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PSX Regulations

FOREWORD

The Rulebook of PSX was first introduced in 2014 by compiling different sets of regulations in to the dedicated chapters, which was
a strategic step taken by PSX pursuant to corporatization and demutualization of stock exchanges, at par with other regional and
global stock exchanges.

It is a matter of pride that the Rulebook of PSX has been harmonized with and re-introduced under the Securities Act, 2015 and
Futures Market Act, 2016. The harmonization was necessary to maintain consistency of laws across the securities market while
ensuring that the redundancies are removed and any overlapping and inconsistencies are addressed. The revised Rulebook will
facilitate the market participants and other readers in easily understanding the regulatory provisions in the context of applicable
provisions of primary laws.

I would like to acknowledge the contribution made and cooperation extended by the Securities and Exchange Commission of
Pakistan, the Board of Directors of PSX, the Regulatory Affairs Committee and the management team of PSX in achieving this
milestone.
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Sulaiman S. Mehdi
Chairman, PSX
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FOREWORD

PSX traces its history back to 1949, and is one of the oldest markets in Asia. Over the years it has provided excellent investment
opportunities and returns to long term investors. PSX aspires to be a world class exchange for Pakistan and has a robust and
progressive regulatory framework in place.

In addition to the regulatory framework, which is in line with international best practices, PSX, and its associated capital markets
organizations, have invested heavily in technology and operational capabilities. We are presently in the process of implementing a
new, state of the art, trading and surveillance system. This will create a strong foundation for a fair, transparent and efficient
marketplace, which will benefit investors, issuers and all other stakeholders.

It gives me immense pleasure to re-introduce the Rulebook as framed under the Securities Act, 2015 and Futures Market Act, 2016.
This will help everyone connected with the capital markets to access the regulations with ease in one place. This exercise has also
helped us to remove any redundant, contradictory and overlapping regulations. We hope that this will be of benefit to all stakeholders
and make it easier to access the regulations.

I would like to congratulate and acknowledge the team work of the Regulatory Affairs Division, PSX management, Regulatory Affairs

Committee, the guidance & supervision of the Board of directors of PSX, and the Securities and Exchange Commission of Pakistan
in achieving this milestone.
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Farrukh H. Khan
Managing Director & CEO, PSX
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FOREWORD

A fair, efficient and transparent regulatory system of the securities market is an important source of sustaining trust and confidence
of the market participants in the capital market. A vibrant regulatory eco-system in this regard is immensely important for any stock
exchange and PSX, following the same footprints, always strive to adopt to the changing regulatory dynamics and strengthen the
regulatory and compliance regime for fair and transparent operations of the securities market.

The Securities and Exchange Commission of Pakistan (SECP) introduced the Securities Act, 2015 and Futures Market Act, 2016
with an aim to effectively regulate and supervise the securities market activities with an ultimate objective to ensure enhanced
protection of rights of investing public at large.

The above developments necessitated a comprehensive review of the regulatory framework of PSX to identify the gaps and
inconsistencies and address the same through appropriate amendments to ensure harmonization. Besides harmonization, PSX also
endeavored to concise the regulations by addressing redundancies and removing obsolete provisions and adding clarity wherever
felt appropriate.

The Rule Book is divided into 24 dedicated chapters, which has turned out to be a handy regulatory document for the regulated
entities of PSX and stock market investors in terms of understanding the requirements, rights and obligations as well as recourse
available to investors in case of dispute.

Our goal shall remain to continuously evolve the sound regulatory environment that promotes market integrity and fairness in capital
market operations.
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Abbas Mirza
GM & Acting Chief Regulatory Officer, PSX
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REGULATORY AMENDMENTS

Amendments approved by SECP which shall take effect from July 01, 2020 and sent for Gazette Notification:

a) Clause 5.19 has been amended.
b) Serial No. 30 of Appendix-1 of Chapter 5 has been amended.
c) Clause 5B.16 has been newly inserted in Chapter 5B.

Amendments approved by SECP which shall take effect from July 01, 2020 and sent for Gazette Notification:

a) Clause 5B.9 has been amended.
b) Clause 5C.11 has been amended.

Amendments approved by SECP on August 18, 2020 which shall take effect from the date of letter of approval i.e.
August 18, 2020 and sent for Gazette Notification:

a) Clause 4.1 has been newly inserted and existing clause 4.1 has been re-numbered as 4.1A.
b) Provisos to clause 4.15.1 have been newly inserted.

Amendments approved by SECP on August 26, 2020 which shall take effect from the date of letter of approval i.e.
August 26, 2020 and sent for Gazette Notification:

a) Clauses 19.3 and 19.4 have been amended.
b) Sub-clause 22.6.6 has been amended.

Amendments approved by SECP on September 02, 2020 which shall take effect from September 08, 2020 and sent
for Gazette Notification:

a) Clause 5A.1.1 (m) has been amended.

b) Clause 5A.1.1 (r) has been deleted.

c) Clause 5A.8 has been amended.

d) Sub-clauses 5B.2.1 (i) and 5B.4.3 have been deleted.

e) Clause 5B.11 has been deleted.

f)  Serial no. (xviii) and (xix) of Annexure-l of Chapter 5B have been deleted.

g) Sub-clause 5C.2.1 (v.a) has been newly inserted in Chapter 5C.

h) Sub-clause 5C.3 (i) has been deleted and sub-clauses 5C.3 (i) - (vii) have been consequentially re-numbered as 5C.3
(i) - (vi).

i)  Sub-clause 5C.4 (iii) has been deleted and sub-clauses 5C.4 (iv) - (xi) have been consequentially re-numbered as 5C.4
(iii) - ().

i) Clause 5C.8 (xii) has been deleted.

k) Serial no. (xiii) of Annexure-I of Chapter 5C has been deleted.

I)  Serial no. (22) of Annexure-Il of Chapter 5C has been deleted.

m) Clauses 6.1 (k), () and (m) have been deleted.

n) Clause 6.3 has been amended.

0) Clauses 6.10, 6.11 and 6.16 have been deleted.

p) Schedule-l of Chapter 6 has been deleted.

gq) Sub-clause 12.5.2 has been deleted.

N Chapter 12A titled as fAMarket Makers Regulations for
has been newly inserted.

Amendments approved by SECP on September 04, 2020 which shall take effect from the date of letter of approval
i.e. September 04, 2020 and sent for Gazette Notification:

Sub-clauses 5A.2 (h) and 5A.10 have been amended.

Amendments approved by SECP on December 03, 2020 which shall take effect from December 10, 2020 sent for
Gazette Notification:

a) Clause 4.15 and Annexure | of Chapter 4 has been amended.
b) Sub-clause 5.7.1 (a) has been amended.

c) Sub-clause 20.16.6 has been amended.

d) Sub-clause 21.6.1 has been amended.

Amendments approved by SECP on December 08, 2020 which shall take effect from December 08, 2020 sent for
Gazette Notification:

a) Entire Chapter 11 (Futures Trading in Provisionally Listed Companies) has been deleted and references pertaining to
provisional listing in Chapter 2, 19 and 24 have also been deleted.

b) Sub-clauses 5.2.1 (b) and (h) have been amended.

c) Clauses 5.5.6 and 5B.6.3 have been amended.
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10.

11.

12.

13.

14.

15.

d) Clauses 5A.10 and 5A.18 have been amended.

Amendments approved by SECP on January 11, 2021 which shall take effect from the date of letter of approval i.e.
January 11, 2021 and sent for Gazette Notification:

Clause 5A.1.1 (a) has been amended.

Amendments approved by SECP on February 19, 2021 which shall take effect from the date of letter of approval
i.e. February 19, 2021 and sent for Gazette Notification:

a) Clause 3.4.3 has been amended.

b) Clause 3.5.3 has been amended.

c) Clause 3.6 has been amended.

d) Clause 4.4.7 (g) has been amended.

e) Clause 4.5.7 has been amended.

f)  Clause 4.6 has been amended.

g) Clause 5.11.5 has been amended.

h) Clause 5.17.4 has been amended.

i) Clause 5.19.3 has been amended.

j) Clause 5.21.6 and 5.21.7 have been amended.

k) Serial No. 30 of Appendix | to Chapter 5 has been amended.
I)  Serial No. (xxv) of Annexure | to Chapter 5B has been amended.
m) Serial No. (xiv) of Annexure | to Chapter 5C has been amended.
n) Clause 8.3.1 and 8.3.3 have been amended.

0) Clause 8.14.2 has been amended.

p) Clause 8.17.6 has been amended.

q) Clause 8B.4.2 has been amended.

r) Clause 8B.4.3 has been amended.

s) Clause 8B.8.1 has been amended.

t) Clause 8B.20.6 has been amended.

u) Clause 14.2.10 has been amended.

v) Clause 18.1.1 and 18.1.2 have been amended.

w) Clause 18.4.6 has been amended.

x) Clause 18.6.1 and 18.6.3 have been amended.

y) Clause 20.4, 20.5 and 20.6 have been amended.

z) Clause 20.20 has been amended

aa) Clause 20.21.1 has been amended.

Amendments approved by SECP on March 31, 2021 which shall take effect from the date of letter of approval i.e.
March 31, 2021 and sent for Gazette Notification:

a) Clause 5.6.6A. has been newly inserted.

Amendments approved by SECP on April 16, 2021 which shall take effect from the date of letter of approval i.e.
April 16, 2021 and sent for Gazette Notification:

a) Schedule-l to Chapter 24 has been amended.

Amendments approved by SECP on May 21, 2021 which shall take effect from the date of letter of approval i.e. May
21, 2021 and sent for Gazette Notification:

a) Sub-clause 2.4 (Ixxxi) has been deleted and 2.4 (xli.A) has been newly inserted.
b) Sub-clauses 13.1 (a) and (e) have been deleted.

c) Sub-clauses 13.2.2 and 13.2.4 have been amended.

d) Sub-clauses 13.3.1 and 13.3.2 have been amended

e) Sub-clause 13.4.6 has been deleted.

f)  Annexure A to Chapter 13 of PSX Regulations has been amended.

g) Sub-clause 14.2.3 has been amended.

h) Clause 14.4 has been newly inserted.

New Chapter 5D titled as fADirect Li st iwhighsRad qkelefettframtisedatédr a s
of letter of approval i.e. May 28, 2021 and sent for Gazette Notification. Additionally, following amendments have
also been approved by SECP, which shall also take effect from May 28, 2021:

a) Clause 4.29 has been newly inserted.
b) Clause 19.3 has been amended.

Amendments approved by SECP on May 28, 2021 which shall take effect from the date of letter of approval i.e. May
28, 2021 and sent for Gazette Notification:
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16.

17.

18.

19.

20.

a)

b)
c)

In Chapter 5A, terms 6 E| i gi b lde alnndv esBloirgi,svétheed mvesploased wi t hdaddAc cr ¢

0Accredit éhdespectivele st or s
Sub-clause 5A.1.1 (d) has been amended.
Sub-clause 5A.2 (h) has been amended.

Amendments approved by SECP on June 22, 2021 which shall take effect from the date of letter of approval i.e.
June 22, 2021 and sent for Gazette Notification:

Sub-clause 2.4 (Ixxiv.A), (xv.A), (xcv.B) and (xcv.C) have been newly inserted.
Clause 3.14 and 3.15 have been newly inserted and existing clause 3.14 has been re-numbered as 3.16.
Sub-clause 4.4.2 has been amended.

Sub-clause 4.5.8 has been amended.

Sub-clause 4.5.9 has been amended.

Clause 4.9 has been amended.

Clause 4.11 has been amended.

Clause 4.17 has been amended.

Clause 4.22 has been amended.

Sub-clause 4.23.1 has been amended.

Sub-clause 4.23.2 has been newly inserted.

CREF for customers of Trading Only Securities Broker which shall maintain custody of securities with PCM or Trading
and Clearing Securities Broker has been newly inserted in Annexure-I to Chapter 4.
Sub-clause 7.1.1 has been amended.

Sub-clauses 7.2.2 and 7.2.3 have been amended.

Clause 7.5 has been amended.

Clause 9.3 has been amended.

Schedule-I to Chapter 19 has been amended.

Clause 20.15A has been newly inserted.

Clause 20.16 has been amended.

Clause 20.21 has been amended.

Sub-clauses 21.2.1 and 21.2.2 have been amended.

Sub-clause 21.4.4 has been amended.

Sub-clause 21.6.1 has been amended.

Sub-clause 22.6.3 has been amended.

Clause 23.5 has been amended.

Amendments approved by SECP on August 6, 2021 which shall take effect from the date of letter of approval i.e.
August 6, 2021 and sent for Gazette Notification:

a)

Clause 4.15 has been amended.

Amendments approved by SECP on August 11, 2021 which shall take effect from the date of letter of approval i.e.
August 11, 2021 and sent for Gazette Notification:

a)
b)
c)

Clause 3.17 has been newly inserted.
Sub-clause 5.11.8 has been amended.
Sub-clause 5.16.1 has been amended.

Amendments approved by SECP on September 15, 2021 which shall take effect from the date of letter of approval
i.e. September 15, 2021 and are being sent for Gazette Notification:

a)
b)
<)
d)

Sub-clause 5.1.1 has been amended.

Sub-clauses 5.4.1 and 5.4.4 have been amended.

Sub-clauses 5.5.1, 5.5.6, 5.5.7 and 5.5.8 have been amended.
Sub-clause 5.6.11 has been amended.

Sub-clauses 5.11.1 (b) has been amended.

Sub-clause 5.11.2 has been amended.

Sub-clauses 5.14.7, 5.15.2, 5.16.10 and 5.17.7 have been newly inserted.
Appendix | to Chapter 5 has been amended.

Amendments approved by SECP on November 03, 2021 which shall take effect from the date of letter of approval
i.e. November 03, 2021 and sent for Gazette Notification:

Sub-clause 3.3.1 (g) has been amended.

Sub-clause 3.3.1 (h) has been newly inserted.

Clause 4.4.5 and 4.26 (c) has been amended.

Sub-clauses 5.5.9, 5.6.1 (a), 5.6.4, 5.7.1 (b), 5.11.2 (b), 5.21.1 (f) and 5.21.2 have been amended.
Sub-clauses 5.9.1 (a), 5.21.5 and 5.21.6 have been deleted.

Form Il of Chapter 5 has been amended.
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21.

22.

23.

24.

25.

26.

Sub-clause 5B.1.1 and 5B.4.15 have been amended.

Sub-clauses 5B.4.16 and 5B.4.17 have been deleted.

Sub-clauses 5B.4.18 and 5B.4.19 have been amended and re-numbered as 5B.4.16 and 5B.4.17 respectively.
Sub-clauses 5B.4.20 i 5B.4.22 have been consequentially re-numbered to 5B.4.18 and 5B.4.20 due to deletion of
sub-clauses 5B.4.16 and 5B.4.17.

Clause 19.3 has been amended.

Sub-clause 20.5.1 has been amended.

New Chapt er Reguatians Goveening ®pening and Operations of Account Facilitation/ Customer Help

Centers by Securities Brokers0 has been newly inserted, thetateofettsrlofapproval a k e

of SECP i.e. February 07, 2022 and sent for Gazette Notification.

Amendment to Annexure-lll of Chapter 4 of PSX Regulations approved by SECP on February 07, 2022 which shall
take effect from the date of letter of approval i.e. February 07, 2022 and sent for Gazette Notification.

Amendments approved by SECP on February 23, 2022 which shall take effect from the date of letter of approval
i.e. February 23, 2022 and sent for Gazette Notification:

a)
b)
<)

e)

f)

Q)
h)

D)

Clause 4.30 has been newly inserted.

Sub-clause 8.15.1 has been amended.

Sub-clause 18.4.5 (a), (b) & (¢) have been amended.

Sub-clause 18.4.6 has been amended.

Sub-clause 20.1.1 has been amended.

Sub-clause 20.1.2 has been newly inserted and existing sub-clause 20.1.2 has been amended and consequentially
re-numbered as 20.1.3.

