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—_DIRECTORS’ REVIEW REPORT

The Board of Directors of Pakistan Stock Exchange Limited (PSX) is pleased to present the financial statements of the
Exchange for the half-year ended December 31, 2019.

ECONOMIC REVIEW & OUTLOOK

The uncertainty and pessimism surrounding Pakistan’s national economic indicators have slowly but surely begun to
subside. The first half of fiscal 2020 has shown some clear signs of a path towards economic recovery and while the
journey towards sustainable long term growth is expected to take time, the turnaround is well under way.

The rupee strengthened by 0.9% against the US dollar in the latest quarter, taking the overall appreciation to 2.2%
recorded in the first 6 months of this fiscal year. Foreign exchange reserves at the State Bank increased by almost $4
billion in 2QFY20, and as of 31st January 2020 stood at $12.27 Billion compared to $7.2 Billion at the end of CY18.

The KSE-100 Index has duly reflected the growing sense of optimism amongst the investors and provided a gain of over
37% in the latest fiscal quarter. So far in the first 6 months of the fiscal year, the index has returned over 20% in rupee
terms. In December, Moody’s upgraded Pakistan’s outlook from “negative” to “stable” reaffirming the rating of B3.

On the trade front, exports increased by 4.5% to $12.4 billion in the July-December 2019 period as against $11.9 billion
in the same period last year. Imports on the other hand shrunk by almost 21% ($5.8 billion) in the last 6 months reducing
the overall deficit by 39.4% and which at year end stood at $9.8 billion.

Inflation remains the primary challenge for the economy in the short term, with headline CPI averaging 11.1% for the
current half year over the corresponding period last year. However, CPI inflation General, increased by 14.6% on year-
on-year basis in January 2020. On the back of rising inflationary pressure on the economy, SBP kept the policy rate
unchanged at 13.25% A substantial easing in monetary policy remains unlikely in the near future and could pose a
challenge to GDP growth. Moreover, regional conflicts, political instability and unsustainable fiscal deficits remains the
biggest threats to the recovery process.

Going forward 2HFY20 looks set to emerge as a period of economic turnaround and recovery, brought through
aggressive business reform and tax overhaul. Pakistan’s progress on FATF compliance will also be crucial for foreign
investment in capital markets. It should also be noted that the recent emergence of coronavirus has created significant
economic uncertainty, which is impacting global markets, including Pakistan.

The government’s fiscal policies and reforms are focused on encouraging manufacturing, exports, and discouraging
unnecessary imports. Work still needs to be done to enhance the ease of doing business, digitize the economy through
innovation, and strengthen and diversify our export base.

Pakistan’s capital market has immense potential for growth. PSX is committed to building the capacity and earn the
trust of investors, issuers and all other stakeholders. With the introduction of new products, investment in world-class
trading infrastructure and management capability, PSX will continue to play an important role to enable greater capital
formation, financial inclusion and economic growth in Pakistan.

PSX FINANCIAL AND MARKET PERFORMANCE DURING THE HALF-YEAR

PSX recorded a pre-tax profit of Rs.121 million for the half-year ended December 31, 2019 vs. Rs.57 million for the half-
year ended December 31, 2018 i.e.1.1x higher than the same period last year.
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During the year, PSX had revised the Annual Listing fee and reduced subsidies on the facilities provided to the TREC &
Non-TREC holders in order to optimize the cost base. These initiatives resulted in revenue increase by Rs.41 million in
the half-year ended December 31, 2019.

Markup income was favorable by Rs.16 million compared to same period last year due to higher interest rates. Moreover,
improving economic environment had a positive effect on activity in the market, therefore, resulting in traded values
almost at par as the same period last year i.e. Rs.10.3 billion in THFY19-20 vs Rs.10.9 billion in 1HFY18-19, however, lower
income on account of Margin Trading System fee resulted in decline of trading fee by Rs.9 million.

Share of Profit from Associates was higher by Rs.7 million in contrast to corresponding period last year due to higher
profit reported by both the Associated companies owing to improved performance.

The operating expenses for the THFY19-20 amounted to Rs.559 million vs Rs.578 million in the 1HFY18-19 i.e. lower by
3% which was mainly due to lower depreciation expense as no depreciation was charged on Buildings and Lift,
Generator & Electric installations as the aforesaid are reclassified as assets held for distribution to shareholders i.e. once
the De-merger exercise is completed (expected to conclude within one year - subject to requisite legal and regulatory
approvals), these assets will be transferred to a separate legal entity.

PSX delivered a post-tax profit of Rs. 121 million for the 1HFY19-20 versus Rs.52 million in the THFY18-19.

e Earnings Per Share (EPS):
The basic and diluted earnings per share is Re.0.15 for the THFY19-20 vs. Re.0.06 for the 1HFY18-19.

e Market Performance:

Half-Year ended
Particulars
December 31, 2019 December 31, 2018
KSE-100 Index 40,735 37,067
Market Capitalization (Rs.in billion) 7,812 7,693
Average daily value traded — Ready (Rs.in billion) 7.0 7.8
Average daily value traded — Futures (Rs.in billion) 33 3.1
Average daily volume traded — Ready (million) 200 186
Average daily volume traded — Futures (million) 87 75

During the quarter, no new companies were listed on equity segment of PSX, while two (2) securities were listed in the
debt segment of PSX with a total issue size of Rs. 212,374 million. As of December 31, 2019, 534 companies were listed
on PSX.

