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DIRECTORS' REVIEW REPORT

Far the Half-Year Ended December 31, 2018

The Board of Directors of Pakistan Stock Exchange Limited ["PSX" or “Exchange”] is pleased to present the
financial statements of the Exchange for the half-year ended December 31, 2018.

ECONOMIC REVIEW & OUTLOOK

Pakistan's economic story in 2018 has been characterized by turbulence. With the rupee losing almost
26% of its value against the US dollar in 2018, inflation and interest rates rising, along with higher oil
prices, the GDP growth is expected to fall from 5.8% in FY18 to 4-4.5% in FY19.

With a new government coming to power after July 2018, tighter fiscal and monetary policies have been
adopted to manage macro-economic issues. The State Bank has used monetary tightening to attract
foreign investment and boost the value of exports by increasing the policy rate from 7.5% in July 2018 to
10.25% in February 2019. Moreover, Pakistan's external account pressure is seen to reduce with current
account deficit falling to $ 7.6 billion in second half of 2018 from § 8.4 billion last year due to lower imports

and a jump of 13% in remittances.

These numbers are expected to get better as business reform, new duties, and support packages for
industries encourages exports and discourages non-essential imports, The measures are widely expected
to increase competitiveness of Pakistani exports in the international market. Moreover, compliance with
FATF will also increase flow of remittances from official channels.

Going forward, we remain optimistic in 2019 as macro-economic troubles ease up considering financial
support from friendly countries, including Saudi Arabia, UAE and China. FX reserves with State Bank of
Pakistan were just $ 7.2 billion as of December 2018, enough to cover a little more than a month of imports,
are now over § 8.0 billion. The easing of political turbulence compared to what was seen in the first half
of 2018 will boost investar interest.

We are encouraged by improved regulation to facilitate investment in the country, and the government's
effort to drive fiscal discipline and shore up revenues through tax reform. Market sentiment will be driven
by reassuring support from the global investment community. This is expected to instill higher confidence
in the domestic capital markets, and PSX remains committed to being at the forefront of the expected

transformation of the country’s economy.
FINANCIAL PERFORMANCE

PSX recorded a pre-tax profit of Rs.57 million for the THFY18-19 vs. Rs.116 million for the THFY17-18,
51% lower than the corresponding period last year.

The following initiatives put in place effective July 1, 2018 led to a favorable impact on the revenue streams
of the Exchange mitigating the overall negative impact;

- Higher income generated from Annual Listing fee by Rs.43 millian as the revised fee structure
was implemented effective July 01, 2018;

- Facilities & Equipment fee increased by Rs.32 million as PSX has reduced the subsidies provided
to the TREC holders in arder to optimize the cost base.

However, the overall unfavorable variance compared to the corresponding period last year was due to:

- Lower income generated from Initial Listing Fee by Rs.57 million due to one-time additional listing
fee received last year as a result of merger/amalgamation of a petroleum company,
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Lower revenue earned from Trading Fee by Rs.13 million mainly due to lower average daily value
traded in the Spot market (Rs.7.8 billon in the THFY18-19 vs. Rs.8.5 billion in the THFY17-18) and
Derivatives market (Rs.3.1 billon in the 1HFY18-19 vs. Rs.3.9 billion in the THFY17-18),

Loss of revenue by Rs.28 million from Service charges @1% on Exposure margin received from
NCCPL as the SLA was terminated in April 2018 and the revised SLA is in process,

Lower Share of Profit from Associates by Rs.19 million was a result of decline in the YoY
performance of CDC (Associate company) by Rs.30 million, however, improved performance of NCCPL
(Associate company) mitigated the overall negative impact by Rs.11 million,

Although Administrative expenses were in line with last year, however, Depreciation and
Amortization expense increased by Rs.17 million in contrast to same period prior year, mainly due
to depreciation charged on additions made during the six month's period ended December 31, 2018

and in the 2HFY17-18.

PSX delivered a post-tax profit of Rs.52 million for the 1HFY18-19 versus Rs.71 million in the THFY17-18
i.e. lower by 27%. The lower tax charge i.e. Rs.5 million in THFY18-19 vs Rs.45 million in 1HFY17-18 is

mainly due to:

*  Tax on bonus shares was abolished and no dividend was received from NCCPL during the period,

hence, bringing down the current tax charge;

= Deferred tax expense showed a favorable variance due to deferred tax asset booked on carry forward

losses to the extent of availability of future taxable profit.

Earnings per share

The basic and diluted earnings per share is Re.0.06 for the THFY18-19 vs. Re.0.09 for the THFY17-18.

