NOTICE

PSX/N-777 August 07, 2024

FOR ALL CONCERNED

PLACEMENT OF DRAFT PROSPECTUS OF “BF BIOSCIENCES LIMITED” ON PSX WEBSITE
FOR SEEKING PUBLIC COMMENTS

Pakistan Stock Exchange Limited [“PSX”] is pleased to inform all concerned that BF Biosciences Limited [“the
Company”] has applied for listing on the Main Board of PSX.

The total issue size of the Initial Public Offering comprises of 25,000,000 Ordinary Shares having par value of PKR 03/-
each using the Book Building Method at a Floor Price of PKR 55/- per share. Arif Habib Limited is the Lead Manager
to the Issue.

Pursuant to Circular No. 16 of 2023 dated November 08, 2023 notified by the Securities & Exchange Commission of
Pakistan (SECP), the Draft Prospectus of the Company is hereby placed on the PSX Website under the caption of
“Public Comments on Draft Prospectus of BF Biosciences Limited”. Details about the Issue can be reviewed
through the attached Draft Prospectus of the Company.

All concerned are requested to provide their written comments on the Draft Prospectus, if any, to PSX by emailing at
comments.draftprospectus@psx.com.pk latest by COB Thursday, August 15, 2024.

\

w Ahmad Abbas
Chief Listing Officer

Copy to: ,

The Additional Director / HOD, PMADD (SMD), SECP
The Chief Executive Officer, PSX

BF Biosciences Limited

Arif Habib Limited (Lead Manager to the Issue)

PSX Website & Notice Board
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ADVICE FOR INVESTORS

INVESTORS ARE STRONGLY ADVISED IN THEIR OWN INTEREST TO CAREFULLY READ THE CONTENTS OF THIS PROSPECTUS, ESPECIALLY THE RISK FACTORS GIVEN AT
SECTION 5 and SEEK PROFESSIONAL ADVICE, BEFORE MAKING ANY INVESTMENT DECISION.

SUBMISSION OF FALSE AND FICTITIOUS APPLICATIONS IS PROHIBITED AND SUCH APPLICATIONS” MONEY MAY BE FORFEITED UNDER SECTION 87(8) OF THE SECURITIES
ACT, 2015.

INVESTMENT IN EQUITY SECURITIES INVOLVES A DEGREE OF RISK AND INVESTORS SHOULD NOT INVEST ANY FUNDS IN THIS OFFER UNLESS THEY CAN AFFORD TO TAKE THE
RISK OF LOSING THEIR INVESTMENT. INVESTORS ARE ADVISED TO READ THE RISK FACTORS CAREFULLY BEFORE TAKING AN INVESTMENT DECISION IN THIS OFFERING. FOR
TAKING AN INVESTMENT DECISION, INVESTORS MUST RELY ON THE EXAMINATION OF THE ISSUER AND THE OFFER INCLUDING THE RISKS INVOLVED AS DISCLOSED AT
SECTION 5 OF THE PROSPECTUS.

ADVICE FOR INSTITUTIONAL INVESTORS AND HIGH NET WORTH INDIVIDUAL INVESTORS

Submission of Consolidated bid and Multiple Bid is not allowed as per Public Offering Regulations, 2017.

PLEASE NOTE THAT A SUPPLEMENT TO THE PROSPECTUS SHALL BE PUBLISHED WITHIN THREE WORKING DAYS OF THE CLOSING OF THE BIDDING PERIOD WHICH SHALL
CONTAIN INFORMATION RELATING TO THE STRIKE PRICE, THE ISSUE PRICE, COMMITMENT BY THE SUCCESSFUL BIDDERS FOR SUBSCRIBING THE UNDERSUBSCRIBED RETAIL
PORTION IN CASE OF HUNDRED PERCENT BOOK BUILDING, CATEGORY WISE BREAKUP OF THE SUCCESSFUL BIDDERS ALONG WITH NUMBER OF SHARES ALLOCATED TO
THEM, DATES OF PUBLIC SUBSCRIPTION AND SUCH OTHER INFORMATION AS SPECIFIED BY THE COMMISSION.

BF Biosciences Limited

INITIAL PUBLIC OFFERING PROSPECTUS
Date and place of incorporation: 24" February 2006, Rawalpindi, Incorporation number: 0054065, Registered Office: 197-A, The Mall, Rawalpindi, Contact
No: +92 (51) 4252155, Corporate Office: 5 KM Sunder Raiwind Road, Raiwind, Lahore, Contact No: +92 (42) 36026700, Website: https://bfbio.com, Email:
info@bfbio.com, Contact Persons: Mrs. Akhter Khalid Waheed (Chief Executive Officer), Phone: +92 (42) 36026700, Email: akhter.waheed@bfbio.com; Mr.
Muhammad Farhan Rafiq (Chief Operating Officer), Phone: +92 (42) 36026700, E-mail: farhan.rafig@bfbio.com and Mr. Abdur Rehman (Chief Financial
Officer and Company Secretary), Phone: +92 (42) 36026700, Email: abdur.rehman@bfbio.com

Issue Size: The Issue consists of 25,000,000 Ordinary Shares (i.e. 28.30% of the total post-IPO paid up capital of BF Biosciences Limited) of face value of PKR
3.00/- each.

Method of Offering: 100% Book Building Method

Book Building Method and Floor Price: The entire Issue will be offered through Book Building Method at a Floor Price of PKR 55.00/- per share (including
premium of PKR 52.00/- per share) with a maximum price band of up to 40%. Justification of premium is given under “Valuation”, i.e. Section 4A). The
Bidders shall be allowed to place Bids for hundred percent (100%) of the Issue size and the Strike Price shall be the price at which the hundred percent
(100%) of the Issue is subscribed. However, the successful Bidders shall be provisionally allotted only seventy-five percent (75%) of the Issue size i.e.
18,750,000 shares and the remaining twenty-five percent (25%) i.e. 6,250,000 shares shall be offered to the retail investors through General Public portion.

Retail/General Public Portion: General Public portion of the Issue comprises of 6,250,000 ordinary shares (25% of the total issue) at the Strike Price. In case
retail portion of the Issue remains unsubscribed, the unsubscribed shares will be allotted to the successful Bidders of book building on a pro rata basis.

Public Comments: Draft Prospectus was placed on PSX’s website for seeking public comments starting from [.], 2024 to [.], 2024. Public comments received
were duly responded back by the Consultant to the Issue.

REGISTRATION OF ELIGIBLE INVESTORS: The registration of eligible investors will commence at 9:00 am on [.], 2024 and will close at 3:00 pm on [.], 2024
BIDDING PERIOD DATES: From [.], 2024 to [.], 2024, From: 9:00 am to 5:00 pm
DATE OF PUBLIC SUBSCRIPTION: From [.], 2024 to [.], 2024 (both days inclusive) From: 9:00 am to 5:00 pm

Lead Manager & Book Runner Book Building Portion will be Credit Underwritten By
ALY ARIE HABIB A ARIE HAgIE
hdl IMITED hd L IMITED

Bankers to the Book Building Portion of the Issue:

l Habib Bank Limited Meezan Bank Limited
Bankers for the Retail Portion of the Issue:
Habib Bank Limited Meezan Bank Limited
Faysal Bank Limited Habib Metropolitan Bank Limited

For retail portion/general public portion, investors can submit application(s) through both electronic and physical mode. Electronic/online applications can
be submitted through PSX’s e-IPO system (PES) and CDC’s Centralized E-IPO system (CES). PES and CES can be accessed via the web links
https://eipo.psx.com.pk, and www.cdceipo.com. For details, please refer to Section 13.1.4 of the Prospectus.

Date of Publication of this Prospectus: [.], 2024
Prospectus, Bidding Form and Subscription Form can be downloaded from the following websites: https://bfbio.com, http://www.psx.com.pk,
www.cdceipo.com and http://www.arifhabibltd.com

For Further Queries you may Contact
BF Biosciences Limited: Mr. Farhan Rafiq (Chief Operating Officer), Phone: +92 (42) 36026700 | Email: farhan.rafig@bfbio.com; Mr. Abdur Rehman (Chief
Financial Officer and Company Secretary), Phone: +92 (42) 36026700 | Email:_abdur.rehman@bfbio.com; Arif Habib Limited: Raheel Ahmed (Analyst —
Investment Banking), Phone: +92 (21) 38280271 | Email: raheel.ahmed@arifhabibltd.com; Saif Ul Haq (Analyst — Investment Banking), Phone: +92 (21) 3828
0223 | Email: saif@arifhabibltd.com; Naveed Said (Junior Analyst — Investment Banking), Phone: +92 (21) 38280224 | Email: naveed.said@arifhabibltd.com

The Company is proposed to be listed at the Pakistan Stock Exchange Limited
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Risk Disclosures

1. Macro-Economic Factors

Macro-economic factors such as exchange rate fluctuations, interest rates, inflation, and energy price hikes pose
significant risks, as any adverse impacts cannot be directly passed on to the end consumer. Exchange rate
volatility directly affects the input costs of raw materials, while high interest rates increase the company's
finance costs. Additionally, high inflation leads to increased factory overheads, administrative expenses, and
selling expenses. The hike in energy prices directly impacts overheads, although the plant has access to 1 MW
of solar generation capacity from its parent company, in addition to the national grid and backup diesel
generators in the peak hours.

2. Delays in Registration of New Products by DRAP

Delays in the registration of new products by the Drug Regulatory Authority of Pakistan (DRAP) can hamper the
company’s ability to bring new products, including those addressing new treatment landscapes, to market in a
timely manner. This ultimately impacts patients' interests. DRAP also fixes the Maximum Retail Price (MRP) of
all essential medicines marketed in Pakistan.

3. Risk of Counterfeit Products

The prevalence of counterfeit pharmaceutical products is a significant threat to the industry, compromising
patient safety and damaging brand reputation. Counterfeit drugs often lead to treatment failures, adverse
health outcomes, and a loss of consumer trust in legitimate pharmaceutical brands. The menace of counterfeit
products poses a serious threat to public health.

4. Demand Risk
Uncertainty in demand can arise from various factors such as the presence of alternative treatment options,

competitive pricing alignment and the introduction of new products by industry peers, thereby fragmenting
demand across a broader spectrum of choices.
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UNDERTAKING BY THE CHIEF EXECUTIVE OFFICER AND CHIEF FINANCIAL OFFICER

E-STAMP
1D PB-LHR-10D4144494867537
Type : Low Denomination
Amount : Rs 100/-
Description ; CERTIFICATE OR OTHER DOCUMENT- 15
Applicant : BF Biosciences Limited (000C0-0000000-0]
Represemative From ;. BF Biosciences Limited
Agent Naveed Ahmad [35102-3342318-1)
Address 5-km, Sundar Raiwind Road, Lahore, Pakistan
Issue Date : 22-Jul-2024 10:14:13 AM
Delisted On/Validity - 28-jul-2024
Amaunt in Words : One Hundred Rupees Only
Reason : Undertaking $
Vendor Information : Najam ul hassan | PB-LHR-967 | Raiwind V
-~
e § o ol el 308 S5 S0 iy s Bt § ustiad - gp i WA L S 00 e g ) Bl RS 4 g0
Type "eStamp <16 digit 6Stamp Number=" send to £100
Dated: 24 TulY 224

UNDERTAKING

WE, AKHTER KHALID WAHEED, THE CHIEF EXECUTIVE OFFICER AND ABDUR REHMAN, THE CHIEF FINANCIAL OFFICER
OF BF BIOSCIENCES LIMITED CERTIFY THAT:

1. THE PROSPECTUS CONTAINS ALL INFORMATION WITH REGARD TO THE ISSUER AND THE ISSUE, WHICH 15
MATERIAL IN THE CONTEXT OF THE ISSUE AND NOTHING HAS BEEN CONCEALED IN THIS RESPECT;

2. THE INFORMATION CONTAINED IN THE PROSPECTUS IS TRUE AND CORRECT TO THE BEST OF OUR KNOWLEDGE
AND BELIEF;

3. THE OPINIONS AND INTENTIONS EXPRESSED THEREIN ARE HONESTLY HELD;

4. THERE ARE NO OTHER FACTS, THE OMISSION OF WHICH MAKES THIS PROSPECTUS AS A WHOLE OR ANY PART
THEREOF MISLEADING; AND

5. ALLREQUIREMENTS OF THE SECURITIES ACT, 2015; THE DISCLOSURES IN PUBLIC OFFERING REGULATIONS, 2017
FOR PREPARATION OF PROSPECTUS, RELATING TO APPROVAL AND DISCLOSURES HAVE BEEN FULFILLED

6. NO CHARGES, FEE, EXPENSES, PAYMENTS ETC. HAVE BEEN COMMITTED TO BE PAID TO ANY PERSON IN
RELATION TO THIS PUBLIC OFFERING EXCEPT FOR THOSE AS DISCLOSED IN THE PROSPECTUS.

FOR AND BEHALF OF BF BIOSCIENCES LIMITED

,_/
b
yd
07, 1€ Lt £ L """{._ \/
AKHTER KHALID WAHEED ABDUR REHMAN
CHIEF EXECUTIVE OFFICER CFO & COMPANY SECRETARY

OMMISSIONED

R

s A Af7
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Note: This Supplement shall be published within 3 working days of the close of Bidding Period in at least all those newspapers in
which the Prospectus of BF Biosciences Limited is published.

SUPPLEMENT TO THE PROSPECTUS
This Supplement is being published pursuant to The Public Offering Regulations, 2017 and in continuation of the Prospectus of BF
Biosciences Limited earlier published on [.], 2024
BF Biosciences Limited

=  FLOOR PRICE: PKR 55.00/- PER SHARE

= STRIKE PRICE: PKR [.]/- PER SHARE

= ISSUE PRICE: PKR [.]/- PER SHARE

= PRICE BAND (MAXIMUM 40%): PKR 77.00/- PER SHARE

Category Wise Breakup of Successful Bidders

S.No | Category No. of Bidders No. of Shares Provisionally Allocated
1 Commercial Banks . .
2 Development Financial Institutions . .
3 Mutual Funds . .
4 Insurance Companies . °
5 Investment Banks (] (]
6 Employees’ Provident / Pension Funds . °
7 Leasing Companies . .
8 Modarabas . .
9 Securities Brokers ° .
10 Foreign Institutional Investors . .
11 Any other Institutional Investors (] (]
Total Institutional Investors i °
Individual Investors: . .
12 Foreign Investors . .
13 Local (] (]
Total Individual Investors . °
GRAND TOTAL
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Glossary of Technical Terms

ACT Securities Act, 2015

AHL Arif Habib Limited

API Active Pharmaceutical Ingredient
BFBL BF Biosciences Limited

Bn Billion

BST Baluchistan Sales Tax

BVPS Book Value Per Share

CAGR Compound Annualized Growth Rate
CAPEX Capital Expenditure

CDC / CDCPL Central Depository Company of Pakistan Limited
CDS Central Depository System

CES Centralized e-IPO System

Commission/SECP

The Securities and Exchange Commission of Pakistan

Companies Act

Companies Act, 2017

CPI Consumer Price Index

CcY Calendar Year

DNA Deoxyribonucleic Acid

DRAP Drug Regulatory Authority of Pakistan
DRB Drug Registration Board

DVT Deep Vein Thrombosis

EBITDA Earnings before Interest, Tax, Depreciation and Amortization
EMEA European Medicines Agency

EPS Earnings Per Share

FDA Food and Drug Administration

FLL Ferozsons Laboratories Limited

FY Financial Year

Y Joint Venture

GDP Gross Domestic Product

HCV Hepatitis C Virus

IDA Iron Deficiency Anemia

IPO Initial Public Offering

ISO International Organization for Standardization
KST Khyber Pakhtunkhwa Sales Tax

LC Letter of Credit

LESCO Lahore Electric Supply Company

LG Letter of Guarantee
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MEA Middle East and Africa

ML Milliliter

Mn Million

MNC Multinational Corporation

MRP Maximum Retail Price

MVPS Market Value Per Share

MW Mega Watt

NCEs New Chemical Entities

NHSR&C National Health Services, Regulation & Coordination
NICOP National Identity Card for Overseas Pakistani
NOC No Objection Certificates

NPH Neutral Protamine Hagedorn

P.A. Per Annum

PES PSX’s e-IPO System

PESA Pakistan Exporters Service Award

PFS Pre-Filled Syringes

PIC/S Pharmaceutical Inspection Co-operation Scheme
PKR or Rs. Pakistan Rupee(s)

PPE Property, Plant and Equipment

PST Punjab Sales Tax

PSX / Exchange Pakistan Stock Exchange Limited

R&D Research and Development

rDNA Recombinant DNA

SBP State Bank of Pakistan

SLA Straight-line amortization

SRA Stringent Regulatory Authority

SST Sindh Sales Tax

SVS Spanish Validation Company

TERF Temporary Economic Refinance Facility
™ Trailing Twelve Months

UIN Unique Identification Number

usD United States Dollar

USFDA United States Food and Drug Administration
uv Ultraviolet

WHO World Health Organization
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Application Money

Banker to the Book Building

Biphasic Insulin

Bid

Bid Amount

Bid Collection Center

Bid Price

Bid Revision

Bidder

DEFINITIONS

In case of bidding for shares out of the Book Building portion, the total
amount of money payable by a successful Bidder which is equivalent to
the product of the Bid Price and the number of shares to be allotted.

Any bank(s) with whom an account is opened and maintained by the
Issuer for keeping the bid amount/bid money.

Habib Bank Limited and Meezan Bank Limited have been appointed, in
this IPO, as the Bankers to the Book Building.

Biphasic insulin formulation, Ferulin 70/30, combines fast-acting and
intermediate-acting components to manage both immediate and
extended blood sugar control in diabetic patients.

An indication to make an offer during the Bidding Period by a Bidder to
subscribe to the Ordinary Shares of BF Biosciences Limited at a price at or
above the floor price, including upward revisions thereto. An Eligible
Investor shall not make a bid with price variation of more than 10% of
the prevailing indicative strike price subject to a maximum price band
of 40% of the Floor Price. Please refer to Section 12.1.2 for details.

The amount equal to the product of the number of shares Bid for and the
Bid price.

Designated offices of the Book Runner and specified branches of any of
the Scheduled Bank where bids are received and processed. For this Issue,
addresses of the Bid Collection Centers are provided in Section 12.1.6 of

this Prospectus.

The price at which bid is made for a specified number of shares.

The Eligible Investors can revise their bids upward subject to the provision
of regulation 10(2)(iii) of the PO Regulations. The bids can be revised with
a price variation of not more than 10% from the prevailing indicative
Strike Price in compliance with Regulation10(2)(iii) of the PO Regulations.

As per regulation 10(2)(vi) of the PO Regulations, the bidder shall not
make downward revision both in terms of Bid Price and Bid Volume;
Provided that in case of upward revision of the Bid Price, the number of
shares Bid for i.e. Bid Volume may be adjusted ensuring that the bid
amount or bid money remains the same.

As per regulation 10(2)(vii) of the PO Regulations, the bidder shall not
withdraw their bids.

An Eligible Investor who makes bids for shares in the Book Building
process.
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Bidding Form

Bidding Period

Book Building

Book Building Account

Book Building Portion

Book Building System

Book Runner

Cardiology

Collection Banks for General
Public/retail portion

Combi Filling Line

Company

Company’s Legal Advisor

Commission

Consolidated Bids

—

BT F
>

BICSCENCES

The form prepared by the Issuer for the purpose of making bids.

The period during which bids for subscription of shares are received.
The Bidding Period shall be of two days, from [.], 2024 to [.], 2024 both
days inclusive (daily from 9:00 a.m. to 5:00 p.m.).

A process undertaken to elicit demand for shares offered through which
bids are collected from the Bidders and a book is built which depicts
demand for the shares at different price levels.

An account opened by the Issuer with the Banker to the Book Building.

The part of the total Issue allocated for subscription through the Book
Building.

An online electronic system operated by the Designated Institution for
conducting Book Building.

A securities broker or a scheduled bank who holds a valid license from
the Commission to act as an Underwriter and has been appointed as
Book Runner by the Issuer.

Arif Habib Limited has been appointed as Book Runner for this Issue.

Cardiology is the branch of medicine that deals with the diagnosis and
treatment of heart diseases and disorders, including coronary artery
disease, heart failure, arrhythmias, and congenital heart defects.

Mentioned below are the Collection Banks for the General Public/retail
portion. Account details for Collection banks are mentioned in section
13.1.7 of the Prospectus:

Habib Bank Limited

Meezan Bank Limited

Faysal Bank Limited

Habib Metropolitan Bank Limited

Combi filling line is a type of production line used in the pharmaceutical,
cosmetic, and food industries for filling and packaging products.

BF Biosciences Limited (the “Company” or “BFBL” or the “Issuer”)

Khan & Piracha

Securities & Exchange Commission of Pakistan (“SECP”).

A bid which is fully or partially beneficially owned by persons other than
the one named therein.
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Depyrogenation Depyrogenation is the process of removing pyrogens, which are
substances that can cause fever when introduced into the body, from
pharmaceutical products or equipment.

Dermatology Dermatology is the medical specialty focused on diagnosing, treating, and
preventing disorders of the skin, hair, nails, and mucous membranes.

Designated Institution Pakistan Stock Exchange Limited (“PSX”) is acting as the Designated
Institution for this Issue and its Book Building System will be used for price
discovery.

Diabetes Diabetes is a metabolic disorder characterized by high blood sugar levels

over a prolonged period. It occurs when the pancreas does not produce
enough insulin or when the body cannot effectively use the insulin it
produces. Diabetes management typically involves lifestyle
modifications, medication, and insulin therapy to control blood sugar
levels.

Dutch Auction Method The method through which Strike Price is determined by arranging all the
Bid Prices in descending order along with the number of shares and the
cumulative number of shares bid for at each Bid Price. The Strike Price is
determined by lowering the price to the extent that the total number of
shares Issued under the Book Building Portion are subscribed.

e-IPO Facility E-IPO refers to the electronic subscription of applications for subscription
of securities offered in retail portion of an IPO. The following systems are
available for e-IPO:

(i) PSX’s e-IPO System (PES): To facilitate investors, the Pakistan Stock
Exchange Limited (“PSX”) has developed an e-IPO System (“PES”)
through which applications for subscription of securities offered to
the General Public/retail portion can be made electronically. PES has
been made available in this Issue and can be accessed through the
web link (https://eipo.psx.com.pk). Payment of subscription money
can be made through 1LINK’s and NIFT’s member banks available for
PES.

For making application though PES, investors must be registered with
PES. The PES registration form is available 24/7, all throughout the
year. Registration is free of cost and can be done by:

e theinvestor himself, or
e the TREC Holder with whom the investor has a sub-account, or
e the Bank with whom the investor has a bank account.

Similarly, an e-IPO application can be filed by:

e theinvestor himself, or
e the TREC Holder with whom the investor has a sub-account, or
e the Bank with whom the investor has a bank account.

In case of queries regarding PES, investors may contact Mr. Farrukh
Shahzad at phone number: 111-001-122 or (021)-35274401-10, and

email: itss@psx.com.pk.
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Investors who are registered with PES can submit their applications
through the web link, https://eipo.psx.com.pk, 24 hours a day during
the subscription period which will close at midnight on [.], 2024.

(ii) Centralized e-IPO System (CES): To facilitate investors, the Central

Depository Company of Pakistan (“CDC”) has developed a Centralized
e-IPO System (“CES”) through which applications for subscription of
securities offered to the General Public/retail portion can be made
electronically. CES can be accessed through the web link
(www.cdceipo.com). Payment of subscription money can be made
through 1LINK’s member banks available for CES.
For making application though CES, investors must be registered with
CES. Registration with CES is free of cost and can be done under a self-
registration process by filling the CES registration form, which is
available 24/7 all throughout the year.

In addition to the above, sub-account holder(s) can request their
respective TREC Holders who are Participants in Central Depository
System (CDS) to make electronic subscription on their behalf for
subscription of securities of a specific Company by authorizing (adding
the details of) their respective Participant(s) in CES. Consequently,
authorized Participants can electronically subscribe on behalf of their
sub-account holder(s) in securities offered through Initial Public
Offerings (IPOs) and can also make payment against such electronic
subscriptions through all the available channels mentioned on CES
only after receiving the subscription amount from the sub-account
holder(s). To enable this feature, the CDS Participant may request CDC
to activate his ID on the CES portal. The securities will be credited
directly in Investors’ subaccount. In case the sub-account of the
investor has been blocked or closed, after the subscription, then
securities shall be parked into the CDC’s IPO Facilitation Account and
investor can contact CDC for credit of shares in its respective account

Investors who do not have CDS account may Vvisit
www.cdcpakistan.com for information and details.

For further guidance and queries regarding CES and opening of CDS
account, investors may contact CDC at phone number: 0800 — 23275
(CDCPL) and e-mail: info@cdcpak.com or contact Mr. Farooq Ahmed
Butt at Phone 021-34326030 and email: farooq_butt@cdcpak.com.

Investors who are registered with CES can submit their applications
through the web link www.cdceipo.com 24 hours a day during the
subscription period which will close at midnight on [.], 2024.

IPO Facilitation Account (IFA):

Investors not having investor account or sub account can subscribe IPO
application by opting for the IPO facilitation account. IPO Facilitation
Account is an account to be maintained by CDC separately for each IPO
wherein securities of such successful applicants who do not have CDS
Accounts at the time of making subscription application, shall be parked
for a certain period of time. Subsequent to parking, all the successful
applicants shall be intimated via email to open an Investor Account with
CDC or Sub-Account with any of the CDS Participants (i.e. licensed
securities brokers or commercial banks). Upon opening of CDS Account,
successful applicants shall approach CDC Investor Account Services and
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securities of such successful applicants shall be moved from the IFA to
their respective CDS Accounts.

Eligible Investor An Individual and Institutional Investor whose Bid Amount is not less than
the minimum bid size of PKR 1,000,000 (One Million Rupees only).

Enoxaparin Sodium Enoxaparin sodium is a type of low molecular weight heparin that is used
as an anticoagulant (blood thinner) medication.

Erythropoietin Erythropoietin is a hormone primarily produced by the kidneys in
response to low oxygen levels in the blood. Its main function is to
stimulate the production of red blood cells (erythropoiesis) in the bone
marrow.

Esophageal Varices Esophageal varices are enlarged veins in the esophagus, often caused by
liver cirrhosis, prone to dangerous bleeding.

Floor Price The minimum price per share set by the Issuer in consultation with Lead
Manager/Consultant to the Issue. For this Issue, Floor Price is PKR 55.00/-
per share.

Gastroenterology Gastroenterology is the medical specialty focused on the diagnosis and

treatment of disorders affecting the digestive system, including the
esophagus, stomach, intestines, liver, gallbladder, and pancreas.

GDP Gross domestic product (GDP) is the total monetary or market value of all
the finished goods and services produced within a country’s borders in a
specific time period.

General Public All Individual and Institutional Investors including both Pakistani
(residents & non-residents) and foreign investors.

GLP-1 Glucagon-like peptide 1, a hormone that stimulates insulin release in
response to meals.

Gowning Gowning involves wearing specialized clothing to maintain cleanliness
and prevent contamination in pharmaceutical facilities.

H14 Ventilated System In cleanroom environments, such as pharmaceutical facilities,
maintaining air cleanliness is critical to prevent contamination of products
being manufactured. The H14 ventilated system ensures that air entering
the cleanroom is filtered to the highest standards, meeting the stringent
cleanliness requirements set by regulatory agencies like the FDA (Food
and Drug Administration).

Heparin Heparin is a naturally occurring anticoagulant (blood thinner) that is
commonly used to prevent and treat blood clots.

Hepatology Hepatology is the medical specialty focused on the diagnosis and
treatment of liver diseases and disorders, including viral hepatitis,
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metabolic dysfunction associated fatty liver disease (MAFLD), alcoholic
liver disease, fatty liver disease, and liver cancer.

Initial Public Offer (IPO) Initial Public Offering or IPO means first time offer of securities to the
general public.

Institutional Investors Any of the following entities:

=  Afinancial institution;

= A company as defined in the Companies Act, 2017;

= An insurance company established under the Insurance Ordinance,
2000;

=  Asecurities broker;

= A fund established as Collective Investment Scheme under the Non-
Banking Finance Companies and Notified Entities Regulations, 2008;

=  Afund established as Voluntary Pension Scheme under the Voluntary
Pension System Rules, 2005;

= A private fund established under Private Fund Regulations, 2015;

=  Any employee’s fund established for the benefit of employees;

=  Any other fund established under any special enactment;

= Aforeign company or any other foreign legal person; and

= Any other entity as specified by the Commission.

IQVIA IQVIA is an American company that provides information, services and
technology for healthcare industry including prescription data and
medical records. It is the largest vendor of physician prescribing data in
the US.

Issue The Issue comprises of 25,000,000 Ordinary Shares representing 28.30%
of total post-IPO paid-up capital having a Face Value of PKR 3/- each.

Issue Price The price at which Ordinary Shares of the Company are issued to the
General Public/retail portion. The Issue Price will be the Strike Price.

Issuer BF Biosciences Limited (the “Company” or “BFBL")

Karandaaz Karandaaz Pakistan is a not-for-profit company promoting access to
finance for SME and is one of the primary lenders for brown field
expansion.

Key Employees Chief Executive Officer, Directors, Chief Operating Officer, Chief Financial

Officer and Company Secretary of the Company.

Lead Manager Any person licensed by the Commission to act as Consultant to the Issue.

Arif Habib Limited has been appointed as Lead Manager/Consultant to
the Issue by the Issuer.

Limit Bid The bid at a Limit Price.

Limit Price The maximum price (up to 40% of the Floor Price) a prospective Bidder is
willing to pay for a share under Book Building.
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Listing Regulations Chapter 5 of the Rule Book of the Pakistan Stock Exchange Limited, titled
‘Listing of Companies and Securities Regulation’.

The aforementioned regulations can be found at the following link;

https://www.psx.com.pk/psx/themes/psx/uploads/PSX-Rulebook-June-
12-2024-v3.pdf

Lyophilizer Lyophilizer is an equipment used in pharmaceutical and biotechnology
industries to remove moisture from substances through the process of
freeze-drying.

Margin Money The partial or total amount, as the case may be, paid by a bidder at the
time of registration as an Eligible Investor. The Book Runner shall collect
full amount of the bid money as Margin Money in respect of bids placed
by an individual investor and not less than twenty five percent (25%) of
the bid money as Margin Money in respect of bids placed by an
institutional investor.

Book Runner can waive the margin money for Institutional Investors at its
own discretion.

Minimum Bid Size The Bid amount equal to One Million Rupees (PKR 1,000,000/-).

Nephrology Nephrology is the medical specialty focused on the diagnosis and
treatment of kidney-related conditions, including kidney diseases, kidney
failure, and disorders of fluid and electrolyte balance.

NPH Insulin NPH insulin, such as Ferulin N, provides a steady release of insulin over an
extended period, helping to maintain stable blood sugar levels between
meals and overnight in individuals with diabetes.

Oncology Oncology is the branch of medicine that deals with the diagnosis,
treatment, and prevention of cancer. Oncologists specialize in the
management of various types of cancer, including solid tumors and
hematologic malignancies.

Ordinary Shares Ordinary Shares of BFBL having face value of PKR 3/- each.

Parenterals Parenterals are sterile pharmaceutical products administered via routes
other than the digestive tract, ensure precise and rapid medication
delivery, typically through injections or infusions.

Pre-filled Syringe A pre-filled syringe is a disposable syringe that is supplied with already
filled substance to be injected.

PO Regulations The Public Offering Regulations, 2017

https://www.secp.gov.pk/document/public-offering-regulations-2017-
updated-september-15-
2021/?wpdmdI=43440&refresh=63ce67a067fd21674471328
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Price Band Floor Price with an upper limit of 40% above the Floor Price, i.e. PKR
55.00/-, allowing Bidder to make Bid at Floor Price or within the Price
Band.

Prospectus Prospectus means any document described or issued as a prospectus and

includes any document, notice, circular, material, advertisement, and
offer for sale document, publication or other invitation offering to the
public (or any section of the public) or inviting offers from the public for
the subscription or purchase of any securities of a Company or body
corporate or entity.

Receptor Agonist A receptor agonist is a substance that binds to and activates a specific
receptor on cells in the body. This binding and activation trigger a
biological response that is typically similar to the response caused by the
natural ligand (substance that normally binds to the receptor).

Registration Form The form which is to be submitted by the Eligible Investors for registration
to participate in the Book Building process.

Registration Period The period during which registration of bidders is carried out. The
registration period shall commence one days before the start of the
Bidding Period and shall remain open till 3:00 pm on the last day of the
Bidding Period.

Related Employees Related Employees mean such employees of the Issuer, the Book Runner
and the Consultants to the Issue, who are involved in the Issue. Please
refer to Section 3A (vi) for further details.

Remdesivir Remdesivir is an antiviral medication used for the treatment of corona
virus.
Special Hatches Special hatches are equipped with advanced features to maintain

stringent cleanliness standards, as outlined by FDA guidelines. These
hatches serve as entry points into the clean rooms, facilitating controlled
access while minimizing the risk of contamination.

Sponsor A person who has contributed initial capital in the issuing company or has
the right to appoint majority of the directors on the board of the issuing
company directly or indirectly;

A person who replaces the person referred to above; and
A person or group of persons who has control of the issuing company

whether directly or indirectly.

Step Bid Step Bid means a series of limit bids at increasing prices. In case of a step
bid the amount of each step will not be less than Rupees One Million (PKR
1,000,000/-).
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Strike Price The price per ordinary share of the Issue determined / discovered on the
basis of Book Building process in the manner provided in the Public
Offering Regulations 2017, at which the shares are Issued to the
successful bidders.

Supplement to the Prospectus The Supplement to the Prospectus shall be published within Three (3)
working days of the closing of the Bidding Period at least in all those
newspapers in which the Prospectus was earlier published and
disseminated through the Securities Exchange where shares are to be
listed.

System An online electronic system operated by the Designated Institution for
conducting Book Building.

Telstar Telstar specializes in the development of GMP consultancy, engineering
& construction projects, and integrated process equipment. Telstar
provides optimal solutions to companies associated with Life & Health
Sciences (pharmaceutical & biotechnology, healthcare, cosmetic,
veterinary, and food & beverage industries), as well as hospitals,
laboratories & research centres.

Terlipressin Terlipressin is a synthetic analogue of vasopressin used to treat conditions
like bleeding esophageal varices by constricting blood vessels and
reducing bleeding.

Vial Vial is a small, cylindrical glass or plastic container typically used to store
liquid medications, vaccines, or other pharmaceutical substances.

Voriconazole Voriconazole is an antifungal medication used to treat serious fungal
infections.

Interpretation:

ANY CAPITALIZED TERM CONTAINED IN THIS PROSPECTUS, WHICH IS IDENTICAL TO A CAPITALIZED TERM
DEFINED HEREIN, SHALL, UNLESS THE CONTEXT EXPRESSLY INDICATES OR REQUIRES OTHERWISE AND TO THE
EXTENT AS MAY BE APPLICABLE GIVEN THE CONTEXT, HAVE THE SAME MEANING AS THE CAPITALIZED /
DEFINED TERM PROVIDED HEREIN.
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1. APPROVALS AND LISTING ON THE STOCK EXCHANGE

1.1 Approval of the Securities and Exchange Commission of Pakistan

Approval of the Securities & Exchange Commission of Pakistan (the "Commission" or the "SECP") under Section
87(2) of the Securities Act, 2015 read with Section 88(1) thereof, has been obtained by BF Biosciences Limited
(“BFBL” or the “Company”) for the issue, circulation and publication of this offering document (hereinafter
referred to as the “Prospectus”) vide their letter No. [.] dated [.], 2024.

DISCLAIMER:

IT MUST BE DISTINCTLY UNDERSTOOD THAT IN GIVING THIS APPROVAL, SECP DOES NOT TAKE ANY
RESPONSIBILITY FOR THE FINANCIAL SOUNDNESS OF THE COMPANY AND ANY OF ITS SCHEMES STATED
HEREIN OR FOR THE CORRECTNESS OF ANY OF THE STATEMENTS MADE OR OPINIONS EXPRESSED WITH
REGARD TO THEM BY THE COMPANY IN THIS PROSPECTUS.

SECP HAS NOT EVALUATED QUALITY OF THE ISSUE AND ITS APPROVAL FOR ISSUE, CIRCULATION AND
PUBLICATION OF THE PROSPECTUS SHOULD NOT BE CONSTRUED AS ANY COMMITMENT OF THE SAME. THE
PUBLIC / INVESTORS SHOULD CONDUCT THEIR OWN INDEPENDENT DUE DILIGENCE AND ANALYSIS
REGARDING THE QUALITY OF THE ISSUE BEFORE SUBSCRIBING.

1.2. Approval of the Prospectus by PSX

The Prospectus of the Company has been approved by PSX vide letter No. [.] dated [.], 2024, in accordance with
the requirements of the Listing Regulations.

DISCLAIMER:

PSX HAS NOT EVALUATED THE QUALITY OF THE ISSUE AND ITS APPROVAL SHOULD NOT BE CONSTRUED AS
ANY COMMITMENT OF THE SAME. THE PUBLIC / INVESTORS SHOULD CONDUCT THEIR OWN INDEPENDENT
INVESTIGATION AND ANALYSIS REGARDING THE QUALITY OF THE ISSUE BEFORE SUBSCRIBING.

THE PUBLICATION OF THIS DOCUMENT DOES NOT REPRESENT SOLICITATION BY PSX.

THE CONTENTS OF THIS DOCUMENT DOES NOT CONSTITUTE AN INVITATION TO INVEST IN SHARES OR
SUBSCRIBE FOR ANY SECURITIES OR OTHER FINANCIAL INSTRUMENT BY PSX, NOR SHOULD IT OR ANY PART
OF IT FORM THE BASIS OF, OR BE RELIED UPON IN ANY CONNECTION WITH ANY CONTRACT OR COMMITMENT
WHATSOEVER OF PSX.

IT IS CLARIFIED THAT INFORMATION IN THIS PROSPECTUS SHOULD NOT BE CONSTRUED AS ADVICE ON ANY
PARTICULAR MATTER BY PSX AND MUST NOT BE TREATED AS A SUBSTITUTE FOR SPECIFIC ADVICE.

PSX DISCLAIMS ANY LIABILITY WHATSOEVER FOR ANY LOSSHOWEVER ARISING FROM OR IN RELIANCE UPON
THIS DOCUMENT TO ANYONE, ARISING FROM ANY REASON, INCLUDING, BUT NOT LIMITED TO,
INACCURACIES, INCOMPLETENESS AND / OR MISTAKES, FOR DECISIONS AND /OR ACTIONS TAKEN, BASED ON
THIS DOCUMENT.

PSX NEITHER TAKES RESPONSIBILITY FOR THE CORRECTNESS OF CONTENTS OF THIS DOCUMENT NOR THE
ABILITY OF THE COMPANY TO FULFILL ITS OBLIGATIONS THEREUNDER.

ADVICE FROM A SUITABLY QUALIFIED PROFESSIONAL SHOULD ALWAYS BE SOUGHT BY INVESTORS IN
RELATION TO ANY PARTICULAR INVESTMENT.

1.3. Filing of Prospectus and other Documents with the Registrar of Companies

BF Biosciences Limited has filed with the Registrar of Companies as required under Section 57 (1) of the Act, a
copy of this Prospectus signed by all the Directors of the Company.
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1.4. Listing on PSX

Application has been made to PSX for permission to deal in and for quotation of the shares of the Company.

If for any reason the application for formal listing is not accepted by PSX or approval for formal listing is not
granted by PSX before the expiration of twenty-one days from the date of closing of the subscription period /
list or such longer period not exceeding forty-two days as may, within the said twenty-one days, be notified to
the applicants for permission by the PSX, the Issuer undertakes that a notice to that effect will immediately be
published in the press and will refund Application Money to the applicants without surcharge as required under
the provisions of Section 69 of the Companies Act.

If any such money is not repaid within eight (08) days after the Company becomes liable to repay it, the Directors
of the Company shall be jointly and severally liable to repay that money from the expiration of the eighth day
together with surcharge at the rate of two percent (2.0%) for every month or part thereof from the expiration
of the eighth day and, in addition, shall be liable to a penalty of level 3 on the standard scale of up to PKR 100
Mn and per day penalty of Rs. 500,000 during which the default continues, as defined in Section 479 of the
Companies Act, 2017 in accordance with the provisions of sub-section (2) of Section 69 of the Companies Act.

As required under sub-section (3) of Section 69 of the Companies Act, the Application Money including the Bid
Money, in case of Book Building, shall be deposited and kept in a separate bank account in a scheduled bank as
long as the Company may become liable to repay it under sub-section (2) of Section 69 of the Companies Act;
and, if default is made in complying with the said sub-section (3), the Company and every officer of the Company
who authorizes or permits the default shall be liable to a penalty of level 2 on the standard scale.
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2. SUMMARY OF THE PROSPECTUS

2.1. PRIMARY BUSINESS OF BF BIOSCIENCES LIMITED

BF Biosciences Limited ("BFBL", "Company", or the "Issuer") was incorporated as an unlisted public limited
company under the Companies Ordinance, 1984 (now Companies Act, 2017) in 2006, and operates within the
pharmaceutical industry. BFBL is a joint venture between Ferozsons Laboratories Limited and the Bagd Group of
Argentina. The Company's core operations involve the import, manufacturing, marketing and distribution of
pharmaceutical products. BFBL distinguishes itself by producing life-saving medications that are accessible to all.

BF Biosciences Limited has led Pakistan's emergence in the field of biotech manufacturing. BF Biosciences
Limited has propelled Pakistan into the exclusive league of exporters of biotech pharmaceuticals specifically
during Covid 19. The Company has a manufacturing facility located at 5 KM - Sunder Raiwind Road, Lahore,
featuring a state-of-the-art biotech plant designed and executed by Telstar technologies. The facility is
Operational since 2009, and is dedicated to producing biological medicines for Cancer, Chronic Kidney Disease
(CKD) and Hepatitis C, serving both local and international markets. Currently, in this manufacturing facility the
company has two manufacturing lines named “Line 1” and “Line 11”.

Line | was installed in 2009 with the strategic intent to locally produce biological products, particularly those
related to hepatology, which were previously imported at a high cost to patients. The focus was on capturing a
high-margin, low-volume product market niche. Consequently, Line | was designed to produce low-volume
biological products while also having the flexibility to produce non-biological products in small batches. Line |
can formulate products in vials (both liquid and lyophilized dosage forms), as well as pre-filled syringes.

In 2020, envisioning the growing market potential and patient needs for both biological and non-biological
products, the management decided to increase production capabilities by installing a second production line
(i.e. Line N). Line Il includes a high-speed Combi line from Syntegon Technology Limited, a large volume
Lyophilizer from Telstar and a high-speed pre-filled Syringes line from Syntegon. The installation of said line has
been completed in the year 2024. This new line was designed to continue the production of biological products
but also expand the production of non-biological products and fill-finish vaccines. Line Il has additional
production capabilities and is able to produce formulations in vials (liquid and lyophilized), ampoules and pre-
filled syringes. Post completion of this strategic brown field expansion, the company is now well-positioned to
serve both biological and non-biological segments effectively.

The BF Biosciences manufacturing facility is a pioneer in the Biotechnology sector in Pakistan:

e The manufacturing facility was designed and installed by leading European Pharmaceutical Designers
“Telstar Projects” to comply fully with EMEA and US FDA standards. Telstar has previously completed
several US FDA approved facilities in Europe and the United States.

e BFBL is a pioneering endeavor, establishing the country's first pharmaceutical facility designed in line
with EU and US FDA standards.

e The manufacturing facility is designed to ensure complete segregation between different products
under formulation, whether biologicals or other parenterals. All contact parts are completely
changeable and dedicated when shifting from one product to another. The facility is also designed to
ensure biological/bio-hazard containment.

e Specialized Gowning for clean areas and segregated gowning for support areas. Personnel involved in
the product filling area go through three change rooms and undertake three different stages of clothing
to maintain sterility and prevent contamination. Special Hatches developed for the clean rooms which
not only have UV lights but also H14 ventilated systems to ensure proper cleanliness as per FDA
guidelines.
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Pre and Post Expansion Capacity of Plant:

Currently Line | is operating at maximum installed capacity, while Line Il is projected to run at approximately
40% capacity during its first year of operation. The details of capacity of the plants are outlined below:

Pre-Expansion - Line | Post-Expansion - Line Il
(Units) (Units)

Liquid Filling Line - Daily Capacity:

2 ML 45,000 192,000
30 ML 4,500 50,000
Lyophilizer Line - Daily Capacity

2 ML 17,000 200,000
30 ML 4,500 50,000
Pre-filled Syringes - Daily Capacity

0.5 ML 15,000 50,000

During COVID-19, the Company was one of the leading pharmaceutical exporters from the country. BFBL
exported medicines to certain PIC/S regulated countries including Indonesia, Belarus, Ukraine etc. Soon after
the commencement of Line Il operations, the company is targeting PIC/S certification after which it will be
aggressively exploring export markets. BFBL is actively pursuing new registrations and plans to initiate exports
to non-PIC/S countries. The company is targeting Central American countries, where regulatory requirements
are less stringent and where our JV partner, Bagé has strong equity. Additionally, the parent company (FLL)
already has a presence in Far Eastern and Central Asian countries. These markets will be our primary focus in
the short to medium term. The management is confident in its ability to enter these markets on the basis of
their prior presence and economies of scale of the expanded facility.

For further details, please refer to Section 3.
2.2. SPONSOR OF BF BIOSCIENCES LIMITED

M/s Ferozsons Laboratories Limited is the Sponsor of the Company:
For details, please visit website of the sponsor as follows:

Ferozsons: https://ferozsons-labs.com

2.3. SALIENT FEATURES OF THE ISSUE

The Issue comprises of 25,000,000 Ordinary shares of face value worth PKR 3/- each, which constitutes 28.30%
of the total post-IPO paid up capital of the Company.

This Issue of 25,000,000 Ordinary Shares will be offered through the 100% Book Building process at a Floor Price
of PKR 55.00/- per share. Initially, 75% of the issue size i.e., 18,750,000 Ordinary Shares will be allotted to
Successful Bidders and 25% of the issue i.e., 6,250,000 Ordinary Shares will be offered to Retail Investors.
Unsubscribed shares, if any, of the General Subscription portion will be allocated to Successful Bidders of the
Book Building portion on a pro-rata basis.

The proceeds from the IPO at the Floor Price of PKR 55.00/- are expected to be as follows:

Aggregate Proceeds Number of Shares Price/Share Total Proceeds (Rs.)

Public Issue 25,000,000 55.00 1,375,000,000

2.4. PRE AND POST ISSUE SHAREHOLDING OF THE SPONSOR

Post IPO, the Equity Capital Structure, Shareholding pattern and Dilution is provided in the table below:
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Shareholder Current Shareholding Post-IPO Shareholding
Sponsor Number of Shares % Holding Number of Shares % Holding
Ferozsons Laboratories Limited 50,666,667 80% 50,666,667 57.36%
Public Offering - - 25,000,000 28.30%

2.5. PRINCIPAL PURPOSE OF THE EQUITY CAPITAL RAISING

The Company plans to raise PKR 1,375,000,000/- at a Floor Price of PKR 55.00/- per share through IPO.
The proceeds from the IPO will be utilized to:

1. Purchase Plant and Machinery;

2. Obtain Export related Certifications and New Product Development Including Glucagon-like Peptide
(GLP1); and

3. Purchase Raw and Packing Materials to Meet the Post Expansion Working Capital Needs

Any additional funds raised above the floor price shall be utilized by the Company in managing its additional
CAPEX and working capital needs, which has been explained in other sections as well. Maximum strike price can
be PKR 77.00/- per share and maximum funds raised can be PKR 1,925,000,000.

For a more precise intended utilization of funds against each item, please refer to Section 4.
2.5.1. Sources of Funding

The source of funding will be proceeds from the IPO. The Company plans to issue a total of 25,000,000 Ordinary
Shares through IPO at a floor price of PKR 55.00/- per share to raise PKR 1,375,000,000.

2.5.2. Utilization of IPO Proceeds

The IPO proceeds will primarily be used to purchase plant & machinery to expand the product range and improve
efficiency, acquire export certifications such as PIC/S and SRA and new product development including
Glucagon-like Peptide (GLP1) and finance working capital requirements for purchase of raw and packing
materials to meet post-expansion working capital needs.

The table below shows how the Issuer plans the utilization of PKR 1,375 Mn capital raised through IPO at the
Floor Price of 55.00/- per share. Please also refer to Section 4.1 for more details.

o Amounts

Proceeds Utilization (PKR Mn)
1 Purchase of Plant and Machinery 560 41%
5 Obtaining Export related Certifications and New Product Development 141 10%
Including Glucagon-like Peptide (GLP1) ?
3 Working Capital for the Purchase of Raw and Packing Materials to Meet 674 49%
the Post Expansion Working Capital Needs ’
Total 1,375 100%

A detailed utilization of the IPO proceeds is provided in Section 4.1.

2.6. JUSTIFICATON GIVEN BY THE LEAD MANAGER/CONSULTANT TO THE ISSUE IN FAVOR OF
FLOOR PRICE OF PKR 55.00/- PER SHARE MAY BE SEEN AT SECTION 4A OF THE PROSPECTUS,
TITLED VALUATON SECTION
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2.7. QUALIFIED OPINION, IF ANY, GIVEN BY THE AUDITOR DURING THE LAST THREE FINANCIAL

No qualified opinion was given on the financial statements of the Company during the last three
financial years, i.e. FY23, FY22, FY21, by the Company’s Auditors, i.e., KPMG Taseer Hadi & Co.
Chartered Accountants.

2.8. FINANCIAL INFORMATION - (PLEASE REFER TO SECTION 6.5 FOR FURTHER DETAILS AND
RATIOS ANALYSIS)

The audited financials of the Company can be downloaded from the following link: https://bfbio.com/

Financial Highlights:

Line Items FY 2019 FY 2020 FY 2021 FY 2022 FY 2023 9MFY 2024
Audited Audited Audited Audited Audited Audited

Issued, subscribed 190 190 190 190 190 190

and paid-up capital

Equity portion of - - 76 132 - -

convertible loan

Unappropriated 545 592 1,200 1,502 1,784 2,098

profit

Revenue 448 641 1,754 1,520 1,809 2,915

Gross Profit/(Loss) (14) 98 796 458 449 1,262

Gross Margin (3%) 15% 45% 30% 25% 43%

Operating (52) 61 670 414 356 604

Profit/(Loss)

Operating Margin (12%) 10% 38% 27% 20% 21%

Profit After (45) 47 607 307 149 314

Tax/(Loss)

Net Margin (10%) 7% 35% 20% 8% 11%

Earnings per (0.69) 0.74 9.58 4.85 2.35 4.96

Share! (PKR)

Book value per 11.61 12.35 23.16 28.82 31.17 36.13

share (PKR)

Total Borrowings? 20 7 1,091 2,151 3,236 2,793

Total Debt to 3% 1% 74% 118% 164% 122%

Equity®- %

Gearing Ratio® - % 3% 1% 43% 54% 62% 55%

Cashflow from (55) (20) 570 178 (196) 637

Operations

1 EPS: Profit/(Loss) after Taxation / No. of Shares (63.33 Mn)

2 Total borrowing is calculated as (Long-term Loan + Deferred Grant + Current Portion of long-term loan + Current portion of grant + Short-Term Borrowings)
3 Total Debt to Equity:(Total Borrowings / Total equity)

4 Gearing Ratio: (Total Borrowings / (Total Borrowings + Total equity))
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2.9. LEGAL PROCEEDINGS

There are no pending legal proceedings which may have a material adverse impact on the company. Pending
litigations and tax contingencies are considered to have remote impact - details of which are given as follows:

Order Issuin Tax Financial
v Impact Current Status Management Stance

Dated Authority Period

(PKR Mn)
Management is confident that

June 29t ;?)(:\(:;a:)f 2014 Zen(:“]agnltn the eventual outcome of the
1 2020 35.99 pp matter will be decided in favor of
Revenue Tribunal
the Company.
. Federal Pending - Management is confident that
October 6 Board of 2015 Commissioner the eventual outcome of the
2 2020 0.96 matter will be decided in favor of
Revenue Appeals
the Company.
L Management is confident that
th Federal Pending in
July 15 Board of 2017 Appellant the eventual outcome of the
3 2021 0.66 F.)p matter will be decided in favor of
Revenue Tribunal
the Company.
Total 37.61

2.10. RISK FACTORS

For key risk factors that include Business, Operational, Finance, Legal and Other Risks, and that may have an
impact on the Company, its business operations and the IPO, please refer to Section 5 of the Prospectus.