Sub-clause 20.2.1, 20.2.2 and 20.2.4 have been amended.

Sub-clause 20.3.3 has been amended.

Sub-clause 20.5.2 has been amended.

Amendments approved by SECP on April 01, 2022 which shall take effect from the date of letter of approval i.e.
April 01, 2022 and sent for Gazette Notification:

a)
b)

Clause 4.29 has been amended.
Definition of Accredited Investor has been amended.

Amendments approved by SECP on October 7, 2022 which shall take effect from the date of letter of approval i.e.
October 7, 2022 and sent for Gazette Notification:

New definitionof 6 Cont ract Speci ficationsd6 has been inserted
Clause 3.4 has been amended.

Clause 5.23 has been newly inserted and existing Clause 5.23 has been renumbered as 5.24.

Sub-Clause 13.2.1, 13.2.4, 13.2.5, 13.2.6 and 13.2.7 have been newly inserted.

Existing Sub-Clause 13.2.1 has been renumbered as 13.2.2.

Sub-Clause 13.2.2 has been deleted.

Clause 13.4 has been deleted and subsequent clauses have been consequentially renumbered.

Sub-Clause 13.7.4 has been amended and also renumbered as 13.6.4.

Annexure-A to Chapter 13 has been deleted.

Definitions in Clause 15.1 (c), (), (n), (r) and (v) have been amended.

Sub-Clause 15.2.1 has been amended.

Existing Sub-Clauses 15.2.1 and 15.2.2 have been deleted and subsequent sub-clauses have been consequentially
renumbered.

Existing Sub-Clause 15.2.3 has been amended and also renumbered as 15.2.2.

Sub-Clause 15.2.3 has been newly inserted.

Sub-Clauses 15.2.6 1 15.2.10 have been amended.

Sub-Clauses 15.3.3 and 15.3.6 have been amended.

Annexure-A to Chapter 15 has been deleted.

Definitions in Clause 17.1 (a), (b), (c), (d) (), (h), (j) have been amended.

Existing Definitions in Clause 17.1 (f) and (i) have been deleted and subsequent definitions have been consequentially
renumbered.

Definition in Clause 17.1(i) has been newly inserted.

Sub-Clause 17.2.1 has been newly inserted and existing Clause 17.2.1. has been deleted.

Sub-Clauses 17.2.27 17.2.4and 17.2.6 1 17.2.7 have been amended.

Sub-Clause 17.3 (a)(iii) has been amended.

Annexure-A to Chapter 17 has been deleted.

Amendments approved by SECP on October 10, 2022 which shall take effect from the date of letter of approval
i.e. October 10, 2022 and sent for Gazette Notification:

a)

Proviso to Clause 5.19.1 (f) has been newly inserted.

n

Cl
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27.

28.

29.

30.

31.

b) Sub-clause 5.7.3 has been newly inserted.

Amendments approved by SECP on October 12, 2022 which shall take effect from the date of letter of approval
i.e. October 12, 2022 and sent for Gazette Notification:

a) Sub-clause 18.1.1 has been amended.

b) Sub-clause 20.4.1 has been amended.

¢c) New clause 20.4A titled 6Appeal Proceduresd6 has been ins
d) Sub-clause 20.4.4 has been amended and renumbered as 20.4A.1.

e) Sub-clause 20.4A.2 has been newly inserted.

f)  Sub-clauses 20.4.5 and 20.4.6 have been renumbered as 20.4A.3 and 20.4A.4.

Amendments approved by SECP on November 29, 2022 which shall take effect from the date of letter of approval
i.e. November 29, 2022 and sent for Gazette Notification:

a) Sub-clause 4.25.1 and 4.25.2 have been amended.

b) Sub-clause 4.25.3 has been newly inserted and existing sub-clause 4.25.3 has been consequentially re-numbered as
4.25.4.

c) Proviso to sub-clause 5.5.11. has been amended.

d) Chapter7A t i t | ed MissondicMRe kweltati onsd has .been newly inserted

e) As a result of insertion of new Chapter 7A, Annexure Il to Chapter 4 has been consequentially amended and sub-
clause 7.6.1. and sub-clause 20.14.2 have been consequentially deleted.

f) Clause 18.15.7 has been amended.

Amendments approved by SECP on February 15, 2023 which shall take effect from the date of letter of approval
i.e. February 15, 2023 and sent for Gazette Notification:

a) New definition of O6PRIDE® has been inserted in Clause 2.
b) Clause 4.4 has been amended.

c) Sub-clause 5.2.1 (b) has been amended.

d) Sub-clause 5.9.1 (a) has been deleted and subsequent sub-clauses have been consequentially renumbered.
e) Sub-clause 5.22.4 has been amended.

f)  Appendixi | of Chapter 5 has been amended and renamed as Annexure i I.
g) Formi land Formi Il of Chapter 5 have been amended.

h) Appendix i Il of Chapter 5 has been amended and renamed as Annexure 7 II.
i) Formi I, Annexure i | and Form 1 Il of Chapter 5A have been amended.

j)  Sub-clause 5B.5.1 has been amended.

k) Form A of Chapter 5B has been amended and renamed as Form i |I.

I) Annexurei | of Chapter 5B has been amended.

m) Annexure i Il of Chapter 5B has been amended and renamed as Form 1 |II.

n) Formi I, Formi Il and Annexure i | of Chapter 5C have been amended.

0) Sub-clause 5D.4.1 has been amended.

p) Formi | and Form i Il of Chapter 5D have been amended.

q) Appendixi | of Chapter 5D has been amended and renamed as Annexure i 1.
r) Clause 6.9 (c) has been amended.

s) Annexure i A and Annexure i B of Chapter 6 have been amended.

t) Sub-clause 16.2.1 has been amended.

u) Annexurei C of Chapter 16 has been amended and renamed as Annexure i 1.
v) Formi I, Form1 Il and Form i Il of Chapter 16 have been amended.

Amendments approved by SECP on April 10, 2023 which shall take effect from the date of letter of approval i.e.
April 10, 2023 and sent for Gazette Notification:

a) Clause 5.14. has been amended and existing Clauses 5.15, 5.16 and 5.17 have been consequentially deleted.
b) Sub-Clause 5.21.1 (f) has been amended.

Amendments approved by SECP on April 10, 2023 which shall take effect from the date of letter of approval i.e.
April 10, 2023 and sent for Gazette Notification:

a) New definition of &é6Online Only Securities Brokerdé has be

b) The term 60Online Only Securities Brokerd has been insert
| to Chapter 4, 21.2 and 21.4.

c) Sub-Clause 4.4.1 has been amended.

d) Sub-Clause 4.4.8 has been newly inserted.

e) Clause 4.30A has been newly inserted.

f) A Proviso under Clause 9.3(a) has been newly inserted.

g) Schedule-I to Chapter 19 has been amended.
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32. Amendments approved by SECP on April 14, 2023 which shall take effect from the date of letter of approval i.e.
April 14, 2023 and sent for Gazette Notification:

33.

a)
b)
c)
d)
e)

f)

Sub-Clause 4.8.2. has been amended.

Clause 4.21. has been amended.

Sub-Clauses 4.24.2. and 4.24.3. have been amended.
Clause 4.26. has been amended.

Terms and Conditions for Trading Account contained in CRF for individual and body corporate have been amended.

Sub-Clause 22.6.8 has been amended.

Amendments approved by SECP on April 19, 2023 which shall take effect from the date of letter of approval i.e.
April 19, 2023 and sent for Gazette Notification:

a)
b)
c)

Definition of Centralized Gateway Portal has been newly inserted in clause 4.1.1.

Sub-clause 4.15.3.1 has been amended.

Sub-clause 4.15.5 has been newly inserted and existing sub-clause 4.15.5 has been consequentially renumbered as

4.15.6.

34. Amendments approved by SECP on June 29, 2021 which shall take effect from the date of deployment of new

35.

Trading System i.e. May 15, 2023 and sent for Gazette Notification:

a)

Clause 2.4 has been amended.

Clause 3.6 and 3.7 have been amended.

Sub-clause 4.25.1 has been amended.

Sub-clause 5.16.4 has been amended.

Sub-clause 5A.9.1 has been amended.

Sub-clause 5B.13.1 has been amended.

Clause 5C.12 has been amended.

Clause 6.17 6.9, 6.12 and 6.13 have been amended.
Entire Chapter 8A and 8B have
Clause 9.1 (b) has been amended.

Sub-clause 10.3.2, 10.4.1 (d) and 10.14.3 have been amended.
Sub-clause 12A.4.2 has been amended.

Clause 12A.5 has been amended.

Sub-clause 13.4.1, 13.4.2 and 13.6.3 have been amended.
Sub-clause 14.2.1 has been amended.

Sub-clause 15.2.1 has been amended.

Sub-clause 16.3.2 has been amended.

Sub-clause 17.2.1 has been amended.

Clause 17.4 has been amended.

Clause 19.1 has been amended.

Sub-clause 20.3.3, 20.3.4, 20.5.2 and 20.8.3 have been amended.
Clause 20.12, 20.13 and 20.20 have been amended.
Sub-clause 21.2.2 (b) has been amended.

Sub-clause 22.1. (¢) and (g) have been amended.

Clause 22.3 (i) and 22.6.8 (d) have been amended.

Sr. # 1.10 of Schedule-A to Chapter 23 has been amended.

been

repl aced

wi t h

a

uni fi e

Amendments approved by SECP on June 02, 2023 which shall take effect from the date of letter of approval i.e.
June 02, 2023 and are being sent for Gazette Notification:

a)
b)
<)
d)
e)
f)
9)

Clause 2.4 (xxiv) has been amended.

Clause 10.14 has been amended.

Clause 16.1 (j) has been amended.

Proviso to clause 17.1 (d) has been newly inserted.
Sub-clauses 17.2.9 and 17.2.10 have been deleted.
Clause 19.1 (d) has been newly inserted.

Clause 19.3 (a) has been amended.




PSX Regulations

TABLE OF CONTENTS

Chapter 1. PREAMBLE, SHORT TITLE AND COMMENCEMENT .......cuuuuuiiiiiiiiiiiiiiriinennnnnnnnnnnnnn. 1
1.1. PREAMBLE:é é é .6 ééééééé ééééééé éééééeceéeééceeééeeeééee...l
1.2. SHORTTITLE:é é é 6 éé éééé é ééééééeéeéé eeéééebéeééeeeéé 1
1.3. COMMENCEMENT: 6 é é ééééééeéééeeéecééeéeéecee éé. éééé . &eee. .1
1.4. POWERS TO RELAX REGULATORY REQUIREMENT(S): & ééééééééé é. . A 1
Chapter 2: INTERPRETATION AND DEFINITIONS ... uuiiiiiiiiiiiiiiiiiiiiiiiiiiimennnnnnennnnenneeenrn. 2
2.1. GENERAL PRINCIPLES OF INTERPRETATION: ....ciiiiiiiii e 2
2.2. o e o T (= | I PP 2
2.3. SE NV E R A B L T Y ettt ettt e oottt e e e e o e e e e e e e e e et e e e e e e et e e e n e e e e e 2
2.4, GENERAL DEFINITIONS : ...ttt ettt e e e e e s e et e e e s e s b e e et e e e s e e senrrnneeeee s 3
Chapter 3: PAKISTAN STOCK EXCHANGE LIMITED ....cciiiiiiiiiei e 10
3.1 FIT & PROPER CRITERIA FOR DIRECTORS OF THE EXCHANGE: ..o 10
3.2. CONFLICT OF INTEREST : .. iiteiiiiie ettt e e e e s e e e e e e et e r e e e e e e e s a b e e e e e e e e e annrnees 10
3.3. POWERS OF THE EXCHANGE: ... ...ttt ettt e et e e e s et e e e e e s e s rnreeeee s 10
3.4. DEPOSIT, FEE, CONTRIBUTION, CHARGES AND OTHER SUMS ..., 10
3.5. DESIGNATED TIME SCHEDULE: .....ooiiiiiiiiiii e 10
3.6. HOURS OF OPERATION: ...ttt r s s st e e e e s s s ebb e e e e e e s 11
3.7. DISSEMINATION OF RELATED INFORMATION BY THE EXCHANGE TO OTHER MARKET ENTITIES
AND GENERAL PUBLIC: ..ot e e s bbb e e e e s 11
3.8. SHARING OF INFORMATION AMONGST THE COMMISSION, EXCHANGE, CDC AND NCCPL............ 11
3.9. DISSEMINATION OF MARKET INFORMATION TO GENERAL PUBLICE ......ccoooiiiiiiieiiiieee e 11
310 EXCHANGEG6S POWER TO TAKE CONSEQUENTI AL ACTI ONS AGAI N.
NON-COMPLIANCE WITH NCCPL REGULATIONS: ... .ttt 11
311. EXCHANGEG6S POWER TO | MPOSE RESTRICTI ONS ON A BROKER
IMPOSITION OF RESTRICTIONS ON SUCH BROKER BY CDC AS ITS PARTICIPANT ..o 12
312 EXCHANGEG6S POWER TO SUSPEND A BROXEFRUSPFENSSENQUENT
BY CDC AS ITS PARTICIPANT .ttt re e 12
313. EXCHANGEO®S POWER TO | MPOSE RESTRICTI ONS ON OR SUSPEN]
UPON IMPOSITION OF RESTRICTIONS ON OR SUSPENSION OF SUCH BROKER BY NCCPL AS ITS
CLEARING MEMBER: ...ttt r e e r e e e e s e e e e e e s s nnre s 12
3.14. EXCHANGHEIWER TO IMPOSE RESTRICTIONS ON OR SUSPEND A TRADING ONLY SECURITIES
BROKER OR ONLINE ONLY SECURITIES BROKER(S) CONSEQUENT UPON IMPOSITION OF
RESTRICTIONS ON OR SUSPENSION OF SUCH SECURITIES BROKER BY PCM OR TRADING AND
CLEARING SECURITIES BROKER: € € € € € . oottt 12
3.15. EXCHA NGHEMWER TO TAKE APPROPRIATE ACTION AGAINST RELEVANT TRADING ONLY
SECURITIES BROKER(S) OR ONLINE ONLY SECURITIES BROKER(S) CONSEQUENT UPON
IMPOSITION OF RESTRICTIONS ON OR SUSPENSION OF PCM OR TRADING AND CLEARING
SECURITIES BROKER BY CDC AS ITS PARTICIPANT: € @ittt 13
3.16. MONITORING COMPLIANCE WITH THESE REGULATIONS: & ééééééééééééééeééeéls
3.17. INDEMNIFICATIONOF THEEXCHANGE: é ¢ ¢ ééé e e éééeecéééeeéééeeéééee. 13
Chapter 4: TRADING RIGHTS ENTITLEMENT (TRE) CERTIFICATE ..o, 14
4.1 DEFINITIONS . oottt e e e e s ettt e e e s et b et et e e e s e s a e e e et e e e s e s s nbraneeeee s 14
4.1A. COMPLIANCE WITH ACT/REGULATIONS: ..ottt ittt ettt ettt 14
4.2. ENTITLEMENT OF TRE CERTIFICATE HOLDER TO TRADE: ..ottt 14
4.3. ISSUANCE OF TRE CERTIFICATES BY THE EXCHANGE: ... 14
4.4, APPLICATION TO THE EXCHANGE AND ELIGIBILITY CRITERIA FOR OBTAINING TRE
(0= I (07 N I TP PP PPPPRR PPN 14
4.5, TRANSFER OF TRE CERTIFICATE: ...ttt ettt ettt et e e e e e st e e e e e s e e e e e e e e nnes 15
4.6. APPLICABILITY OF ELIGIBILITY CRITERIA ON CONTINUED BASIS: ..ottt 16
4.7. DECISION OF THE EXCHANGE REGARDING ISSUANCE OF TRE CERTIFICATE: .......ccccceeviiiiiiiieeeenn 16
4.8. TRANSFER OF SHARES, CHANGE OF LEGAL STATUS, OWNERSHIP: ......ccooiiiiiiiieeeeeee e 16
4.9. RELINQUISHMENT/SURRENDER AS A TRE CERTIFICATE HOLDER:.......ccoiiiiiiiiieeeiieee e 16
4.10. ISSUANCE OF NOC PRIOR TO TRANSFER OF TRE CERTIFICATE: ... 17
4.11. IN CASE OF ACTIVATION OR REACTIVATION OF A TRE CERTIFICATE HOLDER AS SECURITIES

