONLINE TRANSFER OF MONEY ALONG WITH THE REGISTRATION FORM. IT MAY ALSO BE NOTED THAT ONLY
A SINGLE PAY ORDER, DEMAND DRAFT OR EVIDENCE OF ONLINE TRANSFER OF MONEY SHALL BE ACCEPTED
BY THE BOOK RUNNER ALONG WITH EACH ADDITIONAL PAYMENT FORM.

ELIGIBLE INVESTORS WHO ARE ACCOUNT HOLDERS OF MEEZAN BANK LIMITED (THE BANKERS TO THE
BOOK BUILDING PORTION OF THE ISSUE) CAN USE THE ONLINE TRANSFER FACILITY PROVIDED MEEZAN
BANK LIMITED TO DEPOSIT THEIR BID MONEY TO THE BOOK BUILDING ACCOUNT OPENED AT MEEZAN
BANK LIMITED.

12.1.13 Registration Form and Procedure for Registration

A standardized Registration Form has been prescribed by the Issuer. The Registration Form shall be
submitted, duly filled in, at the Bid Collection Centers in person on addresses given in Section 12.1.6 on the
standard Registration Form. The Registration Form shall be serially numbered at the bid collection centers
and date and time stamped at the time of collection of the same from the Bidders.

Upon completion and submission of the Registration Form, the Bidders are deemed to have authorized the
Issuer to make necessary changes in the Prospectus as would be required for finalizing and publishing the
Supplement to the Prospectus in the newspapers in which Prospectus was published and filing the
Supplement with PSX and SECP, without prior or subsequent notice of such changes to the Bidders.

The registration procedure under the Book Building process is outlined below:

The Registration period shall be for Four (4) working days i.e. February 13%, 2025 to February 17,2025
from 9:00 AM to 5:00 PM on February 13, 2025, February 14", 2025, February 17%, 2025 and from
9:00 AM to 3:00 PM on February 18, 2025

The Registration Form shall be issued in duplicate signed by the Bidder and countersigned by the Book
Runner, with the first copy for the Book Runner and the second copy for the Bidder.

The Registration Form shall be duly filled in and signed in duplicate and shall be submitted at the Bid
Collection Centers in person, through representative or through fax on addresses and numbers given
in Section 12.1.6.

Upon registration of the bidders in the System, PSX shall assign and communicate the User ID and Password
to the Bidders via email on the email address provided by them in the Registration Form.

The Book Runner may reject any bid for reasons to be recorded in writing provided the reason of rejection
is disclosed to such bidder. Decision of the Book Runners shall not be challengeable by the Bidder or its
associates.

Bid Amount / Margin Money shall be deposited along with the Registration Form through demand draft,
pay order or online transfer through Bidder’s bank account only. In case of Online Transfer, the Bidders
are requested to submit a bank receipt evidencing transfer of the bid money into the Issuer’s
designated bank account. Please note that cash must not be deposited either directly or through
online transfer in the Issuer’s designated bank account.

pay order shall be made in favor of “BARKAT FRISIAN AGRO LIMITED-BOOK BUILDING”. For online transfer
the payment shall be made into Account No. “0111155617” maintained at Meezan Bank Limited with the
Account Title “BARKAT FRISIAN AGRO LIMITED-BOOK BUILDING”. Please note that online transfer facility
shall only be allowed to Meezan Bank Limited customers.
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Please note that third party instruments will not be accepted for Margin Money.

e In case of intra city payment instruments, the bidders shall ensure that the payment instruments
are made “Payable at any Branch”. Intra city payment instruments that are not made “Payable at
any Branch” will not be accepted.

The Book Runners shall collect an amount of 100% of the Application Money as Margin Money in respect of
bids placed by Individual Investors.

The Book Runners shall collect an amount of not less than 25% of the Application Money as Margin Money
in respect of bids placed by Institutional Investors.

The Bidder shall provide a valid email address in the Registration Form so that the relevant ID and password
can be emailed to them upon registration.

The Bidders can use the User ID and Password to independently place and upward revise their bids online.

The successful Bidders shall be issued shares only in the form of book-entry to be credited in their
respective CDS accounts. All the bidders shall, therefore, provide their CDC account numbers in the
bid application and Registration form.

The successful Bidders shall be paid cash dividend, if any announced by the Company, only through direct
credit in their respective International Bank Account Number (IBAN). All the Bidders, therefore, must
provide their IBANs in the Bid Application and Registration Forms.

12.1.14 Procedure for Bidding

1. A standardized Bidding Form has been prescribed by the Issuer.

2. Registered Investors can submit their bids in person or through representatives at the Bid Collection Centers
during the bidding dates or can place their bids online at https://bkb.psx.com.pk using the user ID and
Password received by them over email upon registration with the Book Runner.

3. The bidding procedure under the Book Building process is outlined below:

Bids can be placed either at the “Limit Price” or as a “Step Bid”. The minimum size of a Limit Bid by an Eligible
Investor shall not be less than PKR 1,000,000/- (Rupees One Million) and in case of a Step Bid, the
amount of any step shall also not be less than PKR 1,000,000/- (Rupees One Million).

The investors may place their bids through any of the Bid Collection Centers established pursuant to the
requirements of sub-regulation 10 of regulation 8 of the PO Regulations. Please see Section 12.1.6 for
addresses and contact detail of persons at the Bid Collection Centers.

The persons at the Bid Collection Centers shall vet the bid applications and accept only such bid applications
that are duly filled in and supported by pay order, demand draft or a bank receipt evidencing transfer
of the bid money into the Issuer designated bank account.

On receipt of bid application in accordance with the aforementioned regulation, the Book Runner shall enter
Bid into the System and issue to the Bidder an electronic receipt bearing name of the Book Runner,
name of the bidding center, date and time.

The bidding shall commence from 09:00 a.m. and close at 5:00 p.m. on all days of the Bidding Period. The
bids shall be collected and entered into the system by the Book-Runner till 05:00 p.m. on the last day
of the bidding period.

The Bidders shall have the right to revise their bids upwards any time either manually through the Bid
Collection Centers or electronically through direct access to the system till 05:00 p.m. on the last day
of the Bidding Period.

The Bidders shall NOT make downward revision both in terms of Bid Price and Bid Volume provided that
in case of upward revision of the Bid Price, the number of shares Bid for i.e. Bid Volume may be
adjusted ensuring that the bid amount or bid money remains the same.

The Bidders shall not withdraw the Bids.
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The Book Runner shall collect full amount of the Bid Amount as Margin Money in respect of bids placed by
the High Net worth Individual and not less than twenty-five percent (25%) of the Bid Amount as Margin
Money in respect of bids placed by the Institutional Investors.

Payment of Margin Money shall be accepted only through demand draft, pay order or online transfer and
third-party payment instruments shall not be accepted.

The Book Runner may on its own discretion accept a bid without Margin Money, provide the Book Building
Portion is fully underwritten at least at the Floor Price by the Book Runner.

The Book Runner may reject any bid for reasons to be recorded in writing provided the reason of rejection
is disclosed to such bidder. The decision of the Book Runner shall not be challengeable by the Bidder or
its associates.

PSX shall, through the system, display live throughout the bidding period an order book in descending order
showing demand for shares at various prices and the accumulated number of shares bid for along with
percentage of the total shares issued (the “Order Book”). The Order Book should also show the revised
bids and the bids withdrawn. The Order Book shall be accessible through websites of PSX.

At the close of the Bidding Period, the Strike Price shall be determined on the basis of the Dutch Auction
Method.

Once the Strike Price is determined, all those Bidders whose bids are found successful shall become entitled
for allotment of shares.

The Bidders who have made bids at prices above the Strike Price shall be allotted shares at the Strike Price.

In case all the bids made above the Strike Price are accommodated and shares are still available for
allotment, such available shares will be allotted against the bids made at the Strike Price on
proportionate basis as per regulation 9(12) of PO Regulations. The procedure for allotment of shares to
successful Bidders is mentioned in Section 12.1.22 of the Prospectus.