2.11. SUMMARY OF RELATED PARTY TRANSACTIONS

Related party transactions are incurred in ordinary course of business only, and these are duly disclosed in
financial statements. The related parties comprise associated undertakings, directors of the Company, key
management personnel and post-employment benefit plans. The Company, in its normal course of business,
carries out transactions with various related parties. Transactions entered with related parties are as follows:

9MFY
2024

FY 2021 | FY 2022 | FY 2023

Relationship

Purchase of medicine 59.4 186.8 437.9 577.8

Payment made against

. 59.4 186.8 437.9 577.8
purchase of medicine

Ferozsons Parent Short term borrowing - - 170.0 -
Laboratories Limited Company extended by FLL
Short term borrowing - - 170.0 -

repaid to FLL
Expenses incurred by the

Company on behalf of 8.9 - 46.1 49.0
FLL — net
Receipts received from - _ 44.8 03
FLL — net
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FY 2021 | FY 2022 | FY 2023
Relationship

Receipts received by the
Company on behalf of
FLL - net

Sale of medicine - net of 8.9 7.8 23.6 0.83
returns and- discounts

Receipts received 8.9 7.8 23.6 0.83
against sale of medicine

Premium against

corporate guarantee

paid by FLL

Payment made against

premium on corporate 3.5 7.0 7.0 3.5
guarantee

- 0.25 13 48.7

3.5 7.0 7.0 5.3

Markup expense on
short-term borrowing - - 0.95 -
facility by FLL

Payment made against
markup expense on
short-term borrowing
facility by FLL

- - 0.95 -

Expenses incurred by FLL
on behalf of the - 13.8 - -
Company — net

Payments made to FLL - - 14.0 - -
net

Receipts received by FLL

on behalf of the 4.1 - - -
Company — net

Receipts received from

13.0 - - -
FLL - net

Sale of medicine - net of

. 211.5 139.7 126.9 145.8
returns and discounts

Payment received

. . 2115 139.7 126.9 145.8
against sale of medicine

Associated

Farmacia
Company

Purchase of medicines 0.30 0.1 - -
Laboratory expenses - 0.03 - -

Payment made against
purchase of medicine/ 0.30 0.13 - -
expense

Page 23 of 188



Prospectus | BF Biosciences Limited

Relationship

BYF

BICSCENCES

FY 2021

FY 2022

FY 2023

Grupo Empresarial
Bagd S.A.

Bago Laboratories Pte.
Limited

Employees Provident
Fund

Khan & Piracha

Akhter Khalid Waheed

Non-
Controlling
Shareholder

Associated
Company

Post
employment
benefit fund

Associated
Company

CEO

Royalty expense

Purchase of medicine

Payment made against
purchase of medicine.

Provident fund
contribution

Services received
Payments made

Remuneration including
benefits and perquisites

64.2

1141

5.8

1.0

1.0

22.9

67.6

6.8

25.8

77.0 59.9

83.9 94.1
8.7 9.0
12.0 -
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3. OVERVIEW, HISTORY AND PROSPECTS

3.1. COMPANY HISTORY & OVERVIEW

Name BF Biosciences Limited
Incorporation Number 0054065

Date of Incorporation and Place 24 May 2006, Rawalpindi
Date of Commencement of Business 1%t July 2009

BF Biosciences Limited ("the Company" or "BFBL") was incorporated on 24 February 2006 as an unlisted public
limited company under the Companies Ordinance, 1984 (now Companies Act, 2017). The Company was
incorporated pursuant to signing of an agreement between Ferozsons Laboratories Limited, Pakistan ("the
Parent Company") and Grupo Empresarial Bago S.A, ("Bago") for setting up a Biotech Pharmaceutical Plant ("Line
I") to manufacture mainly Hepatitis and Oncology related medicines. Initially, the Company started import of
finished products from Bagd, but subsequently, the Company commenced local manufacturing of biological
medicines from FY 2009, which led to significant import substitution.

The principal activity of the Company is import, manufacturing and sale of pharmaceutical products. The
Company operates in various therapeutic areas, including Nephrology, Cardiology, Gastroenterology, Diabetes,
Oncology, Anti-viral, and Hepatology. The registered office of the Company is situated at 197-A, The Mall,
Rawalpindi and the production facility is located at 5 KM- Sunder Raiwind Road, Lahore.

BF Biosciences Limited is a joint venture between Ferozsons Laboratories Limited and the Bagd Group of
Argentina. The share-holding of the Parent Company and Bagd Group is 80% and 20% respectively.

The Company is a pioneer in local manufacturing of hepatitis related medicines (i.e. interferon injections).
However, in 2014, an oral cure for chronic Hepatitis C under the brand name of "Sovaldi" was introduced by M/s
Gilead Sciences, Inc USA. In FY 2015, Sovaldi was launched in Pakistan by Ferozsons Laboratories Limited. The
shift of HCV treatment from injectables to oral led to significant decline in sales and the bottom line of BFBL
from FY 2017 to FY 2020. During these years, the Company began to realign its product portfolio but struggled
due to delayed registrations on the part of Drug Regulatory Authority of Pakistan ("DRAP") along with limited
production capacity for non-biological products.

In 2020, BFBL executed a non-exclusive license agreement with Gilead Sciences, Inc. for the manufacture and
sale of Remdesivir (an anti-viral drug for the treatment of COVID-19 patients) under Gilead’s Global Patient
Solutions (GPS) Program. The program aimed to improve access to their medications for patients worldwide,
especially in the developing world. The agreements were executed with 5 South Asian manufacturers. BFBL was
the only Company from Pakistan to be licensed to manufacture Remdesivir for distribution in up to 127
countries. Under the licensing agreement, the company received technology transfer of the Gilead
manufacturing process for Remdesivir to enable it to scale up production quickly. The Company successfully
manufactured Remdesivir during COVID-19 and impacted the lives of over 100,000 patients in 15 countries.
Cumulatively, Remdesivir sales contributed approximately Rs. 2 billion in topline in FY2021 — FY2022.
Management decided that all the net cashflows generated from the Remdesivir would be invested to increase
BFBL’s production capacity through a brown field expansion (“Line II”), capable of producing biologicals, non-
biologicals and select vaccines.

In FY 2021, financial close of state-of-the-art “Line II” expansion comprising of high-speed pre-filled syringes line,
42 square meter lyophilizer, a combi filling line and other ancillary accessories at a projected cost of PKR 2.9 Bn
was achieved through a mix of debt and equity. Out of the PKR 2.9 billion, PKR 0.48 billion was allocated for civil
works and PKR 2.42 billion for plant and machinery (inclusive of duties and taxes at the import stage, along with
installation charges).
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Accordingly, financing amounting to PKR 2.925 billion was raised. The debt component was primarily financed
through State Bank of Pakistan’s Temporary Economic Refinance Facility (“TERF”) amounting to PKR 2.09 billion
and a private convertible debt obtained from Karandaaz Pakistan amounting to PKR 0.835 billion. These loans
carry fixed interest rates, ranging from 1.93% to 3.00% P.A.

The details of capacity of the plants are outlined below:

Pre-Expansion - Line | Post-Expansion - Line Il
(Units) (Units)

Liquid Filling Line - Daily Capacity:

2 ML 45,000 192,000
30 ML 4,500 50,000
Lyophilizer Line - Daily Capacity

2 ML 17,000 200,000
30 ML 4,500 50,000
Pre-filled Syringes - Daily Capacity

0.5 ML 15,000 50,000

Concurrently with its line Il expansion, the Company obtained new registrations and started marketing other
products (primarily Enoxaparin sodium, Etanercept and Erythropoietin in pre-filled syringe) on line I. To ensure
that additional demand is met, the company is currently using multiple shifts on line I. Further, the company is
actively engaging with the health care professionals to appraise them about the new pipeline of products.

In addition, for certain injectable products planned to be manufactured on Line Il e.g. Voriconazole, Azithromycin
and Acyclovir, the Company started marketing oral variants of these products through manufacturing from
Parent Company. In order to implement this strategy, the Company significantly expanded its sales force, which
led to significant growth in its topline. Through this strategy, once the new pipeline is available, the company
will already have presence in the market through its existing sales teams, thus supporting rapid growth for the
new product formulations.

BFBL offers a diverse range of pharmaceutical products. The following table summarizes the major products of
the company, their uses, active pharmaceutical ingredients (APIs) used and end users:

Existing Portfolio

Peg INF Treatment of Hepatitis Pegylated Patients with Hepatitis C, used in
C (Hcv) interferon alfa-2a  combination therapy with oral treatments
for HCV delta virus
Novapressin  Treatment of bleeding Terlipressin Patients with bleeding esophageal varices;
esophageal varices acetate primarily used in hospitals and healthcare
institutions
Rifaxa Treatment of digestive Rifaximin Patients with traveler's diarrhea and
complications irritable bowel syndrome, especially
Hepatology segment
Eritrogen Treatment of anemia Recombinant Patients with chronic kidney disease
due to chronic kidney human requiring anemia management; both
disease (CKD) erythropoietin institutional and private market use
Noxane Anticoagulant for Enoxaparin Patients requiring anticoagulation therapy;
treating and preventing  Sodium used in hospitals, clinics, and post-surgical
DVT and pulmonary settings
embolism
Filgen Treatment to increase Filgrastim Patients undergoing chemotherapy or with
white blood cell levels low white blood cell counts due to cancer
in cancer patients treatment
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Vorif Antifungal treatment Voriconazole Patients with fungal infections; used in
for fungal infections in oncology and antifungal therapy
lungs and blood
Icon First-line antifungal Itraconazole Patients with fungal infections
treatment
New Pipeline
Ferulin Treatment for diabetes Insulin Patients with Type 1 and Type 2 Diabetes
mellitus
Sematide Glucagon-like peptide 1 ~ Semaglutide Patients with type 2 diabetes and Obesity

(Glp1) used to control
blood sugar together
with exercise and diet

control

Ferium Iron replacement for Ferric Patients with iron deficiency anemia (IDA)
treatment of Iron carboxymaltose
deficiency

Tiroban Antiplatelet used in the  Tirofiban HC Heart patients, specifically undergoing
treatment of clotting in blocked coronary arteries.

cardiac patients

The market share of major products of BFBL are illustrated in the following figure:

Market Share | FY 2023

100%
100%
90% 85%
80% 70%
o 70%
_r;v 60% 56% 56%
(%]
o 50%
-~
= 40%
20%
10%
0%
Peg INF Filgen Novapressin Vorif Rifaxa Eritrogen
Product
Source: IQVIA

BFBL's strategic expansion into key therapeutic areas aims to address significant healthcare needs in Pakistan,
particularly in diabetes management where there is a notable market demand and supply gap.

Market Size * | Expected
(PKR Bn) Launch

Insulin Treatment of diabetes mellitus July 2024
. Treatment of type 2 diabetes and long-term weight
Semaglutide 2 Aug 2024
management
Carboxy maltose Treatment of iron-deficiency anemia 2.2 Oct 2024

* Therapeutic class
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BFBL'’s therapeutic wise revenue breakup is as follows:

Anti-Fungal 94,305,215 6% 303,828,215 17% 928,903,400 32%
Hepatology 529,774,770 35% 794,775,338 44% 788,817,275 27%
Chronic Kidney Diseases 165,851,563 11% 243,332,552 13% 358,389,321 12%
Derma - 0% 64,215,489 4% 246,417,319 8%
Oncology 193,750,410 13% 254,123,920 14% 237,811,004 8%
Cardiology 23,865,780 2% 72,828,644 4% 155,627,919 5%
Antibiotics - 0% 21,720,497 1% 119,083,371 4%
Gastroenterology 32,129,800 2% 49,473,986 3% 68,099,101 2%
Antivirals 481,025,076 32% 2,436,547 0% - 0%
Rheumatoid Arthritis - 0% 2,784,650 0% 12,365,039 0%
Grand Total 1,520,702,614 100% 1,809,519,838 100% 2,915,513,748  100%

3.2. PATTERN OF SHAREHOLDING

The pattern of shareholding pre and post IPO is as follows:

Shareholder Current Shareholding Post IPO Shareholding

L. Number of % of Total Number of .
Existing Shareholders . % Holding
Shares Shareholding Shares
Ferozsons Laboratories Limited 50,666,667 80% 50,666,667 57.36%
Grupo Empresarial, Bago 12,666,667 20% 12,666,667 14.34%
63,333,334 100% 63,333,334 71.70%
Pre-Issue No. % of Total Number of .
Issuance of shares through IPO i % Holding
of Shares Shareholding Shares
Book Building Portion - - 18,750,000 21.23%
General Public Portion - - 6,250,000 7.07%
25,000,000 28.30%
Total 63,333,333 100% 88,333,334 100%

The detail of shareholders is as follows:

® Ferozsons Laboratories Limited

Ferozsons Laboratories Limited is a public limited company founded in the year 1960 and listed on the Pakistan
Stock Exchange (PSX: FEROZ). Ferozsons possesses leadership brands in the areas of gastroenterology,
hepatology, cardiology and oncology, with an emerging presence in endocrinology (specifically in diabetes
mellitus) and infectious diseases.

Ferozsons is one of the leading companies in Pakistan maintaining exclusive agreements with a number of
international partners for distribution, selling and co-manufacturing of products including the Bagd Group of
Argentina, Boston Scientific and Gilead Sciences, Inc. of the USA, Biogaia of Sweden, and Nihon Kohden of Japan.

Ferozsons is an exclusive partner of Gilead Sciences Inc for its range of branded products in HBV, HCV and HIV,
and additionally holds a license to manufacture authorized generics of Gilead's products for HCV.
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Ferozsons also represents the Boston Scientific Corporation for their range of medical devices in the areas of
cardiology, electrophysiology, endoscopy, gastroenterology, pulmonology, urology and peripheral
interventions.

For more details please visit: https://ferozsons-labs.com

e  Grupo Empresarial, Bago

Bagd was incorporated in Argentina in 1934. It was the first company to manufacture penicillin-based products
in Argentina in 1945. Bagd is a diversified group engaged in various activities including biopharmaceuticals,
animal health, distribution, insurance and bulk chemical manufacturing. It has a presence around the globe
through strategic agreements with local and international partners in various countries such as: Astellas, Astra
Zeneca, Boehringer Ingelheim, Ferrer, Fidia, Gedeon Richter, IBSA, MSD, Novartis, Pfizer, Synthon, UCB.

For more details please visit: http://www.bago.com

3.3. REVENUE DRIVERS

The key revenue drivers of BFBL include:
1. Ageing Population

An ageing population is a significant revenue driver for the pharmaceutical industry. As people age, they are
more likely to develop chronic diseases that require ongoing medical treatment. This demographic shift
increases the demand for a wide range of pharmaceutical products, which leads towards a steady and growing
market. Key population indicators of Pakistan are given in the table below:

Indicators Value®

Population age 60+ (thousands) 16,479
Population aged 60+ (% of total population) 6.9
Percentage of women out of the population aged 60+ 53.0
Percentage of women out of the population aged 80+ 56.9
Life expectancy at birth (years) 67.3
Median age (years) 20.6
Total fertility rate (2023) 3.3

5 https://www.population-trends-asiapacific.org/data/PAK
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Population Aged 60+ Years

40,000 36,572 12.0%
35,000 11.0%
30,000 ° 10.0%
9.99 .09
16,47 I 80%
20,000 15,013 6,479 - 0%
15[()00 '_// 7.4%
6.6% 6.9% 6.0%
10,000 5.0%
5,000 4.0%
0 3.0%
2020 2023 2030 2050
==@==Number in Thousands @ Percentage of Population

Source: https://www.population-trends-asiapacific.org/data/PAK

2. Diseases Prevalence Rate for Select Therapeutics

The prevalence of diseases such as diabetes, cardiology, and chronic kidney diseases (CKD) are critical revenue
drivers. The prevalence of diabetes and cardiovascular diseases has been rising globally due to factors such as
sedentary lifestyles, poor diet, and increasing obesity. In Pakistan, approximately 30% of the adult population
(over 30 million people) in the country are diabetic, the highest prevalence of diabetes mellitus in the world.
The growing burden of such diseases necessitates a consistent supply of medications, increasing the demand for
pharmaceutical products.

The launch of Insulin, targeting the vast diabetic population in Pakistan, addresses a critical shortage
exacerbated by the exit of multinational corporations. With an estimated market size of PKR 18 billion and a
growth rate of 22%, BFBL's entry into local insulin production with Ferulin is strategically timed to capture market
share previously dominated by MNCs. Leveraging its existing customer base from FLL's presence in the diabetes
market, BFBL aims to meet the growing demand and establish a strategic positioning to address unmet patient
needs in the diabetic segment.

Diabetes Prevalence Rate

45.00%
41.38%
39.90% ...
40.00% 38.34% . .ga
36.68% ...pmad*
34.95% ..gma"
35.00% 33.17% ..-mal
31.39% ...l

30.00%

25.00%

20.00%

2023 2024 2025 2026 2027 2028 2029
mmmmm Percentage of Population  ceeeeeeee Linear (Percentage of Population)

Source: https://www.statista.com/outlook/co/health-indicators/pakistantthealth-determinants
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3. Expanding Product Portfolio

BFBL aims to boost revenue by expanding its product line with key molecules, such as Insulin, Semaglutide and
Carboxy Maltose, targeting Pakistan's diabetic and obesity markets respectively. Semaglutide addresses
diabetes and long-term obesity management, with a market size of PKR 1.5 billion and unit growth of 100%.
With local manufacturing of Semaglutide, BFBL aims to overcome affordability and availability barriers
associated with imported products.

Additionally, BFBL's inclusion of Carboxy Maltose, strategic filing and imminent launch of additional molecules
under priority review by DRAP, including Acyclovir, Azithromycin, and others, underscores its proactive approach
to diversifying and expanding its product offerings. These initiatives are anticipated to broaden BFBL's market
presence and reinforce its revenue streams across various therapeutic areas.

1 Acyclovir Approved by DRAP in June 2024
2 Azithromycin Approved by DRAP in June 2024
3 Water For Injection Approved by DRAP in June 2024
4 Tramadol HCI Approved by DRAP in June 2024
5 Voriconazole Approved by DRAP in June 2024
6 Ondansetron HCI Approved by DRAP in June 2024
7 Ferric Carboxymaltose Approved by DRAP in June 2024
8 Ketorolac Tromethamine Approved by DRAP in June 2024
9 lohexol Approved by DRAP in June 2024
10 Tirofiban HCI Approved by DRAP in June 2024
11 Heparin sodium Under priority review

4. Government Procurements and Health Policies/Budget

Government procurements and health policies significantly influence pharmaceutical revenues, as specific
portions of budgets are allocated for the procurement of medicines relating to public health programs and
government owned hospitals. Favorable health policies, such as increased healthcare spending, health card
coverage, and initiatives to combat specific diseases, create a stable and substantial market for pharmaceutical
companies. The Budget in Brief FY 2024-25 discloses that the government has allocated PKR 27 Bn for the
Ministry of National Health Services and Regulations which represents an increase of 106% over PKR 13 Bn in
2023-20245,

5. Strategic Partnerships/Collaborations and Launch of New Chemical Entities (NCEs)

Strategic partnerships and collaborations, along with the launch of new chemical entities (NCEs), are pivotal
revenue drivers in the pharmaceutical industry. NCEs represent innovative breakthroughs in drug development.
Successful launches of NCEs can lead to patent protection, market exclusivity and potentially lucrative licensing
agreements. Through collaborations with other pharma companies, new therapies can be introduced, which
leads to revenue generation.

6. Stability of Macroeconomic Factors

Macroeconomic stability plays a crucial role. Stable economic conditions generally lead to higher disposable
incomes, increased healthcare spending by Government, and greater investment in healthcare infrastructure,
which increases demand for pharmaceutical sales. Conversely, economic instability can reduce government
healthcare budgets and consumer spending on medications.

6 https://www.finance.gov.pk/budget/Budget 2024 25/Budget in Brief.pdf
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7. Export Opportunities / Favorable Export Policies

Export opportunities and favorable export policies are vital revenue drivers. Access to international markets
allows the company to tap into larger and more diverse patient populations, thereby enhancing sales potential.
Favorable export policies facilitate easier and more cost-effective entry into foreign markets. Moreover,
exporting to emerging markets provides access to growth opportunities and presents lucrative prospects for
revenue base expansion. In parallel to local registrations, company has also availed export registrations for
majority of the new launches mentioned in para 3.

8. Additional Gap created due to exit of MNCs

During recent years a number of multinational companies have exited the country. With the exit of these MNCs,
a significant gap has emerged for quality medicines that can be filled with state-of-the-art expansions like BF
Biosciences Limited.

3.4. COST DRIVERS

All procurements are executed in adherence with the Procurement Policy through the Procurement Module of
SAP S/4 HANA the Enterprise Resource Planning (“ERP”) software being used by BF Biosciences Limited.

The key cost driver includes:
1. Cost of Raw and Packing Materials:

APIs (Active Pharmaceutical Ingredients) are the main ingredient in a medicine that cause the desired effect in
a human body. In addition to APIs, certain excipients (inert pharmaceutical ingredients having limited
pharmacological activity, unlike the API) are also used. Furthermore, various packing materials (i.e. vials, outer
cartons etc.) are also used for packing the product. Mostly these materials are imported from India, China and
European Countries.

The cost of raw and packing materials consumed as a proportion of total cost of sales stands at 31% in 9MFY
2024, compared to 35% in FY 2023 and 40% in FY 2022.

In order to complete the therapeutic range, BFBL also procures pharmaceutical products from its parent
company, FLL. This strategic sourcing ensures BFBL maintains a streamlined supply chain and reinforces
synergies within the corporate structure, fostering a cohesive approach to meeting market demands effectively.

List of major vendors of the Company is provided below:
Purchases | % of Total

Purchases | % of Total | Purchases | % of Total .
during | Purchases

9MFY during
2024 9MFY
(PKR Mn) 2024

during FY | Purchases | during FY | Purchases

VL B Country 2022 | duringFY | 2023 | during FY

(PKR Mn) 2022 (PKRMn) | 2023

1 Ferozsons Pakistan Finished Goods
Laboratories 187 28% 438 34% 577 48%
Limited (FLL)
2 Hebei Changshan China Active
Biochemi Pharmaceutical 81 12% 62 5% 135 11%
Ingredients
3 Gemabiotech Spain Active
S.A.U. Pharmaceutical 48 7% 162 12% 115 10%
Ingredients
4 Zelltek S.A. Argentina  Active
Pharmaceutical 60 9% 111 9% 112 9%
Ingredients
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2. Fuel and Power Cost:

Utilities expenses constitute the largest overheads component and represent 14% of the total cost of sales in
9MFY 2024, compared to 10% in FY 2023 and 11% in FY 2022. These include electricity, gas and fuel expenses.
The Company has access to 1 Megawatt solar capacity from its parent company, in addition to the 1.2 MW
supply from national electricity grid (i.e. LESCO) for meeting its energy requirements relating to plant and
machinery. The Company’s industrial boilers operate on natural gas obtained from Sui Norther Gas Pipelines
Limited (SNGPL). The Company also has two fuel powered generators with a collective capacity of 2.2 MW, for
which fuel is sourced from Pakistan State Oil (PSO).

The breakup of the source of electricity supply is provided below:

s.No JSowrces Capacity (MW

1 National Grid (LESCO) 1.2
2 Solar Plant 1
3 Generators 2.2

Total 4.4

3. Salaries and Wages:

Salaries and wages form the second largest overheads component and represent 8% of the total cost of sales in
9MFY 2024, compared to 9% in FY 2023 and 13% in FY 2022. Since the plant is highly state-of-the-art, skilled
labor is an integral part for running the plant operations.

4. Factory Overheads:

Miscellaneous factory overheads (including Depreciation on property, plant and equipment, Stores and spares
consumed, Laboratory expenses, Insurance and other factory overheads etc.) collectively accounted for 13.82%
of the total cost of sales for FY 2023 and 12.05% of the cost of sales in FY 2022. During the 9MFY 2023 the
miscellaneous factory overheads accounted for 7.80% of the total cost of sales.

9MFY

Stores and spares consumed 17% 16% 30%
Laboratory and other expenses 32 25% 73 39% 23 18%
Depreciation on PPE 26 20% 30 16% 22 17%
Insurance 7 5% 12 6% 12 9%
Repairs and maintenance 7 5% 15 8% 11 9%
Traveling and conveyance 8 6% 10 5% 11 9%
Freight and forwarding 15 12% 8 1% 7 5%
Transportation 3 2% 7 4% 3 2%
Others 8 6% 3 2% 1 1%
Total 128 100% 188 100% 129 100%

5. Selling and Distribution Expenses:

Selling and distribution expenses are an integral part of the business and account for 21% of topline in 9MFY
2024, compared to 8% in FY 2023 and 10% in FY 2022. These primarily include expenses incurred on account of
continuing medical education (CME), travelling and field force salaries & incentives. Incentives, which usually
constitute a percentage of sales revenue, typically fall within the range of 2% to 3% of total sales. BFBL distributes
its products to customers through Muller & Phipps Pakistan.
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3.5. COMPANY ORGANOGRAM
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3.6. KEY MILESTONES

Years

2006 Incorporated as an unlisted public limited company
Signing of agreement between Ferozsons Laboratories Limited and Grupo Empresarial
2006 Bagd S.A. to establish a biotech pharmaceutical plant for manufacturing primarily
hepatitis and oncology related medicines
2009 Commencement of local manufacturing
2014 Payment of long-term debt obtained for greenfield expansion
Finalization of licensing agreement with Gilead Sciences, Inc. for the manufacture and
2020 . .
sale of Remdesivir for treatment of Covid 19
2021 Launch of Remdesivir and export to fifteen (15) nations amounting to Rs. 1.3 billion
2021 Completion of financing for state-of-the-art brownfield expansion of PKR 3 billion
2021 Securing agreement with MJ Biofarm Pvt. Ltd. for local manufacturing of Insulin
2021 PESA award for export of Remdesivir
2023 Launch of human recombinant erythropoietin in pre-filled syringe PFS
2023 Launch of first locally manufactured Etanercept in PFS
2023 Re-launch of first locally manufactured Enoxaparin sodium in PFS
2023 Go Live for SAP S4 HANA
2024 Completion of Line Il

3.7. LOCATION OF PLANT AND PRODUCTION CAPACITY

The Company’s manufacturing facility is located at its factory site at 5 KM - Sunder Raiwind Road, Lahore. Line |
is currently operating at maximum capacity, while Line Il is projected to run at approximately 40% capacity
during its first year of operation. The capacity of the plant varies from product to product due to manufacturing
time. However, the tentative capacity of the plant is outlined below:
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Pre-Expansion - Line | Post-Expansion - Line Il
(Units) (Units)

Daily Capacity
Liquid Filling Line

2 ML 45,000 192,000
30 ML 4,500 50,000
Lyophilizer Line

2 ML 17,000 200,000
30 ML 4,500 50,000
Pre-filled Syringes

0.5 ML 15,000 50,000

Daily Production
Liquid Filling Line

2 ML 45,000 76,800
30 ML 4,500 20,000
Lyophilizer Line

2 ML 17,000 80,000
30 ML 4,500 20,000
Pre-filled Syringes

0.5 ML 15,000 20,000
Utilization (as % of available capacity) 100% 40%

3.8. INFRASTRUCTURE OVERVIEW
3.8.1 Manufacturing Facility

BF Biosciences Limited has underscored Pakistan's advancement in biotech manufacturing, positioning itself as
the first® biotech facility in the country designed to EU/USFDA standards by Telstar Projects of Spain. This
achievement elevates Pakistan to a select group of exporters of biotech pharmaceuticals. Situated on a sprawling
27-acre site (including Ferozsons Head Office) along Lahore's 5 KM - Sunder Raiwind Road, the plant boasts
remarkable infrastructure. Operating since 2009, this cutting-edge facility specializes in the manufacturing of
biological medicines for cancer and hepatitis C and D treatments, catering to domestic and global markets.

The BF Biosciences manufacturing facility stands as a trailblazer in Pakistan's Biotechnology sector:

e The manufacturing facility was designed and installed by leading European Pharmaceutical Designers
“Telstar Projects” to comply fully with EMEA and US FDA standards. Telstar has previously completed
several US FDA approved facilities in Europe and the United States.

e BFBL is a pioneering endeavor, establishing the country's first pharmaceutical facility designed in line
with EU and US FDA standards.

e The manufacturing facility is designed to ensure complete segregation between different products
under formulation, whether biologicals or other parenterals. All contact parts are completely
changeable and dedicated when shifting from one product to another. The facility is also designed to
ensure biological/bio-hazard containment.

7 Line Il is projected to operate at approximately 40% capacity in its first year of operation.
8 https://www.brecorder.com/news/3248462

Page 35 of 188


https://www.brecorder.com/news/3248462

Prospectus | BF Biosciences Limited BoF

BICSCENCES

e Specialized Gowning for clean areas and segregated gowning for support areas. Personnel involved in
the product filling area go through three change rooms and undertake three different stages of clothing
to maintain sterility and prevent contamination. Special Hatches developed for the clean rooms which
not only have UV lights but also H14 ventilated systems to ensure proper cleanliness as per FDA
guidelines.

Details of material properties of BFBL are given in the table below: (through Line | and Line Il)

Date of Usage of
Ownership Status ... Immoveable Location Total Area
Acquisition
Property
1 Factory Land Owned 8™ June 2016 Factory Site Lahore 2 Acre

2 Building Owned N/A Factory Lahore 113,736 sq ft

3.8.2 Process Support Facilities

The Company has a dedicated Gas connection from SNGPL for boiler operations. The plant is powered by
electricity from national grid and from solar plant by FLL to energize the system from clean energy. The facility
has two diesel fired generators in backup. The breakup of the source of electricity supply is provided below:

1 National Grid 1.2
Solar Plant 1
3 Generators 2.2
Total 4.4

3.8.3  Suppliers Profile

1. Telstar Projects - Telstar is a pharmaceutical design and engineering company based in Europe.

Website: https://www.telstar.com/en/

2. Bausch & Strobel - Bausch & Strobel is a global leader in pharmaceutical packaging machinery.

Website: https://www.bausch-stroebel.com/en

3. Syntegon - Syntegon provides packaging and processing solutions.

Website: https://www.syntegon.com/

4. Steris Finn Aqua - Steris Finn Aqua is a manufacturer of water purification systems and equipment.

Website: https://www.steris.com/

These companies are recognized leaders in their respective fields within the pharmaceutical industry,
contributing to the high standards of the manufacturing facility.

3.9. LOCAL & INTERNATIONAL ACCREDITATIONS

BFBL is ISO 9001:2015, I1SO 14001:2015 and ISO 45001:2018 certified and the Company is also recipient of PESA
award for export of Remdesivir in the year 2021. The Company is locally GMP certified by DRAP and also hold
GMP certification of Uganda and Kenya. Further GMP inspections by Health Yemen and FDA Ghana were
conducted recently and certifications are awaited.
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The facility been designed and installed by Telstar Projects, one of Europe’s leading pharmaceutical design and
engineering companies, in compliance with EU and USDFA requirements. All plant and equipment have been
procured from global industry leaders, including Bausch & Strobel, Syntegon, Steris Finn Aqua, Telstar,
Matachana and Celester.

1SO 9001:2015

1SO 14001:2015

1SO 45001:2018

June 2023 June 2026
Sep 2023 Sep 2027
Aug 2023 Aug 2027

3.10. MANUFACTURING PROCESS OVERVIEW

Quality
Management
System

Environmental
Management
System

Occupational Health
& Safety
Management
System

The standard demonstrates the ability to
consistently provide products and
services that meets or exceeds customer
and regulatory requirements.

The International standard sets out the
requirements for an environmental
management system. It helps
organizations improve their
environmental performance through
more efficient use of resources and
reduction of waste, gaining a
competitive advantage and the trust of
stakeholders.

The certification recognizing adherence
to globally recognized occupational
health and safety management systems.
It supports organizations in
demonstrating and promoting a culture
of safety across all functional areas.

The manufacturing process progresses through several key stages as shown below:

Main Component m Visual Description

Raw materials are dispensed
from the warehouse, with
precision and accuracy, ensured
by state-of-the-art dispensing

Dispensing

Cleaning and
Autoclaving

equipment.

The equipment and utensils are

sterilized, and other area

cleaning SOPs are followed

guaranteeing utmost
cleanliness and sterility
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Vial Washing &
Depyrogenation

Formulation

Quality Control
Checking

Filling

Quality Assurance
Testing

Batch Coding and
Packing

Vials are washed employing
cutting-edge technology to
eradicate even the slightest hint
of contamination or bacterial
presence, ensuring the highest
quality standards.

Raw materials are seamlessly
combined through
sophisticated blending
machinery, resulting in desired
product formulation, meeting
the required specifications.

Formulation materials undergo
quality checks, conducted by
our precision-engineered
equipment, ensuring each
component meets the exacting
standards set forth.

The formulation is seamlessly
transferred to production
machines, and the finished
product is filled into vials,
ampoules, or prefilled syringes
as required.

The finished products are
tested again by advanced
testing equipment, adhering to
established protocols with
unparalleled accuracy and
reliability.

Following batch coding, the
product is packaged and made
ready for sale after finished
product release.

m—y
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3.11. PRODUCTS PORTFOLIO END USERS, DEMAND FOR THE PRODUCTS AND COMPETITION

Some of the key products of BFBL already in the market along with launch details, demand and market share are
as follows:

1. PegINF

Peg INF (Pegylated interferon alfa-2a) injection was one of the very first products of the Company being used in
the treatment of Hepatitis C (HCV). Before launch of PEG INF by the Company, originator product was imported
and treatment cost was almost out of reach of majority of the patients in Pakistan. Subsequent to the launch of
Peg INF by BFBL, the treatment cost of viral HCV was reduced by more than fifty percent. The use of PEG INF
was reduced due to approval of oral treatments for the HCV; however, this is still used in combination with oral
therapy to cure the Hepatitis Delta Virus (HDV). BFBL is currently the only manufacturer of peg interferon in the
country and holds one hundred percent (100%)° of the market share with the last two years average sales of
PKR 140 Mn (including institutional sales as well).
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2. Novapressin

Novapressin (terlipressin acetate) injection is used in the treatment of bleeding esophageal varices. Esophageal
varices are developed when regular blood flow to the liver is blocked by a clot or scar tissue in the liver. BFBL is
the only local manufacturer of terlipressin in the country and is primarily competing in this product segment
with Getz Pharma’s Terlip which is imported in finished form. BFBL sources its APl for Novapressin from
renowned European manufacturer, BCN Peptides and holds market leadership in the Terlipressin with a market
share of seventy percent (70%)°. The approximate closing for FY 2024 for Novapressin will be PKR 280 million®*.
In addition to local sales, the company has started exports to Nepal and Sri Lanka as well.
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3. Rifaxa

Rifaxa (Rifaximin) is an oral anti-Infective medicine used to treat digestive complications. The major prescribers
of Rifaximin are in the hepatology segment where the company has a strong presence. In order to maximize
synergies, the company strategically started marketing Rifaxa in FY 2012 under manufacturing from the parent
company. The market size for rifaximin as per IQVIA is around PKR 1 billion and market is growing at 46% while
Rifaxa’s growth is around 52% with a market share of 56%. The main competition in the Rifixamin is with Getz
Nimixa, however BFBL has enjoyed the leadership position in the Rifaximin market since its launch.

10 Film Coated Tablets

Rifaxa

Rifaximin

€% FEROZSONS

4. Eritrogen

Eritrogen (Recombinant human erythropoietin) injection is a biological drug primarily used in the treatment of
anemia as a result of chronic kidney disease (CKD). Previously, BFBL was marketing Eritrogen in vials primarily
the public tender market. However, the Company launched its pre filled syringes (PFS) dosage form in FY 2023
and also started selling in the private market. As per IQVIA, the market size of erythropoietin is around PKR 2 Bn
with a market growth of 45% over the last year. In a very short time span, Eritrogen gained almost 25% share in
the market and the brand is growing at 200%. Major competition in the erythropoietin market is with MAC EPO
by Macter International Limited (PSX: MACTER) which holds 50% of the private market reported by IQVIA.

ERITROGEN

(Erythropoietin) Injection BP

Solution for Injection

For Subcutaneous or Intravenous Use

ONLY -
PRESCRIPTION @/_ =
Contents: 1ml X 1vial O [ERRENS BOSCENCES

5. Noxane

Noxane (Enoxaparin Sodium) injection is a low molecular weight heparin. It is an anticoagulant medication, used
to treat and prevent deep vein thrombosis and pulmonary embolism including pregnancy and following certain
types of surgeries. The company launched the only locally manufactured Enoxaparin sodium in PFS during 2023.
As per IQVIA, the private market size is around PKR. 1.7 billion out which 80% share is captured by Hoechst
Pakistan (Formerly Sanofi Aventis Pakistan Ltd) under the brand name of “Clexane”. Hoechst is importing
Clexane from Sanofi France, while BFBL is manufacturing it locally by sourcing the drug substance from a USFDA
approved suppler.

Since launch, Noxane’s growth has been exemplary. Currently BFBL has several production constraints, which
will be settled post expansion by July 2024 and will allow the company to market the product at full scale. As
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per IQVIA, the molecule is growing at 31% with Noxane growing at 184%. In addition to the private market,
Enoxaparin Sodium has good volumes in the institutional business and BFBL has started supplying to some of
the key institutions in the country.
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6. Filgen

Filgen (Filgrastim) injection is a biological medication used to treat low white blood cell levels in patients
suffering from cancer. As per IQVIA, the total private market is estimated to be around PKR 300 million, out of
which BFBL holds 85% of the market share. For Filgen, BFBL is sourcing its drug substance from Gema Biotech,
Argentina and the product has gained confidence from the Healthcare Practitioners across the country over time.

Filgen Injection 3_

(Filgrastim Injection BP)

Solution for Injection
For Subcutaneous or Intravenous Use

PRESCRIPTION ONLY

Contents: 1ml x 1vial

7. Vorif and Icon

Vorif (Voriconazol) is an oral and injectable antifungal used for the treatment of multiple fungal infections
including fungal infections in the lungs and blood. BFBL started Vorif in oral dosage form to supplement its
oncology portfolio through manufacturing from parent company in FY 2014. Initially there was a very limited
usage compared to other available antifungal treatments. Being a new product in the antifungal segment with
expensive API costs, company had to struggle with its margins on the product. However, over time the input
cost has decreased, resulting in significant margin improvement. As per IQVIA, the market size is estimated to
be PKR 500 million, out of which Vorif holds 56%. Post expansion of line 2, an injectable variant will also be
launched, which will further improve the brand’s market share. The Company also aggressively started
marketing Icon (Itraconazole) — a first line anti-fungal treatment to establish its leadership in the segment. The
strategy worked well. Subsequent to the combined marketing of voriconazole and itraconazole brands under
one team, both Vorif and Icon have grown by 56% and 51% respectively.
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8. Other Existing Products

In addition to the aforementioned products, the Company has presence in the dermatology and oncology
segments where multiple products are marketed. Particularly, there are few injectable products which are
registered and the parent company has already strong presence in these therapeutic areas through oral products.
Post expansion, BFBL will have sufficient capacity to produce these products and would be able to quickly grasp
the market share in the injectable segments since Parent Company has already strong presence in these
therapeutic areas. Further, the brand name of injectable products shall be same as used by the Parent Company
for marketing oral range of products.

The detail of other products is as follows:

1 Aciclovir Acylex Dermatology

2 Aprepitant Apreon Oncology

3 Azithromycin Azobar Antibiotics

4 Entecavir Centaurus Hepatology

5 Docetaxel Donataxel Oncology

6 Esomeprazole Esomega IV Gastroenterology
7 Etanercept Eterna Rheumatoid Arthritis
8 Omeprazole Omega IV Gastroenterology
9 Oxaliplatin Oxaltie Oncology
10 Paclitaxel Panatexel Oncology
11 Oxiconazole Xirconi Dermatology

New Pipe Lines

1. Ferulin

Ferulin R (Human Insulin rDNA origin) is primarily used for the treatment of type 1 and type 2 diabetes. The
company has registration for three variants as follows:

(i) Ferulin 70/30 (70% Human Insulin Isophane Suspension, 30%, Human Insulin rDNA origin) - Biphasic:
This is the most widely prescribed variant. Insulin 70/30 is mixture of insulin isophane human, an intermediate-

acting human insulin, and insulin human, a short-acting insulin human, indicated to improve glycemic control in
adults with diabetes mellitus. As per IQVIA-April 2024, the total market size of this variant is almost PKR 10.3 Bn
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with 39% share of Novo Nordisk (Mixtard 30), 35% share of Eli Lilly (Humulin 70/30) and 25% share of Getz
(Insuget 70/30).

(ii) Ferulin R (Human Insulin rDNA origin) - Regular:

It is a short-acting human insulin indicated to improve glycemic control in patients with diabetes mellitus. As per
IQVIA-April 2024, the total market of Regular Insulin is almost PKR 971 million with 62 % share of Eli Lilly (Humulin
R), 21% share of Novo Nordisk (Actrapid) and 16% share of Getz (Insuget R).

(i) Ferulin N (Human Insulin Isophane Suspension rDNA origin) - NPH:

It is an intermediate-acting human insulin indicated to improve glycemic control in patients with diabetes
mellitus. As per IQVIA-April 2024, the total market of Human Insulin Isophane is almost PKR 630 million with
61% share of Eli Lilly (Humulin N), 23% share of Novo Nordisk (Insulatard HM) and 15.7% share of Getz Pharma
(Insuget N).

The company has partnered with Mj Biopharm India for tech transfer and supply of drug substance of Insulin.
The finished product will be available in the market in the first quarter of FY 2025 MJ is the largest supplier of
insulin in India to the government institutions, where they are sole supplier to the central Government of India
and hold 70% market share in the other states. There is an acute shortage of insulin in the market, and insulin is
also included in the list of critically needed medicines by DRAP.
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2. Sematide (provisional name)

Sematide (Semaglutide) is the most innovative medicine for managing diabetes mellitus type 2 with exemplary
safety profile. It is a glucagon-like peptide 1 (GLP-1) receptor agonist indicated as an adjunct to diet and exercise
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to improve glycemic control in patients with type 2 diabetes mellitus and to reduce the risk of major adverse
cardiovascular events in patients with type 2 diabetes mellitus. The current market size is around PKR 2 billion
with majority share held by Ozempic of Novo Nordisk with a 100%-unit growth over last year. Pakistan being
third largest diabetic population after China and India, there exist significant unmet patient needs in this
segment. With the launch of Insulin and Semaglutide supplemented by oral diabetic portfolio by the parent
company, as a group we will be only corporate having solution throughout the life cycle of a diabetic patient.
The company has already obtained the registration of Semaglutide in 336th DRB meeting of the DRAP and the
product will be launched in the first quarter of FY 2025. In 2021 USFDA approved another strength of
Semaglutide with the name of Wegovy by Novo Nordisk, Wegovy is used for long term weight management in
adults with obesity. In order to complete the product range, the company is planning to submit registration
application for generic version of Wegovy in the near future.

3. Ferium

Ferium (Ferric Carboxy Maltose) is an iron replacement product indicated for the treatment of iron deficiency
anemia (IDA) in adult patients who have intolerance to oral iron or have had unsatisfactory response to oral iron,
or who have non-dialysis dependent chronic kidney disease. As per IQVIA, the market of Ferric Carboxy Maltose
is estimated to be PKR 2.2 billion with a market growth of 85%. The majority of the market share is with imported
products and management is confident that with a significant price difference supplemented by existing patient
pool in CKD segment a reasonable share can be captured in the overall pie.

4. Other New Products

In addition to the above-mentioned products, the following products were also registered in June 2024 under
priority registration review as an investment incentive as per DRAP regulations. The commercial production/
sale of these products will start by second quarter of FY 2025.

S ot camion

Dimere Injection

Each 5 ml vial contains:

1
250mg Fulvestrant 250mg
Clearvue 50mL Each ml Contains:
5 Injection lohexol 755 mg equivalent to lodine 350 mg
Clearvue 100mL Each ml Contains:
Injection lohexol 350 mg
Each 15 ml Contains:
3 Tiroban Injection  Tirofiban HCl 4.215 mg equivalent to
Tirofian 3.75 mg (250 mcg/mL)
Ondan 4mg Each 2 ml Contains:
4 Injection Ondansetron HCl dihydrate equivalent to Ondansetron 4 mg (2 mg/ml)
Ondan 8mg Each 4 ml Contains: Ondansetron
Injection HCI dihydrate equivalent to Ondansetron 8mg (2 mg/ml)
. Each vial (10 ml) Contains:
Ferium 500 mg . .
5 L Ferric Carboxy Maltose equivalent to
Injection .
Elemental iron 500 mg (50mg/ml)
6 Vorif 200mg Each vial (30 ml) Contains:
Infusion (Lyophilized powder for infusion) Voriconazole 200 mg
. Each 2 ml Contains:
7  Tramix Injection
Tramadol HCI 100 mg
8 Acyclex 250 mg Each vial Contains: (lyophilized powder for infusion)
Infusion Aciclovir 250 mg
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Acyclex 500 mg Each vial Contains: (lyophilized powder for infusion)
Infusion Aciclovir 500 mg

9 Azobar 500 mg Each vial Contains: (lyophilized powder for infusion)
Infusion Azithromycin dihydrate equivalent to Azithromycin 500 mg

o Each ml Contains:
10 Ketro Injection .
Ketorolac Tromethamine 30 mg
Sterile Water for ~ Each ampoule Contains:
1 Injection 5ml WFI 5ml
Sterile Water for ~ Each ampoule Contains:

Injection 10ml WFI 10ml

BFBL'’s therapeutic wise revenue breakup is as follows:

Anti-Fungal 94,305,215 % 303,828,215 17% 928,903,400 32%
Hepatology 529,774,770 35% 794,775,338 44% 788,817,275 27%
Chronic Kidney Diseases 165,851,563 11% 243,332,552 13% 358,389,321 12%
Derma - 0% 64,215,489 4% 246,417,319 8%
Oncology 193,750,410 13% 254,123,920 14% 237,811,004 8%
Cardiology 23,865,780 2% 72,828,644 4% 155,627,919 5%
Antibiotics - 0% 21,720,497 1% 119,083,371 1%
Gastroenterology 32,129,800 2% 49,473,986 3% 68,099,101 2%
Antivirals 481,025,076 32% 2,436,547 0% - 0%
Rheumatoid Arthritis - 0% 2,784,650 0% 12,365,039 0%
Grand Total 1,520,702,614 100% 1,809,519,838 100% 2,915,513,748 100%

3.12. END USERS OF THE PRODUCTS

The Company operates on Business to Customer, Business to Business and Business to Government Model. In
Business to Customer model its products are distributed through Muller & Phipps Pakistan. In its Business-to-
Business model it provides its products to well reputed private hospitals directly or through regional distributors
and in its Business to Government model it provides pharmaceutical products to Government through tendering
process.

The company actively participates in government tenders and as of June 30" 2024, following tenders have been
opened for the next financial year i.e. FY 2024-2025 and the tentative value of these tenders is as follows:

Name of the Institution m Grand Total

DGP (Army) 121,489,880 121,489,880
Holy Family Hospital - 4,156,000 4,156,000

PESSI - 4,713,793 4,713,793

Lahore General Hospital - 32,269,000 32,269,000
FMU Allied /DHQ Hospital - 83,555,560 83,555,560
Children Hospital - 10,148,000 10,148,000
Faisalabad Institute of Cardiology - 42,721,425 42,721,425
Sheikh Zayed Hospital - 85,871,500 85,871,500
Shaukat Khanum Memorial Cancer Hospital 5,335,600 - 5,335,600

Total 126,825,480 263,435,278 390,260,758
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*Awarded means where the award letter has been issued, while “Successful” means where the tender has been opened and
company is declared successful but issuance of award letter is in process.

Few of the key government institutions are as follows:

DG Health Punjab

Mayo Hospital Lahore

Jinnah Hospital Lahore

DHQ Faisalabad

Punjab Employees Social Security Institution
Peshawar Institute of Cardiology - MTI, Peshawar
Sindh Institute of Urology & Transplantation (SIUT)
Ayub Teaching Hospital, Abbottabad

Nishtar Medical College & Hospital, Multan

WoNOUEwWwNR

Following is the breakup of sales channels from FY 2022 — 9MFY 2024:

Value % of Sales Value % of Sales Value % of Sales Value
(PKR-Mn) Value (PKR-Mn) Value (PKR-Mn) °
Customer Name IMEY
FY 2022 FY 2022 FY 2023 FY 2023 2024 9MFY 2024

1 Private Market sales 693 46 1,389 77 2,332 80

2 Institutional sales 358 24 379 21 543 19

3 Export 471 31 41 2 40 1
Total Sales 1,520 100% 1,809 100% 2,915 100%

3.13. MARKETING ACTIVITY

BFBL has engaged a field force of three hundred (300) experienced sales and marketing professionals to grow
and maintain its market share by directly reaching out to HCPs and institutional customers across Pakistan. The
commercial teams are divided into different business units based on the product portfolio or the therapeutic
class. The commercial team reports to the Director Commercial, who reports onwards to the Group Chief
Commercial Officer. The commercial operations can be broadly bifurcated into three segments as shown below:

i. Private Market sales

Private market sales constitute 80% of the topline of the Company in 9M FY 2024, compare to 77% in FY 2023.
This is primarily prescription business, where the sales force regularly visits the Healthcare Practitioners (HCP)
for product reminder and scientific / disease updates. Being a patient centric company, BFBL regularly works on
disease awareness through different programs in collaboration with HCP’s and Healthcare institutions. In parallel,
company also invests in the continued medical education (CME’s) of the HCP to keep them updated with the
latest developments in the respective disease area and offerings by the company in response to these
developments. All the private market sales are made through national distributor i.e. Muller & Phipps Pakistan.
In order to ensure stock availability in market, distributor maintains four weeks inventory and same is
replenished on monthly basis as per the forecast. All sales to the distributor are on advance basis except for new
launches, where company grants credit for initial launch.

ii. Institutional sales

Institutional sales account for 19% of the top line for the 9MFY 2024 as compared to 21% for FY 2023. This
includes sales to both government and certain private hospitals. Institutional sales start with the prequalification
with the respective departments, after which company participates in the tendering process. Once the tender is
awarded, company starts procurement process and supplies are made as per the term of the agreements with
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the concerned institution. The payment terms for government tenders are on credit and credit period varies
from 45 days to 90 days. In some small regional institutions, the company uses services of institutional
distributors for ease of business, in this case normally payment terms are 85% advance.

iii. Export

Currently, the Company is pursuing registrations in selected markets. Export sales constitute around 1% of the
topline of the Company in 9M FY 2024, compared to 2% in FY 2023, which primarily represents sales made in
Nepal and Sri Lanka, however in FY 2022 Exports were 31% of the topline primarily due to Covid 19 related sales.
For export sales, the Company operates on a distribution model, wherein marketing rights are granted to
designated distributors in each territory. Company possesses all the requisite logistic expertise relating to
pharma exports and successfully exported medicines worth USD 6 million during COVID-19. The payment terms
for export varies from 30 days to 120 days.