CAPITAL MARKET REVIEW

Half Year ended
Particulars
December 31, 2018 | December 31, 2017

KSE-100 Index 37,067 40,471
Market Capitalization (Rs. in billion) 7,693 8,571
Average daily value traded = Ready (Rs.in billion) 7.8 85
Average daily value traded - Futures (Rs.in billion) 3.1 39
Average daily volume traded - Ready (million) 186 170
Average daily volume traded — Futures (million) 75 58

Foreign investors sold securities worth USD 404 million (net) which was absorbed by domestic investors,
banks, insurance companies, companies and other organizations. This strong buying by local investors
indicates they are optimistic about the long term prospects of Pakistan's equity market,
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PSX OUTLOOK

During the half year ended December 31, 2018, the company has taken steps in order to realign its fee
and cost structure with a focus to eliminate its operational loss to put the company on a stranger financial
footing and provide the resources required to modernize and develop Pakistan's Capital Market,

A few initiatives already in place effective July 01, 2018 includes:

The De-merger process of PSX under a scheme of arrangement i.e. splitting immovable
properties and business operations to form two separate entities has been initiated;

A revised fee structure in the Annual Listing Fee spreading the increase aver two years;
Reduced the subsidies provided and recover the same over a period of three years;

A dedicated unit has been set-up within Marketing with a mandate to develop the listings
business and offer value added services to listed companies;

The Exchange is at the forefront in the market identifying and introducing listing as the premier
capital raising method and as the premier Institution for capital raising in Pakistan. Value added
services have also been created e.g. Corporate Analyst Briefings facilitated by the Exchange,
video documentaries package to promote the Equity listing of potential clients;

Investor Awareness activities were held in full swing during the period with various awareness
and education sessions conducted in Karachi, Lahare and Islamabad and multiple invites were
rolled out for the investor awareness session in companies & educational institutes;

Presence in the social media channels including youtube, twitter, facebook and linkedin was
activated. A digital marketing agency has recently been on boarded which will initiate the push
based campaigns;

The Company being a national institution and realizing its duty towards the society in line with
its defined Corporate Social Responsibility made a contribution to the Diamer-Bhasha and
Mohmand Dam fund.

Further, the management team was strengthened with the addition of new Head of Marketing, Head of
Human Resources, Head of Trading and Head of Products in order to roll out PSX strategic plan and drive
growth with a focus on organizational development.

Current initiatives to improve the company's top line include:

L

As envisaged during its strategic planning process, PSX intends to review its other major sources
of income keeping in view the international best practices;

Streamlining the account opening process for investors to help our brokers penetrate the
important middle class Pakistani market;

Reforming the Centralized Customer Protection & Compensatien Fund to considerably improve
the protection afforded to Pakistani investors and bring it in line with international standards;

Product development will focus on:
o Revamping our futures products, including an increase in the number of futures eligible

securities;
o Pursuing initiatives to bring activity to our listed fixed income market and improve

access for retail investors;
o Continued collaboration with Asset Management Companies, brokers and SECP on the

launch of the first ETF in Pakistan;
o Revamping of our index business.

To support our products and business development goals, major initiatives will be launched including
a comprehensive market maker program will be rolled out for our ready and futures markets in order
to improve liguidity. The system will feature clear obligations and incentives for participating brokers.
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BOARD OF DIRECTORS

Following the changes occurring on the Board as reported earlier with respect to the quarter ended
September 30, 2018, an independent director, Mr. Moin M. Fudda, tendered his resignation from the Board
during the period under review. The Board places on record its appreciation for the contribution made
and expertise provided by Mr. Fudda during his tenure as director of PSX.

The Campany is in the process of filling the casual vacancy so created on the Board in accordance with
the procedure laid down in the Regulations, within the stipulated timeframe.

ACKNOWLEDGEMENT

The Board wishes to express its gratitude to all its stakeholders for their continued commitment and
support to PSX and the capital market. The Board is also grateful to the Securities and Exchange
Commission of Pakistan, the State Bank of Pakistan, the Federal Board of Revenue and the Ministry of
Finance, Revenue & Economic Affairs, Government of Pakistan, for their active support and guidance to
PSX at all times.

Furthermore, the Board would like to thank all Committee members for their guidance and support. The
Board acknowledges and appreciates the contribution and dedication of all PSX staff members in
performing their tasks with diligence and commitment.

For and on behalf of the Board of Directors,

v

SULAIMAN S.MEHDI RICHARD MORIN
Chairman Chief Executive Officer
Karachi

Dated: February 20, 2019
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INDEPENDENT AUDITORS' REVIEW REPORT
To the members of PAKISTAN STOCK EXCHANGE LIMITED

Report on rwlnw of Interim Financial Information

Introduction

We have reviewed the accompanying condensed interim balance sheet ol Pakistan Stock
Exchange Limited (the Company) as at 31 December 2018, the related condensed interim profit
and loss account, condensed interim statement of comprehensive income, condensed interim cash
flow statement, condensed interim statement of changes In equity, and notes to the financial
information for the six-months period then ended (here-in-after referred to as the "interim
financial information"). Management is responsible for the preparation and presentation of this
Interim financial information in accordance with accounting and reparting standards as applicable
in Pakistan for Interim financlal reperting. Our responsibiiity is ta express a conclusion on the
financial information based on our review.

Scope of review

We conducted our review in accordance with International Standard an Review Engagements
2410, "Review of Interim Financial Information Parfarmed by the Independent Auditor af the
Entity". A review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures, A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that
we would bacome aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Coneclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim financial information is not prepared, in all material respects, in accordance
with the accounting and reporting standards as applicable In Pakistan for interim financial
reporting.

Emphasis of Matter

We draw attention to the contents of note 11.1 to the accompanying Interim financlal infermation
in respect of contingencies, The ultimate outcome of the matters referred therein cannot
presently be determined with certainty and, hence, no provisian for any liability that may arise
from such matters has been made In the interim financial statements. Our conclusion is hot
qualified in respect of this matter.