The Bidders who have made bids below the Strike Price shall not qualify for allotment of any Ordinary Shares
and the Book Runner shall intimate their respective banks for unblocking their Bid Money within One
(1) working day of the close of the bidding period.

Successful bidders shall be intimated, within one (1) working day of the closing of the bidding period, the
Strike Price and the number of shares provisionally allotted to each of them. The successful bidders
shall be intimated by the Book Runner of their final allocation after subscription of the retail portion of
the Issue.

In case the retail portion of the Issue is not fully subscribed, the unsubscribed shares shall be allotted to the
successful bidders on pro-rata basis.

In case the retail portion of the Issue is oversubscribed, the allotment shall be made in the manner given in
Section 13.1.12.

Upon intimation by the Book Runner of final allocation, successful institutional bidders shall deposit their
balance margin within (3) days of such intimation. Where a successful Bidder defaults in payment of
shares allotted to it, the Margin Money deposited by such Bidder shall be forfeited to the Book
Runner.

Final allotment of shares out of the Book Building Portion shall be made after receipt of full subscription
money from the successful Bidders; however, shares to such Bidders shall be credited at the time of
credit of shares out of the retail portion.

The successful Bidders shall be issued shares only in Book Entry Form to be credited in their respective CDS
Accounts. All the bidders shall, therefore, provide their CDS Account Numbers in the Registration Form.

The Designated Institution shall continue to display on its website, the data pertaining to the Book Building
and determination of the Strike Price for a period of at least three working days after closure of the
Bidding Period.

The Book-Runner shall ensure that subscription money received against the bids accepted shall not be
released to the Issuer by the Banker to the Book Building Portion until:
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e credit of all shares allotted to retail investors; and
e issuance of NOC by the PSX.

12.1.15 Payment for Book Building Portion

The Issuer has opened a bank account for collection of applications” money related to Book Building Portion.

The Bidders shall draw demand draft or pay order in favor of “BARKAT FRISIAN AGRO LIMITED-BOOK
BUILDING” or online transfer of the Bid money into the respective Book Building account and submit the
demand draft, pay order or bank receipt at the designated Bid Collection Centers either in person or through
facsimile along with a duly filled in Registration Form.

For online transfer the payment shall be made into the Account “0111155617” being maintained at Meezan
Bank Limited with the Account Title “BARKAT FRISIAN AGRO LIMITED-BOOK BUILDING”. Please note that online
transfer facility shall only be allowed for Meezan Bank Limited customers.

CASH MUST NOT BE SUBMITTED WITH THE BIDDING FORM/REGISTRATION FORM AT THE BID COLLECTION
CENTER NOR DEPOSITED DIRECTLY OR VIA ONLINE TRANSFER IN THE ISSUER’S DESIGNATED BANK ACCOUNT.
BID AMOUNT MUST BE PAID THROUGH PAY ORDER, BANK DRAFT OR ONLINE TRANSFER DRAWN / TRANSFER
IN FAVOR OF “BARKAT FRISIAN AGRO LIMITED-BOOK BUILDING” IN A MANNER ACCEPTABLE TO THE BOOK
RUNNER. PLEASE NOTE THAT THIRD PARTY PAYMENT INSTRUMENTS WILL NOT BE ACCEPTED.

The Collection Banks shall keep and maintain the bid money in the said account. Once the shares allotted under
the retail portion have been credited, the Lead Manager, after obtaining NOC from PSX, may request in writing
to the Banker to the Book Building Portion for transfer of the money of the successful and accepted applications
to the Issuer’s account(s).

PAYMENT PROCEDURE
The payment procedures for a Limit Bid or a Step Bid are explained below:
PAYMENT FOR LIMIT BID

If investors are placing their bids as a Limit Bid, then they shall deposit the Margin Money based on the number
of shares they are bidding for at their stated bid price.

For instance, if an investor is applying for 1 Mn shares at a price of PKR 13.00/- per share, then the total
Application Money would amount to PKR 13.00 Mn. In such a case, (i) Individual Investor shall deposit PKR 13.00
Mn in the Book Building account as the bid amount which is 100% of PKR 13.00 Mn; and (ii) Institutional Investor
shall deposit at least PKR 3.25 Mn in the Book Building account as the Margin Money which is 25% of PKR
13.00Mn.

PAYMENT FOR STEP BID

If an investor is placing a Step Bid which is a series of Limit Bids at increasing prices, then he/she/it shall deposit
the Margin Money / bid money based on the total number of shares he/she/it is bidding for at his/her/its stated
bid prices.

For instance, if the investor bids for 1 Mn shares at PKR 13.00/- per share, 0.6 Mn shares at PKR 13.31/- per
share and 0.5 Mn shares at PKR 13.55/- per share, then in essence the investor has placed one Step Bid
comprising three limit bids at increasing prices. The Application Money would amount to PKR 27.61 Mn, which
is the sum of the products of the number of shares bid for and the bid price of each limit bid. In such a case, (i)
Individual Investors shall deposit PKR 27.61 Mn in the Book Building Account as Margin Money which is 100% of
PKR 27.61 Mn and (ii) Institutional Investors shall deposit at least PKR 6.94 Mn in the Book Building Account as
Margin Money which is 25% of PKR 27.61 Mn.

12.1.16 Payment by Foreign Investors

Companies are permitted under paragraph 6 (with specific reference to sub para (B) (l)) of Chapter 20 of the
State Bank of Pakistan’s (“SBP”) Foreign Exchange Manual (the “Manual”) to issue shares on repatriation basis
to non-residents who are covered under paragraph 6 (A) of Chapter 20 of the Manual, i.e. (I) A Pakistan national
resident outside Pakistan, (Il) A person who holds dual nationality including Pakistan nationality, whether living
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in or outside Pakistan, (Ill) A foreign national, whether living in or outside Pakistan and (IV) A firm (including a
partnership) or trust or mutual fund registered and functioning outside Pakistan, excluding entities owned or
controlled by a foreign government, provided the issue price, is paid in foreign exchange through normal banking
channel by remittance from abroad or out of foreign currency account maintained by the subscriber/purchaser
in Pakistan.

Non-residents who wish to bid for the subscription of shares being offered via book building can remit the
subscription money through an Authorized Dealer directly to the book building accounts opened by the
Company as given in of this Prospectus, however, those non-residents who wish to subscribe shares out of the
general public portion may contact any of the bankers to the Issue (retail portion) for taking instructions
regarding payment of subscription money against shares offered to general public / retail investors. List of
bankers to the Issue for retail portion is available on page 1 of this Prospectus.

The shares issued to non-resident shareholders shall be intimated by the Company to the designated Authorized
Dealer, along with the documents prescribed in the Manual within 30 days of issue.

Non-residents who are covered under paragraph 6 (A) of Chapter 20 of the Manual do not require SBP’s approval
to invest in the shares being issued in terms of this Prospectus. Furthermore, under paragraph 7 (vii) of Chapter
20 of the Manual the Authorized Dealer shall allow repatriation of dividends, net of applicable taxes and
proceeds on sale of listed shares (i.e. divestment proceeds) not exceeding the market value less
brokerage/commission on provision of prescribed documents.

Payments made by non-residents shall be supported by proof of receipt of foreign currency through normal
banking channels. Such proof shall be submitted along with the Application by the non-residents.

12.1.17 Procedure for Rejection of Bids

In terms of regulation 9(7) of the PO Regulations, the Book Runner may reject any Bid placed by a Bidder for
reasons to be recorded in writing provided the reason of rejection is disclosed to such Bidder. Decision of the
Book Runner shall not be challengeable by the Bidder or any of its associates.

12.1.18 Time Frame for Upward Revision of Bids by the Bidders

The registered investors may revise their Bids upwards any time either manually through the Bid Collection
Centers or electronically through direct access to the system till 05:00 p.m. on the last day of the Bidding Period.