3.14. KEY COMPETITORS

Competitive landscape in the pharmaceutical industry varies due to diverse product portfolios, particularly
within biotech firms. Key competitors along with the products they compete with BFBL is provided below:

. No. | Name of Competitor product

Abbott Laboratories Esomeprazole IV, Acyclovir

Hoechst Pakistan Ltd Enoxaparin Sodium

Sami Pharmaceuticals Erythropoietin, Filgrastim

Macter international Limited Erythropoietin, Etanercept

Getz Pharma Terlipressin, Omeprazole 1V, Etanercept, Insulin
Searle Pakistan Limited Filgrastim, Ferric Carboxy Maltose

Atco Laboratories Limited

N o o AW N e

Voriconazole

3.15. INTELLECTUAL PROPERTY RIGHTS

The table below provides a snapshot of trademark filings and regulatory statuses for various products associated
with BFBL. This diligent management of trademarks and regulatory compliance underscores BFBL's commitment
to product integrity, market readiness, and legal protection in the pharmaceutical industry.

m Trade Mark Current Status Application Date Registration Date

278358 BF Biosciences TM-12 Filed 09t Feb 2010 17" Apr 2013
284976 Ferulin TM-12 Filed 16 Jun 2010 17t Apr 2013
284978 INF TM-12 Filed 18t Jun 2010 17t Apr 2013
284979 PEG-INF TM-12 Filed 18t™ Jun 2010 17t Apr 2013
284980 Biomab TM-12 Filed 18t Jun 2010 17t Apr 2013
284981 Rebion TM-12 Filed 18t Jun 2010 17t Apr 2013
284982 PEG Filgen TM-12 Filed 18t June2010 17t Apr 2013
531792 Noxane TM-12 Required 18 Apr 2019 23 Jun 2023
573409 Remidia TM-12 Required 06t Jul 2020 23 Jun 2023
230496 Novapressin TM-12 Required 18" Dec 2006 18" Dec 2016
629655 Eterna Certificate Awaiting 31t Aug 2021 Pending

629657 Meritus (Logo) Certificate Awaiting 31 Aug 2021 Pending
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629658 Filgen (Logo) Reply Filed 31t Aug 2021 Pending
570472 Omega Evidence Completed by both sides 09t Jun 2020 Pending
570809 Esomega Evidence Completed by both sides 11 Jun 2020 Pending

3.16. DETAILS OF MATERIAL PROPERTY

The main production facility, situated at 5 KM Sunder Raiwind Road, Lahore, comprising of land, buildings, and
plant & machinery, represents the company's primary property, with no other major holdings.

Ownership Date of
Location Total Area
status Acquisition

5 KM Sunder Owned 8™ June Production Lahore 16 Kanals 10
Raiwind Road 2016 Plant Marlas

Further details on the manufacturing facility are provided in Section 3.8.
3.17. FUTURE PROSPECTS AND DEMAND OUTLOOK
3.17.1. Capitalizing on Demographics Dividend

By 2023, Pakistan's population reached 241.49 million'?. Pakistan is home to the world’s sixth largest population
with the crucial 15-64yr age bracket constituting 55.9%*2 of total population. According to the United Nations
Development Programme's (UNDP) National Human Development Survey, 64% of the total population of
Pakistan is below the age of 30 while 29%* is between the ages of 15 and 29 years the world’s highest proportion
of young people. Up to 64 per cent of Pakistanis live in rural areas and 36 per cent in urban areas with average
household size is 6.4 people, and literacy rate of 58.9%°.

The population growth rate of Pakistan is 2% which is almost double the global growth rate of 1%. Decrease in
mortality rate from 84.3/1,000 births in 2000 to 55.6/1,000 births in 2019 and increasing average age from 62
in 1990 to 70 by 2020° has resulted in more people reaching older age. Growing population, declining mortality
rate and increasing average age necessitate the demand of a robust healthcare system thus serving as the
fundamental basis for the growth of Pakistan's pharmaceuticals industry.

Pakistan faces record disease prevalence specifically in Diabetes, Cardiology and Chronic Kidney Disease (CKD)
has an enormous potential to address the unmet patient needs. The existing manufacturing base of the company
was very small, however post expansion, there will be a significant addition in the portfolio including insulin and
other high-volume generic products.

Pakistan is categorized as a low to middle-income country and faces obstacles in providing widespread access
to healthcare services for its population. Responding to this challenge and per the recommendation of the World
Health Organization (WHO), the successive governments adopted Universal Health Coverage (UHC) initiatives.
With over 27 million families enrolled in the program across provinces by March 2022Y, the extension of
healthcare coverage is set to widen the customer base of the company. The Budget in Brief FY 2024-25 discloses
that the government has allocated PKR 27 Bn for the Ministry of National Health Services and Regulations which
represents an increase of 106% over PKR 13 Bn in 2023-20248. As more families gain access to healthcare

12 https://www.pbs.gov.pk/sites/default/files/population/2023/Press%20Release.pdf

13 https://www.population-trends-asiapacific.org/data/PAK

14 https://www.ndu.edu.pk

15 https://reliefweb.int/report/pakistan/pakistan-2023-ifrc-network-country-plan-maapk002

16 https://www.pacra.com/sector_research/PACRA%20Research%20-%20Pharmaceutical%20-%20May'21.pdf

17 https://www.researchgate.net/publication/361214863 Sehat Sahulat Program A Leap into the Universal Health Coverage in Pakistan
18 https://www.finance.gov.pk/budget/Budget 2024 25/Budget in Brief.pdf
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services through UHC programs, it is expected that demand for pharmaceutical products and services will
accordingly rise. Additionally, the implementation of UHC programs opens doors for collaboration between the
pharmaceutical industry and government health initiatives, potentially facilitating partnerships for the provision
of essential drugs and medical supplies, as well as involvement in healthcare infrastructure development
projects. The Company enjoys a good reputation within the government institutions and for FY 2024-25, the
company has already secured major tender orders.

Please refer to section 3.12 for the tenders already awarded for the FY 2024-25.

The vaccines market heavily relies on government procurement and global immunization access programs. As
such, BFBL's success in collaborating with government to provide vaccines such as Hecolin (Hepatitis E vaccine)
highlights the importance of a collaborative partnership between BFBL and government entities to ensure the
widespread availability and accessibility of essential vaccines to the population.

3.17.2. MINC'’s Exit

The recent exit of MNCs in the Pakistani retail pharma market creates a unique opening for local companies to
expand their market share rapidly. Retail pharma market in Pakistan is approximately valued at Rs. 850 billion,
with a growth of 20% and four years CAGR standing at 17%. National companies hold 75% of the market while
25% share is with the MNCs. With MNCs holding only 25% of the market share, local businesses have ample
room to capture the void left behind. By leveraging their understanding of local preferences, innovating in
product offerings, and building on existing customer trust, BFBL can establish itself as a dominant player and
drive further growth in the industry. BFBL is in negotiation with few potential partners for launch of select
vaccines including Hepatitis B, Tetanus Toxoid etc. in a phased manner as a medium-term strategy.

3.17.3. Leveraging State-of-the-Art Facilities

The state-of-the-art brownfield expansion undertaken by the company will not only enhance its production
capacity but will also open up avenues for toll manufacturing. BFBL is already in negotiations for toll
manufacturing arrangements with prominent players in the industry. With the expansion, it can offer its
advanced manufacturing facilities to more clients, potentially attracting even larger names in the industry
seeking reliable and high-quality manufacturing partners. This expansion thus presents an opportunity for the
company to diversify its revenue streams and strengthen its position as a key player in the sterile pharmaceutical
manufacturing sector.

3.17.4. Enhanced Export Potential

Following the installation of Line Il, BFBL's primary focus is obtaining certification from a Stringent Regulatory
Authority (SRA), such as PIC/S. The company's newly installed plant, sourced from top European manufacturers,
is designed to meet the latest guidelines, enhancing management’s confidence regarding a smooth certification
process. BFBL's strong track record in exporting medicines during the COVID pandemic, coupled with its positive
rapport with regulators across fifteen-plus countries, positions it favorably for international expansion.
Obtaining SRA certification will boost the company's ability to sell products abroad, opening up opportunities
for reaching more customers and growing its business.

3.18. VENDORS TO THE ISSUER

Total raw material cost constituted 35% and 31% of the total cost of goods sold during FY 2023 and 9MFY 2024,
respectively, compared to 40% in FY 2022. All of the raw and primary packing materials are being imported
mainly from India, China, Europe, Latin America etc. whereas the secondary packing materials are sourced

locally.

List of major vendors of the Company is provided below:
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Purch % of Total
Purchases | % of Total | Purchases | % of Total ure .ases 7 of Tota
during | Purchases

during FY | Purchases | during FY | Purchases .
2022 | duringFY | 2023 | during FY gz'zle: :"‘\:I':f
(PKR Mn) 2022 (PKR Mn) 2023 (PKR Mn) 2024

Vendor Name Country

Ferozsons Finished Goods
1 Laboratories Pakistan 187 28% 438 34% 577 48%
Limited
. Active
2 H.ebel Ch.angshan China Pharmaceutical 81 12% 62 5% 135 11%
Biochemi .
Ingredients
. Active
3 gin:fbmtem Spain Pharmaceutical 48 7% 162 12% 115 10%
R Ingredients
Active
4 Zelltek S.A. Argentina  Pharmaceutical 60 9% 111 9% 112 9%
Ingredients
5 'I:_T_ic:-tL;boratorles Argentina Finished Goods 82 129% 77 6% 61 5%
West United Packing
6 0, () 0,
Pharmaceutical States Materials 10 2% 1 1% 37 3%
Shandong Wego Packing
; Prefils China Materials 10 1% 224 17% 31 3%
Pharmaceutical
Packing Ltd
. Active
8 SB(;\NUPept'des Spain Pharmaceutical 19 3% 73 6% 17 1%
T Ingredients
. . Active
9 Z.ydf'ls Lifesciences India Pharmaceutical - 0% - 0% 12 1%
Limited .
Ingredients
10 AptarStelmiSAS  France  |acking 6 1% 7 1% 12 1%
Materials
Cangzhou Four . Packing
11 - 9 0 o,
Stars Glas China Materials 0% 18 1% / 1%
12 Other Vendor Purchases 165 25% 112 9% 84 7%
Total 668 100% 1,303 100% 1,200 100%

The breakdown of purchases is illustrated in the figure below:

Breakdown of Purchase

= Ferozsons Lab Ltd.
= Hebei Changshan Biochemi
= Gemabiotech S.A.U.
u Zelltek S.A.
Bago Laboratories PTE Ltd

Others
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3.19. PROFILES OF VENDORS TO THE ISSUER

1. Ferozsons Laboratories Limited (FLL):
FLL is the parent company of BFBL with 80% shareholding. Ferozsons Laboratories Limited,
headquartered in Pakistan, is a leading pharmaceutical company with a rich history of serving the
healthcare needs of the region. The company specializes in the manufacturing and marketing of a
diverse portfolio of pharmaceutical products, including branded generics and medical devices.
https://ferozsons-labs.com

2. Hebei Changshan Biochemi:
Headquartered in China, Hebei Changshan Biochemi specializes in the production of pharmaceutical
intermediates and APIs (Active Pharmaceutical Ingredients). With a focus on research and development,
the company caters to the pharmaceutical industry's needs for high-quality raw materials.
http://en.hbcsbio.com/

3. Gemabiotech S.A.U.:
Gemabiotech S.A.U. is a biotechnology company based in Argentina. With a commitment to advancing
scientific research in biotechnology and life sciences, the company engages in the development of novel
therapeutics, diagnostics, and other biotechnological applications.
http://www.gemabiotech.com/

4. Zelltek S.A.:
Operating from Argentina, Zelltek S.A. is actively involved in the production and distribution of
pharmaceuticals. The company focuses on manufacturing APIs or finished dosage forms, contributing to
the healthcare sector's needs in the region.
http://www.ptlc.org.ar/en/empresa/zelletk-s-a/

5. Bago Laboratories PTE Ltd:
Bago Laboratories PTE Ltd is headquartered in Argentina and is engaged in pharmaceutical
manufacturing or research and development activities. The company specializes in producing a wide
range of pharmaceutical products to meet global healthcare demands.
https://www.bago.com/en/

6. West Pharmaceutical:
With its headquarters in the United States, West Pharmaceutical is a renowned global leader in
providing innovative solutions for injectable drug administration. The company specializes in the design
and manufacture of drug delivery systems, including vial seals, syringe components, and drug packaging
solutions.
https://www.westpharma.com/

7. Shandong Wego Prefills Pharmaceutical Packing Ltd:
Based in China, Shandong Wego Prefills Pharmaceutical Packing Ltd focuses on the production of
prefilled syringes and other pharmaceutical packaging solutions. The company plays a crucial role in
ensuring the safe and convenient administration of injectable medications.
https://m.pharmasources.com/company-home/shandong-wego-prefills-pharmaceutical-pa-userld-
1320.html

8. BCN Peptides S.A.:
BCN Peptides S.A.., located in Spain, is a leading provider of peptide-based products and services for the
pharmaceutical and biotechnological industries. The company specializes in peptide synthesis,
purification, and custom peptide manufacturing, catering to the evolving needs of the life sciences
sector.
https://www.bcnpeptides.com/
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9. Zydus Lifesciences Limited:
Zydus Lifesciences Limited, headquartered in India, is a prominent player in the pharmaceutical industry.
The company is involved in the research, development, and manufacturing of a wide range of
pharmaceutical products, including APIs, formulations, and biologics, contributing to global healthcare
solutions.

https://www.zyduslife.com/

10. Aptar Stelmi SAS:
Based in France, Aptar Stelmi SAS specializes in the design and manufacturing of advanced drug delivery
systems for injectable pharmaceuticals. The company's innovative solutions include sterile elastomeric
closures and specialized delivery devices, ensuring the safe and effective administration of medications.
https://www.aptar.com/

11. Cangzhou Four Stars Glass:
Cangzhou Four Stars Glass operates from China and is engaged in the production of glass packaging
solutions for pharmaceutical and other industries. The company manufactures a variety of glass
containers, vials, and bottles, meeting the stringent quality standards of the healthcare sector.
https://www.czsx.com/eindex.asp

3.20. All GOVERNEMNT AND OTHER APPROVALS WHICH ARE MATERIAL AND NECESSARY FOR
CARRYING ON THE BUSINESS OF THE ISSUER

BFBL s in full compliance with requisite No Objection Certificates (“NOCs”), Consents and Approvals from related
Government Entities and Regulatory Bodies. The company already has the requisite approvals including Drug
Manufacturing License.

3.21. ASSOCIATED COMPANIES

Nature of Nature of .
Name of Company e Shareholding of the Company

Ferozsons Pharmaceutical Parent Company Ferozsons holds 80% shareholding in BFBL.

Laboratories Company

Limited

Farmacia Retailer of Associated Ferozsons holds 98% shareholding,
Pharmaceutical Company therefore, it is an associate of BFBL.
Products

Grupo Pharmaceutical Non-Controlling Bago holds 20% shareholding in BFBL.

Empresarial Bagdé  Company Shareholder

S.A.

Bagd Laboratories Pharmaceutical Associated Grupo Empresarial Bago S.A and Bago

Pte. Limited Company Company Laboratories Pte. Limited are associated,

since Bago holds 20% stake in BFBL, the said
company has been mentioned as associated

entity.
Employees Provident Fund Post-employment 0%, only employee contributions are paid.
Provident Fund benefit fund
. . Associated 0%, only Mrs. Amna Piracha Khan, Director
L
Khan & Piracha egal Advisory Company on Board of BFBL is partner of the firm.

3.22. DUTY STRUCTURE AND TARIFF

Duty tariff for key raw materials procured by the Company for 9MFY 2024 is outlined below:
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Additional

Raw Material HS Code Custom T Regulatory Total Sales Incom.e Tax
Duty Duty Duty Duty Tax (Tariff)
Enoxaparin 3001.9000 0% 0% 0% 0% 1% 2%
Terlipressin 2937.1900 0% 0% 0% 0% 1% 2%
Etanercept 3002.4190 0% 0% 0% 0% 1% 5.5%
Filgrastim 2934.9990 0% 0% 0% 0% 1% 2%
Erythropoietin 2934.9990 0% 0% 0% 0% 1% 2%

Duty tariffs applicable on packaging materials procured for 9MFY 2024 are detailed as follows:

Additional

Packing Material HS Code Custom Custom Regulatory Total Sales Incom.e Tax
Duty Duty Duty Duty Tax (Tariff)
PFS Set 9018.3110 11.33% 6% 0% 17.33%  21% 5.5%
Rubber Stopper 4016.9990 12.50% 4% 10% 26.50%  18% 5.5%
Glass Vials 7010.9000 11.88% 6% 20% 37.88% 18% 5.5%

Following is the duty tariff for the imported finished products for SMFY 2024:

Custom Aﬁj;t:::‘al Regulatory Income Tax
Duty Duty Duty (Tariff)

Panataxel -
30mg/100mg/150 ~ 3004.9099 0% 0% 0% 0% 4% 4%
mg/300mg
Donataxel - 3004.9099 0% 0% 0% 0% 4% 4%
20mg/80mg
Lecol
o e;ﬁ/'l'lnlg’o e/ 30024190 0% 0% 0% 0% 4% 4%
Oxaltie - 50meg 3004.9099 0% 0% 0% 0% 4% 4%
/100mg

3.23. RELATED PARTY TRANSACTIONS

Related party transactions are incurred in ordinary course of business only, and these are duly disclosed in
financial statements. Transactions entered with related parties are as follows:

FY 2021 FY 2022 FY 2023 9MFY 2024
Relationship
59.4

Purchase of medicine 186.8 437.9 577.8

Payment made against

. 59.4 186.8 437.9 577.8
purchase of medicine
Ferozsons Parent .
Laboratories Limited Compan Short term borrowing i ) 170.0 i
pany extended by FLL
Short term borrowing
. - - 170.0 -
repaid to FLL
Expenses incurred by the
- 46.1 49.0

Company on behalf of
FLL — net
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FY 2021 FY 2022 FY 2023 9MFY 2024
Relationship

Receipts received from - - 44.8 0.3
FLL — net

Receipts received by the
Company on behalf of
FLL - net

Sale of medicine - net of 8.9 7.8 23.6 0.83
returns and- discounts

Receipts received 8.9 7.8 23.6 0.83
against sale of medicine

Premium against

corporate guarantee

paid by FLL

Payment made against

premium on corporate 3.5 7.0 7.0 3.5
guarantee

0.25 13 48.7

3.5 7.0 7.0 53

Markup expense on
short-term borrowing - - 0.95 -
facility by FLL

Payment made against
markup expense on
short-term borrowing
facility by FLL

- - 0.95 -

Expenses incurred by FLL
on behalf of the - 13.8 - -
Company — net

Payments made to FLL - - 14.0 - _
net

Receipts received by FLL

on behalf of the 4.1 - - -
Company — net

Receipts received from
FLL - net

13.0 - - -

Sale of medicine - net of

. 211.5 139.7 126.9 145.8
returns and discounts

Payment received

i o 2115 139.7 126.9 145.8
against sale of medicine

Associated

Farmacia
Company

Purchase of medicines 0.30 0.1 - -
Laboratory expenses - 0.03 - -

Payment made against
purchase of medicine/ 0.30 0.13 - -
expense
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FY 2021 FY 2022 FY 2023 9MFY 2024
Relationship

Non-
Grupo Empresarial .
Bagd S.A Controlling Royalty expense 5.9 2.6 - -
g0 > A Shareholder
Associated Purchase of medicine 64.2 81.8 77.0 59.9
Bago Laboratories Pte.  company
Limited Payment made against 114.1 67.6 83.9 94.1
purchase of medicine.
. Post .
Employees Provident Provident fund
employment L 5.8 6.8 8.7 9.0
Fund . contribution
benefit fund
: Services received 1.0 - - -
Associated
Khan & Piracha c
ompany Payments made 1.0 - - -
. Remuneration including
Akhtar Khalid Waheed CEO 22.9 25.8 12.0 -

benefits and perquisites

3.24. INDUSTRY OVERVIEW

The pharmaceutical sector plays a crucial role in global healthcare, impacting public health by researching,
developing, manufacturing, and marketing medications. Generic or biosimilar formulations are produced in
different dosage forms/ mediums to meet the wide array of medications designed to diagnose, prevent, treat
and cure various medical conditions. These formulations can broadly be categorized as follows:

Pharmaceutical Products

v

Exsential /

Non Essential Drugs

hd

Dral Sobd D F Il 1 F Injectable Dosage Forms
Oral Sohd Dospze Forms 1: e OmlLiquk l’_ﬂns" Forms (Le Greams and OIntments: (Viak, Ampo il
Toblets, Capsuleseic Syrups, Suspensions) Syringes /Pens /Cartridges)

Prescription / OTC Drugs Prexcription Drugs

The pharmaceutical sector continues to thrive, propelled by its integral role in addressing global healthcare
needs and improving patient outcomes.

3.24.1. Global Pharmaceutical Industry

Over the past two decades, the pharmaceutical market has witnessed substantial growth, with global pharma
revenues reaching 1.6 trillion U.S. dollars in 2023, while oncology sales alone accounted for 99.5 billion USD.*°

19 https://www.statista.com/topics/1764/global-pharmaceutical-industry/#topicOverview
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More than any other industry, the pharmaceutical sector is highly dependent on research and development,
with companies investing around 20% or more of their sales revenues in R&D projects. This share can be much
higher at companies that specialize in research and generate low sales. The discovery of new drugs is vital for
the continued growth of pharma companies, and sales of new branded drugs can provide sizeable contributions
to total revenues. The industry exhibits a two-tiered structure, where leading global firms dominate R&D
investment and patent ownership, while smaller firms focus on manufacturing off-patent products or operate
under patent licenses. Pharmaceutical companies specialize in generic, branded, branded generic, and over-the-
counter drugs. Some firms also engage in contract development and manufacturing, providing end-to-end
services from drug development to manufacturing for other companies. The typical supply chain followed world-
wide is as follows:

Drug Drug . Sales and
> Discovery > Developmen>> Manufactunr% > Dlstrlbutlon> > Marketing >

Primary Processing Secondary Processing
Production of APl from raw materials | I Conversion of APl into
- core ingredient of any drug farmulations - final product

Source: https://docs.vis.com.pk/docs/PakistanPharmaceuticalSectorReport-Oct-2023.pdf

Soon after the COVID-19 pandemic, it became clear that without new therapies and particularly vaccines the
world would be stuck in a permanent cycle of lockdowns and crises. Consequently, pharmaceutical companies
came into the public’s focus, with the pressure to provide results quickly.

Several factors contribute to the growth of the pharmaceutical market. Firstly, demographic trends, such as
aging populations and increasing life expectancy, drive higher demand for pharmaceutical products to address
age-related health issues and chronic diseases. Additionally, rising healthcare expenditures, especially in
emerging economies, support greater investment in healthcare infrastructure and pharmaceutical research and
development. Moreover, advancements in biotechnology, genomics, and personalized medicine are driving
innovation in drug discovery and development, leading to the creation of more targeted and effective
treatments. Furthermore, the increasing prevalence of lifestyle-related diseases, such as diabetes and
cardiovascular disorders, creates sustained demand for pharmaceutical interventions and therapeutics. Overall,
these growth factors contribute to the expansion of the pharmaceutical market globally. The industry is
expected to surpass around USD 2,832.66 billion by 2033. The pharmaceutical market is expanding at a CAGR of
6.15% from 2024 to 2033.%°

20 https://www.visionresearchreports.com/report/sample/41230

Page 56 of 188


https://docs.vis.com.pk/docs/PakistanPharmaceuticalSectorReport-Oct-2023.pdf
https://www.visionresearchreports.com/report/sample/41230

Prospectus | BF Biosciences Limited @4‘\',:

BICSCENCES

Global Sector Size (USD Bn)
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m Global Sector Size Growth Rate

Source: IQVIA, PACRA, *Projected

Regional Disparity:

While the global pharmaceutical industry has experienced rapid growth and emerged as one of the world's
fastest-growing sectors, production and consumption remain unevenly distributed worldwide, with developed
countries leading as both producers and consumers of pharmaceuticals. By 2025, the global market is
anticipated to exceed USD 1.7 trillion, with the United States and China together commanding more than half
of the market share. North America maintained its dominance in the global pharmaceutical sector in CY 2023,
capturing approximately 45.3% of the market compared to 33.8% in the preceding year. This leadership position
can be attributed to substantial healthcare spending and robust Research & Development capabilities. USA
dominates in pharmaceutical market due to higher patient access to innovative medicines. Meanwhile, the Asia-
Pacific region, encompassing countries such as China, Japan, and India, secured a market share of around 24.0%
in CY 2023 up from 20.0% previously. Growth in this region is driven by rising incidences of chronic diseases and
improved healthcare accessibility in rural areas. The Asia-Pacific region has retained its second position with a
24% market share in CY 2023. Latin America and the Middle East and Africa (MEA) has maintained 8% and 3%
shares, respectively, of the global pharmaceutical market in CY 2023.

Region-wise Sector Share - CY23

= North America
= Asia Pacific
m Europe
Latin America
Middle East and Africa

Key Global Players:

The global industry is dominated by well-established companies, with the top 10 largest pharmaceutical firms
(measured by revenue) accounting for approximately 39.0% of global revenue in CY 2023. Prominent global
players in the pharmaceutical industry, along with their respective revenues, are outlined below:
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USD (Bn) USD (Bn)
1 Johnson & Johnson, USA 79.9 85.2
2 F. Hoffmann-La Roche Ltd, Switzerland 66.2 65.3
3 Merck & Co., USA 59.3 60.1
4 Pfizer Inc., USA 100.3 58.5
5 AbbVie Inc., USA 58.1 54.3
6 Sanofi-Aventis, France 45.2 46.5
7 AstraZeneca 44.3 45.8
8 Novartis, Switzerland 42.2 45.4
9 Bristol Myers Squibb, USA 46.2 45.0
10 GlaxoSmithKline, USA 36.1 38.4

3.24.2. Pakistan Pharmaceutical Industry

The Pakistan Pharmaceuticals Industry contributes approximately 1% to the GDP of Pakistan®!. Retail pharma
market in Pakistan is approximately valued at PKR 850 billion, with a growth of 20% and four (4) years CAGR
standing at 17%. National companies hold 75% of the market while 25% share is with the MNCs. In Pakistan,
pharmaceutical industry is mainly focused on drug formulation rather than innovation. Pakistan's production of
Active Pharmaceutical Ingredients (APIs) is extremely limited, with more than 85%2 of the country's total
domestic API demand being fulfilled through imports. The manufacturing and development of complex API
molecules require advanced research and technology, which are scarce in Pakistan. This scarcity is partly due to
the constraint that research and development costs cannot be transferred to consumers. The value chain of the
Pakistan pharmaceutical sector is therefore as under:

Import of Raw

: Manufacturing
:‘1?1::;::5_ i Mixing/Dikution/ Distribution Sales and Marketing
Concentrates Packaging

Source: https://docs.vis.com.pk/docs/PakistanPharmaceuticalSectorReport-Oct-2023.pdf

Regulatory Environment:

The industry is characterized with strict regulations and controls on registration and pricing of medicines. The
industry is regulated by Ministry of National Health Services Regulations & Coordination (NHSR&C) and the Drug
Regulatory Authority of Pakistan (“DRAP”). All Pharmaceutical companies importing, manufacturing and selling
drugs in Pakistan require license from the DRAP. These licenses are renewed every five (5) years. New drugs
launched by pharmaceutical companies cannot be marketed until they are registered under the Drugs Act 1976,
DRAP Act 2012 and prevailing laws.

From 2000 to 2013, the pharmaceutical industry in Pakistan experienced a regulatory price freeze. During this
period, pharmaceutical companies were prohibited from raising the prices of medicines, despite the rising costs
of production. This policy substantially reduced the profitability of the pharma sector and was a primary reason
for the exit of many multinational corporations (MNCs).

Key aspects of DRAP’s functions includes:

A. Licenses and Renewals

21 https://www.icap.org.pk/paib/pdf/guidelines/Pharmalndustry2ndEdition.pdf
22 https://www.pacra.com/view/storage/app/Pharmaceuticals%20-%20PACRA%20Research%20-%20May%2724 1716980550.pdf
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DRAP’s licensing board oversees the registration and renewal of licenses relating to pharmaceutical companies
in Pakistan, duly ensuring compliance with governmental regulations. These licenses, required for importing,
manufacturing, and selling drugs, are renewed every five years.

B. New Drug Registration and Pricing Application

DRAP’s registration and pricing divisions duly manages the pharmaceutical companies’ applications relating to
new products registrations and pricing matters, as prices of essential pharmaceutical drugs are regulated by
DRAP. Annual price adjustments are contingent on the Consumer Price Index (CPI), with specific cap for essential
drugs as per the Drugs Pricing Policy 2018.

C. Pricing and Inflation Management

DRAP’s pricing division also manages hardship price adjustment applications when the manufacturing costs of
medicines become economically unviable for continued production by pharmaceutical companies. DRAP
evaluates these hardship cases and may refer complex matters to the Federal Government for resolution within
defined timelines.

Pricing Mechanism:

Pricing and Costing Under Drug Pricing Policy 2018

Basis of Pricing Drugs for human use shall be divided in two categories in terms of pricing in the
country:

(i) Drugs and biological on National Essential Medicines List
(i) All other drugs

Annual Adjustments Essential Drugs: MRP Increase by 70% of CPI (Cap of 7%)

in MRPs of Drugs Non-Essential Drugs*: MRP Increase by 100% of CPI (Cap of 10%)

Low-Priced Drugs Low-priced drugs are such that their MRPs are lower than the threshold prescribed
by DRAP. MRPs of such drugs are to be increased equivalent to CPl every year, subject
to conditions.

New Drugs First Generic: MRP of drugs to be set at 30% less than the cost of the Originator
brand, subject to conditions. In other cases, MRP fixed at prevailing highest MRP of
Generic brand in the market

Hardship Cases Locally Manufactured Drugs: MRP = Cost x Factor
Imported Drugs: Trade Price= Landed Cost + mark up 45% (40% markup for anti-
cancer, biological etc.)

Partially Imported Drugs: Trade Price = Landed Cost + packaging cost + markup

*In recent months, the Federal Government deregulated the prices of non-essential drugs through SRO 228,
allowing market competition as the primary means to set prices. This change augurs well for the industry’s future
financial health.

Local Sector Players:

Local sector players in the pharmaceutical industry are given below:

1 Getz Pharma National
2 Sami Pharmaceutical National
3 GlaxoSmithKline Pakistan MNC
4 Abbott Laboratories Pakistan Ltd. MNC
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5 The Searle Company National
6 Martin Dow Ltd. National
7 Hilton National
8 AGP Limited National
9 Macter International Limited National
10 Haleon Pakistan Ltd MNC

11 Highnoon Laboratories Limited National
12 Hoechst Pakistan Limited National

Key Sector Information:

Pakistan's pharmaceutical market is experiencing a surge in demand for generic medicines due to their
affordability and accessibility as shown below:

FY 2022 FY 2023
(PKR Bn) (PKR Bn)

Gross Revenue 705 778
Raw Materials Imports 308 349
Exports (PKR Bn) 47 80
Contribution to GDP 1% 1%

Export Potential:

With China and India shifting focus to the more value-added innovative pharmaceuticals, shrinking drug
pipelines in developed countries, and a scramble to capture off-patent generic drugs, Pakistan can meet global
demand for off-patent original block-bluster drugs in low & middle-income countries. In the short-run, there is
an opportunity to strategically enter a market that will be worth USD 700 billion in branded generics and USD
381 billion in generics by 2025.2 Key target markets include Africa, Central Asia, and Europe. The strategy’s
implementation will lead to increased exporting through improved quality, increased value-addition and export
diversification, resulting in an improved national image through the development of a national medicine brand.

The following chart displays the primary export destinations:

Top 10 Export Destinations - FY23

= Vietnam

m Kenya

m Singapore

= China

m Hong Kong
= Saudia

= Turkiye

= South Africa

S
ap o

Others

23 https://www.pbc.org.pk/research/unleashing-the-potential-of-pharmaceuticals-in-pakistan/
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Key Sector Risks:

1. Regulatory Price Controls:

Pakistan's pharmaceutical industry faces significant challenges, including intellectual property rights and
maintaining product quality. Heavy reliance on imports, worsened by currency devaluation, high inflation, and
rising utility costs, coupled with strict price controls by the Drug Regulatory Authority of Pakistan (DRAP),
squeezes profit margins. This has driven multinational companies to exit, causing shortages of vital medicines
and impacting patient care. While CPl-indexed pricing was a step forward, it overlooks currency devaluation, a
critical cost factor.

2. Delayed Registration of New Medicines:

The prolonged regulatory approval process for new pharmaceuticals impedes patient access to innovative
treatments and erodes profitability due to currency depreciation and increased import costs. Some companies
choose not to launch products domestically, leading patients to seek higher-cost alternatives through unofficial
channels. A mechanism for price adjustments to counter rising import costs is crucial to incentivize the
introduction of beneficial medications.

3. Heavy Reliance on Imports:

With over 90% of pharmaceutical raw materials imported, the industry faces vulnerability to global supply chain
disruptions. Local production of APIs is minimal (12%), while crucial products like vaccines and oncology
treatments are largely imported. Pakistan urgently needs to invest in domestic API manufacturing to reduce
dependency on imports, mitigate geopolitical risks, conserve foreign exchange, and strengthen industry
resilience.

Page 61 of 188



Prospectus | BF Biosciences Limited

BYF

BICSCENCES

3A SHARE CAPITAL AND RELATED MATTERS

3A (1) Share Capital

The current Share Capital of BFBL is as follows:

Current Issued, & Paid-Up Capital No. of Shares REBUEING LS Premium Per Total (PKR)
Share Share

Authorized Capital

Ordinary Shares 400,000,000 3 - 1,200,000,000

Issued, Subscribed & Paid-Up Capital

Ordinary Shares of PKR 3/- each fully paid 63,333,334 3 - 190,000,002

Total 63,333,334 3 - 190,000,002

Total Face Value Premium Total Value
Existing Shareholders No. of Shares
8 @ PKR 3/ share) (PKR) (PKR)

Ferozsons Laboratories Limited 50,666,667 152,000,001 - 152,000,001

Grupo Empresarial, Bagd 12,666,667 38,000,001 - 38,000,001

Sub Total 63,333,334 190,000,002 - 190,000,002

Face Value P P iumP

New Issue of Ordinary Shares No. of Shares ace value Fer remium Fer - rotal (PKR)
Share Share

New Shares Issuance through IPO 25,000,000 3 52.00 1,375,000,000

Post I'PO Paid Up Capital (Including Share No. of Shares Face Value (PKR) Premium Total (PKR)

Premium) (PKR)

Total Paid Up Capital Post IPO Including 88,333,334 265,000,002  1,300,000,000 1,565,000,002

Share Premium

Allocation of New Issue through IPO No. of Shares R UGB I Premium Per Total (PKR)
Share Share

Allocations to Institutions / Individual

Investors through Book Building process 18,750,000 3 52.00 1,031,250,000

at Strike Price

General Public Portion 6,250,000 52.00 343,750,000

Total Issue Size 25,000,000 52.00 1,375,000,000

3A (ii) Sponsor Shares to be kept in Blocked Form

% Post
Total Value | IPO Paid-
(PKR) Up
Capital

57.36%

No. of
Shares

Face Value
(PKR)

Shares held by Sponsor

1 Ferozsons Laboratories Limited Sponsor 50,666,667 3 152,000,001

Note:

1. As per regulation 5(1) of the PO Regulations, the sponsors of the Company shall retain their entire
shareholding in the Company for a period of not less than twelve months from the last date for public
subscription;

2. Asper regulation 5(2) of the PO Regulations, the sponsors of the Company shall retain not less than twenty-
five percent of the paid-up capital of the Company for not less than three financial years from the last date
for the public subscription;

3. Asperregulation 5(3) of the PO Regulations, the shares of the sponsors mentioned at (1) and (2) above shall
be kept unencumbered in a blocked account with central depository;
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4. Subject to compliance with sub-regulation 1 and 2 of regulation 5 of the PO Regulations and with the prior
approval of the securities exchange, the sponsors of the Company may sell their shareholding through block-
sale to any other person who shall be deemed sponsor for the purposes of the PO Regulations.

3A (iii) Present Issue

The entire IPO Issue of 25,000,000 Ordinary Shares will be offered through the Book Building process at a Floor
Price of PKR 55.00/- per share with a price band of 40% above the floor price which is PKR 77.00/- per share.

The bidders shall be allowed to place bids for hundred percent (100%) of the Issue size and the Strike Price shall
be the price at which the hundred percent (100%) of the Issue is subscribed. However, the successful bidders
shall be provisionally allotted only seventy-five percent (75%) of the Issue size i.e. 18,750,000 shares and the
remaining twenty-five percent (25%) i.e. 6,250,000 shares shall be offered to the retail investors. Unsubscribed
shares, if any, of the General Subscription portion will be allocated to Successful Bidders of the Book Building
portion on a pro-rata basis.

3A (iv) Shares Issued in Preceding Years

No shares have been issued in the preceding years since the incorporation of BFBL.

3A (v) Employee Stock Option Scheme

No employee stock options have been offered by BFBL.
3A (vi) Related Employees

=  Related Employees of the Company are as follows:

[ S.No Name | Designation |

1 Mrs. Akhter Khalid Waheed Chief Executive Officer

2 Mr. M Farhan Rafiq Chief Operating Officer

3 Mr. Abdur Rehman Chief Financial Officer and Company Secretary
4 Mr. Rashid Hussain Director Commercial

5

Mr. Khurram Rafiqg Ahmed Director Plant Operations

= Related employees of the Lead Manager and Book Runner (Arif Habib Limited) are as follows:

[ S.NoName ____ ____|Designaton _

1 Mr. Shahid Ali Habib Chief Executive Officer

2 Mr. Yousaf Bashir Managing Director, Investment Banking
3 Mr. Farhan Rizvi Director, Investment Banking

4 Mr. Hamza Rehan Associate, Investment Banking

5 Mr. Raheel Ahmed Analyst, Investment Banking

6 Mr. Saif Ul Haq Analyst, Investment Banking

7 Mr. Ali Raza Analyst, Investment Banking

8 Mr. Faizan Qureshi Analyst, Investment Banking

9 Mr. Naveed Said Junior Analyst, Investment Banking

Note:

1. As perregulation 7(9) of the PO Regulations the associates of the Lead Manager and the Book Runner shall
not in aggregate make bids in excess of ten (10%) percent of the shares offered through Book Building.
Provided that it shall not apply to such associates of the Lead Manager and the Book Runner that are
Financial Institutions, Mutual Funds and Insurance companies

2. As required under regulation 20(10) of the PO Regulations, Related Employees of the Issuer, Lead
Manager/Consultant to the Issue and Book Runner to the Issue shall not participate in the bidding for shares.
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ID:

Type:
Amount :

Description :
Applicant :
Representative From :
Agent :

Address :

Issue Date =

Detisted On/Validity :
Amount in Words
Reason :

Vencor Information :

B E =
BIDSCENCES

UNDERTAKING OF THE SPONSOR OF THE ISSUER REGARDING IPO UTILIZATION

E-STAMP

PB-LHR-7A171F180AB3208E
Low Denomination
Rs 100/-

CERTIFICATE OR OTHER DOCUMENT- 19

Ferozsons Laboratories Limited {000030-0000000-0}
Ferozsons Laboratories Limited

Naveed Ahmad [35102-3342318-1}

5-km, Sundar Raiwind Road, Lahore, Pakistan
22-Jul-2024 10:16:02 AM

29-Jul-2024

One Hundred Rupees Only

Undertaking

Najam ul hassan | PB-LHR-967 | Raiwind

e B § ae d o gl 35 S g s Bl e 151 Sakiad B S D gl e gar 3 00 HASIIT ! g
Type "eStamp <1€ digit eStamp Number=* send 1o 8100

Pakistan Stock Exchange
Stock Exchange Building
Stock Exchange Road
Karachi - 74000, Pakistan

UNDERTAKING

We, Ferozsons Laboratories Limited, being sponsor of BF Biosciences Limited holding NTN 0657289-8,
having registered office at 197-A, The Mall, Rawalpindi, do hereby state on solemn affirmation as under:

(1} That we are the sponsor and majority sharcholder/owner of the shares of BF Biosciences Limited
(the “Issuer™);

(2)  That the IPO Proceeds of BF Biosciences Limited shall be utilized as per the purpose disclosed in the
Prospectus.

]'\3 | f J %;1
S —————— e

Osman Khalid Waheed .2, /
Chief Executive Officer S

Ferozsons Laboratories Limited

Date: 2y TolY %24

OATH COMMISSIONED

LAHORE
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4. PRINCIPAL PURPOSE OF THE ISSUE AND FUNDING ARRANGEMENTS

4.1. Principal Purpose of the Issue

In order to continue meeting the growing demand of pharmaceutical products, the Company aims to issue new
equity with 25,000,000 new shares at the Floor Price of PKR 55.00/- per share raising a total of PKR 1,375,000,000.
The IPO proceeds will be used to finance the purchase of plant & machinery to expand the product range and
improve efficiency, acquire export certifications such as PIC/S and SRA and new product development including
Glucagon-like Peptide (GLP1) and finance working capital requirements for purchase of raw and packing
materials to meet post-expansion working capital needs.

The capacity of the plant pre and post expansion is outlined below:

Pre-Expansion - Line | Post-Expansion - Line Il
(Units) (Units)

Liquid Filling Line - Daily Capacity:

2 ML 45,000 192,000
30 ML 4,500 50,000
Lyophilizer Line - Daily Capacity

2 ML 17,000 200,000
30 ML 4,500 50,000
Pre-filled Syringes - Daily Capacity

0.5 ML 15,000 50,000

Soon after the commencement of Line |l operations, the company is targeting PIC/S certification after which it
will be aggressively exploring export markets. BFBL is actively pursuing new registrations and plans to initiate
exports to non-PIC/S countries.

4.2. Project Cost
The detailed Project cost is given in table below along with its financing plan;
Amount
0,
Project Cost:

Purchase of Plant and Machinery 560 41%
Obtaining Export related Certifications and New Product Development

141 9
Including Glucagon-like Peptide (GLP1) 10%
Working Capital for the Purchase of Raw and Packing Materials to Meet the 49%
Post Expansion Working Capital Needs 674
Total Project Cost 1,375 100%

4.3. Implementation Schedule

The timeline for the expansion project is tabulated as below;

Start Date Completion/
Approval Date

Shortlisting of suppliers along with
guotations have been arranged.

Q2 FY 2025 Q4 FY 2025 Formal purchase orders shall be
issued upon realization of IPO
proceeds.

Purchase of Plant and
Machinery
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Obtaining Export The Company is in process of finalizing
related Certifications the consultants and related
and New Product formalities. Furthermore

2 2 FY 2025 4 FY 2026 !
Development Q Q development lot of latest GLP1 has
Including Glucagon- been ordered as well.

like Peptide (GLP1)
The recent expansion significantly
increased the company’s production
capacities, raising daily output across
Q1 FY 2025 Q4 FY 2025 various lines, and necessitates
additional working capital to manage
the higher operational demands.

Working Capital for
the Purchase of Raw
and Packing Materials
to Meet the Post
Expansion Working
Capital Needs

4.4. Sources of Funds

The Company plans to raise PKR 1,375 Mn through an Initial Public Offering (IPO). The funding will be allocated
for three main purposes: to purchase plant & machinery to expand the product range and improve efficiency,
acquire export certifications such as PIC/S and SRA and new product development including Glucagon-like
Peptide (GLP1) and finance working capital requirements for purchase of raw and packing materials to meet
post-expansion working capital needs. In this regard, Company intends to issue 25,000,000 ordinary shares at
floor price of PKR 55.00/share.

IPO Proceeds 1,375 100%
Total 1,375 100%

4.4.1. Utilization of IPO Proceeds

The IPO proceeds will primarily be used to purchase plant & machinery to expand the product range and improve
efficiency, acquire export certifications such as PIC/S and SRA and new product development including
Glucagon-like Peptide (GLP1) and finance working capital requirements for purchase of raw and packing
materials to meet post-expansion working capital needs. The table below shows how the Issuer plans the
utilization of PKR 1,375 Mn capital raised through IPO at the Floor Price of 55.00/- per share.

Amounts
Pr ] n --
E oceeds Utilizatio (PKR Mn)

Purchase of Plant and Machinery 41%
Obtaining Export related Certifications and New Product Development

2 . . . 141 10%
Including Glucagon-like Peptide (GLP1)
Working Capital for the Purchase of Raw and Packing Materials to Meet

3 . . . 674 49%
the Post Expansion Working Capital Needs
Total 1,375 100%

Any additional funds raised above the floor price shall be utilized by the Company in managing its additional
CAPEX and working capital needs, which has been explained in other sections as well.
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4.4.2. Additional Disclosures Relating to Purpose of the Issue

4.4.2.1. Details of Plant and Machinery including Duties and Installation costs

Total plant and machinery cost for the project amounts to PKR 560.38 Mn, whereas the duties for the project
amounts to PKR 92.84 Mn. The table below shows the detail of Plant and Machinery to be delivered using IPO
proceeds:

Plant and Machinery Cost Duties & Other Total Cost %
(PKR Mn) (PKR Mn) (PKR Mn) :

Plant and Machinery —

To be Purchased using 467.54 92.84 560.38 100%
IPO Proceeds
Total 467.54 92.84 560.38 100%

Following are the details of plant and machinery to be delivered which will be financed through IPO proceeds:

Duties,
Expected Expected | Expected Amourlt " Amount in faxes & Total Cost
Supplier I Foreign PKR Mn L PKR Mn
PP Date Currency Charges in
PKR Mn
Inspection M/S 20 Euro
Machines Brevetti years Q3FY25 QlFY26 275,000 96.25 19.74 115.99
PFS Machine
Cartidge M/S 20 03Fv25  Q1FY26 Euro 105.00 21.54 126.54
Syntegon years 300,000
System
Change M/S
Parts - central 20 q2Fv25  QaFv2s N/A 30.00 5.10 35.10
Filling Engineerin years
Machine g
Quality M/S
. 15 usD
Control Shimadzu Q2FY25 Q4FY25 35.75 7.33 43.08
. years 110,000
Equipment PTE
Formulation
Vessel & To Be 20 3Fv2s  Q1FY26 Euro 105.00 21.54 126.54
Decided years 300,000
UPS
M/S Hi
Walkthrough  Worth 20 Fv2s QaFvas N/A 7.50 1.27 8.77
Gates Engineerin years
g
- M/S Matrix
Stability Engineerin 20 Q2FY25 Q3FY25 N/A 6.00 1.02 7.02
Chambers g years
Filling Line M/S 20 Euro
System for Bausch + Q2FY25 Q4FY25 38.50 7.90 46.40
. years 110,000
Line | Strobel
Installation / 15 - 20
Contingency Multiple Q2FY25 QlFY26 N/A 43.54 7.40 50.94
years
-10%
Total 467.54 92.84 560.38
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4.4.2.2. Details of Export Related Certifications and New Product Development Including Glucagon-like
Peptide (GLP1)

The total cost of obtaining export related certifications and new product development including Glucagon-like
Peptide (GLP1) sums to PKR 140.80 Mn. Details are tabulated below;

Expected
Application
Date

Expected
Approval
Date

Amounts
(PKR Mn)

Issuing

Authority

SRA, PIC/S Certifications,
Bio-Similarities and New

Pharmaceutical
Inspection Co-

1 Product Development operation Q2 FY 25 Q4 FY 26 128.00 91%
Including Glucagon-like Scheme &
Peptide (GLP1) Others

2 Contingency — 10% 12.80 9%
Total 140.80 100%

4.4.2.3. Background Factors Leading to a Need for Working Capital

In 2020, the Company decided to expand its manufacturing capabilities by installation of second cGMP compliant
plant i.e. Line Il. The initial total project cost was Rs. 2,900 million and was financed through a mix of debt and
convertible loan. The details of initial project costs are as follows:

Categor Project Costs
il (PKR Mn)

1 Civil Works 475
2 Plant and Machinery 2,425
Total Project Costs 2,900

The debt component of the financing was raised through State Bank of Pakistan’ Temporary Economic Refinance
Facility, whereas convertible loan was obtained from M/S Karandaaz Pakistan (“Karandaaz”) at a fixed rate of
3% per annum and for a tenor of 7 years. As per the terms of the agreement, Karandaaz had the option to
convert 50% of the loan into equity.

However, during the financial crisis of 2022, Karandaaz’s board opted to curtail equity exposure in Pakistan and
lapsed their conversion option back in December 2022. Accordingly, the loan continued at a fixed term loan.

The Company took various steps to hedge against volatility in project costs, including remitting advances to
various foreign suppliers in range of 30% to 40% at average USD / PKR rate of 155. The details of costs escalations
incurred in reference to initial project costs are tabulated below:

Initial Project Cost | Revised Project Cost | Cost Escalations Cost Escalations - %
(PKR Mn) (PKR Mn) (PKR Mn) :
475 800 325

Civil Works 68%
Plant & Machinery 2,425 3,200 775 32%
Grand Total 2,900 4,000 1,100 38%

The details of category wise costs escalations are as follows:
Civil Works:

e One of the major factors contributing to cost escalations was increase in prices of main building
materials (i.e. cement and steel). The increase in cement and steel prices significantly impacted the cost
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of civil works. Upon start of the project, the cement price per bag was Rs. 610 and steel price per ton
was Rs. 130,000 per ton. However, prices of cement per bag and steel per ton were increased to Rs.
1,100 and Rs. 206,000 respectively, which resulted in escalation of 80% costs of cement and 59% cost
of steel.

e Apart from the above, scope of civil works was also slightly amended to address future growth needs
by construction of additional floor having a covered area of 22,000 Sq ft at a cost of Rs. 150 million.

Plant and Machinery:

e  USD/PKR parity at the start of the project and establishment of letter of credits was Rs. 153/USD. As
discussed above, the Company remitted advance payments to its main OEM suppliers in range of 30%
to 40% as well. However, at the time of payment of remaining contractual obligations, PKR depreciated
approx. 100 %, which had a cumulative impact of Rs. 600 million. It is pertinent to mention that the
Company was protected against the full brunt of PKR depreciation by making advance remittances to
key OEM suppliers.

e In addition to the above, the company also purchased additional plant and machinery including a
formulation vessel system, with an overall impact of Rs. 175 million.

Other factors contributing to cost escalations:

Due to shortage of electronic chips during covid-19 pandemic, the Company’s main line manufacturers declared
force majeure situations. Resultantly, delivery timelines were extended from 12 months to 24 months.