BROKER: ..o e e e et e e et et et e e s n e e ae s 17




i
100K SHHANG PSX Regulations
4.12. RESEARCH REPORTS BY THE SECURITIES BROKER AND COMMUNICATION WITH MEDIA:........... 17
4.13. REPORT OF VIOLATION OF REGULATIONS: ..ottt reesse s sseessnnnennnnnrsnnnnnnnnnnnnnes 17
4.14.  PAYMENT OF FEE/DEPOSIT : . cii ittt ittt ettt ete ettt sttt e sttt e e sttt e e sttt e e s st e e e s nbae e e s nsbaeeeaantaeeesannneeas 18
4.15. OPENING AND MAINTENANCE OF ACCOUNTS OF CUSTOMERS: ........ouiiiiiieieinininneieneiennnnnnennnnnnnennnnnees 18
4.16. COMPLIANCE WITH SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN (ANTI MONEY
LAUNDERING AND COUNTERING FINANCING OF TERRORISM) REGULATIONS, 2020: € é é ¢é é €9
417. SEGREGATI ON OF CLI ENTS GECABIBIESIBROKERS: . T.H.E.....cccvveiiiiiiiiiieeee, 19
418. CONFI RMATI ON OF CLI ENT SCGERUORCAHRIOLBERS/BROEERS..........cc.evvveeeee. 20
4.19. GENERAL OBLIGATIONS OF TRE CERTIFICATE HOLDERS/BROKERS RELATING TO
LEVERAGED MARKET S .ottt s st s e s e s s e es e e e te s s e ee e s e s sn e bnnnnnnnrnnes 21
4.20. TRADING BY EMPLOYEES OF BROKERAGE HOUSES:...........ouiiiiiiiiiiiieiiieieieieiennn e 21
4.21. MANDATORY PROVISION OF QUARTERLY ACCOUNT STATEMENT TO CLIENTS: ... 21
4.22. STATUTORY AUDIT OF THE SECURITIES BROKERS: .......ouitiiiiiiiiiiiieieieieieieieisieeeeerenerneenenennnenennennnnnnnees 21
4.23. RECEIPT/PAYMENT OF AMOUNT FROM/ITOCUSTOMERS:é¢ é ¢ é é é é e éééééeéééeéeée. 22
4.24. MANDATORY TARIFFSTRUCTURE:é é é é é e é ééééeéécéééécécéeéecé eé.22
4.25. IT AND INFORMATION SECURITY REQUIREMENTS FOR THE SELECTION OF SOFTWARE VENDORS
AND USAGE OF SOFTWARE BY THE TRE CERTIFICATEHOLDERS: é &€ ¢ é é¢é .6 é.é6¢éé¢é .22

4.26. MANDATORY SUBMISSION OF FINANCIAL INFORMATION, STATEMENTS, RETURNS AND
OTHER INFORMATION:. . . eé&ec e é . éé . ééééeeceeééeecéeééececeééceee. . 22 ¢

4.27. CONTINGENCY PLAN FOR CONTINUITY OF OPERATIONS: e ¢ é é ée e ééée . eeéééée?23
4.28. STANDARD RANGE/ SCALE OF BROKERAGE COMMISSION: é ¢ éééeecééééeeéééeecée
4.29. EXECUTION OF TRADES ON THE ACCOUNTS OF ELIGIBLE CUSTOMERS: é é é é ééééé . . é3¢é2
4.30. LIQUID CAPITAL REQUIREMENTS AND ITS REPORTING FRAMEWORK: é é é é & é é .é é é ... 23
4.30.A. REQUIREMENT RELATING TO ONLINE ONLY SECURITIESBROKER: é & é é é é éé é é é é é .23
Chapter 5: LISTING OF COMPANIES AND SECURITIES REGULATIONS .........uuuiiiimiiiiiiiiiieennnnnnnnns 49
5.1. DEFINITIONS . . e e et e e e e s s bbb e e et e e s s s s a e e e e ae e s s e s bbb eneeee s 49
5.2. LISTING OF COMPANIES AND SECURITIES: .....coiiiiiiiii e 49
5.3. UNDERTAKING : ...ttt e e s s e e e e e e e s s s bbb e e e e e e e s s s s sebbrare e e e s 50
5.4. PUBLIC OFFER BY COMPANIES/ MODARABAS/ SPAC: ...ttt 50
5.5. PROSPECTUS, ALLOTMENT, ISSUE AND TRANSFER OF SHARES:.........coociii e 50
5.6. DISCLOSURE OF INFORMATION, TRADING HALTS AND CREDIT OF DIVIDENDS.:............cccceiiiiieeene 52
5.7. ANNUAL GENERAL MEETINGS / ANNUAL REVIEW MEETINGS, ETC.: é éé éééé...... é.éé .54
5.8. INCREASE OF CAPITAL & ALLIED ISSUES : ......ooioi ittt 55
5.9. OTHER MATTERS : ..ottt e e oottt e e e a1 e e et e e e e et e bbb e et e e e e e s e bn b e e et e e e e e e annnneees 55
510. QUALITYOFAUDIT: @& eéééééeéeéééeéeéééeéééeeeéé .. 55
511. DEFAULTERS®6 SEGMENT, SUSPENSIL.ON...AND..DEL.IL.ST.ILNG... 56
5.12. EFFECTS OF SUSPENSION OF TRADING : .....coiiiiiiiiiiiiie it 59
5.13. RESTORATION OF TRADING IN THE SHARES OF SUSPENDED COMPANY: é é ¢ ¢ é é .é é é é .59
5.14.  VOLUNTARY DE-LISTING (VD). e tttiiitiieeiiiitee ittt ettt ettt et e et e s st e e e s aane e e e e snr e e e s sanneeeesanneeeeaas 59
5.15.  DELETED ...ttt r e e et e e e e a e e e 61
5.16.  DELETED ... ettt e e e et e e e e a e e s 61
T R B I I I PP PP PP TP PPPTPPPRPPR 61
5.18.  RELAXATION: Lottt ettt ettt e e e s oottt e e o4 e e s e ettt e e o4 e e b e e e et e e e e e s e nn b e e et e e e e e s rnrneeeaeenennn 62
5.19.  LISTING AND ANNUAL FEES ... .. ittt e s e e e e e e s e e e e e e e s an e eeaeenenae 62
5.20. COMPLIANCE WITH ACCESS TO INSIDE INFORMATION REGULATIONS, 2016:........cccceeiiiiireiiiiieene 63
5.21. DISCIPLINARY ACTIONS: ..ottt ettt et e e et e et et e e o1 e s s e et e e e e e aa s nn e e et e e e e e saanrnrneeeaeesennes 63
5.22. REVERSE MERGER REGULATIONS: é éééeééééeécéepééééceééééeeceé é.... 64
5.23. DISSEMINATION OF INFORMATION RELATING TO STATEMENT OF COMPLIANCE WITH THE LISTED
COMPANIES (CODE OF CORPORATE GOVERNANCE) REGULATIONS, 2019:é é ¢ é é é é é é é .65
524, POWERTOOBTAINDOCUMENTS:é é é 6 ééééééééééé.céééécéééée.ééeéeé.bb

Chapter 5A: REGULATIONS GOVERNING LISTING AND TRADING OF EQUITY SECURITIES

ON GROWTH ENTERPRISE MARKET ..ottt ettt ettt e e e et e e et s e e e eatnaaeaesenaeaaees 74
SA.L.  DEFINITIONS : Lot e e e sttt e e e et e s et e et e e et e b e e et e e e e e s sasrarreeeaeesenaes 74
5A.2. ELIGIBILITY CRITERIA FOR LISTING ON GEM: ...t 74
5A.3. ISSUE OF EQUITY SECURITIES AT PREMIUM: ... ...t 75
5A.4. OFFER FOR SALE OF EQUITY SECURITIESBY THEOFFEROR: é ¢ é é ééé ééééééééé.vs
5A.5.  LISTING PROCEDURE: ..ottt e e s st e e e e e s e 75
5A.6. CONTENTS OF INFORMATION MEMORANDUM: ... ..ottt 76
5A.7. APPOINTMENT AND DUTIES OF ADVISOR TO THE ISSUE:.......oitiiiiiiiiiiiiiieee et 76

5A.8. APPOINTMENT AND FUNCTIONS OF MARKET MAKERS: .......otiiiiiiii e 76




\Psx)
l‘—” PSX Regulations

5A.9. TRADING OF SECURITIES ON EXCHANGE, RISK MANAGEMENT AND ALLIED MATTERS................. 76
5A.10. APPLICABILITY OF THE LISTED COMPANIES (CODE OF CORPORATE GOVERNANCE)

REGULATIONS, 2000 . ittt tiiiiit ittt e e e e et e e et r s e e et e e e ee bt e e e e et e esbaaa e s e e et eesbbannseeeaeeseneanns 76
5A.11. APPLICABILITY OF SUBSTANTIAL ACQUISITION LAWS: ...t 76
5A.12. AUDITED FINANCIAL STATEMENTS AND INFORMATION REQUIREMENT : ....coiiiiiiiiiiciiieeeeeeeeviee e 76
5A.13. REPORTING AND DISCLOSURE BY ISSUER: ....outtiiii ittt s et e e e e e e aaatann e 77
5A.14. SUSPENSION, RESTORATION OF TRADING, DELISTING AND VOLUNTARY DELISTING FROM GEM:77
5A.15. DISCIPLINARY ACTIONS . .. iiiiiiiiii ittt ettt s e e e e et et a s e e et e e e ta e taaeaaeeeetaa st e eeteeatst s aeaeaaeeestanaeaaes 77
BA.16. EXIT FROM THE GEM: ... ittt ettt s e e et et ettt e e e e et e e et et e e et e eaat e e e e e e e eettanneaeeas 77
5A.17. MIGRATION FROM GEM TO THE MAIN BOARND : ... .ttt e e 78
BALB. € € € 8 8 € 8 6 € € € € .ot e — e e e —r e e e e n i araaeaaaaan 78
5A.19. INITIAL AND ANNUAL LISTING FEE:......o oottt e s s e e aabb e e e e e e eeabaan e e 78

5A.20. RELAXATION:é é é ééééééééééeéééééeéceééeceeeceeceeceeeeceeecrTs
5A.21. REPEAL: é éééééééééééééééeéeéceeééeeeececeeceeeeeeeeeeecs

Chapter 5B: LISTING OF DEBT SECURITIES REGULATIONS ..o 85
5B.1. APPLICABILITY OF REGULATIONS : ...ttt ettt e et e e e e e s e e e e e e e e 85
5B.2.  DEFRINITIONS : Lottt e e e e et e e oo e s bbb e e et e e e 4 e e b e e e et e e e e e sasnn e e et e e e e e s srnrneeeaeeeennes 85
5B.3.  ELIGIBILITY FOR LISTING: ...ttt a e e e e e e e 85
5B.4. CONDITIONS FOR LISTING OF DEBT SECURITIES: ......oiiiiiiiiiii e 85
5B.5. PROCEDURE FOR LISTING OF DEBT SECURITIES UNDER THIS CHAPTER:.......ccccccciiiiiiiiiiiiiees 86
5B.6. ISSUE OF DEBT SECURITIES: .....oitiiiiiii it e e e 87
5B.7. CONTENTS OF INFORMATION MEMORANDUM: é € € € € € é.....ocoviviiiiiieiieeee éé .éé.87
5B.8. POST LISTING REQUIREMENTS: ... .ot 87
5B.9. PAYMENT OF LISTING FEE:. ...ttt ettt e e e s s e e e e e e s e eeaee e e 88
5B.10. FUNCTIONS OF ADEBT SECURITIES TRUSTEE. . € € € € ..., 89
oY 0 T I I I PP PP PPPTPPPRPPR 89
5B.12. FUNCTIONS OF THE COMPLIANCE OFFICER: ...ttt e s 89
5B.13. TRADING: éeééééecééééecéecééececééécececééeecéeééeet . 89
5B.14. SUSPENSION OF TRADING: .. .iiteeiteieii ittt ettt et e e a1 e et e e e e e s s b n e et e e e e e saannrneeeeeeeennaes 89
5B.15. DISCIPLINARY ACTIONS: ..ot e e e s s e e e e e e s 89
5B.16. RELAXATION: Lottt e e e e e s s e bbb e e e e e e s st e bbb e e e s e e e s s s b b r e e e e e e e s e naes 89

Chapter5C: PRI VATELY PLACED DEBT SERESRLATIOESA....L.L.S.T.I..R5

5C.1. APPLICABILITY OF REGULATIONS : ... 95
5C.2.  DEFINITIONS: L. e e et e e e s e e e e e e s et e e e et s e e e s e s erbraeeaaeeeenaes 95
5C.3. ELIGIBILITY CRITERIA FOR LISTING: ...ttt 95
5C.4. CONDITIONS FOR LISTING : .. .ttteeiteeeie ittt ettt e e e s et e e e e e s s snn e et e e e e e s asnnrneeeaeeseanns 95
5C.5. GENERAL CONDITIONS: ... ittt ettt e e e s e sttt e e a1 e s b e et et e e s s e nn e e et e e e e e sanrnrneeeaeesenanns 96
5C.6. LISTING PROCEDURE: ..ottt ettt e e e s et e e e e e s e e e e e e e e s annrneeeaeeneaaes 96
5C.7. CONTENTS OF INFORMATION MEMORANDUM: ... ..ottt ee e e 96
5C.8. POSTLISTINGREQUIREMENTS: é ééée & éééececéééececéééeceeéééee.eéé 96
5C.9. ROLES AND RESPONSIBILITIES OF THE DEBT SECURITIES TRUSTEES: .........cccciiiiiiiiieceeee 98
5C.10. ROLES AND RESPONSIBILITIES OF THE COMPLIANCE OFFICER:.........cooocciiiiiieeen 98
5C.11. PAYMENT OF LISTING FEES: ... .ot 98
5C.12. TRADING AND SETTLEMENT OF SECURITIES:. ...ttt 98
5C.13. SUSPENSION OF TRADING: ... .ttt r e s s e e r e e e e s s rr e e e e e e e e s 98
5C.14. DISCIPLINARY ACTION: ... ettt et e s e s et e e e e e s s e e et e e e e s s abbraeeeaeesenaes 98
BC. 15, RELAXATION: Lottt ittt et e e oottt e e e e oot e e et e e o4 e s R b b e e ettt e e o4 e e b e R e e et e e e e e easnnbe e et e e e e e sanbnnneeeaeenennn 98
.16, REPEAL: ...ttt ettt e e e e ettt e e oo e e e et e e e e e e et et e e e e e R e et e e e e e s e b e reaeeeenaan 98
Chapter 5D: DIRECT LISTING REGULATIONS ... e e e e e aeneees 104
5D.1. APPLICABILITY: ééééééeééééecéééececééééceccéécecééeceeééeeeélnd
B5D.2.  DEFRINITIONS: Lottt ettt e e et oottt e e e s e s s b e e ettt e e e s e s s e b e e et et e e e s e s s b b e e et et e e e s e annnbneneeeee s 104
5D.3. ELIGIBILITY CRITERIAFORDIRECTLISTING: é éé ééééééecéééecéeééééeeéééelnd
5D.4. LISTINGPROCEDURE: é ¢ éééééééééécécééééccéeééeécécéééeecééécecééélos
5D.5. APPOINTMENT AND DUTIES OF FINANCIAL ADVISOR: .....coiiiiiiiiiiiee e 105
5D.6. CONTENTS OF INFORMATION MEMORANDUM: é é é éééééééééeéééeééééééelds
5D.7. OPENING PRICE ON FIRST DAY OF DIRECT LISTING: é é é ééééééeééééeééeééééééle

