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DIRECTORS’ REPORT
The Board of Directors of Pakistan Stock Exchange Limited (PSX) is pleased to present the financial statements of PSX for the half-year ended 
December 31, 2020.

ECONOMIC REVIEW & OUTLOOK

The economy is showing signs of recovery as the impact of the pandemic gradually fades and domestic demand recovers. Moreover, structural 
reforms should boost investment, while foreign demand is expected to pick up in tandem with the global economic recovery. 

The KSE-100 Index, continuing on its upward trajectory from last month, with a 6.5% MoM return in December 2020 taking 1HFY21 return to 27.11%. The 
recovery in the market can be attributed to the growth in several key sectors in the economy.

Overall inflation remains high, currently hovering around 8.0% on YoY basis. Meanwhile, export earnings maintained an upward momentum in the 
1HFY21, with exports recording an increase of 6.78% YoY in December. The interest rate has been kept the same throughout the first half of the fiscal 
year by the State Bank of Pakistan.

Between the months of July and December 2020, a total of $14.2 Billion were received as remittances -- a staggering YoY increase of 24.9% compared 
to the same period last year. Strong remittance flow is expected to keep the economy afloat amid expectations of volatility in Pakistani Rupee due to 
ongoing discussions with IMF for the extension of the program and the FATF discussions.

The fiscal deficit stood at PKR 753 billion between July-October putting the deficit at 1.7% of GDP. On the other hand, the primary balance posted a 
surplus of PKR 178 billion during July-October, FY2021 against the surplus of PKR 130 billion in the same period of FY2020. Revenue collection stood 
at PKR 2.20 trillion during 1HFY21, slightly below target of PKR 2.21 trillion. In addition, the reserves held by the SBP increased from $12.13 billion in June 
2020 to $13.41 billion. 

The ongoing debacle with the pandemic is bound to last this year, however, with the smooth delivery of the vaccine, there are expectations of recovery 
in the economy and a positive investor sentiment is gradually developing. PSX would continue to be at the forefront of bringing financial innovation 
and world class infrastructure to the market continuing its active part in this endeavor.

PSX FINANCIAL AND MARKET PERFORMANCE DURING THE HALF-YEAR

PSX recorded a pre-tax profit of PKR 321 million for the half-year ended December 31, 2020 vs. PKR 121 million for the half-year ended December 31, 
2019 i.e.1.7x higher than the corresponding period of the last year.

During the period, PSX had revised the Annual Listing fee tari� for companies with higher market capitalization and reduced subsidies on the facilities 
provided to the TREC & Non-TREC holders in order to optimize revenues and costs. These initiatives resulted in the respective revenue increase by 
PKR 71 million in the half-year ended December 31, 2020.

Despite the uncertain economic environment due to COVID-19, traded values increased as compared to the same period last year i.e. PKR 23.5 billion 
in 1HFY20-21 vs. PKR 10.3 billion in 1HFY19-20, resulting in an increase of trading fees of PKR 105 million.

Share of Profit from Associates was higher by PKR 73 million in contrast to the corresponding period of last year due to higher profit reported by both 
the Associated companies owing to improved performance.

However, Markup income decreased by PKR 41 million as compared to corresponding period of the last year, due to lower interest rates, weighted 
average fund as well as lower profit received on account of Base Minimum Capital deposits, since profit sharing on Base Minimum Capital deposits 
started from October, 2019.

The operating expenses for the 1HFY20-21 amounted to PKR 597 million vs PKR 559 million in the 1HFY19-20 i.e. higher by 7%. Tight expense control 
kept the increase well below the inflation rate of 8%.

PSX delivered a post-tax profit of PKR 290 million for the 1HFY20-21 versus PKR 121 million in the 1HFY19-20

• Earnings Per Share (EPS):
The basic and diluted earnings per share is PKR 0.36 for the 1HFY20-21 vs. PKR 0.15 for the 1HFY19-20.

Acquisition of additional stake in NCCPL
The Company, in the Extraordinary General Meeting, held on January 21, 2021 approved the proposal for additional equity investment in the National 
Clearing Company of Pakistan Limited, an associated company of PSX, amounting to Rs.69,411,706 divided into 2,669,681 ordinary shares of Rs.10 
each to be acquired from Pakistan Kuwait Investment Company (Private) Limited, one of the shareholders of NCCPL, at a price of Rs.26 per share, 
including a premium of Rs.16 per share.

• Market Performance:

Equity Securities listed during Second Quarter of FY 2021:
• Pakistan Stock Exchange Limited (PSX) listed three new companies namely; The Organic Meat Company Limited, TPL Trakker Limited and 

Agha Steel Industries Limited. All IPOs were successfully oversubscribed in the market. 
• PSX also listed the Perpetual, Cumulative & Convertible Preference Shares of Power Cement Limited issued by way of a right offer. 
• PSX also listed the Perpetual, Cumulative, Callable, Convertible and Non-Voting Preference Shares of Engro Polymer & Chemicals Limited 

issued by way of other than right o�er.

Debt Securities listed during Second Quarter of FY 2021:
• Pakistan Stock Exchange listed the Pakistan Energy Sukuk II of PKR 200 billion. This was a landmark transaction as it marked the first time that 

the Government used the PSX platform to raised funds through a competitive bidding process.
• PSX also listed the Privately Placed TFCs of Askari Bank Limited of PKR 6 billion and the Privately Placed Sukuk of The Hub Power Company 

Limited of PKR 5 billion.
• The Half Year of FY 2021 was also significant because it marked the listing of K-Electric Limited’s Diminishing Musharakah Sukuk Certificates 

of PKR 25 billion. 95% of the issue size was subscribed by Pre-IPO investors through private placement, and 5% of the issue size was o�ered 
to the general public through IPO.

PSX OUTLOOK

Developments and Initiatives in Trading & TREC A�airs activities 
One of the major milestones achieved is the implementation of comprehensive Market Making framework for Listed Debt Securities including 
Government Debt Securities (GDS). In this regard, Designated Market Maker (DMM) agreements have been signed with two (02) major Banks to 
provide liquidity in the Fixed Income segment. This initiative is expected to provide the investors with an extended option of investing through the 
TREC Holders of the Exchange and will also improve PSX image as a dynamic exchange. 

In continuation to the ongoing e�orts of capital market development, PSX has rolled out two (02) new Exchange Traded Funds (ETFs) to provide 
investors a concept of diversified investment in multiple securities. These ETFs are Meezan Pakistan ETF, o�ered by Al Meezan Investment 
Management Limited, and NBP Pakistan Growth ETF, o�ered by NBP Funds Management Ltd. Two ETFs have already been listed on the 
exchange i.e. UBL Pakistan Enterprise ETF, o�ered by UBL Fund Managers, and NIT Pakistan Gateway ETF, o�ered by NIT.

IT Achievements and Initiatives

Market and IT Infrastructure Uptime during COVID-19
Trading and ancillary systems were available and operational every single day during the first half of the FY2020-21, despite the outbreak of 
COVID – 19, heavy rainfall and flooding in the city. Highest ever trades in a single day were recorded.

Govt. Debt Securities Continuous Trading
All eligible and authorized market makers are getting access to the PSX trading system for market making activities without the involvement of 
Securities Broker/ TREC Holders. Eligible participants are able to execute the trades by using BATS (Bond Automated Trading System). These 
non-TREC Holders are assigned unique BATS’ ID to perform market making activities. Market makers are providing the daily quotes on exchange 
trading system. Market makers of debt securities are performing market making activities directly without the involvement of the securities 
brokers.  

Digital Transformation of the Process of Public O�erings
An online portal has been developed by PSX ITD to automate the process of public o�erings at PSX. The portal is based on the modern 
technologies. It enables the companies’ consultants, PSX listing and SECP personals to participate effectively through the listing process. Feature 
of electronic library will manage all the documents submitted by the company consultants and the actions taken by the stakeholders. The portal 
can be accessed by the authorized users having digital devices and internet access.

eIPO Portal
Electronic Initial Public O�ering (eIPO) software is developed in-house by the PSX ITD. It is based on SaaS (Software as a Service) model. It will 
facilitate the general public including individuals and corporate clients to submit the applications for the subscription of the shares. The portal will 
keep the record of the data and will provide the centralized, secure, integrated platform. It is integrated with the NIFT e-payment gateway, thus 

enabling the TREC Rights Holder and Banks to collect the subscription requests, subscription fees, register clients and make payments. It will also 
facilitate the individual clients either local or foreign residents to get the subscription for the available o�erings across the globe. eIPO will also 
provide the ability to the registrar to announce the balloting results, successful applicants and process refunds.

Portal for BoD Meetings
A SharePoint portal has been developed by PSX ITD for BoD meetings. The portal stores the board documents at on-site infrastructure meeting 
all the security requirements to provide the confidentiality and integrity. Only authorized users are able to access the documents and view the 
published meetings. Users’ access is being managed as per their approved role to add, delete or modify the contents. History of all the meetings 
along with the documents is available on the portal. 

Upgradation of Network Infrastructure
PSX -  ITD has upgraded the network infrastructure by deploying the new state of the art equipment (routers, switches and firewalls) which 
enabled to achieve the speed up to 40Gbps, increasing it to 40 times than previous speed of datacenter connectivity. In addition to this, broker’s 
network connectivity was also upgraded 10 times i.e. from 1Gbps to 10Gbps. This upgradation is in line with the requirements of the new trading 
system. Previous network equipment was based on old technology and was also incurring the SLA cost, which was increasing every year. This 
upgradation will enable PSX ITD to provide the smooth and seamless end-to-end delivery of the trading data to the customers and allied 
companies.

Marketing and Business Development initiatives
In the current period under review, we are undergoing the second coronavirus wave in the country. While this could have raised impediments in 
the work-flow of Marketing & Business Development (MBD), yet MBD continued to function as per the new “normal” and delivered on its 
objectives. 

The Business Development team reached out to various businesses and corporates to promote and solicit their interest in listing on the main 
board and GEM board of the Stock Exchange. This e�ort is continued with direct out-reach to companies and group sessions with chambers in 
order to create a pipeline for IPOs. 

The MBD team continued to hold investor awareness sessions for imparting financial literacy and awareness to (prospective) investors. Online 
sessions and webinars were held in order to impart the knowledge of the equity market, the basics of investment and functions of the Stock 
Exchange & its ecosystem. Moreover, e�orts were continued to educate and attract interest for listing on GEM board of PSX by holding meetings 
with various Chambers of Commerce & Industry. In addition to this, PSX reached out to TREC holders and potential advisors to educate them on 
the GEM board regulations and procedure.

To name a few events that were held to promote the PSX brand and to launch new products and to announce new developments, Gong 
Ceremonies were held to formally launch Exchange Traded Funds, to honour the three Pakistani companies making it to the Forbes Asia Best 
Under a Billion list and to announce the listing of Agha Steel Industries Limited on the equity board of PSX. Also, Investor Awareness Sessions 
were held for students of universities and academic institutions of Karachi, Lahore & Islamabad.

In the digital space, activities continued and multiple webinars were held and participated in for promotion of ETFs, Roshan Digital Stock Market 
Account, GEM Board and overall investor awareness for stock market investment. These activities and events were attended by a diversified 
audience nationwide and also by overseas Pakistanis as well as brokerage houses. Few articles were also contributed to the media for publishing 
covering Exchange Traded funds, Debt market and its importance and blogs were published. 

In a first, PSX held signing ceremonies for on-boarding two major banks, Bank Alfalah and Bank of Punjab, as Market Makers for debt securities 
on PSX. These ceremonies also included press and media briefings.  Interviews of senior management of PSX were also held for major 
publications and TV news channels. Articles were printed about Exchange Traded Funds in English and Urdu in major publications.