Further, the impact of the Russia-Ukraine war on the European supply chain, together with political instability
in the country also impacted the commissioning timelines. The country experienced a major forex liquidity
crunch and financial institutions suspended imports other than essential products (i.e. oil, food, medicines etc.).

Impact on Funds Reserved for Working Capital Management:

Despite of all challenges, the Company managed to secure all plant and machinery on its site and achieved
commissioning within the least possible time.

However, in order to manage the financing gap relating to costs escalations, primarily stemming from non-
conversion of Karandaaz’s convertible loan, PKR depreciation and delay in inflow of economic benefits from Line
Il COD, these were all managed through Company’s internally generated cashflows and partially from loan
proceeds from Karandaaz. The Company didn’t opt for additional long-term debt financing for managing
escalations as interest rates were prevailing at historically high levels.

As per the agreement with Karandaaz for financing facility of Rs. 835 million, the terms allowed the Company to
utilize Rs. 350 million interchangeably for CAPEX or working capital requirements. Given the project
requirements at that time, the Company decided to allocate these funds for CAPEX for prioritizing its expansion
completion instead of reserving the same for post-expansion working capital requirements.

As of March 31%, 2024, the company's gearing ratio stands at 55% whereas EBTIDA/Interest for the 9 months
period stood at 5.50%, reflecting the balance of debt and equity after the substantial expansion project initiated
in 2020. As stated earlier, the initial total project cost of Rs. 2,900 million, financed through a mix of debt and a
convertible loan from Karandaaz Pakistan, was significantly impacted by cost escalations. The project, which
involved the installation of a second cGMP compliant plant, saw its total cost rise to Rs. 4,000 million due to
factors such as increased material costs, currency depreciation, and delays caused by global events. The debt
component was raised through the State Bank of Pakistan's Temporary Economic Refinance Facility and a
convertible loan from Karandaaz, which had an option for conversion into equity. However, in December 2022,
Karandaaz opted to forgo this conversion option due to a strategic shift, resulting in the loan continuing as a
fixed term debt, at a fixed rate of 3% per annum and for a tenor of 7 years. This decision has exposed the
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company to potential refinancing risks. If these loans are refinanced under a higher interest rate regime, the
company's gearing ratio could substantially increase, leading to higher finance costs and an elevated risk profile.

In light of the recent expansion, there has been a significant boost in production capacities across various lines.
To support these enhanced capacities and ensure smooth financial operations post-expansion, additional funds
are required to cover the escalated working capital needs.

Through the said IPO proceeds of Rs. 673.82 million, the Company will eventually recoup its working capital
facility amounting to Rs. 350 million which has been utilized for project CAPEX taken from Karandaaz along with
the remaining funds. It will enable the company to optimize its capital structure, reduce reliance on debt and
provide the flexibility needed for future financing opportunities, thereby ensuring financial stability and
supporting continued growth. These funds shall be used to purchase raw and packing materials by the Company,
which will allow it to achieve its desired post-expansion topline. Additional working capital requirements shall
be either financed from debt-based arrangements or through incremental IPO proceeds as explained in below
section.

4.5. Utilization of Excess IPO funds, in case the Strike Price is Determined above the Floor

If the strike price is determined to be above the floor price of PKR 55.00/-, any excess funds raised shall be
utilized by the company to further support the additional working capital needs arising from the expansion and
cartridge suspension system, as shown below:

@ Floor @ 10% @ 20% @ 30% o
Price of PKR | above Floor | above Floor above Floor @F:) (:)/: ::::e
55.0/- Price Price Price
Working Capital - 137,500,000 275,000,000 275,000,000 412,500,000
Cartridge Suspension System - - - 137,500,000 137,500,000

4.5.1. Undertaking on Reporting of Utilization of Proceeds
As per clause (1) and (ii) of regulation 16 of the PO Regulations, the Company shall:

1. report detailed break-up of the utilization of the proceeds of the issue in its post issue quarterly / half-yearly
and annual accounts; till the fulfillment of the commitments mentioned in the prospectus, and;

2. submita half yearly progress report and annual progress report reviewed by the auditor providing the status
of the commitments mentioned in the prospectus to PSX till the fulfillment of the commitments mentioned
in the prospectus as per the format given in regulation 16 of the PO Regulations.

3. submit a final report reviewed by the auditor after the fulfillment of the commitments given in the
prospectus.
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4A VALUATION SECTION

The Ordinary Shares of BFBL are being issued at Floor Price of PKR 55.00/- per share which is at a premium of
PKR 52.00/- per ordinary share to the face value of PKR 3.00/- per ordinary share. The company has undertaken
a share split and established a par value of PKR 3.00/- per share for the following key reasons:

1. Regulatory Compliance:

The share split was necessary in order to meet the minimum number of shares requirement in Book
Building. This regulatory compliance ensures that the company adheres to the Pakistan Stock Exchange
(PSX) listing rules.

2. Enhancing Liquidity:

The share split is strategically implemented to increase the liquidity of the company’s shares in the
market. By reducing the par value and increasing the number of shares outstanding, the shares become
more accessible to a diversified base of investors, thereby improving trading volume and liquidity.

3. Utilization of Reserves:

As of the balance sheet date, March 31%, 2024, the company holds reserves amounting to PKR 2,098 Mn.
However, these reserves are not capitalized and a bonus issue is not feasible due to the lack of free
reserves. Instead, the share split serves as an alternative mechanism to address the need for a higher
number of shares without utilizing the reserves directly.

4. Benefitting New Shareholders:

Post-IPO, the new shareholders will benefit from the company's existing reserves. The share split does
not diminish the value of these reserves but rather ensures that the benefits of these reserves are
accessible to a larger number of shareholders post-IPO.

The decision not to undertake a bonus issue was influenced by the lack of free reserves. A share split, therefore,
aligns with both market requirements and shareholder interests, as it balances regulatory compliance with the
need to increase liquidity and ensure equitable benefits for all shareholders.

The Lead Manager has reviewed the business performance of the Company and in their opinion the Floor Price
of PKR 55.00/- per share is justified based on:

4A (i) Crafting a Legacy of Operational Success

Established in 2006 through collaboration between Ferozsons Laboratories Limited and Grupo Empresarial Bagé
S.A., BF Biosciences Limited (BFBL) swiftly established itself as a pioneer in biotech pharmaceuticals in Pakistan.
Initially reliant on imports from Bagd, BFBL transitioned to local production by 2009, focusing notably on
hepatitis and oncology treatments to significantly reduce dependency on imported pharmaceuticals. Despite
challenges posed by the advent of oral therapies such as "Sovaldi" for Hepatitis C, BFBL adapted its product
portfolio and in 2020 secured a pivotal license from Gilead Sciences, Inc. to manufacture Remdesivir under the
Global Patient Solutions program. This initiative proved instrumental during the COVID-19 pandemic, benefiting
over 100,000 patients and contributing approximately PKR 2 billion in sales. The Company is also recipient of
PESA award for export of Remdesivir in the year 2021.

In response to growing market demands, BFBL embarked on an ambitious expansion project "Line I." This
initiative aims to strengthen BFBL's production capabilities. "Line II" incorporates cutting-edge technologies
including a state-of-the-art pre-filled syringes line, a 42 square meter lyophilizer, a combi filling line, and
supplementary ancillary equipment. These enhancements are geared towards augmenting BFBL's capacity to
manufacture a diverse array of biological and non-biological pharmaceuticals, including vaccines in fill/finish
form.

The details of capacity of the plants are illustrated in the figure below:
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Strategically, BFBL has optimized its operational efficiencies by implementing multiple shifts on its existing Line
| to meet current demands while preparing for the imminent rollout of products from "Line I." This proactive
stance underscores BFBL's commitment to sustaining growth and expanding its market footprint across
therapeutic domains encompassing nephrology, cardiology, gastroenterology, and oncology.

Through its ongoing investments in advanced manufacturing infrastructure, BF Biosciences Limited continues to
bolster its standing as a pioneer in Pakistan's pharmaceutical landscape.

4A (ii) Favorable Industry Momentum

Pakistan’s population in 2023 stood at 241.49 Mn?4. The population growth rate of Pakistan is 2% which is almost
double of the global growth rate of 1%. Decrease in mortality rate from 84.3/1,000 births in 2000 to 55.6/1,000
births in 2019 and increasing average age from 62 in 1990 to 70 by 2020% has resulted in more people reaching
older age and hence increasing the demand of robust healthcare system.

Pakistan's Population (Mn)
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Source: https://www.macrotrends.net/

24 https://www.pbs.gov.pk/sites/default/files/population/2023/Press%20Release.pdf
26 https://www.pacra.com/sector_research/Pharmaceuticals%20-%20PACRA%20Research%20-%20May'23 1684416292.pdf
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Due to rising population and increasing health issues, especially during the pandemic, the demand for
pharmaceutical products remains stable. Unaffected by harsh economic conditions, pharmaceutical industry is
considered recession resistant.

Empowered by favorable government policies and health initiatives such as Universal Health Coverage Program
and DRAP’s Priority Review and Accelerated Approval of Registration or Market Authorization, local
manufacturers are growing amid rising demand fueled by population growth, increasing chronic diseases,
infrastructure investments, technological advancements, evolving care models, and expanding healthcare
systems in developing markets.

4A (iii) Solid Product Portfolio and State-of-the-Art Facility

BF Biosciences Limited is a pioneer biopharmaceutical manufacturer in Pakistan, having a strong portfolio of
biosimilars including products like Erythropoietin, Terlipressin, and Filgrastim. Last year, the company launched
a biosimilar of Sanofi’s Clexane (Enoxaparin Sodium) under the brand name Noxane, and in the first 7 months
of launch the product crossed 200 million in revenues. This successful launch of Enoxaparin reflects the
confidence of the market in the quality of BF Biosciences products. The company was the only Pakistani recipient
of tech transfer for Covid 19 antiviral Remdesivir from the innovator, an important achievement for the state-
of-the-art facility of the Company. The company also has a promising pipeline, including Insulin and Semaglutide,
a novel GLP-1 inhibitor for the treatment of diabetes. The Drug regulatory authority of Pakistan (DRAP) has also
approved nine additional molecules for the new facility in the 336 meeting of Drug Registration Board (DRB).
These new molecules also carry significant potential to augment the top line of the company.

4A (iv) Robust Financial Performance

During the current financial year, the Company showed impressive growth. Revenue increased by 61% to PKR
2,915 million in 9MFY24 compared to PKR 1,809 million in FY23. Moreover, 4-year CAGR of revenue stood at
46.04% from PKR 641 million in FY20 to 2,915 million in 9MFY24. BFBL’s net profit recorded a growth of 111%
increasing to PKR 314 million in 9MFY24 from 149 million in FY23. Moreover, 4-year CAGR of net profit stood at
60.77% from PKR 47 million in FY20 to 314 million in 9MFY24. Going forward, the revenue is expected to grow
as the Company plans to introduce new products in the market and expand to other geographies.

FY 2019 FY 2020 FY 2021 FY 2022 FY2023 9MFY 2024

Margins .
Audited  Audited Audited Audited  Audited Audited
Gross Margin (3%) 15% 45% 30% 25% 43%
Operating Margin (12%) 10% 38% 27% 20% 21%
EBITDA Margin (29%) 6% 37% 25% 18% 20%
Net Margin (10%) 7% 35% 20% 8% 11%
Revenue Growth - 43% 174% (13%) 19% 61%
Net Profit Growth - 204%  1191% (49%) (51%) 111%
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BFBL’s operational success is attributed to its expansive manufacturing infrastructure. The company has
continuously invested in state-of-the-art manufacturing facilities, leading to an increase in its non-current assets
from PKR 136 Mn in FY 2020 to PKR 4,170 Mn in 9MFY 2024. Regarding profitability, significant growth in the
company’s bottom line has driven strong internal cash flow generation, boosting its equity from PKR 782 Mn in FY
2020 to PKR 2,288 Mn in 9MFY 2024.

Non-Current Asset (PKR Mn) Total Equity (PKR Mn)
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4A (v) Strong National and International Affiliation

As a subsidiary of Ferozsons Laboratories Limited, BFBL can leverage the expertise of its parent company in the
local market. Additionally, BFBL's affiliation with the Bagd Group of Argentina allows it to expand internationally
and access previously untapped export markets.

4A (vi) Operational Matrix & Control Environment

The company has adequate mitigation plans through internal control system. The company has recently
implemented SAP S4 HANA to ensure smooth operations and system risks are properly mitigated through
disaster recovery plan.

4A (vii) Corporate Governance

As a subsidiary of a listed company, BFBL adheres to most of the requirements outlined in the Code of Corporate
Governance. However, formal compliance and the corresponding compliance report will become applicable
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following enlistment. The Board also has an observer appointed by Karandaaz Pakistan as per the term sheet of
the loan sanctioned to the company.

4A (viii) Experienced Management

Led by Mrs. Akhter Khalid Waheed, Mr. Farhan Rafiqg and Mr. Abdur Rehman, each of the management staff has
suitable educational qualification and relevant experience in their areas of expertise. The staff is hired through
a well-defined recruitment process. Please also refer to Section 7.4 for profile of key management staff.

4A (ix) Accreditations & Awards

BFBL is ISO 9001:2015, I1SO 14001:2015 and ISO 45001:2018 certified. The Company is locally GMP certified by
DRAP and also hold GMP certification of Uganda and Kenya. Further GMP inspections by Health Yemen and FDA
Ghana were conducted recently and certifications are awaited.

The state-of-the-art manufacturing facility been designed and installed by Telstar Projects, one of Europe’s
leading pharmaceutical design and engineering companies, in compliance with EU and USDFA requirements. All
plant and equipment have been procured from global industry leaders, including Bausch & Strobel, Syntegon,
Steris Finn Aqua, Telstar and Celester. The manufacturing facility including sampling and dispensing areas has
been validated by the Spanish Validation Company “SVS” in compliance with EMEA standards.

The Company is also recipient of PESA award for export of Remdesivir in year 2021.

4A (x) Justification for Floor Price

During the current financial year, BF Biosciences Limited (BFBL) has demonstrated remarkable growth across its
financial metrics. The company's revenue surged by 61%, reaching PKR 2,915 million in 9MFY24 compared to
PKR 1,809 million in FY23. This growth trajectory is underscored by a robust 4-year compounded annual growth
rate (CAGR) of 46.04%, escalating from PKR 641 million in FY20 to PKR 2,915 million in 9MFY24. Similarly, BFBL's
net profit soared by 111%, climbing to PKR 314 million in 9MFY24 from PKR 149 million in FY23, with a
commendable 4-year CAGR of 60.77% from PKR 47 million in FY20.

BFBL attributes its operational success to strategic investments in state-of-the-art manufacturing facilities,
evidenced by a substantial increase in non-current assets from PKR 136 million in FY20 to PKR 4,170 million in
9MFY24. This expansion in infrastructure has not only bolstered production capacity but also enhanced
efficiency across its product lines. Moreover, the company's prudent financial management and strong internal
cash flow generation have significantly augmented its equity, growing from PKR 782 Mn in FY20 to PKR 2,288
Mn in 9MFY24.

Looking ahead, BFBL is well positioned for continued growth as it plans to introduce new products into the
market and expand its geographical footprint. This strategic direction aligns with the company's commitment to
sustain its upward trajectory, capitalize on emerging opportunities, and deliver value to its stakeholders.

Based on our review, the Lead Manager is of the opinion that the company’s unwavering commitment to
operational excellence, coupled with favorable dynamics within the pharmaceutical industry, historical
performance of the Company, diversified clientele segments, strong national and international affiliations with
key local and international players and the surging demand for its products indicates sustainability of business
performance in the future which justifies the Floor price of PKR 55.00/-per share.

The Company is offering a Price-to-Earnings (“PE”) multiple of 9.38x at Floor Price of PKR 55.00/- per Ordinary
Share based on the TTM earnings is of 315 March 2024, while the Book value per share of the Company is PKR
36.13/- as at 31t March 2024.
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4A (xi) Post IPO Free Float Disclosure

Post IPO, the number of issued shares will increase from 63,333,334 Ordinary Shares to 88,333,334 Ordinary
Shares. The free float status post IPO is presented in the below table:

Number of Shares | % Shareholding Status Total Free Float

Existing Shareholders

Ferozsons Laboratories Limited 50,666,667 57.36%

Grupo Empresarial, Bagd 12,666,667 14.34% 14.34%
Public Offering 25,000,000 28.30% 28.30%
Total 88,333,334 100% 42.64%

4A (xii) Peer Group Analysis

Comparable peers are defined in terms of the similar nature of products and services offered by the Company,
similar revenues and profits, and target market etc. BFBL’s Floor Price of PKR 55.00/- per share, based on annual
earnings for Trailing Twelve Months (TTM), translates to a trailing price to earnings (P/E) multiple of 9.36 times
as compared to industry average of 14.75 times. Similarly, price to book value (P/B) multiple based on 9 Months
FY 2024 book value translates into P/B multiple of 1.52 times as compared to industry average of 2.40 times.

Gross Net

EPS Profit Profit 3{0]3 Free Float

29 30 31 32
(TTM)?® | Margin | Margin BVPS MVES RE 73 (LTM) | (LTM) | (Shares) 33

27 28

Company

Highnoon 47.94 47.64% 12.61% 195.53 691.97 12.27 3.06 24.95%  18.13% 23,842,513  45.00%
Haleon 11.47 22.00% 4.23% 74.09 287.72 20.39 3.15 15.47% 6.52% 15,697,208  13.41%
AGP 4.59 43.12% 8.54% 37.74 95.20 18.41 2.23 12.09% 7.31% 84,000,000  30.00%

Hoechst 109.26 24.07% 4.60% 602.11 1,551.13 14.03 2.55 18.15% 9.75% 964,476 10.00%

Citi 3.53 12.12% 5.26% 24.00 28.95 9.31 1.17 12.54% 6.51% 79,961,420  35.00%
Macter 7.75 41.00% 5.15% 68.26 95.00 12.27 1.39 11.35% 6.82% 16,033,856  35.00%
IBL 2.87 34.68% 5.29% 26.72 30.90 12.83 1.24 9.70% 6.26% 21,418,691  25.00%
BFBL 5.86 40.33% 10.49% 36.13 55.00 9.38 1.52 16.23% 6.31% 25,000,000 28.30%

26 EPS — TTM as at 315t March, 2024
27 LTM Gross Profit Margin
28 LTM Net Profit Margin
29 BVPS is as at 315t March, 2024
30 LDCP is at 23" July 2024
31 p/E is at 19t July 2024 (Market Capitalization / TTM Profit After Tax)
32 p/B is at 19th July 2024 (Market Capitalization / Total Equity)
33 Free Float as at 23" July 2024
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5. RISK FACTORS

5.1. INTERNAL RISKS
5.1.1. Operational Risk

Operational risk arises due to failure of internal processes, employee frauds or unethical practices and risk arising
due to failure of information systems, leading to operational disruptions. The company has adequate mitigation
plan through internal control system. The company has recently implemented SAP S4 HANA to ensure smooth
operations and system risks are properly mitigated through disaster recovery plan.

5.1.2. Fuel and Power Risk

Sterile manufacturing operations are highly dependent on the continuous availability of fuel and power. In some
cases, like for lyophilized products the manufacturing process varies from 24 hours to 72 hours, in these cases
any disruption in the utilities can expose the company to risk of loss. Prolonged disruptions in fuel supply and
any increase in fuel cost can affect the profitability of the company.

In order to mitigate the fuel and power risk, company has developed alternative sources of energy ranging from
solar arrangement to diesel fired generators. Further, company has access to two boilers in order to ensure the
continuous supply of steam during production.

5.1.3. Vendor Concentration Risk

In the first nine months of FY 2024, BFBL sourced 78% of its total purchases from its top four vendors: Ferozsons
Laboratories Limited (FLL), Hebei Changshan Biochemical, Gemabiotech S.A.U, and Zelltek S.A. Relying on a
limited number of suppliers increases the vulnerability to supply disruptions, potential cost volatility, and
challenges in negotiating favorable terms. Operational disruptions and financial instability in key vendors can
lead to production delays and financial setbacks.

However, majority of the pharmaceutical products is procured from the parent company in finished goods form.
This strategic sourcing ensures BFBL maintains a streamlined supply chain and reinforces synergies within the
corporate structure, fostering a cohesive approach to meeting market demands effectively.

5.1.4. Cash Flow Risk

Cash flow risk refers to the uncertainty associated with future cash inflows. This risk impacts companies’ ability
to generate sufficient cash flow to meet operational needs, invest in growth opportunities, and service debt. In
order to mitigate cashflow risk, the company has adequate strategies which include cash flow planning, future
product pipelines etc. The company’s cash flow from operating activities was negative in FY 2023 due to its
investments in working capital, anticipating high topline growth in the following year and the depreciation of
PKR. Therefore, a one-time stock investment was undertaken to ensure successful growth in revenue and to
maintain optimal inventory levels.

5.1.5. Gearing Risk

8Gearing risk refers to the potential financial risk that arises from using debt to finance investments or
operations. As of 31st March 2024, the long-term debt of the company stands at PKR 2,562 Mn while short term
borrowings are PKR 231 Mn. Long term debt is used to finance the brown field expansion of the company while
short term debt was used to finance the operations. Any adverse movement in the interest rate will adversely
impact the profitability of the company, however the long-term debt is at fixed rate. Furthermore, long term
debt from Habib Bank Limited under SBP Temporary Economic Refinance Facility (TERF) includes a customary
clause that requires the Company to obtain prior consent from the bank before making any dividend payments.
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5.1.6. Risk of Loss Due to Adverse Outcome on account of Pending Tax Litigations

Company may incur loss due to unfavorable decision on the pending tax litigations. As of balance sheet date,
litigations amounting to PKR 37.61 Mn are in proceedings at different levels. The company is confident that
these litigations are not material and further there are very remote chances of any unfavorable decision.

5.1.7. Non-Compliance with SECP and PSX Regulations

In the event of non-compliance with any regulatory requirements of SECP or PSX, the Company may be placed
on the Defaulter Segment of PSX which may potentially hamper trading in the Company’s shares leading up to
potential suspension in the trading and can also lead to delisting.

5.2. EXTERNAL RISKS

5.2.1. Macro-Economic Factors (Exchange Parities, Interest Rates, Energy Prices Hike)

Macro-economic factors such as exchange rate fluctuations, interest rates, inflation, and energy price hikes pose
significant risks, as any adverse impacts cannot be directly passed on to the end consumer. Exchange rate
volatility directly affects the input costs of raw materials, while high interest rates increase the company's
finance costs. Additionally, high inflation leads to increased factory overheads, administrative expenses, and
selling expenses. The hike in energy prices directly impacts overheads, as the plant is primarily powered by the
national grid and backup diesel generators. In order to mitigate, the Company remains engaged with
Government for approval of ad-hoc prices.

Political and security risks Politics remains an important source of macro risk in the country and has an important
bearing on the overall business environment. Any prolonged political deadlock/turmoil would negatively impact
the macro-economic outlook and could hurt the performance of the pharma sector including BFBL.

5.2.2. Counterparty Risk

Counterparty risk refers to the potential financial and operational risks that another party in a contractual
agreement might fail to fulfill its contractual obligations. BFBL participates in government tendering and faces
specific risks associated with the government entity or agency issuing the tender. Economic challenges or fiscal
mismanagement within the government entity can increase the risk of payment delays or contract disputes.

5.2.3. Risk of Restriction on opening LCs

The limitation on opening Letters of Credit (LCs) may pose several risks for businesses involved in international
trade. Given the prevailing macro-economic conditions, there may be constraints in booking LCs which could
delay the import of a plant and raw materials for a planned expansion and may impact on the Company's future
potential profitability.

5.2.4. Supply Chain Risks

Any disruption in supply chain will directly impact the procurement of raw materials since all the Active
Pharmaceutical Ingredients (APIs) and vials are imported. In order to mitigate this risk, the Company maintains
4 to 5 months stock in hand. Any shortage in the supply of APIs due to unforeseeable situation or global
economic slowdown might disrupt the supply and increase the cost of raw materials, thereby affecting the
operations and profitability of the Company.

5.2.5. Adverse Taxation Measures / Duties Structure on Import

Adverse taxation measures and changes in the duties structure on imports significantly impact the input costs
of products, as these costs cannot be directly passed on to the end consumer as product prices are regulated by
the Drug Regulatory Authority of Pakistan. In order to mitigate the adverse impacts, the industry remains
engaged with Government for approval of ad-hoc prices and rationalization of duties structure.
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5.2.6. Delays in Registration of New Products by DRAP

Delays in the registration of new products by the Drug Regulatory Authority of Pakistan can hamper the
company’s ability to bring new products, including those addressing new treatment landscapes, to market in a
timely manner. This ultimately impacts patients' interests. In order to mitigate, the Company duly follow ups its
pending registrations requests with DRAP from time to time.

5.2.7. Delay in Implementation of Expansion Plan (Line Il)

The commissioning of the expansion project may get delayed due to any unforeseen reasons; however, BF
Biosciences management is keen to have expansion plan implemented in given timelines. Any resulting delays
could adversely impact the earnings and future cashflows of the Issuer. However as of date of this prospectus
there is very minimal risk of delay in the commission of Line 2 as all the necessary approvals are in place facility
is ready and company has already started ordering of raw materials for new facility.

5.2.8. Risk of Counterfeit Products

The prevalence of counterfeit pharmaceutical products is a significant threat to the industry, compromising
patient safety and damaging brand reputation. Counterfeit drugs often lead to treatment failures, adverse
health outcomes, and a loss of consumer trust in legitimate pharmaceutical brands. In order to manage risk
counterfeit products, the Company use bar code on its products and continuously engages with the policy
makers.

5.2.9. Demand Risk

Demand risk may arise due to multiple factors including availability of alternate treatment options, pricing parity
of the competition, new product launches by competitors etc. In order to mitigate demand risk, the Company
continuously reviews its product portfolio, future products in pipeline and pricing & marketing strategies.

5.2.10. Credit Risk

Credit risk arises when the Company is unable to recover its receivables due in normal course of business. The
risk is remote since the Company usually operates on advance cash basis model and have customers with good
credit rating. Further, the ageing of receivables are as follows:

Description 2022 FY 2023 9MFY 2024
i Amount (PKR) Amount (PKR) Amount (PKR)

Up to 90 days 33,805,852 38,761,568 113,277,576
91 to 180 days 6,468,053 29,650,483 54,924,319
181 to 365 days 4,113,788 21,392,105 38,198,394
More than 365 days 8,320,760 4,007,915 24,993,951
Grand Total 52,708,453 93,812,070 231,394,239

5.2.11. Capital Market Risk

After being listed on the securities exchange, the price of Company’s shares will be determined by market forces
driven by socio—economic events (local & international), capital & money market’s behavior and Company’s
performance. As such, the value of the Company’s share will be subject to fluctuation(s) based on combined
impact of market forces identified above.

5.2.12. Under Subscription Risk

The IPO of BFBL may be under-subscribed due to lack of interest on the part of the investors. The Book Building
process shall be considered as cancelled if:
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e The Company does not receive bids for the number of shares allocated under the Book Building portion;
e The Company does not receive at least 40 bids.

In such an eventuality, the bid money submitted by investors shall be refunded subsequently.

NOTE: IT IS STATED THAT ALL MATERIAL RISK FACTORS HAVE BEEN DISCLOSED AND THAT NOTHING HAS BEEN
CONCEALED IN THIS RESPECT.
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5.3. CERTIFICATE BY THE CHIEF EXECUTIVE OFFICER AND CHIEF FINANCIAL OFFICER OF THE ISSUER

—

BF BIOSCIENCES LIMITED

TORIES LIMITED

Dated: 2.4 Jul 1 2004

Subject: Certifi the Chief Executive Officer inancial Officer of the Issuer

We being the Chief Executive Officer and Chief Financial Officer of BF Biosciences Limited (the “Issuer”)
accept absolute responsibility for the disclosures made in the Prospectus. We hereby certify that we have
reviewed the Prospectus and that it contains all the necessary information with regard to the Issue and
constitutes full, true and plain disclosures of all material facts relating to the ordinary shares being offered
through this Prospectus and that nothing has been concealed.

The information contained in this Prospectus is true and correct to the best of our knowledge and the
opinions and intends expressed herein are honestly held,

There are no other facts, the omission of which makes this Prospectus as a whole or any part thereof
misteading.

For and on behalf of BF Biosciences Limited

/ =
4
2 1l AP L { L"-f{
Akhter Khalid Waheed Abdur Rehman
Chief Executive Officer CFO & Company Secretary

Head Offica/Blotech Faclary Registered OHico:

Raw
el
Fax;

Yo
10 Far (4323

info@nibio.com | www.bfbio.com
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5.4. UNDERTAKING BY THE COMPANY AND ITS SPONSOR

E-STAMP

1D:

PB-LHR-EBEGEID1F85414E6

Type:
Amount :

Descrpoon !
Applicant

Representative From @

Agent:

Address

Issue Date ;

Delisted On/Validity :
Amanat in Woerds -
Aeason -

Vendor Information :

Low Denomination
Rs 100/-

CERTIFICATE OR OTHER DCCUMENT- 19

Bf Biosciences Limited {D0C00-00000C0-0}
BF Bicsciences Limited

Naveed Ahmad [35202-3342318-1)

5-km, Sundar Raiwind Road, Lahore, Pakistan
22-Jul-2024 10:14:13 AM

29-jul-2024

Mne Hundrad Rupers Only = Lo
Undertaking

Najam ul hassan | PB-LHR-967 | Raiwind

< B ot i S T e Gt i g i i 8 i Sl ! i DA 4 55
Type “eStamp <16 digit eStamp Nurnbers” 2and to §100

Date: 24 TulY 2534

Pakistan Stock Exchange Limited
Stack Exchange Building

Stock Exchange road

Karachi - 74000, Pakistan

DERTAKING BY THE COMPANY.

BF Biosciences Limited and its Sponsors undertake that
1} Neither the Company nor its directors, sponsors or substantial shareholders have been holding office of the
directors, or have been sponsors or substantial shareholders in any Company:

d. WHILE Ny been detldred defduliee by tie securites erehsdnge vt futures sgehanges: o

b. Whose TRE certificate has been cancelled or forfelted by the Exchange, PMEX or any other registered stock
exchange of Pakistan that existed prior to integration of stock exchanges pursuant te Integration Order
number 01/2016 dated January 11, 2016 issued by the Commission due to non-compliance of any
applicable rules, regulations, notices, procedures, guidelines etc.

2) Which has been de-listed by the Exchange due to its non-compliance of any applicable provision of PSX
Regulation.

3) None of the Sponscrs, Major Shareholders, Directors or Manag of the C 1y as well as the Company
itself or its Associated Company / Entity have been found guilty of being engaged in any fraudulent activity. The
Company has made full disclosure regarding any / or all cases in relation to involvement of the person named
above in any alleged fraudulent activity i.e, pending before any Court of Law / Regulatory Body / Investigation
Agency in or outside of the country.

For and X behalf of BF Biosciences Limited P
/ I rL 2N | ) <
A = A
Muhammad Farhan Rafig Abdur Rehman
Chief Operating Officer CFO & Company Secretar
NATH COMMISSIONER

LABURE
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For and on behalf of Sponsers and Directors of BF Blosclences Limited

.

Osman Khalid Waheed
Chief Executive Offices
Ferozzons Laboratories Limited

Certified by:

Abdur Rehman
CFO & Company Secretary
BF Biosciences Limited
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5.5. STATEMENT BY THE ISSUER

|

BF BIOSCIENCES LIMITED

A Subsidiary of FEROZSONS LABORATORIES LIMITED

BIDSCIENCES

pated: 24 Tuly 234

The Chief Executive

Pakistan Stock Exchange Limited
Stock Exchange Building

Stock Exchange Road

Karachi

On behalf of BF Biosciences Limited (the “Company”), We hereby confirm that all material information
as required under the Companies Act, 2017, the Securities Act, 2015, the Public Offering Regulations,
2017 and the Listing of Companies and Securities Regulations of the Pakistan Stock Exchange Limited
has been disclosed in the Prospectus and that whatever is stated in Prospectus and the supporting
documents is true and correct to the best of cur knowledge and belief and that nothing has been
cencealed.

for and behalf of BF Biosciences Limited

é:' 14 L«) o L { ':"{

Akhter Khalid Waheed
Chief Executive Officer

Abdur Rehman
CFO & Company Secretary

Head Oifice/Blotech Factary rachi Safas Ditics:

Tl (4922
Fae: (+32 7

Info@btbio.com | www.bibio.com
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5.6. STATEMENT BY THE LEAD MANAGER

AARIFHABIB
AMdL IMITED

The Chief Executive

Pakistan Stock Exchanze Limited
Stock Exchange Building

Stock Exchange Road

Karachl

Being mandated as the Lead Manager to this Initial Public Offering for BF Biostiences Limit
Building mechanism, we hereby confirm that all material information as réquired under the Companies
2017, the Securities Act, 2015, the Listing of Companies and Securities Regufations of the Pakistan
Exchange Limited anc the Public Offering Regulations, 2017 has been disclosed in the Prospectus ar
whatever Iz stated (4 the Prospectus and In the supporting documents is frue and correct to the best ¢
knowledge and belief and that pothing has Seen concesled,

it our

We have examined the business model end audited financial statements
raatersal Information including risks that would enable the investors to make an informed decision has
disclosed in the prospectus,

Forand on behalf of Asif Habib Umited

A
Mi Bashir

Managing Director, Inwestment Sanking

Farhan Rizvi
Director, Investment Banking

Head Office f Corparute Olice: At Habin Centen, 23 M T Khan fload, Kerachi TUAS: #9221 122 245 113 (Fax: #9221 3242 9653
Luhare OMice: Office No. £-5 & U-6, Ground Flopy, LSE Plars, 19, Xnayatan o-. bal, (ahors; 1 Tel: #32 42 36313700 - 11, 3631 3781 - 44
Islamabad OMice: Offica No. 506, Sth Ficor, 158 Towers, Jinnah Absaue. Ilamabad | Tel. 192 51 288 4508 - 05
Prihawar Office: F16-F17, Ist Floor, The Mall Tower, Peshawsr Contt | Tel: 432 31 5253533
Faiwiatad Office: Offico No. 04, Jrd Floor, Legacy Tawss, Kohinoor City, Faisalabea. | Tel 492 41 1551010-3
Multan Of4ce: Office No. 05, Srd Floor, The Unitad Mall, Plot 8o, 74, Andak Road, Multan | Tel; 492 61 4514411

GO | www, .COM | wiw abitrade com
TREC Holder of the Pakistan Steck Sxchange L14. 1 Sranch Reg No. BCA-050 / 01
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5.7. STATEMENT BY THE BOOK RUNNER

A ARIF HABIB
AMdLIMITED

The Chief Executive
Pakistan Stock Excha
Stock Exchange 8ul
Stock Exchange Road
Karachl

Being mandated as tha Book Runner to this Initial Public Offering for BF Biosciences Limited thro
Building pracess, we bereby confirm that 2l matertal i quired under the Companies Act
Securities Act, 2015, the Listing of Companies and Securities Regulations of the Pakistan Stock Exchange Limited
and the Public Offering Reguiations, 2017 kas beea disclosed in the Peaspectus and that whatever is stated in
the Prospectus and in she supporting documents is true and correct to the best of our knowledge and belief and
that nothing has been conceated.

For and benalf of Artt Habib Limited

> Farhan Rizvi
Managing Directar, Investment Banking R () Directar, Investment Banking

Nead Dffice { Corparute Offica: A iatub Cantre, 23 17, KBan Road, Karachi | UAN: +82 21 111 245 113 | Fax: +92 21 3242 9653
Eahnre Qffice: Ottice Ne. €-5 & 6-6, Gropnd Flcar, LSE Plaza, 1%, Xiayaban-e-Alwan-edabal, Lahore, { Tl: 407 42 5631 3700 - 11, 3631 278) - &4
Istamabad Office: Office ¥o. 506, Sth Flewe, ISE Towen, Jinnah Avesug, [slamabsd | Tel: 432 §1 289 4505 - 05
Pevhawar Oftice: F16-F17, 141 Fioor, The Mall Tower, Peshawar Cantt § Tol: 292 91 4253513
Folsatatad Office: Office N0. 04, 3¢d Hlooe. Legscy Tower, Kohinoor City, Faivalabec. | Tel +92 01 85310193
Multan OF%ce: Dffice No. 05, 34 Floor, The United Mall, Plot Ko 74, Abdo Road, Mastan.  Tel: +92 61 2614412
csonline@artlmbibitd, com (wwwarilhabisid com | waw ahitrade com
TREC Holder of the Pokistan Stock Exchange Lt h Reg No, BOA-0SO /01
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FINANCIAL INFORMATION

6.1.

AUDITORS REPORT AS CERTIFICATE ON ISSUED, SUBSCRIBED AND PAID-UP CAPITAL

kPG

KPMG Taseer Hadi & Co.

Chartered Accountants

351 Shadman-1, Jail Road,

Lahore 54000 Pakistan

+92 (42) 111-KPMGTH (576484), Fax +92 (42) 3742 9907

The Board of Directors ¢ -IA-283-24
BF Biosciences Limited RGNt
5-KM — Sundar Raiwind Road Contact  Ahsin Tariq

Raiwind. Lahore
25 July 2024
Dear members of the Board.

Auditor's certificate on issued, subscribed and paid-up capital as required under clause 14(i) of
section 1 of the First Schedule to the Public Offering Regulations, 2017

We have been requested to provide you a certificate confirming the issued, subscribed and paid-up capital
of BF Biosciences Limited (“the Company™), as at 31 March 2024 for onward submission to Pakistan Stock
Exchange (PSX) as required under clause 14(i) of section | of the First Schedule to the Public Offering
Regulations, 2017,

Scope of Certificate

The engagement scope is to provide auditor's certificate on the verification of the Statement prepared by
management showing the issued, subscribed and paid-up capital of the Company (the “Statement™). We
have been informed that this certificate is required under clause 14(i) of section I of First Schedule to the
Public Offering Regulations, 2017,

Management Responsibility

It is the management's responsibility to ensure that the Statement showing the issued, subscribed and paid-
up capital of the Company has been correctly prepared in compliance with clause 14(i) of section 1 of First
Schedule to the Public Offering Regulations, 2017,

Management's responsibilities include maintenance of adequate records and internal controls as
determined necessary 1o enable the preparation of the Statement such that it is free from material
misstatement, whether due to fraud or error, This certificate does nof relieve the management from its
responsibilities,

Auditors' Responsibility

Our responsibility is to certify the Statement containing the issued, subscribed and paid-up capital of the
Company as at 31 March 2024 in accordance with the ‘Guidelines for Issue of Certificates Jor Special
Purpose by Practicing Chartered Accountant Firms' issued by Institute of Chartered Accountants of
Pakistan (ICAP).

LT
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BF Binsciences Limived

|._ Awiddtor s certiffeate on lsrued, Suhreribed
o Paid-ug Capital weder Pubic
fering Regulalions, 2007

KPMG Taseer Hadi & Co.

Our verification was limited to tracing the amount of issued, subseribed and paid-up capital included in the
Statement [rom the audited inerim financial statements of the Company For nine maonth period ended 31
March 2024.

Certifieate

Based on procedures performed, we certify that the break-up of shareholding of the Company as at 31
March 2024 is as follows:

31 March 2034

Issued, subscribed and paid-up eapital (Rupees)
63,333,334 ordinary shares of Rs. 3 cach fully paid in cash 190,000,002

The shareholders of the Company as at 31 March 2024 include the following:

No. of ordinary

shares of Rs.3 Amount in
Name of shareholders cach Rupees
Feroisons Loboratories Limited {80994 charoholding) 80000, 181,000,065
M/s Grupo Empresarial Bagd S.A (20% sharcholding) 12,666,667 38.000,001
Mr. Sebastian Martin Ferrarassi (Mominee shares allocated by
Ferozsons Laboratories Limited) 3 &
Mrs. Munize Azhar Peracha (Mominee shares allocated by
Ferozsons Laboratories Limited) 3 9
Mr. Osman Khalid Waheed (Nominee shares allocated by
Ferozsons Laboratories Limited) 3 9
Mrs, Akhter Khalid Waheed (Nominee sharves allocated by
Feroesons Laboratories Limited) 3 o

63,333,334 190,000,002

Restriction on use and distribution
This certificate is being issued on the specific request of Company’s management for the purpose ol
inclusion in prospectus to be issued for Initial Public Offer and for onward submission o PSX.

Accordingly, this certificate cannat be used or distributed to any other third party withoul our prior consent.
This certificate is restricted to the facts stated herem,

Yours Faithfully

M. osest. Hoell § o

KPMG Taseer Hadi & Co.
Chartered Accountants
Lahore
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6.2. AUDITOR CERTIFICATE ON BREAKUP VALUE PER SHARE

KPMG Taseer Hadi & Co.

Chartered Accountants

351 Shadman-1, Jail Road,

Lahore 54000 Pakistan

+92 (42) 111-KPMGTH (576484), Fax +92 (42) 3742 9907

The Board of Directors

O I LA-TA-284-21
BF Biosciences Limited e ) )
3-KM ~ Sundar Raiwind Road Contact Ahsin Tarig

Raiwind, Lahore
25 July 2024
Dear members of the Board,

Auditor's certificate on Break-up value per share — 31 March 2024 based on Audited Interim
Financial Statements

We have been requested to provide you with a certificate on break-up value of ordinary shares of the
Company based on the audited interim financial of the Company for the nine month period
ended 31 March 2024 as required wnder Clause 14(ii) of Section | of the First Schedule to the Public
Offering Regulations, 2017,

Seope of Certificate

Our engagement was undertaken on the request of the went of the Company for the purpose of
inclusion of information in prospectus o be issued for Initial Public Ofter as rcqum:d under Clause 14(ii)
of Section | of the First Schedule to the Public Offering Regulations, 2017 for onward submission to
Pakistan Stock Exchange (PSX).

Management Responsibility
The responsibility for computation of break-up value of ordinary shares of the Company, based on the

audited interim financial statements of the Company for the nine month period ended 31 March 2024 in
accordance with the ruqulremems of the Technical Release (TR)-2Z ol the Institute of Cluateied

Accountants of Pakistan (ICAP) is primarily that of the manag of the Company. The management's
responsibilities uu.ludc causing the maintenance of the aduqualc dccounlmg records and internal controls,
the selection and ap on of ac 2 g of the assets of the Company and

prey ention and detection of frauds and lmgularm This ccmﬁ«.atc does not relieve the management from
its responsibilities.

Auditors’ Responsibility

Qur responsibility is to certify the break-up value of ordinary shares of the Company based on the audited
interim fi ial stat ts of the Company for the nine month period ended 31 March 2024 in aceordance
with the 'Guidelines Tor lssue of Certificates for Special Purposes by Practicing Chartered Accountant
Firms' issued by the Institute of Chartered Accountants of Pakistan, Our verification was limited to trace
the relevant financial information used for the purposc of calculating the break-up value of ordinary shares
by the 2 of the Company from the audited interim financial statements of the Company for the
nine month period ended 31 March 2024. In this regard, we have also reviewed the compliance with the
requirements of Technical Release (TR)-22 of the Institute of Chartered Accountants of Pakistan (ICAP).

L
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BF Biosciences Limited

]"4 = Auditor s cerlificate on Sreak-up value per
Share - 31 March 2024 based on Audited
Interim Financial Statements

KPMG Taseer Hadi & Co,

Certificate

Based on procedures mentioned above, we certify that the break-up value of ordinary shares of the
Company as at 31 March 2024, based on the audited interim financial statements of the Company for the
nine month period ended 31 March 2024, is as follows:

31 March 2024

Audited
Note (Rupees)
Issued, subscribed and paid up capital (Rupees) 190,000,002
Unappropriated profit - revenue reserve (Rupecs) 2,098.257,231
Total sharcholders equity - (Rupees) A 2,288,257.233
Number of ordinary shares of Rs. 3/~ each B 63,333,334
Break-ups vilue per uidinary share ul Rs, 3/ cach
- (Rupees) C=A/B 36.13

Restriction on use and distribution

This certificate is being issued on the specific request of the management of the Company for the
purpose of inclusion in prespectus to be issued for Initial Public Offer and for onward submission
1o Pakistan Stock Exchange. Accordingly, this should not be used or distributed to any other third
party without our prior consent. This report is solely for the purpose set forth in the scope
mentioned above and is not to be used or distributed for any other purpose. This report is restricted
to the facts stated herein,

Yours faithfully

/—_. -
M. /s, Haoli % o

KPMG Taseer Hadi & Co.
Chartered Accountants
Lahore
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6.3. AUDITOR REPORT UNDER CLAUSE | OF SECTION Il OF FIRST SCHEDULE TO THE PUBLIC
OFFERING REGULATIONS, 2017

KPMG Taseer Hadi & Co,

Chartered Accountants

351 Shadman-1, Jail Road,

Lahore 54000 Pakistan

+92 (42) 111-KPMGTH (576484), Fax +92 (42) 3742 9907

The Board of Directors " LA-1A-282-2
BF Biosciences Limited O sl TA-2neA
KV - Sundar Ralwind Road Contect  Ahain Tariq

Raiwind, Lahore
25 July 2024
Dear members of the Board,

Auditor’s Report under Clause 1 of Scction 2 of the First Schedule to the Public Offering
Regulations, 2017

We have been requested to provide you with a report with respect to information of BF Biosciences Limited
(“the Company™) as required under Clause | of Section 2 of the First Schedule of the Public Offering
Regulations, 2017,

Scope of Report

Our engagement was undertaken on the request of the management of the Company for the purpose of
inclusion of information in prospectus to be issued for Initial Public Offer as required under Clause | of
Section 2 of the First Schedule to the Public Offering Regulations, 2017 for onward submission to Pakistan
Stock Exchange (PSX).

Management Responsibility

The responsibility for preparation and fair presentation of the financial information and non-financial
information is primarily that of the management of the Company. The g ’s responsibilitie:
include causing the maintenance of the adequate accounting records and internal controls, the selection and
application of accounting policies, safeguarding off the assets of the Company and prevent and detection
of frauds and irregularity. This report does not relieve the management from its responsibilities.

Auditors’ Responsibility

Our responsibility is to report the information as required under Clause | of Section 2 of the First Schedule
to the Public Offering Regulations, 2017, Our report is being issued in accordance with the *Guidelines for
Issue of Certificates for Special Purposes by Practicing Chartered Accountant Firms® issued by the [nstitute
of Chartered Accountants of Pakistan,

Our verification was limited to tracing the financial information included in the annexures with the audited
interim financial statements of the Company for nine month period ended 31 March 2024 and audited
financial statements of the Company for years ended 30 June 2023, 30 June 2022, 30 June 2021, 30 June
2020 and 30 June 2019.

kprait
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BF Biosciences Limited

I— ]¥ Auaditor's Report under Clause | of
: { Section 2 of the First Schedule to the
: Public Offering Regulations, 2017

KPMG Taseer Hadi & Co.

Certificate

Based on the procedures mentioned above, we certify that the information contained in the annexures is
correct. The annexures have been initialed for identification purposes only.

Restriction on use and distribution

This certificate is being issued on the specific request of the management of the Company for the purpose
of inclusion in prospectus to be issued for Initial Public Offer and for onward submission to Pakistan Stock
Exchange. Accordingly. this should not be used or distributed to any other third party without our prior

consent. This report is solely for the purpose set forth in the scope mentioned above and is not to be used
or distributed for any other purpose. This report is restricted to the facts stated herein and the attachments.

Yours faithfully

i
MG foaets, Haol G Lo

KPMG Taseer Hadi & Co.
Chartered Accountants
Lahore
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BF Biosciences Limited

Auditor’s Report under Clause I of
Section 2 of the First Schedule to the
Public Offering Regwlations, 2017

KPMG Taseer Hadi & Co.

Annexure ‘A’ te the letter reference no. LA-IA-282-24 dated 25 July 2024
Summary of Assets, Liabilities and Shareholder’s Equity

31 March 30 Jane 30 Junc 30 Junc 30 June 30 June

ASSETS 2024 2023 2022 2021 2020 2019
. {Rupees) (Rupess) (Rupees) (Rupees) (Rupees) (Ropees)
Propezty, plant and equipment 4,148,733.703 4,069,622 440 2135029510 1,034.283.303 117450004 117,606,397
Long term deposits 7.827,000 4,827,000 4,827,000 4,827,000 4,347,000 4,547,000
Intangibles 691,806 1,106,889 - - - x
Deferred fax assets 12815418 - - - 13,360,183 14,304,353

4.170.067,927 4.075,556,379 2,139.856.510 1,039,110.303 135,557,187 136,458,190
Cueregnt axicis
Stores, spare parts and loase twols 98,357,307 §3419958 73,708,639 41,984,179 35,143 832 28384415
Stock in Trade 766:421,557 768,824 311 332 840,650 314173383 201,210,580 142,719.920
Trado debts 231394239 93812070 $2.708.453 202489 864 49,263,542 51,846,025
Loans and advances T4A1T 120 14247289 15222307 27518225 21,281,393 28514599
Deposits, prepayments and other
receivadles 157.849,118 90,578,543 158,545,196 222717175 120.433.811 15,238,861
Short term investments 37446668 147,385,823 1.299,583.607 821,541,126 381,762,229 393,097,384
Advarce Income fax - net - 137,382,926 110,933,295 98,973,632 74,172,307 49,722,115
Cash and bank balances 346,020,506 | 285.442.36. 200672728 | | 421690543 | | 28951708 | 68,393,797

1L711L.906,515 1,591,293,233 2205214875 1,953.648,128 912,159,602 018
TOTAL ASSETS SASIOTA M2 36689662 _443S07TL385 2094758431 1O4TII6I 208
Share capizal

Authorized share capilal
400,000,000 (2023: 25,000,000) vedinary

shates of Rs. 3 each (2023: Rs. [0 each) _1.200.000.000 ZSD,ODO!I)JO 236,000.000 250,000,000 250,000,000 250,004,000

Issued, subscribed and paid up capital

Issued, subsceihed @d paid up capital 190,000,002 190,000,000 190,000,000 160,000,000 150,000,000 190,000,000

Eqguity portion of canvertible o - - 132,704,377 76,272,590 . -

Unappropriated profit |_2/098,257.231 1.784.205,491 1,502,448, 541 1.200,365.229 $92.373.263 515,263,687
2288257233 1,974 205,491 1825152718 1.466,637.819 782375263 735,264,687

Non-current Habilities

Long term loun = secured 1,698.203,796 1,772,448 871 1,537.069,429 8§73,060,571 4980067 -

Dreferred grant 462,726,462 503,733,075 331,334,784 172,670,805 269933

Deferred tax Tiabilitics - 13,306.163 26,530,021 13.992.223 - 3
2,160.930,258 2,289.688,109 1.594,954228 1.061,723,599 5.250.000 =

Current liabilities

Current postion of;

- Long term loans - securéd 273,629,621 356876438 57.647367 16,320,054 1,750,000 -

Curreat postion of defurred grant 127,225,265 120914074 76405 374 20.(52.04% - -

Trade and other payables 708,313,709 393.275,521 394282308 401,737,357 201,628,680 90,089,036

Contrset Habilitics 31313314 5672993 23457497 12,547,653 $6.678.133 43,138,700

Inscome tax payabde - met 30,157.515 - . - = %

Shost fern borrowings 231,073,692 473 389,542 149,347,843 - -~ 20,190,922

Mark-up socrued on borrowings 31,073.535 43827494 13.824.008 6.739.398 36713 28.843
1.432,786.951 1.402,936,062 714,964,438 466,397.013 260,093,326 153,447.521

Conti iex and - - - - - -

SBHIEZZ-‘,-HZ 5.(;[56[849.662 4,433.071,385 2,594 758431 £047,716.789 838.712IZIB

Kz
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BF Biosciences Limited

_i —) Auditor's Report under Clause 1 of
. 1 Section 2 of the First Schedule to the
Pubiic Offering Regulatians, 2017

KPMG Taseer Hadi & Co.