An investor will not be allowed to place or revise a bid with a price variation of more than 10% of the prevailing
indicative strike price. NO DOWNWARD REVISION BOTH IN TERMS OF BID PRICE AND BID VOLUME IS
ALLOWED PROVIDED THAT IN CASE OF UPWARD REVISION OF THE BID PRICE, THE NUMBER OF SHARES BID
FOR L.E. BID VOLUME MAY BE ADJUSTED ENSURING THAT THE BID AMOUNT OR BID MONEY REMAINS THE
SAME. HOWEVER, NO WITHDRAWAL OF BID IS ALLOWED.

12.1.19 Ten Percent (10%) Price Variation

An investor will not be allowed to place or upward revise a bid with a price variation of more than ten percent
(10%) of the prevailing Indicative Strike Price subject to Floor Price and Price Band i.e. Bid Price must not be
below the Floor Price and must not exceed 40% of the Floor Price which is upper limit of Floor Price. Please note
that the Indicative Strike Price may not be constant and may keep on changing during the bidding period.
Therefore, the 10% range will also change with the changing Indicative Strike Price.

For Example, if the Floor Price is PKR 13.00/- per share and Indicative Strike Price at any given point in time
during the bidding period is PKR 13.00/- per share, registered bidders may place or revise their bids at/to any
price between PKR 13.00/- per share to PKR 14.30/- per share. If at any given point in time during the bidding
period, the Indicative Strike Price changes from PKR 13.00/- per share to PKR 14.3/- per share, the registered
bidders may place or upward revise their bids at/to between PKR 14.3/- per share to PKR 15.73/- per share.

Please note that the 10% range on the lower side cannot go below the floor price and cannot exceed the upper
cap of 40% of the floor price i.e. PKR 18.31/- per share. The price range of 10% applicable at any given point in
time during the bidding period will also be displayed on the bid screen available at the website of PSX.
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12.1.20 Restriction on Downward Revision or Withdrawal of Bids by the Bidder

Under regulation (10) (2)(vi) of the PO Regulations the Bidders shall not make downward revision both in terms
of Bid Price and Bid Volume provided that in case of upward revision of the Bid Price, the number of shares Bid
for i.e. Bid Volume may be adjusted ensuring that the bid amount or bid money remains the same.

Under regulation (10) (2)(vii) of the PO Regulations the Bidders shall not be allowed to withdraw Bids.

12.1.21 Procedure for Withdrawal of Issue

1. In accordance with regulation 8(16) of the PO Regulations, in case the Issuer does not receive bids for the
number of shares allocated under the Book Building Portion at the Floor Price, the Issue shall be cancelled
and the same shall be immediately intimated to the Commission and PSX and the Margin Money shall be
refunded to the bidders immediately but not later than three (3) working days of the closing of the Bidding
Period.

2. In accordance with regulation 8(17) of the PO Regulation, the Book Building process will be considered as
cancelled if the total number of bids received is less than forty (40).

12.1.22 Basis of Allotment of Shares

Bidders shall be allowed to place bids for one hundred percent (100%) of the Issue size and the Strike Price shall
be the price at which one hundred percent (100%) of the Issue is subscribed via the Dutch Auction Method.

Once the Strike Price is determined, all those Bidders whose bids have been found successful shall be
provisionally allotted 75% of the Issue size i.e. 50,801,250 Ordinary Shares.

In order to be a successful Bidder in the Book Building process, the bid price would either be higher than the
Strike Price or at the Strike Price.

For allocation of shares via Book Building, priority shall be given to the bids placed at the highest price. The
bidders, who have made bids at prices above the Strike Price, will be provisionally allocated 75% of the shares
successfully bid for, at the Strike Price. The differential between the bid price and Strike Price, would be refunded
based on the total number of shares bid for.

Bidders who had placed Bids at the Strike Price will be provisionally allotted seventy-five (75%) of the shares
successfully bid for, at the Strike Price, on proportionate basis.

Bids made below the Strike Price shall not qualify for allotment of shares and their Margin Money will be
refunded.

Final allotment of shares to the successful bidders would be determined after determination of the public
response to the Retail Portion of the Issue.

In the event the retail portion is undersubscribed, the unsubscribed portion would be allotted to the successful
bidders, on a pro-rata basis as per regulation 11(5) of the PO Regulation. Excess funds, if any, would be refunded
to the bidders after allotment of the unsubscribed shares.

Final allotment of shares out of the Book Building portion shall be made after subscription of the retail portion
and receipt of full subscription money from the successful Bidders; however, shares to such Bidders shall be
issued simultaneously with issuance of shares to retail investors, in the form of book-entry to be credited in their
respective CDS Accounts. All the Bidders shall, therefore, provide number of their respective CDS Accounts in
the Bid application as required under regulation 9(16) of the PO Regulations.

12.1.23 Refund of Margin Money

The Bidders who have made Bids below the Strike Price shall not qualify for allotment of securities and the Book
Runner shall intimate their respective banks for unblocking, where required, their Bid Money within one (1)
working day of the close of the bidding period as required under regulation 9(13) of the PO Regulations and
under regulation 8(16) the refunds, where required to such bidders shall be made not later than three (3)
working days from the close of the bidding period.
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The bid money of bidders who have undertaken to subscribe the unsubscribed retail portion shall remain
deposited or blocked till allotment of shares of unsubscribed retail portion, if any, to them on pro-rata basis.

12.1.24 Publication of Supplement to the Prospectus

In accordance with regulation 11(1) of the PO Regulations of the closing of the Bidding Period, Supplement to
the Prospectus shall be published at least in all those newspapers in which the Prospectus was earlier published
and also disseminated through PSX within one working day

The Supplement to the Prospectus would contain information relating to the Strike Price, the Offer Price and
Category-wise breakup of the successful Bidders along with the number of shares provisionally allocated to
them. Format of the Supplement is given on page 2 of this Prospectus.

Public subscription for the shares shall be held at any date(s) within thirty days (30) of the publication of the
Prospectus but not earlier than seven (7) days of such publication.
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13. APPLICATION AND ALLOTMENT INSTRUCTION FOR RETAIL PORTION

13.1.1 Eligible Investors Include:
1. Pakistani citizens resident in or outside Pakistan or Persons holding dual nationalities including a Pakistani
nationality;
2. Foreign Nationals whether living in or outside Pakistan

3. Companies, bodies corporate or other legal entities incorporated or established in or outside Pakistan (to
the extent permitted by their constitutive documents and existing regulations, as the case may be);

4. Mutual Funds, Provident / Pension / Gratuity Funds / Trusts, (subject to the terms of the Trust Deed and
existing regulations); and

5. Branches in Pakistan of companies and bodies corporate incorporated outside Pakistan.

APPLICATION MUST BE MADE ON SECP’s APPROVED APPLICATION FORM OR A LEGIBLE PHOTOCOPY THEREOF
ON A PAPER OF A4 SIZE WEIGHING AT LEAST 62 GM

13.1.2 Copies of Prospectus

Copies of this Prospectus and Applications Forms can be obtained from members of PSX, the Bankers to the
Issue and their branches, the Lead Manager, the Book Runner to the Issue and registered office of the Company.
The Prospectus and the Application Form can also be downloaded from the following websites:

http://www.arifhabibltd.com, https://barkatfrisian.com/, www.cdceipo.com, and http://www.psx.com.pk

Shares against the successful and accepted applications shall be issued in the Book Entry Form only and will
be credited into the Applicants CDS Account mentioned in the Application. The applicants, therefore, must
provide detail of their CDS Account (investors Account or Sub-Account) in the Shares Subscription Form.
Investors who do not have CDS account may visit www.cdcpakistan.com for information and details.
For further guidance and queries regarding opening of CDS account, investors may contact CDC at
phone Number: 0800 — 23275 (CDCPL) and e-mail: info@cdcpak.com.

NAMES(S) AND ADDRESS(ES) MUST BE WRITTEN IN FULL BLOCK LETTERS, IN ENGLISH AND SHOULD NOT BE
ABBREVIATED.