Developments in Product Management and Research
Two ETFs (exchange-traded funds) tracking PSX equity indices were launched, namely, the Meezan Pakistan ETF (MZPN-ETF) and NBP Pakistan 
Growth ETF (NBPG-ETF). The former is the first Shariah compliant ETF to be listed on our domestic capital market. 

In the near-to-medium term, a core strategic focus will be introducing additional ETFs that increase the diversity and range of investment 
instruments made available to the public. Within our listed product o�erings, we are optimistic about a timely regulatory approval of our Futures 
listing proposal and revision of the eligibility criteria. The lower roll-over requirements and greater time horizon characterizing 90-day stock 
futures are tailored to better suit the domestic investor’s demand, thereby increasing overall market liquidity and efficiency in the pricing 
mechanism.

PSX and Bank Alfalah Sign Agreement
Bank Alfalah became the first Pakistani bank to receive a market-making designation for debt securities on the Exchange. This step towards a 
more progressive capital market was approved by the SECP as part of a larger regulatory evaluation that is focused on enhancing the depth, 
liquidity and transparency of our public market.  

Bank of Punjab (BOP) Signed-on as Market Maker of Debt Securities on PSX
Consequently, Bank of Punjab (BOP) was welcomed on-board as another market maker for debt issuances, conventional and Shariah-Compliant, 
on PSX.

ISO Initiatives
The Exchange continues to commit significant resources to implement, maintain, monitor and regularly upgrade its systems and networks. In this 
regard, PSX successfully deployed Endpoint Detection & Response (EDR) and Advance Threat Protection system in PSX environment that 
provide greater visibility and monitoring for suspicious activity like malware and advanced cyberattacks.

PSX is e�ectively maintaining business continuity requirements of the ISO 22301 Business Continuity Management System (BCMS) standard and 
managed to successfully clear its First Annual Surveillance ISO 22301 BCMS Audit.

CORPORATE SOCIAL RESPONSIBILITY

During the period under review, PSX contributed to the following initiatives:

• After the terrorist attack at PSX on June 29, 2020, PSX in recognition of the sacrifices made by the brave policemen and security personnel 
and in order to support the families of the martyrs, PSX has contributed PKR 10 million to the facility that was set up for the welfare of the 
injured and families of the martyred. Moreover, TREC-holders and other market participants were also encouraged to back this cause. The 
total funds raised as at December 31, 2020 amounted to PKR 23.251 million out of which PKR 14.6 million has been paid to the injured and the 
families of the martyrs by December 07, 2020, while remaining amount was set aside to provide consistent support to the families of the 
martyrs over the years.

• PSX held a meeting with the honorable President where the Governor Sindh was also present and committed to pay PKR 1 million to the family 
of the young girl who was assaulted in Karachi. Accordingly, PSX paid PKR 1 million to the father of the young girl in September 2020.

• In terms of activities for CSR, a voluntary blood donation drive was held at PSX under the aegis of Indus Hospital Blood Centre. Under this 
initiative, a mobile Blood Donation Camp was set-up and placed in the PSX premises/ vicinity which made collections from individuals 
donating blood voluntarily.

BOARD OF DIRECTORS

Ms. Nausheen Ahmad was appointed as an independent director on the PSX’s Board of Directors on November 16, 2020, to fill the casual 
vacancy created on the Board due to the resignation of Ms. Naz Khan. 

Moreover, Mr. Zhiping Rong resigned from the PSX’s Board as the shareholder director nominated by China Financial Futures Exchange Co. 
Limited (CFFEX), and with this, Mr. You Hang also ceased to act as the alternate director of Mr. Rong. 

Simultaneously, CFFEX nominated Mr. You Hang as its nominee on the Board for the remainder of the Board's present term. Mr. You Hang was 
appointed as a shareholder director on the PSX’s Board, in place of Mr. Zhiping Rong, with the approval of the Commission, with effect from 
December 15, 2020.

The Board places on record its appreciation for the contribution made by Mr. Zhiping Rong during his association with the Board of Directors of 
PSX.

ACKNOWLEDGEMENT

The Board wishes to express its gratitude to all stakeholders for their continued commitment and support to PSX and the capital market. The 
Board is also grateful to the Securities and Exchange Commission of Pakistan, the State Bank of Pakistan, the Federal Board of Revenue and the 
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The Board would like to thank all Board members for their guidance and support, and acknowledges and appreciates the contribution and 
dedication of all sta� members of PSX in performing their tasks with diligence and commitment, particularly in the recent unprecedented 
challenging work environment. 

For and on behalf of the Board of Directors
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Chairman                             Chief Executive O�cer

Karachi
Dated:  February 26, 2021
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• Market Performance:

Equity Securities listed during Second Quarter of FY 2021:
• Pakistan Stock Exchange Limited (PSX) listed three new companies namely; The Organic Meat Company Limited, TPL Trakker Limited and 

Agha Steel Industries Limited. All IPOs were successfully oversubscribed in the market. 
• PSX also listed the Perpetual, Cumulative & Convertible Preference Shares of Power Cement Limited issued by way of a right offer. 
• PSX also listed the Perpetual, Cumulative, Callable, Convertible and Non-Voting Preference Shares of Engro Polymer & Chemicals Limited 

issued by way of other than right o�er.

Debt Securities listed during Second Quarter of FY 2021:
• Pakistan Stock Exchange listed the Pakistan Energy Sukuk II of PKR 200 billion. This was a landmark transaction as it marked the first time that 

the Government used the PSX platform to raised funds through a competitive bidding process.
• PSX also listed the Privately Placed TFCs of Askari Bank Limited of PKR 6 billion and the Privately Placed Sukuk of The Hub Power Company 

Limited of PKR 5 billion.
• The Half Year of FY 2021 was also significant because it marked the listing of K-Electric Limited’s Diminishing Musharakah Sukuk Certificates 

of PKR 25 billion. 95% of the issue size was subscribed by Pre-IPO investors through private placement, and 5% of the issue size was o�ered 
to the general public through IPO.

PSX OUTLOOK

Developments and Initiatives in Trading & TREC A�airs activities 
One of the major milestones achieved is the implementation of comprehensive Market Making framework for Listed Debt Securities including 
Government Debt Securities (GDS). In this regard, Designated Market Maker (DMM) agreements have been signed with two (02) major Banks to 
provide liquidity in the Fixed Income segment. This initiative is expected to provide the investors with an extended option of investing through the 
TREC Holders of the Exchange and will also improve PSX image as a dynamic exchange. 

In continuation to the ongoing e�orts of capital market development, PSX has rolled out two (02) new Exchange Traded Funds (ETFs) to provide 
investors a concept of diversified investment in multiple securities. These ETFs are Meezan Pakistan ETF, o�ered by Al Meezan Investment 
Management Limited, and NBP Pakistan Growth ETF, o�ered by NBP Funds Management Ltd. Two ETFs have already been listed on the 
exchange i.e. UBL Pakistan Enterprise ETF, o�ered by UBL Fund Managers, and NIT Pakistan Gateway ETF, o�ered by NIT.

IT Achievements and Initiatives

Market and IT Infrastructure Uptime during COVID-19
Trading and ancillary systems were available and operational every single day during the first half of the FY2020-21, despite the outbreak of 
COVID – 19, heavy rainfall and flooding in the city. Highest ever trades in a single day were recorded.

Govt. Debt Securities Continuous Trading
All eligible and authorized market makers are getting access to the PSX trading system for market making activities without the involvement of 
Securities Broker/ TREC Holders. Eligible participants are able to execute the trades by using BATS (Bond Automated Trading System). These 
non-TREC Holders are assigned unique BATS’ ID to perform market making activities. Market makers are providing the daily quotes on exchange 
trading system. Market makers of debt securities are performing market making activities directly without the involvement of the securities 
brokers.  

Digital Transformation of the Process of Public O�erings
An online portal has been developed by PSX ITD to automate the process of public o�erings at PSX. The portal is based on the modern 
technologies. It enables the companies’ consultants, PSX listing and SECP personals to participate effectively through the listing process. Feature 
of electronic library will manage all the documents submitted by the company consultants and the actions taken by the stakeholders. The portal 
can be accessed by the authorized users having digital devices and internet access.

eIPO Portal
Electronic Initial Public O�ering (eIPO) software is developed in-house by the PSX ITD. It is based on SaaS (Software as a Service) model. It will 
facilitate the general public including individuals and corporate clients to submit the applications for the subscription of the shares. The portal will 
keep the record of the data and will provide the centralized, secure, integrated platform. It is integrated with the NIFT e-payment gateway, thus 

enabling the TREC Rights Holder and Banks to collect the subscription requests, subscription fees, register clients and make payments. It will also 
facilitate the individual clients either local or foreign residents to get the subscription for the available o�erings across the globe. eIPO will also 
provide the ability to the registrar to announce the balloting results, successful applicants and process refunds.

Portal for BoD Meetings
A SharePoint portal has been developed by PSX ITD for BoD meetings. The portal stores the board documents at on-site infrastructure meeting 
all the security requirements to provide the confidentiality and integrity. Only authorized users are able to access the documents and view the 
published meetings. Users’ access is being managed as per their approved role to add, delete or modify the contents. History of all the meetings 
along with the documents is available on the portal. 

Upgradation of Network Infrastructure
PSX -  ITD has upgraded the network infrastructure by deploying the new state of the art equipment (routers, switches and firewalls) which 
enabled to achieve the speed up to 40Gbps, increasing it to 40 times than previous speed of datacenter connectivity. In addition to this, broker’s 
network connectivity was also upgraded 10 times i.e. from 1Gbps to 10Gbps. This upgradation is in line with the requirements of the new trading 
system. Previous network equipment was based on old technology and was also incurring the SLA cost, which was increasing every year. This 
upgradation will enable PSX ITD to provide the smooth and seamless end-to-end delivery of the trading data to the customers and allied 
companies.

Marketing and Business Development initiatives
In the current period under review, we are undergoing the second coronavirus wave in the country. While this could have raised impediments in 
the work-flow of Marketing & Business Development (MBD), yet MBD continued to function as per the new “normal” and delivered on its 
objectives. 

The Business Development team reached out to various businesses and corporates to promote and solicit their interest in listing on the main 
board and GEM board of the Stock Exchange. This e�ort is continued with direct out-reach to companies and group sessions with chambers in 
order to create a pipeline for IPOs. 

The MBD team continued to hold investor awareness sessions for imparting financial literacy and awareness to (prospective) investors. Online 
sessions and webinars were held in order to impart the knowledge of the equity market, the basics of investment and functions of the Stock 
Exchange & its ecosystem. Moreover, e�orts were continued to educate and attract interest for listing on GEM board of PSX by holding meetings 
with various Chambers of Commerce & Industry. In addition to this, PSX reached out to TREC holders and potential advisors to educate them on 
the GEM board regulations and procedure.

To name a few events that were held to promote the PSX brand and to launch new products and to announce new developments, Gong 
Ceremonies were held to formally launch Exchange Traded Funds, to honour the three Pakistani companies making it to the Forbes Asia Best 
Under a Billion list and to announce the listing of Agha Steel Industries Limited on the equity board of PSX. Also, Investor Awareness Sessions 
were held for students of universities and academic institutions of Karachi, Lahore & Islamabad.

In the digital space, activities continued and multiple webinars were held and participated in for promotion of ETFs, Roshan Digital Stock Market 
Account, GEM Board and overall investor awareness for stock market investment. These activities and events were attended by a diversified 
audience nationwide and also by overseas Pakistanis as well as brokerage houses. Few articles were also contributed to the media for publishing 
covering Exchange Traded funds, Debt market and its importance and blogs were published. 