PSX OUTLOOK
Following the approval from the board of directors, PSX in November signed an agreement with China's Shenzhen Stock

Exchange (SZSE) to purchase state of the art trading and surveillance system.
PSX is at the final stage of launching Pakistan’s first Exchange Traded Funds (ETFs) in the coming months. For this

purpose, two new indices are being developed in partnership with key market participants which the respective ETFs
shall track. ETFs are globally known to be low cost products for taking diversified exposure in the market and are heavily
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favored by investors. We believe that the introduction of ETFs has the potential to attract many new investors towards
investing in the stock market and would prove valuable in enhancing overall market liquidity.

In December 2019, SECP approved the Growth Enterprise Market (GEM) Regulations to enable growth companies to
raise capital efficiently through listing at the Pakistan Stock Exchange. The GEM is envisioned as a separate listing board
at the PSX alongside the Main Board. Listing requirements for GEM have been relaxed to encourage growth companies
to access the capital market to fund their expansion needs.

The SECP and PSX have recently eased the listing process by taking several measures such as abolishing the Listing
Committee and delegating the listing approval process to the PSX management. Furthermore, the requirement for
audited accounts for listing of securities has been reduced from 5 to 2 years, along with a number of relaxations in
requirements for listing of privately placed as well as government-backed debt securities. Additionally, audited accounts
no older than eight months instead of six months are to be incorporated in the Prospectus. Moreover, the PSX regulatory
framework has been amended to align the PSX listing rules with the amendments notified in the Public Offering
Regulations, 2017, and the requirements of the Companies Act 2017 and the Securities Act 2015.

The exchange is continuing its efforts to educate the public about the benefits of investing in the stock market by holding
regular webinars, effective utilization of social media channels, with media releases/press releases and sessions on
Financial Literacy Initiative. The exchange is also deepening its non-traditional channels of revenue generation by
bringing sophistication to its data product suite and building new partnerships with data vendors globally. A
comprehensive market data policy is in the development phase and is expected to be completed in 2HFY20.

Other major developments in the works include the upcoming launch of a market maker program for ready and futures
markets alongside the launch of ETFs. In addition, progress has been made towards the launch of PIBs, ljara, Sukuk and
T-bills for trading on the PSX BATS platform.

BOARD OF DIRECTORS
Following the changes occurring on the Board as reported earlier with respect to the quarter ended September 30,

2019, Syed Masoud Ali Nagvi, an independent director, and Mr. Que Bo a shareholder director nominated on the Board
by Shanghai Stock Exchange tendered their resignations from the Board during the period under review.

Subsequent to the period of half year under review, Mr. Shahnawaz Mahmood, another shareholder director nominated
by Pak China Investment Company Limited, also tendered his resignation from the Board of PSX.

As regards the casual vacancy for the position of independent director, the Board, on the recommendation of the
Nomination Committee has nominated names of individuals to SECP for its selection and approval out of the same,
however, SECP’s approval is still awaited.

With respect to the casual vacancies on the seats of two shareholder directors, Shanghai Stock Exchange proposed Mr.
Fu Hao in place of Mr. Que Bo and Pak China Investment Company Limited proposed Mr.Wang Baojun in place of

Mr.Shahnawaz Mahmood, who were accordingly appointed as directors by the Board.

The Board places on record its appreciation for the contribution made by Syed Masoud Ali Naqvi, Mr. Que Bo and Mr.
Shahnawaz Mahmood during their tenures as the directors of PSX.
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In addition to the above, the Board, on the recommendation of the Chinese Consortium and with the approval of the
SECP, appointed Mr. Farrukh H. Khan as the Managing Director of PSX for a term of 3 years. As such, Mr. Khan took his
charge from Mr. Muhammad Rafique Umer, the former Acting Managing Director, with effect from February 24, 2020.

AUDITORS

Upon the retirement of M/s. EY Ford Rhodes Chartered Accountants, as statutory auditors of the Company, the
shareholders of PSX, at the Annual General Meeting held on October 10, 2019, approved the appointment of M/s. Grant
Thornton Anjum Rahman, Chartered Accountants, as statutory auditors of the Company for the year ending June 30,
2020, in accordance with the recommendation of the Board on the suggestion of Audit Committee of PSX.
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The Board wishes to express its gratitude to all its stakeholders for their continued commitment and support to PSX and
the capital market. The Board is also grateful to the Securities and Exchange Commission of Pakistan, the State Bank of
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Furthermore, the Board would like to thank all Committee members for their guidance and support. The Board
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For and on behalf of the Board of Directors

\Smmn s

SULAIMAN S. MEHDI
ief Executive Officer Chairman

Karachi
Dated: February 26, 2020
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PAKISTAN STOCK EXCHANGE
— INDEPENDENT AUDITOR’S REVIEW REPORT

Q GrantThornton

An instinct for growth

INDEPENDENT AUDITOR’S REVIEW REPORT GRANT THORNTON ANJUM RAHMAN
To the members of Pakistan Stock Exchange Limited iuhiuime,
Report on review of interim financial statements Beaumont Road,
Karachi 75630
F: -32 0;.'! 3567 ;gbl 56
+ 35 4
Introduction mi ?o sl

We have reviewed the accompanying condensed interim statement of financial position of Pakistan Stock
Exchange Limited as at December 31, 2019 and the related condensed interim statement of profit or
loss, condensed interim statement of comprehensive income, condensed interim statement of changes in
equity and condensed interim statement of cash flows, and notes to the financial statements for the six-
month period then ended (here-in-after referred to as the “interim financial statements”). Management is
responsible for the preparation and presentation of this interim financial statements in accordance with
accounting and reporting standards as applicable in Pakistan for interim financial reporting. Our
responsibility is to express a conclusion on these financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity". A review of
interim financial statements consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim financial statements is not prepared, in all material respects, in accordance with the accounting
and reporting standards as applicable in Pakistan for interim financial reporting.