The engagement partner on the audit resulting in this independent auditor's report Is Arslan
Khalld,

£ fort b

Chartered Accountants
Engagement Partner: Arslan Khalid
Date: 20 February 2019

Karachi
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FAKISTAN STOCK EXCHANGE LIMITED
CONDENSED INTERIM STATEMENT OF FINANCIAL FOSITION

AS AT DECEMBER 31, 2018

The annexed notes from 1 to 20 form an integral part of these condensed Interim financial statements.

Chairman

lde  H

Chlef Finaneial Officer Chief Exacutive Dfficer

(UN-AUDITED)
Pecumber 31, June 30,
2018 2018
Nole e (RUp22E [0 '000) =
{Un-Audited) {Audited)

ASBETS
MON-CURRENT ASSETS
Properly and equipmant 4 4,248,198 4,198 840
[ntangibla Absile 184,629 148,680
Invastmont proporty 533,136 548,084
Investment in arsnciutis b 2,648,316 2,432,408
Long lamm invesimants B 77,318 109,583
Long term deposits 43,307 41,886
Long tanm leans B.638 11,011

7.713,438 7,691,522

CURRENT ASSETS
Trade debis B1,751 57,681
Loans ard advances 19,208 19,608
Frapaymants 61,883 15,359
Oike rsceivablis 169,785 130,808
Shor term Investmants 7 1,477,938 1,686,198
Taxation = net 478,201 460,738
Cash and bank balancos ] 1,003,788 413,076

' 3,202,661 2,783,458

Nanseurront ossaly hold for disposal 17 . .

TOTAL ASSETS e 11,006,893 10,479,280
| IABILIT
horiz it

1,000,000,000 ordinary shares of Rs 10 eath :

(June 30, 2014: 1,000,000,000) . ___Appoop000 __ 40,000000
Share capitol 8,014,766 8,014,766
Reservis 338,071 279,904
Revaluation surplus on property and equipment 834,358 712,731

9,188,105 9,007 401

NON-CURRENT LIABILITIES
Defarrad tax lability 9 163,781 170,110
Dara F Daostoor sehalarship fund 2,000 2,000
Long term deposits 10 387,088 | 263,638 |

| 562,846 425,748

CURRENT LIABILITIES
Unclaimad dividand 19,081 20,222
Trade and other payables | 1,235867 1,021,609

! 1,264,958 1,041,831
CONTINGENCIES AND COMMITMENTS 11
TOTAL EQUITY AND LIABILITIES 11,005,999 10,474,980




PAKISTAN STOCK EXCHAMGE LIMITED

CONDENSED INTERIM PROFIT AND LOSS ACCOUNT
FOR THE HALF YEAR ENDED DECEMBER 31, 2018

Revanus

Lisling fes

Incame from exchange oparations
Sewvica charges

Mark-lip / interest income

Rental income from investmant propary

“opraling cost

~dmifistralive éxpongas
Finmnaial and other charges

Oparating Losa

Othar incomz

Share of profit fram associales
Wet proflt before taxation
Taxallon

Net profit after taxation

Bagie and diluted sarnings par share

Note

12
13

14

{UN-AUDITED)
Hall Year Ended Quart d
Docember 31,  Decomber 31, Docember 31, Decoembar 31,
2018 2007 2018 2017
smsmee (Rupoes i '000) et
169,873 183,714 101,753 68,120
186,269 184,925 110,714 75,551
- 28,238 (12,267) 12,267
62,824 67,607 34,548 28,278
29,673 31,641 14,064 15,509
448,539 476,125 248,816 195,723
(678,289) {560,848) {306,170} (272,119)
(32) (187) 122 {154)
{578.,321) {561,112) {306,048} (272,273)
(129,782) (34,937-'}. {57,232) (72,6580)
7,364 3,135 4,427 2,937
179,008 198,272 88,339 90,070
B&,501 116420 36,134 20457
{4,703) (45,210) 24,170 (28.873)
51,888 71,210 60,304 (8,416)

1 08 000, 000, 000

The annexed notes fram | 16 20 farm an Inlegral par of these condensed intarim financial statemants.

A=

Chief Financial Officer

cutive Officer

(St

(et

Chalrman



PAKISTAN STOCK EXCHANGE LIMITED

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE HALF YEAR ENDED DECENMBER 31, 2018

(UN-AUDITED)

The annexzed notes from 1 (o 20 form an integral part of these condensed interim financial etatements

s

Qe

Chief Financial Officer

Chisf Executive Officer

L

.Ml Year Endad Quarter Endod
Decembar 31, December 31, Decembar 31, December 31,
2018 2017 2018 2017
(Rupaes in '000)
Net profit for the period 51,288 71,210 60,304 (8.418)
Other comprehensive incomae
ftems not to be reclassified fto profit and loss in
subseguent periods!
~tuarial logs on employees' gratuity fund (8,492) (3.642) (8,492) (1.821)
nel of lax
Revaluation surplus on property and equipment
- nel of tax 137,152 - 137,152
ltems to be reclassified to profit and foss in
subzequent periods:
Ehare of other comprahansive loss
from associates' In respecl of
revaluation on avallable-for-sale investments 246 {31) 342 (92)
Total comprehensive income for the peried 180,784 _______ 67,537 189,306 (10,322},