In a first, PSX held signing ceremonies for on-boarding two major banks, Bank Alfalah and Bank of Punjab, as Market Makers for debt securities 
on PSX. These ceremonies also included press and media briefings.  Interviews of senior management of PSX were also held for major 
publications and TV news channels. Articles were printed about Exchange Traded Funds in English and Urdu in major publications.

Developments in Product Management and Research
Two ETFs (exchange-traded funds) tracking PSX equity indices were launched, namely, the Meezan Pakistan ETF (MZPN-ETF) and NBP Pakistan 
Growth ETF (NBPG-ETF). The former is the first Shariah compliant ETF to be listed on our domestic capital market. 

In the near-to-medium term, a core strategic focus will be introducing additional ETFs that increase the diversity and range of investment 
instruments made available to the public. Within our listed product o�erings, we are optimistic about a timely regulatory approval of our Futures 
listing proposal and revision of the eligibility criteria. The lower roll-over requirements and greater time horizon characterizing 90-day stock 
futures are tailored to better suit the domestic investor’s demand, thereby increasing overall market liquidity and efficiency in the pricing 
mechanism.

PSX and Bank Alfalah Sign Agreement
Bank Alfalah became the first Pakistani bank to receive a market-making designation for debt securities on the Exchange. This step towards a 
more progressive capital market was approved by the SECP as part of a larger regulatory evaluation that is focused on enhancing the depth, 
liquidity and transparency of our public market.  

Bank of Punjab (BOP) Signed-on as Market Maker of Debt Securities on PSX
Consequently, Bank of Punjab (BOP) was welcomed on-board as another market maker for debt issuances, conventional and Shariah-Compliant, 
on PSX.

ISO Initiatives
The Exchange continues to commit significant resources to implement, maintain, monitor and regularly upgrade its systems and networks. In this 
regard, PSX successfully deployed Endpoint Detection & Response (EDR) and Advance Threat Protection system in PSX environment that 
provide greater visibility and monitoring for suspicious activity like malware and advanced cyberattacks.

PSX is e�ectively maintaining business continuity requirements of the ISO 22301 Business Continuity Management System (BCMS) standard and 
managed to successfully clear its First Annual Surveillance ISO 22301 BCMS Audit.

CORPORATE SOCIAL RESPONSIBILITY

During the period under review, PSX contributed to the following initiatives:

• After the terrorist attack at PSX on June 29, 2020, PSX in recognition of the sacrifices made by the brave policemen and security personnel 
and in order to support the families of the martyrs, PSX has contributed PKR 10 million to the facility that was set up for the welfare of the 
injured and families of the martyred. Moreover, TREC-holders and other market participants were also encouraged to back this cause. The 
total funds raised as at December 31, 2020 amounted to PKR 23.251 million out of which PKR 14.6 million has been paid to the injured and the 
families of the martyrs by December 07, 2020, while remaining amount was set aside to provide consistent support to the families of the 
martyrs over the years.

• PSX held a meeting with the honorable President where the Governor Sindh was also present and committed to pay PKR 1 million to the family 
of the young girl who was assaulted in Karachi. Accordingly, PSX paid PKR 1 million to the father of the young girl in September 2020.

• In terms of activities for CSR, a voluntary blood donation drive was held at PSX under the aegis of Indus Hospital Blood Centre. Under this 
initiative, a mobile Blood Donation Camp was set-up and placed in the PSX premises/ vicinity which made collections from individuals 
donating blood voluntarily.

BOARD OF DIRECTORS

Ms. Nausheen Ahmad was appointed as an independent director on the PSX’s Board of Directors on November 16, 2020, to fill the casual 
vacancy created on the Board due to the resignation of Ms. Naz Khan. 

Moreover, Mr. Zhiping Rong resigned from the PSX’s Board as the shareholder director nominated by China Financial Futures Exchange Co. 
Limited (CFFEX), and with this, Mr. You Hang also ceased to act as the alternate director of Mr. Rong. 

Simultaneously, CFFEX nominated Mr. You Hang as its nominee on the Board for the remainder of the Board's present term. Mr. You Hang was 
appointed as a shareholder director on the PSX’s Board, in place of Mr. Zhiping Rong, with the approval of the Commission, with effect from 
December 15, 2020.

The Board places on record its appreciation for the contribution made by Mr. Zhiping Rong during his association with the Board of Directors of 
PSX.
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Particulars Half-Year ended
 December 31, 2020 December 31, 2019

KSE-100 Index 43,755 40,735
Market Capitalization (PKR in billion) 8,035 7,812
Average daily value traded – Ready (PKR in billion) 17.1 7.0
Average daily value traded – Futures (PKR in billion) 6.4 3.3
Average daily volume traded – Ready (million) 470 200
Average daily volume traded – Futures (million) 131 87



• Market Performance:

Equity Securities listed during Second Quarter of FY 2021:
• Pakistan Stock Exchange Limited (PSX) listed three new companies namely; The Organic Meat Company Limited, TPL Trakker Limited and 

Agha Steel Industries Limited. All IPOs were successfully oversubscribed in the market. 
• PSX also listed the Perpetual, Cumulative & Convertible Preference Shares of Power Cement Limited issued by way of a right offer. 
• PSX also listed the Perpetual, Cumulative, Callable, Convertible and Non-Voting Preference Shares of Engro Polymer & Chemicals Limited 

issued by way of other than right o�er.

Debt Securities listed during Second Quarter of FY 2021:
• Pakistan Stock Exchange listed the Pakistan Energy Sukuk II of PKR 200 billion. This was a landmark transaction as it marked the first time that 

the Government used the PSX platform to raised funds through a competitive bidding process.
• PSX also listed the Privately Placed TFCs of Askari Bank Limited of PKR 6 billion and the Privately Placed Sukuk of The Hub Power Company 

Limited of PKR 5 billion.
• The Half Year of FY 2021 was also significant because it marked the listing of K-Electric Limited’s Diminishing Musharakah Sukuk Certificates 

of PKR 25 billion. 95% of the issue size was subscribed by Pre-IPO investors through private placement, and 5% of the issue size was o�ered 
to the general public through IPO.

PSX OUTLOOK

Developments and Initiatives in Trading & TREC A�airs activities 
One of the major milestones achieved is the implementation of comprehensive Market Making framework for Listed Debt Securities including 
Government Debt Securities (GDS). In this regard, Designated Market Maker (DMM) agreements have been signed with two (02) major Banks to 
provide liquidity in the Fixed Income segment. This initiative is expected to provide the investors with an extended option of investing through the 
TREC Holders of the Exchange and will also improve PSX image as a dynamic exchange. 

In continuation to the ongoing e�orts of capital market development, PSX has rolled out two (02) new Exchange Traded Funds (ETFs) to provide 
investors a concept of diversified investment in multiple securities. These ETFs are Meezan Pakistan ETF, o�ered by Al Meezan Investment 
Management Limited, and NBP Pakistan Growth ETF, o�ered by NBP Funds Management Ltd. Two ETFs have already been listed on the 
exchange i.e. UBL Pakistan Enterprise ETF, o�ered by UBL Fund Managers, and NIT Pakistan Gateway ETF, o�ered by NIT.

IT Achievements and Initiatives

Market and IT Infrastructure Uptime during COVID-19
Trading and ancillary systems were available and operational every single day during the first half of the FY2020-21, despite the outbreak of 
COVID – 19, heavy rainfall and flooding in the city. Highest ever trades in a single day were recorded.

Govt. Debt Securities Continuous Trading
All eligible and authorized market makers are getting access to the PSX trading system for market making activities without the involvement of 
Securities Broker/ TREC Holders. Eligible participants are able to execute the trades by using BATS (Bond Automated Trading System). These 
non-TREC Holders are assigned unique BATS’ ID to perform market making activities. Market makers are providing the daily quotes on exchange 
trading system. Market makers of debt securities are performing market making activities directly without the involvement of the securities 
brokers.  

Digital Transformation of the Process of Public O�erings
An online portal has been developed by PSX ITD to automate the process of public o�erings at PSX. The portal is based on the modern 
technologies. It enables the companies’ consultants, PSX listing and SECP personals to participate effectively through the listing process. Feature 
of electronic library will manage all the documents submitted by the company consultants and the actions taken by the stakeholders. The portal 
can be accessed by the authorized users having digital devices and internet access.

eIPO Portal
Electronic Initial Public O�ering (eIPO) software is developed in-house by the PSX ITD. It is based on SaaS (Software as a Service) model. It will 
facilitate the general public including individuals and corporate clients to submit the applications for the subscription of the shares. The portal will 
keep the record of the data and will provide the centralized, secure, integrated platform. It is integrated with the NIFT e-payment gateway, thus 

enabling the TREC Rights Holder and Banks to collect the subscription requests, subscription fees, register clients and make payments. It will also 
facilitate the individual clients either local or foreign residents to get the subscription for the available o�erings across the globe. eIPO will also 
provide the ability to the registrar to announce the balloting results, successful applicants and process refunds.

Portal for BoD Meetings
A SharePoint portal has been developed by PSX ITD for BoD meetings. The portal stores the board documents at on-site infrastructure meeting 
all the security requirements to provide the confidentiality and integrity. Only authorized users are able to access the documents and view the 
published meetings. Users’ access is being managed as per their approved role to add, delete or modify the contents. History of all the meetings 
along with the documents is available on the portal. 

Upgradation of Network Infrastructure
PSX -  ITD has upgraded the network infrastructure by deploying the new state of the art equipment (routers, switches and firewalls) which 
enabled to achieve the speed up to 40Gbps, increasing it to 40 times than previous speed of datacenter connectivity. In addition to this, broker’s 
network connectivity was also upgraded 10 times i.e. from 1Gbps to 10Gbps. This upgradation is in line with the requirements of the new trading 
system. Previous network equipment was based on old technology and was also incurring the SLA cost, which was increasing every year. This 
upgradation will enable PSX ITD to provide the smooth and seamless end-to-end delivery of the trading data to the customers and allied 
companies.

Marketing and Business Development initiatives
In the current period under review, we are undergoing the second coronavirus wave in the country. While this could have raised impediments in 
the work-flow of Marketing & Business Development (MBD), yet MBD continued to function as per the new “normal” and delivered on its 
objectives. 

The Business Development team reached out to various businesses and corporates to promote and solicit their interest in listing on the main 
board and GEM board of the Stock Exchange. This e�ort is continued with direct out-reach to companies and group sessions with chambers in 
order to create a pipeline for IPOs. 

The MBD team continued to hold investor awareness sessions for imparting financial literacy and awareness to (prospective) investors. Online 
sessions and webinars were held in order to impart the knowledge of the equity market, the basics of investment and functions of the Stock 
Exchange & its ecosystem. Moreover, e�orts were continued to educate and attract interest for listing on GEM board of PSX by holding meetings 
with various Chambers of Commerce & Industry. In addition to this, PSX reached out to TREC holders and potential advisors to educate them on 
the GEM board regulations and procedure.

To name a few events that were held to promote the PSX brand and to launch new products and to announce new developments, Gong 
Ceremonies were held to formally launch Exchange Traded Funds, to honour the three Pakistani companies making it to the Forbes Asia Best 
Under a Billion list and to announce the listing of Agha Steel Industries Limited on the equity board of PSX. Also, Investor Awareness Sessions 
were held for students of universities and academic institutions of Karachi, Lahore & Islamabad.

In the digital space, activities continued and multiple webinars were held and participated in for promotion of ETFs, Roshan Digital Stock Market 
Account, GEM Board and overall investor awareness for stock market investment. These activities and events were attended by a diversified 
audience nationwide and also by overseas Pakistanis as well as brokerage houses. Few articles were also contributed to the media for publishing 
covering Exchange Traded funds, Debt market and its importance and blogs were published. 