Emphasis of Matter
We draw attention to the contents of note 12 to the accompanying interim financial statements in respect
of contingencies. The ultimate outcome of the matters referred therein cannot be presently be determined

with certainty and hence, no provision for any liability that may arise from such matters has been made in
the interim financial statements. Our conclusion is not qualified in respect of this matter.

Other Matter
The financial statements of the Company for the six months period ended December 31, 2018 and for the

year ended June 30, 2019 were reviewed and audited by another auditor who expressed an unmodified
conclusion and opinion on those statements dated February 20, 2019 and August 29, 2019 respectively.

The engagement partner on the audit resulting in this independent auditor's report is Khurram Jameel.

'@
Grouk Wegndon b Stome

ccountants
Karachi

Date: February 26, 2020

Chartered Accountants
Member of Grant Thormton kiteratonal Lbd
Ofices o lalarmobad, Lahore
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PAKISTAN STOCK EXCHANGE
— CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

PAKISTAN STOCK EXCHANGE LIMITED

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2019

ASSETS
NON-CURRENT ASSET'S
Property and equipment
Intangibles
Investment 1 associates
Long term investments
Long term deposits
Long term loans
Deferred tax asset

CURRENT ASSETS
Trade debts
Loans and advances
Prepayments
Orther receivables
Short term investments
Taxation — net
Cash and bank balances

Assets held for distribution to shareholders / disposal

TOTAL ASSETS

ILITIE

Authorized capital

Issued, subscabed and paid-up capital
Reserves
Revaluarion surplus on propesty and equiprment

NON-CURRENT LIABILITIES
Dara F. Dastoor Scholarship Fund
Long texm deposits

CURRENT LIABILITIES
Unclaimed dividend
Trade and orther habilines

Liabilities related to assets held for distiibuton to sharcholders / disposal

CONTINGENCIES AND COMMITMENTS
TOTAL EQUITY AND LIABILITIES

Note

w

10

11

December 21,
2019
(Un-audited)

June 30,
2019
(Audited)

-eeme (Rupees in '000) ——r

237,036 257,275
157,320 153,984
2,534,990 2,422,302
181,426 179,565
11,498 10,934
17,344 4,867
165,538 139,517
3,305,152 3,168,444
65,792 90,099
27,671 19,754
60,213 60,983
95,293 76,819
1,748,180 1,738,212
547,536 523,975
482,850 243 585
3,027,535 2,753,427
4,704,042 4,697 480
11,036,729 10,619,351
10,000,000 I0,000LX)_
8,014,766 8,014,766
174,065 60,643
815,134 815,134
9,003,965 8,890,543
2,000 l | 2,000
372,000 299,859
374,000 301,859
1,529 2,053
1,332,136 1,102,096
1,333,665 1,104,149
325,099 322,800
1,658,764 1,426,949
036,729 10,619,351
GTaAl~

The annexed nores from 1 to 21 form an integral past of thfse condensed intecim financial statements.

Pott (e

Chief Financial Officer

Chairman
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— CONDENSED INTERIM PROFIT AND LOSS ACCOUNT

PAKISTAN STOCK EXCHANGE

PAKISTAN STOCK EXCHANGE LIMITED
CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2019

Half Year Ended Quarter Ended
December3l, December3l, December3l, Deccember3l,
Note 2019 2018 2019 2018

SRS, 17795 1) PO ———

Revenue
Listing fee 13 201,012 169,873 101,189 78413
Income from exchange operations 14 189,000 186,269 110,800 95,170
Mark-up / interest income 78,664 62,824 38, 36,029
Rental income 23,225 29,573 11,868 14,464
491,901 448,539 262,568 224,076
Operating cost
Administrative expenses (559,217) (578,289) (286,743) (289,257)
Other charges (45) (32) (32 (11)
(559,262) (578,321) (286,775) (289,268)
Opetrating loss (67,361) (129,782) (24,207) (65,192)
Other income 2,485 7,364 1,989 5411
Share of profit from associates 3 185,835 179,009 110,929 87,908
Profit before taxation 120,959 56,591 88,711 28,127
Taxation 15 (453) (4,703) 332 (3,417)
Net profit for the petiod 120,506 51,888 89,043 24,710
weemmennmeemee (RuUpeeS) (Rupees)
Basic and diluted carnings per share 16 0.15 0.06 0.11 0.03

The annexed notes from 1 to 21 form an integral part of these condensed interim financial statements,

Nt %%/%

Chief Financial Officer ecumc Officer Chairman
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PAKISTAN STOCK EXCHANGE
— CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME _

PAKISTAN STOCK EXCHANGE LIMITED
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2019

