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This presentation has been prepared by Pakistan Stock Exchange (PSX) solely for information purposes. This
presentation does not constitute, in part or whole, an invitation, recommendation, offer, or solicitation to
enter into any contract or take an investment decision in relation to any securities. Certain information
contained in this presentation may be forward looking and may reflect PSX’s beliefs and expectations of the
future. PSX does not undertake any obligation to update any forward-looking statements to reflect events that
occur or circumstances that arise after the date of this presentation and it does not make any representation,
warranty or prediction that the results anticipated by such forward-looking statements will be achieved.

In addition, any past performance mentioned in this presentation is only for illustrative purpose and should
not be taken as an indication or guarantee of future results. Certain information or data in this presentation
may have been obtained from external sources that PSX believes to be reliable. PSX makes no representations
as to the accuracy or completeness of that data, and such data involves risks and uncertainties and is subject
to change based on various factors. Neither PSX nor any of its respective affiliates, officials or advisors shall
have any liability whatsoever (in negligence or otherwise) for any loss arising from any use of this presentation
or its contents or otherwise arising in connection with this presentation.
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What is an IPO?

An initial public offering (IPO) is the process where a 
company issues a stake of its ownership to the public for 
the first time. 

Investors who wish to gain ownership in a company 
subscribe to the company’s shares.



Benefits of Listing

For funding expansions, mergers, 
working capital requirements, etc.

Raise Long Term Working Capital

Banks improve loan limits with 
competitive interest rates to listed  

companies with higher paid up 
capital or Equity

Debt Limit Enhancement
IPOs can be effective branding and 

marketing tools as they attract media 
interest.  Listed companies are 

regarded as industry leaders in their 
respective sectors.

Enhances Company’s Public Profile

Highly skilled employees are 
attracted to listed companies. 

Moreover, companies can
offer Employee Stock Options to 

their existing work force.

HR Capital

Due to the requisite of making 
financial accounts public and 
disclosing all price sensitive  

information, the banker’s and 
supplier’s trust on the company 

enhances.

Improved Relations with 
Bankers and Suppliers

For valuation of a public listed 
company all stakeholders use 

market value rather than book 
value which

is mostly higher

Higher Company Valuation

Listing makes transition from 
first generation to the next 

hassle free

Business Continuity and 
Succession Planning



What is the Eligibility Criteria?

Main Board

• Minimum post-issue 
paid up capital of   

Rs.200 Million

GEM Board

• Minimum post-issue 
paid up capital of Rs.25 

Million



What are the mandatory requirements?

Financial 
Statements

• Must prepare periodic Financial 
statements.

• Must audit statements by QCR 
(Quality Control Review) rated 
chartered accountants.

• Must publish on the website.

Company Website

• Must contain basic business 
information.

• Must contain prospectus

• Must post annual, half-year 
quarterly accounts.

Operational 
Requirements

• Must be in business for at 
least three years.

• Must be profitable for at least 
two preceding years before 
getting listed (Exception in the 
next slide)



• Issuer has to submit a 
business plan to 
turnaround the company 
into a profitable venture.

Strategic Plan

• Disclosing the company 
as loss-making on the 
cover page of the 
Prospectus. 

Disclosure in 
Prospectus • The sponsors shall retain 

at least 51% of the post 
issue paid-up capital till 
the company reports net 
profit after tax for two 
consecutive financial 
years.

Lock-In Period

Non-Profitable Company Listing Requirements



If the Issuer is applying to list a Green Field Project, 
the following requirements need to be fulfilled:

Sponsors’ 
contribution, in the 
form of equity in a 
green field project 
at the time of IPO, 

shall not be less 
than 51% of the 

entire equity.

The sponsors of the 
Issuer shall retain at 
least 51% of the post 
issue paid-up capital 

till the company 
reports net profit after 
tax for two consecutive 

financial years 
including profit from 

its core business 
activities. 

Successful 
business track 

record of 
sponsors.

Experience and 
skills of the 

management to 
run the proposed 

project. 

If required, 
Engineering, 

Procurement and 
Construction (EPC) 
contract shall be in 

place. 

Land for the 
project, if 
required is 

acquired by the 
Issuer and the 
same is in the 
name of the 

issuer. 

Disclosing the 
company as 
Green-Field 

Project on the 
cover page of 

the Prospectus. 

Green Field Project



Listing Fees

Initial Listing Fees Annual Listing Fees

• One-tenth of 1% of Paid Up Capital.

• Capped at PKR 1.5 Million.

• Annual Rate given in the next slide

• Capped at PKR 5 Million.
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Company’s 
outstanding 
shares as at 

30th June

One year’s 
volume 

weighted 
average price 

Market 
Capitalization 

as on 30th

June

Rs. 637,500 + 0.013%*(4,003,789,000)

Annual Listing Fees for the year:

Rs. 1,157,993

1.

4.

3.

2.

How to calculate Annual Listing Fees?



How can you get your company listed on the Exchange?

Time Varies

One Month

( Approx.) 

Approval valid for 
Sixty days

One Month

(Approx.)

Seven to ten days

(Approx.)

Soon After Public 
Subscription

• Your Company appoints a “Consultant” and completes submission 
of all documents.

• Initial review of your Company and necessary due diligence to 
ensure adequate disclosures in the prospectus

• On behalf of the Exchange, the PSX Listing Committee allows 
approval of your listing application. 

• SECP give approval of your prospectus. 

• Public offer is held through fixed price or book building method

• Your Company is formally listed on the Exchange

Timeline
Procedure



Allocation of IPO or Offer for sale to General Public

Post Issue Paid up Capital
(PIPC)

Allocation of Capital to the General Public, excluding
Premium Amount and Pre-IPO Placement

Up to PKR 2.5 billion At-least 10% of PIPC

Provided that the Company shall be required to
subsequently enhance the quantum of public
shareholding to 25% within next 3 years of its listing.

Above PKR 2.5 billion and
up to PKR 5 billion

At-least 10% of PIPC

Provided that the Company shall be required to
subsequently enhance the quantum of public
shareholding to 15% within next 3 years of its listing.

Above PKR 5 billion and
up to PKR 10 billion

At-least 10% of PIPC

Above PKR 10 billion At-least 5% of PIPC



Contact Information

Islamabad & Peshawar
Saqib Ali 
Email: saqib.ali@psx.com.pk
Telephone: 111-001-122 Ext. 4673| Direct: 021-35274673

Lahore
Sarmad Hussain 
Email: sarmad.Hussain@psx.com.pk
Telephone: 111-001-122 Ext. 4653| Direct: 021-35274653

mailto:saqib.ali@psx.com.pk
mailto:sarmad.Hussain@psx.com.pk


Contact Information

Thank You!

For any further information or queries please contact: 
info@psx.com.pk

Serving Investors & Industry
Stock Exchange Building, Stock Exchange Road, 

Karachi-74000, Pakistan. 
Tel: (+92)111-001-122, Website: www.psx.com.pk