In a first, PSX held signing ceremonies for on-boarding two major banks, Bank Alfalah and Bank of Punjab, as Market Makers for debt securities 
on PSX. These ceremonies also included press and media briefings.  Interviews of senior management of PSX were also held for major 
publications and TV news channels. Articles were printed about Exchange Traded Funds in English and Urdu in major publications.

Developments in Product Management and Research
Two ETFs (exchange-traded funds) tracking PSX equity indices were launched, namely, the Meezan Pakistan ETF (MZPN-ETF) and NBP Pakistan 
Growth ETF (NBPG-ETF). The former is the first Shariah compliant ETF to be listed on our domestic capital market. 

In the near-to-medium term, a core strategic focus will be introducing additional ETFs that increase the diversity and range of investment 
instruments made available to the public. Within our listed product o�erings, we are optimistic about a timely regulatory approval of our Futures 
listing proposal and revision of the eligibility criteria. The lower roll-over requirements and greater time horizon characterizing 90-day stock 
futures are tailored to better suit the domestic investor’s demand, thereby increasing overall market liquidity and efficiency in the pricing 
mechanism.

PSX and Bank Alfalah Sign Agreement
Bank Alfalah became the first Pakistani bank to receive a market-making designation for debt securities on the Exchange. This step towards a 
more progressive capital market was approved by the SECP as part of a larger regulatory evaluation that is focused on enhancing the depth, 
liquidity and transparency of our public market.  

Bank of Punjab (BOP) Signed-on as Market Maker of Debt Securities on PSX
Consequently, Bank of Punjab (BOP) was welcomed on-board as another market maker for debt issuances, conventional and Shariah-Compliant, 
on PSX.
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ISO Initiatives
The Exchange continues to commit significant resources to implement, maintain, monitor and regularly upgrade its systems and networks. In this 
regard, PSX successfully deployed Endpoint Detection & Response (EDR) and Advance Threat Protection system in PSX environment that 
provide greater visibility and monitoring for suspicious activity like malware and advanced cyberattacks.

PSX is e�ectively maintaining business continuity requirements of the ISO 22301 Business Continuity Management System (BCMS) standard and 
managed to successfully clear its First Annual Surveillance ISO 22301 BCMS Audit.

CORPORATE SOCIAL RESPONSIBILITY

During the period under review, PSX contributed to the following initiatives:

• After the terrorist attack at PSX on June 29, 2020, PSX in recognition of the sacrifices made by the brave policemen and security personnel 
and in order to support the families of the martyrs, PSX has contributed PKR 10 million to the facility that was set up for the welfare of the 
injured and families of the martyred. Moreover, TREC-holders and other market participants were also encouraged to back this cause. The 
total funds raised as at December 31, 2020 amounted to PKR 23.251 million out of which PKR 14.6 million has been paid to the injured and the 
families of the martyrs by December 07, 2020, while remaining amount was set aside to provide consistent support to the families of the 
martyrs over the years.

• PSX held a meeting with the honorable President where the Governor Sindh was also present and committed to pay PKR 1 million to the family 
of the young girl who was assaulted in Karachi. Accordingly, PSX paid PKR 1 million to the father of the young girl in September 2020.

• In terms of activities for CSR, a voluntary blood donation drive was held at PSX under the aegis of Indus Hospital Blood Centre. Under this 
initiative, a mobile Blood Donation Camp was set-up and placed in the PSX premises/ vicinity which made collections from individuals 
donating blood voluntarily.

BOARD OF DIRECTORS

Ms. Nausheen Ahmad was appointed as an independent director on the PSX’s Board of Directors on November 16, 2020, to fill the casual 
vacancy created on the Board due to the resignation of Ms. Naz Khan. 

Moreover, Mr. Zhiping Rong resigned from the PSX’s Board as the shareholder director nominated by China Financial Futures Exchange Co. 
Limited (CFFEX), and with this, Mr. You Hang also ceased to act as the alternate director of Mr. Rong. 

Simultaneously, CFFEX nominated Mr. You Hang as its nominee on the Board for the remainder of the Board's present term. Mr. You Hang was 
appointed as a shareholder director on the PSX’s Board, in place of Mr. Zhiping Rong, with the approval of the Commission, with effect from 
December 15, 2020.

The Board places on record its appreciation for the contribution made by Mr. Zhiping Rong during his association with the Board of Directors of 
PSX.

ACKNOWLEDGEMENT

The Board wishes to express its gratitude to all stakeholders for their continued commitment and support to PSX and the capital market. The 
Board is also grateful to the Securities and Exchange Commission of Pakistan, the State Bank of Pakistan, the Federal Board of Revenue and the 
Ministry of Finance, Revenue & Economic A�airs, Government of Pakistan, for their active support and guidance to PSX at all times.

The Board would like to thank all Board members for their guidance and support, and acknowledges and appreciates the contribution and 
dedication of all sta� members of PSX in performing their tasks with diligence and commitment, particularly in the recent unprecedented 
challenging work environment. 

For and on behalf of the Board of Directors
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Chairman                             Chief Executive O�cer
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Dated:  February 26, 2021



• Market Performance:

Equity Securities listed during Second Quarter of FY 2021:
• Pakistan Stock Exchange Limited (PSX) listed three new companies namely; The Organic Meat Company Limited, TPL Trakker Limited and 

Agha Steel Industries Limited. All IPOs were successfully oversubscribed in the market. 
• PSX also listed the Perpetual, Cumulative & Convertible Preference Shares of Power Cement Limited issued by way of a right offer. 
• PSX also listed the Perpetual, Cumulative, Callable, Convertible and Non-Voting Preference Shares of Engro Polymer & Chemicals Limited 

issued by way of other than right o�er.

Debt Securities listed during Second Quarter of FY 2021:
• Pakistan Stock Exchange listed the Pakistan Energy Sukuk II of PKR 200 billion. This was a landmark transaction as it marked the first time that 

the Government used the PSX platform to raised funds through a competitive bidding process.
• PSX also listed the Privately Placed TFCs of Askari Bank Limited of PKR 6 billion and the Privately Placed Sukuk of The Hub Power Company 

Limited of PKR 5 billion.
• The Half Year of FY 2021 was also significant because it marked the listing of K-Electric Limited’s Diminishing Musharakah Sukuk Certificates 

of PKR 25 billion. 95% of the issue size was subscribed by Pre-IPO investors through private placement, and 5% of the issue size was o�ered 
to the general public through IPO.

PSX OUTLOOK

Developments and Initiatives in Trading & TREC A�airs activities 
One of the major milestones achieved is the implementation of comprehensive Market Making framework for Listed Debt Securities including 
Government Debt Securities (GDS). In this regard, Designated Market Maker (DMM) agreements have been signed with two (02) major Banks to 
provide liquidity in the Fixed Income segment. This initiative is expected to provide the investors with an extended option of investing through the 
TREC Holders of the Exchange and will also improve PSX image as a dynamic exchange. 

In continuation to the ongoing e�orts of capital market development, PSX has rolled out two (02) new Exchange Traded Funds (ETFs) to provide 
investors a concept of diversified investment in multiple securities. These ETFs are Meezan Pakistan ETF, o�ered by Al Meezan Investment 
Management Limited, and NBP Pakistan Growth ETF, o�ered by NBP Funds Management Ltd. Two ETFs have already been listed on the 
exchange i.e. UBL Pakistan Enterprise ETF, o�ered by UBL Fund Managers, and NIT Pakistan Gateway ETF, o�ered by NIT.

IT Achievements and Initiatives

Market and IT Infrastructure Uptime during COVID-19
Trading and ancillary systems were available and operational every single day during the first half of the FY2020-21, despite the outbreak of 
COVID – 19, heavy rainfall and flooding in the city. Highest ever trades in a single day were recorded.

Govt. Debt Securities Continuous Trading
All eligible and authorized market makers are getting access to the PSX trading system for market making activities without the involvement of 
Securities Broker/ TREC Holders. Eligible participants are able to execute the trades by using BATS (Bond Automated Trading System). These 
non-TREC Holders are assigned unique BATS’ ID to perform market making activities. Market makers are providing the daily quotes on exchange 
trading system. Market makers of debt securities are performing market making activities directly without the involvement of the securities 
brokers.  

Digital Transformation of the Process of Public O�erings
An online portal has been developed by PSX ITD to automate the process of public o�erings at PSX. The portal is based on the modern 
technologies. It enables the companies’ consultants, PSX listing and SECP personals to participate effectively through the listing process. Feature 
of electronic library will manage all the documents submitted by the company consultants and the actions taken by the stakeholders. The portal 
can be accessed by the authorized users having digital devices and internet access.

eIPO Portal
Electronic Initial Public O�ering (eIPO) software is developed in-house by the PSX ITD. It is based on SaaS (Software as a Service) model. It will 
facilitate the general public including individuals and corporate clients to submit the applications for the subscription of the shares. The portal will 
keep the record of the data and will provide the centralized, secure, integrated platform. It is integrated with the NIFT e-payment gateway, thus 

enabling the TREC Rights Holder and Banks to collect the subscription requests, subscription fees, register clients and make payments. It will also 
facilitate the individual clients either local or foreign residents to get the subscription for the available o�erings across the globe. eIPO will also 
provide the ability to the registrar to announce the balloting results, successful applicants and process refunds.

Portal for BoD Meetings
A SharePoint portal has been developed by PSX ITD for BoD meetings. The portal stores the board documents at on-site infrastructure meeting 
all the security requirements to provide the confidentiality and integrity. Only authorized users are able to access the documents and view the 
published meetings. Users’ access is being managed as per their approved role to add, delete or modify the contents. History of all the meetings 
along with the documents is available on the portal. 

Upgradation of Network Infrastructure
PSX -  ITD has upgraded the network infrastructure by deploying the new state of the art equipment (routers, switches and firewalls) which 
enabled to achieve the speed up to 40Gbps, increasing it to 40 times than previous speed of datacenter connectivity. In addition to this, broker’s 
network connectivity was also upgraded 10 times i.e. from 1Gbps to 10Gbps. This upgradation is in line with the requirements of the new trading 
system. Previous network equipment was based on old technology and was also incurring the SLA cost, which was increasing every year. This 
upgradation will enable PSX ITD to provide the smooth and seamless end-to-end delivery of the trading data to the customers and allied 
companies.

Marketing and Business Development initiatives
In the current period under review, we are undergoing the second coronavirus wave in the country. While this could have raised impediments in 
the work-flow of Marketing & Business Development (MBD), yet MBD continued to function as per the new “normal” and delivered on its 
objectives. 

The Business Development team reached out to various businesses and corporates to promote and solicit their interest in listing on the main 
board and GEM board of the Stock Exchange. This e�ort is continued with direct out-reach to companies and group sessions with chambers in 
order to create a pipeline for IPOs. 

The MBD team continued to hold investor awareness sessions for imparting financial literacy and awareness to (prospective) investors. Online 
sessions and webinars were held in order to impart the knowledge of the equity market, the basics of investment and functions of the Stock 
Exchange & its ecosystem. Moreover, e�orts were continued to educate and attract interest for listing on GEM board of PSX by holding meetings 
with various Chambers of Commerce & Industry. In addition to this, PSX reached out to TREC holders and potential advisors to educate them on 
the GEM board regulations and procedure.