ALL APPLICATIONS MUST BEAR THE NAME AND SIGNATURE CORRESPONDING WITH THE ONE RECORDED
WITH THE APPLICANT’S BANKER. IN CASE OF DIFFERENCE OF SIGNATURE WITH THE BANK AND
COMPUTERIZED NATIONAL IDENTITY CARD (CNIC) OR THE NATIONAL IDENTITY CARD FOR OVERSEAS
PAKISTANI (NICOP) OR PASSPORT, BOTH THE SIGNATURES SHOULD BE AFFIXED ON THE APPLICATION FORM.

13.1.3 Opening and Closing of the Subscription List

The subscription list will open at the commencement of banking hours on February 24, 2025 and will close on
February 25, 2025 at the close of banking hours. Please note that online applications can be submitted 24
hours during the subscription period which will close at 12:00 midnight on February 25, 2025

13.1.4 E-IPO System

In order to facilitate investors, PSX has developed an e-IPO System (“PES”) through which electronic applications
can be filed for subscription of securities offered to the general public. PES can be accessed through the web
link (https://eipo.psx.com.pk). 1Link through Memo dated August 22, 2024 has instructed all its member banks
to remove the limits on transfer of funds for transactions executed through e - IPO platforms. There is no
transaction limit on E- banking channels for e applications
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Investors can register themselves online at any time 24/7. On behalf of an investors, registration can also be
done by:

¢ the TREC Holder with whom the investor has a sub-account, or

e the Bank with whom the investor has a bank account.
An e-IPO application can be filed by an investor during the public subscription period which shall close at
midnight on February 25, 2025. On behalf of investors, e-IPO applications can also be filed by:

e the TREC Holder with whom the investor has a sub-account, or

e the Bank with whom the investor has a bank account.
Subscription money can be paid by the investor through 1LINK or NIFT. On behalf of investors, subscription
money can also be paid by:

e the TREC Holder with whom the investor has a sub-account, or

e the Bank with whom the investor has a bank account.
In case of queries regarding PES, investors may contact Mr. Farrukh Shahzad at phone number: 111-001-122 or

(021)-35274401-10, and email: itss@psx.com.pk Tutorial for PES can be found on the weblink i.e.,
https://eipo.psx.com.pk/EIPO/home/index.

(i) Centralized E-IPO System (CES):

CES can be accessed through the web link (www.cdceipo.com). Payment of subscription money can be made
through 1LINK’s member banks available for CES.

For making application though CES, investors must be registered with CES. Registration can be done under a self-
registration process by filling the CES registration form, which is available 24/7 all throughout the year.

In addition to the above, investors/sub-account holder(s) can request their respective TREC Holders who are
Participants in Central Depository System (CDS) to make electronic subscription on their behalf for subscription
of securities of a specific company by authorizing (adding the details of) their respective Participant(s) in CES.
Consequently, authorized Participants will electronically subscribe on behalf of their sub-account holder(s) in
securities offered through Initial Public Offerings and will also be able to make payment against such electronic
subscriptions through all the available channels mentioned on CES only after receiving the subscription amount
from the sub-account holder(s). To enable this feature, the CDS Participant may request CDC to activate his ID
on the CES portal. For queries regarding CES, investors may contact CDC at phone number: 0800 — 23275 (CDCPL)
and e-mail: info@cdcpak.com or contact Mr. Owais Anwer at Phone 021-111-111-500 Ext 500 and email:
owais_anwer@cdcpak.com.

13.1.5 Applications made by Individual Investors

1. In case of individual investors, an attested photocopy of CNIC (in case of Resident Pakistanis) / NICOP or
Passport (in case of Non-Resident Pakistanis) as the case may be, should be enclosed and the number of
CNIC / NICOP / Passport should be written against the name of the applicant. Copy of these documents can
be attested by any Federal / Provincial Government Gazette Officer, Councilor, Oath Commissioner or Head
Master of High School or bank manager in the country of applicant’s residence.

2. Original CNIC / NICOP / Passport, along with one attested photocopy, must be produced for verification to
the Banker(s) to the Issue and the applicant’s banker (if different from the Banker to the Issue) at the time
of presenting the application. The attested photocopy will, after verification, be retained by the bank branch
along with the application.

Aforementioned requirements pertaining to CNIC/NICOP only applies to physical applications and would
not be required in E-IPO facility.

13.1.6 Applications made by Institutional Investors
1. Applications made by companies, corporate bodies, mutual funds, provident / pension / gratuity funds /

trusts and other legal entities must be accompanied by an attested photocopy of their Memorandum and
Articles of Association or equivalent instrument / document. Where applications are made by virtue of
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10.

Power of Attorney, the same should also be submitted along with the application. Any Federal / Provincial
Government Gazette Officer, Councilor, Bank Manager, Oath Commissioner and Head Master of High School
or bank manager in the country of applicant’s residence can attest copies of such documents.

Attested photocopies of the documents mentioned in Section 13.1.5 must be produced for verification to
the Banker(s) to the Issue and the applicant’s banker (if different from the Banker(s) to the Issue) at the
time of presenting the application. The attested copies, will after verification, be retained by the bank
branch along with the application.

13.1.7 Additional Instructions for Investors

Only one application will be accepted against each account, however, in case of joint account, one
application may be submitted in the name of each joint account holder.

Joint application in the name of more than two persons will not be accepted. In case of joint application
each applicant must sign the application, form and submit attested copies of their CNICs / NICOP / Passport.
The share certificates will be dispatched to the person whose name appears first on the application form
while in case of CDS, it will be credited to the CDS account mentioned on the face of the form and where
any amount is refundable, in whole or in part, the same will be refunded by cheque or other means by post,
or through the bank where the application was submitted, to the person named first on the application
form, without interest, profit or return. Please note that joint application will be considered as a single
application for the purpose of allotment of shares.

Subscription money must be paid by cheque drawn on applicant’s own bank account or pay order/bank
draft payable to one of the Bankers to the Issue (Account Titles given below) and crossed “A/C PAYEE
ONLY”.

fl:) Bank Name Account Title

1 Meezan Bank Limited BARKAT FRISIAN AGRO LTD-GENERAL PUBLIC
SUBSCRIPTION

5 Faysal bank Limited BARKAT FRISIAN AGRO LTD-GENERAL PUBLIC
SUBSCRIPTION

3 Habib Bank Limited BFAL - GENERAL PUBLIC SUBSCRIPTION

4 Habib Metropolitan Bank BARKAT FRISIAN AGRO LTD -GENERAL PUBLIC
Limited SUBSCRIPTION

S BARKAT FRISIAN AGRO LTD -GENERAL PUBLIC
5 Bank Al Habib Limited SUBSCRIPTION

For the applications made through pay order / bank draft, it would be permissible for a Bankers to the Issue
to deduct the bank charges while making refund of subscription money to unsuccessful applicants through
pay order / bank draft individually for each application.

The applicant should have at least one bank account with any of the commercial banks. The applicants not
having a bank account at all (non-account holders) are not allowed to submit application for subscription of
shares.

Applications are not to be made by minors and / or persons of unsound mind.

Applicants should ensure that the bank branch, to which the application is submitted, completes the
relevant portion of the Application Form.

Applicants should retain the bottom portion of their Application Forms as provisional acknowledgement of
submission of their applications. This should not be construed as an acceptance of the application or a
guarantee that the applicant will be allotted the number of shares for which the application has been made.

Making of any false statements in the application or willfully embodying incorrect information therein shall
make the application fictitious and the applicant or the bank shall be liable for legal action.

Bankers to the Issue are prohibited to recover any charges from the subscribers for collecting subscription
applications. Hence, the applicants are advised not to pay any extra charges to the Bankers to the Issue.
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11. It would be permissible for a Bankers to the Issue to refund subscription money to unsuccessful applicants

having an account in its bank by crediting such account instead of remitting the same by cheque, pay order
or bank draft. Applicants should, therefore, not fail to give their bank account numbers.

