
List on the Capital Market

حِيمِ  نِ الره حْم َٰ ِ الره بسِْمِ ٱللَّه



Why list? The case for Capital Formation

TRADITIONAL FINANCING PAIN POINTS

✕ High borrowing costs based on current policy rate

✕ Collateral requirements restrict growth capital

✕ Family equity diluted across generations

✕ Limited investor visibility & brand recognition

✕ Succession conflicts in family businesses

✕ No exit route for early investors/founders

PSX LISTING UNLOCKS

✔ Low-Cost Equity Capital

No debt repayment obligation

✔ Fair Market Valuation

Often higher than book value

✔ Enhanced Brand Visibility

Public profile & media coverage

✔ Transparent Governance

Structured succession planning

✔ Lower Cost of Capital

Equity vs bank debt based on current policy rate

✔ Liquidity for Founders

Exit or partial monetization route



Listing Products
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General Condition for Public Offering

** Provided that this clause shall not apply in case of new issuance of shares by the issuer.

The Issuer has obtained approval from its Board of Directors relating to Public Offering

No Issuer shall make a public offer if the Issuer, its sponsors, promoters, substantial shareholders have overdue 
or defaults, appearing in e-CIB report

Not less than 51% of the shares of the issuer are held by same persons for at least 2 preceding financial years**

The securities shall be issued in book-entry form only

The Issuer has a profitable* track record for at least 2 preceding financial years from its core business activities

* Provided that in case of non-compliance with profitability criteria, the sponsors of the Issuer shall retain at least 51% of the post issue paid-up capital of the company till the company 
reports net profit after tax for two consecutive financial years including profit from its core business activities.

The Issuer does not have the profitable track record for at least two (02) preceding financial years from its core 
business activity as a company, due to its prior operations as a partnership or a limited liability partnership or a 
carved-out business division of a company, the profitable track record of such prior period may be considered. 

The sponsors of such Issuer shall retain their entire shareholding in the company for a period of not less than 
two (02) years from the last date of public subscription.



Main Board-Listing Requirements
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Latest Listing stats
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Initial Listing Fee

• One-tenth of 1% of Paid-Up 
Capital.

• Capped at PKR 2.2 Million.

Annual Listing Fee

• Capped at PKR 5 Million.



Methods of Public Offering
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Fixed Price

The offer price is set by the Issuer 
in consultation with the Consultant 
to the Issue

Book Building

Mechanism of price discovery of 
shares through bidders who make 
Bids at Floor Price or within the Price 
Band. The Strike Price is determined 
through the Dutch Auction Method
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Allocation of IPO or Offer for sale for General Public

Post Issue Paid up Capital
(PIPC)

Allocation of Capital to the General Public, excluding
Premium Amount and Pre-IPO Placement

Up to PKR 2.5 billion At-least 10% of PIPC

Provided that the Company shall be required to
subsequently enhance the quantum of public
shareholding to 25% within next 3 years of its listing.

Above PKR 2.5 billion and
up to PKR 5 billion

At-least 10% of PIPC

Provided that the Company shall be required to
subsequently enhance the quantum of public
shareholding to 15% within next 3 years of its listing.

Above PKR 5 billion and
up to PKR 10 billion

At-least 10% of PIPC

Above PKR 10 billion At-least 5% of PIPC



Post-listing Restriction on Sponsor Shareholding
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As per regulation 5(4) of the PO Regulations, subject to compliance with sub-regulation 1 and 2 of Regulation 5, and 
with the prior approval of the securities exchange, the Sponsors of the Company may sell their shareholding 

through block-sale to any other person who shall be deemed Sponsor for the purposes of the PO Regulations. 

As per regulation 5(3) of the PO Regulations, the shares of the Sponsors mentioned at (1) and (2) above shall be 
kept unencumbered in a blocked account with the CDC;

As per regulation 5(2) of the PO Regulations, the Sponsors of the Company shall retain not less than twenty-five 
percent of the Post Issue Paid Up Capital of the Company for not less than three financial years from the last date 

for the public subscription;

As per regulation 5(1) of the PO Regulations, the sponsors of such Issuer shall retain their entire shareholding in the 
loss-making company for a period of not less than two (02) years from the last date of public subscription . 



IPO process flow & timeframe
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# Role of Different Parties
Timeline

(working days)

Cumulative 
Timeline

(working days)

1
Appointment of Market Intermediaries by the Issuer where applicable, e.g. Consultant to the 
Issue, Book Runner, Bankers to the Issue, etc.

0 0

2
Submission of the CEO-signed Listing Application along with the Draft Prospectus by the 
CTI/Issuer, simultaneously to PSX and the SECP through PRIDE

0 0

3 Placement of Prospectus by PSX on its website for seeking public comments 0 0

4
Parallel review by SECP and PSX to evaluate the IPO application and conveying observations, if 
any, to the CTI/Issuer

5 5

5
CTI/Issuer response on the public comments and the regulators’ observations along with a due 
diligence certificate

5 10

6 PSX Approval to the Listing Application & the Prospectus 2 12

7 SECP Approval to the Listing Application & the Prospectus 2 14



12

Key Prospectus Disclosure Requirements

Company Information Incorporation details, business activities, and operational overview of the Company

Capital Structure Pre and post issue shareholding, details of issued capital and securities offered

Use of Proceeds Detailed breakdown of how funds raised will be utilized

Financial Information Audited financial statements, key ratios, and financial projections

Sponsors and Management Background, track record, and shareholding of sponsors

Book Building For book building methods, supplementary disclosures are required to provide details on bidding and allocation

Business Overview Products/services, market position, competitors, and industry outlook

Management & Governance Board composition, management details, and corporate governance framework

Material Contracts
Key agreements and contracts relevant to the issue/issuer e.g., underwriting agreements, private placement 
agreements, and technical agreements etc.

Risk Factor Material risks relating to the issuer, issue, and industry



PSX E-Platforms for IPO 

13

E-IPO

Official online IPO subscription system 
by PSX used for applying in IPOs. 

PRIDE

PRIDE (Public offerings Revolutionized 
through an Integrated and Digitized 

Experience). 

Book Building System (BBS)

Used for price discovery in IPOs. 
Investors place bids within a price 

range. It helps determine the final strike 
price before public subscription
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