STATEMENT OF COMPLIANCE

WITH LISTED COMPANIES

(CODE OF CORPORATE GOVERNANCE)
REGULATIONS, 2019

pwcC AFFERGUSON&CO.

INDEFEMDENT AUDITDR'S REVIEW REPORT
To the members of Dawood Hercules Gorporation Limited

Raview Report on tha Statement of Compliance contained in Listed Companies
(Code of Corporate Governance) Regulations, 2019

Wi hava reviewed the enclosea Skatemeant of Compliancs wilh the Listed Companies (Gode of Comporate
Govarmancs) Regulations, 2018 {the Regulations) preparsa by iha Board of Dirsctors of Dawooa Harcules
Corparation Lirmitsd for iha year anded Decamber 31, 2023 in accordancs with the

recjuiramenis of regulation 36 of iha Hegulations.

The responsibility for compliancs with tha Begulations is that of the Boara of Directars of the Compary Our
responsibility 5 1o review whethar the SHatament of Compliancs raflects the status of the Company’s
compliancs with the provesicns of iha Regulations and repart i it does not and 1o highkghi army non-complance
with the reguiraments of the Reguibons, A evigw is imitsa prirmarily 1o inguirss of the Company’s parsonne

and review of vanous aocurmants praparad by the Company o comphy with ths Hagulations.

Az a part of cur auait of the financial statements wea ama reguired o obiain an understanding of thsa accounting
and internal conmtral systems sufficiant to plan the awail and develop an sfiectve audit approach. We are nod
recjuired to consider whethear the Boarg of Dirsclors” statermant on infernal controd covars all risks and controds
cr to farm an opron on the effectivaness of such inféernal conbrals, the Comparny’s conporate gowvarnance
procadures and risks,

The Regulaticns requing the Company 1o place belors tha Audit Committes, and wupon recomrmandation of the
Auci Commities, placs before the Board of Directors for thair revisw and approval, its ralated party
fransactions. Wa ara only reguired and have ansured complianca of this reouirament o b exient of the
approval of iha slated party ransactions by iha Board of Directors upon recommendabion of the Suwai
Conmrmities,

Based on owr ravign, nothing has comea 1o our atiention which cawsss us 1o beliess that tha Statermant o
Complance does nol appropratsly reflect the Compary's compliancs, n all matanial respscts, with the
recuirerments containesd in the Regulations &5 appicabls to the Company for the yaar ended Dacamiber 31,
2024
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A. F. Ferguson & Co.
Chartered Accountants
Karachi

Datec April 03, 2024
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Statement of Compliance with Listed Companies
(Code of Corporate Governance) Regulations, 2019

Drzrercsad Herculss Corporation Lirmitsa
For the yaar ended Dacarmber 31, 2023
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The Company has compled with iha raguiraments of tha Aegulations in the islicwing manner:

The todal mumber of dirsctors ara aght (8) &5 per the iollonwing:
a  Mak: Ssven (T
b, Female: Ona i)

The compasition of Board &: at Decambsar 31, 2023, was &2 ollows:
Category MNames

Wr. Muhammad Amin
W, Isfancihyar Shabhsan

Indepencant Diractors

Mon-axscutive Diractors WIr. Hussain Dawaoad [Shairman)

M Abcul Samaa Dawoead (Vics Chairran)
W5, Sabina Dawocd [Femalks Direciar

M. Zamin Zaidi

W Muhammad Bilal Ahrmesd

M. Moharmmad Sharmoon Chaudny (Chisf Exscut
Oifficer - CEQY “'E'l

Exacutice Dirsctor

The Direciors have confirmed that none of them is sandng a5 a director on marg than saven listed
companies, incluaing this Cormpany;

The Company has prepared a Cods of Condest and has ensurad that appropriate steps have bB=en
taken 1o cEserminate it throughout tha Cormpany along with its supporting pohicies and procacures;

The Board has dessloped & vision / mission statement, overall corporate stratagy and significant policiss
of the Cormparny. Tha Board has answad that complsts record of particulars of tha significant policiss
along with their date of approval ar updating & martained by the Comparnmy;

Al the powers of the Board héve Bsen duly axarcisad and decisions on rakevant mathars Bizne Baeen taken
by the Board'Sharsholders as empowered by the rakevant provisions of the Companies Act, 2017 {the
At} and the Bagulations;