Chalrman



PAKISTAN STOCK EXCHANGE LIMITED

4

COMNDENSED INTERIM STATEMENT OF CASH FLOWS
FOR THE HALF YEAR ENDED DECEMBER 31, 2018
(UN-AUDITED)

CASH FLOWS FROM OPERATING ACTIVITIES

Profit befors waxation

Non-cagh adjustments to reconcile income before tax (o el cash flows

Depraclation on langible sasats

Amartisation on nfangible azsets

Fraviston for gratulty

Mark-up / inlarest insoms

Provision for tradi debts consider deubtiul

Discount an Pakistan Investment Bonds .
Reviarsal of provision againsl recelvables on recovery
{Gain) / l.ons on disposal of fixed azsets - net

“hare of profil of sssociates

Working capltal adjustmants:
{Incranan) / decraase In cun‘ent aasais
Trade debis

Loany and advanoos

Propaymants

Other recelvables

(Decreasn) [ increase (n current labilities
Tradi and athar payables

Income tax paid

Giralully paid

inorpase / {Degrease) n long term deposi
Mari-up / intereat received

Nat cash (usad In) / gonarated from oporating activities
85H FLOWS FROM INVESTING ACTIVITIES

Capital expandiure

Capital work-in-prograss

Proceeds from sole of fixed assets
Dividand recelved

Invedimaents sold

Investments purchased

Increase in long lerm deposits
{increase) / decresse i long term loans

Net cash (used In) / generated from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Dividend paid

Not cash used in finaneing activities
Nel (decrease) / Incroage In cash and cash eguivalents

Cash and sash equivaients at the baginning of the year

CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD

] cdﬂdtﬁ&ﬂd intarim financial itﬂlﬁl‘l’lﬂm:-

The annexed notes from 1 1o 20 form an integral

e

Chief Finanalal Officer

Dacamber 31. Dacambar 371,
2018 2017
s (RUP224 [N '000) sareeme

58,691 118,420
71,150 50,705
30,308 24,482
17,624 10,608
(82,470) (7,483)
5,258 2,803
(354) (114)
(858) :
(580) 157
(178,000} (198.272)
(119,011) (167,624)
(62,420 (51,204)
(28,569) (26,702)
490 (2,999)
(26,524) (13.757)
(98,6385) (124,184)
(153,238) (177.642)
200,407 £3,818
{15,267 (242 765)
{24,307)
{10,028)

75,872
{1,436,990)
133,918 {1,729, 758)
(33.318) (73,676)]
(57,888) (51,822)
2,814 458
63,348 167,765
4,181,143 2,660,230
{3,710,385) (2,863, 656)
(1,411) (1.27%)
2,373 (10,183)
456,806 (123,160
- (180,295)
. T (160,29%)
890,722 (2,013,210)
413,076 2,495,547

—_— e ———
1,003,798 482,337

Chairman



PAKISTAN STOCK EXCHANGE LIMITED
) CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE HALF YEAR EMDED DECENMBER 31, 2018

{(UN-AUDITED)
Revonua Capltal
Reserves Reserves
Revaluation
Un.- surplus on  Share of
Share appropriated properly and Associates'
Cajital profit equipment  Reserves Total
stk (Rupaes in '000)
Balanca as at July 01, 2017 B.014,766 164,736 744,189 259,931 6,178,623
Pralit faf the year - 71,210 . - 7,270 |
Oihel comprananglve (loss) / income - (3,642) - {31) (3.673
Talal comprehensive income . 67 560 - (37 87 53
Dividend for the year ended
June 30, 2017 @ Re. 0.20 per share . (160,295) - (160,295)
Transfar from Revalusthion surpius an property and
agulpmant incremental depreciation - net of tax : 14,734 {16,734) - E
Balanco as at Decomber 31, 2017 IB,DM.TBE 82,748 728,465 250,800 9,088,877
Balance a3 at July 01, 2018 B,014,766 16,888 712731 243,019 9,007,401
Profit for the year - 51,888 . . 61,888
Olher gomprahensive 1ong . {8.482) 248 (8,246)
Revaluation Surplus on property and equipment . 37,152 137,452 |
Total comprahangiva incoma / (loss) a 43,308 137,162 248 180,794
Transfer from Revalustion
surplus on propérty and
Julpment Incramental
apraciilion - net of tax 15,528 (15,525) . 5
Balance as at Docember 31, 2018 8,014,766 95,806 834388 243265 9188185

The annexad notes from 1 1o 20 form an integral part of these condensad intarim financial slatamants.

bl

I

Gy

Chief Finanelal Officer Tecutive Offlcer

Chalrman
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PAKISTAN STOCK EXCHANGE LIMITED
NOTES TO THE FINANCIAL STATEMEONTS
FOR THE YEAR ENDED DECEMBER 31, 2018
(UN-AUDITED)

LEGAL STATUS AND NATURE OF OPERATIONS

Paklstan Slock Exchange Limited [the Company or PSX]) was Incorporated under the Companies Act 1973 (now
Companies Act, 2017) on March 10, 1949 as a Company Limiled by Guarantee However, on August 27, 2012 (he
Gompany was re-registered ma public company limiled by shares under the Stock Exchanges (Corporalisation,
Demulualisation and Integration) Act 2012 (XV of 2012) The Campany is listad on PEX with éffect from June 24, 2017,