12. Submission of false and fictitious applications is prohibited and such applications’ money may be forfeited

under Section 87(8) of the Securities Act, 2015.

13.1.8 Additional Instructions for Foreign / Non-Resident Investors

In case of foreign investors who are not individuals, applications must be accompanied with a letter on
applicant's letterhead stating the legal status of the applicant, place of incorporation and operations and
line of business. A copy of Memorandum of Association or an equivalent document should also be enclosed,
if available. Where applications are made by virtue of Power of Attorney, the same must be lodged with the
application. Copies of these documents can be attested by the bank manager in the country of applicant's
residence.

Foreign / Non-resident investors should follow payment instructions given in Section 12.1.16 of this
Prospectus.

13.1.9 Code of Occupation of Investors/Applicants

01 Business

02 Business Executive
03 Service

04 Housewife

05 Household

06 Professional

07 Student

08 Agriculturist

09 Industrialist

10 Other

13.1.1 Nationality Code

Name of Country

001 US.A

002 U.K

003 U.A.E

004 K.S.A

005 Oman

006 Bangladesh
007 China

008 Bahrain
009 Other

13.1.10 Minimum Amount of Application and Basis of Allotment of Shares of the Issue

The basis and conditions of transfer of shares to the General Public shall be as follows:

1.

Application for shares must be made for 500 shares or in multiples of 500 shares only. Applications which
are neither for 500 shares nor for multiples of 500 shares shall be rejected.

The minimum amount of application for subscription of 500 shares is the Issue Price x 500 shares.
Application for shares below the minimum amount shall not be entertained.

SUBMISSION OF FALSE AND FICTITIOUS APPLICATIONS IS PROHIBITED AND SUCH APPLICATIONS’ MONEY
MAY BE FORFEITED UNDER SECTION 87(8) OF THE SECURITIES ACT, 2015.
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5. If the shares offered to the general public are sufficient to accommodate all applications, all applications
shall be accommodated.

6. If the shares applied for by the general public are in excess of the shares allocated to them, the distribution
shall be made by computer balloting, in the presence of the representative(s) of PSX in the following
manner:

If all applications for 500 shares can be accommodated, then all such applications shall be accommodated
first. If all applications for 500 shares cannot be accommodated, then balloting will be conducted among
applications for 500 shares only.

If all applications for 500 shares have been accommodated and shares are still available for allotment, then
all applications for 1,000 shares shall be accommodated. If all applications for 1,000 shares cannot be
accommodated, then balloting will be conducted among applications for 1,000 shares only.

If all applications for 500 shares and 1,000 shares have been accommodated and shares are still available
for allotment, then all applications for 1,500 shares shall be accommodated. If all applications for 1,500
shares cannot be accommodated, then balloting will be conducted among applications for 1,500 shares
only.

If all applications for 500 shares, 1,000 shares and 1,500 shares have been accommodated and shares are
still available for allotment, then all applications for 2,000 shares shall be accommodated. If all
applications for 2,000 shares cannot be accommodated, then balloting will be conducted among
applications for 2,000 shares only.

After allotment in the above-mentioned manner, the balance shares, if any, shall be allotted in the following
manner:

e If the remaining shares are sufficient to accommodate each application for over 2,000 shares,
then 2,000 shares shall be allotted to each applicant and remaining shares shall be allotted on
pro-rata basis.

e If the remaining shares are not sufficient to accommodate all the remaining applications for over
2,000 shares, then balloting shall be conducted for allocation of 2,000 shares to each successful
applicant.

7. If the Issue is over-subscribed in terms of amount only, then allotment of shares shall be made in the
following manner:

First preference will be given to the applicants who applied for 500 shares;

Next preference will be given to the applicants who applied for 1,000 shares;

Next preference will be given to the applicants who applied for 1,500 shares;

Next preference will be given to the applicants who applied for 2,000 shares; and then

After allotment of the above, the balance shares, if any, shall be allotted on pro rata basis to the applicants
who applied for more than 2,000 shares.

8. Allotment of shares will be subject to scrutiny of applications for subscription of shares.
9. Applications, which do not meet the above requirements, or application which are incomplete, will be
rejected.

13.1.11 Basis of Allotment

The basis and conditions of transfer of shares to the General Public shall be as follows:

1. The minimum value of application will be calculated as Issue Price x 500 shares. Application for amount
below the minimum value shall not be entertained.

2. Application for shares must be made for 500 shares or in multiple of 500 shares only. Applications which
are neither for 500 shares nor for multiples of 500 shares shall be rejected.
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3. Allotment / Transfer of shares to successful applicants shall be made in accordance with the allotment
criteria / instructions disclosed in the Prospectus.

4. Allotment of shares shall be subject to scrutiny of applications in accordance with the criteria disclosed in
the Prospectus and / or the instructions by the Securities & Exchange Commission of Pakistan.

5. Applications, which do not meet the above requirements, or applications which are incomplete will be
rejected. The applicants are, therefore, required to fill in all data fields in the Application Form.

6. The Company will credit shares in the CDS Accounts of the successful applicants.

13.2 REFUND/UNBLOCKING OF SUBSCRIPTION MONEY TO UNSUCCESSFUL APPLICANTS

As per the regulation 11(4) of the PO Regulations, within five (5) working days of the close of public subscription
period the Shares shall be allotted and issued against the accepted and successful applications and the
subscription money of the unsuccessful applicants shall be unblocked/ refunded.

As per sub-section (2) of Section 68 of the Companies Act, if refund as required under sub-section (1) of Section
68 of the Companies Act is not made within the time specified hereinabove, the directors of the company shall
be jointly and severally liable to repay that money with surcharge at the rate of two percent (2%) for every
month or part thereof from the expiration of the fifteenth day and, in addition, shall be liable to a penalty of
level 3 on the standard scale as defined in Section 479 of the Companies Act. Provided that the directors of the
Company shall not be liable if it proves that the default in making the refund was not on their own account and
was not due to any misconduct or negligence on their part.

In case retail portion of the Issue remains unsubscribed, the unsubscribed shares shall be allotted to the
successful bidders at the strike price on pro-rata basis.

13.3 ISSUE AND CREDIT OF SHARES

Within five (5) working days of the closing of public subscription period, the shares shall be allotted, issued and
credited against the accepted and successful applications and the subscription money of the unsuccessful
applicants shall be unblocked/refunded, as required under regulation 11(4) of the PO Regulations. Shares will
be issued only in the book-entry form and will be credited into the respective CDS Accounts of the successful
applicants. Therefore, the applicants must provide their CDS Account Number in the Shares Subscription
Applicant.

If the Company defaults in complying with the above requirements, it shall pay PSX a penalty of PKR 5,000 per
day for every day during which the default continues. PSX may also notify the fact of such default and name of
the Company by notice and also by publication in its ready-board quotation of the Stock Exchange.

Name of the Company will also be notified to the TRE Certificate Holders of the PSX and placed on the web site
of the PSX.

13.4 TRANSFER OF SHARES

The shares shall be transferred in accordance with the provisions of Section 74 of the Companies Act read with
Section 75 thereof and the Central Depositories Act, 1997 and the CDCPL Regulations.

13.5 LIST OF BANKERS TO THE ISSUE

01 Habib Bank Limited

02 Meezan Bank Limited

03 Faysal Bank Limited

04 Habib Metropolitan Bank Limited
05 Bank AL Habib
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13.6 MINIMUM AMOUNT OF APPLICATION

As per PO Regulations, the minimum amount of application shall not be less than the “Issue Price x 500 shares”.

13.7 INTEREST OF SHAREHOLDERS

None of the holders of the Issued shares of the Company have any special or other interest in the property or
profits of the Company other than their capacity as holder of Ordinary shares except from the shareholders who
are also the Director of the company. Directors of the Company have interest in receiving remuneration for their
role as Directors.