Half Year Ended Quarter Ended
December 31, December31, December3l, December3l,
2019 2018 2019 2018
Note - (Rupees in '000) «----- ~-ea=- (Rupees in '000) ------
Net profit for the period 120,506 51,888 89,043 24710
Other comprehensive income / (loss)
Items not to be reclassified to profit or loss
in subsequent periods:
Acruarial loss on employees gratuity fund- net of tax (7,084) (8492) (3,542) (8492)
Revaluation surplus on property and equipment - 137,152 ¥ 137,152
- niet of tax
Items to be reclassified to profit or loss in
subsequent perods:
Share of other comprehensive income from
associates' in respect of revaluation on equity
investments at FVOCI - net of tax 6 - 246 - 342
Total comprehensive income for the period 113,422 180,794 85,501 153,712

The annexed notes from 1 to 21 form an integral part of these condensed interim financial statements.

e

Chief Financial Officer Chief EXegufive Officer Chairman

T

"
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PAKISTAN STOCK EXCHANGE
— CONDENSED INTERIM STATEMENT OF CASH FLOWS

PAKISTAN STOCK EXCHANGE LIMITED
CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2019
December 31, December 31,
2019 2018
(Rupees in "000) -
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before txation 120,959 56,591
Non-cash adj o ile i before tax (o net cash flows
Depreciation on tangible assets 34,396 71,150
Amortsation of intangibles assers 33,270 30,309
Provision for gratuity 15,798 17,524
Mark-up / interest mncome (78,664) (62,470)
Provision for rade debrs considered doubtful 1,964 5,255
Discount on Pakistan Tnvestment Bond (2,234) (359)
Reversal of provision against receivables on recovery (626) (856)
Gain on disposal of fixed assets-net (645) (560)
Sharse of profit from associates (185,835) (179,009)
(182,576) (119,011)
(61,617) (62,420)
Working capital adjustments:
Increase in current assets
Trade debrs 22,969 (28,569)
Loans and advances (7,917) 490
Prepayments 770 (26,524)
Other recetvables (18,474) (98,635)
(2,652) (153,236)
Increase in current liabilities
T'rade and other habilities 210,007 200,407
145,738 (15,251)
Gratuity paid (11,393) (16,765)
Income tax paid (46,304) (39,747
Mark-up / interest received 67,370 62,252
(Incoease) / decrease in long term loans (12,477) 2,373
Increase in Jong term deposits 72,141 143,427
69,337 151,540
Net cash g d from operating activit 215,075 136,289
CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditure (37,918) (33318)
Capiral work-in-progress (18,590) (57,858)
Procecds from sale of fixed assers 6,389 2,914
Investments sold 3,185,853 4,191,143
Investments purchased (3,184,154) (3,710,385)
Dividend income from associates 73,174 63,348
Increase in long teem deposits (564 (1411)
Net cash g d from i ing acvit 24,190 454,433
Net increase w cash and cash equivalents 239,265 590,722
Cash und cash equivalents at the beginning of the period 243,385 413,076
CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD 482,850 1,003,798
The annexed notes from 1 to 21 form an integral part of these ¢ 6-1 ar—

eamm,

ief Executive Officer Chairman

Chicf Financial Officer
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PAKISTAN STOCK EXCHANGE
— CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY

PAKISTAN STOCK EXCHANGE LIMITED
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2019

Balance as at July 1, 2018

Net profit for the period
Other comprehensive (loss) / income
Total comprehensive income

Transfer from revaluation surplus on
property and equipment incremental
depreciation-net of tax.

Balance as at December 31, 2018

Balance as at July 1, 2019
Net profit for the period

Other comprehensive (loss) / income
Total comprehensive income

Balance as at December 31, 2019

The annexed notes from 1 to 21 form an integral part of these condensed interim financial statements.

b

Chief Financial Officer

Revenue Capital
Reserve Reserve
Share Revaluation || Revaluation
Capi Un- " | surpl Surpl Shateof || Total
apital urplus on urplus on are 0
appropriated || property and || investments || Associates'
profit / (loss) || equipment at FYOCI Reserve
(Rupees in '000)
8,014,766 2,348 708,820 8,147 (49,041) 8,685,040
- 51,888 - - - 27,178
- (8492) 137,152 - 246 (4,707)
- 43,396 137,152 - 246 22471
- 15,525 (15,525) - . .
8,014,766 61,269 830,447 8,147 (48,795) 8,707,511
8,014,766 107,202 815,134 8,147 (54,706) 8,890,543
- 120,506 - - - 120,506
- (7,084 ; - - (1,084
N 113,422 » ; g 13422
8,014,766 220,624 815,134 8,147 (54,706) 9,003,965
—_———

]~ Gamm

Chle

ecutive Officer

Chairman
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PAKISTAN STOCK EXCHANGE
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

PAKISTAN STOCK EXCHANGE LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALT YEAR ENDED DECEMBER 31, 2019

L LEGAL STATUS AND NATURE OF OPERATIONS

Pakistan Stock Exchange Limited [the Company or PSX] was incorporated under the Companies Act, 1912 (now Companies Act, 2017)
on Maech 10, 1949 as a Company Limited by Guarantee. However, on August 27, 2012 the Company was re-registered as public
company limited by shares under the Stock Exchanges (Corpornatization, Demutualisation and Integration) Act 2012 (XV of 2012).The
Company is listed on PSX with effect from June 29, 2017,

The Company is engaged in conducting, regulating and conteolling the trade ot business of buying, selling and dealing in shares, sceps,
participation term ccrtificates, modaraba certificates, stocks, bonds, deb stock, gov papers, loans, and any other
instruments and securities of like narure including, but not limited to, special national fund bonds, bearer natonal fund bonds, forcign
exchange bearer certificates and documents of similar natuce, issued by the Government of Pakistan or any other agency authorised by
the Government of Pakistan.