The Company | engaged In conducting, ragulating and conirolling Wie trade or business of buying, selling and dealing in
shares, scripls, participation lerm certificales, modaraba cerfificates, slocks, bonds, debentures stock, govemment
papers, loans, and any other instruments and securities of like nature incluging, but et limited to, special national fund
bonds, bearal national lund bonds, foreign exchange bearer certifioates and documents of similar nature, issusd by tho

Governmenl of Pakistan or any othet agency authotjsed by the Government of Pakistan

The ragisterad office of the Company 15 siluated al Stock Exchange Bullding, Stock Exchange Road, Karachi

SIGNIFICANT TRANSAGTIONS AND EVENTS AFFECTING THE COMPANY'S FINANGIAL POSITION AND
PERFORMANGCE '

The Hoard has approved (he concept of demerger of real estale from its aperaten which would result in ereation of Wa
sepurali enliies, tie shares of which would be Issued 1o the existing shareholdars of the Exchange The procass has

baan initiated

STATEMENT OF COMPLIANCE

The condensed interm financial statements have been been prepared In accordance with the accounting and reparting
standards as applicable In Pakistan for intetim financial reporting comprising of '

International Accounting Standards (IAS) 34, Interim Flnanclal Reporting, Issued by the Intermnational Accounting
Standard Board |ASE) 88 notified undar the Comparnies Act, 2017 (the Act); and
Pravisions of and dirgctives issusd under tha Cofmpanies Act, 2017

where provisions of and directives [ssued undar the Gompanies Act, 2017 differ from the requiremants of IAS 234, the
pravisions of and directives isaund under the Companies Act, 2017 have been followaed, '

Thess condensed interim financial statements do not Include all the information and disclosures required in the annual
financial stalements and should be read In conjunelion with tha financial staterients of the Company Tor the year ended

June 30, 2018

ACCOUNTING POLICIES

The accouniing policies and the mathods of computation adapted in the preparation of these condensed ntarim f“?‘““"-“f"
slatemanis are this same as those adapled |n the preparation of the annual financial slatements for the year endad Jufid

an, 2018 except as disclosad in note 3,2

iFRS 15 Revenue from Contracts with Customers

IFRS 15 supersades 1AS 11 Construction Contracts, IAS 18 Revenue and related Interpretations and It applies to al
revenue atising from sontracts with customers, unless those contracts are in the scope of other slandards. The new
standard establishes a five-step model to account for revenue arlsing from conlracts with customers, Under IFRS 15,
revenue & recognized at an amount thal reflects the considéretion te which an entity expects to be entitled in exchange
for transfaring goods or services to a cusiomer. The standard requires enlities to exercise judgerment, taking Inlo
congidaration all of the relevant facts and ciroumstances when applying each step of the modal to contracts with their
customers.

The principal revenue streams of tha Company Include initial hsting fes and annual listing fee charged from the
companies for which such companies remain listed o the stock exchange, Trading Fee |z charged in relation to the
sacurities fraded on a stock exchange and olhar services such as lechnology solutions and network conneclions
provided to TREC holders,

LA



7 FAKKISTAN STOCK EXCHANGE LIMITED

Given tha requiterniant of IFRS 15, ihe Company has concludad thal the revenus frem fie above services would confinua o be
racoghized i the same mannat ag the aurrent agcounting pellsies of the company for the reasan thal underlying revanuo racognltion
paitarns reflact the minmar of discharge of undarlying parformanca obligation

3.3 In addiion lo Above IFRSs, certain ather IFRSs, amandmants (@ [FRSs and IFRIC interpretalions have bacome applicabla during the
the period. Howavar, such IFRSs, amandments lo IFRSs and IFRIC inlerprelations ara ol considerad relavant for fhe business of the

unbily,

1 PROPERTY AND EQUIPMENT

Dporating fixed agzois - langiblo
Capital work-h-progreas

4.1 Oporating flxed assats - Tanglhlo

|Laasehaold land

Buiding on leasahold land

LI, gonsrators and slectrc nstallation
Fiirniture and fistures

Office aguipman

Computars and related sccessarias
Vohicles

Doacomber 31 <una 34,
2018 2018
{Un-Audited) {Audited)
‘Mata ——— (Ruposs n '000) ——-
a1 4,336,544 4,187 571
42 __flgas 12260
2348108,  LI2REID.
For the Hali Year Endod For the Yoar Endad
Docember 31, 2018 June 30, 2018
(Un-Auditad) (Auditnd)
‘Additions / Doletions/ Additions { Doletions /
Transfor Adjustments Transfor
fram
Investmant
proparty
(Cost) ({Cost) (Cont) (Gost)