5D.8. APPLICABILITY OF REGULATIONS: é éééééééécééééeccééééeecéééeéeeéé.los




SR ERr AN PSX Regulations

5D.9. APPLICABILITY OF THE LISTED COMPANIES (CODE OF CORPORATE GOVERNANCE)

5D.10. APPOINTMENT AND FUNCTIONS OF MARKET MAKERS:........ooiiiii 106
5D.11. DISCLAIMER/ INDEMNIFICATION OF THE EXCHANGE: ...ttt 106
5D.12. RELAXATION: €6 6 € € € 6 € € € EEEEEEEEEEE e 106
Chapter 6: GOVERNMENT DEBT SECURITIES (GDS) MARKET REGULATIONS ..........cuvvviiiinnnnns 116
6.1. DE R INITION S ittt ettt e et e e e e e et e e e et e e e e et e ettt e e e e e s s b e re e et e e e s e s nnneeeee s 116
6.2. GOVERNMENT DEBT SECURITIES ELIGIBLE FOR TRADING UNDER THESE
REGULATIONS . ittt e sttt e e et e e et e e e e e s b e et e e e e e s e b e ettt e e e s e sennreneeeee s 116
6.3. TRADING PARTICIPAN T S ittt ettt e e e s s ettt e e et e s et et e e e s e ssnrreneeeeeas 116
6.4. CLEARING PARTICIPANT S .ottt ettt e e e s e s e e e e e e e e s e e e e e e e e e s asnnnnees 116
6.5. PROCEDURE FOR ADMISSION OF TRADING PARTICIPANT AND CLEARING
PARTICIP AN T e et r e e e s s e e e r e e s s s s bbb e e e e e s s s s b b e e e e e e s 117

6.6. TRANSMISSION OF INFORMATION BETWEEN THE EXCHANGE AND CLEARING PARTICIPANT:... 117
6.7. RIGHTS & OBLIGATIONS OF TRADING PARTICIPANT, CLEARING PARTICIPANT AND ELIGIBLE

6.8.  DEALINGS ON THE GDS MARKET: ¢....veeiveteeeeeeesesseseseeeseesseeseesssesseesseseseeseseseessssessesseseeeseeeseesseesseesseseo 117
6.9. REQUEST FOR QUOTATIONS (RFQ): vvuveiveieeeeeesereeessseesseseosseessessseessesseesesesssessessesseoeseesseesseessesssesseon 118
TR0 SO ) =1 = 1 = 5 H PSP 118
TR ) =1 = 1 = o PO 118
6.12. RISK MANAGEMENT OF TRADES IN GOVERNMENT DEBT SECURITIES UNDER THESE
REGULATIONS: ..o et eeee e e e ee e st ee s ee s e e e eeeseeeseee e es e es e seee s ee e e e eseeeseee s e e eseseseeeseeeeeeeeseee 118
6.13. TRADING, CLEARING AND SETTLEMENT PROCEDURES: «....vveveeeeeeeeeeeeseeeeeseseeeeeseeeseeeseesseesseesenen 118
B.14.  SHUT PERIOD: ..e.veeeeeeeo et eeeeeee e e eeeeeseeeeeee e es e eseseseeeseee s es e ee s eseeeseee s ee s es e es e eseeeseee e ee e es e eseeeseeesesee 119
6.15. TRADING FEE AND OTHER CHARGES: .....ovcieeeeeeteeeeeeeeeeeeeteesseesseeeseessesseeeseeeseseseee s eseeeseeeseessesseeeseeseo 119
B.16.  DELETED: .eueeeeeeeeeeeeeeseoeseeeseeeseee e es e eseeeseeeseeeseee s es et ese s e et e et et ee e eseee s eeseee e es e s es e s ee s e st eseeesees e eree 119
Chapter 7: PROPRIETARY TRADING REGULATIONS .....c.iitteteeeeeeeeeeeeeeeee oot 123
7.1, DEFINITIONS AND INTERPRETATION: c..votveoieeeeeeeeseeeeeeeeeeeeseessesseseseeeseesssesesesesesseesseseeseeeseesseeeseeesesen 123
7.2. PROCEDURE FOR EXECUTION OF PROPRIETARY TRADING BY THE BROKER OR ANY ASSOCIATED
PERSON: c.veevee ettt oot e et eeeseee e et ee et et ee s e e e s eseee st eeseee e e s e ee e e eee s ee e e e s eeeee s ee et es et eer e 123
7.3 NO AGGREGATION OF ORDERS: ....ecveiveeteeeeeseeeeseeeeeesesseeseesseesseessesesees s eseeeseseseeeseesseeseeeseesseesseessenseo 123
7.4.  CONFLICT OF INTEREST AND DISCLOSURE BY BROKERS: .......vveiveteerererereeseeesseoesessessesseseesseon 123
7.5.  SEPARATE ACCOUNT FOR PROPRIETARY TRADING: .....etveiveeieeeeeeeeeeeseeseesseseseeseesseeeseeeseesseesseeseeeseon 123
7.6, MARKET INTEGRITY: woeoeeoiteeeeeeeeeeeeeeeeseeeseeseeee e es e seseseeeseee s es e ee s eseeeseeeseee e es e esesese e eeees et eeeseeeseeeseesee 123
7.7 PENALTY oottt e e e e e e e ettt ettt e e e ettt et e ettt 124
Chapter 7A: MARKET MISCONDUCT REGULATIONS ...ttt ettt 125
7A1. DEFINITIONS: .6 6 6 6 66 6 66666666 66666666666666.6666666.6125
7A.2. COMPLIANCE WITH REGULATORY REQUIREMENTS:..6 6 6 6 6 6 6 6 66 6 6666666 .6 . 35
7A.3. INTEGRITY, DUE SKILL, CARE ANDDILIGENCE: .6 6 6 6 6 6 6 6 6 6 6 6666666666 ..125
7A.4. RESPONSIBILITY OF THE TRE CERTIFICATE HOLDERS AND LISTED COMPANIES:...é é é é é ...125
7A.5. PROHIBITION OF MARKET MISCONDUCT:..6 6 6 6 6 6 6 6 6666666666 666666, 28
7A.6. POWEROFTHEEXCHANGE:.. 6 6 6 6 6 6 6 6 6 66666 666666666666.6666. 1735
7A.7. CONSEQUENTIALACTIONS:...6 6 6 6 6 6666 6 666666666666666666.66. .261
7A.8. WHISTLE BLOWING OR REPORTING OF MARKET MISCONDUCT: ...é é 6 6 6 6 6 6 6 é .6 6 é . 26
7A.9. PRESERVATION OF CONFIDENTIALITY: .6 6 6 6 6 6 6 6 6 6 6 666 66666666 .666. .261
Chapter 8 TRADING SYSTEM REGULATIONS .......cueueueeetetee oottt 127
TR ) = =1 N[ 1N ST 127
8.2.  ADMINISTRATION AND EXERCISE OF POWERS: ....voivoeeeeeeeeeeseeeeeeeeeee s eseseseeseeee s s sseesseeeeenen 127
8.3 AVAILABILITY  eoeoeeeeeeeeeeeeeeteeeeeee e es e e eseeeseeesees e es e seeeseeeseeesees e es s eseeeseeeseee s es e eseseseeeseeesees e eseeeseeeseeeeeree 127
8.4, QUEUE PRIORITY: ¢oooieooeeeeeeeeeeeeeeseeeeeeseeeseeseees e eseseseeeseeeseee s es e esseeseeeseeeseee e es e eseeeseeeseeseeseeeseeeseeeseeeeesee 127
8.5, ORDER TYPES: ..ovoieeeeeeeeoeeeeeeeeeeeee e seeeseeeseeeseee s es et eeeseeesee et es e es s eseeeseeeseee e es e eseeeseeeseee et eeeseeeseeeseeeseesee 127
8.6. ORDER/ TRADE PRICES AND DATABASE FOR ACCRUED INTEREST CALCULATIONS FOR DEBT
SECURITIES: 1. eeeeeeeeeeeeeeeeee e es e eseeeseee s e e ee e eseeeseee s e e s ee e eseeeseeeseee s ee e es e s eeeseeestee s ee e et eees e seeeeeeeees e 127
8.7. QUOTE TYPES AND ATTRIBUTES FOR DEBT SECURITIES TRADES: ......ove oo 128
8.8.  INSERTION OF CLIENT'S CODE IN EVERY BID AND OFFER THROUGH TRADING SYSTEM:........... 128

8.9. TIME IN FORCE RESTRICTION: ....eiiiiiiiiiiiiiitite ettt ettt e e e s e e e e e e s s e e e e e e e s e annnrereeeee s 128




PSX Regulations

8.10.  CROSS TRADE: ....oiiiiiteiie ittt ettt s e e e ettt e s R et e s s et e s R et e e e et e e e et e e e e e e e n 128
811. CANCELORDERéé ééééééééééééééééééééééécéeéeééeceéeéeé. 128
8.12. CHANGE FORMER ORDER: ..ottt 128
8.13. RISK MANAGEMENT, CLEARING AND SETTLEMENT ©.....ciiiiiiiiiiieeee e 128
8.14. MARKET OPENING ... .o 128
8.15.  NEGOTIATED DEAL: ... ittt ettt e e e e et et e e o1 e s e ettt e e e s e s asr et et e e e s e e e neeeee s 129
8.16. SUSPENSION OF SECURITY/SECURITIES AND/OR SECURITIES BROKER(S):.....cctciiiiiieiiiiieeiniienen 129
8.17.  CONFIDEN T AL T Y 130
8.18.  GENERAL: ... 130
8.19.  DISCLAIMER: ... 130

Chapter 9: INTERNET TRADING REGULATIONS ......ouiiiiiiiiiiiiei it e e 131
9.1. DEFINITIONS AND INTERPRETATION: ....eitttitittereieteteieieieeeeeeerererssesesssssssssssssssssssssssssnsssssnsnsnsnrnssrnrsrnrnrnnes 131
9.2. Y e I 1O =] | N PP PP 131
9.3. LT =] | I I PP PP PP TR 131
9.4. PROCEDURE FOR THE COMMENCEMENT OF INTERNET BASED TRADING SERVICES.: ................ 131
9.5. BROKER CLIENT SERVICE ARRANGEMENT : ... ..iiiiiiiiiiiiiiiiiiieiiieieieieeieie s reenesenenenenenenenees 131
9.6. SERVICE REQUIREMEN T ;... i e e e e e e e s s e e e e e e e e e e e s e e e e e e e e e e e e e e e e e e e aeaeaneas 132
9.7. INFORMATION AND INFRASTRUCTURAL SECURITY MEASURES: ........outtiiiiiiiiiiiiiiieieieeeieieinieieinieinens 132
9.8. O P ER ATION AL C AP A C T Y ittt a e e e s e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e aeaeaeaeaaans 132
9.9. SERVICE AVAILABILITY AND BUSINESS CONTINUITY @i 133
9.10.  SYSTEMS MODIFICATION: ...ttt 133
9.11.  MONTHLY REPORTING : ... 133
9.12. PERIODIC AUDIT, VULNERABILITY ASSESSMENT AND PENETRATION TESTING:.......cccevvvivviinnnnn. 133
9.13.  GENERAL DISCLOSURES: ... ..o 133
9.14.  CROSS TRADES ... 134
9.15. SUSPENSION AND CANCELLATION OF INTERNET TRADING CERTIFICATE:é é ¢ € é € é € é é .134
9.16. INFORMATION ACCESSIBILITY ittt 134

Chapter 10: READY DELIVERY CONTRACTS MARKET REGULATIONS.........cuuuiiiiiiiiiiiiiiiiiininnnns 135
10.1.  DEFRINITION S : e a e a e e e e e e e a e e e a e s e a e e e a e e e e e e e e e e e a e e e e e e e e e e e e e aas 135
10.2.  APPLICATION FOR TRADING ... 135
10.3. READY DELIVERY CONTRACT TRADING ... .ottt 135
10.4. STANDARDIZED MARKET ABLE LOT S L 135
10.5. TRADING AND SETTLEMENT CYCLE: ... 136
10.6. DETERMINING EX-PRICE OF SECURITY ON BOOK CLOSURE i 2 SETTLEMENT DAY:.........cceen.n. 136
10.7.  SETTLEMENT FAILURE: ... e e 136
10.8. BUYI NG B ROIBHERAI®WNS ON RECEIPT OF PHYSICAL FORM SECURITIES:......ccccccveeeeenns 136
10.9. DOCUMENTS AND REGISTRATION: ... 138
10.10. SALES NOT CONDITIONAL ON TRANSFER: ... oot 138
10.11. FRESH TRANSFER DEED ON REFUSAL BY COMPANY ..ot 139
O 1@ 1Y |y N N A A L\ (@ 10 N I ] N T 139
10.13. DISPUTE AFTER REGISTRATION: ... 139
10.14.  SHORT SALE: 139
10.15. PROHIBITION ON BLANK SALES ... s 139
10.16. SHORT SALE PREREQUISITES: ... 139
10.17. CRITERIA FOR SECURITIES ELIGIBLE FOR SHORT SELLING: ..o, 140
0 T . {0 1= N N 1 140
10.19. PUBLICATION OF REP O R T ;..o e e e e e e s e e s e e e e e ae e e e n s e e e e e e e e e e e aeaeaeeas 140
10.20. TEMPORARY PROHIBITIONONSHORTSALE:é é é é é éé ééééééééééééééééé. 140
10.21. DISCIPLINARY ACTION(S) ON NON-COMPLIANCES:é é ¢ é é é .. é . é 6 éé éééééééédd

(O aF=T o L= I ] I I 5 TN

Chapter 12: MARKET MAKERS REGULATIONS .....oiiiiiiiiiiiiiii et e e 142
12,0, DERINITION S : e e e e e e e e e e 142
12, 2. AP P LI A B T Y e 142
12.3. DIVISION 11 DESIGNATED MARKET MAKERS : ... 142
12.4. RESPONSIBILITIES OF DESIGNATED MARKET MAKERS FOR THEIR ASSIGNED SECURITIES: ..... 143
12.5. TERMINATION OF RESPONSIBILITIES DUE TO EVENT S ... 144
2 G T VL I 1 [ N 1 ) 144