Annexure ‘B’ to the letter reference no. LA-IA-282-24 dated 25 July 2024

S v of Stat t of Profit or Loss
July 01202310 July0L2022ta  July 01,2021t July 01,2020 t0 i July 01,2018 to
Mareh 31.2024 Juae 30.2023 June 30,2022 June 30,2021 Juie 302020 June 30,2019
(Rupees) (Rupees) Rupees) R (Rupees) (Rupees)

Revenuge « ner 2915513,7148 1809519838 1,520,702,614 1,754,798, 146 628,286,427 448,470,733
Cost of goods sold {1,653.306,771) (1.359.986,887) {1,062.929,336} {938,331,033) (541.832463) 62866302
Grass profit / (lss) 1.262.206.977 449 332931 ASTTTZ078 T96.467.113 86.433.964 {14,345,560)
Administrative expenses 32,446,407) (23.336,345) (42,105,443} (40,610,025) (27.472,393) {26229.441)
Selling and distribution
expenses (600.677.265) (137.454.824) (145.015,171) {111,943,099) (33.878,257) (36.112,598)
Other expenses (3E,075,105) (27,636,665) (28423.347) (42.734.845) (10278,513) (19.692,087)
Other Income 25976,356 94,436,150 172,149,685 9,698,089 46,290,539 43.837.811
Operating profit/
(Juss) 603,984,556 355.541,273 414,378,802 670,877,229 61,115,190 (52,592,284)
Finance cost (114,356,797} (153.304,127) (63,618_568) (23.269.864) (1,175,169) (1,155,637)
Profit / (loss) before
taxation 489,627,759 202157146 348,760,234 643,607,365 59.940,021 (53,147,921}
Taxation {175,576,017) 153,144,373) (41,782.476) (37.613,399) (12,831,445) 9255120
Profit / {loss) after
taxation 314,031,742 129.052,773 306,977,758 607,591,966 47.108.576 {44.492.801)

Wity
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KPMG Taseer Hadi & Co.

Annexure ‘C* to the letter reference no. LA-TA-282-24 dated 25 July 2024
Summary of Statement of Comprehensive Income

July 01,2019

July 01,2023 1o July 01,2022 to July 01,2021 to July 01,2020 to o July 01,2018 to
March 31,2024 June 30,2023 June 30,2022 June 30,2021 June 30.2020 June 30,2012
(Rupees) {Rupees) Rup Rup Rug (Rupees)
Profit / (lays) aftcr
taxation 314051742 149,082,773 306,977,758 607,991,966 47,108,576 (44.392,301)
Other Comprehensive
Tncome
Jrems that may be reclossified
suhs ity to profit or loss
Other comprelwensive
income for the period /
year . v 5 R L =
Total comprehensive
fncome ¢ (loss) for the
period / year 314,051,742 149,052,773 306,977.758 407,591 966 47,108,576 (44,492 801)
5
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6.4. LATEST AUDITED ACCOUNTS AS AT 31 MARCH 2024

BF Biosciences Limited
Interim Statement of Financial Position

As at 31 March 2024
31 March 30 June 31 March 30 Juse
2024 2023 2024 23
Noie Rupees Rupees. Mote Rupees Rupees
EQUITY AND LIABILITIES ASSETS
Share cepital end reserres [Non-current assets
Authonzed shers capital
400,000,000 (2023 25,000,000) ordinary Property, plant and equipment 15 4,148,733,703 4,059,622,490
shares of Rs. 3 each (2023: Rs. 10 each) 1,200,000,000 250,000,000 Long term doposits 7,827,000 4,827,000
Intangibles 16 691 806 1,106,889
Deferred tax assels 10 12315418 -
Issued, suhscribed snd peid up capital T 190,000,002 190,000,000 4,170,067.927 4,075,556,379
Uappropeiated peofit 2098257231 1,784 205,491
2,288,257,233 1,974,203 391
Qurrent assets
rrent Nabilities
Stores, spare parts and locse tools 1”7 98,357,307 £3,419,958
Long term loas - secured s 1,698,203,796 1,772,448 871 Stock i Trade 18 766,421,557 768,824,311
Deferred grant 9 462,726 462 503,733,078 Trade debts 9 231,394,239 93,812,070
Deferred wx liabilitics i - 13,506,163 Loans and advances 20 74,417,120 14247289
1,160,930,258 2,289,688,109 Deposits, prepayments and other receivables 21 157,349,118 50,578,543
Short lerm investments 22 37,446,668 147,385 823
Current liabilities Advance Income tax - net - 137,582,926
Cash and bank balances 23 346,020,506 255,442 363
Current portion of 1,711,906,515 1,591,293,283
~ Long term loans « secured 8 273,629,621
- Current pastion of deferred gram 9 127,225,265
‘Trace and ofter payables 1 708,313,709
Coatract liabilitics 2 31313314
Tncome tax payable - et 30,157,515
Short term bomrowings 3 231,073,692
Mark-up accrved on borrowings 31
1,432,786,951 1,402,956,062
Contingencies and commitments 14

5,881,974.442 5,666,849 662 5,881,974,442 5,666,849.662

Page 96 of 188



Prospectus | BF Biosciences Limited Bb;—!:

BICSCENCES

BF Biosciences Limited

Interim Statement of Profit or Loss
For the nine months ended 31 March 2024

Nine months ended

Audited Un-audited
31 March 31 March
2024 2023
Note Rupees Rupees
Revenue - net 24 2,915,513,748 1,185,300,199
Cost of goods sold 25 (1,653,306,771) (901,894,765)
Gross profit 1,262,206,977 283,405,434
Administrative expenses 26 (32,446,407) (28,307,834)
Selling and distribution expenses 27 (600,677,265) (96,361,840)
Other expenses 28 (51,075,105) (22,483,708)
Other income 29 25,976,356 73,317,274
Operating profit 603,984,556 209,569,326
Finance cost 30 (114,356,797) (87,165,613)
Profit before taxation 489,627,759 122,403,713
Taxation 31 (175,576,017) (30,739,903)
Profit after taxation 314,051,742 91,663,810
Re-stated
Eaming per share - basic and diluted 32 4.96 1.45
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BF Biosciences Limited
Interim Statement of Comprehensive Income
Foar the nine months ended 31 March 2024

Profit after taxation
Other comprehensive income for the period

Total comprehensive income for the period

-

BYF

BICSCENCES

Nine months ended
Audited Un-audited
31 March 31 March
2024 2023
Rupees Rupees
314,051,742 91,663,810

314,051,742 91,663,810

The annexed notes from 1 to 41 form an integral part of these interim financial statements.

fivapiA
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BF Biosciences Limited

Interim Statement of Changes in Equity
For the nine months ended 31 March 2024

Capital reserve Revenue reserve
Share capital Equity portion of [ Unappropriated Total
convertible loan profit
Balance as at 01 Jul 2022 - audited 190,000,000 132,704,377 1,502,448,341 1,825,152,718
Total comprehensive income for the period - - 91,663,810 91,663,810
Balance as at 31 March 2023 - unaudited 150,000,000 132,704,377 1,594,112,151 1,916,816,528
Balance as at 01 Jul 2023 - eudited 150,000,000 = 1,784,205,491 1,974,205,491
Total comprehensive income for the period - - 314,051,742 314,051,742
Rounding off adjustment in lieu of shares split arrangements 2 - @) -
Balance as at 31 March 2024 - audiied 190,000,002 - 2,098,257.231 2, 57,233
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BF Biosciences Limited
Interim Statement of Cash Flows
For the ming months ended 31 March 2024

Nist months ended
Audited Un-audited
31 March 31 March
04 3
Cash flow from operating activities Nose Rupees Rupees
Profit before xmion 489,627,759 122,403,713
Adysrmente for non-cash and other dems:
Depreciation on property, plant and equipesent 1515 24,908,552 25212252
Gain on disposal of property, plant and equipment 2 {2,152,563)) (551,530)
Amortizalion 26 415,083 368528
Dividend income 29 (10,914,430) (59.613,077)
Finance cost L] 114,356,797 §7,165,613
(Lass)/ Gwin on of short tom i 10 fair value 21 28177 {576,613)
Gain reslized on sale of short term imvestments 221 (317, (7.943,663)
Profit on bank deposits 2 (5,032,455). {274,560),
Provisian for Weekers' Profit Participation Fund 28 26,303,712 7A7.927
Provision for Central Research Fand 28 5317,920 1,448 874
Provision for Workers” Welfsee Fund » 10,494,398 | 1,351,828
Q@ $3Usw
Cash g d from operations hefore dng capital changy 653,055,141 175,758,292
Eiffect on cah flow due to weorking capital changes

(Increase) / decreare (n currgns ames
Stores, spare parts sad joose tools
Stock in trade

Trade debis

Leag term depasit

Loans and advances - considered good
Deposits, prepaymes and other recervabl

(8,122,774)/

6
{280,557,170) (416,553.319)

Increase i cwrrent liabilitier

Trade and other payedles 284,685,412 46,560,331

Contract Liabddity 25,640,321 43,427,847
Cash generated from / (used is) operations 681,823,704 {150,346,849)
Taxes paid (341571 {71,635,689)]
Central Research Fund paid i (2,199,992) (3,714,596)|
Warkers' Profia Participetion Pund paid nz 52 17,128.423

’MOI! 47!

Net cash geaerated from / {esed in) operatimg activitics 636,853,303 (243,325,557)
Cash flow from invesding activities
Fixed capital expeadine incurred (106,294,297 [ (1,502,512,16
Proceeds from sale of property, plant and equipment 4,427,005 551939
Purckase of insangibles - (1660334
Dividend income 10,914,440 59613077
Payment sgainst Shoet term investments 110,228,767 917,027,795
Profit an bank deposils received 274560
Net cash genersted from / (uved is) investing activities 24,308,460 (926,705,13¢)
Cash flow from financing sctividfes
Long term Soan received - 772,863,001
Long tznn kean paid {201,187,314), (8.750,000)
Finance cost paid 27,11 (55,508 563)
Net eash (used in) / geaernted from financing activities (328,297,779) 708,204,438
Net imcrease / (decrease) in cash and cash equivalents 332,893,993 (461,826 249)
Cash and cash equivalents at the beginning of the period (217,947.175) 62,324,885
Cash and cash equivalents st the end of the period llm4 ’&501&2

Cash 2nd cash equivalents compeise of the following:
Cash and bank belances 239,740,933

344,020,506
Runaing finance __%%)_ 639,
114,546,81 :&gﬁﬂ
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6.5. SUMMARY OF FINANCIAL HIGHLIGHTS OF BF BIOSCIENCES LIMITED

The audited financials of the Company can be downloaded from the following link: http://bfbio.com/

6.5.1. Financial Highlights

Lzt FY 2019 FY 2020 FY 2021 FY 2022 FY 2023 9MFY 2024
Statement

BFBL
Net Revenue 448 641 1,755 1,520 1,809 2,915%%
(S:;’Is; of Goods (463) (543) (958) (1,063) (1,360) (1,653)
Gross Profit (14) 98 796 458 449 1,262
Administrative
Expenses (26) (27) (41) (42) (23) (32)
Selling &
Distribution (36) (46) (112) (145) (137) (600)3
Expenses
Other Expense (19) (10) (43) (28) (28) (51)
Other Income 43 46 70 172 94 2636
Operating (52) 61 671 414 355 604
Profit
Financial 37
Charges (1) (1) (25) (65) (153) (114)
Profit/(Loss)
before (54) 60 646 349 202 489
Taxation
Taxation 9 (13) (38) (42) (53) (175)
Profit/ (Losf) (44) 47 608 307 149 314
after Taxation
EBITDA 6% 13% 40% 29% 22% 22%
Depreciation
and 79 22 23 28 34 25

Amortization

FY 2019 FY 2020 FY 2021 FY 2022 FY 2023 9MFY 2024
Balance Sheet

Non-Current

136 136 1,039 2,140 4,076 4,170
Assets
Current Assets 752 912 1,956 2,295 1,591 1,712
Total Assets 889 1,048 2,995 4,436 5,667 5,882
Equity 190 190 190 190 190 190
Equity portion
of convertible - - 76 133 - -
loan
Unappropriate 545 592 1,200 1,502 1,784 2,098
d profit
Total Equity 735 782 1,467 1,825 1,974 2,288

34 Revenue increased due to increase in local sales volume

35 Increase is attributed to increase sales promotion, salaries and travelling & conveyance

36 Other income has fallen due to decrease in dividend received from investment in mutual finds
37 Interest expense has reduced due to decrease in Short-term borrowings.
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Long term

0 5 873 1537 1772 1698%
Loan
Deferred - ; 173 331 504 463
Grant
Current
Portion of - 1 16 58 357 274
long-term
loan
short-Term 20 ; ; 149 473 231
Borrowings
Non-Current - 5 1,062 1,895 2,290 2,161
Liabilities
Current 153 260 466 715 1,403 1,433
Liabilities
Stores and 28 35 42 74 83 98
spares
Trade debts 52 49 202 53 94 231%
Trade and
other 133 251 402 394 393 708
payables
Fixed Assets 1,034 2,135 4,070 4,149

Cash Flow FY 2019 FY 2020 FY 2021 FY 2022 FY 2023 9MFY 2024
Sl e

Cash Flow
from
Operating
Activities
Cash Flow
from Investing 46 (5) (1,340) (1,463) (724) 244
Activities
Cash Flow
from
Financing
Activities

Net increase/
(decrease) in
cash and cash
equivalents
Cash and cash
equivalents at
the beginning
of the year
Net Cash
Balance

(55) (20) 570 178 (196) 6374

(1) 6 1,162 925 640 (328)*?

(10) (19) 393 (359) (280) 333

58 48 29 422 62 (218)

48 29 422 62 (218) 115

Capex - (22) (941) (1,130) (1,968) (106)

| Growth | FY2019 FY2020 | FY2021 | FY2022 FY 2023 9MFY 2024

38 Long-term loan decreased due to repayment of the loans to Karandaaz (repayment starting from June 30th 2023).
39 Significant rise due to increase in receivables from export & local debtors.

40 The significant rise is due to increased sales volume.

41 Reduction in investing activities is due to less Fixed capex compared to FY 2023.

42 Repayments of loans were made while no new loans were obtained leading to negative cashflow from financing.
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Sales Growth

(%) 43% 174% (13%) 19% 61%%
(]
g‘?{'ﬁ’:‘ o 218% 732% (36%) (12%) 61%
zrrzf'\;tiftoe/;)tax 207% 1194% (50%) (51%) 111%
Margins
Gross Margin
0 0 0 (o) (] (]

%) (3%) 15% 45% 30% 25% 43%

(]
Operating o o 0 9 0 )
Profit Margin (12%) 10% 38% 27% 20% 2
Profit after tax (10%) 7% 35% 20% 8% 11%

Margin (%)

Profitability FY 2019 FY 2020 FY 2021 FY 2022 FY 2023 9MFY 2024

Earnings per

44
chare (PKR) (0.69) 0.74 9.58 4.85 2.35 4.96
Break-up
value per 11.61 12.35 23.16 28.82 31.17 36.13%
share (PKR)
Return on . . . . . 046
equity (%) (6%) 6% 41% 17% 8% 14%
Return on (5%) 4% 20% 7% 3% 5%

assets (%)

Balance Sheet FY 2019 FY 2020 FY 2021 FY 2022 FY 2023 9MFY 2024

Fixed Asset

3.80 5.46 3.05 0.96 0.58 0.71
Turnover
Asset 0.50 0.66 0.87 0.41 0.36 0.50¢
Turnover
Current Ratio 4.92 3.51 4,20 3.21 1.13 1.19
Capex to total - 0.02 0.31 0.25 0.35 0.02
Assets
Receivable
Turnover 42 28 42 13 19 21
(days)
Inventory
Turnover 113 135 120 114 206 125
(days)
Payable
Turnover 105 169 153 135 105 116
(days)

43 The sharp rise is because of significant increase in local sales as well as slight increase in export sales.
44 EPS is based on total profit after tax divided by outstanding shares of the Company at the corresponding period.

The EPS has increased by more than 2x as a result of increased profits.
45 BVPS is calculated by dividing equity of the Company by outstanding shares at the corresponding period end.

The increase in Break-up value is a result of increase in total equity due to increased unappropriated profits.
46 Return on equity is based on profit after tax divided by period end equity.
47 Asset Turnover is calculated by dividing net sales to average of opening and closing total assets.
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Cash
Conversion 50 (6) 9 (8) 120 30

Cycle (days)

Leverage FY 2019 FY 2020 FY 2021 FY 2022 FY 2023 9MFY 2024

Debt to Equity 3% 1% 74% 118% 164% 122%
EBITDA / 22.72 71.03 27.48 6.75 2.54 5.50
Interest

Debt / EBITDA - 0.08 1.57 3.38 3.20 2.98
(EBITDA-

CAPEX) 61.23 3.76 0.74 0.39 0.20 5.92
(EBITDA-

CAPEX)/ 22.35 52.14 (9.76) (10.48) (10.29) 4.57
Interest

Interest

Coverage (45.51) 52.01 26.55 6.31 2.32 5.28
Ratio

6.5.2. Commentary on Selected Ratios

6.6.2.1 Profitability

During the period FY 2020 to 9MFY 2024, the Company’s Revenue and Profit after Tax posted a 4-year CAGR of
46% and 61%, respectively. Cost of Goods sold as a percentage of Revenue has fallen to 57% in SMFY 2024 from
75% in FY 2023. Selling and Distribution Expenses as a percentage of Revenue has increased from 8% in FY 2023
to 21% in 9MFY 2024.

Gross Margin improved significantly from 25% in FY 2023 to 43% in 9MFY 2024 but Operating Margin remained
in-line with the previous year due to increase in Selling and Distribution Expenses.

6.6.2.2 Liquidity

The Company has maintained a healthy current ratio since its inception. BFBL current ratio for FY 2022, FY 2023
was 3.21 and 1.13, respectively. Furthermore, the current ratio during 9MFY 2024 stands at 1.19. Fixed Asset
Turnover stands at 0.71 as at 31t March 2024, compared to 0.58 in FY 2023.

6.6.2.3 Growth Ratios

In 9MFY 2024, BFBL recorded sales growth of 61% and Profit after Tax growth of 111% YoY led by growth in
demand, introduction of new products in the market and expansion into other geographies. The company’s sales
have grown at a 5-year CAGR of 46%.

6.6.2.4 Turnover Ratio

Cash conversion cycle of the Company has come down to 30 days in 9MFY 2024 from 120 days in FY 2023;
showcasing efficient working capital management. Inventory turnover has improved significantly, decreasing
from 206 days in FY 2023 to 125 in 9MFY 2024, fueled by surge in sales volume.

6.6.2.5 Leverage Ratio

Debt to Equity ratio of the Company decreased in 9MFY 2024 to 122% from 164% in FY 2023 due to the decrease
in long-term and short-term borrowings. In line with the reduction of borrowing, the interest coverage of the
company also improved to 5.28x in 9MFY 2024 from 2.32x in FY 2023 due to a reduction in the finance cost.
Whereas, EBTIDA/Interest for the period stood at 5.50x in 9MFY 2024 compared to 2.54x in FY 2023.
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SUMMARY OF REVENUE AND EXPENSES OF BF BIOSCIENCES LIMITED

6.6. REVENUE BREAKUP

Revenue breakdown of BFBL is shown in the following table:

Value % of Sales Value % of Sales % of Sales
. (PKR-Mn) Value (PKR-Mn) Value Value
Particulars
FY 2022 FY 2022 FY 2023 FY 2023 9MFY 2024
1 Private Market sales 693 46% 1,389 77% 2,332 80%
Institutional sales 358 24% 379 21% 543 19%
Export 471 31% 41 2% 40 1%
Total Sales 1,520 100% 1,809 100% 2,915 100%

6.7. EXPENDITURE BREAKUP

The following table shows the expenditures of the Company:

Expenses FY2019 FY2020 FY2021 FY2022 FY 2023 9MFY 2024
PKR Mn Audited Audited Audited Audited Audited Audited
Cost of Goods Sold (463) (543) (958)  (1,063)  (1,360) (1,653)
Raw and packing materials (185) (245) (459) (420) (481) (504)
Fuel and power (39) (63) (93) (117) (141) (236)
Salaries, wages and benefits (80) (83) (135) (141) (123) (139)
Administrative Expenses (26) (27) (41) (42) (23) (32)
Salaries and benefits (23) (25) (33) (33) (14) (10)
Depreciation on PPE (0.4) (0.1) (0.1) (1) (2) (2)
Selling & Distribution Expenses (36) (a6) (112) (145) (137) (600)
Salaries and benefits (11) (13) (55) (53) (24) (247)
Conference, seminars and trainings (3) (4) (0.7) (23) (24) (88)
Sales promotion (3) (4) (16) (17) (32) (118)
Other Expense (19) (10) (43) (28) (28) (51)
Central research fund - (1) (7) (4) (2) (5)
Workers profit participation fund - (3) (34) (18) (112) (26)

6.8. SUMMARY OF OTHER INCOME

The essential details regarding the company's Other Income are given below:

Other Income FY 2019 FY 2020 FY 2021 FY 2022 FY 2023 9MFY 2024

PKR Mn Audited | Audited Audited Audited Audited Audited

Other Income (PKR Mn) 43 46 70 172 94 26
1 0,

Other income as % of ; 75% 10% 42% 26% 4%

operating profit (%)

Other income as % of net 10% 7% 4% 119% 59 1%

sales (%)

6.9. BREAKDOWN OF OTHER INCOME

The following table shows the breakup of other income of the Company:
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Other Income - FY 2019 FY2020 FY 2021 FY 2022 FY 2023 9MFY 2024
Breakup in PKR Mn Audited

Profit on Bank Deposit / 23 36 3 8 1 5
Income from Govt. Securities

Dividend Income / Other 18 8 36 132 91 12
Investment Income

Gain on Sale of PPE 2 1 2 3 1 2

Exchange Gain & Others

6.10. CONTINGENCIES AND COMMITMENTS

6.10.1. Contingencies

Pending litigations / tax contingencies are considered to have remote impact - details of which are given as
follows:

On 15 June 2020, the ACIR issued a show-cause notice to the Company u/s 122(9) of the Income Tax Ordinance,
2001 for the tax year 2014. The proceedings were concluded on 29 June 2020, and an order was issued
amounting to Rs. 35,992,726 on various contentions. which mainly includes promotional expenses, amortization
and finance costs. The Company had filed an appeal against this demand before Commissioner Appeals who
deleted the existing demand and remanded back some matters to the learned officer for re-assessment. The
Income Tax Department has filed an appeal against this order before the Appellate Tribunal Inland Revenue,
which is currently pending. Management is confident that the eventual outcome of the matter will be decided
in favor of the Company.

In February 2017, the ACIR issued a show-cause notice to the Company u/s 122(9) of the Income Tax Ordinance,
2001 for the tax year 2015. The proceedings were concluded on 06 October 2020, and an order was issued
amounting to Rs. 77,075,217 on various contentions. Which mainly includes expenses apportionment,
promotional expenses, amortization and excess deprecation. The Company had filed an appeal against this
demand before Commissioner Appeals who, remanded back the case for fresh proceedings. After appeal effect
proceedings, demand created on account of apportionment of expenses and depreciation were deleted and for
promotional expenses demand was reduced to Rs. 961,772. The company has filed an appeal against both these
issues with the Commissioner Appeals which is pending. Management is confident that the eventual outcome
of the matter will be decided in favor of the Company.

As a result of monitoring proceedings of withholding taxes for tax year 2017, the Assessing Officer has issued
Order and raised the demand of Rs.5,218,952 (inclusive of default surcharge) on account of non-withholding of
tax on certain expenses including sales promotion and advertisement under section 156 of the Ordinance. The
Company had filed an appeal against this demand before Commissioner Appeals who deleted the existing
demand and remanded back some matters to the learned officer for re-assessment and upheld demand of
Rs.664,128 on account of travelling and daily allowance. The Company has filed an appeal against this order
before the Appellate Tribunal Inland Revenue which is pending. Management is confident that the eventual
outcome of the matter will be decided in favor of the Company.

Financial
Issuing Impact

. Current Status Management Stance
Authority (PKR

Mn)

Management is confident that the

June 29th Federal Board 5014 Pending in eventual outcome of the matter
1 2020 of Revenue 35.99 Appellant Tribunal  will be decided in favor of the
Company.
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Management is confident that the

October Federal Board 2015 zzr:;‘iis_ioner eventual outcome of the matter
2 6th 2020 of Revenue 0.96 will be decided in favor of the
Appeals
Company.
pending - Management is confident that the
July 15, Federal Board 2017 Commigssioner eventual outcome of the matter
3 2021 of Revenue 0.66 will be decided in favor of the
Appeals
Company.
Total 37.61

6.10.2. Commitments
6.10.2.1. Letter of Credit

- Out of aggregate facility of Rs. 705 million (30 June 2023: Rs. 605 million) for opening letters of
credits, the amount utilized as at 31 March 2024 for capital expenditure was Rs. Nil (30 June 2023:
Rs. 1.00 million) and for other than capital expenditure was Rs. 41.70 million (30 June 2023: Rs.
1.00 million). These facilities are secured by pari passu charge over all present and future current
assets and plant & machinery of the Company and lien over import documents (30 June 2023: pari
passu charge over all present and future current assets and plant & machinery of the Company
with 25% margin and lien over import documents)

- The Company has facility i.e. letters of credit of Rs. 250 million (30 June 2023: Rs. 250 million)
available from Islamic banks. The amount utilized as at 31 March 2024 for capital expenditure was
Rs. Nil (30 June 2023: Rs. Nil) and for other than capital expenditure was Rs. Nil (30 June 2023: Rs.
Nil). This facility is secured by pari passu charge (30 June 2023: pari passu charge) over all present
and future current assets and plant & machinery of the Company with 25% margin.

6.10.2.2. Letter of Guarantee
- Out of the aggregate facility of Rs. 85 million (30 June 2023: Rs. 85 million) for letter of guarantees
(which is the sublimit of running finance and letter of credits), the amount utilized as at 31 March
2024 was Rs. 21.2 million (30 June 2023: Rs. 12.75 million).

- The Company has facility i.e. letter of guarantee of Rs. 50 million (30 June 2023: Rs. 50 million)
available from Islamic bank, the amount utilized as at 31 March 2024 was Rs. Nil (30 June 2023:
Rs. Nil).

6.11. COMPARATIVE FINANCIAL ANALYSIS WITH PEER GROUP COMPANIES

Comparable peers are defined in terms of the similar nature of products and services offered by the Company,
similar revenues and profits, and target market etc. BFBL’s Floor Price of PKR 55.00/- per share, based on annual
earnings for Trailing Twelve Months (TTM), translates to a trailing price to earnings (P/E) multiple of 9.36 times
as compared to industry average of 14.75 times. Similarly, price to book value (P/B) multiple based on 9 Months
FY 2024 book value translates into P/B multiple of 1.52 times as compared to industry average of 2.40 times.

Page 107 of 188



Prospectus | BF Biosciences Limited E_L\g,:

BICSCENCES

EPS Gross Net
. Profit & = = = ROE ROA Free Float
Company (T'L!Vl) MParrc:;fi::49 Margin BVPS MVPS P/E P/B (LTM) (LTM) | (Shares)
50

Highnoon 47.94 47.64% 12.61% 195.53 691.97 12.27 3.06 24.95% 18.13% 23,842,513  45.00%
Haleon 11.47 22.00% 4.23% 74.09 287.72 20.39 3.15 15.47% 6.52% 15,697,208  13.41%
AGP 4.59 43.12% 8.54% 37.74 95.20 18.41 2.23 12.09% 7.31% 84,000,000  30.00%

Hoechst 109.26 24.07% 4.60% 602.11 1,551.13 14.03 2.55 18.15% 9.75% 964,476 10.00%

Citi 3.53 12.12% 5.26% 24.00 28.95 9.31 1.17 12.54% 6.51% 79,961,420  35.00%
Macter 7.75 41.00% 5.15% 68.26 95.00 12.27 1.39 11.35% 6.82% 16,033,856  35.00%
IBL 2.87 34.68% 5.29% 26.72 30.90 12.83 1.24 9.70% 6.26% 21,418,691  25.00%
BFBL 5.86 40.33% 10.49% 36.13 55.00 9.38 1.52 16.23% 6.31% 25,000,000 28.30%

6.12. REVALUATION OF FIXED ASSETS

During the 9-month period ended 31 March 2024, the company revalued its operating assets classified under
the categories of land, building & civil works, machinery & equipment. The valuation of land, measuring 16
Kanals 10 Marlas, located at 5 KM Sunder Raiwind Road, Lahore, was carried out by an independent valuer
Hamid Mukhtar & Co. (Pvt) Ltd.; on the basis of present market values for similar sized plots in the vicinity for
land.

Capitalized Asset:

Closing Book Value in Revaluation Fair Value in PKR at
PKR 31°%* March 2024 Surplus 31°t March 2024

Freehold Land 25,360,500 40,639,500 66,000,000
2 Building & Civil Works 3,248,423 253,251,577 256,500,000
3 Machinery & Equipment 110,728,583 492,318,417 603,047,000
Total 139,337,506 786,209,494 925,547,000

Capital Work in Progress:

Closing Book Value in Revaluation Fair Value in PKR at
PKR 30" June 2023 Surplus 31 March 2024
Civil Works and Plant & 3,982,657,551 730,138,449 4,712,796,000
Machinery

48 EPS — TTM as at 315t March, 2024
49 LTM Gross Profit Margin
50 LTM Net Profit Margin
51 BVPS is as at 315t March, 2024
52 LDCP is at 23" July 2024
53 P/E is at 19t July 2024 (Market Capitalization / TTM Profit After Tax)
54 P/B is at 19th July 2024 (Market Capitalization / Total Equity)
55 Free Float as at 23" July 2024
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6.13. DIVIDEND POLICY

The Company intends to follow a consistent profit distribution policy for its members, subject to profitability,
availability of adequate cash flows, the Board’s recommendation and shareholders’ approval, where required.

The rights in respect of capital and dividends attached to each ordinary share are and will be the same. The
Company in its general meeting may declare dividends but no dividend shall exceed the amount recommended
by the Directors. Dividend, if declared in the general meeting, shall be paid according to the provisions of the
Companies Act.

The Board of Directors may from time to time declare interim dividends as appear to it to be justified by the
profits of the Company. No dividend shall be paid otherwise than out of the profits of the Company for the year
or any other undistributed profits.

No unpaid dividend shall bear interest or mark-up against the Company. The dividends shall be paid within the
period laid down in the Companies Act.

Under Section 242 of the Companies Act, any dividend payable in cash by a listed company, shall only be paid
through electronic mode directly into the bank account designated by the entitled shareholder.

Therefore, the applicants must fill-in the relevant part of the Shares Subscription Form under the heading,
“Dividend Mandate”.

As an emerging company, BFBL has not adopted a dividend paying policy and invest heavily in expansion and
growth of the company. Post listing, depending on the company's cash flows, dividend payments will be
considered and approved by the Board of Directors.

Covenants / Restriction on Payment of Dividends:

It is stated that there is no restriction on BFBL by any regulatory authority, creditor, stakeholder etc. on the
distribution and capitalization of its profits.

6.13.1. Eligibility for Dividend

The ordinary shares issued shall rank pari-passu with the existing shares in all matters of the Company, including
the right to such bonus or right issues, and dividend as may be declared by the Company subsequent to the date
of issue of such shares.

6.14. DIVIDEND PAYOUT OF LISTED ASSOCIATED COMPANIES

BFBL does not have any listed subsidiary or an associated company over which it has control. The dividend
payout history of its parent company Ferozsons Laboratories Limited is given below:

FY 2019 FY 2020 FY 2021 FY 2022 FY 2023
Description
4.17 2.78 8.33 4.17 -

Dividend Per Share®®

56 https://www.tradingview.com/symbols/PSX-FEROZ/financials-dividends/
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7. BOARD AND MANAGEMENT OF THE COMPANY

7.1. BOARD OF DIRECTORS

Directors of the Company are listed below:

. ) Current Past Directorship
Designation  Address ) . i ) : :
Directorships Directorships in BFBL since
1 Akhter Khalid Executive 99-Faizabad, 37405- 1. Ferozsons N/A 2006
Waheed Muree Road, 0348706-0 Laboratories Limited
Rawalpindi
2 Osman Non- 99-Faizabad, 37405- 1. Ferozsons 1. Nestle 2006
Khalid Executive Muree Road, 0384955-7 Laboratories Limited Pakistan
Waheed Director Rawalpindi 2. Packages Limited

3. Pakistan Center
for Philanthropy

4. National
Management
Foundation
3 Munize Non- H. No. 890, Ameer 35202- 1. Ferozsons N/A 2006
Azhar Executive Pura, Green Acre 2778956-0 Laboratories Limited
Peracha Director Scheme, Lahore
4 Sebastian Non- De Los Nardos AAF852264 None N/A 2021
Martin Executive 2650, Ciudad,
Ferrarassi Director Jardin, Buenos
Aires, Argentina
5 Amna Non- House NO 16, G6/3 61101- 1. Ferozsons N/A 2024
Piracha Khan Executive Islamabad 7905821-6 Laboratories Limited
Director
6 Naveed Independent House N0.226/2, 42301- 1.TPL SNGPL & PIA 2024
Kamran Director Street No. 36, 0910815-5
Baloch Khayaban e Roomi,
Phase 8, DHA,
Karachi EastO
7 SMWajeeh Independent 258/2, Street 42201- None Pfizer 2024
Uddin Director No.20, Khayabane 4564592-3 Pakistan
Faisal, Phase 8, Limited
DHA, Clifton
Cantt., Karachi
South
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7.2. PROFILES OF DIRECTORS

7.2.1. Mrs. Akhter Khalid Waheed

Mrs. Akhter Khalid Waheed has been serving as the CEO of the company since 2016. Prior to this role, she was
the CEO of the parent company for over 20 years during which the company achieved several milestones
including partnerships with world's renowned companies Boston Scientific, Gilead Sciences and others. She
possesses more than 40 years of extensive industry experience.

7.2.2. Mr. Osman Khalid Waheed

Mr. Osman Khalid Waheed has been serving as a non-executive director on the company's board. He possesses
over 30 years of experience and is currently the CEO of the parent company. Additionally, he holds several
directorships in other blue-chip companies such as Ferozsons Laboratories Limited, Packages Limited, Pakistan
Center for Philanthropy and National Management Foundation.

7.2.3. Mrs. Munize Azhar Peracha

Mrs. Munize Azhar Peracha has been serving as a non-executive director on the company's board and possesses
over 25 years of extensive industry experience. She effectively contributes to the board's successful decision-
making and has also been associated with the parent company’s Board.

7.2.4. Mr. Sebastian Martin Ferrarassi

Mr. Sebastian Martin Ferrarassi represents the interests of Bago Laboratories and serves as a director and
chairman on the company's board. He possesses over 30 years of enriched experience relating to pharma
industry, which enables him to contribute effectively to the board’s decision-making process.

7.2.5. Mrs. Amna Piracha Khan

Mrs. Amna Piracha Khan is serving on the Board of Ferozsons Laboratories Limited since 2014. She is currently
Partner of Khan & Piracha — a legal firm providing services to various national and multinational companies and
institutions, diplomatic missions on civil, corporate, power and energy, investment, operational issues, property
and land matters as well as on labor laws and human resource matters.

Mrs. Piracha holds a Masters in Journalism from Punjab University, a Masters in Comparative Literature from
University of Nice in France in addition to holding a Masters in German language and a law degree from
University of Sindh in Karachi.

Mrs. Piracha has previously been a Member of the National Assembly of Pakistan (1989-90), member of the
Pakistan's delegate to the Inter Parliamentarian Union meeting in Geneva (1989) and Pakistan's nominee for
election to the United Nations Human Rights Commission (1996). She has also been a trustee for Mianwali
Education Trust.

7.2.6. Mr. Naveed Kamran Baloch:

Mr. Naveed Kamran Baloch is retired civil servant, who has served at top bureaucratic positions in Government
of Pakistan. He holds MSc. Degree in Social Policy and Planning in Developing Countries from London School of
Economics, UK. He is a Certified Director from Pakistan Institute of Corporate Governance.

Mr Naveed Kamran Baloch joined Civil Service of Pakistan in 1985. He has vast professional experience in senior
management positions in diversified fields such as public sector management, administration, financial, judicial,
health, insurance and planning etc.
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He has served as Secretary Cabinet Division and Chief Secretary Khyber Pakhtunkhwa Province. He also held the
office of Federal Secretary, Ministry of National Health Services, Regulation & Coordination. Further, he also led
the Board of State Life Insurance Corporation of Pakistan as Chairman.

7.2.7. S M Wajeeh Uddin:

Mr. Wajeeh is a seasoned chartered accountant, having 30+ years of pharma industry experience. His last
assignment was as Chief Executive Officer with Pfizer Pakistan.

Before appointment as Chief Executive Officer of Pfizer Pakistan, he held Finance Director positions with
different companies including Pfizer and Parke Davis.

He possesses in-depth understanding regarding market and regulatory dynamics of pharma industry. Under his
leadership, Pfizer Pakistan’s operations were significantly expanded.

7.3. NUMBER OF DIRECTORS

Pursuant to Section 154 of the Companies Act, 2017 a listed Company shall not have less than seven (7) directors.
At present, the Board consists of 7 directors, including the Chief Executive Officer.

7.4. PROFILE OF SENIOR MANAGEMENT
7.4.1. Mrs. Akhter Khalid Waheed - Chief Executive Officer

Mrs. Akhter Khalid Waheed has been serving as the Chief Executive Officer of the company since 2016. Prior to
this role, she was a non-executive director on the board of BF Biosciences Limited since year 2006. Alongside,
she also served as the CEO of the parent company for over 20 years. During her tenure with parent company,
the company achieved several significant milestones, including forming partnerships with globally renowned
companies such as Boston Scientific and Gilead Sciences. With more than 40 years of extensive industry
experience, Mrs. Akhter Khalid Waheed has a proven track record of driving growth and innovation. She ensured
the successful turnaround of various projects at BF Biosciences, leveraged international partnerships, and
collaborated locally to boost both top and bottom-line growth. Notably, during the COVID-19 pandemic, she
effectively tapped international markets to distribute Remdesivir injections across developing countries under
Gilead’s patient access program.

As CEO, Mrs. Akhter Khalid Waheed brings strategic vision, operational excellence, and robust financial oversight.
She excels in stakeholder management, cultivating strong relationships with partners, clients, and investors. Her
leadership is marked by a commitment to innovation, risk management, and fostering a high-performance
culture within the organization.

7.4.2. Mr. Farhan Rafiq - Chief Operating Officer

Mr. Farhan Rafig, Chief Operating Officer, brings extensive expertise in finance, operations, and strategic
management particularly in the pharma industry. He is a Chartered Accountant both from Institute of Chartered
Accountants of Pakistan (ICAP) and the Institute of Chartered Accountants in England and WaleS (ICAEW). He
has a proven track record of turning around challenging projects (including arranging financings), ensuring they
are completed on time and within planned budget. Mr. Farhan excels in project management, having led
numerous high-profile projects from inception to completion, coordinating cross-functional teams for seamless
execution. In BF Biosciences he led the Rs 4 billion brownfield expansion from conception including project plan,
finalization of business model, financial close, negotiations with the OEM vendors and implementation of the
expansion project.

He also possesses in-depth experience relating to mergers and acquisitions, including overseeing due diligence
process, negotiations and post-merger integrations. As COO, Farhan provides strategic direction, drives
operational excellence and fosters a culture of high performance. His leadership ensures the efficiency and
effectiveness of day-to-day operations, while his financial oversight supports informed decision-making and
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resource optimization. Farhan's ability to cultivate strong relationships with stakeholders and manage risks
effectively further solidifies his role as a key leader in the organization.

7.4.3. Mr. Abdur Rehman - Chief Financial Officer and Company Secretary

Mr. Abdur Rehman serves as the Chief Financial Officer and Company Secretary, bringing a wealth of expertise
in financial management and corporate governance. He has a proven track record of navigating the company
through financially challenging times, such as during the COVID-19 pandemic, by effectively ensuring cash flows
and securing financing lines from banks. His proficiency in managing risks in hyperinflationary environments has
been crucial for the company's stability and growth. Mr. Rehman played a key role in managing the Company’s
expansion project and was a key member of the project implementation committee. He also worked with the
parent company at different levels and possesses in-depth expertise relating to pharmaceutical sector.

He also has strong secretarial management skills, overseeing corporate governance and regulatory compliance.
Additionally, he excels in financial planning and analysis, budgeting, and strategic financial decision-making. His
ability to foster relationships with financial institutions and stakeholders further enhances his contribution to
the company. Mr. Rehman's leadership in optimizing operational costs and enhancing financial performance
underscores his vital role in the organization's success.

7.4.4. Mr. Aamir Zafar - Group Chief Commercial Officer

Mr. Aamir Zafar is a veteran pharma professional having over two decades sales and marketing experience in
the pharma industry. He is known for turnarounds in the pharma sector, under his leadership both Ferozsons
and BF Biosciences have outperformed the industry. He is leading the vision 2025 of the group where we are
targeting to double the topline by 2025. His previous assignments were with Highnoon, Hilton and Searle, where
he significantly contributed to the growth.

7.4.5. Mr. Khurram Rafiq Ahmed - Director Plant Operations

Mr. Khurram Rafiqg Ahmad is a dynamic pharmaceutical professional having an immense experience spanning
over almost 2 decades both locally and abroad. He brings with him a strong academic background having B
Pharm and M Pharm in Pharmaceutics along with exposure of serving at leadership roles in both national and
multinational organizations including Abbot laboratories, Reckitt benckiser and GSK.

He is GSK globally certified GMP auditor along with having versatile background of Pharmaceutical
Manufacturing & Supplies, Commercial Quality, Research & Development and Quality Operations.

7.4.6. Mr. Rashid Hussain - Director Commercial

Mr Rashid Hussain leads the commercial team of BF Biosciences, he has turnaround the existing portfolio of the
company with expansion of commercial teams and product portfolio. He possesses over two decades sales and
marketing experience in the of pharma industry. He is a key strategic leader with hands on execution skills and
has deep understanding of different therapeutic’s including antibiotics, Dermatology, Oncology, Gynae, Pead’s,
cardiology and endocrinology. In his previous roles he worked with leading pharma companies including AGP
and Merck Serono.

7.4.5. Mr. Muhammad Muzammil ljaz - Head of Internal Audit

Mr Muzammil is Head of Internal audit, he is a Chartered Accountant by profession and looks after the
compliance and governance function in the company. He has strong credentials in the audit, risk, compliance
and governance of public companies through his experience with Ernst and Young Pakistan.

7.5. QUALIFICATION OF DIRECTORS

No person shall be appointed as a Director of the Company who is ineligible to be appointed as Director on any
one or more of the grounds enumerated in Section 153 of the Companies Act or any other law for the time being
in force.
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7.6. APPOINTMENT AND ELECTION OF DIRECTORS AND CHIEF EXECUTIVE
The directors of the Company are elected for a term of three years in accordance with the procedure laid down
in Section 159 of the Companies Act and Article 57.

As per Article 54, the directors shall comply with the provisions of Sections 154 to 159 and Sections 161 and 167
relating to the election of Directors and matters ancillary thereto.

As per Article 57, the Company may by resolution in general meeting, remove a director in accordance with the
provisions of the Companies Act.

The current Board of Directors were appointed on 14" June 2024 and the next election is tentatively scheduled
for 14" June 2027.

7.7. INTEREST OF DIRECTORS AND PROMOTERS

The directors may deem to be interested to the extent of fees payable to them for attending the Board meetings.
The Directors performing whole time services in the Company may also be deemed interested in the
remuneration payable to them by the Company. The nominee directors have interest in the Company to the
extent of representing the Sponsor in the capital of the Company.

7.8. REMUNERATION OF THE DIRECTORS
As per article 58, the remuneration of the directors shall from time to time be determined by the Board of the
Company in general meeting subject to the provisions of the Act.

As per article 69, the terms and conditions and remuneration of the Chief Executive shall be determined by the
Board.

Apart from remuneration of CEO, there are no benefits provided to any director during the last three years.
Given below is the remuneration paid (in PKR million) to the CEO over the last 3 years:

pozox po20l 2028

Akhter Khalid Waheed Chief Executive Officer
Note: Includes benefits and prerequisites.

7.9. BENEFITS TO PROMOTERS AND OFFICERS

No benefit has been given or is intended to be given by the Company to the promoters and officers of the
Company other than remuneration for services rendered by them as full-time executives of the Company.

7.10. VOTING RIGHTS

As per article 45, on a show of hands every member entitled to vote and present in person or by proxy shall have
one vote except for election of directors in which case the provisions of Section 159 shall apply. On a poll every
member shall have voting rights as laid down in Section 134.

According to article 48, a member of unsound mind, or in respect of whom an order has been made by any court
having jurisdiction in lunacy may vote, whether on a show of hands or on a poll or through the video link, by his
committee or other legal guardian and any such committee or guardian may, on a poll, vote by proxy.

7.11. AUDIT COMMITTEE

The Board of Directors has set up an effective internal audit function managed by suitable qualified and
experienced personnel who are conversant with the policies and procedures of the Company and are involved
in the internal audit function on a full-time basis.

The Audit Committee was formed on June 14, 2024 and comprises of the following members:
° S M Wajeeh Uddin - Chairman
. Mrs. Amna Piracha Khan - Member

° Mr. Osman Khalid Waheed - Member
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. Mr. Naveed Kamran Baloch - Member

7.12. HUMAN RESOURCE AND REMUNERATION COMMITTEE

The Board of Directors has set up an effective Human Resources function managed by suitable and qualified
personnel who are conversant with the policies & procedures of the Company and are involved in Human
Resources function on a full-time basis.

The Human Resource and Remuneration Committee comprises of the following members:
e Mr. Naveed Kamran Baloch - Chairman
e Mrs. Akhter Khalid Waheed - Member
e Mr. Osman Khalid Waheed - Member
e S M Wajeeh Uddin - Member
7.13. BORROWING POWERS OF DIRECTORS

As per article 27, the Board may from time to time borrow any moneys for the purposes of the Company from
the members or from any other persons, firms, companies, corporations, institutions or banks, without indulging
in the investment business or the directors may themselves advance any money to the Company.

As per article 28, Board may secure payment of such sum or sums of money in such manner and upon such
terms and conditions in all respects as they think fit and in particular by the issue of debentures, debenture
stocks or redeemable capital of the Company, or by mortgage or charge or other security on the whole or any
part of the property, assets and rights of the Company (both present and future), or by making, drawing,
accepting or endorsing on behalf of the Company any promissory note or bills of exchange or giving or issuing
any other security of the Company.

As per article 29, any bonds, debentures or other securities issued or to be issued by the Company shall be under
the control of the Board, subject to the provisions of the Articles, which may issue / assign them upon such terms
and conditions and in such manner and for such consideration as shall be considered by the Board to be for the
benefit of the Company.

7.14. POWERS OF DIRECTORS

As per article 61, the business of the Company shall be managed by the directors, who may pay all expenses
incurred in promoting and registering the Company, and may exercise all such powers of the Company as are
not by the Act or any statutory modification thereof for the time being in force, or by these regulations, required
to be exercised by the Company in general meeting, subject nevertheless to the provisions of the Act or to any
of these regulations, and such regulations being not inconsistent with the aforesaid provisions, as may be
prescribed by the Company in general meeting but no regulation made by the Company in general meeting shall
invalidate any prior act of the directors which would have been valid if that regulation had not been made.

As per article 62, the directors shall appoint a chief executive in accordance with the provisions of Sections 186
and 187 of the Act.

As per article 63 and the provisions of Section 183(2) of the Act, the Board may exercise all powers of the
Company to borrow money and to mortgage or charge its undertaking, property and assets (both present and
future), and to issue debentures and other securities whether outright or as collateral security for any debt,
liability or obligation of the Company.

As per article 64, the directors shall duly comply with the provisions of the Act, or any statutory modification
thereof for the time being in force, and in particular with the provisions in regard to the registration of the
particulars of mortgages, charges and pledge affecting the property of the Company or created by it, to the
keeping of a register of the directors, and to the sending to the registrar of an annual list of members, and a
summary of particulars relating thereto and notice of any consolidation or increase of share capital, or sub-
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division of shares, and copies of special resolutions and a copy of the register of directors and notifications of
any changes therein.

7.15. INDEMNITY AVAILABLE TO DIRECTORS AND OTHER EMPLOYEES OF THE COMPANY

As per article 116, every director, chief executive, manager or officer of the Company or any person (whether
an officer of the Company or not), employed by the Company as an auditor or advisor shall be indemnified out
of the funds of the Company against any liability incurred by him, as such director, chief executive, manager,
officer, auditor or advisor, in defending any proceedings, whether civil or criminal, in which judgement is given
in his favor or in which he is acquitted, or in connection with any application under Section 492 of the Act in
which relief granted to him by court.

As per article 117, no director, chief executive, manager or officer of the Company will be liable for the acts,
receipts, neglects or defaults of any other directors or any officer or for joining in any receipt of other act for
conformity, or for any loss or expense happening to the Company through the insufficiency or deficiency of title
to any property acquired by order of the directors, chief executive, or other officer for or on behalf of the
Company, or for insufficiency or deficiency of any security in or upon which any of the moneys of the Company
shall be invested or for any loss or damage arises from the bankruptcy, insolvency, or torturous act of any person
with whom any moneys, securities or effects shall be deposited or for any loss occasioned by an error of
judgment or oversight on his part, or for any other loss, damage or misfortune whatever which shall happen in
the execution of the duties of his office or in relation thereto, unless the same happens through his own
dishonesty.

7.16. CORPORATE GOVERNANCE

The Company shall comply with all the rules and regulations applicable to the Company with regards to the
Listed Companies (Code of Corporate Governance) Regulation, 2019.

As a subsidiary of a listed Company, Ferozsons Laboratories Limited, BFBL is in compliance with majority of
requirements of Code of Corporate Governance.
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8. LEGAL PROCEEDINGS AND OVERDUE LOANS

8.1. LEGAL PROCEEDINGS

Pending litigations and tax contingencies are considered to have remote impact - details of which are given as
follows:

Financial

Issuin Tax
g Impact | cyrrent Status Management Stance

Authority Period (PKR
Mn)

Management is confident that the

June 29th Federal Board 2014 Pending in eventual outcome of the matter
1 2020 of Revenue 35.99 Appellant Tribunal  will be decided in favor of the
Company.

Management is confident that the

Pending -
October Federal Board 2015 Czrrfrl:iisioner eventual outcome of the matter
2 6t 2020 of Revenue 0.96 will be decided in favor of the
Appeals
Company.
pending - Management is confident that the
July 15, Federal Board 2017 Commigssioner eventual outcome of the matter
3 2021 of Revenue 0.66 will be decided in favor of the
Appeals
Company.
Total 37.61

8.2. OVERDUE LOANS

There are no overdue loans (local or foreign currency) on the Company, its Sponsor and promoters, substantial
shareholders, directors and associated group companies (over which the Company has control). The Company,
its CEOQ, its directors and its Sponsor, under the oath, undertake that they have no overdue payment to any
financial institutions.