The registered office of the Company is situated at Stock Exchange Building, Stock Exchange Road, Karachi

2 STATEMENT OF COMPLIANCE

21 ‘These condensed financial statements have been prepared in accordance with the accounting and reporting standasds as applicable in
Pakistan for interim reporting comprisiag of:
- International Financial Reporting Standards (IFRS Standards) issued by the International Accounting Standard Board (TASB} as
notified under the Companies Act, 2017; and
Provisions of and directives issued under the Companies Act, 2017,
- [nternational Accounting Standard 34 (IAS 34)-"Interim Financial Reporring”
where provisions of and dircetives issued under the Companies Act, 2017 differ fram the requirements of 1AS 34, the provisions of and
directives issued under the Companies Act, 2017 have been followed.

2.2 These condensed intcdim financial statements do nor include all the information and disclosures required in the annual financial
statements and should be read in conjuncrion with the financial statements of the Company for the year ended June 30, 2019.

2.3 The figuees of the condensed interim statement of profit or loss and condensed intert of other comprehensive income for the
three months ended December 31,2019 and December 31,2018 and notes forming par theceof have not been reviewed by the auditors of
the Company, as they have reviewed the cumulative figures for the six months ended December 31, 2019 and Deeember 31, 2018,

3 ACCOUNTING POLICIES, ESTIMATES AND JUDGEMENTS

The accounting policies and methods of computation adopted for the preparation of these e d interim financial statements are the
same as those applied in the preparation of annual audited financial statements for the year ended June 30, 2019 except for the ndfypdon
of the following new and amendments standards, interpretation and improvements to LIRS by the Company which became cffective for
the cuerent perind:

A

IFRS 16 - Leases

TFRS 9 - Prepayment Features with Negative Compensation (Amendments)

TAS 19 - Plan Amendmenr, Curtail or Setd (Amend )

JAS 28 - Long-teem Interests in Associates and Joint Ventures (Amendmeats)

TFRIC 23 - Uncertainty over Income Tax Treatments

“I'he adoprion of the above standards, amendments and interpretation are not expected to have any material impact on the Company's
condensed interim financial statements,

During the prepuration of these condensed interim financial statements, the significant judg; made by manay: ent in applying'thc
Company's accounting policies and the key sources of estimation uncertainity were the same as those that were applied to the audited
annual financial statements for the year ended June 30, 2019.

qTav—
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PAKISTAN STOCK EXCHANGE LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2019

Drecember 31, June 38,
209 2019
4. PROPERTY AND EQUIPMENT {Un-audited) (Audited)
Nate wereene (Rupees in '000) wemeemme
Operating fixed assets - anmble 41 236,695 213322
Capital work-in-progress 4.2 341 43,953
237,036 257,275
For the Half Year Ended For the Year Ended
December 31, 2015 June 30, 2019
{Un-nudited) {Audited)
Addisi / D Tetl /
A dditi Deleti Transfe Transf
41 Operating fixed assets - tangible (Cost) (Cost)
cmnmamsmnn s cenmnes (Rupees in ) e
Building on leasehold lund - . 16,799 -
Lift, generators and electric installation - - 15,504 1,978
Fumiture and fixtures %6 296 3241 47
Office cquipment 15,387 - 8,367 127
Compurers and related accessories 46,776 - 61,796 456
Vehicles 974 6,542 7,195 3,260
63,513 6,838 112,992 5,868
411 Additions during the perod include Ry, 28.767 million rransferred from capital work in progress
December 31, June 30,
2019 2019
(Un-Audited) (Audited)
wunmssee (Rupees in '000) wwemeeee
4.2 Capital work-in-progress
- Computer hardware - 43,953
- Laft generator and clectric Installagon 4,682 277
- Civil work 9,482 2114
- Office equipment 341 -
14,505 46,344
T.ess: Transfer to Non-current assets held for distribution to sharcholders / disposal (14,164) (2,391)
341 43,953
5 INVESTMENT IN ASSOCIATES - under equity method of accounting
December 31, 2019 June 30,2019
(Un-Audited) (Aundited)
Central National
Depaository Clearing
pany of  Company of
Pakistan Palkistan
Limired Limited Total Total
Opening balance 1,717,448 704,854 2,422,302 2,147,677
Share of profit for the period 125,625 60,210 185,835 343,638
Gain on revaluation of associates’ equity - = . 238
tavestments classtfied ac FVOC]
Actuarial loss on employees gratuity fund = . 2 (5,903)
Dividend received during the period (13,147) - (73,147) (63,348)
Closing balance 1,769,926 765,064 2534990 2422302

4 7 hrr
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PARISTAN STOCK EXCHANGE LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2019

December 31, June 30,
2019 2019
6 LONG TERM INVESTMENTS (Un-audited) (Audited)
Nore «-—=== (Rupees in "00{) ——-
At FVOCI
VIS Credit Rating Company Limited, a related party 12,085 12,085
250,000 (June 30, 2019: 250,000) Ordinary shares of Rs. 10
each, representing 12.50% (June 30, 2019 12.50%)
sharcholding. ‘The break-up value of cach ordinary share is
Rs. 57.09 (based on larest available unaudited financial
statements for the pered ended December 31, 2019}
Pakistan Mercandle Exchange Limited , a related party 74,818 74,818
8,909,052 (June 30, 2019: 8,909,052) Drdinary shares of Rs.
10 cach, representing 284% (June 30, 2019: 284%) 3
shareholding. The break-up value of cach ordinary share is
Rs. 0.54 (based on latest available unaudiced financial
statemenss for the period eaded Dezember 31, 2019)
At amortised cost
Pakistan [nvestment Bonds 6.1 94,523 92,662
181,426 179,565