PSX Regulations

12.7.  TRANSITION: L.t e et e e st e e e s n e e e e et e e e e s R e e e e s s e e e e e san e e e e e sanee e e e saneeeeennneeeennrneeenas 144
12.8. DIVISION 217 ASSIGNMENT OF SECURITIES AND OTHER MATTERS: ... 144
12.9. DIVISION 317 ASSESSMENT OF PERFORMANCE OF DESIGNATED MARKET MAKERS: ................. 144
Chapter 12A: MARKET MAKERS REGULATIONS FOR LISTED DEBT SECURITIES INCLUDING
GOVERNMENT DEBT SECURITIES ... ..ottt ettt e et a et eeeae s 145
12A.1. DEFINITIONS: € € € € € € € ..ottt e e e r e e naneas 145
T2A.2. AP PLICABILITY i e e e e e e e s e e e 145
12A.3. ELIGIBILITY OF MARKET MAKER: ... 145
12A.4. PROCEDURE FOR APPOINTMENT AS MARKET MAKER:.......iiiin 145
12A.5. ROLES AND RESPONSIBILITIES OF MARKET MAKER: ......ccoiiiiiiiiiiiiii e 145
12A.6. ASSESSMENT OF PERFORMANCE: € € .. ..ottt 146
12A.7. SUSPENSION OR CANCELLATION OF MARKET MAKING AGREEMENT/ APPOINTMENT:................ 146
T2A.8. NOTIFICATION: ittt e e e et e et e e st e e et e e e e e sa et e bt et e e e e e s r e b e et e e e e s e sanrnnn e et aeesenaes 146
Chapter 13: DELIVERABLE FUTURES CONTRACT MARKET REGULATIONS .......ccccoiiiiiieiiniennns 147
13,1, DEFRINITIONS: ittt ettt e e et et e e e o e e et e e e e et e e b e b e et e e e e e s sbn b e e et e e e s e s rnnneeeeeenenae 147
132, TRADING: ...ttt ettt et e e o4 e ettt e e e e 1 e e et et e e e e a e et e e e et o e et e e e s e n e e e e e e e naa 147
13.3.  ELIGIBILITY OF SECURITIES: ..ottt e e e e e e s s s e e e e e e s e s r e e e e e e e e naes 147
13.4. BLANK SALE AND COMPLIANCE .. ..ottt e e e st e e e e e s s s e e e e e e s e nae 147
L35, MARGINS .ottt et e e et e e et e e e ot et e e e o e e e e e e e e e e et e e e e e n e e e e e e e naa 148
13.6. CLEARING & SETTLEMENT i et e e 148
13.7. SUSPENSION OR DISCONTINUATION OF DELIVERABLE FUTURES CONTRACT MARKET:é é é . .148
13.8. PUBLICATION OF BLANK SALEREPORT: é é éééééééééé&ééé . éééééééeéé.. 148
13.9. DISCIPLINARY ACTION(S)ONNONCOMPLIANCES:.é ¢ é éééééééé.éé.ééééé...148
Chapter 14: CASH-SETTLED FUTURES CONTRACT MARKET REGULATIONS ..........ccvvviiiiiinnnns 149
141, DEFINITIONS: et r e e e s s s e e e e e e s s s bbb e e e e e e e s s s bbb a s e e r e e e s e naes 149
T4.2. TRADING: ...ttt oottt e e et e ettt e e e e 1 e e et et e e e o a e et e e e e e a e E e et e e e e e n e e e e e e e naa 149
14.3.  CLEARING & SETTLEMENT ...ttt e e e e e e e e s e s n et e e e e e s e s n e e e e e e s e naes 150
14.4. SUSPENSION OR DISCONTINUATION OF CASH-SETTLED FUTURES CONTRACT MARKET:.......... 150
Chapter 15: INDEX OPTION CONTRACTS MARKET REGULATIONS ........cutuiiiiiiiiiiiiiiiiiiniiiiiniinnns 152
I5.1.  DEFINITIONS: oot r e e e s e s e et e e e e s s s bbb e et e e e e s s s b e ne e e e e e e e e naes 152
152, TRADING: ...ttt e oottt e e o4 et ettt e e e 1 e a e et e e e e e o Rt et e e e et e E e et e e e e e n e e e e e e e e naa 152
15.3. CLEARING, SETTLEMENT AND RISK MANAGEMENT ..ottt e e e 153
Chapter 16: EXCHANGE TRADED FUNDS (ETFS) REGULATIONS .......oooiiiiiiiieeeeeeeiiee e 154
16.1.  DEFINITIONS: e e e e e e e s bbbt e r e e e s st bbb e et e e e e s st e n e e e e e e e s e naes 154
16.2.  LISTING PROCEDURES: ..ot e e e s e e e e e s 154
16.3. TRADING, CLEARING & SETTLEMENT OF ETF UNITS: ... 155
16.4. DISCLOSURE OF INFORMATION: ..ciiiiiiitiittitete ettt et e et e e e e e e s e e e e e e s e s nnneeeeeenenaes 155
16.5. OBLIGATIONS OF AP AND ETF MARKET MAKER: ..ottt e e 155
16.6. APPLICABILITY OF LISTING REGULATIONS AND OTHER ALLIED MATTERS:.......ccooiiiiiiiiiiieieeeees 155
16.7.  LISTING AND ANNUAL FEE: ... .ottt e e e e e e s e e e e e e 155
16.8. RELAXATION: ittt ettt ettt et e e et et et e e e e o4 e b e e et e e e e e 1o s b e b e e et e e e e e s n s b e b e et e e e e s e snnrnnneeeeeenenans 156
Chapter 17: STOCK INDEX FUTURES CONTRACT MARKET REGULATIONS .......cccccoiiiiiiiiris 163
L17.0.  DEFRINITIONS: it e e e e e o e e e e e e et bbb e et e e e e e et r e b e et e e e e s e saarareeeeeeeeenaes 163
172, TRADING.: ...t e et et e e e sttt e e e e et et e e e e e e e e et e e e e e et et e e e e e 163
17.3. CLEARING, SETTLEMENT AND RISK MANAGEMENT @it 163
174, GENERAL: ..ottt e e e ettt e e e e e st e e e e e e e a et e e e e e e s e e e e e e 164
Chapter 18:1 NV E ST @RAMS, SECURITESBROKERS® DI SPUTES AND ARBI TF
RE G UL A TION S . e et e et oottt oo ettt e e e e th e e e e et e e e e et e e e eeta e eaeeta e eeennnns 165
18.1. PERMANENT ARBITRATION PANEL: ... .ttt 165

18.2. DISPUTES TO BE REFERRED TO ARBITRATION: ..ottt 165




\Psx)
‘—” PSX Regulations

18.3.  APPLICATION FOR ARBITRATION: ..ottt ettt e e a e a e e e s e e e e s e e e e e e aeaeae s 165
18.4. ARBITRATION PROGCEDURE: ..ottt ittt ettt e e e e e e e e e e e e e st e s e e e s eeebaarneeeeeeeeenbaans 165
18.5.  LATE CLAIMS BARRED: ...ttt ettt s e e e e e e s e e e e e e e ee b e e e e e e e e e bbb e s e e e e eeeenbaans 167
18.6.  APPEAL TO CRO: .. ittt e e ettt b e e et e e et et e s s e e et ee e ta bt e e e e et et b b e e e e e e e eeebabn e e e e e e eeeeneaans 167
18.7. MEMBERS INVOLVED NOT TO HEAR THE CASE/ APPEAL: ..., 168
18.8.  MISCELLANEOUS ... oottt e et e e et et e ae bt e e e e et aeeta st e e eeaeessta e eeeaeeenstnaanseeeeeeasssnnns 168
18.9. SUMMARY DISMISSAL AND EX-PARTE DECISION: .. ..ot eeeaaaeann 168
18.10. SETTING ASIDE EX-PARTE AWARD : ...ttt ettt e e e e et e e e e e et e e et s s e e e e eeaeaeaans 168
18.11. EXTENSION OF TIME: ... .. ittt ittt e e e e e e e et e e e e et ee e et s e e e e e e eas b e eaeaeeenstanneaeeeeeeassennns 168
18.12. OBLIGATION OF CLIENT AND ACTION AGAINST DELINQUENT CLIENTS: ...iiiiiiiiiiiiiiin e, 168
18.13. ADMINISTRATION OF OATHS TO THE PARTIES TO THE DISPUTE: .....ccoooiiiiiiiii e 168
18.14. UNDERTAKING BY BOTH PARTIES TO THE DISPUTE/CLAIM:......ccii ittt e e e 169
18.15. VERI FI CATI ON OF |I NVESTORS® CLAI MS, I NSPECTI ON OF
CONDUCTING OF ENQUIRY . iiititiiiiee ettt ittt e ettt et e e aa s s s e e e s e e e tab st e e e e e e eesba s e e e e e e eestaaaraeeeaeeaersanns 169
Chapter 19: RISK MANAGEMENT REGULATIONS ...ttt e e e e aaaens 170
19.1. METHODOLOGIES : ... ettt ettt e e ettt e e et e et e e e e et e e e e et e e s et e e eest e e estaeesstaneeeesannns 170
19.2. BASE MINIMUM C A P T AL ..ottt ettt ettt e et e e et e e e e et e e e e et e e s et e e eata e e esaa e esstaneeeesannns 170
19.3. SCRIP-BASED CIRCUIT BREAKER: .....o ettt ettt et e e e et e e e e e e e et e e et eeeeaannns 170
19.4. INDEX-BASED MARKET HALTSIE o oottt ettt e s e e et et e e e e e e e et baaa e e e e e s eessaaaeaeeeaseenes 171
19.5. OBLIGATION OF SECURITIES BROKERS TO COLLECT MARGINS FROM THEIR CLIENTS.: .......... 171
19.6. EVASION OF REQUIREMENTS PROHIBITED: .....coiuitiiiiii ittt eeaia e s s e e aaaeans 171

Chapter 20: DISCIPLINARY ACTIONS AGAINST TRE CERTIFICATE HOLDERS REGULATIONS.176

BOOI

BOOI

20.1. ACTS REQUIRING DISCIPLINARY ACTIONS: ....cii ittt 176

20.2. PROCESS TO BE FOLLOWED FOR TAKING DISCIPLINARY ACTION CLAUSE 20.1.2.;. . . . . . élgeé é . .

20.3. INVESTIGATION AND COMPLIANCE POWERS ...ttt 177

20.4. HEARING PROCEDURES: ... 177

20.4A. APPEAL PROCEDURES:........i oo 177

20.5. DISCIPLINARY ACTIONS: ..ottt ettt e e e e e et e e a1 e s e e et e e e s e s e et e e e e s e aanrreneeeee s 178

20.6. SPECIFIC DISCIPLINARY ACTIONS: ...ttt ettt e e s e e e e s e ne e e e s 179

20.7. DISCIPLINARY ACTIONS IN RESPECT OF AUDIT ACTIVITIES: .....citiiiiiiiiieeee e 179

20.8. DISCIPLINARY ACTIONS IN RESPECT OF COLLATERAL ACCOUNT AND/OR SEGREGATION OF
C LT ENT SO A S S E T S i ettt et e e et e e et e e e nabae e e e neee 179

20.9. DISCIPLINARY ACTIONS INRESPECTOFCONFI RMATI ON OF CLI ENTS®6 ORDERS |
CERTIFICATE HOLDERS/BROKERS: ....oiiiitiiie ittt ettt sttt e e e 179

20.10. DISCIPLINARY ACTIONS IN RESPECT OF TRADING BY EMPLOYEES OF BROKERAGE HOUSES:. 180

20.11. DISCIPLINARY ACTIONS IN RESPECT OF INTERNET BASED TRADING:é é é é é é . é. ...é é é é 180

20.12. DISCIPLINARY ACTIONS IN RESPECT OF PROPRIETARY TRADING ACTIVITIES: .....ccoooiiiiiiiiiiennn, 180

20.13. DISCIPLINARY ACTIONS IN RESPECT OF TRADING SYSTEM ACTIVITIES: ..., 180

20.14 DISCIPLINARY ACTIONS IN RESPECT OF SHORT SALE/BLANK SELLING ACTIVITIES: .......ccccoueee. 180

20.15. DISCIPLINARY ACTIONS IN RESPECT OF MATTERS RELATED TO SUBMISSION OF FINANCIAL
INFORMATION: ¢ ééééeééée@éeéééecécéééeceéééeeecééceeeéééeee. 181

20.15A. COMPLIANCE WITH PSX REGULATIONSBY THEPCM: é ¢ ééééeéeéééeeéééeeée 4l

20.16. CONSEQUENCES OF TRE CERTI FI CATE BANCBLEEARS/FORFEIPURES| ON/
OF TRE CER T I AT E: ettt e e e et e et e e e e e s e b e et e e e e e s an b r e e et e e e e e sannnn s 181

20.17. DISPOSAL OF ASSETS COMPRISING BASE MINIMUM CAPITAL AND PROCEEDS OF
SHARES OF EXCHANGE HELD IN THE BLOCKED ACCOUNT THEREOF: ........ccccccoiiiiiii 181

20.18. VERI FI CATI ON OF | NVESTORSO®6 CLAI MS, I NSPECTI ON OF
CONDUCTING OF ENQUIRY . .ottt r e e e s s e e e e e e s 182

20.19. RESTORATION OF TRE CERTIFICATE: ... . ittt 182

20.20. DISCIPLINARY POWERS OF THE BOARD: .....ooiiiiiiiiiiiit ettt 182

20.21. GENERALé é ¢ ¢ e éééceéeéééeeéééeeééeceééeceeceééeeeeéeeceé 182

Chapter 21: DEFAULT MANAGEMENT IN RESPECT OF TRE CERTIFICATE HOLDERS/

BROKERS REGULATIONS ...ttt ettt e et e e et e et et e e et et e e e ete e aeenanns 184
211, DEFINITIONS: Lottt e e e s e s e e et e e e s e s b e et et e e et e s s e e e e e e e s s e neneeeee s 184
21.2. SUSPENSION ON ACCOUNT OF SETTLEMENT FAILURE OR FAILURE TO PAY OTHER AMOUNTS184
21.3. CLOSING OUT OF UNSETTLED AND OPEN POSITIONS: ...ttt 184
21.4. DECLARATION AS DEFAULTER: ..ottt 184
21.5. CONSEQUENCES OF DEFAULT : ..ottt ettt r e e e e s s e e s 185




PSX Regulations

21.6. COMPOSITION AND FUNCTIONS OF THE DEFAULT COMMITTEE: ......coviiiiieee e 185
21.7.  SETTLEMENT OF CLAIMS . ... 186
21.8. BUSINESS WITH DEFAULTER FORBIDDEN: .......ccoiiiiiiiiiiie e 187
21.9. RE-ADMISSION OF A DEFAULTER: ...coii i 187
21.10. CONFLICT RESOLUTION: .. .ottt ittt ettt e sttt e e s e s e e et e e et s s e e e e e e s e e nnrnrneeeee s 187

21.11. OVERRIDINGEFFECT: é éééééééééééééééééééeééééeéééeeeééecelsy

Chapter22.BROKERS6 OFFI CE/ BRANCH OFEF.I.CE..REGULATL.OIS

22,1, DEFINITIONS: Lo e e e s e e e r e s s s e e e s e e e s s s aeae e e e s 188
22.2. ELIGIBILITY CRITERIA FOR OPENING OFFICE(S) OR BRANCH OFFICE(S):...ccveiieerreeerree e 188
22.3. PROCEDURE FOR OPENING OF OFFICE/BRANCH OFFICE: .........ccoiiiiiiiiiie e 188
22.4. ELIGIBILITY FOR THE PERSON TO BE APPOINTED AS BRANCH HEAD OF THE SECURITIES

B R O K ESROFFICE/BRANCH OFFICE: .......ooiiiiiiiiieiiiiie ettt ettt e e e as 189
22.5. GRANT OF CERTIFICATE OF REGISTRATION: ..ottt 189
22.6. OBLIGATIONS OF A SECURITIES BROKER WITH RESPECT TO OFFICE/BRANCH OFFICE............. 189
22.7. OFFICE(S)/BRANCH OFFICE(S) OF A SECURITIES BROKER: ........cociiiiiiiiiiici e 191
22.8. SUSPENSION, CANCELLATION OF REGISTRATION ETC. BY THE EXCHANGE: .............oovviiiiiinnnn, 1901
22.9. SUSPENSION OR SHIFTING/CLOSURE OF OFFICE(S)/BRANCH OFFICE(S) BY THE SECURITIES

BROKERS ... e e e 191
22.10. INSPECTION OF RECORDS AT OFFICE(S)/BRANCH OFFICE(S) AND OFFSITE

MONITORING:E € € € € € € €. . € € & .o s 191

Chapter 22A: REGULATIONS GOVERNING OPENING AND OPERATIONS OF ACCOUNT

FACILITATION/ CUSTOMER HELP CENTERS BY SECURITIES BROKERS ..., 199
22A.1. DEFINITIONS: Lottt ettt e e e e e sttt e e e s e s s e e ettt e e e s e s s e b e e bttt e e e e e s ns e e e e et e e e s e annrnrneeeee s 199
22A.2. PROCEDURE FOR OPENING OF CENTERE: ....ootiiiiiiiie et 199
22A.3. ACTIVITIES PERMITTED . ..iiiiiiiiiiiiiii it 199
22A.4. ACTIVITIES PROHIBITED:....ciiiiiiiiiiiiii et 199
22A.5. OBLIGATIONS OF A SECURITIES BROKER WITH RESPECT TO OPENING OF CENTER: ................ 199
22A.6. LIABILITY OF A SECURITIES BROKER FOR ACTS OF EMPLOYEES/ DESIGNATED EMPLOYEES:.. 200
22A.7. POWERS OF THE EXCHANGE:......ooiiiiiiiii et 200