The maetings of the Board waea presidsd ovar by the Chairrman and, in his absencs, by a director
elecied by the Board for this purposs. The Board hias complied with the raguiraments of the Act ana the
Ragulations: with raspect {0 requancy, recording and circulating minutes of mastings of the Board;

The Board has a formal policy ana transparent procadures for remunearation of Dirsctors in accordancs
widh the Act and the Regulations;

The Compary i complant in respsact of certification of all drectors who are required o be cartified under
the Directors Traiming prosgrae;

The Board has approved appointment of Chisl Financial Officer, Company Secretary and Head of

Irternal Audit, inchecing thair ramunaration and terrms and conditicns of amployment and cormplied with
refevant requirements of the Regulations;
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Chief Financial Officer and Chigl Executive Officer culy andorsad the unconsolidated and consolidated
financial staterments bedors approval of the Boana;

Tha Board has formed following cormmittess comprising of memibers gven belone:
a) Board Audit Committesa:

Mame Designation Category

Mr. Muharmmed Amin Lhainman
Mr. Isfanciyar Shahesn hermitssr
Mr. Buharmmad Bilal Ahmed Membsar

Incapancent Direcior
Incapancent Direcior
Mion- BExacuiive Diractor

b) Human Resource and Remunaration Gommittea

Mame Designation Category

Mr. Isfanciyar Shahesn Chainman Incapancent Direcior
Mr. Abdul Sarmad Dawood Membsar Mon- Exacuiive Diractor
M=, Sabrina Dawood Membar Mon- Exacuiive Diractor

¢] Board Investment Committes:

Mame Dasignation Category

Mr. Abdul Sarmiad Dawood Chainman M- Exscutive Diracton
Mr. Muharamed Armin Mirmbesr Incapandent Direcior
M. Isfancivar Shaheen Mermbesr Incapandent Direcior

Mr. Buharmmad Bial Ahmed Membsar Mon- Exacutive Diractor

The ferms of referance of the aforasaid committees have bean formed, documented and advisea to
the commitiess for cormpliance;

The freguency of meeatings (quarterhy’half yaarky/yearly) of the committess wera as followes:

ap  Boang Audit Committes: Four (04) meetings hedd during thes financalysar encsd on December 31, 2023

1 Human Resowrces and Bermuneration Comrmittes: Tawa (02) maatings held during tha financial yesar
enced on Decamber 31, 2023.

G} Board Investment Committes: No mesting hald during the finandcial year andead on Decambsar 31,
2023

The Board has set up an effectiva internal audit function comprizsing of suitably gqualified and
axperanced staff who are comeersant with the policies and procedures of tha Campany;

e statutory avaitors of the Compary hava confirmed that theay have bean given a satisiaciony rading
uncer e Cuality Contred Ranvisw pragram of the Instituie of Charfered Accoontants of Pakisian and
ragistersd with Aucit Chersight Board of Pakistan, that they and all their parknees ars in compliancs with
Infernaticnal Feaaration of Accountants {IFAC) guicsiings on coca of ethics as adopied by the Institute
of Chartersd Accountants of Pakistan ana that thay ana tha partners of the firrm imedhed in the await are
not closa relatives (spouse, parant, dependent and non-dependent chilkdren) of the Chisf Exacuiive
Officer, Chief Financial Officern, Head of Intermal Aodit, Compary Secratary or Dirsctors of tha Company;
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17 The statulary auditors or tha persons assocatss with therm have not bsen appointed (0 provics other
seErices excepl in accordance with the Aol thass Begulabions or amy other reguiatany reguirernant ana
the auditors have confirmed that they have cbeserved IFAC guicdines in this regard; and

8. Wil carfire that all reduirermants of Beguiation 3, 6, 7, B, 27, 32, 33 and 36 of the Reguladions hawa baen
compliad with. With respect 1o tha compliancs with Requlation 6. the Board has appoinied two
inclependent arectors ana the fraction one-third nombsar was nod rounded up o one as the bwo
inciependent directors alected had requisite competancies, skills, knowlecge and experisnce to fulil ther
obligations as per the requiraments of the appkcabda aws and reguiations and hancs, appoinirmant of
third incapandent direcion was not warranted.

The Board was also guicied by the tact ihat as par Bagulation & rounding up @& nol mandaiony and the
necaseany axplanation for nol rounding- up & raduired whcar tha Regulaticns hawve baan included abowa.

hohammad Sharmoon CGhaudn Hussain Daweood
Chief Executive Officar Chairman
Farachi

Date: March 11, 2024
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