6.1 Pakistan Tnvesrment Bonds includes eost of Ry, 89.361 (June 30, 2019: Rs. 88.102) million, interest accrued thereon of Rs 3.304 (June 30,
2019: Rs. 3.30) million and amorazation of discount of Rs.1.858 (unc 30, 2019: Rs.1.260} million. The effective rate of return is 12.00%
per anaum (June 30, 2019 : 12.03%). These will marure latest by July 12, 2021

December 31, June 30,
2019 2019
7 DEFERRED TAX ASSET {Un-audited) (Audited)

~—emenr (Rupees in "000) w——emr
Deductible temporary differences arising from:

Provision for debrs considered doubiful 13,391 11,818
Carry forward rax losses 282,884 251,025
Prowsion for defined benefir lizbilicy 36,683 33,790
Minimum rax - 2,081
Others 192 -
333,150 298,714
Taxable temporary differences arising from:
Differences benveen written down value and tax base of assers (257,931) (240,562)
Revaluation of property and equipment (220,229) (221,383)
Revaluation of Invesmment at FVOCIT - (1,438)
Others (5,653 (11,17
(483,814) (474,561)
Transfer to asscts held for distrik to shareholders/disposal
- Carry forward tax losses (47,620) (42,283)
- Differences between weitten down value and rax base of assets 143,593 174,888
- Minimum tax - (2,081)
- Revaluation of property and cquip 220,229 184,841
165,538 139,518
71 “The carred forward rax losses(including tax depreciation & isation) d to Rs, 1,145 million. The Company has recognised

deferred ax asset of Rs 283 million on carried forward losses to the extent of availability of furure raxable profits. Unrecognized deferred
fax asset on carricd forward business losses as at December 31, 2019 amounted to Rs. 49 million.

December 31, June 30,
2019 2019
(Un-audited) {Audited)
8 SHORT TERM INVESTMENTS (Rupees in '000) -
At amortised cost
Market Treasury Bills 81 1,748,180 1,497,907
Pakistan Investment Bonds - 240,305
1,748,180 1,738,212
G718~
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PAKISTAN STOCK EXCHANGE LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2019

8.1 Market Treasury Bills includes cost of Rs. 1,705.859 (Junc 30, 2019: Rs.1,477.41) million and interest accrued thereon of Ry, 42320 (June
30, 2019 Rs.20496) million, The effective rate of return 13.49% (June 30,2019: 11.85%) per annum, These will marre latest by
September 24, 2020 These include Rs. 640.500 (June 30, 2019: R5:673.333) million from defanlter / expelled / suspended members which
are shown under rrade and other labilines and Rs. 354.454 (June 30, 2019 Rs. 236.752) mullion pectaining to basc mimmum capital deposit
shown under long-teem deposits

December 31, June 30,
2019 2019
9 CASH AND BANK BALANCES {Un-audited) (Audited)
Note (Rupees in '000) ~—veer
In hand 27 70
With banks on
Current accounts 747 96
PLS accounts in:
forcign currency 25,355 20,250
local currency 911092 456,721 223,169
482,850 243,583

9.1 Race of return on PLS accounts vanes from 10.25% to 12.00%(June 30, 2019: 4.55% ro 11.00%). However, the effecave rate for
the period s 11.59% (Junc 30, 2019: 7.40%).

9.2 Included herein are balances, aggregating to Rs. 167 (June 30, 2019: Rs.203) mllion, deposited / held by the Company on account
of Dara 1. Dastoer Scholarship, PSX member's basic deposit, gos taxes, unclaimed dividend, funds of defauleer / expelled
/ suspended members/ ex-members (pectaining to arbitcation cascs, disposal of membership cards and sale proceeds from
divestment of 40% sharcs and 20% shares through public offering) and funds received from LSE financial services limited and
ISE towers REIT management company limited as shown under trade and other lizbilines.

10 ASSETS AND LIABILITIES HELD FOR DISTRIBUTION TO SHAREHOLDERS / DISPOSAL

During ¢he presious year, the Board of Directors of the Company in their mecting held on December 12, 2018 and subsequently on June
19, 2019 have decided, to carve-out the real estate asses and related labilitics of the Company to 1 separate legal entity to be mitially
owned by the sharehalders of the Company. The carve-out of the real estate and the refared asset and liabilities as envisaged would be
achieved through a scheme of arrangement under the relevant provisions of the Companies Act 2017, subject to requisite legal and
regulatory approvals,

Based on the ahove decision of the Board and keeping in view the requirements of IFRS- 5 "Non-current Assets Held for Sale and
Discontinued Operations”, the Company has reclassified assets and liabilines, which are subject to carve-out / transfer to a separate legal
entiry, from the respective line irems in the statement of financial position to cuscent assets and liabilities,

December 31, June 30,
2019 2019
(Un-audited) (Audited)
(Rupees in '000) —---v
16.1  Assers and liabilities held for distrib to shareholders
Assers Held for Distril to Sharchold 4,704,042 4,697,480
Liabilitics Held for Distribunon ro Shaceholders 325,099 322,800
4,378,943 4,374,680
10.2  Non - current assets held for disposal
Transfer of sub-lease of properaes 18,170 18,170
Less: Provision for impairment against transfer (18,170) (18,170)

of sub-lease of properties

1 LONG TERM DEPOSITS

This includes Rs 361.959 million (June 30, 2019: Rs 289.509 million) cash deposic placed by TREC holders against the Base Minimum
Capital requirement with the Company i accordance with the Rule Book of the Company.