Chapter 23: SYSTEM AUDIT [REGULATORY COMPLIANCE] REGULATIONS........ccccooiiiieiiiiinns 202
23.1.  DEFINITIONS: Lottt e oottt e e e e e e ettt e e e s e s s e e et et e e e s e s n e Ee e ettt e e e e e s asb e e et e e e e e s e nnnrnnneeeee s 202
23.2.  PANEL OF AUDITORS : ... cteeiieiiii ittt ettt ettt e e e e e st et e e o1 e s e e ettt e e e s e s s s et et e e e s e e nnrnrneeeee s 202
23.3.  ELIGIBILITY FOR AUDIT .. eeiiieeiiiitttetit ettt ettt e e e s e sttt e e e s e s e e e et e e e s e ss e e et e e e s e e nnrnrneeeeeas 202
23.4. SELECTION OF SECURITIES BROKERS: ...t 202
23.5.  SCOPE OF AUDIT:@ . ..ottt ettt e et e e et e e e et e e e naeee eéééé. 202
236. AUDITPERIOD:é ééé¢eééééeecéééeceéécéceéééeeceéécececeeééeeceeée. 202
23.7. AUDIT PROCESS AND STATUS OF COMPLIANCES: ......coiiiiiii e 202
P2 R < T O @ 1S I TP PO PP TP PPPTPTT 203
23.9.  SPECIAL AUDITS/INVESTIGATIONS: ... oottt ittt ettt ettt ettt ettt et e e s et e s nsnne e e s e s 203

Chapter 24: CENTRALIZED CUSTOMERS PROTECTION COMPENSATION FUND (CCPF)

RE G UL ATIONS ..ot e et oottt e ettt e et e et e e e e et e e e e et e e e e et e e e eetb e eeenenns 208
24. 1. DEFINITIONS: Lo e et e e e e e s e s a e e et e e e s s s b e e e e e e s s e reae e e e s 208
24.2.  ESTABLISHMENT OF CCPF: ...ttt r e e e e s e s 208
24.3.  ELIGIBILITY OF CLAIMSE ... .ceii ittt e e s e e e e e s s et e e e e e s e s e aeeee s 208

24,4, PROCEDURE FOR SETTLEMENT OF CLAIMS: ...ttt 208




PSX Regulations

Chapter 1: PREAMBLE, SHORT TITLE AND COMMENCEMENT

1.1. PREAMBLE:

Pakistan Stock Exchange Limited in exercise of its powers conferred under Section 7 of the Securities Act and Futures
Market Act, and with the prior approval of the Securities and Exchange Commission of Pakistan, hereby makes these
Regulations.

1.2. SHORT TITLE:

These Regulations shall be known as Pakistan Stock Exchange Limited Regulations ( i Regul.at i ons o)

1.3. COMMENCEMENT:

These Regulations shall come into force on the day of their publication in the official gazette of Pakistan.

1.4. POWERS TO RELAX REGULATORY REQUIREMENT(S):

The Securities and Exchange Commission of Pakistan may, upon its own motion, or on a request of the Pakistan Stock
Exchange Limited, relax the operation of any requirement of these Regulations for a person or a class of persons by
exceptional circumstances and for reasons to be recorded in the Securities and Exchange Commission of Pakistan.
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Chapter 2: INTERPRETATION AND DEFINITIONS

2.1.

2.2.

2.3.

GENERAL PRINCIPLES OF INTERPRETATION:
In these Regulations, unless the context otherwise requires:

(@ A reference to any legislation or legislative provision includes any statutory modification or re-enactment of, or
legislative provision substituted for, and any subordinate legislation under that legislative provision;

(b) The singular includes the plural and vice versa;

(c) Areference to an individual or a person includes, an individual, a company, corporation, firm, association of persons,
trust, authority or government, any entity or a body corporate as the context admits or requires and vice versa;

(d unless there is anything repugnant in the subject or
ifemininke gender

(e) A reference to a recital, article, schedule or annexure is to a recital, article, schedule or annexure of or to these
Regulations;

(f)  Arecital, schedule or annexure forms part of these Regulations unless otherwise provided,;

(9) A reference to any agreement or document is to that agreement or document (and, where applicable, any of its
provisions) as amended, notated, restated or replaced from time to time;

(h) Where an expression is defined, another part of speech or grammatical form of that expression has a corresponding
meaning;

@ A reference to a matter being Ato the knowledgeodo of
and belief of that person after making reasonable inquiries in the circumstances;

() The capitalized terms used in these Regulations shall have the same meaning as given to them in these Regulations.
However, words and expressions used but not defined in these Regulations shall, unless there is anything repugnant
in the subject or context, have the same meanings as are ascribed to them in the Companies Ordinance, the
Companies Act, the Securities Act, the Futures Market Act, the Demutualization Act and any rules or regulations made
thereunder, any circulars or directions issued by the Commission or other applicable law for the time being in force;

(k) The headings in these Regulations are for convenience only and do not affect interpretation of any provisions of these
Regulations;

() A construction that furthers the object or purpose of any of the provisions of these Regulations shall be preferred over
any other construction of such provisions;

(m) A reference to any power of the Exchange shall include the powers of the Board or powers delegated by the Board to
any officer or Committee of the Exchange;

(n) Gregorian calendar shall be used whenever counting days, months or years mentioned in these Regulations;

0 The term 6day(s)d shall mean cal end ar,tradirgpr(ssttlementday(s)evhes
the exchange is open for business in Pakistan;

In case any action or requirement under these regulations falls due on the day on which the Exchange is closed for
business, as announced by the Exchange, the first trading day following the holiday(s) of the Exchange shall become
applicable.

(p) The terms and phrases used herein without a specific definition shall have the meaning in accordance with current
trade practice;

(g) All existing regulations of the Exchange shall stand repealed. However, repeal of such regulations shall not affect any
act or omission committed under such regulations when they were in force. Any circular, notification, order or
exemption issued, made or granted under the repealed Regulations shall have effect as if had been issued, made or
granted under the corresponding provision of these Regulations. Any official appointed and anybody elected or
constituted under any repealed Regulations shall continue and shall be deemed to have been appointed, elected or
constituted, as the case may be, under the corresponding provision of these Regulations. Any document referring to
any Regulation hereby repealed shall be construed as referring, as far as may be, to these Regulations, or to the
corresponding provision of these Regulations;

(Y Where any communication, decision, agreement, arrangement or contract is not in conformity with these Regulations,
then these Regulations shall take precedence;

(s) Where any provision of these Regulations contradicts any provisions of the SECP Rules and Regulations for the time
being in force, such SECP Rules and Regulations shall take precedence.

APPLICABILITY:

Unless provided otherwise, these Regulations shall apply to the Board, all employees, Securities Brokers and their clients,
constituents, TRE Certificate Holders, shareholders, issuers and offerors of listed securities, Listed Companies and general
public dealing with the Exchange in any manner and capacity in respect of all transactions undertaken on any of the trading
platforms or facilities provided by the Exchange.

SEVERABILITY:

If any provision of these Regulations is held by any court, tribunal or other regulatory authority to be unenforceable or
contrary to any law, rules, regulations, circulars, notifications, judicial decisions then such provision shall be deemed to be
severed from these Regulations, however, it shall not affect the enforceability or validity of the remaining provisions of
these Regulations which shall continue to be in force and apply.
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2.4.

GENERAL DEFINITIONS:

In these Regulations, unless there is anything repugnant in the subject or context:

Xi.
Xii.

Xiii.

All Markets

Articles

Asset
Management
Company (AMC)

Authorized
Participant (AP)

Authorized
Participant
Agreement (APA)

Deleted

Bank Guarantee

Base Minimum
Capital (BMC)

Deleted

Blank Sale

Blocked Account

Board

Book Building

xiv Book Entry
) Security

means the different markets provided by the Exchange and are governed under
these Regulations which include Ready Delivery Contract Market (which includes
Odd Lots market), Deliverable Futures Contract Market, Cash-Settled Futures
Contract Market, Stock Indices Futures Contract Market, Index Options Market,
Debt Securities Market and any other market which the Board may provide for
with the prior approval of the Commission and individually referred to as a
iAMar ket 0;

means the Atrticles of Association of the Exchange;

shall have the same meaning as ascribed thereto under the Non-Banking
Finance Companies and Notified Entities Regulations, 2008;

means a company specified under clause 12.3.2.1. of these Regulations,
appointed by the AMC under the Authorized Participant Agreement and
obligations and responsibilities of whom are also specified in the Constitutive
Documents and Chapter 16 of these Regulations;

means an agreement entered into between the Authorized Participant and the
Asset Management Company setting out the roles and responsibilities of each
party and includes, among other things, the terms and procedures to be adopted
by the AMC and AP for the issuance and redemption of creation units. Minimum
contents of the Authorized Participant Agreement are specified in Annexure-A
attached to chapter 16 relating to ETFs of these Regulations;

means a Guarantee issued by a bank as mentioned below and deposited by a
Securities Broker in the form acceptable to the Exchange in order to fulfill their
BMC requirements, provided that such Guarantees are issued by such banks
which meets the following criteria for this purpose.

The Bank:

(i) is duly licensed to carry on banking business in Pakistan under the Banking
Companies Ordinance, 1962 (LVII of 1962), or, being a statutory corporation,
it is otherwise entitled to carry on banking business under the law it is
created;

(ii) has been all ocated mi thatwhare abanle
has been allocated credit rating
Guarantee per Securities Broker is limited up to Rs.400 million, whereas in
case of 6AAO0 or above credit rate
Guarantee per Securities Broker is limited up to Rs.1.0 billion; and

The Exchange shall maintain a list of banks which satisfy the aforementioned
eligibility criteria for issuing the Bank Guarantees acceptable to the Exchange for
satisfying BMC requirements.

means the collateral deposited and/or maintained by the Securities Broker with
the Exchange for its eligibility to trade through the Trading System to be
calculated/prescribed as per Schedule-l annexed to chapter 19 of PSX
Regulations;

means a sale by a Securities Brokeronitspr opri et ary accd
account when the Securities Broker or client does not own shares respectively at
the time of sale, or the sale does not constitute a sale with Pre-Existing Interest,
or is a sale without entering into a Securities Lending and Borrowing Contract to
meet delivery requirements on settlement date;

means a CDC account opened and maintained by the Exchange in accordance
with clause (c) of sub-section (1) of section 5 of the Demutualization Act;

means the Board of Directors of the Exchange;

means a process of eliciting demand for shares offered for sale as prescribed
under Book Building Regulations, 2015 framed by the Commission and as
amended from time to time;

shall have the same meaning as ascribed thereto in the Central Depositories Act,
1997 and the CDC Regulations made thereunder;
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Broker Clearing
Member (BCM)
CCPF

CbC

CDC Regulations

CDS

Central
Depository

CHPF

Clearing Day

Clearing House
Closing Price

Commission

Companies Act ‘

Companies
Ordinance

XXViii.

XXXiii.

Connected
Person

Contract

Contract
Specifications

Corporatization

CRO |

Cross Trade

Debt Securities or
Debt Market
Securities

Defaulter

Deliverable
Futures Contract
Market
Demutualization
Act

shall have the same meaning as ascribed thereto in the NCCPL Regulations
2003;

means the Centralized Customers Protection Compensation Fund established
and operated in accordance with the Customers Compensation Fund
(Establishment and Operations) Rules, 2017 and Centralized Customer
Protection Compensation Fund Regulations, 2017.

means the Central Depository Company of Pakistan Limited and its successors
in interest;

means Central Depositary Company of Pakistan Limited Regulations for the time
being in force;

means the Central Depository Systems established and operated by the CDC;

shall have the same meaning as ascribed thereto under the Securities Act;

means the Clearing House Protection Fund of the Exchange governed and
operated by the Trustees of CHPF Trust under its Trust Deed and regulations, if
any,

means the clearing day fixed by the Exchange from time to time;

means the Clearing House established and operated by the Exchange;

means the price determined as per methodology prescribed for different markets
under Chapter 19 of these Regulations;

means the Securities and Exchange Commission of Pakistan;

means the Companies Act, 2017 (XIX of 2017);

means the Companies Ordinance, 1984 (XLVII of 1984);

means in relation to a natural person, a spouse, real, step or half sibling, lineal
ascendant or descendant of such person, a partner, promoter or substantial
shareholder of an undertaking, company or body corporate of which such person
is also a partner, promoter, substantial shareholder or any undertaking, company
or body corporate in which such person is a partner, promoter, substantial
shareholder or director, in relation to a legal person a Connected Person means
an undertaking, company or body corporate which is a holding, subsidiary or
associated company of such legal person;

means standardized contract eligible for trading as a single or multiple thereof in
the respective Markets on the terms and conditions defined under the relevant
chapters of these Regulations as amended from time to time;

for Futures Market and Options Market mean the specifications of a Contract
such as the name and code of Contract, Contract Multiplier or Contract Size,
mode of settlement, dates of opening, closing and settlement, trading hours,
price interval, moneyness, option styles or exercise styles and other relevant
specifications and terms and conditions of each Contract, notified by the
Exchange from time to time, on its website and upon opening of such Contract
by the Exchange.

means the conversion of the Exchange from a company limited by guarantee to
a company limited by shares;

means Chief Regulatory Officer of the Exchange;

means the trade executed either between the two clients of the same Securities
Broker or a client and his Securites Br oker 6 s proprietar
Trading System;

Include Corporate Debt Securities such as Term Finance Certificates (TFCs),
SUKUK Certificates Sharia Compliant Bonds, Registered Bonds, Corporate
Bonds, Commercial Papers, Participation Term Certificates (PTCs),
collateralized Securities and all kinds of instruments of debt and redeemable
capital issued by any Pakistani or foreign company or corporation registered in
Pakistan;

means a TRE Certificate Holder declared as a defaulter by the Exchange under
Chapter 21 (Default Management in respect of TRE Certificate Holders/ Brokers
Regulations);

means a market made available by the Exchange for trading in Deliverable
Futures Contracts as stipulated in Chapter 13 (Governing Deliverable Futures
Contract Market Regulations);

means the Stock Exchanges (Corporatization, Demutualization and Integration)
Act, 2012 (XV of 2012);
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XXXVii.

XXXViii.

XXXIiX.

xl.

xlii.

xliii.

xliv.

Demutualization
Regulations

Derivative
Contracts

Designated
Market Maker

Downtick

ETF Unit

Exchange

Exposure

xlvi.

xIv. Free-Float

Futures Contract

means Stock Exchanges (Corporatization, Demutualization and Integration)
Regulations, 2012 framed by the Commission under Section 23 of the
Demutualization Act;

means Deliverable Futures Contract, Cash Settled Futures Contract, Stock Index
Futures Contract and Index Options Contract;

shall mean a company appointed by the Exchange under Chapter 12 of these
Regulations to function as the Market Maker in terms of Designated Market
Maker Agreement.

means the price of a security below the last executed price of that security
transacted through the Trading System;

means Exchange Traded Fund, which is a listed open-ended fund structured as
a Collective Investment Scheme, with investment objectives as stated in offering
document duly approved by the Commission. The ETF generally may refer to
benchmark index with the objective of either mimicking or outperforming the
returns of the Benchmark Index. ETF issues and redeems creation units in kind
through APs only;

means a unit of open-ended scheme listed and traded on the Exchange;

means the Pakistan Stock Exchange Limited including, where the context so
permits, Board, any committee, sub-committee, employee or officer to whom any
function of the Pakistan Stock Exchange Limited may for the time delegated;

means at any point in time, security-wise and client-wise cumulative net unsettled
amount of purchases and sales, of a Securities Broker (including proprietary
trades) under each Markets determined in accordance with NCCPL Regulations;

means the number of ordinary shares readily available for trading through the
Exchange which comprises of total outstanding ordinary shares excluding the
shares held by the following categories/persons:

(i) Government holdings;

(i) Directors, Sponsors and Senior Management Officers and their Associates;

(iii)  (Shares in physical form;

(iv) Associate Companies or undertakings and Group Companies (cross
holdings);

(v) Sharesissued under Employees Stock Option Schemes that cannot be sold
in the open market in normal course;

(vi) Treasury Shares; and

(vii) Any other category that are barred from selling at the review date.