8.3. ACTIONS TAKEN BY PSX AGAINST THE ISSUER OR ASSOCIATED LISTED COMPANIES OF THE
ISSUER DURING THE LAST THREE YEARS DUE TO NON-COMPLIANCE OF ITS REGULATIONS

No action has been taken by the Securities Exchange against the issuer or its associated companies over which
the issuer has control.
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9. IPO EXPENSES ARRANGEMENT, COMMISSION, BROKERAGE AND OTHER EXPENSES

9.1. CREDIT UNDERWRITING
Book Building Portion

Arif Habib Limited has been appointed as the Book Runner to the Issue. The Book Runner will credit underwriter
25,000,000 shares being offered for subscription through the book building representing 100% of the Issue as
required under regulation 7(6) of the PO Regulations, with the limitations in effect that the Book Runner shall
only underwrite the default portion of the Book Building, if any, at the Strike Price determined through the Book
Building process.

9.2. BUY BACK / REPURCHASE AGREEMENT

THE BOOK RUNNER IN THE CAPACITY AS UNDERWRITER OF THE BOOK BUILDING PORTION HAS NOT ENTERED
INTO ANY BUY BACK / RE-PURCHASE AGREEMENT WITH THE COMPANY OR ANY OTHER PERSON IN RESPECT OF
THIS ISSUE OF SHARES.

ALSO, NEITHER THE COMPANY NOR ANY OF ITS ASSOCIATES HAVE ENTERED INTO ANY BUY BACK / RE-PURCHASE
AGREEMENT WITH THE BOOK RUNNERS IN THE CAPACITY AS UNDERWRITER OR ITS ASSOCIATES. THE COMPANY
AND ITS ASSOCIATES SHALL NOT BUY BACK / RE-PURCHASE SHARES FROM THE BOOK RUNNERS AND ITS
ASSOCIATES TAKEN UP, IF ANY, BY IT IN CAPACITY AS THE BOOK RUNNER.

9.3. COMMISSION OF THE BANKERS TO THE ISSUE

Commission at the rate of 0.25% (inclusive of all taxes) of the amount collected on allotment in respect of
successful applicants will be paid by the Company to the Bankers to the Issue for services to be rendered by
them in connection with the Retail Portion of the Issue.

9.4. FEES AND EXPENSES FOR CENTRALIZED E-IPO SYSTEM (“CES”)

Commission on application received through the e-IPO Systems of PSX and CDC will be paid to PSX and CDC
which shall not be more than 0.8% of the amount of the total applications. PSX and CDC will share the fee with
other participants of the e-IPO System at a ratio agreed amongst them.

9.5. FEE AND EXPENSES FOR PSX E-IPO SYSTEM (PES)

Commission on application received through the e-IPO Systems of PSX and CDC will be paid to PSX and CDC
which shall not be more than 0.8% of the amount of the total applications. PSX and CDC will share the fee with
other participants of the e-IPO System at a ratio agreed amongst them.

9.6. BROKERAGE
For this Issue, brokerage shall be paid to the TRE Certificate Holders of PSX at the rate of 1.00% of the value of
shares (including premium, if any) on successful applications for Book Building and General Public Portion. No

brokerage shall be payable in respect of shares taken up by the Successful Bidders pursuant to under
subscription of retail portion of the Issue.
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9.7. ESTIMATED EXPENSES OF THE ISSUE

Expenses to the Issue are estimated not to exceed PKR 48,976,875/-. The break-up of these preliminary expenses
is given below:

| Particulars | Rate Expense (PKR)

Advisory, Arrangement & Book Running Fee>’ 1.45% 19,937,500
Commission to bankers for General Public®® 0.25% 859,375
CDC and PSX e-IPO facility charges>® 0.80% 550,000
Bankers to the issue out of pocket expenses 200,000
TREC Holders Commission 1.00% 13,750,000
PSX Initial Listing fee 1,000,000
PSX Service fee 50,000
PSX Book Building software charges 500,000
Share Registrar, Transfer Agent and Balloting Agent 800,000

Printing of Prospectus and Forms
Publication of Prospectus and Advertisements in

Newspapers and Urdu Translation of Prospectus 7,000,000
Marketing, Roadshows and other activities

CDC Fresh Issue fee 0.144% 1,980,000
CDC Eligibility fee 1,000,000
SECP Supervisory fee 150,000
SECP IPO Application Processing fee 200,000
Miscellaneous Expenses 1,000,000
Total 48,976,875

57 Please note that fee mentioned in percentages above are calculated on the basis of Floor Price. The actual fee will be finalized once the
strike price is determined in the book building process

58 Commission for Banker to General public is based on assumption of 100% general public subscription through Bankers to the Issue

59 E-IPO Facility charges are calculated based on the assumption, if 20% of the general subscription portion is subscribed through E-IPO
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10. MISCELLANEOUS INFORMATION

10.1. REGISTERED OFFICE / CORPORATE OFFICE
10.1.1. Registered Office

197-A, The Mall, Rawalpindi, Pakistan
Tel: +92 51 4252155-57
Fax: +92 51 4252153

Email: info@bfbio.com

10.1.2. Corporate Office / Head Office

5 KM Sunder Raiwind Road, Raiwind, Pakistan
Tel: 492 42 36026700
Fax: +92 42 36026701-02

Email: info@bfbio.com

10.2. BANKERS AND FINANCIAL INSTITUTIONS TO THE COMPANY

S.No. Name Address Contact no. Email
1 Habib Bank 102 - 103, Upper Mall Road Branch, Ms. Beenish beenish.imran@hbl.com
Limited Lahore Imran
0333-
4291515
2 Meezan Bank 12th Floor, Tricon Corporate Center, Ms. Sana sana.faroog@meezanbank.com
Limited Gulberg, Lahore Farooq
0306-
4712142
3 Allied Bank Corporate Center 2nd Floor, 3 - Babar ~ Mr. Asad asad.jaffery@abl.com
Limited Block, Main Boulevard, New Garden Jaffery
Town, Lahore 0322-
4766261

10.3. AUDITOR OF THE COMPANY

Name: KPMG Taseer Hadi & Co. Chartered Accountants
Address: 351 Shadman-1, Jail Road, Lahore, Pakistan
Contact Person: Mr. Ahsin Tariq

Designation: Partner

Tel: 0333-4606290

Email: ahsinTarig@kpmg.com

10.4. LEGAL ADVISOR OF THE COMPANY

Name: Khan & Piracha

Address: No. 1, Second Floor, Block 6-B, Markaz F/6, Islamabad
Tel: 051-2875542

Email: kp@comsats.net.pk

10.5. COMPUTER BALLOTERS & SHARE REGISTRAR

Name: CDC Share Registrar Services Limited

Address: CDC House, 99-B, Block B, S.M.C.H.S., Main Shahra-e-Faisal, Karachi — 74400.
Email: info@cdcsrsl.com

Website: www.cdcpakistan.com
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Phone: 021-111 111 500
10.6. LEAD MANAGER & BOOK RUNNER

Name: Arif Habib Limited

Address: Arif Habib Center

23, MT Khan Road, Karachi

Tel: 021-3828 0224, 021-3828 0271
Fax: 021-3243 3542

Email: raheel.ahmed@arifhabibltd.com
Website: www.arifhabibltd.com

10.7. BANKER TO THE ISSUE FOR BOOK BUILDING

Habib Bank Limited and Meezan Bank Limited

10.8. BANKERS TO THE ISSUE FOR GENERAL SUBSCRIPTION

1 Habib Bank Limited

2 Meezan Bank Limited

3 Faysal Bank Limited

4 Habib Metropolitan Bank Limited

The Bid has established bid collection centers at the following addresses:

Contact

Officer: Raheel Ahmed

Designation Analyst

Direct No.: 021 38280271

Email: Raheel.ahmed@arifhabibltd.com

Organization  Arif Habib Limited

Postal Arif Habib Centre, 23 M.T Khan Road, Karachi

Address:
Arif Habib Limited

Saif Ul Haq

Analyst

021 38280223
saif@arifhabibltd.com
Arif Habib Limited

Arif Habib Centre, 23 M.T Khan Road,
Karachi
Arif Habib Limited

Contact . .
. Muhammad Faizan Qureshi
Officer:
Designation Analyst
Direct No.: 021 38280276
Email: faizan.qureshi@arifhabibltd.com

Organization  Arif Habib Limited

Postal Arif Habib Centre, 23 M.T Khan Road, Karachi

Address:
Arif Habib Limited

Naveed Said

Junior Analyst

021 38280224
naveed.said@arifhabibltd.com

Arif Habib Limited

Arif Habib Centre, 23 M.T Khan Road,
Karachi

Arif Habib Limited

Islamabad
Contact .
. Asad Abbas Najfi
Officer:
Designation Manager
Direct No.: 051 289 5341

Suleman Shah

Branch Operation Manager
051-2820889
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03455111156
asad.abbasnajfi@arifhabibltd.com
Arif Habib Limited

Contact No.:

Email:

Organization

0333-5340530
suleman.shah@hbl.com
HBL (0874)

G/Mezzanine Floor HBL Tower Jinnah

Avenue, Blue Area, Islamabad

Postal Office No. 506, 5th Floor, ISE Towers, Jinnah
Address: Avenue, Islamabad

Lahore
g?fljz::t Muhammad Mibsam
Designation Junior Officer
Direct No.: 4+92-21-32434558, +92-21-32462988
Contact No.: 0300 4574434
Email: muhammad.mibsam@arifhabibltd.com

Organization  Arif Habib Limited

Sajid Majeed

Branch Operation Manager
042-36281655
0321-4626039
sajid.majeed@hbl.com

HBL (1242)

Habib Bank Centre, 102/103, Upper Mall
Lahore

Postal Office No. G-5 & G-6, Ground Floor, LSE Plaza,

Address: 19 Khayaban-e-Aiwan-e-Igbal Lahore
Faisalabad

Contact

Officer: Muhammad Naseem Asmat

Designation Branch Manager

Direct: +92 41 8531010-13

Contact No.:  0322-8661318

Email: naseem.asmat@arifhabibltd.com

Organization = Arif Habib Limited

Masood Hussain

Branch Operation Manager
041-25411437
0321-7663256
masood.hussain50@hbl.com
HBL (0143)

P-832/A-1 Block 10, Circular Road
Faisalabad

Postal Office # 4™, 3" Floor, Legacy Tower. Near
Address: Kohinoor city, Faisalabad
Peshawar
Contact
Officer: Zeeshan Ahmad
Designation Assistant Manager
Direct: -
Contact No.: 03459381820
Email: zeeshan.ahmad@arifhabibltd.com

Organization:  Arif Habib Limited

Postal
Address:

F-16/F-17, 1ST Floor, The Mall Tower,
Peshawar Cantt.

Masroor Rafi

Branch Operation Manager
091-5277580
0333-9329553
masroor.rafi@hbl.com

HBL (0959)

Cantonment Plaza Peshawar Saddar

Contact

Officer: Alam Akhter

Designation Manager

Direct: +92 61 8000 800, +92 61 451 4412
Contact No.: 03216393919

Email: Alam.akhtar@arifhabibltd.com

Organization:  Arif Habib Limited

Muhammad Yaseen

Branch Operation Manager
061-4589501-2

0333-3929356
muhammad.yaseen50@hbl.com

HBL (1270)
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Address:

Contact
Officer:
Designation
Direct:
Contact No.:
Email:
Organization:
Postal
Address:

BEF
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Office # 305, 3rd Floor, United Mall, Abdali

Road, Multan

Corporate Centre Multan, HBL Building,
Plot # 2523-A Opposite High Court, Old
Bahawalpur Road Multan

Faisal Bashir

Branch Operation Manager
052-4603720

0300-6110200

faisal.bashir@hbl.com

HBL (0574)

Plot # B-1-16/12-A- Opposite GPO, Paris
Road, Sialkot

Touseef Ahmed

Branch Operation Manager
0992-330308
0334-8962506
touseef.ahmed@hbl.com
HBL (0281)

Shop # 567, Al-Yousaf Plaza, Mansehra Rd.
Abbottabad

Contact
Officer:
Designation
Direct:
Contact No.:
Email:
Organization:
Postal
Address:

Yasir Arshad

Branch Operation Manager
081-2829376

0333-816557
yasir.arshad@hbl.com

HBL (1649)

402-A, Gulistan Road, Quetta Cantt

Azad Kashmir

Muhammad Tahir Panezai

Branch Manager

Direct: 081-2829755

Cell# 0309-7772570
bm.qta0l@meezanbank.com

Meezan Bank Limited

BM # Muhammad Tahir Panezai

Contact
Officer:
Designation
Direct:
Contact No.:
Email:
Organization:
Postal
Address:

Syeda Adeela Igbal

Branch Operation Manager
05822-920904

0334-5068248

adeela.kazmi@hbl.com

HBL (1165)

Khasra # 02, Chatter Domel Tehsil & Distt
Muzaffarabad

Kashif Hussain

Branch Manager
05822-920461
0300-8157502

bm.mzd01@meezanbank.com

Meezan Bank Limited
Secretariat Road, Sathra Muzafarabad,
Azad Jammu & Kashmir

Contact
Officer:
Designation
Direct:
Contact No.:
Email:
Organization:
Postal
Address:

Gilgit/Baltistan

Shahid Karim

Branch Operation Manager
05811-450405
0343-3469621
shahid.karim@hbl.com
HBL (0107)

Shahrah-E-Quaid-E-Azam Nli Market Gilgit

OM # Sahafqgat Wali Khan

Operation Manager
05811-458038
0346-9219217

om.glt9834@meezanbank.com

Meezan Bank Limited

Shop# 433, NLI Market, Gilgit, Baltistan
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11.1.1. Details of Short-Term Financing Facilities

o Date of Expiry/ Review Limit o

BFBL
LC Usance - 1 (Foreign/ Local)
LC Usance (Foreign) —1
FATR-1
LG Shipping -1
Running Finance (RF)
LC Sight (Foreign/ Local)
LC Usance (Foreign)
FART -2
LG — Shipping — 2
Letter of Guarantee
Letter of Guarantee — (Utilities)
Letter of Guarantee — (Bid-bond)
Letter of Guarantee - (Performance)
Running Finance |
Letter of Credit (FCY/LCY)
Letter of Guarantee
Running Finance Il
Letter of Credit Il — Sublimit
Letter of Credit Ill (FCY)
Running Musharakah -1
Sight LC — Sublimit
Meezan Bank Usance LC — Sublimit .
Limited Letter of Guarantee — Sublimit
Shipping Guarantee — Sublimit
Musawammah — Sublimit
Sight LC-2

Allied Bank
Limited

Habib Bank
Limited

15th Mar 2016
15th Mar 2016
15th Mar 2016
15th Mar 2016

23rd Jul 2020

23rd Jul 2020

23rd Jul 2020

23rd Jul 2020

23rd Jul 2020
10th Mar 2016
10th Mar 2016
10th Mar 2016
10th Mar 2016
18th Nov 2013
18th Nov 2013
18th Nov 2013
29t May 2020
29t May 2020
29t May 2020
11th Jun 2021
11th Jun 2021
11th Jun 2021
11th Jun 2021
11th Jun 2021
11th Jun 2021
11th Jun 2021

11.1.2. Details of Long-Term Financing Facilities

" Date of Tenor/ Review Limit ..
m ey (PKR Mn) S P

BFBL
TERF Scheme
Habib Bank
Limited
LC DP (FCY)
LC DP (LCY) — Sublimit
LC DA (FCY) — Sublimit
Kar:.;mdaaz Term Loan
Pakistan
MCB Bank TERF Scheme
Limited

Demand Finance — FAS!
Letter of Credit — Sight

80 Straight-line amortization
51 Finance against Fixed Assets

18th Mar 2021

18th Mar 2021
18th Mar 2021
18th Mar 2021

31st Mar 2021

31st Mar 2021

31st Mar 2021
31st Mar 2021

30* Nov 2024
30* Nov 2024
30* Nov 2024
30*" Nov 2024
30*" Nov 2024
30* Nov 2024
30* Nov 2024
30" Nov 2024
30*" Nov 2024
30* Nov 2024
30* Nov 2024
30* Nov 2024
30* Nov 2024
30* Nov 2024
30* Nov 2024
30* Nov 2024
30" Nov 2024
30*" Nov 2024
30* Nov 2024
30* Nov 2024
30*" Nov 2024
30* Nov 2024
30* Nov 2024
30" Nov 2024
30" Nov 2024
30* Nov 2024

Ten (10) Years
from drawdown
date (Inclusive
of Two (2) Year
grace period)
30 Nov 2022
31t Mar 2021
30t Nov 2022
Seven (7) Years
from drawdown
date (Inclusive
of Two (2) Year
grace period +
Five (5) Years
SLA  ®0 on
quarterly basis
Ten (10) Years
from drawdown
date (Inclusive
of Two (2) Year
grace period)
Ten (10) Years
31t Dec 2021

130
130
130
130
100
100
100
100
100

10

10

10

10
375
375

75
250
250
200
250
250
250

50
250
250
100

1,240

1,240
80
1,240

835

850

850
850

0.02% Per Quarter
0.02% Per Quarter
1-month KIBOR + 0.5% pa
As per Schedule of Charges
1-month KIBOR + 0.1% pa
0.02% Per Quarter
0.02% Per Quarter
1-month KIBOR + 0.5% pa
As per Schedule of Charges
0.4% Per Year
0.5% Per Year
0.4% Per Year
0.4% Per Year
Base Rate + 0.75% pa
0.05% Per Quarter
0.15% Per Quarter
Base Rate
0.05% Per Quarter
0.05% Per Quarter
1-month KIBOR + 0.25% pa
0.04% Per Quarter
0.04% Per Quarter
0.25% Per Quarter
As per Schedule of Charges
Base Rate + 0.25% pa
0.04% Per Quarter

SBP rate + 1.4% pa

0.075% Per Quarter
0.075% Per Quarter
0.075% Per Quarter

3% Per Year

SBP rate + 0.93% pa

6-month KIBOR + 0.93% pa
0.08%
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11.1.3. Details of Letters of Credit / Bank Guarantees

LC/bG Number | Bank | Benefigay | Value Pk

TF2333894786 Allied Bank Xiamen Innovax Biotech Co., Ltd 7,647,200
Ltd.

ILC12420285324PK Habib Bank M.J. Biopharm Private Limited 34,064,800
Ltd.

2008/02/CBID/0443 Allied Bank SNGPL Lahore 8,300,000
Ltd.

IGT12420127424PK Habib Bank Chief Executive Officer, Mayo Hospital, Lahore 2,651,500
Ltd.

1GT12420172323PK Habib Bank Director SIUT, Karachi 1,250,000
Ltd.

1GT12420270523PK Habib Bank The Medical Superintendent, Govt M. Nawaz Sharif 157,125
Ltd. Teaching Hospital Yakki Gate Lahore

IGT12420275023PK Habib Bank Medical Superintendent Benazir Bhutto Hospital 284,700
Ltd. Rawalpindi

IGT12420301923PK Habib Bank Medical Superintendent Teaching Hospital D.G Khan 1,953,000
Ltd.

IGT12420302023PK Habib Bank The Medical Superintendent Gmc Teaching Hospital 419,000
Ltd. Gujranwala

IGT12420302123PK Habib Bank The Medical Superintendent Gmc Teaching Hospital 474,500
Ltd. Gujranwala

IGT12420326523PK Habib Bank Medical Superintendent Aziz Bhatti Shaheed Teaching 104,750
Ltd. Hospital Gujrat

IGT12420342323PK Habib Bank Medical Superintendent Govt Teaching Hospital 733,250
Ltd. Shahdra Lahore

1GT12420342723PK Habib Bank Medical Superintendent Aziz Bhatti Shaheed Teaching 47,450
Ltd. Hospital Gujrat

1GT12420342923PK Habib Bank Medical Superintendent Services Hospital Lahore 209,500
Ltd.

IGT12420349123PK Habib Bank Medical Director, The Children’S Hospital (Uchs) 418,500
Ltd. Lahore

1GT12420425423PK Habib Bank DGMS Wapda For Mangla 21,427
Ltd.

IGT12420425523PK Habib Bank DGMS Wapda For Tarbela 32,384
Ltd.

IGT12420425623PK Habib Bank DGMS Wapda For Quetta 13,200
Ltd.

1GT12420425723PK Habib Bank DGMS Wapda For Sukkur 1,500
Ltd.

1GT12420425823PK Habib Bank DGMS Wapda For Peshawar 2,400
Ltd.

1GT12420425923PK Habib Bank DGMS Wapda For Rawalpindi 48,250
Ltd.

IGT12420426023PK Habib Bank DGMS Wapda For Guddu 72,000
Ltd.

1GT12420426123PK Habib Bank DGMS Wapda For Multan 73,853
Ltd.

1GT12420426223PK Habib Bank DGMS Wapda For Hyderabad 39,780
Ltd.

IGT12420426323PK Habib Bank DGMS Wapda For Lahore 226,878
Ltd.

IGT12420426723PK Habib Bank DGMS Wapda For Gujranwala 66,690
Ltd.
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1GT12420426923PK Habib Bank DGMS Wapda For Faisalabad 76,725
Ltd.

IGT12420431823PK Habib Bank Medical Superintendent, Lahore General Hospital 702,000
Ltd.

IGT12420435023PK Habib Bank Ms. Dr. Faisal Masood Teaching Hospital, Sargodha 822,250
Ltd.

1GT12420443823PK Habib Bank Chief Executive Officer, Mayo Hospital Lahore 474,500
Ltd.

1GT12420443923PK Habib Bank Medical Superintendent Gmc Teaching Hospital 474,500
Ltd. Gujranwala

IGT12420502323PK Habib Bank Medical Superintendent Benazir Bhutto Hospital 468,000
Ltd. Rawalpindi

IGT12420512023PK Habib Bank Commissioner Pessi Lahore 593,242
Ltd.

11.2. SUPPLIERS & VENDORS

. Formal Long term or short-
Vendor Goods / Service Procured g
Agreement term Agreement

Yes/No

Ferozsons Laboratories .

Limited Pharmaceutical Products Yes Long-term
Pharmatec GmbH Equipment Yes Long-term
Syntegon Technology GmbH Equipment Yes Long-term
Azbil Telstar Shanghai Co. Ltd. Equipment Yes Long-term
Hebei Changshan Biochemi Pharmaceutical Products In Process Long-term
Gemabiotech S.A.U. Pharmaceutical Products No N/A
Zelltek S.A. Pharmaceutical Products No N/A
Bago Laboratories PTE Ltd. Pharmaceutical Products No N/A
West Pharmaceutical Pharmaceutical Products No N/A
Shandong Wego Prefills Pharmaceutical Products No N/A
BCN Peptides S.A.U Pharmaceutical Products No N/A
Zydus Lifesciences Limited Pharmaceutical Products In Process Long-term
Aptar Stelmi SAS Pharmaceutical Products No N/A
Cangzhou Four Stars Glass Pharmaceutical Products No N/A
MJ Biopharm (Pvt.) Limited Pharmaceutical Products Yes Long Term
Pakistan State Qil Limited Petroleum Products No N/A

11.3. INSPECTION OF DOCUMENTS AND CONTRACTS

Copies of the Memorandum and Articles of Association, the Audited Financial Statements, the Auditor’s
Certificates, Information Memorandum and copies of the agreements referred to in this Prospectus may be
inspected during usual business hours on any working day at the registered office of the Company from the date
of publication of this Prospectus until the closing of the subscription list.

11.4. MEMORANDUM OF ASSOCIATION

The Memorandum of Association, inter alia, contains the objects for which the Company was incorporated and
the business which the Company is authorized to undertake. A copy of the Memorandum of Association is
annexed to this Prospectus and with every issue of the Prospectus except the one that is released in newspapers
as advertisement.
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11.5. FINANCIAL YEAR OF THE COMPANY

The financial year of the Company commences on 1% July and ends on 30" June.
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12. BOOK BUILDING PROCEDURE/INSTRUCTIONS FOR REGISTRATION AND BIDDING

12.1. BOOK BUILDING PROCEDURE

12.1.1. Brief Structure

The Present Issue

The Issue comprises of 25,000,000 Ordinary Shares of face value worth PKR 3/- each, which constitutes 28.30%
of the Post-IPO Paid Up Capital of the Company.

The entire Issue of 25,000,000 Ordinary Shares will be offered through the Book Building process at a Floor Price
of PKR 55.00/- per share with a price band of 40% above the floor price i.e. PKR 77.00/-.

The bidders shall be allowed to place bids for hundred percent (100%) of the Issue size and the Strike Price shall
be the price at which the hundred percent (100%) of the Issue is subscribed. However, the successful bidders
shall be provisionally allotted only seventy-five percent (75%) of the Issue size i.e. 18,750,000 shares and the
remaining twenty-five percent (25%) i.e. 6,250,000 shares shall be offered to the retail investors.

Unsubscribed shares, if any, of the General Subscription portion will be allocated to Successful Bidders of the
Book Building portion on a pro-rata basis.

The bidders shall give an undertaking along with the application that they would subscribe to the
unsubscribed shares, if any, by the retail investors and their remaining bid money would remain deposited/
blocked till allotment of unsubscribed shares, if any, of the retail portion to them on pro-rata basis. In case
the retail portion is fully subscribed, the bid money shall be unblocked within one (1) working day or refunded
within three (3) working days of the closing of the public subscription.

Within 3 working days of the closing of the Bidding Period, a Supplement to the Prospectus will be published in
at least all those newspapers in which the Prospectus is published. The Supplement will contain information
related to the Strike Price, the Offer Price, dates of the Public Subscription, and category wise break-up of the
Successful Bidders. Format of the Supplement is given on page 3 of this Prospectus.

12.1.2. Types of Bids and Procedure for making a Bid

Book Building is a process whereby investors bid for a specific number of shares at various prices. The Issuer set
a Floor Price, which is the minimum / lowest price a Bidder can bid at. An order book of bids is maintained by
the Book Runner, which is then used to determine the Strike Price through the “Dutch Auction Method”.

Under the Dutch Auction Method, the Strike Price is determined by lowering the Bid Price to the extent that the
total number of shares issued through the Book Building process are subscribed.

A bid by a Bidder can be a “Limit Bid”, or a “Step Bid”, each of which are explained below:

= Limit Bid: Limit bid is at the Limit Price, which is the maximum price a Bidder is willing to pay for a specified
number of shares.

In such a case, a Bidder explicitly states a price at which he / she / it is willing to subscribe to a specific
number of shares. For instance, a Bidder may bid for 1 Mn shares at PKR 55.00/- per share, based on which
the total Application Money would amount to PKR 55 Mn. In this case the Bid Amount will be also be PKR
55 Mn. Since the Bidder has placed a Limit Bid of PKR 55.00/- per share, this indicates that he / she /it is
willing to subscribe the shares at a price up to PKR 55.00/- per share.

=  Step Bid: A series of Limit Bids at increasing prices. The amount of any individual step shall not be less than
PKR. 1,000,000.

= Under this bidding strategy, Bidders place a number of Limit Bids at different increasing price levels. A Bidder
may, for instance, make a bid for 0.7 Mn shares at PKR 55.00 per share, 0.6 Mn shares at PKR 56.00 per
share and 0.5 Mn shares at PKR 57.00 per share. Therefore, in essence the Bidder has placed one Step Bid
comprising of three Limit Bids at increasing prices. The Application Money would amount to PKR 100.60 Mn,
which is the sum of the products of the number of shares Bid for and the Bid price of each Limit Bid. In such
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a case, (i) Individual Investors shall deposit PKR 100.60 Mn in the Book Building Account as Margin Money
which is 100% of PKR 100.60 Mn and (ii) Institutional Investors shall deposit at least PKR 25.15 Mn in the
Book Building Account as Margin Money which is 25% of PKR 100.60 Mn.

RESTRICTIONS:

(i) AN ELIGIBLE INVESTOR SHALL NOT:
(a) MAKE BID BELOW THE FLOOR PRICE AND ABOVE THE UPPER LIMIT OF THE PRICE BAND;
(b) MAKE BID FOR MORE THAN 10% OF THE SHARES ALLOCATED UNDER THE BOOK BUILDING
PORTION
(c) MAKE A BID WITH A PRICE VARIATION OF MORE THAN 10% OF THE PREVAILING INDICATIVE

STRIKE PRICE AS PER REGULATION 10(2)(iii) OF THE PO REGULATIONS

(d) PLACE CONSOLIDATED BID

(e) MAKE MORE THAN ONE BID SEVERALLY OR JOINTLY

() MAKE DOWNWARD REVISION BOTH IN TERMS OF BID PRICE AND BID VOLUME; PROVIDED
THAT INCASE OF UPWARD REVISION OF THE BID PRICE, THE NUMBER OF SHARES BID FOR
I.E. BID VOLUME MAY BE ADJUSTED ENSURING THAT THE BID AMOUNT OR BID MONEY
REMAINS THE SAME; AND

(g) WITHDRAW BID

(ii) RELATED EMPLOYEES OF THE ISSUER, LEAD MANAGER AND THE BOOK RUNNER SHALL NOT
PARTICIPATE IN THE BIDDING PROCESS.

(iii) NO PERSON SHALL TAKE PART IN THE BOOK BUILDING PROCESS, DIRECTLY OR INDIRECTLY
SEVERALLY OR JOINTLY IN ANY MANNER OR ENGAGE IN ANY ACT OR PRACTICE WHICH CREATE A
FALSE AND MISLEADING APPEARANCE OF ACTIVE BIDDING FOR RAISING OR DEPRESSING STRIKE
PRICE IN THE BOOK BUILDING PROCESS.

(iv) AS PER REGULATION 7(8) OF THE PO REGULATION, THE ASSOCIATES OF THE ISSUER AS DISCLOSED
IN THE PROSPECTUS SHALL NOT IN AGGREGATE MAKE BIDS IN EXCESS OF TEN (10) PER CENT OF
THE SHARES OFFERED THROUGH BOOK BUILDING.

(v) AS PER REGULATION 7(9) OF THE PO REGULATIONS, THE ASSOCIATES OF THE LEAD MANAGER TO
THE ISSUE AND BOOK RUNNER SHALL NOT IN AGGREGATE MAKE BIDS IN EXCESS OF TEN (10)
PERCENT OF THE SHARES OFFERED THROUGH BOOK BUILDING. PROVIDED THAT IT SHALL NOT
APPLY TO SUCH ASSOCIATES OF THE LEAD MANAGER AND THE BOOK RUNNER THAT ARE
FINANCIAL INSTITUTIONS, MUTUAL FUNDS AND INSURANCE COMPANIES.

LIST OF ASSOCIATED COMPANIES AND UNDERTAKINGS OF THE ISSUER, NAMES OF RELATED EMPLOYEES OF
THE ISSUER, LEAD MANAGER AND BOOK RUNNERS ARE PROVIDED IN SECTIONS 3.14 AND 3A (v).

Once the Bidding Period has lapsed and the book has been built, the, Strike Price shall be determined on the
basis of Dutch Auction Method.

Successful Bidders shall be intimated, within one (1) working day of the closing of the Bidding Period, about the
Strike Price and the number of shares provisionally allotted to each of them. The bid money of bidders who have
undertaken to subscribe the unsubscribed retail portion shall remain deposited or blocked till allotment of
unsubscribed retail portion, if any, to them on pro-rata basis. Upon intimation by the Book Runner of the final
allocation, successful institutional bidders shall deposit their balance margin money within (3) days of such
intimation. Where a successful Bidder defaults in payment of shares allotted to him / her / it, the Margin
Money deposited by such Bidder shall be forfeited to the Book Runner.

As per regulation 9(16) of the PO Regulations, the successful bidders shall be issued shares at the time of
issuance of shares to the retail investors. Shares to successful bidders shall be issued only in the form of book-
entry through credit in their respective CDS accounts (Investors Account or Sub-Account). All the bidders shall,
therefore, provide number of their CDS accounts in the bid application.

The Bidders must provide the bank account details in their Bidding form, so that cash dividend can be credited
into their respective International Bank Account Number (IBAN).
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12.1.3. Mechanism for Determination of Strike Price

1. Attheclose of the bidding period, the Strike Price shall be determined on the basis of Dutch Auction Method
by the Designated Institution. Under this methodology, the Strike Price is determined by lowering the price
to the extent that the total shares offered under the Book Building Portion are subscribed.

2. The Order Book shall display the bid prices in a tabular form in descending order along with the number of
shares bid for and the cumulative number of shares at each price level.

3. As per the regulation 9(12) of the PO Regulation, in case all the bids made above the Strike Price are
accommodated and shares are still available for allotment, such available shares will be allotted on
proportionate basis against the bids made at the Strike Price.

The mechanism for determination of the Strike Price can be understood by the following illustration:
Number of shares being Issued through the Book Building: 25,000,000 Ordinary Shares
Floor Price: PKR 55.00/- per Ordinary Share with maximum price band of 40% i.e. PKR 77.00/-per share

1
2
3. Bidding Period: From [.], 2024 to [.], 2024
4. Bidding Time: 9:00am — 5:00pm

5

Bidding Revision Time (Upward Revision only): 9:00am — 5:00pm on all days

Bidder Price (PKR/share) Quantity Cumulative Number of shares Category of Order
Institution A 59.65 1,000,000 1,000,000 Limit Price
Institution B 59.05 1,500,000 2,500,000 Limit Price
HNWI A 58.10 2,100,000 4,600,000 Step Bid
Institution C 57.80 1,800,000 6,400,000 Limit Price
Institution D 57.35 1,400,000 7,800,000 Limit Price
Institution E 57.10 1,000,000 8,800,000 Limit Price
HNWI B 57.00 1,100,000 9,900,000 Limit Price
HNWI A 56.95 2,500,000 12,400,000 Step Bid
Institution F 56.85 1,300,000 13,700,000 Limit Price
Institution G 56.70 2,500,000 16,200,000 Limit Price
Institution H 56.40 2,000,000 18,200,000 Limit Price
HNWI C 56.10 1,300,000 19,500,000 Limit Price
Institution | 55.70 2,000,000 21,500,000 Step Bid
Institution H 55.50 2,000,000 23,500,000 Limit-Price
Institution J 55.10 1,500,000 25,000,000 Step Bid
HNWI E 55.00 7,000,000 32,000,000 Limit Price
v
Strike Price determine Bid has been Total shares bid for
through Dutch Auction revised upwards at and above the
and placed at PKR
Method 56.40 Floor Price
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On the basis of the figures provided in the above illustration, according to the Dutch Auction Method, the Strike
Price would be set at PKR 55.10 per share to sell the required quantity of 25,000,000 ordinary shares.

At PKR 59.65 per share, investors are willing to buy 1,000,000 shares. Since 24,000,000 shares are still available,
therefore the price will be set lower.

At PKR 59.05 per share, investors are willing to buy 1,500,000 shares. Since 22,500,000 shares are still available,
therefore the price will be set lower.

At PKR 58.10 per share, investors are willing to buy 2,100,000 shares. Since 20,400,000 shares are still available,
therefore the price will be set lower.

At PKR 57.80 per share, investors are willing to buy 1,800,000 shares. Since 18,600,000 shares are still available,
therefore the price will be set lower.

At PKR 57.35 per share, investors are willing to buy 1,400,000 shares. Since 17,200,000 shares are still available,
therefore the price will be set lower.

At PKR 57.10 per share, investors are willing to buy 1,000,000 shares. Since 16,200,000 shares are still available,
therefore the price will be set lower.

At PKR 57.00 per share, investors are willing to buy 1,100,000 shares. Since 15,100,000 shares are still available,
therefore the price will be set lower.

At PKR 56.95 per share, investors are willing to buy 2,500,000 shares. Since 12,600,000 shares are still available,
therefore the price will be set lower.

At PKR 56.85 per share, investors are willing to buy 1,300,000 shares. Since 11,300,000 shares are still available,
therefore the price will be set lower.

At PKR 56.70 per share, investors are willing to buy 2,500,000 shares. Since 8,800,000 shares are still available,
therefore the price will be set lower.

At PKR 56.40 per share, investors are willing to buy 2,000,000 shares. Since 6,800,000 shares are still available,
therefore the price will be set lower.

At PKR 56.10 per share, investors are willing to buy 1,300,000 shares. Since 5,500,000 shares are still available,
therefore the price will be set lower.

At PKR 55.70 per share, investors are willing to buy 2,000,000 shares. Since 3,500,000 shares are still available,
therefore the price will be set lower.

At PKR 55.50 per share, investors are willing to buy 2,000,000 shares. Since 1,500,000 shares are still available,
therefore the price will be set lower.

At PKR 55.10 per share, investors are willing to buy 1,500,000 shares. Since after bidding for 1,500,000 shares
at PKR 55.10 per share, no shares will be available therefore the Strike Price will be set at PKR 55.10 per share
for the entire lot of 25,000,000 shares.

The bidders who have placed bids at prices above the Strike Price (which in this illustration is PKR 55.10 per
share), will become entitled for allotment of shares at the Strike Price and the differential would be refunded.

In case all the bids made above the Strike Price are accommodated and shares are still available for allotment,
such available shares shall be allotted against the bids made at the Strike Price on proportionate basis as per
regulation 9(12) of the PO Regulations.

The Bidders who have made bids below the Strike Price shall not qualify for allotment of shares and the Book
Runner shall intimate the respective banks for unblocking their Bid Money within one (1) working day of the
close of the bidding period.
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Since this Issue is being made through 100% book building, as per the regulation 7(4) of the PO Regulation, the
Bidder shall be allowed to place bids for hundred (100%) percent of the issue size and the strike price shall be
the price at which hundred (100%) percent of the issue size is subscribed. However, the successful bidders would
be allotted and issued only seventy-five (75%) percent of the issue size and the remaining twenty-five (25%)
percent would be offered to the retail investor. The bidders shall give an undertaking along with the application
that they would subscribe to the unsubscribed shares, if any, out of the retail portion of the Issue and their
remaining bid money would remain deposited/ blocked till allotment of such unsubscribed shares to them on
pro-rata basis.

The bid money of bidders shall remain deposited or blocked till allotment of unsubscribed shares, if any, to them
on pro rata basis as per regulation 9(15) of PO Regulation.

In case retail portion of the Issue is fully subscribed, the bid money shall be unblocked within one (1) working
day or refunded within three (3) working days of the closing of the public subscription.

12.1.4. Time Frame for Intimation to the Successful Bidders and Mechanism for Payment of the
Balance Amount by the Successful Bidders

Successful bidders shall be intimated, within one (1) working day of the closing of the bidding period, the Strike
Price and the number of shares provisionally allotted to each of them. Upon intimation by the Book Runner of
the final allocation, successful institutional bidders shall deposit their balance margin money within (3) days of
such intimation. Where a successful Bidder defaults in payment of shares allotted to it, the Margin Money
deposited by such Bidder shall be forfeited to the Book Runner.

12.1.5. Book Runner to the Issue:

Arif Habib Limited has been appointed by the Issuer as Lead Manager & Book Runner to this Issue.

Roles and Responsibilities of the Book Runner

The Book Runner to the issue shall be responsible to:

1. ensure that necessary infrastructure and electronic system is available to accept bids and to conduct the
whole Book Building process in a fair, efficient and transparent manner;

2. ensure blocking of bid and margin money of the Bidders in their respective accounts;

3. the Book Runner must be financially capable for honoring its commitments arising out of defaults by their
investors, if any;

4. use the software provided by the Designated Institution for the Book Building on such terms and conditions
as may be agreed with the Designated Institution through an agreement in writing;

5. ensure that the software used for Book Building is based on Dutch Auction Method for display of the order
book and determination of the strike price;

6. ensure that the bidders can access to the System and can revise their bids electronically using the user ID
and the password;

7. ensure that it has obtained list and Unique Identification Number (UIN) of the associates of the Issuer, the
Lead Manager and all the related employees;

8. ensure that names and UIN of all the persons mentioned under Section 3A(v) are entered and capped in a
manner as prescribed in the PO Regulations before commencement of the Bidding Period;

9. ensure that no bid or bids exceeding ten per cent (10%), in aggregate, is or are made by the associated
companies and associated undertakings of the Issuer;

10. ensure that no bid in aggregate exceeding five per cent (5%) is made by the associated companies and
associated undertakings of the Lead Manager and the Book Runner;

11. enter into an underwriting agreement with the Issuer with respect to underwriting of the Book Building
portion for covering the default risk;
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BICSCENCES

12. establish bid collection centers at least in Islamabad, all the provincial capitals, Azad Kashmir and Gilgit/
Baltistan;

13. maintain record of all the bids received; and

14. ensure that all the Bids received in the Bid Collection Centers are entered into the system developed by the
Designated Institution for the purpose of Book Building within the prescribed time.

The Book Runner have established bid collection centers at the following addresses (direct & fax numbers in all
centers).

12.1.6. Bid Collection Centers

The Book Runner has established bid collection centers at the following addresses:

Contact

. Raheel Ahmed Saif Ul Haq
Officer:
Designation Analyst Analyst
Direct No.: 021 38280271 021 38280223
Email: Raheel.ahmed@arifhabibltd.com saif@arifhabibltd.com
Organization = Arif Habib Limited Arif Habib Limited
. . _ Arif Habib Centre, 23 M.T Khan Road,
Postal Arif Habib Centre, 23 M.T Khan Road, Karachi .
Karachi
Address:
Arif Habib Limited Arif Habib Limited
Contact
. Muhammad Faizan Qureshi Naveed Said
Officer:
Designation Analyst Junior Analyst
Direct No.: 021 38280276 021 38280224
Email: faizan.qureshi@arifhabibltd.com naveed.said@arifhabibltd.com
Organization  Arif Habib Limited Arif Habib Limited
Postal . . . Arif Habib Centre, 23 M.T Khan Road,
Arif Habib Centre, 23 M.T Khan Road, Karachi .
Address: Karachi
Arif Habib Limited Arif Habib Limited
Islamabad
Contact .
. Asad Abbas Najfi Suleman Shah
Officer:
Designation Manager Branch Operation Manager
Direct No.: 051 289 5341 051-2820889
Contact No.: 03455111156 0333-5340530
Email: asad.abbasnajfi@arifhabibltd.com suleman.shah@hbl.com
Organization = Arif Habib Limited HBL (0874)
Postal Office No. 506, 5th Floor, ISE Towers, Jinnah G/Mezzanine Floor HBL Tower Jinnah
Address: Avenue, Islamabad Avenue, Blue Area, Islamabad
Contact . . .
. Muhammad Mibsam Sajid Majeed
Officer:
Designation Junior Officer Branch Operation Manager
Direct No.: +92-21-32434558, +92-21-32462988 042-36281655
Contact No.: 03004574434 0321-4626039

Page 133 of 188


mailto:Raheel.ahmed@arifhabibltd.com
file:///C:/Users/naveed.said/Documents/BF%20BioSciences/Prospectus/saif@arifhabibltd.com
file:///C:/Users/naveed.said/Documents/BF%20BioSciences/Prospectus/faizan.qureshi@arifhabibltd.com
file:///C:/Users/naveed.said/Documents/BF%20BioSciences/Prospectus/naveed.said@arifhabibltd.com
mailto:asad.abbasnajfi@arifhabibltd.com
mailto:suleman.shah@hbl.com

Prospectus | BF Biosciences Limited BoF

BICSCENCES

Email: muhammad.mibsam@arifhabibltd.com sajid.majeed@hbl.com
Organization  Arif Habib Limited HBL (1242)

Postal Office No. G-5 & G-6, Ground Floor, LSE Plaza, Habib Bank Centre, 102/103, Upper Mall
Address: 19 Khayaban-e-Aiwan-e-lgbal Lahore Lahore

Contact .

Officer: Muhammad Naseem Asmat Masood Hussain

Designation Branch Manager Branch Operation Manager
Direct: +92 41 8531010-13 041-25411437

Contact No.:  0322-8661318 0321-7663256

Email: naseem.asmat@arifhabibltd.com masood.hussain50@hbl.com
Organization  Arif Habib Limited HBL (0143)

Postal Office # 4™, 3" Floor, Legacy Tower. Near P-832/A-1 Block 10, Circular Road
Address: Kohinoor city, Faisalabad Faisalabad

g?fr:(::t Zeeshan Ahmad Masroor Rafi

Designation Assistant Manager Branch Operation Manager
Direct: - 091-5277580

Contact No.: 03459381820 0333-9329553

Email: zeeshan.ahmad@arifhabibltd.com masroor.rafi@hbl.com
Organization:  Arif Habib Limited HBL (0959)

Postal F-16/F-17, 1ST Floor, The Mall Tower,

Address: Peshawar Cantt. Cantonment Plaza Peshawar Saddar

Contact
. Alam Akhter Muhammad Yaseen
Officer:
Designation Manager Branch Operation Manager
Direct: +92 61 8000 800, +92 61 451 4412 061-4589501-2
Contact No.: 03216393919 0333-3929356
Email: Alam.akhtar@arifhabibltd.com muhammad.yaseen50@hbl.com
Organization: = Arif Habib Limited HBL (1270)
Corporate Centre Multan, HBL Building,
Postal Office # 305, 3rd Floor, United Mall, Abdali P . ) &
Plot # 2523-A Opposite High Court, Old
Address: Road, Multan

Bahawalpur Road Multan

Contact . .

Officer: Faisal Bashir Touseef Ahmed

Designation Branch Operation Manager Branch Operation Manager

Direct: 052-4603720 0992-330308

Contact No.:  0300-6110200 0334-8962506

Email: faisal.bashir@hbl.com touseef.ahmed@hbl.com

Organization: HBL (0574) HBL (0281)

Postal Plot # B-1-16/12-A- Opposite GPO, Paris Shop # 567, Al-Yousaf Plaza, Mansehra Rd.
Address: Road, Sialkot Abbottabad
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g;zz::t Yasir Arshad Muhammad Tahir Panezai
Designation Branch Operation Manager Branch Manager

Direct: 081-2829376 Direct: 081-2829755

Contact No.:  0333-816557 Cell# 0309-7772570

Email: yasir.arshad@hbl.com bm.gta0l@meezanbank.com
Organization: HBL (1649) Meezan Bank Limited

Postal . . .
Address: 402-A, Gulistan Road, Quetta Cantt BM # Muhammad Tahir Panezai
Contact . .

Officer: Syeda Adeela Igbal Kashif Hussain

Designation Branch Operation Manager Branch Manager

Direct: 05822-920904 05822-920461

Contact No.:  0334-5068248 0300-8157502

Email: adeela.kazmi@hbl.com bm.mzd01@meezanbank.com
Organization: HBL (1165) Meezan Bank Limited

Postal Khasra # 02, Chatter Domel Tehsil & Distt Secretariat Road, Sathra Muzafarabad,
Address: Muzaffarabad Azad Jammu & Kashmir

g?fr:z:t Shahid Karim OM # Sahafgat Wali Khan
Designation Branch Operation Manager Operation Manager

Direct: 05811-450405 05811-458038

Contact No.:  0343-3469621 0346-9219217

Email: shahid.karim@hbl.com om.glt9834@meezanbank.com
Organization: HBL (0107) Meezan Bank Limited

Postal . : . . .
Address: Shahrah-E-Quaid-E-Azam Nli Market Gilgit Shopt 433, NLI Market, Gilgit, Baltistan

12.1.7 Roles and Responsibilities of the Designated Institution

PSX being provider of the Book Building System (Designated Institution), shall ensure that Book Building System
shall smoothly perform following functions:

1. Record name, UIN, National Tax Number (NTN), postal and email addresses, land line and cell numbers,
International Bank Account Number (IBAN) and branch address and complete CDS Account Number (i.e.
Investor Account Number or Sub-Account Number).

2. Provide a mechanism for registration of the bidders before commencement of the bidding period till 5:00
p.m. on the last day of the Bidding Period and require the investors to provide at least such information as
mentioned above.

3. Generate bidders’ Internet Protocol (IPs) address and keep record of all IP addresses from where the bids
are placed.

4. Record the number of shares bid for, the Bid Price, type of the bid i.e. Limit Bid or Step Bid, date and time
of the entry of the bid.

5. Display the bids revised, and date and time of upward revision;
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a. Neither allow withdrawal of bid, nor accept the bids placed at a Bid Price that is below the Floor
Price or above 10% of the Indicative Strike Price at any point of time and above the upper limit of
the Price Band.

6. Display, live the total number of shares offered for sale, the Floor Price, Price Band, total number of bids
received, total number of shares bid for and the indicative Strike Price.

7. Build an order book showing demand for the shares at various price levels in a descending order along with
the accumulated number of shares bid for and percentage of total shares offered under the Book Building
Portion.

8. Discover the strike price at the close of the Bidding Period.

9. Generate alerts for the Bidders via Short Message Service (“SMS”) through cell phones and emails upon
entry of the bid, at the time of upward revision of the bid, upon variation in the Indicative Strike Price and
upon discovery of the strike price; and

10. ensure that the system must provide the bidders the option to upward revise their bids online or through
the Book Runner during the period permitted under these PO Regulations.

The Designated Institution shall ensure that:

— identity of the bidder is not displayed; and
— no bid is entered into the System after closing of the Bidding Period.

12.1.8 Roles and Responsibilities of the Issuer:

The Issuer shall ensure that:
1. The Issuer, its Sponsors, promoters, substantial shareholders, directors and associates shall have no
over dues or defaults, irrespective of the amount, appearing in the report obtained from the credit
information bureau;

2. The Issuer or its directors, Sponsors or substantial shareholders should not have held the office of the
directors, or have not been Sponsors or substantial shareholders in any company:

. which had been declared defaulter by the securities exchange or futures exchange; or
1. whose TRE certificate has been cancelled or forfeited by the securities exchange; or
1. which has been de-listed by the securities exchange due to non-compliance of its regulations.

3. The Lead Manager, Book Runner, Underwriter, Balloter and Share Registrar and Banker(s) to the Issue,
are appointed through separate agreements in writing.

4. It has submitted through its Lead Manager, an application along with draft prospectus for listing of its
securities to the PSX.

5. The shares shall be issued in book-entry form only.
12.1.9 Opening and Closing of the Registration Period

The Registration period shall be for Four (4) working days as under:

REGISTRATION PERIOD

[.], 2024 9:00am to 5:00pm
[.], 2024 9:00am to 5:00pm
[.], 2024 9:00am to 5:00pm
[.], 2024 9:00am to 3:00pm

12.1.10 Opening and Closing of the Bidding Period
The Bidding Period shall be for Two (2) working days as under:
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[.], 2024
(9:00 AM to 5:00 PM)
[.], 2024
(9:00 AM to 5:00 PM)

BIDDING PROCESS STARTS ON

BIDDING PROCESS ENDS ON

12.1.11 Eligibility to Participate in Bidding
Eligible Investors who can place their bids in the Book Building process include local and foreign Individual and

Institutional Investors whose Bid Amount is not less than PKR 1,000,000/- (PKR One Million only).

12.1.12 Information for Bidders

1. The Prospectus for Issue of Shares has been approved by PSX and SECP.

2. The Prospectus, Registration Forms and the Bidding Forms can be obtained from the Registered Office of
BFBL, AHL and the designated Bid Collection Centers. Prospectus, Registration Forms and Bidding Forms can
also be downloaded from the following websites of the Lead Manager, Book Runner, PSX and the Company
i.e. http://www.arifhabibltd.com, http://www.psx.com.pk and http://bfbio.com/.