To name a few events that were held to promote the PSX brand and to launch new products and to announce new developments, Gong 
Ceremonies were held to formally launch Exchange Traded Funds, to honour the three Pakistani companies making it to the Forbes Asia Best 
Under a Billion list and to announce the listing of Agha Steel Industries Limited on the equity board of PSX. Also, Investor Awareness Sessions 
were held for students of universities and academic institutions of Karachi, Lahore & Islamabad.

In the digital space, activities continued and multiple webinars were held and participated in for promotion of ETFs, Roshan Digital Stock Market 
Account, GEM Board and overall investor awareness for stock market investment. These activities and events were attended by a diversified 
audience nationwide and also by overseas Pakistanis as well as brokerage houses. Few articles were also contributed to the media for publishing 
covering Exchange Traded funds, Debt market and its importance and blogs were published. 

In a first, PSX held signing ceremonies for on-boarding two major banks, Bank Alfalah and Bank of Punjab, as Market Makers for debt securities 
on PSX. These ceremonies also included press and media briefings.  Interviews of senior management of PSX were also held for major 
publications and TV news channels. Articles were printed about Exchange Traded Funds in English and Urdu in major publications.

Developments in Product Management and Research
Two ETFs (exchange-traded funds) tracking PSX equity indices were launched, namely, the Meezan Pakistan ETF (MZPN-ETF) and NBP Pakistan 
Growth ETF (NBPG-ETF). The former is the first Shariah compliant ETF to be listed on our domestic capital market. 

In the near-to-medium term, a core strategic focus will be introducing additional ETFs that increase the diversity and range of investment 
instruments made available to the public. Within our listed product o�erings, we are optimistic about a timely regulatory approval of our Futures 
listing proposal and revision of the eligibility criteria. The lower roll-over requirements and greater time horizon characterizing 90-day stock 
futures are tailored to better suit the domestic investor’s demand, thereby increasing overall market liquidity and efficiency in the pricing 
mechanism.

PSX and Bank Alfalah Sign Agreement
Bank Alfalah became the first Pakistani bank to receive a market-making designation for debt securities on the Exchange. This step towards a 
more progressive capital market was approved by the SECP as part of a larger regulatory evaluation that is focused on enhancing the depth, 
liquidity and transparency of our public market.  

Bank of Punjab (BOP) Signed-on as Market Maker of Debt Securities on PSX
Consequently, Bank of Punjab (BOP) was welcomed on-board as another market maker for debt issuances, conventional and Shariah-Compliant, 
on PSX.
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ISO Initiatives
The Exchange continues to commit significant resources to implement, maintain, monitor and regularly upgrade its systems and networks. In this 
regard, PSX successfully deployed Endpoint Detection & Response (EDR) and Advance Threat Protection system in PSX environment that 
provide greater visibility and monitoring for suspicious activity like malware and advanced cyberattacks.

PSX is e�ectively maintaining business continuity requirements of the ISO 22301 Business Continuity Management System (BCMS) standard and 
managed to successfully clear its First Annual Surveillance ISO 22301 BCMS Audit.

CORPORATE SOCIAL RESPONSIBILITY

During the period under review, PSX contributed to the following initiatives:

• After the terrorist attack at PSX on June 29, 2020, PSX in recognition of the sacrifices made by the brave policemen and security personnel 
and in order to support the families of the martyrs, PSX has contributed PKR 10 million to the facility that was set up for the welfare of the 
injured and families of the martyred. Moreover, TREC-holders and other market participants were also encouraged to back this cause. The 
total funds raised as at December 31, 2020 amounted to PKR 23.251 million out of which PKR 14.6 million has been paid to the injured and the 
families of the martyrs by December 07, 2020, while remaining amount was set aside to provide consistent support to the families of the 
martyrs over the years.

• PSX held a meeting with the honorable President where the Governor Sindh was also present and committed to pay PKR 1 million to the family 
of the young girl who was assaulted in Karachi. Accordingly, PSX paid PKR 1 million to the father of the young girl in September 2020.

• In terms of activities for CSR, a voluntary blood donation drive was held at PSX under the aegis of Indus Hospital Blood Centre. Under this 
initiative, a mobile Blood Donation Camp was set-up and placed in the PSX premises/ vicinity which made collections from individuals 
donating blood voluntarily.

BOARD OF DIRECTORS

Ms. Nausheen Ahmad was appointed as an independent director on the PSX’s Board of Directors on November 16, 2020, to fill the casual 
vacancy created on the Board due to the resignation of Ms. Naz Khan. 

Moreover, Mr. Zhiping Rong resigned from the PSX’s Board as the shareholder director nominated by China Financial Futures Exchange Co. 
Limited (CFFEX), and with this, Mr. You Hang also ceased to act as the alternate director of Mr. Rong. 

Simultaneously, CFFEX nominated Mr. You Hang as its nominee on the Board for the remainder of the Board's present term. Mr. You Hang was 
appointed as a shareholder director on the PSX’s Board, in place of Mr. Zhiping Rong, with the approval of the Commission, with effect from 
December 15, 2020.

The Board places on record its appreciation for the contribution made by Mr. Zhiping Rong during his association with the Board of Directors of 
PSX.

ACKNOWLEDGEMENT

The Board wishes to express its gratitude to all stakeholders for their continued commitment and support to PSX and the capital market. The 
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• Market Performance:

Equity Securities listed during Second Quarter of FY 2021:
• Pakistan Stock Exchange Limited (PSX) listed three new companies namely; The Organic Meat Company Limited, TPL Trakker Limited and 

Agha Steel Industries Limited. All IPOs were successfully oversubscribed in the market. 
• PSX also listed the Perpetual, Cumulative & Convertible Preference Shares of Power Cement Limited issued by way of a right offer. 
• PSX also listed the Perpetual, Cumulative, Callable, Convertible and Non-Voting Preference Shares of Engro Polymer & Chemicals Limited 

issued by way of other than right o�er.

Debt Securities listed during Second Quarter of FY 2021:
• Pakistan Stock Exchange listed the Pakistan Energy Sukuk II of PKR 200 billion. This was a landmark transaction as it marked the first time that 

the Government used the PSX platform to raised funds through a competitive bidding process.
• PSX also listed the Privately Placed TFCs of Askari Bank Limited of PKR 6 billion and the Privately Placed Sukuk of The Hub Power Company 

Limited of PKR 5 billion.
• The Half Year of FY 2021 was also significant because it marked the listing of K-Electric Limited’s Diminishing Musharakah Sukuk Certificates 

of PKR 25 billion. 95% of the issue size was subscribed by Pre-IPO investors through private placement, and 5% of the issue size was o�ered 
to the general public through IPO.

PSX OUTLOOK

Developments and Initiatives in Trading & TREC A�airs activities 
One of the major milestones achieved is the implementation of comprehensive Market Making framework for Listed Debt Securities including 
Government Debt Securities (GDS). In this regard, Designated Market Maker (DMM) agreements have been signed with two (02) major Banks to 
provide liquidity in the Fixed Income segment. This initiative is expected to provide the investors with an extended option of investing through the 
TREC Holders of the Exchange and will also improve PSX image as a dynamic exchange. 

In continuation to the ongoing e�orts of capital market development, PSX has rolled out two (02) new Exchange Traded Funds (ETFs) to provide 
investors a concept of diversified investment in multiple securities. These ETFs are Meezan Pakistan ETF, o�ered by Al Meezan Investment 
Management Limited, and NBP Pakistan Growth ETF, o�ered by NBP Funds Management Ltd. Two ETFs have already been listed on the 
exchange i.e. UBL Pakistan Enterprise ETF, o�ered by UBL Fund Managers, and NIT Pakistan Gateway ETF, o�ered by NIT.

IT Achievements and Initiatives

Market and IT Infrastructure Uptime during COVID-19
Trading and ancillary systems were available and operational every single day during the first half of the FY2020-21, despite the outbreak of 
COVID – 19, heavy rainfall and flooding in the city. Highest ever trades in a single day were recorded.

Govt. Debt Securities Continuous Trading
All eligible and authorized market makers are getting access to the PSX trading system for market making activities without the involvement of 
Securities Broker/ TREC Holders. Eligible participants are able to execute the trades by using BATS (Bond Automated Trading System). These 
non-TREC Holders are assigned unique BATS’ ID to perform market making activities. Market makers are providing the daily quotes on exchange 
trading system. Market makers of debt securities are performing market making activities directly without the involvement of the securities 
brokers.  

Digital Transformation of the Process of Public O�erings
An online portal has been developed by PSX ITD to automate the process of public o�erings at PSX. The portal is based on the modern 
technologies. It enables the companies’ consultants, PSX listing and SECP personals to participate effectively through the listing process. Feature 
of electronic library will manage all the documents submitted by the company consultants and the actions taken by the stakeholders. The portal 
can be accessed by the authorized users having digital devices and internet access.

eIPO Portal
Electronic Initial Public O�ering (eIPO) software is developed in-house by the PSX ITD. It is based on SaaS (Software as a Service) model. It will 
facilitate the general public including individuals and corporate clients to submit the applications for the subscription of the shares. The portal will 
keep the record of the data and will provide the centralized, secure, integrated platform. It is integrated with the NIFT e-payment gateway, thus 

enabling the TREC Rights Holder and Banks to collect the subscription requests, subscription fees, register clients and make payments. It will also 
facilitate the individual clients either local or foreign residents to get the subscription for the available o�erings across the globe. eIPO will also 
provide the ability to the registrar to announce the balloting results, successful applicants and process refunds.

Portal for BoD Meetings
A SharePoint portal has been developed by PSX ITD for BoD meetings. The portal stores the board documents at on-site infrastructure meeting 
all the security requirements to provide the confidentiality and integrity. Only authorized users are able to access the documents and view the 
published meetings. Users’ access is being managed as per their approved role to add, delete or modify the contents. History of all the meetings 
along with the documents is available on the portal. 

Upgradation of Network Infrastructure
PSX -  ITD has upgraded the network infrastructure by deploying the new state of the art equipment (routers, switches and firewalls) which 
enabled to achieve the speed up to 40Gbps, increasing it to 40 times than previous speed of datacenter connectivity. In addition to this, broker’s 
network connectivity was also upgraded 10 times i.e. from 1Gbps to 10Gbps. This upgradation is in line with the requirements of the new trading 
system. Previous network equipment was based on old technology and was also incurring the SLA cost, which was increasing every year. This 
upgradation will enable PSX ITD to provide the smooth and seamless end-to-end delivery of the trading data to the customers and allied 
companies.

Marketing and Business Development initiatives
In the current period under review, we are undergoing the second coronavirus wave in the country. While this could have raised impediments in 
the work-flow of Marketing & Business Development (MBD), yet MBD continued to function as per the new “normal” and delivered on its 
objectives. 

The Business Development team reached out to various businesses and corporates to promote and solicit their interest in listing on the main 
board and GEM board of the Stock Exchange. This e�ort is continued with direct out-reach to companies and group sessions with chambers in 
order to create a pipeline for IPOs. 

The MBD team continued to hold investor awareness sessions for imparting financial literacy and awareness to (prospective) investors. Online 
sessions and webinars were held in order to impart the knowledge of the equity market, the basics of investment and functions of the Stock 
Exchange & its ecosystem. Moreover, e�orts were continued to educate and attract interest for listing on GEM board of PSX by holding meetings 
with various Chambers of Commerce & Industry. In addition to this, PSX reached out to TREC holders and potential advisors to educate them on 
the GEM board regulations and procedure.

To name a few events that were held to promote the PSX brand and to launch new products and to announce new developments, Gong 
Ceremonies were held to formally launch Exchange Traded Funds, to honour the three Pakistani companies making it to the Forbes Asia Best 
Under a Billion list and to announce the listing of Agha Steel Industries Limited on the equity board of PSX. Also, Investor Awareness Sessions 
were held for students of universities and academic institutions of Karachi, Lahore & Islamabad.