—_— e (RUpOBE [ D00} ==

4.1 Addilions during the period includes Rs. 32.518 milllon transferred from capital work in progress

4.2 Capital worksinsprogross

- Computor hardware

= Lift gonarator and elocinc installation
= Civil work |

=Vghicles

= Furniture and Fhm..-rqa

21,844
3,110 (6,806) 104,028
13,895 {3.436) 13,680
120 _{3a) J2ua ()
4,164 (281) 0,185
35,048 (188) 71,056 (57)
B4l {827) 4 39 1, E48
78,015 (11,872 1,708
Docember 31 Junis 30,
2018 2018
{Un-Audiied) {Audited)

sereees (RUpOEE i1y 000} =——-—

- 3,152
86 8812
3,586 -
7,676 279
- 6
11,648 12,269

bin,
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7.2

INVESTMIEWT 1N ASSOCIATES- undir sguily meihod of accounting

Crgrnny Bilarice
Sharn of grodl tar Hh g
Dafigil on revalustion of ssaocinios’ mvailable-for-snla invasimants

Azlinriil lnes on employaas’ gralaty hio
Revalumlion l!urplun on prafdty 8id ggulpman - nen o)

Dividand fessiver during i v
Cinuinu blance

LONG TERM INVESTMENTS
Avallable for sale - unquum_i
JCR VIS Gredit Rating Company Limitod, # refated party

250,000 {June 30 2018; 250,000) ordinary shares of Rs.10each,
reprécenting, 12.80% (June 30 2018 12.50%) sharehalding. The break-up
vilue of pach ordinary share is Rs 52 10 (based on lales) avallabla
unaudited Ninancial statemants for tha half yaar anded Dacambér 31,

2018).

Pakistan Meréantlle Exchange Limitad (PMEX), a related party
8,909,082 (June 30 2010: 8,909,052) ordinary shares of Rs,10 each,
mp;“omlpg 28:4% (June 30,2018 26.4%) shareholding, The broak-up
value of aach Qr&]rﬁnry share |s negative B8.0.03 (based an latest aviillatie
unaydipd financial staisments for the half yeat ended Dacember 31,

2018) (June. 30,2018 Nagativa Rs.1 20),

Held to maturity 1
Pakigtan Invasiman| Bonds (PIB2)

PAKISTAN STOCK UXCHANGE LIMITID

Decembar 31,2018 Juna 30, 018
{Lin-Auditod) {Auditad)
Cantral Mol

Dupositery  Clasring

Bampany al  Company of Tatal Totsl
Paklgtan Paklutan
Limiiod Limitod
{Rupeas 1t '000) r—
1,820,728 611,600 2,433 408 2,271 AR
123644 556,365 179,000 338,003
245 - zid (i)
; E - {1e,424)
. - 1,302
(ﬂ:!.:l“l - (43,340) 113?,?5_!}_
1,007,270 867,045 2,840,318 24308
Dacambur 31, durvie 3,
2010 2015.
(UnsAudiod) {Audited)
Nola sipamsse (Hupaen |0 D00} me——
2,500 2,500
6 74,818 74418
. 232,766

7N 08,503

As PMEX operates Undar diase regulalary supsrvisian, the Gompany bullevns inal Il cannot axerciae blgniheant infiuanca In the atfairs of PMEX solely on e
el of sharmpalding / eoling fignts s invastor v PMEX hanos, the invesimant in hek aseeunind for 58 on associile sl

HHORT TERM INVESTMENTS

Warkat Tromsury Bills having cosl of Ra 1,235 781 (June 30, 2018; Ra, 1642.726) million and interes accrued inareon of Re.10,324 (June 30, 2014, Re 2247)
inlilisn, This alse Inehudas R 400,77 milllion from defauiter / expelied / suspanded membir which nra shown und.qr h’!dﬂ and ofhar payables The effactive rate
of feturm 7.88% (June 30,2018, B.08%) per atihum Thoke will malure latest by Aprll 11, 2079

Pakittan Invebimant Bands (PIB5) having cost of Re. 234 408 millon and interdet secrusd thefeon of Rs.0,08084 (June 30. 2018, Ra. 0.81) millon and
amariization of disgourt of Rs.0.956 (June 30, 2010 Ha 0,002) milllen. The sffective rate of foturm 7.32% par annum (June 30, 2018 8.97%). Thasa will malure

Intosl by Docomiar 29, 2014
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Becember 31, June 30,
2018 2018
(Un-Audited) {Auditoc)
c—eeee (Rupges | "000) e
CASH AND BANK BALANCES
In hand 76 i
With banks on:
Currenl ascounts 153 102
PLS accountis in:
forelgn currency 19.417 14,224
looal climency 984,209 388,747

1,003,798 413,076

Rate of relurn on PLS accounta varies from 4 55% to 8.75% (June 30, 2018: 1,73% to 5.50%). However, the effactive rate for
the hall yoar is 6.68% (June 30, 2018 5.08%)

Inclucled hereln are balances, aggregaling lo Re. 663 (June 30, 2018 Rs.302) milllon, depositad / hald by the Company on
account of Dara F Dastoor S¢holarship, FSX mamber's basic depaost, povernment taxes, unclaimed dividend and funds of
defaulter / expelled / suspended members/ ex-members pertaining 1o arbitration cases, disposal of membership cards and
sale proceads from divastment of 40% shares and 20% shares through public offering and funds received from LSE financial
sarvices limited and 1SE lowers REIT managment company limited as shown undar (rade and other payables.