3. Eligible Investors who are interested to participate in bidding for subscribing the Ordinary Shares of the
Company should approach the Book Runner at the addresses provided in Section 12.1.6 for registration for
submitting their Bids.

4. THE REGISTRATION FORMS SHOULD BE SUBMITTED ON THE PRESCRIBED FORMAT AT THE ADDRESSES
PROVIDED IN SECTION 12.1.6. FOR DETAILS ON THE PROCEDURE OF REGISTRATION PLEASE REFER TO
SECTION 12.1.13.

5. THE BIDS SHOULD BE SUBMITTED ON THE PRESCRIBED BIDDING FORM IN PERSON, THROUGH FAX
NUMBERS GIVEN IN SECTION 12.1.6 OR THROUGH THE ONLINE SYSTEM USING THE USER ID AND
PASSWORD ISSUED AT THE TIME OF REGISTERATION OF ELIGIBLE INVESTOR.

6. REGISTERED INVESTORS CAN PLACE AND REVISE THEIR BIDS UPWARDS BY ACCESSING THE DESIGNATED
INSTITUTIONS ONLINE PORTAL FOR BOOK BUILDING BY USING THE USER ID AND PASSWORD
COMMUNICATED TO THEM VIA EMAIL BY PSX.

7. EACH ELIGIBLE INVESTOR SHALL ONLY SUBMIT A SINGLE PAY ORDER, DEMAND DRAFT OR EVIDENCE OF
ONLINE TRANSFER OF MONEY ALONG WITH THE REGISTRATION FORM. IT MAY ALSO BE NOTED THAT ONLY
A SINGLE PAY ORDER, DEMAND DRAFT OR EVIDENCE OF ONLINE TRANSFER OF MONEY SHALL BE ACCEPTED
BY THE BOOK RUNNER ALONG WITH EACH ADDITIONAL PAYMENT FORM.

8. ELIGIBLE INVESTORS WHO ARE ACCOUNT HOLDERS OF HABIB BANK LIMITED & MEEZAN BANK LIMITED
(THE BANKERS TO THE BOOK BUILDING PORTION OF THE ISSUE) CAN USE THE ONLINE TRANSFER FACILITY
PROVIDED BY HABIB BANK LIMITED & MEEZAN BANK LIMITED TO DEPOSIT THEIR BID MONEY TO THE BOOK
BUILDING ACCOUNT OPENED AT HABIB BANK LIMITED & MEEZAN BANK LIMITED.

12.1.13 Registration Form and Procedure for Registration

1. A standardized Registration Form has been prescribed by the Issuer. The Registration Form shall be
submitted, duly filled in, at the Bid Collection Centers in person on addresses given in Section 12.1.6 on the
standard Registration Form. The Registration Form shall be serially numbered at the bid collection centers
and date and time stamped at the time of collection of the same from the Bidders.

2. Upon completion and submission of the Registration Form, the Bidders are deemed to have authorized the
Issuer to make necessary changes in the Prospectus as would be required for finalizing and publishing the
Supplement to the Prospectus in the newspapers in which Prospectus was published and filing the
Supplement with PSX and SECP, without prior or subsequent notice of such changes to the Bidders.

3. The registration procedure under the Book Building process is outlined below:

—  The Registration period shall be for Four (4) working days i.e. [.], 2024 to [.], 2024 from 9:00 AM to 5:00
PM on [.], 2024, [.], 2024, [.], 2024 and from 9:00 AM to 3:00 PM on [.], 2024.
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— The Registration Form shall be issued in duplicate signed by the Bidder and countersigned by the Book
Runner, with the first copy for the Book Runner and the second copy for the Bidder.

— The Registration Form shall be duly filled in and signed in duplicate and shall be submitted at the Bid
Collection Centers in person, through representative or through fax on addresses and numbers given
in Section 12.1.6.

— Upon registration of the bidders in the System, PSX shall assign and communicate the User ID and
Password to the Bidders via email on the email address provided by them in the Registration Form.

— The Book Runner may reject any bid for reasons to be recorded in writing provided the reason of
rejection is disclosed to such bidder. Decision of the Book Runners shall not be challengeable by the
Bidder or its associates.

—  Bid Amount / Margin Money shall be deposited along with the Registration Form through demand draft,
pay order or online transfer through Bidder’s bank account only. In case of Online Transfer, the Bidders
are requested to submit a bank receipt evidencing transfer of the bid money into the Issuer’s
designated bank account. Please note that cash must not be deposited either directly or through
online transfer in the Issuer’s designated bank account.

—  The pay order shall be made in favor of “BF BIOSCIENCES LIMITED - BOOK BUILDING”. For online transfer
the payment shall be made into Account No. “[.]” maintained at [.] with the Account Title “BF BIOSCIENCES
LIMITED - BOOK BUILDING” & Account No. “[.]” maintained at [.] with the Account Title “BF BIOSCIENCES
LIMITED - BOOK BUILDING”. Please note that online transfer facility shall only be allowed to Habib Bank
Limited & Meezan Bank Limited customers.

Please note that third party instruments will not be accepted for Margin Money.

o Incase of intra city payment instruments, the bidders shall ensure that the payment instruments
are made “Payable at any Branch”. Intra city payment instruments that are not made “Payable at
any Branch” will not be accepted.

— The Book Runners shall collect an amount of 100% of the Application Money as Margin Money in
respect of bids placed by Individual Investors.

— The Book Runners shall collect an amount of not less than 25% of the Application Money as Margin
Money in respect of bids placed by Institutional Investors.

— The Bidder shall provide a valid email address in the Registration Form so that the relevant ID and
password can be emailed to them upon registration.

— The Bidders can use the User ID and Password to independently place and upward revise their bids
online.

— The successful Bidders shall be issued shares only in the form of book-entry to be credited in their
respective CDS accounts. All the bidders shall, therefore, provide their CDC account numbers in the
bid application and Registration form.

—  The successful Bidders shall be paid cash dividend, if any announced by the Company, only through
direct credit in their respective International Bank Account Number (IBAN). All the Bidders, therefore,
must provide their IBANs in the Bid Application and Registration Forms.

12.1.14 Procedure for Bidding

1. A standardized Bidding Form has been prescribed by the Issuer.

2. Registered Investors can submit their bids in person or through representatives at the Bid Collection Centers
during the bidding dates or can place their bids online at https://bkb.psx.com.pk using the user ID and
Password received by them over email upon registration with the Book Runner.

3. The bidding procedure under the Book Building process is outlined below:

— Bids can be placed either at the “Limit Price” or as a “Step Bid”. The minimum size of a Limit Bid by an
Eligible Investor shall not be less than PKR 1,000,000/- (Rupees One Million) and in case of a Step Bid,
the amount of any step shall also not be less than PKR 1,000,000/- (Rupees One Million).
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The investors may place their bids through any of the Bid Collection Centers established pursuant to
the requirements of sub-regulation 10 of regulation 8 of the PO Regulations. Please see Section 12.1.6
for addresses and contact detail of persons at the Bid Collection Centers.

The persons at the Bid Collection Centers shall vet the bid applications and accept only such bid
applications that are duly filled in and supported by pay order, demand draft or a bank receipt
evidencing transfer of the bid money into the Issuer designated bank account.

On receipt of bid application in accordance with the aforementioned regulation, the Book Runner shall
enter Bid into the System and issue to the Bidder an electronic receipt bearing name of the Book
Runner, name of the bidding center, date and time.

The bidding shall commence from 09:00 a.m. and close at 5:00 p.m. on all days of the Bidding Period.
The bids shall be collected and entered into the system by the Book-Runner till 05:00 p.m. on the last
day of the bidding period.

The Bidders shall have the right to revise their bids upwards any time either manually through the Bid
Collection Centers or electronically through direct access to the system till 05:00 p.m. on the last day
of the Bidding Period.

The Bidders shall NOT make downward revision both in terms of Bid Price and Bid Volume provided
that in case of upward revision of the Bid Price, the number of shares Bid for i.e. Bid Volume may be
adjusted ensuring that the bid amount or bid money remains the same.

The Bidders shall not withdraw the Bids.

The Book Runner shall collect full amount of the Bid Amount as Margin Money in respect of bids placed
by the High Net worth Individual and not less than twenty-five percent (25%) of the Bid Amount as
Margin Money in respect of bids placed by the Institutional Investors.

Payment of Margin Money shall be accepted only through demand draft, pay order or online transfer
and third-party payment instruments shall not be accepted.

The Book Runner may on its own discretion accept a bid without Margin Money, provided the Book
Building Portion is fully underwritten at least at the Floor Price by the Book Runner.

The Book Runner may reject any bid for reasons to be recorded in writing provided the reason of
rejection is disclosed to such bidder. The decision of the Book Runner shall not be challengeable by the
Bidder or its associates.

PSX shall, through the system, display live throughout the bidding period an order book in descending
order showing demand for shares at various prices and the accumulated number of shares bid for along
with percentage of the total shares issued (the “Order Book”). The Order Book should also show the
revised bids and the bids withdrawn. The Order Book shall be accessible through websites of PSX.

At the close of the Bidding Period, the Strike Price shall be determined on the basis of the Dutch Auction
Method.

Once the Strike Price is determined, all those Bidders whose bids are found successful shall become
entitled for allotment of shares.

The Bidders who have made bids at prices above the Strike Price shall be allotted shares at the Strike
Price.

In case all the bids made above the Strike Price are accommodated and shares are still available for
allotment, such available shares will be allotted against the bids made at the Strike Price on
proportionate basis as per regulation 9(12) of PO Regulations. The procedure for allotment of shares to
successful Bidders is mentioned in Section 12.1.22 of the Prospectus.

The Bidders who have made bids below the Strike Price shall not qualify for allotment of any Ordinary
Shares and the Book Runner shall intimate their respective banks for unblocking their Bid Money within
three (3) working day of the close of the bidding period.

Successful bidders shall be intimated, within one (1) working day of the closing of the bidding period,
the Strike Price and the number of shares provisionally allotted to each of them. The successful bidders
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shall be intimated by the Book Runner of their final allocation after subscription of the retail portion of
the Issue.

— In case the retail portion of the Issue is not fully subscribed, the unsubscribed shares shall be allotted
to the successful bidders on pro-rata basis.

— In case the retail portion of the Issue is oversubscribed, the allotment shall be made in the manner
given in Section 13.1.12.

— Upon intimation by the Book Runner of final allocation, successful institutional bidders shall deposit
their balance margin within (3) days of such intimation. Where a successful Bidder defaults in payment
of shares allotted to it, the Margin Money deposited by such Bidder shall be forfeited to the Book
Runner.

— Final allotment of shares out of the Book Building Portion shall be made after receipt of full subscription
money from the successful Bidders; however, shares to such Bidders shall be credited at the time of
credit of shares out of the retail portion.

—  The successful Bidders shall be issued shares only in Book Entry Form to be credited in their respective
CDS Accounts. All the bidders shall, therefore, provide their CDS Account Numbers in the Registration
Form.

— The Designated Institution shall continue to display on its website, the data pertaining to the Book
Building and determination of the Strike Price for a period of at least three working days after closure
of the Bidding Period.

—  The Book-Runner shall ensure that subscription money received against the bids accepted shall not be
released to the Issuer by the Banker to the Book Building Portion until:

o credit of all shares allotted to retail investors; and

o issuance of NOC by the PSX.

12.1.15 Payment for Book Building Portion

The Issuer has opened a bank account for collection of applications” money related to Book Building Portion.

The Bidders shall draw demand draft or pay order in favor of “BF BIOSCIENCES LIMITED - BOOK BUILDING” or
online transfer of the Bid money into the respective Book Building account and submit the demand draft, pay
order or bank receipt at the designated Bid Collection Centers either in person or through facsimile along with
a duly filled in Registration Form.

For online transfer the payment shall be made into the Account “[.]” being maintained at [.] with the Account
Title “BF BIOSCIENCES LIMITED - BOOK BUILDING” & Account “[.]” being maintained at [.] with the Account Title
“BF BIOSCIENCES LIMITED - BOOK BUILDING”. Please note that online transfer facility shall only be allowed for
Habib Bank Limited & Meezan Bank Limited customers.

CASH MUST NOT BE SUBMITTED WITH THE BIDDING FORM/REGISTRATION FORM AT THE BID COLLECTION
CENTER NOR DEPOSITED DIRECTLY OR VIA ONLINE TRANSFER IN THE ISSUER’S DESIGNATED BANK ACCOUNT.
BID AMOUNT MUST BE PAID THROUGH PAY ORDER, BANK DRAFT OR ONLINE TRANSFER DRAWN / TRANSFER
IN FAVOR OF “BF BIOSCIENCES LIMITED - BOOK BUILDING” IN A MANNER ACCEPTABLE TO THE BOOK
RUNNER. PLEASE NOTE THAT THIRD PARTY PAYMENT INSTRUMENTS WILL NOT BE ACCEPTED.

The Collection Banks shall keep and maintain the bid money in the said account. Once the shares allotted under
the retail portion have been credited, the Lead Manager, after obtaining NOC from PSX, may request in writing
to the Banker to the Book Building Portion for transfer of the money of the successful and accepted applications
to the Issuer’s account(s).

PAYMENT PROCEDURE
The payment procedures for a Limit Bid or a Step Bid are explained below:

=  PAYMENT FOR LIMIT BID
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If investors are placing their bids as a Limit Bid, then they shall deposit the Margin Money based on the number
of shares they are bidding for at their stated bid price.

For instance, if an investor is applying for 1 Mn shares at a price of PKR 55.00/- per share, then the total
Application Money would amount to PKR 55 Mn. In such a case, (i) Individual Investor shall deposit PKR 55 Mn
in the Book Building account as the bid amount which is 100% of PKR 55 Mn; and (ii) Institutional Investor shall
deposit at least PKR 13.75 Mn in the Book Building account as the Margin Money which is 25% of PKR 55 Mn.

= PAYMENT FOR STEP BID

If an investor is placing a Step Bid which is a series of Limit Bids at increasing prices, then he/she/it shall deposit
the Margin Money / bid money based on the total number of shares he/she/it is bidding for at his/her/its stated
bid prices.

For instance, if the investor bids for 0.7 Mn shares at PKR 55.00/- per share, 0.6 Mn shares at PKR 56.00/- per
share and 0.5 Mn shares at PKR 57.00/- per share, then in essence the investor has placed one Step Bid
comprising three limit bids at increasing prices. The Application Money would amount to PKR 100.60 Mn, which
is the sum of the products of the number of shares bid for and the bid price of each limit bid. In such a case, (i)
Individual Investors shall deposit PKR 100.60 Mn in the Book Building Account as Margin Money which is 100%
of PKR 100.60 Mn and (ii) Institutional Investors shall deposit at least PKR 25.15 Mn in the Book Building Account
as Margin Money which is 25% of PKR 100.60 Mn.

12.1.16 Payment by Foreign Investors

Companies are permitted under paragraph 6 (with specific reference to sub para (B) (l)) of Chapter 20 of the
State Bank of Pakistan’s (“SBP”) Foreign Exchange Manual (the “Manual”) to issue shares on repatriation basis
to non-residents who are covered under paragraph 6 (A) of Chapter 20 of the Manual, i.e. (I) A Pakistan national
resident outside Pakistan, (Il) A person who holds dual nationality including Pakistan nationality, whether living
in or outside Pakistan, (lll) A foreign national, whether living in or outside Pakistan and (IV) A firm (including a
partnership) or trust or mutual fund registered and functioning outside Pakistan, excluding entities owned or
controlled by a foreign government, provided the issue price, is paid in foreign exchange through normal banking
channel by remittance from abroad or out of foreign currency account maintained by the subscriber/purchaser
in Pakistan.

Non-residents who wish to bid for the subscription of shares being offered via book building can remit the
subscription money through an Authorized Dealer directly to the book building accounts opened by the
Company as given in of this Prospectus, however, those non-residents who wish to subscribe shares out of the
general public portion may contact any of the bankers to the Issue (retail portion) for taking instructions
regarding payment of subscription money against shares offered to general public / retail investors. List of
bankers to the Issue for retail portion is available on page 1 of this Prospectus.

The shares issued to non-resident shareholders shall be intimated by the Company to the designated Authorized
Dealer, along with the documents prescribed in the Manual within 30 days of issue.

Non-residents who are covered under paragraph 6 (A) of Chapter 20 of the Manual do not require SBP’s approval
to invest in the shares being issued in terms of this Prospectus. Furthermore, under paragraph 7 (vii) of Chapter
20 of the Manual the Authorized Dealer shall allow repatriation of dividends, net of applicable taxes and
proceeds on sale of listed shares (i.e. divestment proceeds) not exceeding the market value less
brokerage/commission on provision of prescribed documents.

Payments made by non-residents shall be supported by proof of receipt of foreign currency through normal
banking channels. Such proof shall be submitted along with the Application by the non-residents.

12.1.17 Procedure for Rejection of Bids

In terms of regulation 9(7) of the PO Regulations, the Book Runner may reject any Bid placed by a Bidder for
reasons to be recorded in writing provided the reason of rejection is disclosed to such Bidder. Decision of the
Book Runner shall not be challengeable by the Bidder or any of its associates.
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12.1.18 Time Frame for Upward Revision of Bids by the Bidders

The registered investors may revise their Bids upwards any time either manually through the Bid Collection
Centers or electronically through direct access to the system till 05:00 p.m. on the last day of the Bidding Period.

An investor will not be allowed to place or revise a bid with a price variation of more than 10% of the prevailing
indicative strike price. NO DOWNWARD REVISION BOTH IN TERMS OF BID PRICE AND BID VOLUME IS
ALLOWED PROVIDED THAT IN CASE OF UPWARD REVISION OF THE BID PRICE, THE NUMBER OF SHARES BID
FOR IL.E. BID VOLUME MAY BE ADJUSTED ENSURING THAT THE BID AMOUNT OR BID MONEY REMAINS THE
SAME. HOWEVER, NO WITHDRAWAL OF BID IS ALLOWED.

12.1.19 Ten Percent (10%) Price Variation

An investor will not be allowed to place or upward revise a bid with a price variation of more than ten percent
(10%) of the prevailing Indicative Strike Price subject to Floor Price and Price Band i.e. Bid Price must not be
below the Floor Price and must not exceed 40% of the Floor Price which is upper limit of Floor Price. Please note
that the Indicative Strike Price may not be constant and may keep on changing during the bidding period.
Therefore, the 10% range will also change with the changing Indicative Strike Price.

For Example, if the Floor Price is PKR 55.00/- per share and Indicative Strike Price at any given point in time
during the bidding period is PKR 55.00/- per share, registered bidders may place or revise their bids at/to any
price between PKR 55.00/- per share to PKR 60.50/- per share. If at any given point in time during the bidding
period, the Indicative Strike Price changes from PKR 55.00/- per share to PKR 56.00/- per share, the registered
bidders may place or upward revise their bids at/to between PKR 56.00/- per share to PKR 61.60/- per share.

Please note that the 10% range on the lower side cannot go below the floor price and cannot exceed the upper
cap of 40% of the floor price i.e. PKR 77.00/- per share. The price range of 10% applicable at any given point in
time during the bidding period will also be displayed on the bid screen available at the website of PSX.

12.1.20 Restriction on Downward Revision or Withdrawal of Bids by the Bidder

Under regulation (10) (2)(vi) of the PO Regulations the Bidders shall not make downward revision both in terms
of Bid Price and Bid Volume provided that in case of upward revision of the Bid Price, the number of shares Bid
for i.e. Bid Volume may be adjusted ensuring that the bid amount or bid money remains the same.

Under regulation (10) (2)(vii) of the PO Regulations the Bidders shall not be allowed to withdraw Bids.

12.1.21 Procedure for Withdrawal of Issue

1. In accordance with regulation 8(16) of the PO Regulations, in case the Issuer does not receive bids for the
number of shares allocated under the Book Building Portion at the Floor Price, the Issue shall be cancelled
and the same shall be immediately intimated to the Commission and PSX and the Margin Money shall be
refunded to the bidders immediately but not later than three (3) working days of the closing of the Bidding
Period.

2. In accordance with regulation 8(17) of the PO Regulation, the Book Building process will be considered as
cancelled if the total number of bids received is less than forty (40).

12.1.22 Basis of Allotment of Shares

Bidders shall be allowed to place bids for one hundred percent (100%) of the Issue size and the Strike Price shall
be the price at which one hundred percent (100%) of the Issue is subscribed via the Dutch Auction Method.

Once the Strike Price is determined, all those Bidders whose bids have been found successful shall be
provisionally allotted 75% of the Issue size i.e. 18,750,000 Ordinary Shares.

In order to be a successful Bidder in the Book Building process, the bid price would either be higher than the
Strike Price or at the Strike Price.

For allocation of shares via Book Building, priority shall be given to the bids placed at the highest price. The
bidders, who have made bids at prices above the Strike Price, will be provisionally allocated 75% of the shares
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successfully bid for, at the Strike Price. The differential between the bid price and Strike Price, would be refunded
based on the total number of shares bid for.

Bidders who had placed Bids at the Strike Price will be provisionally allotted seventy-five (75%) of the shares
successfully bid for, at the Strike Price, on proportionate basis.

Bids made below the Strike Price shall not qualify for allotment of shares and their Margin Money will be
refunded.

Final allotment of shares to the successful bidders would be determined after determination of the public
response to the Retail Portion of the Issue.

In the event the retail portion is undersubscribed, the unsubscribed portion would be allotted to the successful
bidders, on a pro-rata basis as per regulation 11(5) of the PO Regulation. Excess funds, if any, would be refunded
to the bidders after allotment of the unsubscribed shares.

Final allotment of shares out of the Book Building portion shall be made after subscription of the retail portion
and receipt of full subscription money from the successful Bidders; however, shares to such Bidders shall be
issued simultaneously with issuance of shares to retail investors, in the form of book-entry to be credited in their
respective CDS Accounts. All the Bidders shall, therefore, provide number of their respective CDS Accounts in
the Bid application as required under regulation 9(16) of the PO Regulations.

12.1.23 Refund of Margin Money

The Bidders who have made Bids below the Strike Price shall not qualify for allotment of securities and the Book
Runner shall intimate their respective banks for unblocking, where required, their Bid Money within one (1)
working day of the close of the bidding period as required under regulation 9(13) of the PO Regulations and the
refunds, where required to such bidders shall be made within three (3) working days from the close of the
bidding period.

The bid money of bidders who have undertaken to subscribe the unsubscribed retail portion shall remain
deposited or blocked till allotment of shares of unsubscribed retail portion, if any, to them on pro-rata basis.

12.1.24 Publication of Supplement to the Prospectus

In accordance with regulation 11(1) of the PO Regulations within three (3) working days of the closing of the
Bidding Period, Supplement to the Prospectus shall be published at least in all those newspapers in which the
Prospectus was earlier published and also disseminated through PSX.

The Supplement to the Prospectus would contain information relating to the Strike Price, the Offer Price and
Category-wise breakup of the successful Bidders along with the number of shares provisionally allocated to
them. Format of the Supplement is given on page 2 of this Prospectus.

Public subscription for the shares shall be held at any date(s) within thirty days (30) of the publication of the
Prospectus but not earlier than seven (7) days of such publication.
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13. APPLICATION AND ALLOTMENT INSTRUCTION

13.1.1 Eligible Investors Include:
1. Pakistani citizens resident in or outside Pakistan or Persons holding dual nationalities including a Pakistani
nationality;
2. Foreign Nationals whether living in or outside Pakistan

3. Companies, bodies corporate or other legal entities incorporated or established in or outside Pakistan (to
the extent permitted by their constitutive documents and existing regulations, as the case may be);

4. Mutual Funds, Provident / Pension / Gratuity Funds / Trusts, (subject to the terms of the Trust Deed and
existing regulations); and

5. Branches in Pakistan of companies and bodies corporate incorporated outside Pakistan.

APPLICATION MUST BE MADE ON SECP’s APPROVED APPLICATION FORM OR A LEGIBLE PHOTOCOPY THEREOF
ON A PAPER OF A4 SIZE WEIGHING AT LEAST 62 GM

13.1.2 Copies of Prospectus

Copies of this Prospectus and Applications Forms can be obtained from members of PSX, the Bankers to the
Issue and their branches, the Lead Manager, the Book Runner to the Issue and registered office of the Company.
The Prospectus and the Application Form can also be downloaded from the following websites:

http://www.arifhabibltd.com, http://bfbio.com/, www.cdceipo.com, and http://www.psx.com.pk

Shares against the successful and accepted applications shall be issued in the Book Entry Form only and will
be credited into the Applicants CDS Account mentioned in the Application. The applicants, therefore, must
provide detail of their CDS Account (investors Account or Sub-Account) in the Shares Subscription Form.
Investors who do not have CDS account may visit www.cdcpakistan.com for information and details.
For further guidance and queries regarding opening of CDS account, investors may contact CDC at
phone Number: 0800 — 23275 (CDCPL) and e-mail: info@cdcpak.com.

NAMES(S) AND ADDRESS(ES) MUST BE WRITTEN IN FULL BLOCK LETTERS, IN ENGLISH AND SHOULD NOT BE
ABBREVIATED.

ALL APPLICATIONS MUST BEAR THE NAME AND SIGNATURE CORRESPONDING WITH THE ONE RECORDED
WITH THE APPLICANT’S BANKER. IN CASE OF DIFFERENCE OF SIGNATURE WITH THE BANK AND
COMPUTERIZED NATIONAL IDENTITY CARD (CNIC) OR THE NATIONAL IDENTITY CARD FOR OVERSEAS
PAKISTANI (NICOP) OR PASSPORT, BOTH THE SIGNATURES SHOULD BE AFFIXED ON THE APPLICATION FORM.

13.1.3 Opening and Closing of the Subscription List

The subscription list will open at the commencement of banking hours on [.], 2024 and will close on [.], 2024 at
the close of banking hours. Please note that online applications can be submitted 24 hours during the
subscription period which will close at 12:00 midnight on [.], 2024.

13.1.4 E-IPO System

In order to facilitate investors, PSX has developed an e-IPO System (“PES”) through which electronic applications
can be filed for subscription of securities offered to the general public. PES can be accessed through the web
link (https://eipo.psx.com.pk).
Investors can register themselves online at any time 24/7. On behalf of an investors, registration can also be
done by:

e the TREC Holder with whom the investor has a sub-account, or

e the Bank with whom the investor has a bank account.
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An e-IPO application can be filed by an investor during the public subscription period which shall close at
midnight on [.], 2024. On behalf of investors, e-IPO applications can also be filed by:

¢ the TREC Holder with whom the investor has a sub-account, or

e the Bank with whom the investor has a bank account.
Subscription money can be paid by the investor through 1LINK or NIFT. On behalf of investors, subscription
money can also be paid by:

e the TREC Holder with whom the investor has a sub-account, or

¢ the Bank with whom the investor has a bank account.
In case of queries regarding PES, investors may contact Mr. Farrukh Shahzad at phone number: 111-001-122 or

(021)-35274401-10, and email: itss@psx.com.pk Tutorial for PES can be found on the weblink i.e.,
https://eipo.psx.com.pk/EIPO/home/index.

(i) Centralized E-IPO System (CES):

CES can be accessed through the web link (www.cdceipo.com). Payment of subscription money can be made
through 1LINK’s member banks available for CES.

For making application though CES, investors must be registered with CES. Registration can be done under a self-
registration process by filling the CES registration form, which is available 24/7 all throughout the year.

In addition to the above, investors/sub-account holder(s) can request their respective TREC Holders who are
Participants in Central Depository System (CDS) to make electronic subscription on their behalf for subscription
of securities of a specific company by authorizing (adding the details of) their respective Participant(s) in CES.
Consequently, authorized Participants will electronically subscribe on behalf of their sub-account holder(s) in
securities offered through Initial Public Offerings and will also be able to make payment against such electronic
subscriptions through all the available channels mentioned on CES only after receiving the subscription amount
from the sub-account holder(s). To enable this feature, the CDS Participant may request CDC to activate his ID
on the CES portal. For queries regarding CES, investors may contact CDC at phone number: 0800 — 23275 (CDCPL)
and e-mail: info@cdcpak.com or contact Mr. Owais Anwer at Phone 021-111-111-500 Ext 500 and email:
owais_anwer@cdcpak.com.

13.1.5 Applications made by Individual Investors

1. In case of individual investors, an attested photocopy of CNIC (in case of Resident Pakistanis) / NICOP or
Passport (in case of Non-Resident Pakistanis) as the case may be, should be enclosed and the number of
CNIC / NICOP / Passport should be written against the name of the applicant. Copy of these documents can
be attested by any Federal / Provincial Government Gazette Officer, Councilor, Oath Commissioner or Head
Master of High School or bank manager in the country of applicant’s residence.

2. Original CNIC / NICOP / Passport, along with one attested photocopy, must be produced for verification to
the Banker(s) to the Issue and the applicant’s banker (if different from the Banker to the Issue) at the time
of presenting the application. The attested photocopy will, after verification, be retained by the bank branch
along with the application.

Aforementioned requirements pertaining to CNIC/NICOP only applies to physical applications and would
not be required in E-IPO facility.

13.1.6 Applications made by Institutional Investors
1. Applications made by companies, corporate bodies, mutual funds, provident / pension / gratuity funds /
trusts and other legal entities must be accompanied by an attested photocopy of their Memorandum and

Articles of Association or equivalent instrument / document. Where applications are made by virtue of
Power of Attorney, the same should also be submitted along with the application. Any Federal / Provincial
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Government Gazette Officer, Councilor, Bank Manager, Oath Commissioner and Head Master of High School
or bank manager in the country of applicant’s residence can attest copies of such documents.

2. Attested photocopies of the documents mentioned in Section 13.1.5 must be produced for verification to
the Banker(s) to the Issue and the applicant’s banker (if different from the Banker(s) to the Issue) at the
time of presenting the application. The attested copies, will after verification, be retained by the bank
branch along with the application.

13.1.7 Additional Instructions for Investors

1. Only one application will be accepted against each account, however, in case of joint account, one
application may be submitted in the name of each joint account holder.

2. Joint application in the name of more than two persons will not be accepted. In case of joint application
each applicant must sign the application, form and submit attested copies of their CNICs / NICOP / Passport.
The share certificates will be dispatched to the person whose name appears first on the application form
while in case of CDS, it will be credited to the CDS account mentioned on the face of the form and where
any amount is refundable, in whole or in part, the same will be refunded by cheque or other means by post,
or through the bank where the application was submitted, to the person named first on the application
form, without interest, profit or return. Please note that joint application will be considered as a single
application for the purpose of allotment of shares.

3. Subscription money must be paid by check drawn on applicant’s own bank account or pay order / bank draft
payable to one of the Bankers to the Issue, account titled as “BF BIOSCIENCES LIMITED — GENERAL
SUBSCRIPTION”, and crossed “A/C PAYEE ONLY”.

4. Forthe applications made through pay order / bank draft, it would be permissible for a Bankers to the Issue
to deduct the bank charges while making refund of subscription money to unsuccessful applicants through
pay order / bank draft individually for each application.

5. The applicant should have at least one bank account with any of the commercial banks. The applicants not
having a bank account at all (non-account holders) are not allowed to submit application for subscription of
shares.

6. Applications are not to be made by minors and / or persons of unsound mind.

7. Applicants should ensure that the bank branch, to which the application is submitted, completes the
relevant portion of the Application Form.

8. Applicants should retain the bottom portion of their Application Forms as provisional acknowledgement of
submission of their applications. This should not be construed as an acceptance of the application or a
guarantee that the applicant will be allotted the number of shares for which the application has been made.

9. Making of any false statements in the application or willfully embodying incorrect information therein shall
make the application fictitious and the applicant or the bank shall be liable for legal action.

10. Bankers to the Issue are prohibited to recover any charges from the subscribers for collecting subscription
applications. Hence, the applicants are advised not to pay any extra charges to the Bankers to the Issue.

11. It would be permissible for a Bankers to the Issue to refund subscription money to unsuccessful applicants
having an account in its bank by crediting such account instead of remitting the same by cheque, pay order
or bank draft. Applicants should, therefore, not fail to give their bank account numbers.

12. Submission of false and fictitious applications is prohibited and such applications’ money may be forfeited
under Section 87(8) of the Securities Act, 2015.

13.1.8 Additional Instructions for Foreign / Non-Resident Investors

1. In case of foreign investors who are not individuals, applications must be accompanied with a letter on
applicant's letterhead stating the legal status of the applicant, place of incorporation and operations and
line of business. A copy of Memorandum of Association or an equivalent document should also be enclosed,
if available. Where applications are made by virtue of Power of Attorney, the same must be lodged with the
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application. Copies of these documents can be attested by the bank manager in the country of applicant's
residence.

2. Foreign / Non-resident investors should follow payment instructions given in Section 12.1.16 of this
Prospectus.

13.1.9 Code of Occupation of Investors/Applicants

01 Business

02 Business Executive
03 Service

04 Housewife

05 Household

06 Professional

07 Student

08 Agriculturist

09 Industrialist

10 Other

13.1.10 Nationality Code

Name of Country

001 US.A

002 U.K

003 U.A.E

004 K.S.A

005 Oman

006 Bangladesh
007 China

008 Bahrain
009 Other

13.1.11 Minimum Amount of Application and Basis of Allotment of Shares of the Issue

The basis and conditions of transfer of shares to the General Public shall be as follows:

1. Application for shares must be made for 500 shares or in multiples of 500 shares only. Applications which
are neither for 500 shares nor for multiples of 500 shares shall be rejected.

2. The minimum amount of application for subscription of 500 shares is the Issue Price x 500 shares.
3. Application for shares below the minimum amount shall not be entertained.

4. SUBMISSION OF FALSE AND FICTITIOUS APPLICATIONS IS PROHIBITED AND SUCH APPLICATIONS’ MONEY
MAY BE FORFEITED UNDER SECTION 87(8) OF THE SECURITIES ACT, 2015.

5. If the shares offered to the general public are sufficient to accommodate all applications, all applications
shall be accommodated.

6. Ifthe shares applied for by the general public are in excess of the shares allocated to them, the distribution
shall be made by computer balloting, in the presence of the representative(s) of PSX in the following
manner:

— If all applications for 500 shares can be accommodated, then all such applications shall be
accommodated first. If all applications for 500 shares cannot be accommodated, then balloting will be
conducted among applications for 500 shares only.
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— If all applications for 500 shares have been accommodated and shares are still available for allotment,
then all applications for 1,000 shares shall be accommodated. If all applications for 1,000 shares cannot
be accommodated, then balloting will be conducted among applications for 1,000 shares only.

— If all applications for 500 shares and 1,000 shares have been accommodated and shares are still
available for allotment, then all applications for 1,500 shares shall be accommodated. If all applications
for 1,500 shares cannot be accommodated, then balloting will be conducted among applications for
1,500 shares only.

— If all applications for 500 shares, 1,000 shares and 1,500 shares have been accommodated and shares
are still available for allotment, then all applications for 2,000 shares shall be accommodated. If all
applications for 2,000 shares cannot be accommodated, then balloting will be conducted among
applications for 2,000 shares only.

—  After allotment in the above-mentioned manner, the balance shares, if any, shall be allotted in the
following manner:

o If the remaining shares are sufficient to accommodate each application for over 2,000 shares,
then 2,000 shares shall be allotted to each applicant and remaining shares shall be allotted on
pro-rata basis.

o If the remaining shares are not sufficient to accommodate all the remaining applications for over
2,000 shares, then balloting shall be conducted for allocation of 2,000 shares to each successful
applicant.

7. If the Issue is over-subscribed in terms of amount only, then allotment of shares shall be made in the
following manner:

—  First preference will be given to the applicants who applied for 500 shares;

— Next preference will be given to the applicants who applied for 1,000 shares;

— Next preference will be given to the applicants who applied for 1,500 shares;

— Next preference will be given to the applicants who applied for 2,000 shares; and then

—  After allotment of the above, the balance shares, if any, shall be allotted on pro rata basis to the
applicants who applied for more than 2,000 shares.

8. Allotment of shares will be subject to scrutiny of applications for subscription of shares.
9. Applications, which do not meet the above requirements, or application which are incomplete, will be
rejected.

13.1.12 Basis of Allotment

The basis and conditions of transfer of shares to the General Public shall be as follows:

1. The minimum value of application will be calculated as Issue Price x 500 shares. Application for amount
below the minimum value shall not be entertained.

2. Application for shares must be made for 500 shares or in multiple of 500 shares only. Applications which
are neither for 500 shares nor for multiples of 500 shares shall be rejected.

3. Allotment / Transfer of shares to successful applicants shall be made in accordance with the allotment
criteria / instructions disclosed in the Prospectus.

4. Allotment of shares shall be subject to scrutiny of applications in accordance with the criteria disclosed in
the Prospectus and / or the instructions by the Securities & Exchange Commission of Pakistan.

5. Applications, which do not meet the above requirements, or applications which are incomplete will be
rejected. The applicants are, therefore, required to fill in all data fields in the Application Form.

6. The Company will credit shares in the CDS Accounts of the successful applicants.
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13.2 REFUND/UNBLOCKING OF SUBSCRIPTION MONEY TO UNSUCCESSFUL APPLICANTS

As per the regulation 11(4) of the PO Regulations, within ten (10) working days of the close of public subscription
period the Shares shall be allotted and issued against the accepted and successful applications and the
subscription money of the unsuccessful applicants shall be unblocked/ refunded.

As per sub-section (2) of Section 68 of the Companies Act, if refund as required under sub-section (1) of Section
68 of the Companies Act is not made within the time specified hereinabove, the directors of the company shall
be jointly and severally liable to repay that money with surcharge at the rate of two percent (2%) for every
month or part thereof from the expiration of the fifteenth day and, in addition, shall be liable to a penalty of
level 3 on the standard scale as defined in Section 479 of the Companies Act. Provided that the directors of the
Company shall not be liable if it proves that the default in making the refund was not on their own account and
was not due to any misconduct or negligence on their part.

In case retail portion of the Issue remains unsubscribed, the unsubscribed shares shall be allotted to the
successful bidders at the strike price on pro-rata basis.

13.3 ISSUE AND CREDIT OF SHARES

Within five (5) working days of the closing of public subscription period, the shares shall be allotted, issued and
credited against the accepted and successful applications and the subscription money of the unsuccessful
applicants shall be unblocked/refunded, as required under regulation 11(4) of the PO Regulations. Shares will
be issued only in the book-entry form and will be credited into the respective CDS Accounts of the successful
applicants. Therefore, the applicants must provide their CDS Account Number in the Shares Subscription
Applicant.

If the Company defaults in complying with the above requirements, it shall pay PSX a penalty of PKR 5,000 per
day for every day during which the default continues. PSX may also notify the fact of such default and name of
the Company by notice and also by publication in its ready-board quotation of the Stock Exchange.

Name of the Company will also be notified to the TRE Certificate Holders of the PSX and placed on the web site
of the PSX.

13.4 TRANSFER OF SHARES

The shares shall be transferred in accordance with the provisions of Section 74 of the Companies Act read with
Section 75 thereof and the Central Depositories Act, 1997 and the CDCPL Regulations.

13.5 LIST OF BANKERS TO THE ISSUE

01 []
02 []
03 []
04 []

13.6 MINIMUM AMOUNT OF APPLICATION

As per PO Regulations, the minimum amount of application shall not be less than the “Issue Price x 500 shares”.

13.7 INTEREST OF SHAREHOLDERS

None of the holders of the Issued shares of the Company have any special or other interest in the property or
profits of the Company other than their capacity as holder of Ordinary shares except from the shareholders who
are also the Director of the company. Directors of the Company have interest in receiving remuneration for their
role as Directors.
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13.8 ELIGBILITY FOR DIVIDEND

The ordinary shares issued shall rank pari-passu with the existing shares in all matters of the Company, including
the right to such bonus or right issues, and dividend as may be declared by the Company subsequent to the date
of issue of such shares.

13.9 DEDUCTION OF ZAKAT

Income distribution will be subject to deduction of Zakat at source, pursuant to the provisions of Zakat and Ushr
Ordinance, 1980 (XVIII of 1980) as may be applicable from time to time except where the Ordinance does not
apply to any shareholder or where such shareholder is otherwise exempt or has claimed exemption from
payment / deduction of Zakat in terms of and as provided in that Ordinance.

13.10 CAPITAL GAINS TAX

Capital gains derived from the sale of listed securities are taxable in the following manner under section 37A of
Income Tax Ordinance, 2001 effective from July 1, 2024:

Investors Appearing Investors Not Appearing
0%

Where the securities are acquired before 0%
the first day of July, 2013.
Where the securities are acquired on or
2 after the first day of July, 2013 but on or 12.5% 25.0%
before the 30th day of June, 2022.
Where the securities are acquired on or after the first day of July, 2022 but on or before the 30

3
day of June, 2024, below reduced rates of tax on capital gain arising on disposal shall apply:
1. Where holding period does not exceed 15.0% 15.0%
one year
2. Where holding period exceed one year 12.5% 12.5%
but does not exceed two years
3. Where holding period exceed two 10.0% 10.0%
years but does not exceed three years
4. Where holding period exceed three 7 5% 7 5%
years but does not exceed four years
5. Where holding period exc.eed four 5.0% 5.0%
years but does not exceed five years
6. Where holding period exc.eed five 2.5% 2.5%
years but does not exceed six years
7. Where holding period exceed six years 0.0% 0.0%
4 Where the securities are acquired on or after the first day of July, 2024 onwards:
Where the securities are acquired on or As per rates specified in
after the first day of July, 2024 and First Schedule, Part 1,
onwards. Division 1 for individuals

and association of persons
and Division Il for
15.0% companies.

Provided that the rate of
tax for individuals and
association of persons shall
not be less than 15% in any
case.
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13.11 WITHHOLDING TAX ON DIVIDENDS

Dividend distribution to shareholders will be subject to withholding tax under section 150 of the Income Tax
Ordinance, 2001 as specified in Part Ill Division | of the First Schedule of the said ordinance or any time-to-time
amendments therein. In terms of the provision of Section 8 of the said ordinance, said deduction at source, shall
be deemed to be full and final liability in respect of such profits in case of persons only. Applicable withholding
tax rate on dividend is 15% for filer and 30% for non-filer.

13.12 TAX ON BONUS SHARES

As per section 236 of the Finance Act 2023, bonus shares shall only be issued to shareholder, if a Company
collects from shareholder, tax equal to 10% of the value of the bonus shares issued.

13.13 INCOME TAX
The income of the Company is subject to Income Tax under the Income Tax Ordinance, 2001.
13.14 DEFERRED TAXATION

Deferred tax is provided using the liability method, on all temporary differences at the balance sheet date
between the tax bases of assets and liabilities and their carrying amounts, for financial reporting purposes.
Deferred tax liabilities are recognized for all taxable temporary differences and deferred tax assets are
recognized for all deductible temporary differences, carry-forward of unused tax credits and unused tax losses,
to the extent that it is probable that taxable profit will be available against which the deductible temporary
differences, carry forwards of unused tax credits and unused tax losses can be utilized.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent
that it is no longer probable that sufficient taxable profits will be available to allow all or part of the deferred tax
asset to be utilized. Unrecognized deferred tax assets are reassessed at each balance sheet date and are
recognized to the extent that it has become probable that future taxable profits will allow deferred tax asset to
be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when
the asset is realized or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the balance sheet date.

Deferred tax assets and deferred tax liabilities are offset only if there is a legally enforceable right to offset
current tax assets and liabilities and they relate to the income tax levied by the same tax authority.

13.15 SALES TAX

General Sales Tax is applicable as per Sales Tax Act, 1990 on supplies and services. Sales tax is applicable on
services as per Punjab Sales Tax on Services Act, 2012 by Punjab Revenue Authority. Sales tax is applicable on
services as per Sindh Sales Tax on Services Act, 2011 by Sindh Revenue Board.

13.16 SALES TAX ON SALE / PURCHASE OF SHARES

Under the Constitution of Pakistan and Articles 49 of the 7th NFC Award, the Government of Sindh, Government
of Punjab, Government of Khyber Pakhtunkhwa and Government of Baluchistan have promulgated the Sindh
Sales Tax on Services Act, 2011, Punjab Sales Tax on Services Act, 2012, Khyber Pakhtunkhwa Sales Tax on
services through Khyber Pakhtunkhwa Finance Act, 2013 and the Baluchistan Sales Tax on services Act, 2015
respectively. The Sindh Revenue Board, the Punjab Revenue Authority, and the Khyber Pakhtunkhwa Revenue
Authority and the Baluchistan Revenue Authority administer and regulate the levy and collection of the Sindh
Sales Tax (“SST”), Punjab Sales Tax (“PST”), Khyber Pakhtunkhwa Sales Tax (“KST”) and Baluchistan Sales Tax
(“BST”) respectively on the taxable services provided or rendered in Sindh, Punjab or Khyber Pakhtunkhwa
provinces respectively.
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The value of taxable services for the purpose of levy of sales tax is the gross commission charged from clients in
respect of purchase or sale of shares in a Stock Exchange. The above-mentioned Acts levy a sales tax on
Brokerage at the rate of 15% in Sindh, 16% in Punjab and in Baluchistan and Khyber Pakhtunkhwa the rate is
15%. Sales tax charged under the aforementioned Acts is withheld at source under statutory requirements.
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14. SIGNATORIES TO THE PROSPECTUS

SIGNATORIES TO THE PROSPECTUS

, /D 1\

Z= It L b té

Akhter Khalid Waheed Sebastian Martin Ferrarassi
CEQ/Executive Director Chairman/Non-Executive Director
Osman Khalid Waheed Amna Piracha Khan
Non-Executive Director Non-Executive Director
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Munize Azhar Peracha Naveed Kamran Baloch
Noa-Executive Director Independent Director

5 M Wajeeh Uddin

Independent Director
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Muhammad Farhan Rafiq Zain Raza
Chief Operating Officer Manager Financial Reporting
Certified by: o
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Abdur Rehman
CFO & Company Secretary
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15. MEMORANDUM OF ASSOCIATION

The Companies Ordinance, 1984
(Company Limited By Shares)

MEMORANDUM
AND

ARTICLES OF ASSOCIATION

OF

BF BIOSCIENCES LIMITED

\\

Page 154 of 188



Prospectus | BF Biosciences Limited BoF

THE COMPANIES ORDINANCE, 1984
(COMPANY LIMITED BY SHARES)

MEMORANDUM OF ASSOCIATION
oF

BF BIOSCIENCES LIMITED

I, The name of Company is “BF BIOSCIENCES LIMITED",

I, The Registered office of the Company will be sitwated in the Province of Punjab,
Pakistan.

M. The objects far which the Company is established are all or any of the following:-

1. To carry on the busiiess of manufacturess, producers, importers, expotters,
dealers, distributors, agents, wholesale and retail dealers of all kinds of medicines,
drugs, phammaccuticals including imjectables, veserinary medicines and dentistry
medicines for the bealth care of buman beings as well as animals,

2 To carry on the business of distributors, suppliers, importers and exporters of and
dealers in all kinds of medicines, chemicals, perfumery, toilet requisites,
pharmaceuticals, veterinary medicines, dentistry medicines and other compounds,
preparations and materials.

3. To carty on the business of manufacturers of and dealers in anatomical,
orthopedic and surgicsl applisnces of all Kisds, vialling, bottling, packing,
repacking and processing of capsules, syrups, ablets, injeciables and ointments
and to carry on the business as providers of all requisites for hospitals, patients,
invalids, fowls, veterinary bospitzls, hatcheries and poulicy fanms.
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To prepare, tompound, manufacture. buy, sell, import, export and generally to
deal in medicines, drugs, propriety articles, tincures, chemicals, pomades,
ointments, liniments, lotions, toder articles, perfumerics, cosmetics, soaps,
essences, surgical apparatus, physicians and hospital supplics and specialties and
all kinds of pharmaceuticals, perfumery, toilet and medical preparations and
miteriols, plastics, glassware and veterinary products subject to any permission
required by taw,

To carry on the basiness of general order suppliers including for Government,
semi-Government agencies, armed forces, and commission agents, indentors,
traders and &s general merchants, wholesalers, retatlers, dealers, distributors,
stockists, sub-agenis in any goods or - proxducts o wilhin the scope of the objects of
the Company subject to any permi quired wider the law.

To carry on business and obtain licencss for shipping agents, clearing and
forwarding agents, purchasing anc indenting agems, selling agenis. (except
managing agent) on such teems and conditions as the Company may think proper,
subject to any permission as required under the faw.

To carry on agency business {except mapaging agency) and to acquire and hokd
selling agencies and (o act as selling agents, commission agents, manufacturers’
representatives and distributing agents of apd for the distribution of all kinds of
merchandise, goods, commodities, prodocts, matenals, substances, articles and
things whethker finished, somi-finighed. raw, under process, refined, treated or
otherwise peraining to trade and commerce and for thal purpese to remunerale
then and to open and maintain depots and branches.

To purchase, take on lease or in exchange, bire, apply for or otherwise acquire
and hold for any interest, any rights, privilcges, lands. building. casements, trade
marks, pateats, patent rights, copyrights, licences, machinery, plants, stock-in-
rade and any movable and immavable property of any kind necessary or
conpvenient for the purppses of or in connection with the Company's basiness of
any branch or deparbwent thereof and o vse, exercise, develop, grant licences in
respect of or otheswise turn 10 account any property, rights and information so
acquired, subject to any permission tequired under the law,

To acquire by concession, g, purchase, barter, licence ¢ither absolutely or
conditionally and efther solely or joimly with others any lands, buildings,
muchinery, plants, equipments, priwileges, rights, licences, trade marks, patenis,
and other moviable and immovable progerty of any description which the
Company may deem necessary or wlich may seem to the Company capable of
bemjz turned 1o aceount, subject to any permission as reguired under the law,

To act as representatives; for any person, firm or company and to undertake and
perform sub-contracts, and also &ct in the business of the Company through or by

Page 156 of 188



Prospectus | BF Biosciences Limited

I

14

17

BYF

m—y
BICSCENCES

berein inany part of the world and cither alooe or in collabarstion with others and
by or through agents, sub-contraciors or otheswise.

To go in for, buy or otherwise aciuire and use any patent design, copyright,
licence, concession, convenieace, innovation, ivention, trde marks, rights,
privileges, plunts, toals or machinecy and the like in Pakistan or clsewhere, which
may for the lime being appear 10 be useful or valuable for adding to the efficiency
or productivity of the Company's work oc business, os permissible under the law.

To acquire and carry on all or any part of the business or property and 1o
undertake any liabilities of any person, fimm, associition or company's passession
of property suitable for any of the purposes of the Company or carrying on any
basipess which this Company is authorised to carry on axd in cansideration for
the same, 10 pay cash or 10 issue shares of the Company.

To enter into arrangements with the governmeal or authority (federal, provincial,
municipal, local or otherwise) or any corporation, company or persoas thal may
seem conducive to the Company’s objects or any of them and 1o obtain from any
such government, authorily, COrPORMIon, company of person any charters,
comtracts, rights, privileges and commission which the Company may think
desirable and 10 carry on exercise amd comply with any such charters. coniracts,
decrees, rights, privileges and concessipns.

To enter into parinership, to amalgamste or merge movable with immovable and /
or to buy on all interests, assets, liabilitics, stocks or 1o mike any arrangement for
sharing profis, weion of inerests, cooperation, joint-venture, reciprocal
concession o olherwise with any person, firm or company carrving on or
propasing (o carry on any businéss which this Company is authorised |o carry on
or which is capable of bzing conducted so as directly or indirectly fo berefil this
Company and o have forergn collaborations and to pay royaltics / technical fees
10 collaborators, subject 16 the provissons of the Companies Ordinance, 1984,

To establish, promote- or sssist in establishing or promoting and subseribe o or
become s member of any other company, association or club whose objects are
simifur or in part similar to the objects of this Company or the cstablishment or
promotion of which may be beneficial to the Company, as permissible under the
law.