13.8 ELIGBILITY FOR DIVIDEND

The ordinary shares issued shall rank pari-passu with the existing shares in all matters of the Company, including
the right to such bonus or right issues, and dividend as may be declared by the Company subsequent to the date
of issue of such shares.

13.9 DEDUCTION OF ZAKAT

Income distribution will be subject to deduction of Zakat at source, pursuant to the provisions of Zakat and Ushr
Ordinance, 1980 (XVIII of 1980) as may be applicable from time to time except where the Ordinance does not
apply to any shareholder or where such shareholder is otherwise exempt or has claimed exemption from
payment / deduction of Zakat in terms of and as provided in that Ordinance.

13.10 CAPITAL GAINS TAX

Capital gains derived from the sale of listed securities are taxable in the following manner under section 37A of
Income Tax Ordinance, 2001 effective from July 1, 2024:

Investors Appearing Investors Not Appearing
0%

Where the securities are acquired before 0%
the first day of July, 2013.
Where the securities are acquired on or
2 after the first day of July, 2013 but on or 12.5% 25.0%
before the 30th day of June, 2022.
Where the securities are acquired on or after the first day of July, 2022 but on or before the 30"
day of June, 2024, below reduced rates of tax on capital gain arising on disposal shall apply:
1. Where holding period does not exceed

one year 15.0% 15.0%
2. Where holding period exceed one year 12.5% 12.5%
but does not exceed two years
3. Where holding period exceed two 10.0% 10.0%
years but does not exceed three years
4. Where holding period exceed three 75% 75%
years but does not exceed four years
5. Where holding period ex?eed four 5.0% 5.0%
years but does not exceed five years
6. Where holding period exc.eed five 25% 25%
years but does not exceed six years
7. Where holding period exceed six years 0.0% 0.0%
4 Where the securities are acquired on or after the first day of July, 2024 onwards:
Where the securities are acquired on or As per rates specified in
after the first day of July, 2024 and 15.0% First Schedule, Part 1,
onwards. Division 1 for individuals

and association of persons
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and Division Il for
companies.

Provided that the rate of
tax for individuals and
association of persons shall
not be less than 15% in any
case.

13.11 WITHHOLDING TAX ON DIVIDENDS

Dividend distribution to shareholders will be subject to withholding tax under section 150 of the Income Tax
Ordinance, 2001 as specified in Part Ill Division | of the First Schedule of the said ordinance or any time-to-time
amendments therein. In terms of the provision of Section 8 of the said ordinance, said deduction at source, shall
be deemed to be full and final liability in respect of such profits in case of persons only. Applicable withholding
tax rate on dividend is 15% for filer and 30% for non-filer.

13.12 TAX ON BONUS SHARES

As per section 236 of the Finance Act 2023, bonus shares shall only be issued to shareholder, if a Company
collects from shareholder, tax equal to 10% of the value of the bonus shares issued.

13.13 INCOME TAX

The income of the Company is subject to Income Tax under the Income Tax Ordinance, 2001.

13.14 DEFERRED TAXATION

Deferred tax is provided using the liability method, on all temporary differences at the balance sheet date
between the tax bases of assets and liabilities and their carrying amounts, for financial reporting purposes.
Deferred tax liabilities are recognized for all taxable temporary differences and deferred tax assets are
recognized for all deductible temporary differences, carry-forward of unused tax credits and unused tax losses,
to the extent that it is probable that taxable profit will be available against which the deductible temporary
differences, carry forwards of unused tax credits and unused tax losses can be utilized.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent
that it is no longer probable that sufficient taxable profits will be available to allow all or part of the deferred tax
asset to be utilized. Unrecognized deferred tax assets are reassessed at each balance sheet date and are
recognized to the extent that it has become probable that future taxable profits will allow deferred tax asset to
be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when
the asset is realized or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the balance sheet date.

Deferred tax assets and deferred tax liabilities are offset only if there is a legally enforceable right to offset
current tax assets and liabilities and they relate to the income tax levied by the same tax authority.

13.15 SALES TAX

General Sales Tax is applicable as per Sales Tax Act, 1990 on supplies and services. Sales tax is applicable on
services as per Punjab Sales Tax on Services Act, 2012 by Punjab Revenue Authority. Sales tax is applicable on
services as per Sindh Sales Tax on Services Act, 2011 by Sindh Revenue Board.

13.16 SALES TAX ON SALE / PURCHASE OF SHARES
Under the Constitution of Pakistan and Articles 49 of the 7th NFC Award, the Government of Sindh, Government
of Punjab, Government of Khyber Pakhtunkhwa and Government of Baluchistan have promulgated the Sindh
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Sales Tax on Services Act, 2011, Punjab Sales Tax on Services Act, 2012, Khyber Pakhtunkhwa Sales Tax on
services through Khyber Pakhtunkhwa Finance Act, 2013 and the Baluchistan Sales Tax on services Act, 2015
respectively. The Sindh Revenue Board, the Punjab Revenue Authority, and the Khyber Pakhtunkhwa Revenue
Authority and the Baluchistan Revenue Authority administer and regulate the levy and collection of the Sindh
Sales Tax (“SST”), Punjab Sales Tax (“PST”), Khyber Pakhtunkhwa Sales Tax (“KST”) and Baluchistan Sales Tax
(“BST”) respectively on the taxable services provided or rendered in Sindh, Punjab or Khyber Pakhtunkhwa
provinces respectively.

The value of taxable services for the purpose of levy of sales tax is the gross commission charged from clients in
respect of purchase or sale of shares in a Stock Exchange. The above-mentioned Acts levy a sales tax on
Brokerage at the rate of 15% in Sindh, 16% in Punjab and in Baluchistan and Khyber Pakhtunkhwa the rate is
15%. Sales tax charged under the aforementioned Acts is withheld at source under statutory requirements.
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14. SIGNATORIES TO THE PROSPECTUS

SIGNATORIES TO THE PROSPECTUS

- Johan Stuiver Muhammad Adil Ali
Chanman/Non-Executive Director i
C:(‘M“"’""\' "\1 3
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Anwar Ali " Mchmood Arshati b,
Non-Executive Director . independent Director
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AN &, ==,
Nadia Ishtiag Pani Ettema —
indegendant Director Non-Executive Dirsctor
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Waqas.Gulzar

Nen-Executive Director
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Zafar Ahsan Ahmed Khan
Chief Fi cna Officer Assistant Manager Firance
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15. MEMORANDUM OF ASSOCIATION

2 MEMORANDUM OF ASSOCIATION COMPANY
LIMITED BY SHARES

BARKAT FRISIAN AGRO LIMITED
1. The name of the Company is Barkat Frisian Agro Limited
2 Thne registered office of the Company will be situated in the Provinee of Sindhn.

3. () The priocipal line of business of the company shail be lo sal up and camry on the
business of pouitry egg pasteurization and processing facilties. cold chaln storage,
distnbution centers and all afied matters {in one o rore phases), The gompany can

lurther engage in any business related to agnoulture and fivestock which it geems fil
along wath any lawful business it ¢an conduct,

)] Except for the business mantioned in sub-clause {ifi) hereunder, the Company shall
engage in all the Jawful businesses and shall be authorized to take all necessary stops
and dctions in connection therewith and ancillary thereto,

(i) Notwithstanding anything contained in the foregoing sub-clauses of this clause nothing
contained herein shall be construed as empowering the Company to undedake or
indulge. directly or indirectly in the businass of a Banking Company, Non-banking
Finance Company {Mutual Fund, Leasing. Investmert Company, Investment Advisor,
Rea! Estate Invesiment Trust Company. Housing Finance Company; Venture Capital
Company, Discounting Sarvices, Microfinance or Microcradit business), Insurance
Business, Modaraba management Company, Stock Brokerage business. forex. real
estate busingss, managing agency, business of providing the senvices of security
guards or any other busingss restricted urder ahy law for the time being in foce oras
may be specified by the Commission.