DEFERRED TAX LIABILITY

Tha deferrad tax liability s net of deferred fax assel on camad forward tax losses. The carrled forward tax losses amountad o
Re 924 million, The Company has recognizad defarred tax assel of Rs 249 million on carried forward losses to the extent of
availabllity of future taxable profits: Unrecognized deffered fix assel on carred forward business losses s at 31 Decomber
2018 amounted to Rs. 19 million

LONG TERM DEPGSIT
This includes Rs 383.245 million (June 30, 2018: Rs 230.208 million), cash deposit placed by TREC holders agains! the Base
Minlmum Caplial requirement with the Exchange in accordance with the Rule Book of PSX.

CONTINGENCIES AND COMMITMENTS

Contingencies

Four lawsuits Involving the éx-mamber's defaull were filed against several other defendants and the Gompany in the
Honorable High Gourl of Sindh for the recavery of damages of Rs.6,827.856 (June 30, 2018: 6,827.856) million for the
declaration, injunction, recovery of shares and compenaation.

Duting the perlod, 4 lawsull was filed by 93 TREC helders against the Campany for recovery of damages of Rs. 500 million
alleging that the Company has unlawfully without following relevant regulations ralsed its IT charges.

11.1.2 Thare were no change in the status of contingencies as reported In note 24 to the annual financial statements of the

11.2
11.24

Company far Ihe year ended June 30, 2018 except as described above, The cumulative financial impact of thesa various
litigations {s estimated to be Rs.10,346:101 (June 30, 2018; Rs, B,846,101) million,

The management of the Company, based on legal advisors opiniens, believes that the these liligations will be decided in
Company's favor. Hence, no provision for any labllity which may arise in this regard has beer made In these condensad
inferim financlal statemeants of the Company,

Commitments
Capltal expenditure

Aggregalo commitments for capital expenditure al the end of the period were Rs.11.481 (June 30, 2018. Rs,7.5889) million.

i



10 PAKISTAN STOCK EXCHANGE LIMITED

Dusriar Endua

Hall Year Endsd
Gocembar 31,  December 31, Dacember 31,  Docemiws 11
2018 2017 2018 2017
e i [RUPOOS 0 000)
{ Un:Audited)
12, LIBTING FEE
Annual lags 146,041 102.845 72,483 3130
iinifin fuma 23832 £0.680 6.620 13,41
N 1Y 17 MO |1 AT S (1T B TR
13, INCOWME FROM EXCHANGE OPERATIONS
Truding fee 93,373 106,704 48,859 M) Hns
Fagllilies and squipmeni lee 67,704 34,900 33,793 17 501
linzame fram non-itading faciillies 22,044 18,660 11,354 18066
Wiiibaiahip feo 1,606 {840 ROG bk
Oithiei' fei 1,460 1814 388 HES
186,269 184 %625 95170 Taan)

134 Buiiinyg the periad, Iha parformance of the stack murkal praseited & dewnwards trend a3 compared 1o compibive pefied, Kaving an advirse fmpac o i

€ od vilue and volumis and conseguently (he linding loe revenue daciined by 124

‘.4 TAXATION = Hall Your Ended Quarter ended
Docembar 31, Docombar 31, Daesmbar 31,  December 37,
2018 2017 2018 2017
(Rupsens in '000) SR,
{ Un-Auditad) rims st O TR
bl 22,204 42,642 6,019 23,041
pelii {17,361 2218 {2,802) 5407
4,709 45,210 3,417 ZUHTD
15, BASIC AND DILUTED EARNINGS PER SHARE
Frsliahar imgaion 51,888 71210 24,710 (046
{ Numbors 1 000) TS TIRrTeres
Weignina pvarige number of erdinary shates outstanding diuring the pariad BO1,476 801,476 K01 476 BT A7
= Rupans) -1 2
ml.‘- Jnd diluted éamings paf shore (RHP“!} 0.08 b.ﬁﬂ 0.03 i

1 RELATED PARTY TRANSACT 10NS

The (elated panties somprise of assoclated companies, stalf gratuily lund, directors and key munngement peisennel, The Gompany i ihe naimal Sourss of

bustness ¢atnies oul lransactions wilh varlous relatey paities.

-

1b

Servica CFh:rgn

Folluwing ara tha detals of iransactions wiih related parties during ih hall yest ended Deceimber 31, 2018 and Ducembar 31, 2017.

Hall Year Unded
Dacembar 31,  Deceinbyr 31,
2018 2017
(Rupees in “000) rerrememe

s

Matianal Claaring 't:q-mplny of Pakistan Limited (NCCPL) i 28,238
s 8 208

Bividend incoma LA
(Caniril Dipssitary Company of Pakistan (COCPL) 63,348 79 Rds
Natienal Clednng Company of Pakmian Limied (NCGPL) 5 Pl

—B BT



11 PAKISTAN STOCK EXCHANGE LIMITED

Half Year Ended
Decembor 31, Dacamber 31,
2018 2047

~ (Rupees In '000)