In the digital space, activities continued and multiple webinars were held and participated in for promotion of ETFs, Roshan Digital Stock Market 
Account, GEM Board and overall investor awareness for stock market investment. These activities and events were attended by a diversified 
audience nationwide and also by overseas Pakistanis as well as brokerage houses. Few articles were also contributed to the media for publishing 
covering Exchange Traded funds, Debt market and its importance and blogs were published. 

In a first, PSX held signing ceremonies for on-boarding two major banks, Bank Alfalah and Bank of Punjab, as Market Makers for debt securities 
on PSX. These ceremonies also included press and media briefings.  Interviews of senior management of PSX were also held for major 
publications and TV news channels. Articles were printed about Exchange Traded Funds in English and Urdu in major publications.

Developments in Product Management and Research
Two ETFs (exchange-traded funds) tracking PSX equity indices were launched, namely, the Meezan Pakistan ETF (MZPN-ETF) and NBP Pakistan 
Growth ETF (NBPG-ETF). The former is the first Shariah compliant ETF to be listed on our domestic capital market. 

In the near-to-medium term, a core strategic focus will be introducing additional ETFs that increase the diversity and range of investment 
instruments made available to the public. Within our listed product o�erings, we are optimistic about a timely regulatory approval of our Futures 
listing proposal and revision of the eligibility criteria. The lower roll-over requirements and greater time horizon characterizing 90-day stock 
futures are tailored to better suit the domestic investor’s demand, thereby increasing overall market liquidity and efficiency in the pricing 
mechanism.

PSX and Bank Alfalah Sign Agreement
Bank Alfalah became the first Pakistani bank to receive a market-making designation for debt securities on the Exchange. This step towards a 
more progressive capital market was approved by the SECP as part of a larger regulatory evaluation that is focused on enhancing the depth, 
liquidity and transparency of our public market.  

Bank of Punjab (BOP) Signed-on as Market Maker of Debt Securities on PSX
Consequently, Bank of Punjab (BOP) was welcomed on-board as another market maker for debt issuances, conventional and Shariah-Compliant, 
on PSX.
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ISO Initiatives
The Exchange continues to commit significant resources to implement, maintain, monitor and regularly upgrade its systems and networks. In this 
regard, PSX successfully deployed Endpoint Detection & Response (EDR) and Advance Threat Protection system in PSX environment that 
provide greater visibility and monitoring for suspicious activity like malware and advanced cyberattacks.

PSX is e�ectively maintaining business continuity requirements of the ISO 22301 Business Continuity Management System (BCMS) standard and 
managed to successfully clear its First Annual Surveillance ISO 22301 BCMS Audit.

CORPORATE SOCIAL RESPONSIBILITY

During the period under review, PSX contributed to the following initiatives:

• After the terrorist attack at PSX on June 29, 2020, PSX in recognition of the sacrifices made by the brave policemen and security personnel 
and in order to support the families of the martyrs, PSX has contributed PKR 10 million to the facility that was set up for the welfare of the 
injured and families of the martyred. Moreover, TREC-holders and other market participants were also encouraged to back this cause. The 
total funds raised as at December 31, 2020 amounted to PKR 23.251 million out of which PKR 14.6 million has been paid to the injured and the 
families of the martyrs by December 07, 2020, while remaining amount was set aside to provide consistent support to the families of the 
martyrs over the years.

• PSX held a meeting with the honorable President where the Governor Sindh was also present and committed to pay PKR 1 million to the family 
of the young girl who was assaulted in Karachi. Accordingly, PSX paid PKR 1 million to the father of the young girl in September 2020.

• In terms of activities for CSR, a voluntary blood donation drive was held at PSX under the aegis of Indus Hospital Blood Centre. Under this 
initiative, a mobile Blood Donation Camp was set-up and placed in the PSX premises/ vicinity which made collections from individuals 
donating blood voluntarily.

BOARD OF DIRECTORS

Ms. Nausheen Ahmad was appointed as an independent director on the PSX’s Board of Directors on November 16, 2020, to fill the casual 
vacancy created on the Board due to the resignation of Ms. Naz Khan. 

Moreover, Mr. Zhiping Rong resigned from the PSX’s Board as the shareholder director nominated by China Financial Futures Exchange Co. 
Limited (CFFEX), and with this, Mr. You Hang also ceased to act as the alternate director of Mr. Rong. 

Simultaneously, CFFEX nominated Mr. You Hang as its nominee on the Board for the remainder of the Board's present term. Mr. You Hang was 
appointed as a shareholder director on the PSX’s Board, in place of Mr. Zhiping Rong, with the approval of the Commission, with effect from 
December 15, 2020.

The Board places on record its appreciation for the contribution made by Mr. Zhiping Rong during his association with the Board of Directors of 
PSX.
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CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION (UN-AUDITED)
PAKISTAN STOCK EXCHANGE LIMITED

AS AT DECEMBER 31, 2020

ASSETS    
NON-CURRENT ASSETS    
Property and equipment 4  360,633   352,351 
Intangible assets 5  688,331   647,846 
Investment in associates 6  2,849,348   2,735,815 
Long term investments 7  90,064   186,522 
Long term deposits   9,622   11,471 
Long term loans    13,473   15,082 
Deferred tax asset 8  204,922   189,367 
   4,216,393   4,138,454 
CURRENT ASSETS    
Trade debts   89,973   58,392 
Loans and advances   31,310   25,454 
Prepayments   39,364   29,723 
Other receivables   146,394   98,692 
Short term investments 9  2,047,259   1,480,522 
Taxation – net   552,093   550,737 
Cash and bank balances 10  232,024   523,893 
   3,138,417   2,767,413 
    
Assets held for distribution to shareholders / disposal 11  4,729,316   4,729,327 
    
TOTAL ASSETS   12,084,126   11,635,194 
    
SHARE CAPITAL, RESERVES AND LIABILITIES    
    
Authorized Capital    10,000,000   10,000,000 
    
Share Capital   8,014,766   8,014,766 
Reserves   507,246   231,981 
Revaluation surplus on property and equipment - net   815,134   815,134 
   9,337,146   9,061,881 
    
NON-CURRENT LIABILITIES    
Dara F. Dastoor Scholarship Fund   2,005   2,000 
Long term deposits 12  417,863   438,945 
Long term payable 13  190,823   199,368 
   610,691   640,313 
CURRENT LIABILITIES    
Unclaimed dividend    1,457   1,457 
Current portion of long term payable 13  152,301   159,120 
Trade and other payables   1,657,833   1,449,846 
   1,811,591   1,610,423 
Liabilities related to assets held for distribution to shareholders / disposal 11  324,698   322,577 
   2,136,289   1,933,000 
CONTINGENCIES AND COMMITMENTS 14  
    
TOTAL SHARE CAPITAL, RESERVES AND LIABILITIES   12,084,126   11,635,194 

The annexed notes from 1 to 24 form an integral part of these financial statements.

Note

December 31, 
2020

 (Un-audited) 

------- (Rupees in '000) -------

June 30,
2020

(Audited)

Chief Executive O�cerChief Financial O�cer Chairman
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Revenue     
Listing fee 15  268,817   201,012   135,222   101,189 
Income from exchange operations 16  305,543   189,000   150,931   110,800 
Mark-up / interest income    37,606   78,664   19,773   38,711 
Rental income from investment property   24,134   23,225   12,067   11,868 
   636,100   491,901   317,993   262,568 
Operating cost     
Administrative expenses    (596,533)  (559,262)  (309,495)  (286,775)
Operating profit / (loss)   39,567   (67,361)  8,498   (24,207)
     
Other income   22,709   2,485   19,154   1,989 
Share of profit from associates 6  258,825   185,835   130,007   110,929 
Profit before taxation   321,101   120,959   157,659   88,711 
     
Taxation  17  (31,526)  (453)  (20,691)  332 
     
Net profit for the period   289,575   120,506   136,968   89,043 
     

Basic and diluted earnings per share 18  0.36   0.15   0.17   0.11 

The annexed notes from 1 to 24 form an integral part of these financial statements. 

FOR THE HALF YEAR ENDED DECEMBER 31, 2020

Chief Executive O�cerChief Financial O�cer Chairman

December
31, 2020

Quarter Ended
December
31, 2019

Note

December
31, 2020

--------------------- (Rupees in '000) ---------------------

--------------------- (Rupees) ---------------------

Half Year Ended
December
31, 2019
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
PAKISTAN STOCK EXCHANGE LIMITED

Net profit for the period   289,575   120,506   136,968   89,043 
    
Other comprehensive income    
    
Items not to be reclassified to profit and loss    
in subsequent periods:    
    
Actuarial loss on employees gratuity fund - net of tax   (14,310)  (7,084)  (7,155)  (3,542)
    
Unrealized loss on revaluation of investment at FVOCI    
- net of tax   -     -     (739)  -   
       
    
Total comprehensive income for the period   275,265   113,422   129,074   85,501 
    
    
The annexed notes from 1 to 24 form an integral part of these financial statements.    

FOR THE HALF YEAR ENDED DECEMBER 31, 2020

Chief Executive O�cerChief Financial O�cer Chairman

December
31, 2020

Quarter Ended
December
31, 2019

December
31, 2020

--------------------- (Rupees in '000) ---------------------

Half Year Ended
December
31, 2019
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CASH FLOWS FROM OPERATING ACTIVITIES    
Profit before taxation   321,101   120,959 
    
Non-cash adjustments to reconcile income before tax to net cash flows   
Depreciation on tangible assets   36,367   34,396 
Amortisation of intangibles assets   26,534   33,270 
Provision for gratuity   16,051   15,798 
Mark-up / interest income   (35,523)  (78,664)
Foreign exchange gain   (14,239)  -   
Provision for trade debts-net   2,955   1,338 
Discount on Pakistan Investment Bonds   (2,083)  (2,234)
Gain on disposal of fixed assets   (10)  (645) 
Share of profit from associates   (258,825)  (185,835)
   (228,773)  (182,576)
   92,328   (61,617)
Working capital adjustments:   
(Increase) / decrease in current assets   
Trade debts   (34,536)  22,969 
Loans and advances   (5,856)  (7,917)
Prepayments   (9,641)  770  
Other receivables   (44,586)  (18,474)
   (94,619)  (2,652)
Increase in current liabilities    
Trade and other payables   176,279   210,007 
   173,988   145,738 
    
Gratuity paid   (19,869)  (11,393)
Income tax paid   (42,318)  (46,304)
Mark-up / interest received   55,367   67,370 
Decrease / (increase) in long term loans   1,609   (12,477)
Long term deposits   (21,082)  72,141 
   (26,293)  69,337 
Net cash generated from operating activities   147,695   215,075 
    
CASH FLOWS FROM INVESTING ACTIVITIES    
Capital expenditure   (92,889)  (56,508)
Proceeds from sale of fixed assets   362   6,389 
Investments sold    2,642,838   3,185,853 
Investments purchased    (3,137,410)  (3,184,154)
Dividend received   145,686   73,174 
Long term deposits   1,849   (564)
Net cash (used in) / generated from investing activities   (439,564)  24,190 
    
Net (decrease) / increase in cash and cash equivalents   (291,869)  239,265 
    
Cash and cash equivalents at the beginning of the period   523,893   243,585 
    
CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD   232,024   482,850 
    
The annexed notes from 1 to 24 form an integral part of these financial statements.