{iv)  Itis bereby undenaken that the Company shail no:

(3) engage In any of the business mentioned in sus-clause {ini} above or any uniawtul
operation;

(0) Iaunch multi-level markesng (MLM). Pyramid and Ponz| schemes, or other related

actvitiesibusinesses or any fottery business:

(¢} engage in any of the permissible business unless the reguisite appraval,
permission, consent or ficense is obtained from competent authority as may be
required under any lavs for the time being in force,

4 The liabiity of the members is limited.

5, The authorized capital of the Company is PKR 310,000.000¢ (Pakistani Rupees Three
Hundred and Ten Million) divided into 310.006.00D Ordinary Shares {Three Hurdred and Ten
Miflion shares) of PKR 1 {Pakistani Rupee One ) sach, with the rights, privileges and
conditions altaching therels as ara provided by requlations of the Company for the time being,
with power & increase angd recuce the Capital of the Company any to consoldate and divide
the shares in the Capital for the time being 85 may be determinad by or in accordance with
the ragulations of the Company and to vary. modify. or abrogate any 3
conditions in such manner as may for the time being be provided by
Company and subject to any permission required under the lavw’

(TP
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We the several Persons whose names and addresses are sul
formed into a Company: in pursuance of this Memarandum of

soribed below, are desirous of being
Association. and we ‘espactively

agree to lake the number of shares in the capital of the Company as set opposile our respeciive

names.
Name and | NIC Neo. | Father's/ [NationalitijOccupati  Usual Number |Signat|
Surname {in case | Husband's | es with on Residential |ol shares| ures
{present and of Name in | former Address in full| taken
former) in full {foreigner] Full  [Nationality or the
{in Block 4 registered
Letters) passport principal office
number) address for a
subscriber
other than
natural persen
Mubammad Adil| 42201 - sio Pakistani |Business] rouse No. M- [4000 (foud NIET
Al 7280142 | Muhammad man {74/1, Khaya tFousand
3 Al Ansari =-Ittehad, P:l:% only)
7, DHA, Karachi
Muhammad 42201 | slo Pakistani |Business| Housn No. M- |2000 (two] NIFY
Yasir Al 5299991-| Muhammad man  [74/1, Khayaband thousand
6 Al Anser fe-lttehad, Phasel  only)
7. DHA, Karachi
Naheed Al 42201 - wia Pakistani |Business| Housg No. M- | 10000 | NIFT
0533780-| Muhammad man  [74/1, Khayaban{ (ten
4 Al Ansari Ittehad, Phase thousand
7. DHA, Karachi| only)
| Mihammad Ali | 42001- | "sio Barkat | Pakistan |Busineas| House No, M- 23090 | NIFT |
‘ - Ansar 0621677- Al man  |74/1, Khayaban- (twenty
IR 4 {e-ltiehad, Phaset three
AR | 7, DHA, Karachi| thousand
. nne
hundred
|@nd ninety,
_ : only)
42301 | sfo Anjum | Pakistani | Business House # 44A, | 10 (ten | NIFT
4272067 -|Yatig Gulzar man Sth Sunset only)
1 Street, Phase 2, i
Extengion, DHA,
Karachi
Rabia Al 42201 wic Pakistani |Business| House # B-19, | 10000 | NIFT
1164388-| Muhiammad man Block 2, {tan
8 Babar Hanif Gulistan-e- | thousand
Jauhgr, Karachi|  only)
sohan Stuiver [BWICBP] sio Jacod |Netherland|Business Patersberg 23, | (1 (one | NIET
693 Stuiver man 5241, WK anly)
Wiinjewoude,
The
Netherlands
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> | Frisian Ega [01093284  sio Netherland Postbus 226, | 49998 | NIFT |
International Dominicus 9200 AE 1((017 aine
{through Mr. Ettama Braciien, The | thousand
| Paul Ettema) Netherlands | nins
| hundred
and. ninety
eight onfy)
PaulEttema  |BYLA99K sl0 Nethorland| Business! Bordigne 13, | 01 (one | NIFT
B Cominicus man 8532 CE only]
Ettema Lemmer, The i
Netherlands

Telal Ne.of | 100.000
Shares {one
hundred
thousand
unly)

Daled the 27 Day of December 2016

Witness:
Nift {Pwt) Limited
5th Floor, AWT Plaza, |l Chundrigarh Road, Karachi

o

" 7.

Certified to be Frue Copy
=
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16. REGISTRATION FORM

REGISTRATION FORM
Book Runner

Tick One

Dm LI-IH.I:l I5E DPS-H !jﬁawD

ARIF HABIB | [Javr sz ] suvaar ] aaw []
AﬂLlMTE’D [Jeso mmv | ser [Jo []

Eegistration Dates 137 14™ 17" and 158%™ Fedruary,
Barkat Frisian Agro Limited 2025
NTM mo: 7370740 Bidding Dateq 17%— 18" February, 2025
Bidding Form Ma.

INITHAL PUBLIC DFFERING OF ORDINARY SHARES OF BARKAT FRISIAN AGRD UIMITED THROLUGH BODK BULDMNG PRDCESS AT A FLOOR
PRMCE OF PER 13.00/- PER SHARE (INCLUDIMNG A PREMEUM OF PKR 12.00/- PER SHARE}

PLEASE FILL THE FORM IN BLOCK LETTERS. PLEASE PROWVIDE ACCURATE DETAILS TO AVOID ANY INDONVENIENCE.

ELIGIBLE INVESTORS MUST SUBMIT ONLY ONE PAYORDER ALONG WITH THE REGISTRATION FiDRM.

EMEC/CLEN

Mame

NTN*

celt
Address

Land Line
E-rmiail Fax b
IBAN
s Bartk Marme

PLEASE TICK THE APPROPRIATE BOX Nationality

L] tocainstitutional investor [ | mresdent [If athier than Pakistani}
] Foreign institutional nvestor [] mon Resident
(] mdeiduat iovestor (] roreigner

FINVESTORS ARE ENCOURAGED TO DISCLOSE THEIR NTHN NUMBERS TO FACILITATE THE COMPANY TO CHECK STATWS OF THE SHAREHOLDERS

5 SETUE | MON EILER FRC CTIY EHS LiG AlLA 5 ITE OF PR SE NE &
REDUCED TAX RATE OF 15.0% APPLIES TO FILERS [NSTEAD OF 30.0% EOR MON -FILERS O PAYRIENT OF CASH WVIDEND DECLARED, IF ANY, BY

Payment Details: Payrnedts to be made in favor of "BARKAT FRISIAN AGRD UMITED-BDOK BLILDING"
Armount in Figures Instrumant i
Imstrument Date Margin %age

Banker's Mame, Address & Branch

CDC Detafls for Sub A/C & House AfC

COC Participant Mame CDC Participant 1D
Sub AT No. House AJC No.

COC Details for nvestor AJC
COC Investor Service AFC 1D COC Investar ASC Mo,

| UNDERTAKE TO SUBSCRIBE TO SHARES UNSUBSCRIBED [N THE RETAIL PORTION WHICH ARE ALLDCATED TO ME ON A PRO-RATA BASIS.
|'ALST LUINDERTAKE THAT MY Bilr MOMNEY SHALL REMAIN DEFOSITED OF BLOCKED TILL ALLOTMENT OF UNSUBSCRIBED SHARES iN THE
RETAIL PORTION.

| DECLARE THAT | have réag 2l the terms and conditions stated in the Prospectus and the Instructions Page of the Bidding Form. The
same terms and conditions would beapplicable on the Registration Form.

Skgnature of Bidder:
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17. BIDDING FORM

BIDDING FORM
Book Runner Tick Dne

[]xse wer["] s8] psu [ Jorw [ |
| AE fTIF H_-!FEB!B. [Naur mzx[ ] euvjeer[ | asw []

Fer ED ;
Barkat Frisian Agro Limited [drso marn [ ] ser [] mvc[]

NTM no: 7370740 Bidding Dates 17"- 18" February, 2025

Bidding Form Mo.