To open accounts with any bank ox banks and to draw, make, accepe. endorse,
execute, issue. pegofiate and discount cheques, promissory notes, bills of
cxchange, bills of kading, warrants, deposit notes. debentures, letter of credit and
other negotiable instruments and securities.

To arrange local and foreign curency loans trom scheduled banks, industrial
binks and financial institutions for the purpose of purchase, manufacture, market,
sepply, export and import of machinery, consiruction of factory, building and for
the purpase of working capital or for any other purpose.

3
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To sell or otherwise dispase of the whole or uny part of the undentaking of the
Company. either together or in portioas for such consideration & the Company
may think fit and in paricolar, for shares, debenture-stock or securities of uny
Company purchasing the same,

'To bortow or faise money by means of loans or other legal arrangements from
banks, or other financial institutions, or Directors in such manper as the Company
may think fit and in particular by issac of debentares, debenture stock, perpeival
or otherwise conventible into shares and to morigage, or charge the whole or any
part of the propetty or assets of the Company. present or future, by special
ussignment o7 1o transfer or convey the same sbsolutely or in wust as may seem
expedicnt and 1o purchase, redeem or payoff any such securities.

To pay all costs, charges, and expenses preliminary oc mcidental mcurred in
formation or about the promotion and establishment of the Company and
remunerate any peeson, firm or company for services rendered or to be rendered
in or about the formation or promotion of the Company or the conduct of its
business.

Te give any servamt or employee of the Company. shares in the Company.
commission in the profils of the Company's business or any branch thereof and
for the purpost o cafer into any sgreement or scheme of arrapgement a5 the
Company may desm fit and to procure any servants or employees of the Company
to be insured against risk of accident in the course of their employment by the
Company. Y

To establish and support oc aid in the establishment and support of associations,
institutions, funds and convenieaces: calculated 1o denefit persons who are or have
been directors of or who -have been cmployed by or who are serving or have
served the Company or any other Clompany which is & subsidiary or associute of
the Company or the dependents of connection of such persons and to gram
pensions, gratuities, sllowances, relicfs and paymeats in any other manner
caleulated to benefit the persons described herein,

To distribute any of the Company’s property and assets among the members in
specis of in any manner whatsbever in case of winding up of the Compiny,

To guaranter the performance of woniract and obligations of ke Company n
relation to the payment of any loan, debenture-stock, bonds, obfigabions or
securities issued by or in favour of the Company and fo guaranice the payment or
return on such investments.

To carry out joint venture agreements with other companics or countries within
the scope of the objects of the Company.

To canse the Company 1o be registe red 07 recognised in any foreign country,
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To do and perform all othee acts andd things as are incidental or ¢onducive to the
attainment of the above objects or@ny of them.

To apply for and oblain pecessary consents, permissions and licences from any
Government, State, Local and other Austhoritics for cnabling the Company to
carry on any of iis objects into effect as and when regoired by law,

It is declared thal aotwithstanding anything contained in the forcgoing abject

f of 1his M dum of Association wothing contained therein shail be
construed as empowerning the Company to uadertoke or to indulge in business of
bunking company, banking, jeasing, investment, mansging ageacy or insurance
business directly or indircctly as restricted under the law or any unlawful
OpeTaion.

Nolwithstanding anything stated in any object clause, the Company shall obtain
such other approval or license from competent authority, o may be required
under any law or the time baing in force, to undertake a particular business.

IV.  The liability of the members is limited.

V. The Authorized Capital of the Company is Rs. 1,200,000,000/- (Rupees One Biltion Two
Hundred Million) divided into 400,000,000 (Four Hundred Millios) ordinary shares of
Rs. 3/ (Rs. Three) each with power to increase and reduce the Capital of the Company
and to divide the shares in the Capital for the time being into several classes im
accordance with the provisions of the Companies Act, 2017.

We the several persons, whose names and addressees are subscribed as under are desirous of
being formed into & Company in pursuance’ of this Memorandum of Assoctation and we
respectively agree 1o take the number of shares in the Capital of the Company set opposite our
respective names:

5
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7 THE COMPANIES ORDINANCE, 1984
(COMPANY LIMITED BY SHARES)

ARTICLES OF ASSOCIATION

OF

BF BIOSCIENCES LIMITED

L PRELIMINARY
L Table *A” Nat to Apply

The regulations in Table 'A” in e First Schedule o the Companies Ordinance, 1954
shall notapply 10 the Company éxeepi as reproduced hescin,

2 Interpretation

In these arficles, unless the comiext or the subject matter otherwise requires;

(a)

{b)

fc)

(dj

(e)
H

"Articles" mean these Articles as onginally framed or as from time to time
altered in accordance with law.

"Board" means a meeting of the Directors duly called and constituted or s
the case may be, the Directors assembled 21 2 Board.

"Company” mears BF BIOSCIENCES LIMITED.

"Disectors” mean the Directors for the time being of the Company or o5 the
case may be, the Direciors assembled at 3 Board,

"Month" means cdendar moath socording to the English calendar,
"Office” means the reglstered office for the time being of the Company.
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(2)  "Ordinance” means the Companics Ordinance, 1984 or any modification or
re-enuctment thereof for tbe time being in force,

{h)  "Register’ means, unless the context otheewise roquires, the register of
members to be kept persnant to Section 147 of the Ordinance.

(i) "Seal” means the common or official seal of the Company.
j) "Section” means section of the Ordinance.

(K)  "Special Resolution” mcans the special resolution of the Company as defined
Ln Section 2{1%36) af the Ordinance.

) Words importiog masculine gender include the femimine gender and vice
versa.

(m)  Words importing Siagular aumber include the plurdd nember and wice verss.

(n)  Expression refernng to writing shall unless the contrary intention appears,

be comstrved as including refferences to pnnlm;. litbography, photography
and other modes of represeating of reptoducing words in a visible form,

(@) Words importing persons shall include bodies corporate.

) The head notes are ummed for convenience and shall not affect the
construction of these Articles..

()  Unless the context ollr,tw;sc requires words o expressions confained in
these Articles shall bear the same meaning as in the Ordinance.

IL  BUSINESS

3

1, SHARES
A. Geneml
4. Shitres Under Directors' Control

Public Company

The Directors shall have regand to the restrictions on the commencement of business
imposed by Section 146 if, and =0 far as, those restrictions are binding upon the

Campany.

Subject o the provisions of the Ordinamee and these Articles, the shares
Ciompany shall be under the control of the Directors, who may allot or otherwise

2
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dispose of the saume to such persons, on such terms and conditiens, snd s such Umes
andd for such consideration as the Directors think fit.

Pavibl Jicat

No shares shall be offered to the public for subscription except upon the term that
the amount payable on application shall be the full smount of the nominad dmount of
the shire.

Allotmens of Shares

No share shall be issued at a discount except in sccordance with the provisions of the
Ordinance. The Directors shall, s regards any allotment of shares, duoly comply with
such of the peovisions of Sections 63 to 73, a5 may be applicable to the Company.
The minimum subscription upon which the Company may proceed to-allot the
shares shall be RS, 100,000 (Rupees ome hundred thousand),

Share Cenificates

Every person whose name is enteread as a-member in the Register shall, without
payment, be emtitled 10 receive wilhin ninety (90) days after allotment or within
forty-five (45) days of the application for registaation of transfer, a certificute under
the Seal spacifying the share or shares held by him and the amount paid up therean.
Provided that, in respect of a share or shares hekd jointly by several persons, the
Compeny shall not be bouné to isst'e more than one certificate, and delivery of a
centificate for a share 1o one of sevesall joint holders shall be sufficient delivery to all,

Certificate under Seal

The cortificate of tifle tn shares shall be issued under the authority of the Directors ar
of = committee of Direciors when authorized theseso by the Directors in such manner
and form & the Direetors may from time Lo time prescribe, The Seal shall be duly
affixed to every share certificate issued by the Company,

If a share certificate is defaced, lost or destroyed, it may be renewed on payment of
such fee, if any, not exceeding one napee, and on such lems, if any. as o evidenc:
and indemmnity and payment of expenses incurred by the Company in investigating
title as the Directors think fil.

Joint Holders

The Company shall not be bound 1o register more than four persons as the joint
holders of any share.
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Trusts Not Recognized

Excepl as required by law, ne person shall be recognized by the Company as holding
any shares upon any trust, and the Company shall not be bound by or be compelied
in any way 0 recogmize (¢ven when having notics thereof) any equitable,
contingent, fulure or partial interest in any share o any interest io-any fractional pan
of a share or (excepl only % by these Articles or by law otherwise provided) any
other rights in respect of any share except an absolute right to the entirely thereof in
the registered holder.

Puyment of Commission

The Company may at any tme pasy a commission to any person for
subsecibingagrecing to subscribe (whetber absolutely ar coaditionally) for any
shares, debentures o debenture-stock in the Company or procuring or sgreeing Lo
procure  subscoptions (whether abwsolutely or conditionally) for any  shares,

or tock in the Company, bat so that if the commission in .

respect of shaves shill be paidd or payable out of capital, the siatwiory requirements
and conditions shall be observed and complied with, and the amount or rate of
commission shall not excced swch percentage on the sharcs, debentures,
debenturesstock in each case subscribed or to be subscribed, as may be determined
by the Board subject 10 any fmits recuirgd by law, The commission may be paid or
satisfied, either wholly or parily, in cah o in shares, debentures or debenture-stock.
The Company may akso on any issug-of shares pay such brokerage as may be lawful;
provided that such brokerage shall not excesd smch percentsge on the shares,
debentures or debenture-stock paid wp, as may be determined by the Board subject
10 any limits required by law,

&
Except to the exient and ja the manner sllowed by Section 95, no pant of the funds of
the Company shall be employed in the purchase of, or in loans upon the security of,
the Company's shares.

Transfer of Shares

Trupsfer

The imstrument of transfer of amy share in the Company shall be exccuted both by
the transferor and transferee, and the transferer shall be d d to remain holder of
the share until tbe name of the transferce is entered in the Register in respect thereof,

Form of Transfer

Shares in the Company shall be transferred in the follewing form, or in any usual or
common form which the Directors shall approve:

“
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BF BIOSCIENCES LIMITED
| of in corsideration of the sum of Rupees
paid fo me by of (el

"Transferec’), do hegeby transfer 10 the Transteree the share(s)
nombered 0 melusive, in BE BIOSCIENCES LIMITED, 0 hold
unto the Transfere, his executors. admnisizators and assigns. subject 0 the several
conditions on which [ held the same 3l the time of the execution hereof, and 1, the
Transferee, do hereby agree t0 take the said share {or shares) subject to the
conditions aforesaid,

As witness our hands this day of 20__
Transteror Tramsferee
Signature Sigrature
Witnesses Full Name, Father's/
Hushand's Name
() Nationality
Signature
Full Address: .
Occupation
Full Address of
Transferee:
(2)
Signature
Full Address:

16, Non-Refusl of Transter of Shares

The Direcrors shall net refuse to transfer any fully puid shares unless the Iransfer
deed is defective or invalil. The Directars may decline (o recognize any instrument
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(a)  afec notexoceding two rupees as may be éetermined by the Directors i paxd
to the Company in respect thereof, and

(b}  the duly stamped instramens of transfer is accompanicd by the certificate of
the shares to which it relates, and such other evidence as the Dircclors may
reasonably require to show the right of the transferer Lo make the transfer,

1f the Directors refuse to register a transfer of shares, they shall within one Monily
after the date on which the wanster dezd was ladged with the Company send to the
transteree and the transferor notice of the refusal indicating the defect or invalidity
the transferee, who shall, afer remaval of such defect or wvalidity be entitled 10
re-lodge the ransfer deed with the Company.

Closure of Register
On giving seven days previous notice in the manner provided in the Ordinance, the
Register may be ¢loseid for such period or peniods nod exeseding forty-five (45) days

in any oo year as the Directors may from timie 1o time delermine, but so that the
Register shall not be closed for a Jongee period than thirty (30) diys at a time,

Trunsmission of Shares (
T o

The executors, administratocs, heiss, or nominees, as the case may be, of 2 deceased
sole holder of a share shall be the only persons recognized by the Company as
having any title to the share, Ip the case of a share registered in the names of two or
more bolders, the survivor ar survivors, shall be the only pessons recognized by the
Company s having any title 1o the share.

Elestion to Register or Transfer

Any person becoming eatiticd to a share in consequence of the death or insolvency
of a member shall, upon such evidence being produced as may from time 10 fime be
requireil by the Directors, have the right, either to be registered as a membier in
respect of the share or, instead of beiing registered himself, to make such transfer of
the shure as the deceased or insolvent person could have made; but the Directors
shall, in ¢ither case have the same right to decline or suspend registralion as they
would have had in the case of a tramsfer of the share by the deceased or insolvend
pesson before the death or insolvency.

Rights of P Entitled by T o
A person becoming entitied 10 @ shage by reason of the death or insolveacy of the
hotder shall be entitled to the same dividends and other advantages (0 which he

wounkd be entithed if he were the regastered holder of the share, exoept that be shail
v, before being registered as o moember in respect of the share, be entitled in
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sespect of it 10 exercise any right conferred by membership i relation 1o meetings of
the Company.

Alteration of Capitid
Powes tn Increase Capital

The Company may, from time to time, by ordinary resolution increase the share
capilal by swch sum, to be divided inbo shares of such amount, 1§ the resofution shall
prescribe,

Funther Issue of Capisal

All further issue of shares capital shall Girst be subject ¢ such of the provisions of

Section 36 &s are applicable to the Company. Thereafter, the Directors may dispese

of the same in steck manner as they think most bepeficiad to the Company.

Pravisions Applicable 1o New Shares

The new shares shall be subject 1o the same provisions with reference to transfer,

Irensmission and otherwise as the sbares in the original share capital,

Consolidation.znd Sub-division

The Company may, by crdinary resobution :

@  comsolidaie and divide its share capital inw shares of larger amount than s
existing chares;

() subdivide its existing shares or any of them into shares of smaller amount

than is fixed by e Comprany’ memorsndum of assosiation, subject.
nevertbeless, o the provisos w clavse (d) of subsection (1} of Section 92;

{€)  cancel any shyrés-which, at the date of the passing of the resolutinn, bave mot
Deen 1aken or agreed o be taken by any person.

Reduction of Share Capital

The Compuny may, by Special Resolution, reduce its share capital in sny manmer
and with, and subjec fo, any imcdent authorized and consent requinsd by faw.

IV.  MEETINGS AND PROCEEDINGS

A,

General Meetings

2. Swery Meeting

The statutory gensral meeting of the Company shull be held within the peried
equired by Section 157.
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Annval Geperal Meting

A general meeting to be called annual general meeting, shall be held, in accordance
with the provisions of Section 158, within cighteen Months from the date of
mnooeparation of the Compary and shereafier once at least in every yeur within a
pecwxd of four Months following the clese of its financial year and not more than

fifteen Momths afier the holding of its Tast preceding annual general meeting as may
be determined by the Directors.

Other Meclings

All general meetings of the Company ether thar the statuiory mecting or an apnual
geperal mecting shall be called extraordinary general meetings.

i Snaty Genszal Meeti

The Directors may whenever they think fit, call an extraordinary gencral meeting,
and extracedinary genersl meetings shall also be called on such reguisition, or in
default, may be called by such requisitionists, s is provided by Section 139

Notice and Proceedings
Notice of Meetings

Twenty-one days notice al the least (exclisive of the day on which the notias is
sarved o deemed 10 be served, bal indusive of the day for which nohice is given)
specifying the place, the day sad the hour of meeting and, in case of special
business, the general rsture of That business, shall be giver in the manner provided
by the Ordinance for the geaersl g, o sech | a5 are, under the
Ordinance or the regulations of the Company. enitled 1o receive such notices from
the Company: but the socidental omission o give motioe w0, or the poa-receipt of

rofice by, any member shail not invalidate the procesdings al any general meeting,
Special Business

All business shall be deemed specinl that is d a1 an rdinary general
meeting, and slso all that is transacted st an anpuad gencral meeling with the
exception of declaring a dividend, the considerution of the accounts, balance sheat
and the reports of the Directors and auditors, the election of dircctors, the
appointment of, and the fixing of the remunération of, the auditors,

Quorm
Nobushmssln!lbemmcwdatang gmralmednguﬂessaquonmdmnlxs
is present ar that time when the meeting peoceeds to busi Three

mpmwymmlmmmanmmy-ﬂ«wmmoﬁktml
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Effect of Quorum Net Being Present

1f wathin haif an hour from the tinwe appointed for the meeting a quorum is it
present, the meeting, it called upon the requisition of membees, shall be dissolved: in
any other case, it shall stand adjourned to the same day in the next week a2t the same
time aed place, and, if at the wdpumed meeting & quorum is not present within half
an hour from the time appointed for the meeting, the members present, being not less
than two, shall be & quorum.

The chairman of the Board of Directors, if any, shall preside as chairman al every
general meeting of the Campany. bat if there is no such chairman, oc if at any
meeting be is not preseat within fiftcen minutes after the time appointed {or the
meeting, or is unwalling to act ss chairman. any one of the Directors present may be
clected to be chainman, aod if nope of the Directors is present, or willing o sct a5
<hairman, the members preseat shall choose one of their number to be chairman.

Adioumawent

The chairman may, with the conseat of any-mecting at which a quoram is present
{and shall if so directed by the meeting), adjourn the mecling from time to time but
10 business shall be transacted it any adjoummed meeting other thun the business leit
unfinished a1 the mesting from which-the adjournment took place, When a meeting
s adjoutned for ten days or more, npdive of the adjouned meeting shall be given as
in the case of an eniginal meeting, Sive as aforesaid, it shall not be accessary to. give
any volice of an adjournment or of the business to be tramsacied at an adjourned
meshing,

Voting

At any general meeting 2 resolution jpot 1o the vote of the meeting shall be decided
on a sbow of hands anless a poll is (before or on the declaration of the result of he
show of hands) demanded. Unless a poll is so demanded, & declaration by the
chairman that a resolution has, om a show of hands, been camied. or caried
unanimously, or by a pasticular majority. or lost, and an entry to that effect in the
book of the proceedings of the Company shall be conclusive evidence of the fact,
wilhout proof of the number or proportion of the votes recorded in favoe of. or

Desmand for Pall
A poll may be demundad only in accordance with the provisions of Section 167,

Maaeer of Taking Poll

I 4 poll is cly demanded, it shall be taken in accerdunce with the manner laid down
in Sectien 168 and the result of the poll shall be deemed to be the resolution of the

Wuahrgu:zhidﬂhepollwudumlded
5% G
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Time of Taking Poll

A poll demanded on the clection of chairman or oa a question of adjournment shall
be taken at once,

Casting Voie

In the case of an equality of votes, shether on a show of hands or on & poil, the
chairman of the meeting at which the show of hands takes place, or at which the poll
is demanded, shall have and exercise = second or casting vote,

Votes of Membess

Right to Vote

Subject to any rights or restrictions for the tume being attached to any class or classes
of shares, on a show of hands every member preseat in person shall have ove vos
excepd for election of directors in wihich case the provisions of Section 178 shall
apply. On a poll every member shall have voting rights as Jaid down in Section 160,

In case of joint-holders, the vote of the senior whe tenders a vote, whether in person
or by proxy, shall be aceepted o the exclusion of the votes of the other joint-halders;
and for this purpose seniority shall be determined by the onder in which the names
stund in the Regster, ;

Member Of Unseund Mind

A member of unsound mind, oc'in fespect of whom an order has been maxde by any
court leving jurisdiction in lusacy, meay vote, whether an show of bands o on  poll,
by his commitiee or other Jegal guardian, and any such commitles or guardian may,
on & poll, vole by proxy.

Voring; Corporation Representatives

On a1 poll votes may be given either personally or by proxy. Provided that no body
owporate shall vote by proxy as long as a resolution of its dirgctors in accordince
with the provisions of Section 162 is in force,

P b in Writi

The instrument appointing a proxy shall be in writing under the hand of the
appoinder oz of his atiomey daly suthorized in writing. A proxy must be s member of
the Company.

The instrument appointing a proxy and the power-of-attamey or other authonty (if
any) under wlich it is signed, er a notarially centified copy of that power or

10
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authority, shull be deposited st the Orffice not less than forty-eight bours before the
time for botding the mecting at which the person named in the istrument proposes
to vote and in defanlt the instrument of proxy shall not be treaed as valid.
Form of Proxy

An instroment sppointing & proxy may be in the tollowing form, or a form =% near
thercto as may be:

BF BIOSCIENCES LIMITED

1 of in the district of
being a member of BF BIOSCIENCES LIMITED, bereby

appaant of as miy proxy (o vote for me and on my
behalf at the (anualiextraordinisy as the case may be) goneral mocting of the
Company 10 be held on the day of 20 snd ac wny
adjpumment theceof,

R ion of Authori

A vote given in sccordance with the terms of an instrument of proxy shall be valid
notwithstanding (he previous death o insanity of the principal or revocation of the
proxy or of the authority under which the proxy was executed, or the transfer of the
share in respect of which the proxy is given, provided that no intimation in wiiting
of such death, insanity, revocation or transfer as aforesaid shall have been received
by the Compuny at the Office before the commencemen: of the meeting or
adioumed meeting at which the proxy is used.

V.  MANAGEMENT AND ADMINISTRATION

A

49,

Board of Directors
Number ¢f Ditectors

The nuniber of Directors shall not be fess than four. The first Directors, to hold
office il the fisstasnoal general meeting shall be;

Mrs. Akhter Khalid Waheed
Mr. Osman Khalid Waheed
Mr. Farooq Mazhar

Nr. Rallys Eduardo Pliauzer

Qualification of Directors

Save as provided i Section 187, no person shall be appointed as a Director unless
be 5§ 3 member of the Company and holds qualification shares of such value, if any,

B e

1
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as may be determined by the Board from time to time not 10 exceed the statuiory
mininem. For purposes of this Article, the Director may hold the qualification
shates in his own name refaxable i the case of a Director represeating intesest
nolding shares of the requisite value.

Chairman of the Bourd

The Directors may elect one of their sumber as the Chairman of the Board and vest
in him such powers and functions us they may deem fil in refation w the
mansgement and administration of 1he affairs of the Company subjed B their
general supervision and coatrel,

Managing DirectogChief Executive

The Pirectors may eleet one of their aumber, or from oulside thelr body, to be the
Managing Director of the Company and vest in him such powers and functions as
they deem fit in refation to the management and administaaion of the affairs of the
Company subjeet to their genetal supervision and control. The Managing Director
shall be the Chief Executive of the Company and, if not already a Directod, he shall
be deemed 0 be a Director of the Company and be eotitled 10 all the rights.and
priviteges and subject to all the labilities of thar office,

Remuneration

Subject to any approval or llmilsquuimd by law, the terms and conditions sund
remuncration of:

(a) = Dircctor for performing extsa seavices, including the holding of the office
of Chairmin,

() the Managing Direclog'Chief’ Exceutive, and

(c)  any Director for attending the meesings of the Directors or a Committee of
Directors shall e deteromned by the Board of Directors.

Alternate Diretor

A Director may, with the appreval of the Board, appoint any person (includiog
another Director) to be his alternate Dircctor and such an aliernate Director shall be
entitled to notice of mizetings of the Directors and to altend and vote thereat
accordingly and generally w exercise all the rights of swuch absent Director subject ta
any limitstions in the instrument #ppointing him. For the puiposes of he
proceadings at such meelings, the provisions of these Articles shall spply as if any
alternate Director (instead of his appointer) were 3 Director. An alternate Director
shall pot require any share qualification and he shall ipso facto vacate office as and
when his sppointer (3} vacates office o5 a Director: (b) removes the appointee [rom
office; or (¢) retums to Pakiston, Provided upon each occasion upon which the

2
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dppointer thereafler leaves Pakistan again, and unless the appointer shall have
informed the Company to the contrary; he shall be decmed to have scappointed the
appointee as his allernate Divector and no further approval of the Board shall be
tequired unless the appointer desires to approve amother person not previousty
approved by the Board as his alternate; i an alternnte Disector shall be himself 2
Direcior, his voling rights shall be cumulative but he shall sot be counted more than
on<e for the purpeses of quorum. Any appoiotment or removal wnder this Article
shall be effected by motice in writing under the hand of the Director making the
same.

Powers and Duties of Directors
Geperal Managemen: Powers

The business of the Compeny shall e managed by the Directors, who may pay all
experses incurred in promoting wnd registering the Compiny, and may exescise all
such powers of the Campany 48 are not by the Ordinance or by these regulations,
required 1o be exercisad by the Company in geaeral meeting, subject nevertheless o
the: provisions of the Ordinance or to any of these regulilions, and such reguations
being not inconsistent with the aforesaid provisions, as may be prescribed by the
Compeny in genceal meeting bur wor regulation muade by the Company in general
meeting shall invalidete any prios act of the Ditectors whieh would have hoen valid
if that regulation had oot been made.  ~*

Bomowing Powers

The Board may exercise all the-pdwess of the Company 1 borow money and ta
morigage or charge its usderiaking, property aml assers (both present and future),
and 1o issne debentures, debenture stock, and other securitses, wheéther oulright or s
oollateral security for any debt, liability or obligation of 1he Company or of any third
pany. .

Dutics of i

The Directors shall duly comply with the provisions of the Ordinance amed in

particular with the provisioes in regard 0 the registration of the particulars of
mortgages and changes affecting the property of the Company or creited by il, 1 the
keeping of a register of the Directors, and to the sending to the registear of an snnual
lise of members and a summary of particulars relating thereto, and notice of any
consolidaticn or increase of share capital, or sub-division of shaics, sud copies of
Special Resolutions and a copy of the register of Directors and potifications of any
changes therein,

Minute Baoks
The Directors shall cause minutes to be made in books provided for the purpose of
13
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(@)  all appointments of officers meade by the Direclors;

(b)  the names of the Dizectors present at each meeting of the Direetors and of
any committes of the Directors;

() @l resolutions and proceedings ar all meetings of the Comgany and of the
Directors wid of commitiees of Direciors; and evecy Director present al any
meeting of Directors or committee of Directors shall sign s name in @ book
to be kept for that purpese.

Disqualification of Disectors

Dispunlification o Ditectoss

No person shall become a Director of the Company if be suffess from any of e

chsabilities or disqualifications mentioned in Section 187 and, if already 2 Director,

shall cease to hold such effice from the date he so becomes disqualified or dissbled
or:

(a) if removed in socordance with Anicle 74; or

(b)  ifby notice in writing given % the Company he resigas his offios;

Pravided, however, that no Dircctor shall vacate his effice by reason oaly of his
being 2 member of any company which has entered into contracis with, or done any

work for, the Company but such Diréetor shall ot vote in respect of any such
contract or work, and if he does so vevie, his vote shall aot be counted.

Proceedings of Dircclors

Mesti i
The Directors may meet togirher for the despatch of business, adjoum and otherwise
regulate their mectings, a5 they think fit, Such number of Dircctors as constitute 2
majority of the Directors shall constitute a guoram. Questions arising 3t any meeting
shall be devided by a majority of voles. In case of an equality of voles, the chairman
shsall have 0o casting vote. A Director may, and the secretary on the requisition of 2
Director shall, ut any time, Summon a meeting of Directors. Fourteen (14) days
aolice at the Jeast (exclusive of the day on which the notice is sceved or deemed 10
be served, but inclusive of the day for which poties is given) shall be given for a
meeting of Directors, provided that, if all the Directors entitled to attend and vote at
any such meeling %0 agrée, in writimg, a mesting may be held of which less than
fourteen (14) days notice has been given. Board meetings may be beld by telephane
or vides conference, if permitted by applicable Taw, and the Dircctors participating
may be anywhere.

Chai (D < Megii ’
’l‘he(.'hdmnnollhedeshaﬂmesdealﬂlmmuflhcl&oudbumta
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holding the same or is ynwilling o adt 28 ¢hairman, the Dircctors presenl may
choose one of their aumber ko be chairmin of the mecting.

Comunkitees

‘The Directors may delegate any of their powers nos reqquired 10 be exercised in their
mecting to commilices consisling of such member or members of (heir body as they
think fit. Any commiltee 0 formed shall, in the exercise of the powers so delegated,
oxaform o any restrctions tist may e impesed on it by the Direclors,

Chairmar of Commiliee Meetings

A commiltee may elect a chainman of its meotings, but. if no such chatrman s
clected, or if at any meoting the chairman is ol preseat withio tn minutes after the
time appointed for holding the same or is unwilling to act as chairman, the members
peesent may choose one of their number 10 be chairman of the meeting,

Proceedings of Cammittee Me

A commitiee may teet and udjourn as it thinks proper. Questions arising at iny
mesting shall be determined by a magority of votes of the members presend, In case
of an equality of votes, the chainman shall have and exercise a second or casting
vole.

Validity of Di ;

All acts done by any meeting of the Directars or of 2 committee of Direcks, or by
any pesson acting as a Divector, shall, notwithstanding that @t be afterwards
discovered that there was some defect in the appoiniment of such Directoss ar
persons acling as aforegaid, or that they or sy of them were disqualified. be as valid
as if every such person hid been duly sppointed and was qualified 1o be a Director.

i fon in Wi

Except for the matters specified in Section 196 of the Ordinance, a Resolution in
writing signed by ull the Directors for the (ime being in office shall be as valid and
cffectval es if it had been passed at a meeting of the Board duly called and
constituted, For this parpose, it shall be permissible to circalate the text of the
proposed resolution duly signed by the Chalrman and oblain Ue signatares of all the
other Directoss thereoa separately by fax (the signed original whereof shall bz sent
in due course by mail or courier to the Company for its revord) and such resolusion
shall be effective as soon as the text of the sesolution signed By cach of the otber
Directors shall have been faxed o and reocived by the Company.
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E Edection and Removal of Directors

&7, Fimst Election of Directors
At the first annual geversl mecting of the Company, all the Dircctors shall stand
retired from office, and Directors shall be elected in their place in sccordance with
Section 178 for a term of three veirs.

65.  Eligibility for R :
A retiving Director shall be eligible for ne-clection.

69, Eledion in Accordance with Ordipancs
‘The Directors shall comply with the provisions of Sections 174 to 178 und Sections
180 and 184 relating to the clection of Directors and matters anciltary thereto,
Notwithstanding that the pumber of pessons offering themsebwss for election s
Direclors i not mose than the pumber of Directors fixed under Anticle 49, the
pamber of votes cast in favoer of each candidate and the name of the Member
casting such votes shall be recnndad n the minuses of the meeting,

0. Filling of Cssnal Vacaney
Any casual vacancy occuring on Uy Board of Directors may be filled up by the
Directors, but the person so chosent shall be subject 1o relirement ot the same time 24
if he had become 3 Directar on the day on which the Dircctor in whaose place he i
chosen was last elected as Director.

7. Removd of Dirctor ‘
The Company may remave s Direcior but anly i aceordance with the provisions of
the Ordinance, /

THE SEAL

2. CommonSeat
The Directoes shall provide & common seal of the Company which shall pot be
uffixed to any instrament except by the authority of s resolution of the Board or by a
committee of Directors authorized i that bebalf by the Diteetons, and two Directins
or one Director and the seeretary of the Company shall sign every instrument ©
which the common seal is affixed.

73 Official Seat

The Direclors may provide for the use in any termitory, district or place not sityated
in Pakistan. of an official seal which shall be a facsimile of the common seal of the

16
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Company, with the addition on its face of the name of every territory, district or
place where it is 1o be used. The provisions of Section 213 shall spply to the use of
the official seal.

VI  DIVIDENDS AND RESERVE

74

75.

76.

Declaration of Dividends

The Company in general meeting may declare dividends but o dividend glll
exceed the amount recommended by the Directors.

Interiny Dividends

The Directors may from tme to time pay ta the members such interim dividends as
appear 10 the Directors 1o be justified by the profits of the Company.

Dividends Payible Out of Profils

No dividends shall be paid otherwise than oal of profits of the year or any other
undistributed profits, No unpaid divadend shall bear intenest againss the Compiny-

Divi Pi

All dividends shall be daclared andl psid according o the smonnts paid on the
shures. RS

Reserve Pund

The Directors my, before reeommending any dividind, set assde oul of the profits
of the Company such sum& as they think proper as # reserve or reserves which shall,
at the discretion of the Diectors, be. spplicable fos mecling conlingencics, or for
equalizing dividends, opfor 2oy other purposs (o which the profiss of the Company
may be praperly applied, snd pending such application may, 4t the like discretion,
either be employet in the business of the Company or be invested in such
mvestments {ofber than shares of the Company) is the Directers may, subject o the
provisions of the Ordinance, from tine to time think fi2,

Profit Cerricd Forward

The Directors may carey foeward any profits which they may think prodent oot to
distribute. without setting them aside a5 a reserve,

Payment of Dividends in Specie

With the sanction of a geaeral meeting any dividend may be paid wholly or in part
by the distnbation of specific assets and in particular of paid-up shares or debentures
. 17
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of any other company or in any one or more of such ways. Where any difficulty
arises in regard to such distribution, the Dircctors nsay seulle the same as they think
expedient, and in particolar may fix the value for distaibation of such spedific assels
or any part thereof and may determiine thet cash payments shall be made to any
members upon the footing of the value so fixed, in order to 26ust the rights of all
members, aod may vest any soch specific assets in inmtees upon trust for the
members eatitled to the dividend as my seem expedient 1o the Directors,

Diidends (o Joist Hol

If several persons are registered a8 point-holders of any share, any oRe of them may
give effectusl receipt for any dividend payabie on the share.

Notice of Dividead
Notice of any dividend that may hawe been declaned shall be given in the manner
heezinalter mentioned 0 the persons entitled to share therein. The Company may
give such maotice by advertisemeént in a newspaper circulating in the Province in
which the Offic: is situated,

The divideod shall be paid within the period laid down in Section 251,

VIL ACCOUNTS

84,

Books of Account

The Directors shall cause to be kept proper books of accosnt as reguired wnder
Section 230, %

2
The books of accoant shall be kept at the Office or al such other place as the

Directors shall think it and shall be open o inspection by the Diceetors dusing
business houss.

Inspection by Members

The Disectors sholl from time to Gime determine whether and to what extent sad
what time and places and upder wihat conditions or regulations the accounts and
biooks or papers of the Company or any of them shall be open 1o the inspection of
members not being Directors, and no member (not being a Director) shall have any
right of inspecting of any account and book or papers of the Company except as
conferred by law or authorized by the Directors ar by the Company in gencral
meeting,

18

Page 178 of 188



Prospectus | BF Biosciences Limited

o1

m—y
BICSCENCES

BYF

Aunuat Accounts

The Directors shall as required by Sections 233 and 236 cavse to be prepared and o
be luid before the Company in geneal meeting such profit and loss accounts and
bilance sheets duly audited and reports as are referred 10.in those sections,

Balance Sheet apd Profit and Loss Account

A balance.sheet, profit and loss socount, and other repocts refecred 10 in the
precedding Asticle shall be mmde out in every year and laid before b Company in
the annuzl general meeting made up to a date ot more than four montfs befors such
meeting. The halance sheet and profl and Joss aconunt shall be accompanied by a
report of the muditoss of the Company-and the rpest of Directors,

Copy of Accounts to be Sent o Members

A copy of the balanos sheet and profit and loss acoount and reports of Dircctors and
auditors shall, at least twenty-one days preceding the meeting, be sent to the persons
clmlkdlomoen-cnomofg:ncmmmgsm the manner in which nofices are to
e given us bereinafter provided.

ol it O ,
The Directors shall in all respect comply with the provisions of Sections 230 (o 236,

Capitalization of Profits

The Compeny in general meeting may upon the recommendation of the Dircetors
resolve that it is desirable to capitalize any part of the amount for the tine being
standing to the credit of any of the Company’s reserve accounts of to the ceedit of the
profit and loss account or otherwise wyvaitable for distribution, and sooardingly thas
such sum be set free for distribution amoag the members who would bave been
entitled thereto if distribited by way of dividend and in the same praportions, on
condition that the same be aot paid in cash but be applied in or towards paving up in
full unissued shares or debentures of the Company to be allotted @nd distriboted,
credited as fully paid up to and amongst such members in the proporiion aforesaid,
and the Directors shall give effect to such resolution.

Audit

Auditors shall be sppoinged and thear duties regulated in acomdance with Sections
25210 255.

IX.  NOTICES
93.

Notice 1o Members ele.

Notice shail be given by the Company to members and suditors of the Company and

persans entitied to recsive notice in accordance with daw.

19
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X,  SECRECY

o4,

Secrecy

Every Director, manager, adviser, aeditos, trasiee, member of a committee, officer,
Servint, dgent, accountant or other person employed in the business of the Company
Shall, if $o required by the Directors, before entering upon his dutics, sign a3
declaration pledging himself to nbserve a strict secrecy respecting all transactions of
the Company with its customers and the state of acoounts with individuals and in
matters relating theretn, and shall by sech declaration pledge himself not o reveal
any of the matters which may come t his knowledge in the discharge of his duties
except whea required %o do so by the Directors or by any genesal meeting oe by any
a court of law and except so far as may be pecessary in arder to comply with any of
ihe provisions in these presents,

Membess' Access to Company Premises

No member or other person (i beimg a Director) shall be entitled to enter upon the
peoperty of the Campany or exsmine the Congjny's premises or properiies wilhout
the permission of s Director, subject to Article 87, 80 require discovery of ar any
information respecting any desal of the Company’s trading or any matter which is or
may be in the natute of 2 trade secres, mystery of tmde, of secret process or of any
matter whatsoever which may relate 10 the conduct of the business of the Company
and which in the opinion of the Dirsotors will be inexpedient, in the irterest of the
merubers of the Company, 10 commnaicate.

XL  RECONSTRUCTION

o6.

Reconstraction

O any sale of the undestakings of the Company the Dircctors or the liguidators on a
winding up may, if aathorized by a Speuial Resolution, accept fully paid shares,
debenitares or securitics of any other company, cither then existing or 10 be formed
for the purchase in whole or in part of the prperty of the Compaeny, and the
Directors (if the profits of the Company permit), or the Tiquidatoss (in & winding up).
may disinibute such shares or securities, or any other progerties of the Company
amongst the members without realization, or ves! the same in trustess for them, and
any Special Resolution may provide for the distribution or appropeiation of the cash,
shares or other securities, benefits or property, otheswise than in accordance with the
strict legal sights of the members ov contributorics of the Company, and for the
valuation of any such securities or property at soch price and in such mannet as the
meeting may appreve, and all holders of shares shall be bound to sccept and shall be
bound by any valuation or distribution so authorized, and waive all rights in lasion
iherero sive only such statutory rights (if any) as are, in case the Company is
praposed 10 be or'is in the course of being wound up. incapable of being varied or
excluded by thess présents,
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If the Comipany is wound up, the lquidator may. with the sasction of a Special
Resolution of the Company and any othis sanclion required by Llaw, divide amongst
the members @ spacie or kind the whaole or any. part of the assets of the Company
(whethes they shall consist of property of same kind or pot) and may, for such
purpase, set such value as he daems fadr upon any property 10 be divided as aforesaid
and may detesmine bow such division shall be camied out &3 between the members
or different classes of members. The liquidator may, with the like sanction, vest the
whole or jmry part of such assets in trustess upan such trest for the benelit of the
coatsibuiories, as the liquidator with the hike saaction, sball think 1, bot so that a0
member shall be compedled to accept any shares or other sscuritics whereon there is
any Hability,

XML INDEMNITY

98, Indemnification

Every officer or agent for the time bedng of the Company may be indenmified out of
the assets of the Company against any Hability incasred by him in defending 2ny
peoceedings, whether civil or eriminal, arisiog ool of his dealings in rekation 1o the
affairs of the Company. except those 'brolight by the Comparny against him, in which
jedgement is given in his favor or in which he is aoquitted, or in conncction with any
application under Section 488 in which relief is granted 1o him by the court.

21
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16. REGISTRATION FORM

REGISTRATION FORM

Book Runner
Tick One
B%‘F [ wir[ | 1se [ ]psH []erw[ ]
-y ARIF HABIB [(Nour azk[ ] erjet[ ] aaw [
FUMISCIESITFS A
LIMITED | [ro s ] sr [ rve [
BF Biosciences Limited Efismi"“ L], 2024 to [], 2024
les
NTHN no: 2643661
Bidding Dates [, 2024 1o [, 2024
Bidding Form MNo.
INITIAL PUBLIC OFFERING OF ORDINARY SHARES OF BF BIOSCIENCES LIMITED THROUGH BOOK BUILDING PROCESS AT A FLOOR PRICE
OF PKR 55.00/- PER SHARE [INCLUDING A PREMIUM OF PKR 53.00/- PER SHARE]

IPLEASE FILL THE FORM IN BLOCK LETTERS. PLEASE PROVIDE ACCURATE DETAILS TO AVOID ANY INCONVEMIENCE.

LIGIBLE INVESTORS MUST SUBMIT Y ONE PAYD € 51 N
CNIC/CUIN &
Name
NTN®
Cell #
Address
Land Line #
E-mail Fax #
IBAN
Number & Bank Name
PLEASE TICK THE APPROPRIATE BOX Mationality
I:l Local Institutional Investor D Resident (If other than Pakistani)
|:| Forzign Institutional Investor l:‘ Men Resident
|:| Individual Investor |:| Foreigner

®INVESTORS ARF ENCOURAGED TO DISCLOSE THER NTN NUMBERS TO FACILITATE THE COMPANY TO CHECK STATUS OF THE SHARFHOLDERS

AS TAX RETURN FILER OR NOM-FILER FROM THE ACTIVE TANPAYERS LIST [ATL) AVAILABLE ON THE WEBSITE OF FBR. PLEASE NOTE THAT

REDUCED TAX RATE OF 15.0% APPLIES TD FILERS INSTEAD OF 30.0% FOR NON-FALERS ON PAYMENT OF CASH DIVIDEND DECLARFD, IF ANY, BY

THE DOMPANIES.

Payment Details: Payments to be made in favor of “BF Biosciences — Book Building™
Amount in Figures Instrument #

Instrument Date Margin ¥age

Banker's Name, Address & Branch

CDC Details for Sub AfC & House AfC

CDC Participant Name CDC Participant ID

Sub AfC No. House A/C No.

CDC Details for Investor AJC

CDC Investor Service AJC ID CDC Investor AfC No.

| UNDERTAKE TO SUBSCRIBE TO SHARES UNSUBSCRIBED IN THE RETAIL PORTION 'WHICH ARE ALLOCATED TO ME ON A PRO-RATA BASIS.
| ALSO UNDERTAKE THAT MY BID MOMNEY SHALL REMAIN DEPOSITED OR BELOCKED TILL ALLOTMENT OF UNSUBSCRIBED SHARES IN THE
RETAIL PORTION.

| DECLARE THAT | have read all the terms and conditions stated in the Prospectus and the Instructions Page of the Bidding Form. The
same terms and conditions would be applicable on the Registration Form.

Signature of Bidder:
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17. BIDDING FORM

BIDDING FORM

Book Runner Tick One

BQQF [Jrn R[] 1s8 [ psH [ |eRw[ |
i

WSS ‘ﬁ ARIF HABIB [Jaur az[ ] eujeur[ ] aaw []

BF Biosciences Limited LIMITED [Cleso M [] skt [] mvk[ ]

NTN no: 2643661

[ Bidding Dates [ []. 2028 to [], 2024 |

| Bidding Form Na.

INITIAL PUBLIC OFFERING OF ORDINARY SHARES OF BF BIOSCIENCES LIMITED THROUGH BOOK BUILDING PROCESS AT A FLOOR PRICE
OF PKR 55.00/- PER SHARE [INCLUDING A PREMIUM OF PKR 52 00/~ PER SHARE)

PLEASE TICK THE APPROPRIATE BOX
Name 0 Local 0 Foreign 0 Individual
Institutional Investor Institutional Investor Investor
Mationality
Cell # Resident
siaen [ {If other than Pakistani)
Address Mon-Resident I:‘
Land Line #
Foreigner I:‘
CNIC &
Fax # E-mail:
ax mail NIN®
TO DISCLOSE THEIR NTN NUMBERS TO FACILITATE THE COMPANY TO Ci

AS TAX RETURN FILER OR NOM-FILER FROM THE ACTIVE TANPAYERS LIST [AT1] AVAILARIF ON THE WEBSITE OF FBR. PLEASE NOTE THAT

REDUCED TAX RATE OF 15.0% APPLIES TO FILERS INSTEAD OF 30.0% FOR NON-ALERS ON PAYMENT OF CASH DIVIDEND DECLARFD, IF ANY, BY
THE COMPANIES.
Dividend Mandate: Mark tick [+] in the appropriate boxes Yes[ ] Mo[ ]
In case the Applicant imtends that if shares applied for are issued to him/it and the dividend declared by the Company, if any, is credited
directly in his/it bank account, instead of issued of dividend warrants, then please fill in the following boxes:

Title of Account

Account Mumber

Bank Name

Branch Name & address
The Directors of BF Biosciences Limited
197-4, The Mall, Rawalpindi, 42000

Dear Sir,
on the basis of Prospectus by BF Biosciences Limited for the Initial Public Offer of its Ordinary Shares, Ifwe hereby bid for subscription of Shares
of the Company as under:

Bid Details
No. of Shares Bid Price Per Share Total Amount
Bid Option [Please tick) {In Figures) {In Figures) (In Figures)
Limit Order |
Step Order: |
Option (1)
Option [2)
Option (3)
Option [4)
Total [Shares and Price)
Important Instructions:
1) Bids should be placed for 3 minimum amount of PKR 1,000,000/ it should also be noted that no. of shares bid for should be rounded and fractional
shares will not be acceptable. Please ensure that after rounding the number of shares multiplied by your bid price, is at least PKR 1,000,000/-.
2) Eligible Investors who want to place a Step Bid, must ensure that each step amounts to PKR 1,000,000/- at least.
3) Any Bid received below the Floor Price will not be accepted by the Book Runner.
4] aninvestor shall not make downward revision both in terms of Bid Price and Bid volume; Provided that in case of upward revision of the Bid Price,
the number of shares Bid for i.e. Bid Volume may be adjusted ensuring that the bid amount or bid money remains the same.

5) Aninvestor shall not make a bid with price variation of more than 10% of the prevailing indicative strike price subject to 40% maximum Price
Band i.e. the strike price must not exceed 40% upper imit of floor price.

Signature of Bidder:
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In terms of the Listing of Companies and Securities Regulations of the Pakistan Stock Exchange [“PSx”), I/we am/are eligible to bid in this initial
Public offer of Ordinary Shares. The amount payable on bidding is remitted herewith which is the applicable margin amount. 1/We agree to pay the
balance amount of application money, if any, upon successful allocation of shares. In case no shares are allotted to me/us you are hereby authorized
o return to me/us by demand draft/pay order application money, within three (3) working days of the close of the bidding period.

I/we agree that this is a binding agreement to accept the number of shares as may be allocated to me/us subject to the terms of the Prospectus,
the bidding form and other applicable laws. I/ we undertake that L'we will sign all such other documents and do all such acts, if necessary on my/our
part to enable me/us to be allocated/allotted/transferred the shares and to pay for the same. I/we authorize you to place my/our name(s| on the
register of the members of the Company as holder(s) of the shares that will be allocated/allotted,/transferred to me/us and to register my/our
address as given below. |/ We noted that the Book Runner is entitled, in its absolute discretion to accept or reject this Bidding application for
reason(s] to be recorded in writing and the reason(s) should be disclosed to us forthwith. I/We have no objection if there are necessary changes
made in the Prospectus for filling of the same with the Securities and Exchange Commission of Pakistan [“SECP”).

| understand that the issuer, the Book Runner, SECP and the Stock Exchange reserve the right of legal action against me under the law, if | submit a
fictitious bid and/or my the instrument deposited by me for margin money is bounced.

| DECLARE THAT: i} | AM/WE ARE MATIONAL(S) AND RESIDENT(S) OF PAKISTAN; ii] FORIEGNER; iii] | AM/WE ARE NOT MINOR(S); iv) I/ WE HAVE NOT
MADE NOR HAVE |/WE INSTRUCTED ANY OTHER PERSON|S)/INSTITUTION(S) TO MAKE ANY OTHER APPLICATION(S) IN MY/OUR NAME[S) OR IN THE
NAME OF ANY OTHER PERSON OM MY/OUR BEHALF OR IN ANY FICTITOUS NAME, IN CASE OF ANY INFORMATION GIVEN HEREIN BEING INCORRECT
I/WE UNDERSTAMND THAT I/WE SHALL NOT BE ENTITLED FOR ALLOCATION/ALLOTMENT/TRANSFER OF SHARES.

Important Instructions:

1) Bids shall only be entered for those Eligible Investors who have submitted a duly filled Registration Form as prescribed by the Book Runner.

2) Bid money / margin money shall be deposited through demand draft, pay order in favor of “BF BIOSCIENCES LIMITED — BOOK BUILDING".
For anline transfer facility [pay order or demand draft may be depesited at any branch of Habib Bank Limited or Meezan Bank Limited
and evidence to be submitted to the Book Runner) the payment shall be made into 4/C # [.] in favour of BF BIOSCIENCES LIMITED — BOOK
BLILDING maintained at Habib Bank Limited — [.] or &/C # [.] in favour of BF BIOSCIENCES LIMTED — BOOK BUNLDING maintained at
Meezan Bank Limited — [.].

3) For deposit of margin money, only Pay Orders, Demand Drafts, or online transfer will be accepted. Each eligible investor shall only submit
a single pay order, demand draft or evidence of online transfer of money along with the Registration Form. 1t may also ba noted that only
asingle pay order, demand draft or evidence of online transfer of money shall be accepted by the Book Runner along with each Additional
Payment Form.

4) Incase of intercity instruments, only Pay Orders “payable at any branch” will be accepted. For the purpose of expediting the clearing of
the instrumeants it is highly recommended that the Pay Order should be made from online branches of the respective banks.

5) Eligible investors can register themselves till 3:00 pm on the last day of Book Building after which no new invastors shall be registerad.

&) Inwestors can only upward revise their bids online. Please visit www .bkb psx.com.pk to access online. User name and password will be
emailed to you on email address provided in the form. Please ensure that you provide correct email address. Online access will be available
for upward bid revisions during the bidding period from 2:00 am to 5:00. &n investor will not be allowed to place or upward revise a bid
with a price variation of more than 10% of the prevailing indicative strike price subject to a maximum price band of 40% of the floor price.
Howewver, the bidder shall not make downward rewvision both in terms of bid price and bid volume; provided that in case of upward
revision of the bid price, the number of shares bid for i.e. bid volume may be adjusted ensuring that the bid amount or bid money
remains the same. No withdrawal of bid shall be allowed.

vours Faithfully,

Signature of Bidder:

To be filled in by the Book Runner:

Time of Receipt Date Location Amount Pay Order No. / Demand Stamp
Draft No.
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18. GENERAL SUBSCRIPTION FORM

SURIMISSI0N OF FALSE AND FICTINIOUS APPLICA TIONS IS AN OFFEMOE UNDER: SECTION E7[7) OF THE SECURITES ACT, 1096 AKD SUCH APTLICATIONS. MOREY
MAY O FORCFIETED UNDER SECTION 1775 OF THE SECUSITIES ACT, 2018
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