Explanation: For the purpose of this definition:

i. AiSponsoro has the same meaning aef
Capital) Rules, 1996; and

i. AiSeni or Management Officero and A

defined in the Securities Act.

Include:

(a) Deliverable Futures Contract, Cash-Settled Futures Contract, Stock Indices
Futures Contract and Index Option Contract; and

(b) any of the following contracts:

(i) an arrangement where one party agrees to enter into a contract to
deliver a specified number of securities or financial instruments, to
another party at a specified future time and at a specified price payable
at that time; or

(i) where the parties agree to discharge their obligations under the contract

by settling the difference between the value of a specified number of

securities or financial instruments agreed at the time of the making of
the contract and at a specified future time; or

such other futures contract or class of futures contracts or derivative

contracts as prescribed by the Commission, and includes options on

contracts of the kind described in paragraph (i), (i) or (iii);

(iii)

Provided these contracts are permitted to be traded on the Exchange under
these Regulations.
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Haircut

Futures Eligibility
Criteria

Futures Market

Futures Market
Act

Deleted

House Account

Impact Cost (IC)

Index Options
Market

Initial
Shareholder
Initial TRE
Certificate Holder

Investor

Issuer

Leveraged Market

Licensing
Regulations

Listed Company

Listed Security

Margin Eligible
Security

Mark-to-Market
Loss or MtM Loss

Mark-to-Market
Profit or MtM
Profit

means the eligibility criteria for selection of eligible securities for trading in the
Deliverable Futures Contract Market and Cash Settled Futures Contract Market
as prescribed by the Exchange and duly approved by the Commission;

means a market where Futures Contracts are traded and includes Deliverable
Futures Contract Market, Cash-Settled Futures Contract Market, Stock Indices
Futures Contract Market and Index Option Contract Market;

means the Futures Market Act, 2016 (Act XIV of 2016);

means the percentage rates on which the eligible forms of collaterals are
discounted for valuation purpose;

means the house account as defined and prescribed under the CDC Regulations
as amended from time to time;

means the amount of adverse price movement in fulfilling an order size of Rs.
500,000/- or any other amount as prescribed by the NCCPL with the prior
approval of the Commission, during the last six months. The IC is calculated on
a real time basis and is adjusted for every change in the order book due to an
order size of Rs.500,000/- or any other amount prescribed in the above manner;

means a Market made available by the Exchange for trading in Option Contracts
as stipulated in Chapter 15 (Index Option Contracts Market Regulations);

means the legal owner of the shares of the Exchange on the date of
Corporatization, as defined under the Act;

means any person who has been issued a TRE Certificate under section 5(1) (e)
of the Act;

means a person trading in the Securities on the Trading System through a
Securities Broker under the terms and conditions specified in these Regulations;

shall mean a public limited Company or a body corporate that has issued or
intends to issue securities to the General Public under Part VIII of the Securities
Act;

means the market for offering any of the Leverage Market Contracts as defined
under the Securities (Leveraged Markets and Pledging) Rules, 2011;

means the Securities Exchanges (Licensing and Operations) Regulations, 2016
and Futures Exchanges (Licensing and Operations) Regulations, 2017;

means a company or a body corporate whose securities are listed at the
Exchange under these Regulations;

means any security as defined under the Securities Act and which is accepted
for listing on the Exchange in accordance with these Regulations;

shall have the same meaning as ascribed thereto in the NCCPL Regulations;

means an amount payable by a Securities Broker at any point in time during a
trading day on account of trades executed on behalf of its clients, as well as its
proprietary unsettled position in any security, to the Clearing House or NCCPL
due to the difference between the Transaction Price, on trade to trade basis, of
the unsettled position in each security and the Closing Price of that security.

In the case of Index Options Contracts, Mark to Market Loss shall mean an
amount payable by a Securities Broker at any point in time during a trading day
on account of unsettled short positions of its clients, as well as its proprietary
unsettled short positions in Options Contracts as Option Writer and/or Option
Seller, due to the difference between the Exercise Price of the Option Contract
and the corresponding Daily Settlement Price determined in accordance with the
Regulations Governing Index Options Contracts;

means amount receivable by a Securities Broker at the end of each trading day
on account of contracts executed on behalf of its clients, as well as its proprietary
unsettled position in any security, from Clearing House or NCCPL due to the
difference between Transaction Price, on trade to trade basis, of the unsettled
position in each security and the Daily Settlement Price of that Security.

In the case of Index Options Contracts, Mark to Mark Profit shall mean an amount
receivable by a Securities Broker at any point in time during a trading day on
account of Option Contracts purchased on behalf of its clients, as well as its
proprietary buy positions in the Option Contracts as an Option holder/ buyer, due
to the difference between the Exercise Price of the Option Contract and the
corresponding Daily Settlement Price determined in accordance with these
Regulations governing Index Option Contracts;
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IXVi.

Ixvii.

Ixviii.

IXix.

IXX.

Ixxii.

Ixxiii.

IXXiv.

IXXiv.A.

IXxv.

Ixxvi.

MT Transaction

NCCPL

NCCPL ‘
Regulations

NCSS

Negotiated Deal

Non-Broker
Clearing Member

Online Only
Securities Broker

Pre-Existing
Interest

Pre-Trade Margin

PRIDE

Professional
Clearing Member
(PCM)

PSX Shareholder ‘

Ready Delivery
Contract Market

shall have the same meaning as ascribed thereto in the NCCPL Regulations;

means the National Clearing Company of Pakistan Limited;

means the Regulations framed by NCCPL from time to time with regard to its
functions and operations of NCSS;

means the National Clearing and Settlement System of the NCCPL established
and operated by NCCPL under NCCPL Regulations and NCSS Procedures
made thereunder;

means a deal which has been negotiated between two parties outside the
Trading System and reported through the interface provided by the Exchange,
which may also be called as an Off Market Transaction;

shall have the same meaning as ascribed thereto in the NCCPL Regulations;

shall mean a Securities Broker categorized as Online Only and licensed under
the Securities Brokers (Licensing and Operations) Regulations, 2016 framed by
the Commission and as amended from time to time.

Provided that Online Only Securities Broker shall be allowed to trade in Ready
Delivery Contract Market and Deliverable Futures Contract Market.

Provided further that the regulations applicable on Trading Only Securities Broker
category shall also be applicable on Online Only Securities Broker, except where
specifically mentioned by the Commission and in these Regulations;

means the Pakistan Mercantile Exchange Limited;

means:

i. An earlier purchase in the same settlement or in a different settlement which
will settle prior to the settlement of the sale transaction of the same UIN in the
same security; or

ii. An open position in Margin Trading or Margin Financing Market as a financee
on account of same UIN of same security.

In addition to the Pre-Existing Interest as defined above, the following shall also
qualify as Pre-Existing Interest exclusively for:

iii. Sale of ETF units by the Market Makers for such ETF:

a. an earlier purchase of the stocks forming part of the underlying basket of
an ETF in equivalent quantity and amount in the same settlement or in a
different settlement which will settle prior to the settlement of the sale of
ETF units; or

b. availability of stocks forming part of the underlying basket of an ETF in
equivalent quantity and amount; or

iv. Sale of any one or more of the stocks forming part of the underlying basket of
an ETF by the Market Makers for such ETF:

a. an earlier purchase of the ETF units in the same settlement or in a different
settlement which will settle prior to the settlement of the sale of any one or
more of the stocks forming part of the underlying basket of an ETF; or

b. availability of ETF units.

Explanation: Pre-Existing Interest of a UIN in a security shall be determined
based on the UIN perfect matching mechanism as prescribed by CDC and
NCCPL.

mean the initial margin payable in advance by a Securities Broker at order entry
level in the Trading System;

is an acronym for OPublic Offerings
Di giti zed .Hxspe poitab nsedeby Companies, Consultants/Lead
Managers and Advisors on behalf of companies for submission of listing
application and documentation to the Exchange.

shall have the same meaning as ascribed thereto in the Professional Clearing
Members Regulations, 2020 framed by the Commission and as amended from
time to time.

means the legal owner of the shares of the Exchange at any time;

means a market where Ready Delivery Contracts are traded;
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IXXViii.

IXXix.

IXXX.

IXXXI.

IXxxii.

IXxxiii.

IXXXiV.

IXXXVi.

IXXXVii.

IXXXViii.

Ready Delivery
Contract or Ready
Market Contract

Regulatory Affairs
Committee (RAC)

Regulatory Affairs
Division (RAD)

Sale

Schedule of
Charges

SECP Rules/
Regulations

Securities Act

Securities Broker

Securities Rules

Short Sale

SIFC

SLB Contract

IXXXiX Stock Index
: Futures Contract

XC.

Futures Contract
(SIFC) Market

Sub-Account

Stock Index

T+2 or T+1

Theoretical Price

Tick Size

Trading and
Clearing Securities
Broker

Trading and Self-
Clearing Securities
Broker

Trading Day

Trading Only
Securities Broker

means a trade in a Security executed between a buyer and a seller in the Ready
Delivery Contract Market or Odd Lots Market established under these
Regulations and ready for settlement either on T+1 or T+2 Settlement Day as
specified by the Exchange and shall not include Derivative Contracts;

means a committee constituted by the Board with prior approval of the
Commission pursuant to Licensing Regulations;

means a division of the Exchange dealing with the regulatory functions of the
Exchanges;

means a sale of securities by a Securities Broker, on its proprietary account or
on clientdés account, when at the tim
as the case may be, either owns the securities or has Pre-Existing interest.

means the schedule of deposits, fee, contribution, charges and any other sums
specified by the Exchange along with time for payment, and any other relevant
terms in respect thereof with the approval of the Commission from time to time;

means and include all the regulations, notifications, SROs and circulars issued
by the Commission from time to time;

means the Securities Act, 2015 (Act No. Il of 2015);

means a public or a private company, other than a Single Member Company,
which is a TRE Certificate Holder of the Exchange licensed as a Securities Broker
under Securities Brokers (Licensing and Operations) Regulations, 2016 to
undertake Securities Broker activity under the Securities Act and permitted to
undertake Futures Broker activity for futures contracts based on securities and
financial instruments in terms of section 52 of the Futures Market Act;

means the rules framed under the Securities Act by the Commission;

means a sale by a Securities Broker, onits Pr opr i et ary Acco
Account, when the Securities Broker or client does not own securities
respectively at the time of sale or the sale does not constitute a sale with Pre-
Existing Interest, but the Securities Broker or the client, as the case may be, has
SLB Contract executed through SLB Market at NCCPL in accordance with
NCCPL Regulations / Procedures to meet delivery requirements on the
settlement date;

means Stock Index Futures Contract executed through the Trading System of
the Exchange;

means the Securities Lending and Borrowing Contract executed through NCSS
as ascribed thereto in the NCCPL Regulations;

means a derivative contract executed through the Trading System subject to
these Regulations;

means a market made available by the Exchange for trading in Stock Index
Futures Contracts as stipulated in Chapter 17 (Stock Index Futures Contract
Market Regulations);

means a sub -account as defined under the Central Depositories Act, 1997;

Is an abbreviation that refers to the settlement date of Security trades, where T
stands for trade day on which trade takes place. The numbers 1 and 2 denote
the number of trading days after the trade day at which the settlement will take
place;

means the Closing Price of a Security for Deliverable Futures Contract and/or
Cash-Settled Futures Contracts Markets, if there is no trading in such Security in
the respective Market during whole trading day, to be determined as per
methodology prescribed under Chapter 19 (Risk Management Regulations);.

means the minimum price increase or decrease at which trades can be made on
the Trading System;

shall mean a Securities Broker categorized as Trading Clearing and licensed
under the Securities Brokers (Licensing and Operations) Regulations, 2016
framed by the Commission and as amended from time to time.

shall mean a Securities Broker categorized as Trading and Self-Clearing and
licensed under the Securities Brokers (Licensing and Operations) Regulations,
2016 framed by the Commission and as amended from time to time.

means the day on which the Exchange is open for trading of securities;

shall mean a Securities Broker categorized as Trading Only and licensed under
the Securities Brokers (Licensing and Operations) Regulations, 2016 framed by
the Commission and as amended from time to time.
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Xxcv.B.

xcv.C.

XCVi.

XCViii.

Trading System

Trading Terminal

TRE Certificate

TRE Certificate
Holder

Transaction Price ‘

Deleted

Unique
Identification
Number (UIN)

Uptick

VaR or Raw VaR

Working Day

Zero-Tick

Zero-Plus Tick

means the electronic trading system of the Exchange which also includes its
allied computer applications and software established by the Exchange from time
to time;

means trading workstation(s) of a Securities Broker comprising of computer
terminal(s) and all related equipment(s) connected with the Trading System for
the purpose of execution of orders and their settlement, and all other actions
associated with the trading and settlement of orders/trades;

means the price at which the trade is executed on the Trading System;

means a Trading Right Entitlement Certificate issued by the Exchange including
the certificate issued to the existing members on the date of corporatization;
evidencing right of the TRE Certificate Holder to apply for registration as a
Securities Broker in accordance with the Securities Brokers (Licensing and
Operations) Regulations, 2016 as amended from time to time;

means any person who is issued a TRE Certificate by the Exchange upon
Corporatization under Section 5 of the Act, or purchases or acquires such TRE
Certificate under Section 16 of the Act or is issued a fresh TRE Certificate in
accordance with the provisions of the Act;

shall have the same meaning as ascribed thereto in the NCCPL Regulations;

means the price of a Security above the last executed price of that Security
transacted through the Trading System;

mean the maximum amount of money that can be lost on a portfolio over a given
period of time, with a given level of confidence as determined by the Risk Meter
operated by NCCPL,;

means any day other than Saturday, Sunday and public holidays;

Means the price of a Security without any difference from the last executed price
of that Security transacted through the Exchange;

means the price without any difference in the previous price of a trade of a
security, which was an Uptick, executed through the Trading System.
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Chapter 3: PAKISTAN STOCK EXCHANGE LIMITED

3.1. FIT & PROPER CRITERIA FOR DIRECTORS OF THE EXCHANGE:

3.1.1. Any person desiring to act as a Director on the Board or who is nominated as a member of any committee constituted by
theExchange or the Board shall be r e gal ouriretde Licemsing Relgulations. The
decision of the Exchange in this regard shall be final and binding on the person desiring to become a Director on the Board.

3.2. CONFLICT OF INTEREST:

3.2.1. It is the responsibility of each Director to act in the best interests of capital market and Investors and to refrain from any
conduct that may be considered to be adverse or contrary to capital market and interests of Investors.

3.2.2. Each Director shall disclose to the Board before a Board meeting, any conflict of interest with respect to any item forming
part of agenda of such meeting.

3.2.3. Director shall not participate in any deliberation, decision making, proceeding, investigation or disciplinary action by the
Exchange in the case of a conflict of interest.

Explanation: A "conflict of interest" exists when a Director's private interest is inconsistent with or opposed to, or gives the
appearance of being inconsistent with or opposed to, capital market and Investors interests. Such conflicts of interest may
arise not only as a result of a direct personal interest, but also indirectly as a result of the personal interests of a member
of his family or organizations affiliated with such Director.

3.3. POWERS OF THE EXCHANGE:
3.3.1. The Exchange shall have such powers as are conferred on it by or under:

(a) The Companies Act;

(b) The Securities Act and Securities Rules, Regulations made or continued thereunder;

(c) The Futures Market Act and the rules and regulations made or continued thereunder;

(d) The Demutualization Act and Demutualization Regulations made thereunder;

(e) The Memorandum and Articles of Associations of Exchange;

(f) These Regulations;

(g) The directions, decisions, notices, guidelines, clarifications and circulars issued by the Commission from time to time;

(h) The directions, decisions, notices, guidelines, clarifications and circulars issued by the Exchange from time to time for
the effective administration of these Regulations;

(i) Any other law for the time being in force.