Rantal incomoe from Investmaent proparty

Central Depository Company of Pakistan (CDCPL) 2,408 3,344
MNational Clearing Company of Pakistan Limlied (NCCPL) 8,503 1730
Hahib Bank Limited (HBL) 7,246 6,587
18,154 17,681
Miscellangous incoma (Auditorium rent) .
Cantral Depositary Company of Pakistan Limited (CHCPL) a3 .
Mational Claaring Company of Pakistan Limitad (NCCPL) 25 -
G3 -
Income from Margin Trading System- NGTPL 13 208 13,586
; A
Central Dopository Company laas 924 8,577
Interest Income on PLS Account
Habib Bank Limiled (HEL) 3 1
3 |
Facllitlos and equipmant foes
Habib Bank Limited (HBL) 211 208
211 208
Retiremant benaelit plan
Paymont made to gratuity fund during the perlod 18,785 10,035
Dividend Paid . ,
Shanghal Stock Exchange (SSE) 12,824
Shenzhen Slock Exchange (SZ8E) 8,015
China Financial Futures Exchange (GFFEX) 27,250
Pak China Invéstrant Company Limited (PCICL) 8,015
Habil: Bank Limited (HBL) : 8,016
. 64,118
Listing foes
Habib Bank Limited (HEL) 1,844 1,500
1,844 1,500

Following ara the details of balances with related parfies for the half year ended December 31, 2018 and for the

yoar endad Juna a0, 2018

Docember 31, Jung 20,
2018 2018
csmssees (RUpEes |0 '000) =evmems
. ) (Audited)
Rental Rocelvable from investment proparty
Mational Clearing Company of Pakistan Limited (NCCPL) 8,503
_B&
Ratiremant Bansfit Plan
Payable to gratuity fund 8,273 10,497
6,273 10,492




17,1

an,

1,

0.2

204

1z PARIGTAN ATOOH EXUHANOE LIITED

Decambar 31, Jumni 30,
Fi 2018
{Rupong i 'S0 se—
{Anitliiact)
Ralmiburagmini of Expensas
Chiii Flianolsl Fuluras Exohisnge Recelvibla (GFFEX) 15071
Faciiitios and sgquipment feos ricelvabia
Habis Bank Limited (HEL) : L

MTH fee ienalvabla )
Hatlonnl Qlowang Oompany of Pakisien Limiied (NECPLY 13,407 10,000

Hay Managament Farsonnol

Huomn . Bianlgnilion

Ttichimre orin Chinf Exgcutive Cificar

Animad All Miths Chinl Finaneisl Smoa)
Pt Eafique Limis Cromping Saoralury
MLIENITED Al Mizs Asiing Chijsl Fagulutory Offjear
Makmaad S(digus Heud of Inforination Tashnology
P Anuarl Hopd of Infernal Audii

Alshaan Khat Actinig Iluusg ot 1T Socurity

NON - CURRENT ABSBETS HELD FOR DISFOBAL

Decambar 3% dung 30,
2018 a0n
Mils sonsnnss {RUBBTE IR '000) - —
Teanlor of duitslonis of properise 1 AT ___amiia
Oifigs apuca foi dispossl 1n,1i§' IE:TI‘;'b
Less Provinlon for [nipoliinom sgalnsl irensler of sub-leass
of pircporlow 174 [RLRFL] {18170)

Thime nie 20 sub-laneas, for witlel The Compaiy il /eoslved Bpplicailons frmm Mo occupanis ang currenily inha
procens of avaluating iha ssme and complanng gl s elhar fofmmlilios of |14 eanefar,
Fair valua hilararohy

Tra Company uses ina foliowing hirsreny for disciosucs of the i e of linencal ineifumenis by vatugiion fechniégos

L] 1 cumtiod prme i adilvs mmtkols for ideiicl innats

Lasvisl 2; aithar lschrdgues fop whieh sl |rpuls which hive & significant iffeel af D ieesedid (o valile drs oosiranla,
allivr diisctly 4 indiasly

Liwval 3 IImnilqu“ wilifoh ik gl which huva & slgriioant alféct an Ine recardad (air vl (sl are pol baved on
olsanrvabla imaikat dala.

Al il Dooambar 31, 2018, (he Compeny's iong tarm nvastmariis ate in ungueled sacunies (ien fiote B}, which ar
carpiad ml fair yilus, The [l viilis ot sueh iiveilfents (& delammined by using level 3 lschigues

DATEOF AUTHBIIII‘IIATIDN FOR I1BSUE

Thisss frsncial stislamenis Hive besn sultiohzod for [siee on Feburary 20, 2018 by the Reard of fileclars of (he
CompHng : ! !

GEHIRAL

Higiiran 8l (he candsnand iitafii prelil shd 656 Gecalil and condensad jnisdm alatsman] of comprahatisive ineeing for
Ihe quartars teded Dicambne 31, 2040 snd Dacsmbiar 31, 2017 have nol besn uibfeot 1o linitod soops reyiew by (ho
sl .

Tive Board of Difecions n ihaif misiing hald an Fabnisry 20, 201§ propeed ne marin cash dividend for the hell year

uritded Docamber 31, 2016 (Documbar 31, 2017 0.5%) ¢. Re Nil (Docembaer 30, 2017 :Ha 0 03] per &hare smouiling 1o
R Ml {Dacambar 2, 2017 Re 40.074 million),

Figuran tmva biawn reundad afl o e rearesl iousand fpeos

Triafe ard v il gelliesil raclaaalfeations / resliemants of carrespanding ligurus. ‘: u-q\

(o Aapgu

T Ghimeman

al Offlear “Ehiol Exnoculive Officer
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