G Tar—
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PAKISTAN STOCK EXCHANGE LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMRBER 31, 2019

2 CONTINGENCIES AND COMMITMENTS

Contingencics

128 There were no changes in the stams of contingencies zs reported in the rudited annual financial staement for the year ended June 30, 2012
except as disclosed in note 12.1.1 below. The cumulaove financal wmpact of chese vanous htgatons s cstimated to Rs.11,350 (June
30,2019: Rs.11,345) million. The management of the Company, based on legal advisors opinion, believes that the Company has reasonahle
position in respect of these litigations. Hence, no provision for any Inbility which may arise in this regard has beea made 1n these
condensed interim financial statements

1211 Dusng the pedod, wide order dated October 3,2019 Sceuritics and Exchange Commission of Pakistan (SECP) imposed a penalry of Rs.5
million in respeet of show cause notice dated December 31,2018 However, the Company has filled an zppeal against the above order with
Appellate Bench of SECP which 15 pending adjudication. The Company, in view of a legal advice expects 4 favourable outcome and
accordingly, no provision has been made in these condensed meenm financial statements in this regards.,

122 Commitments

12,21 Capital commitments related to purchase of TT Trading and Surveillanee System from a related party, Shenzhen Stock Exchange:

December 31, December 31, D ber 31, D ber 31,

2019 2018 2019 2018
mameeee (Rupees in '000) wwemeeee weeeeees (USD in '000) ==evr-mv
Sercoecs {Un-andited) (Un-audited)
Year 1 85,443 = 550 -
Year2 116,513 750 -
Year 3 69,908 - 450 -
Year 4 38,838 - 250
Year 3 38,838 - 250

349,540 - 2.250 N
12.2.1.1 The total tax imphbcation on above paymentsis Rs. 90 nulbion (USD: 0.58 million).
12.2.2 Service and mantenance commiements related ro I'T Trading and Surveillance System froma a related parry, Sheazhen Stock Exchange:

December 31, December 31, December 31, December 31,
2019 2018 2019 2018
~—---—- (Rupees in "000) ~=----- wemmenes (USD in '000) ~wesmmne
(U dited): (Un-audited)------—-- e
Year 1 & . " =
Year 2 19,419 - 125 -
Year 3 19,419 : 125 >
Year 4 19,419 - 125 -
Year 5 19,419 - 125 -
Year 6 19,419 - 125
97.095 - 625 -
12.2.2.2 The tonal tax implication on abave payments is Rs. 26 million (LISD: (.17 million).
Half Year Quarier Ended
December 31, December 31, D ber 31, D ber 31,
2019 2018 2019 2018
------- (Rupees in '000) -----— -wesss= (Rupees in '(00) ~wmmeeam
(U dited) (Un-audited)-vweemeees
3 LISTING FEE
Annual fees 179,802 146,041 89,802 72,593
Initial fees 21,210 23,832 11,386 5,820
02 169575 s Tedts
14 INCOME FROM EXCHANGE OPERATIONS
Trading fee 83,964 93,373 57,542 48,859
Facilities and equipment fee 75,124 67,786 37,664 33,793
Income from non-trading facilitics 27,617 22,044 14,469 11,354
Membership fee 1,500 1,606 750 809
Other fee 795 375 355

1,460
189,000 186,269 110800 95170

G-
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PAKISTAN STOCK EXCHANGE LIMITED
NOTES TO 'THE CONDENSED INTERTM FINANCIAL STATEMENTS (IN-AUDITED)
FOR THE HALF YEAR ENDED DECEMEBER 32, 2019

Haif Year Quarter Ended
December 3, December3l, December3l, December3l,
2019 2018 219 2018
anmevane (Rupees in 000} mmemmee e (Rizpees in 000} ceer=mn
b mee (- gudITC D) (L] dised)
% TAXATION
Currear 22,742 22,284 5,852 6,019
Deferred (22,289) (17,581) (4,184) (2,602
453 4,705 332) 3417
i6 BASIC AND DILUTED EARNINGS PER SHARE
Net profit for the period 120,506 51,888 89,043 24,710
e {Numbers i 000) =—-— = {(Numbers in ‘000 --eme
Weighred average number of ordinary shares
ourstanding during the period R01,476 801 476 801,476 801,476
—-— (Rupees} —— e {(Rupees) —=---=
Basic and dilured sarnings per share 0.13 .06 0.11 0,03

17 RELATED PARTY TRANSACTIONS
The related parties compnse of associates, staff granusty fund, dicectors and key management personnel, The Company in the nozmal
course of business carries out transactions with various relared partics

171 Following are the details of ransactions with related pacties dudug the peried eoded December 21, 2019 and December 31, 2018;