Note

December 
31, 2020

------- (Rupees in '000) -------

December 
31, 2019

FOR THE HALF YEAR ENDED DECEMBER 31, 2020

Chief Executive O�cerChief Financial O�cer Chairman
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Capital
Reserves

Revenue
Reserves

Share
Capital

Un-
appropriated

profit /
(loss)

Revaluation
surplus on
property

and
equipment

Revaluation 
surplus on 

investments 
at

FVOCI

Share of
Associates'
Reserves

------------------------------------ (Rupees in '000) ------------------------------------

Total

Balance as at July 1, 2019  8,014,766   107,202   815,134   8,147   (54,706)  8,890,543 

Net profit for the period  -     120,506   -     -     -    120,506 
Other comprehensive loss  -     (7,084)  -     -     -     (7,084)
Total comprehensive income  -     113,422   -     -     -     113,422 

Balance as at December 31, 2019  8,014,766   220,624   815,134   8,147   (54,706)  9,003,965 

Balance as at July 1, 2020  8,014,766   272,815   815,134   10,834   (51,668)  9,061,881 

Net profit for the period  -    289,575   -     -     -     289,575 
Other comprehensive loss  -     (14,310)  -     -     -     (14,310)
Total comprehensive income  -     275,265   -     -     -     275,265 

Balance as at December 31, 2020  8,014,766   548,080   815,134   10,834   (51,668)  9,337,146 

The annexed notes from 1 to 24 form an integral part of these financial statements.

 

Chief Executive O�cerChief Financial O�cer Chairman

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)  
PAKISTAN STOCK EXCHANGE LIMITED

FOR THE HALF YEAR ENDED DECEMBER 31, 2020
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1. LEGAL STATUS AND NATURE OF OPERATIONS             
              
 Pakistan Stock Exchange Limited [the Company or PSX] was incorporated under the Companies Act, 1913 (now 

Companies Act, 2017) on March 10, 1949 as a Company Limited by Guarantee. However, on August 27, 2012 the 
Company was re-registered as public company limited by shares under the Stock Exchanges (Corporatization, 
Demutualization and Integration) Act 2012 (XV of 2012). The Company is listed on PSX with e�ect from June 29, 2017.

 
 The Company is engaged in conducting, regulating and controlling the trade or business of buying, selling and dealing in 

shares, scrips, participation term certificates, modaraba certificates, stocks, bonds, debentures stock, government 
papers, loans, and any other instruments and securities of like nature including, but not limited to, special national fund 
bonds, bearer national fund bonds, foreign exchange bearer certificates and documents of similar nature, issued by the 
Government of Pakistan or any other agency authorised by the Government of Pakistan. 

        
 The registered o�ce of the Company is situated at Stock Exchange Building, Stock Exchange Road, Karachi. 
   
2. STATEMENT OF COMPLIANCE             
              
2.1 These condensed interim financial statements have been prepared in accordance with the accounting and reporting 

standards as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of: 
  
 - International Financial Reporting Standards (IFRS) issued by the International Accounting Standard Board (IASB)   as 

notified under the Companies Act, 2017 (the Act);           
 - Provisions of and directives issued under the Companies Act, 2017; and           
 - International Accounting Standard 34-"Interim Financial Reporting".           
 
 Where provisions of and directives issued under the Companies Act, 2017 di�er from the requirements of IFRS Standards, 

the provisions of and directives issued under the Companies Act, 2017 have been followed.  
    
2.2 These condensed interim financial statements do not include all the information and disclosures required in the annual 

financial statements and should be read in conjunction with the financial statements of the Company for the year ended 
June 30, 2020.             

2.3 The figures of the condensed interim statement of profit or loss and condensed interim statement of other 
comprehensive income for the three months ended December 31, 2020 and December 31, 2019 and notes forming part 
thereof have not been reviewed by the auditors of the Company, as they have reviewed the cumulative figures for the six 
months ended December 31, 2020 and December 31, 2019.             

3. ACCOUNTING POLICIES, ESTIMATES AND JUDGEMENTS             
              
 The accounting policies and methods of computation adopted for the preparation of these condensed interim financial 

statements are the same as those applied in the preparation of annual audited financial statements for the year ended 
June 30, 2020 except for the adoption of the following new and amended standards, which became e�ective for the 
current period:             

 
 Standards E�ective date 
  (Annual periods  beginning on or after)
 
 IFRS 3 Definition of a Business (Ammendment to IFRS 3) January 1, 2020 
 IAS 1 and IAS 8 Definition of Material (Ammendment to IAS 1 and IAS 8) January 1, 2020
 IFRS 9, IAS 39 and IFRS 7 Investment rate benchmark Reform
 (Ammendment to IFRS 9 IAS 39 and IFRS 7) January 1, 2020 
 IFRS 16 - Covid-19 Related rent concessions (Amendments to IFRS 16) June 1, 2020 
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 The adoption of the above standards and amendments are not expected to have any material impact on the Company's 
condensed interim financial statements.             

 
 During the preparation of these condensed interim financial statements, the significant judgements made by 

management in applying the Company's accounting policies and the key sources of estimation uncertainty were the 
same as those that were applied to the audited annual financial statements for the year ended June 30, 2020. 

4.1.1 Additions during the period include Rs. 8.256 million transferred from capital work in progress.

4. PROPERTY AND EQUIPMENT     

 Operating fixed assets - tangible 4.1  195,832   220,971 
 Capital work-in-progress  4.2  164,801   131,380 
    360,633   352,351 

December
31, 2020

(Un-audited)

------- (Rupees in '000) -------

June 30,
2020

(Audited)

Note

Note4.2 Capital work-in-progress    
 Advance against:    
  - Computer hardware  163,619   130,600 
  - Others   1,182   780 
    164,801   131,380 
5. INTANGIBLE ASSETS    
     
 Operating intangibles 5.1  109,959   108,077 
 Intangibles under development (CWIP) 5.2  578,372   539,769 
    688,331   647,846 

December
31, 2020

(Un-audited)

------- (Rupees in '000) -------

June 30,
2020

(Audited)

Additions
(Cost)

Deletions
(Cost)

Additions
(Cost)

Deletions
(Cost)

--------------- (Rupees in '000) --------------- 

For the Period Ended
December 31, 2020

(Un-audited)

For the Year Ended
June 30, 2020

(Audited)

      
 Furniture and fixtures  55   -     1,174   296 
 O�ce equipment 1,982   -     17,522   -   
 Computers and related accessories  8,150   146   57,648   -   
 Vehicles  1,391   553   10,296   6,817 
  11,578   699   86,640   7,113 

4.1 Operating fixed assets - Tangible
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Central
Depository

Company of
Pakistan

National
Clearing

Company of
Pakistan

 Total  Total

--------------- (Rupees in '000) --------------- 

December
31, 2020

(Un-audited)

June 30,
2020

(Audited)

       
   

 Opening balance  1,915,520   820,295   2,735,815   2,422,302 
 Share of profit for the period  142,556   116,269   258,825   383,622 
 Actuarial gain on employees gratuity fund  -     -     -     3,038 
 Dividend received during the period  (75,050)  (70,242)  (145,292)  (73,147)
 Closing balance  1,983,026   866,322   2,849,348   2,735,815 

7. LONG TERM INVESTMENTS     

 At fair value through other comprehensive income - related parties     
VIS Credit Rating Company Limited   15,246   15,246 

 Pakistan Mercantile Exchange Limited (PMEX)   74,818   74,818 
 
 At amortised cost     

Pakistan Investment Bonds (PIBs)   -     96,458 
    90,064   186,522 

December
31, 2020

(Un-audited)

------- (Rupees in '000) -------

June 30,
2020

(Audited)

5.1 Operating intangibles    
     
    Computer software    6,756   20,655 
    Internally developed software and market products    21,660   34,869 
     28,416   55,524 
     
5.2 Intangibles under development (CWIP)    
 Advance against:    
 Computer software    499,349   486,113 
 Internally developed software and market products    89,173   63,806 
     588,522   549,919 
 Less: Provision for impairment    (10,150)  (10,150)
     578,372   539,769 

December
31, 2020

(Un-audited)

------- (Rupees in '000) -------

June 30,
2020

(Audited)

Additions

6. INVESTMENT IN ASSOCIATES - under equity method of accounting
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8.1 The carried forward tax losses amounted to Rs.1,211 million. The Company has recognised deferred tax asset of Rs 293 
million to extent of carried forward tax depreciation / amortization losses. Unrecognized deferred tax asset on carried 
forward business losses as at December 31, 2020 amounted to Rs. 58 million.

9.1 These represent Market Treasury Bills having cost of Rs. 1,928.17 (June 30, 2020: Rs. 1,433.593) million and interest 
accrued thereon of Rs. 20.55 (June 30, 2020: Rs. 46.928) million. The e�ective rate of return is 7.10% (June 30, 2020: 
10.09%) per annum. These will mature latest by October 7, 2021. These include Rs. 742.122 (June 30, 2020: Rs. 
696.722) million from defaulter / expelled / suspended members and Rs. 391.259 (June 30, 2020: Rs. 341.988) million 
pertaining to base minimum capital.                 

9.2 Pakistan Investment Bonds (PIBs) having cost of Rs. 93.16 (June 30, 2020: 89.361) million, interest accrued thereon of 
Rs. 3.30 (June 30, 2020: Rs. 3.301) million and amortization of discount of Rs. 2.083 (June 30, 2020: Rs.3.795) million. 
The e�ective rate of return is 12.00% per annum (June 30, 2020 : 12%). These will mature latest by July 12, 2021.

8. DEFERRED TAX ASSET     

 Deductible temporary differences arising from:     
Carry forward tax losses   245,238   240,974 

 Provisions   66,638   59,936 
 Others   -     192 
    311,876   301,102 
 Taxable temporary differences arising from:     

Di�erences between written down value and tax base of assets   (98,628)  (97,896)
 Surplus on revaluation of investment at FVOCI   (1,912)  (1,912)
 Others   (6,414)  (11,927)
   (106,954)  (111,735)
    204,922   189,367 

December
31, 2020

(Un-audited)

------- (Rupees in '000) -------

June 30,
2020

(Audited)

9. SHORT TERM INVESTMENTS      

 At amortised cost     
Market Treasury Bills 9.1  1,948,716   1,480,522 

 Pakistan Investment Bonds (PIBs) 9.2  98,543   -   
    2,047,259   1,480,522 

December
31, 2020

(Un-audited)

------- (Rupees in '000) -------

June 30,
2020

(Audited)

Note

10. CASH AND BANK BALANCES     

 With banks on     
Current accounts   741   738 

 PLS accounts in:     
    foreign currency   42,649   33,624 

     local currency 10.1 & 10.2  188,534   489,464 
 In hand   100   67 
    232,024   523,893 

December
31, 2020

(Un-audited)

------- (Rupees in '000) -------

June 30,
2020

(Audited)

Note



NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED) 
FOR THE HALF YEAR ENDED DECEMBER 31, 2020

PAKISTAN STOCK EXCHANGE LIMITED

17

11.1 The Board of Directors of the Company in their meeting held on 12 December 2018 and subsequently on 19 June 2019 
have decided to carve-out the real estate assets and related liabilities of the Company to a separate legal entity to be 
initially owned by the shareholders of the Company. The carve-out of the real estate and the related assets and 
liabilities as envisaged would be achieved through a scheme of arrangement under the relevant provisions of the 
Companies Act, 2017, subject to requisite legal and regulatory approvals. Based on the above decision of the Board 
and keeping in view the requirements of IFRS-5 "Non-current Assets Held for Sale and Discontinued Operations", the 
Company has reclassified assets and liabilities, which are subject to carve-out / transfer to a separate legal entity, from 
the respective line items in the statement of financial position to current assets and liabilities.         