INITIAL FUBLIC OFFERING OF ORDIMNARY SHARES OF BARKAT FRISIAMN AGROD LIMITED THROWGH BOOE BUILDING PROCESS AT A FLOOR
PRICE OF PKR 13.00/- PER SHARE {INCLUDING A PREMIUM OF PKR 12.00/- PER SHARE)

PLEASE TICK THE APPROPRIATE BOX
Name D Local D Foreign D Indnddual
institutional Investor Institutional Imeestor Inwestar
: Nationality
Cell & Resident
it [] {If bther than Pakistarii)
Address MNon-Resident |:|
Land Line &
Foreigner |:|
CNIC #
Fax # E-mail:
ax mai NTN®

“INVESTORS ARE ENCOURAGED TO DISCLOSE THEIR NTH NUMBERS TO FACILITATE THE COMPANY TD CHECK STATUS OF THE SHAREHDIDERS
AS TAX RETURN FILER DR NOMN-FILER FROM THE ACTIVE TAXPAYERS LIST [ATL) AVAILABLE OM THE \WEBSITE OF FBR, PLEASE NOTE THAT

REDUCED TAX RATE OF 15.0% APPLIES TO FILERS INSTEAD OF 30.0% FOR MON-FILERS ON PAYMENT OF CASH DIVIDEND DECLARED, IF ANY, BY
THE CORPAMIES.
Dividend Mandate: Mark tick [¥] In the appropriate boxes Yes| | No| |
In case the Applcant intends that if Shares applied for are issued to him/it and the dividend declared by the Company, If any, is credited
directly in his/it bank account, instead of issued of dividend warrants, then please fill in the following boxes:

Title of Account
Aocount Mumber

Bank Narme

Branch Name & Address
The Directors of Barkat Frisian Agro Limited

Office No: 601, 6th Floos, Batad Trade Center-1ll {BTC-3), Plot Mo, O, 75, Zone C, Block 7, Khayaban-e-lami, Clifton, Karachi, Pakistan

Dear Sir,
On the basis of Progpectus by Barkal Frisian Agro Umited for the inltial Pulblic Offer of its Ordinary Shares, |fwe hereby bild for subscription of
Shares-of the Company as under:

Bid Details
MNo. of Shares Bid Price Per Share Total Amount
Bid Option [Please tick) {In Figures) (In Figures) {Im Figures)
Limit Order
Step Order:
Option (1}
Option {2)
Option (3)
Oiption [4)
Total (Shares and Price}

Important Instructions:

1) Bidsshoubd be placed for a minimwm amount of PKR 1,000,000/~ 1t showld also be noted that no. of shares bid for should be rounded and fractional
shares will not be acceptablie. Please ensuwre that after rounding the niemiber of shares multiptied by your bid price, is at least PKR 'L,000,000/-

2 Ehgibie Investors who want 10 place a 5tep Bid, must ensure that 23ch step amounts to PKR 1,000,000/ a1 least.

3)  Any Bid recelved below the Floor Price will not be acceptad by the Book Aunner.

4)  Anirvestor shall not make dowsward revision both in terms of Bid Price and Bid Volume; Provided that in case of upward reviston of the Bid Price,
the number of shares Bid for Le. Bid Volume may be adjusted ensurimg that the bid amount or bed money remains thesame.

5] An investor shall mot make a bid with price variation of rmore than 10% of the prevailing indicative strike price ect b 40% maximum Price

Band i.e. the steike price must not evcesd 40% upper limit of floor price.

Signature of Bidder:
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In terms of the Listing of Companies and Securities Regulations of the Pakistan Stock Exchange {"P5X"), I/we amfare eligible to bid in this initial
Public Offer of Ordinary Shares. The amount payable on bidding is remitted herewith which is the applicable margin amount. |/We agree to pay the
balance amount of application money, if any, upon successful alfocation of shares. in case no shares are aflotted to me/us you are hereby authorized
to return to mefus by demand draft/pay order application money, within three (3) working days of the ciose of the bidding pericd.

I/W'e agree that this is 3 binding agreement to accept the number of shares as may be allocated to me/us subject to the terms of the Prospectus,
the bidding form and other applicable laws. [/ we undertake that I/we will sign all such other documents and do af such acts, if necessany on my/our
part to enable mefus to be allocated/allotted/transferred the shares and to pay for the same. |/we authorize you to place my/our name(s} on the
register of the members of the Company as holderis] of the shares that will be allocated/allotted/transferred to me/fus and to register my,/ouwr
address as gwven below. I/ We noted that the Book Runner is entitled, in its absolute discretion to accept or reject this Bidding Application for
reasan(s) to be recarded in writing and the reason{s) should be disclosed to us forthwith, |/'We have no objection if there are necessary changes
made in the Prospectus for filling of the same with the Securities and Exchange Commission of Pakistan ["SECR™)L

1 understand that the lssuer, the Book Runnar, SECP and the Stock Exchange reserve the right of legal action against me under the law, If I submit a
fictitious bid and/or my the Instrument deposited by me for margin money is bounced.

| DECLARE THAT: i} | AM/WE ARE NATIONALS) AND RESIDENT(S) OF PAKISTAN; il] FORIEGNER: ii] | AM/WE ARE NOT MINORIS): v} |/ WE HAVE NOT
BAADE NOR HAVE |/WE INSTRUCTED ANY OTHER PERSON{SI/INSTITUTION{S) TO MAKE ANY OTHER APPLICATICINGS) 1M MY/OLR NAME{S) OR IN THE
MAME OF ANY OTHER PERSON ON MY/OUR BEHALF OR IN ANY FICTITOUS NAME, IN CASE OF ANY INFORMATION GIVEN HEREIN BEING INCORRECT
I/WE UNDERSTAND THAT I/WE SHALL NOT BE ENTITLED FOR ALLOCATION,/ALLOTMENT/TRANSEER OF SHARES.

Important Instructions:

1) Bidsshall only be entered for those Eligible investors who have submitted a duly filled Registration Form as prescribed by the Book Runner.

2} Bid money / margin money shall be deposited through demand draft, pay order in favor of "BARKAT FRISIAN AGRO LIMITED-BOOK
BUILINNG". For online transfer facility (pay order or demand draft may be deposited at any branch of Meezan Bank Limited and evidence
to be submitted to the Book Runner] the payment shall be made into A/C "01111556177 in favour of BARKAT FRISIAN AGRO LIMITED-
BOOK BUNLDING maintained at Meezan Bank Limited — Pakistan Stock Exchange Branch.

3) Fordeposit of margin maney, only Pay Orders, Demand Drafis, or online transfer will be accepted. Each eligible investor shall only submit
a single pay order, demand draft or evidence of online transfer of money along with the Registration Form. It may also be noted that only
a single pay order, demand draft or evidence of online transfer of money shall be accepted by the Book Runner along with each Additional
Payment Form.

4] In case of intercity instruments, only Pay Orders “payable at any branch”™ will be accepted. For the purpose of expediting the clearing of
the instruments it s highly recommended that the Pay Order should be made from online branches of the respective banks.

5] Elgible Investors can register themsehes till 3:00 pm on the kast day of Book Building afier which no new investors shall be registered,

6) Inwestors can only upward revise their bids online. Please visit www.bkb.psx com.pk to aocess online. User name and password will be
emailed to you on email address provided in the form. Please ensure that you provide correct email address. Online access will be available
fior upward bid revisions during the bidding period from 9:00 am to 5:00. An investor will not be allowed to place or vpward revise a bid
with a price variation of more than 10% of the prevailing indicative strike price subject to @ maximwm price band of 40% of the fioor price.
However, the bidder shall not make downward revision both in terms of bid price and bid volume; provided that in case of upward
revision of the bid price, the number of shares bid for Le. bid wolume may be adjusted ensuring that the bid amount or bid money
remains the same. No withdrawal of bid shall be allowed.

Yours Falthiully,

Skgnature of Bidder:

To be filled in by the Book Aunner:

Time of Recelpt Date Location Amaount Pay Order Mo. [ Demand Stamp
Draft Mo,
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