December 31, December 31,

2019 2018
wmmeneme (Rupees in "080) --eaeen
(Un-audized)  (Un-audited)
Listing Fee
Common Directorship
Shell Pakistan Liniced 1,483 1,055
Fauji Fertlizer Bin Qustm Limited 1,486 :
IGI Life Insurance 799 743
Cyan Limited 647 554
Ghant Glabal Giass Limtred 488 489
Ghani Global Holdings Limited (Formerdy: Gham Gases Limited} 644 20
ZIL Cozporaton Limired 334 363
Fauji Festdizer Company Lamited 2,014 1,287
Associate Company
[abib Bank Limirted (HBL) 2,430 1,844
10,325 6955
Facilitics and Equipment Fee:
Common Directorship
Shelt Pakistarn [imited 1z 8
Fauii Ferulizer Bin Qasim Limited 12 -
IGI Life Insurance P4 8
Cyan Limited 12 8
Ghani Glebal Glass Limited 12 8
Ghani Global Holdings Limited (Formerly: Ghant Gases Limited) 12 8
ZIL Cosporation Limited 12 3
Fauji Ferrilizer Company Limited 12 8
Shehzad Chamdia Securities (Pyr,) Limired 75 48
Associate Company
Habib Bank Limired (HBIL) 412 211
583 315

i
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PAKISTAN STOCK EXCHANGE LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2019

December 31, December 31,
2019 2018
mmmmmeee (Rupees in "000) —eveeee

(Un-audited) (Un-audited)
LAN Connectivity Charges

Associate Company
National Clearing Company of Pakistan Limited (INCCPL) 2,450 -

Dividend income
Associate Company
Central Depository Company of Pakistan Limited (CDCPL) 73,147 63,348

Rental income
Associate Company

Central Depository Company of Pakistan Limited (CDCPL) 2,646 2,405
National Clearing Company of Pakistan Limited (NCCPL) 8,503 8,503
Habib Bank Limited (HBL) 7,970 7,246

19,119 18,154

Miscellaneous Income
Associate Company

Central Depository Company of Pakistan Limited (CDGPL) - 38
Natonal Clearing Company of Pakistan Limited (NCCPL) 23 25
23 63

Miscellaneous Income

Common Directorship

Fauji Fertlizer Company Limited 1,650 100

Ghani Global Holdings Limited (Formerly: Ghani Gases Limited) 3 -
1,653 100

Income from Marginal Trading System

Associate Company

National Clearing Company of Pakistan Limited (NCCPL) 5,516 13,209

CDC fees

Associate Company

Central Depository Company of Pakistan Limited (CDCPL) 2,486 924

Retirement benefit plan

Payment madc to gratuity fund during the period 11,393 16,765

Profit received on PLS Accounts

Associate Company

Habib Bank Limited (HBL) 5 3

Contribution to CCPCF @1% of revenue:

Centralized Customers Protection Compensation Fund (CCPCE) 6,802 6,673

Reimbursement of Expenses

Associate Company

China Financial Futures Exchange 5,190 7,690

Glar—
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PAKISTAN STOCK EXCHANGE LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2019

Key management Personnel

Name Designation

Muhammad Rafique Umer Actng CEO + Company Secrerary
Ahmed Ali Mitha Chief Financial Officer
Muhammad Abbas Mirza Acting Chief Regulatory Officer
Mahmood Siddique Head of Information Technology
Farhan Ansari Head of Internal Audit

Syed Abbas Haider Zaidi Chief Risk Management Officer

17.2  Following are the derails of outstanding balances with related parties for the period ended December 31, 2019
and for the year ended June 30, 2019:

December 31, June 30,
2019 2019
-===—=-- (Rupees in '000) ~weemees

(Un-audited) (Un-audited)
Rent Receivable
Assaciate Company
Central Depository Company of Pakistan Limited (CDCPL) 1,323 -

Miscellancous Receivable
Common Directorship

Faujt Fertilizer Company Limited 1,650 -

Facilities and Equipment Receivable
Common Directorship

UBL Fund Managers Limited 52 52
Ghani Global Glass Limited - 7
52 59

LAN Connectivity Charges Receivable
Associate Company
National Clearing Company of Pakistan Limited (NCCPL) 2,117 1,152

Receivable from Margin Trading System
Associate Company
National Clearing Company of Pakistan Limited (NCCPL) 8,465 13,066

Retirement benefit plan
Payable to gratuity fund 7,898 3,144

Receivable against Expenses
Associate Company

China Financial Funures Exchange 5,190 3,691
Contribution payable
Centralized Customers Protection Compensation Fund (CCPCF) 3,755 3,364

G Tm—
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PAKISTAN STOCK EXCHANGE LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2019

18 FINANCIAL RISK MANAGEMENT, OBJECTIVES AND POLICIES

The Company's activities expose it to a variety of financial risks. These condensed interim financial statements do not
include all financial risk management information and disclosure which are required in the annual audited financial
statements and should be read in conjunction with the annual audited financial statements of the Company as at June 30,
2019. There has been no change in any risk management policies since the year end.

19 FAIR VALUE OF ASSETS AND LIABILITIES

The carrying value of all financial assets and liabilities are estimated to approximate theic fair values. There were no
transfers amongst levels during the period.

20 DATE OF AUTHORISATION FOR ISSUE %:5 FEB 2020
These condensed interim financial statements have be»n authorized for issue on by the Board of
Directors of the Company.

21 GENERAL

21.1 Corresponding figures have been re-arranged and re-classified wherever necessary, for the purpose of comparison.

21.2 Figures have been rounded off to the nearesythousand rupees.

Chicf;-'i‘nancial Officer xecuuve Officer Chairman

QG 7—
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