12. LONG TERM DEPOSITS
                 
 These include Rs. 407.839 million (June 30, 2020: Rs. 428.904 million) cash deposit placed by TREC holders against 

the Base Minimum Capital requirement with the Exchange in accordance with the Rule Book of PSX. 

10.1 Rate of return on PLS accounts varies from 5.5% to 5.75% (June 30, 2020: 6.25% to 12%) per annum. However, the 
e�ective rate for the period is 5.61% (June 30, 2020: 10.9%).                 

10.2 These include balances aggregating to Rs. 166.2 million (June 30, 2020: Rs. 232.28 million) held by the Company as 
various liabilities mainly representing proceeds from divestments / membership card, members basic deposit and 
dividend withheld from defaulter / expelled members.

14 CONTINGENCIES AND COMMITMENTS 
          
14.1 Contingencies
           
 There were no material changes in the status of contingencies as reported in the audited annual financial statements 

for the year ended June 30, 2020. The cumulative financial impact of these various litigations is estimated to be Rs. 
2,988 (June 30, 2020: Rs. 3,057) million. The management of the Company, based on legal advisors opinions, believes 
that the Company has reasonable position in respect of these litigations. Hence, no provision for any liability which may 
arise in this regard has been made in these condensed interim financial statements of the Company. 

14.2 Commitments           
 
 Service and maintenance commitments related to IT Trading and Surveillance System: 

11. ASSETS AND LIABILITIES HELD FOR DISTRIBUTION
    TO SHAREHOLDERS / DISPOSAL     

 
 Assets held for distribution to shareholders / disposal  4,729,316   4,729,327 
 Liabilities related to assets held for distribution to shareholders/disposal   (324,698)  (322,577)
 Net assets subject to demerger / carve-out   4,404,618   4,406,750 

December
31, 2020

(Un-audited)

------- (Rupees in '000) -------

June 30,
2020

(Audited)

13. LONG TERM PAYABLE     

 Long term payable   343,124   358,488 
 Less: Current maturity   (152,301)  (159,120)
    190,823   199,368 

December
31, 2020

(Un-audited)

------- (Rupees in '000) -------

June 30,
2020

(Audited)
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 The total tax implication on above payments is Rs. 27 million (USD 0.17 million) (June 30, 2020: Rs. 29 million (USD 0.17 
million)). 

December
31, 2020

(Un-audited)

June
30, 2020
(Audited)

December
31, 2020

(Un-audited)

June
30, 2020
(Audited)

---- (Rupees in '000) ---- ---- (USD in '000) ----

December
31, 2020

December
31, 2019

December
31, 2020

December
31, 2019

---------------- (Rupees in '000) ----------------
---------------- (Un-audited) ----------------

 Year 1  -     -     -     -   
 Year 2  20,100   21,000   125   125 
 Year 3  20,100   21,000   125   125 
 Year 4  20,100   21,000   125   125 
 Year 5  20,100   21,000   125   125 
 Year 6  20,100   21,000   125   125 
   100,500   105,000   625   625 

15. LISTING FEE      
     

 Annual fees 244,584   179,802   122,572   89,802 
 Initial fees  24,233   21,210   12,650   11,386 
   268,817   201,012   135,222   101,188 

16. INCOME FROM EXCHANGE OPERATIONS      
     

 Trading fee  188,484   83,964   95,492   57,542 
 Facilities and equipment fee 81,620   75,124   39,264   37,664 
 Income from non-trading facilities  31,339   27,617   15,450   14,469 
 Membership fee  1,420   1,500   710   750 
 Other fee  2,680   795   15   375 
   305,543   189,000   150,931   110,800 

17. TAXATION      
     

 Current  39,081   22,742   30,384   3,852 
 Deferred  (7,555)  (22,289)  (9,693)  (4,184)
   31,526   453   20,691   (332)

18. BASIC AND DILUTED EARNINGS PER SHARE

 Profit after taxation 289,575 120,506  136,968 89,043

 Weighted average number of ordinary
    shares outstanding during the period 801,476 801,476 801,476 801,476

 Basic and diluted earnings per share 0.36 0.15 0.17 0.11 

Half Year Quarter Ended

------------ (Numbers in ‘000) ------------

---------------- (Rupees) ----------------
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December
31, 2020

------- (Rupees in '000) -------
------- (Un-audited) -------

December
31, 2019

19. RELATED PARTY TRANSACTIONS     

19.1 The related parties comprise of associates, sta� gratuity fund, directors and key management personnel. The 
Company in the normal course of business carries out transactions with various related parties.     

 Following are the details of transactions with related parties during the period ended December 31, 2020 and 
December 31, 2019:     

 Listing Fee     
Common Directorship     
Shell Pakistan Limited   -     1,483 

 Fauji Fertilizer Bin Qasim Limited   -     1,486 
 IGI Life Insurance   -     799 
 Cyan Limited   570   647 
 Ghani Global Glass Limited   3,304   488 
 Ghani Global Holdings Limited (Formerly: Ghani Gases Limited)  2,982   644 
 ZIL Corporation Limited  411   334 
 Fauji Fertilizer Company Limited   3,399   2,014 
 Bank Islami Pakistan Limited   1,000   -   
 Power Cement Limited   2,745   -   
 Fauji Foods Limited   4,006   -   
 International Steels Limited   2,184   -   
 Meezan Bank Limited   5,672   -   
 
 Associate Company      

Habib Bank Limited (HBL)   4,748   2,430 
    31,021   10,325 
 
 Facilities and Equipment Fee     

Common Directorship     
Shell Pakistan Limited   -     12 

 Fauji Fertilizer Bin Qasim Limited   -     12 
 IGI Life Insurance   -     12 
 Cyan Limited  12   12 
 Ghani Global Glass Limited   12   12 
 Ghani Global Holdings Limited (Formerly: Ghani Gases Limited)   12   12 
 ZIL Corporation Limited   12   12 
 Fauji Fertilizer Company Limited   12   12 
 Shehzad Chamdia Securities (Pvt.) Limited   79   75 
 Arch Sons   75   -   
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 Bank Islami Pakistan Limited   204   -   
 Power Cement Limited   62   -   
 Fauji Foods Limited   12   -   
 International Steels Limited   12   -   
 Meezan Bank Limited  219   -   
 
 Associate Company      

Habib Bank Limited (HBL)   412   412 
    1,135   583 
 LAN Connectivity Charges     

Associate Company      
National Clearing Company of Pakistan Limited (NCCPL)   2,511   2,450 

 
 Dividend income     

Associate Company      
Central Depository Company of Pakistan Limited (CDCPL)   75,050   73,147 

 National Clearing Company of Pakistan Limited (NCCPL)   70,242   -   
 VIS Credit Rating Company  Limited   375   -   
    145,667   73,147 
 Income from investment property     

Associate Company      
Central Depository Company of Pakistan Limited (CDCPL)   2,910   2,646 

 National Clearing Company of Pakistan Limited (NCCPL)   8,503   8,503 
 Habib Bank Limited (HBL)   8,350   7,970 
    19,763   19,119 
 CDC fees      

Associate Company      
Central Depository Company of Pakistan Limited (CDCPL)   2,804   2,486 

 
 Retirement benefit plan     

Payment made to gratuity fund during the period   19,869   11,393 
 
 Profit received on PLS Accounts     

Associate Company      
Habib Bank Limited (HBL)   2   5 

 
 Contribution to CCPCF @1% of revenue:     

Centralized Customers Protection Compensation Fund (CCPCF)   9,176   6,802 
 
 Reimbursement of Expenses     

Associate Company      
China Financial Futures Exchange   1,846   5,190 

December
31, 2020

------- (Rupees in '000) -------
------- (Un-audited) -------

December
31, 2019
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 Name  Designation      

 Farrukh H. Khan Chief Executive O�cer     
Nadir Rahman Chief Operating O�cer     
Ahmed Ali Mitha  Chief Financial O�cer      
Fakhara Rizwan  Company Secretary / Head of Legal department    
Muhammad Abbas Mirza  Acting Chief Regulatory O�cer      
Mahmood Siddique Head of Information Technology Department    
Farhan Ansari  Head of Internal Audit Department     
Syed Abbas Haider Zaidi Chief Risk Management O�cer     

19.2 Following are the details of outstanding balances with related parties for the period ended December 31, 2020 and for 
the year ended June 30, 2020:      
  

      

 Listing Fee Receivable     
Common Directorship     
Ghani Global Glass Limited   2,800   -   

 Ghani Global Holdings Limited (Formerly: Ghani Gases Limited)  307   -   
 Meezan Bank Limited   1,286   -   
 Power Cement Limited   -     2,446 
    4,393   2,446 
 Facilities and Equipment Receivable     

Common Directorship     
UBL Fund Managers Limited   -     52 

 Shehzad Chamdia Securities (Pvt.) Limited   13   13 
 Ghani Global Glass Limited   12   -   
 Bank Islami Pakistan Limited  396   -   
 Ghani Global Holdings Limited (Formerly: Ghani Gases Limited)   12   -   
 Meezan Bank Limited   12   -   
 International Steels Limited   12   -   
 
 Associate Company      

Habib Bank Limited (HBL)   24   -   
    481   65 
 Miscellaneous Income Receivable     

Associate Company      
Central Depository Company of Pakistan Limited   220   220 

 
 Rent Receivable     

Associate Company      
National Clearing Company of Pakistan  -   4,252   

 Habib Bank Limited (HBL)   696   -   
    696   4,252 

December
31, 2020

(Un-audited)

------- (Rupees in '000) -------

June 30,
2020

(Audited)
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 LAN Connectivity Charges Receivable     
Associate Company      
National Clearing Company of Pakistan Limited   4,992   2,481 

 
 Other Receivable     

Associate Company      
National Clearing Company of Pakistan Limited   12,397   12,397 

 
 Dividend Income:     

Associate Company      
National Clearing Company of Pakistan Limited  59,706   -   

 
 Retirement benefit plan     

Payable to gratuity fund   8,026   11,840 
 
 Contribution payable  1% of Revenue     

Common Directorship     
Centralized Customer Protection Fund (CCPF) 1% of total revenue    4,671   10,679 

 
 Receivable against Expenses     

Associate Company      
China Financial Futures Exchange   10,342   8,496 

20. FINANCIAL RISK MANAGEMENT, OBJECTIVES AND POLICIES     
   

 The Company's activities expose it to a variety of financial risks. These condensed interim financial statements do not 
include all financial risk management information and disclosure which are required in the annual audited financial 
statements and should be read in conjunction with the annual audited financial statements of the Company as at June 
30, 2020. There has been no change in any risk management policies since the year end.    

21. FAIR VALUE OF ASSETS AND LIABILITIES     
   

 The carrying value of all financial assets and liabilities are estimated to approximate their fair values. There were no 
transfers amongst levels during the period.     

December
31, 2020

(Un-audited)

------- (Rupees in '000) -------

June 30,
2020

(Audited)
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22. SUBSEQUENT EVENT     
   

22.1 The Company, in the Extraordinary General Meeting, held on January 21, 2021 approved the proposal for additional 
equity investment in the National Clearing Company of Pakistan Limited, an associated company of PSX, amounting to 
Rs. 69,411,706 divided into 2,669,681 ordinary shares of Rs. 10 each to be acquired from Pakistan Kuwait Investment 
Company (Private) Limited, one of the shareholders of NCCPL, at a price of Rs. 26 per share, including a premium of 
Rs. 16 per share.

23. DATE OF AUTHORISATION FOR ISSUE     

 These condensed interim financial statements have been authorized for issue on February 26, 2021 by the Board of 
Directors of the Company.     

24. GENERAL     

 Figures have been rounded o� to the nearest thousand rupees unless otherwise stated.

Chief Executive O�cerChief Financial O�cer Chairman
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