3.3.2. Unless contrary intention appears, powers conferred on the Exchange by or under these Regulations shall be exercised in
such manner as the Board may from time to time prescribe in this behalf.

The Exchange shall have the power to implement and amend these Regulations subject to prior approval from the
Commission.

3.4. DEPOSITS, FEE, CONTRIBUTION, CHARGES AND OTHER SUMS:

3.4.1. In consideration for the facilities and services provided by the Exchange; the TRE Certificate Holders, listed companies
and other person shall pay the deposits, fee, contribution and other sums specified by the Exchange in the Schedule of
Charges within the time and in the manner stipulated in the Schedule.

3.4.2. The TRE Certificate Holders and others shall be required to pay for the technical services provided by the Exchange in
accordance with the Schedule for Technical Service Charges and any amendment made thereto as notified by the
Exchange from time to time on its website.

3.4.3. Such deposits, as specified in the Schedule of Charges may be utilized by the Exchange for any purpose whatsoever and
shall be refundable (if permitted in accordance with the Schedule of Charges) by the Exchange upon cancellation of
Designated Market Maker Agreement. However, the refund shall be made after making deductions on account of fee,
contributions, fine, penalties and other sums payable by the deactivating TRE Certificate Holder under or pursuant to these
Regulations or losses, damages, costs and expenses suffered or incurred by the Exchange due to failure of the deactivating
TRE Certificate Holder to comply with these Regulations during the period of Market Making Agreement.

3.4.4. The Exchange shall notify any change in respect of Schedule of Charges and/or Schedule for Technical Service Charges
prior to its implementation.

3.5. DESIGNATED TIME SCHEDULE:

3.5.1. The Exchange shall notify on its website the designated time schedule in relation to trading and other support system
services in accordance with these Regulations.

3.5.2. The Exchange shall promptly notify any changes to the designated time schedule prior to its implementation.

3.5.3. The Exchange may in its sole discretion extend or curtail any time for any activity specified in the designated time schedule
with the approval of the Managing Director of the Exchange.
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3.6.

3.7.

3.7.1.

3.7.2.

3.7.3.

3.7.4.

3.8.
3.8.1.

3.8.2.

3.9.
3.9.1.
3.9.2.

3.10.

3.10.1.

HOURS OF OPERATION:

Normal hours of operation of the Exchange for trading through Trading System shall be notified by the Exchange with the
approval of the Managing Director of the Exchange from time to time.

DISSEMINATION OF RELATED INFORMATION BY THE EXCHANGE TO OTHER MARKET ENTITIES AND GENERAL
PUBLIC:

The Exchange shall, immediately on the same day, disseminate the appropriate information to the CDC, NCCPL, all other
Stock Exchanges, the PMEX and the Commission; relating to imposition of fine, voluntary switching off of the Trading
Terminals upon the request of Securities Broker, suspension, cancellation, forfeiture of TRE Certificate, declaration of
default, non-renewal or cancellation of registration as a Securities Broker by the Commission, suspension of any or all of
the privileges of TRE Certificate Holder including restriction and/or suspension of Trading Terminals or any similar penal
action(s) taken against such TRE Certificate Holder by the Exchange under these Regulations for taking required actions,
if any, at their end. The Exchange shall also place such information on its website for the general public preferably on the
same day on which such action is taken, but not later than the time of opening of market on the next trading day.

The Exchange shall also make available on its website and update every 30 days, a consolidated report in respect of
disciplinary actions taken against TRE Certificate Holders by the Exchange, CDC, NCCPL and SECP during past three
years.

Provided that prior to issuance of notice for deactivation of a TRE Certificate Holder as a Securities Broker, the Exchange
shall ensure that no settlement is pending against such Securities Broker.

Furthermore, the Exchange shall also immediately publish public notice(s) regarding cancellation or forfeiture of TRE
Certificate and declaration of default against such Securities Broker in widely circulated newspapers of Pakistan in Urdu
and English languages.

For the purpose of effective and timely implementation of above actions, the Exchange in case of restriction on Trading
Terminals for closing-out the open outstanding positions of a Securities Broker shall specify and inform CDC and NCCPL
about the actions which are required to be taken by them against such Securities Broker.

Where the cause of suspension or restriction of complete Trading Terminals or trading rights of a TRE Certificate Holder
is removed to the satisfaction of the Exchange, the Exchange shall give its consent to CDC and NCCPL for restoration of
their respective services offered to such TRE Certificate Holder.

On the request of a Securities Broker, the Exchange may, within 10 working days of the receipt of such request, allow
reactivation of Trading Terminal(s) of such Securities Broker deactivated due to the following reasons:

(a) Failure to submit capital adequacy certificate within the stipulated time; provided that the Securities Broker has
submitted the capital adequacy certificate to the Exchange; or

(b) On request of a Securities Broker for closure of its business activities for a certain period.

SHARING OF INFORMATION AMONGST THE COMMISSION, EXCHANGE, CDC AND NCCPL:

In case of suspension, cancellation or forfeiture of TRE Certificate, default of Securities Broker or expiry of Securities
Broker registration, the Exchange may request the Commission, CDC, NCCPL to provide any relevant requisite
information.

The Exchange, CDC and NCCPL under intimation to the Commission, shall exchange information relating to the latest
status of their Securities Brokers, Broker Participants and Clearing Brokers with each other at least on a six-monthly basis.

DISSEMINATION OF MARKET INFORMATION TO GENERAL PUBLIC:
The Exchange may from time to time disseminate such information to the general public as it deems appropriate.

Without prejudice to the generality of Regulation 3.9.1, the Exchange may publish the following information on a daily
basis:

(a) Daily Quotations
(b) Off Market Transactions Report
(c) Daily Market Summary Report

EXCHANGEGS P OWMKERCONSEQUENTIAL ACTIONS AGAINST A UIN ON ITS NON-COMPLIANCE WITH
NCCPL REGULATIONS:

NON OR PARTI AL PAYMENT OF CAPI TAL GAIN TAX BY A TRE CERTI

BEHALF TO NCCPL UNDER NCCPL REGULATIONS:

In case NCCPL notifies to the Exchange regarding restriction of a UIN due to default on payment of capital gain tax ( @GTo,)
either fully or partially, the Exchange shall restrict such UIN from taking new position in any Market. However, squaring-up
of open position(s) shall be allowed for such restricted UIN.

Upon removal of restriction by NCCPL and receipt of notice from NCCPL confirming the same, the Exchange shall remove
restriction imposed on such UIN.
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3.10.2. FAILURE TO DEPOSIT MARK-TO-MARKET LOSSES AND/OR OTHER APPLICABLE MARGINS IN MARGIN TRADING
SYSTEM:

In case NCCPL notifies the Exchange regarding suspension of a UIN, acting as financee in the MTS, due to default on
payment of Mark-to-Market Losses and/or other applicable margins in MTS within stipulated time, the Exchange shall
restrict such UIN from taking new position in any market.

Upon removal of suspension by NCCPL and receipt of notice from NCCPL confirming the same, the Exchange shall remove
restriction imposed on such UIN.

3.10.3. RESTRICTION DUE TO NON-PROVISION OF CONTACT DETAILS IN UIN REGISTRATION DETAILS OF NCSS:

In case NCCPL notifies to the Exchange regarding restriction of a UIN due to non-provision of contact details or provision
of invalid contact details in UIN registration details of NCSS as provided in the NCCPL Regulations, the Exchange shall
restrict such UIN from taking new position in any Market except sale transactions and squaring-up of open position(s).

However, upon removal of cause of action against such UIN by NCCPL and receipt of notice from NCCPL in this regard,
the Exchange shall remove restriction imposed on such UIN.

3.10.4. RESTRICTION DUE TO NON-COMPLIANCE OF CKO REGULATIONS, 2017:

In case NCCPL notifies to the Exchange regarding restriction of a UIN due to failure of a Broker and/or its Customer, as
the case may be, to meet any requirement and/or timelines under the Centralized Know Your Customer Organization
Regulations, 2017 of NCCPL, the Exchange shall restrict such UIN from taking new positions. However, only squaring-up
of open position(s) in all markets, including leveraged markets, and selling of securities held in the Sub-Account(s) of the
Customer shall be allowed for such restricted UIN.

However, upon receipt of intimation from NCCPL for removal of cause of action against such UIN, the Exchange shall
remove restriction imposed on such UIN.

311. EXCHANGE®dS POWER TO | MPOSE RESTRICTI ONS ON A BROKER CONS
RESTRICTIONS ON SUCH BROKER BY CDC AS ITS PARTICIPANT:

3.11.1. In case CDC notifies to the Exchange regarding imposition of restriction on a Securities Broker as its participant, as defined
in CDC Regulations, the Exchange shall take consequential restrictive actions against such Securities Broker in line with
the restrictions imposed under CDC Regulations.

3.11.2. Upon removal of restriction on such Securities Broker by CDC and receipt of notice from CDC in this regard, the Exchange
shall remove consequential restriction imposed on such Securities Broker.

312. EXCHANGES6S POWER TO SUSPEND A BROKER SUSRESHANUEYNCDC B O8I | TS
PARTICIPANT:

3.12.1. In case CDC notifies to the Exchange regarding suspension of a Securities Broker as its Participant due to its non-
compliance with its regulations concerning the Custody Position or any other provision of CDC Regulations, the Exchange
shall also suspend such Securities Broker.

3.12.2. Upon removal of suspension of Securities Broker by CDC and receipt of notice from CDC in this regard, the Exchange
shall remove suspension of such Securities Broker.

313. EXCHANGES®dS POWER TO | MPOSE RESTRI CTI ONS ON OR SUSPEND A
IMPOSITION OF RESTRICTIONS ON OR SUSPENSION OF SUCH BROKER BY NCCPL AS ITS CLEARING
MEMBER:

3.13.1. In case NCCPL notifies to the Exchange regarding imposition of restriction on or suspension of a Securities Broker due to
breach of any provision of NCCPL Regulations, the Exchange shall take consequential restrictive actions against or
suspend such Securities Broker in line with the restrictions imposed or suspension under NCCPL Regulations.

3.13.2. Upon removal of restriction on or suspension of such Securities Broker by NCCPL and receipt of notice from NCCPL
confirming the same, the Exchange shall remove consequential restriction imposed on or suspension of such Securities
Broker.

3.14. EXCHANGE@GMER TO IMPOSE RESTRICTIONS ON OR SUSPEND A TRADING ONLY SECURITIES BROKER
OR ONLINE ONLY SECURITIES BROKER(S) CONSEQUENT UPON IMPOSITION OF RESTRICTIONS ON OR
SUSPENSION OF SUCH SECURITIES BROKER BY PCM OR TRADING AND CLEARING SECURITIES BROKER:

3.14.1. In case PCM or Trading and Clearing Securities Broker notifies to the Exchange regarding imposition of restriction on or
suspension of agreement with a Trading Only Securities Broker or Online Only Securities Broker, the Exchange may take
consequential restrictive actions against or suspend such Trading Only Securities Broker or Online Only Securities Broker.

3.14.2. Upon removal of restriction on or suspension of such Trading Only Securities Broker or Online Only Securities Broker and
receipt of notice confirming the same from PCM or Trading and Clearing Securities Broker, as the case may be, the
Exchange shall remove consequential restriction imposed on or suspension of such Trading Only Securities Broker or
Online Only Securities Broker.
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3.15.

3.15.1.

3.15.2.

3.16.
3.16.1.

3.16.2.

3.16.3.

3.16.4.

3.16.5.

3.16.6.

3.16.7.

3.17.

EXCHANGEBOWER TO TAKE APPROPRIATE ACTION AGAINST RELEVANT TRADING ONLY SECURITIES
BROKER(S) OR ONLINE ONLY SECURITIES BROKER(S) CONSEQUENT UPON IMPOSITION OF RESTRICTIONS
ON OR SUSPENSION OF PCM OR TRADING AND CLEARING SECURITIES BROKER BY CDC AS ITS
PARTICIPANT:

In case CDC notifies to the Exchange regarding imposition of restriction on or suspension of PCM or Trading and Clearing
Securities Broker as its Participant, the Exchange may initiate appropriate consequential action(s) against the relevant
Trading Only Securities Broker(s) or Online Only Securities Broker which have signed agreement with such PCM or Trading
and Clearing Securities Broker for providing custodial, clearing and settlement services.

Upon removal of restriction on or suspension of PCM or Trading and Clearing Securities Broker by CDC and receipt of
notice from CDC in this regard, the Exchange shall remove consequential action initiated against the relevant Trading Only
Securities Broker(s) or Online Only Securities Broker.

MONITORING COMPLIANCE WITH THESE REGULATIONS:

For the purpose of monitoring compliance with these Regulations, the Exchange may by notice require any other person
to whom these Regulations apply including without limitation Securities Broker, TRE Certificate Holder, Issuers, listed
companies and their respective directors and, employees to provide any infor
satisfaction that relates to any actions taken or required to be taken under these Regulations.

If the Exchange requires any information to be provided under Regulation 3.16.1 above, the Exchange shall specify in the
notice the form and extent of the information required and the date and time by which the information must be provided.

For the purpose of monitoring compliance with these Regulations, the Exchange may by notice require any other person
to whom these Regulations apply including without limitation Securities Broker, TRE Certificate Holder, Issuers, listed

mat i «

companies and their respective directors and, employeestoper mi t t he Exchange to inspect

or system.

If the Exchange requires inspection of books, records or system under Regulation 3.16.3, the Exchange shall specify in
the notice:

(@ A description of the books, records or system; and
(b) The date and time (which may be the time at which the notice is given) at which inspection will take place.

If a person receives notice from the Exchange under Regulation 3.16.1 or 3.16.3, such person shall:

(@ provide information or permit inspection of books, records and system in accordance with the notice;
(b) provide such other assistance as the Exchange may reasonably require.

The Exchange may, either on a daily basis or whenever the Exchange deems appropriate for any reason whatsoever,
monitor the compliance with any of these Regulations as applicable to any person. If for this purpose, any information is
required by Exchange or where the Exchange deems appropriate to inspect any books, records or system of any of such
person, without prejudice to any other provision of these Regulations, the Exchange may by notice require such person to
provide such information or, as the case may be, permit the Exchange to inspect any such books, records or system. In
such cases, the provisions of Regulations 3.16.1 and 3.16.3 will mutatis mutandis apply and will be complied with by such
person.

TheExchangeds power to seek information and inspect boo
any other power or remedy available to the Exchange under these Regulations or any other law for the time being in force.

INDEMNIFICATION OF THE EXCHANGE:

The Exchange, its directors including members of the committees constituted by the Board, officers, employees and

ks,

members of the arbitrationpanel( ii ndemni fi ed personso) shall not be I iable

at all times by regulated persons and/or the Exchange, as the case may be, from and against any loss, claim, liability,
damages, costs, charges, expenses (including expenses borne to settle an action or satisfy a judgement or legal and
professional fees and out of pocket expenses paid for attending trials, hearings and meetings whatsoever) sustained or
incurred on account of any action including but not limited to enforcement/ disciplinary/ administrative/ executive action
done or taken or omitted to be done or taken or decision taken or omitted to be taken in good faith and in the exercise or
performance of any function, power or duty conferred or imposed by or under these Regulations or any applicable laws.
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Chapter 4: TRADING RIGHTS ENTITLEMENT (TRE) CERTIFICATE

4.1.
4.1.1.

4.1A.

4.2.

4.3.
4.3.1.

4.3.2.

4.4.

4.4.1.

4.4.2.

4.4.3.

4.4.4.

DEFINITIONS:

In this chapter, unless there is anything repugnant in the subject or context:

@ ACentr@dtigwvaly Portal 0o shall have the same meaning as ascr
() NRPRupee Value Account (NRVA) O, shall have the same mean

Manual of State Bank of Pakistan;

(co ANeRlesi dent Pakistani (NRP)O, shall h a v e Fardiga ExshangeeMamuala ni n g

promulgated by State Bank of Pakistan.

(d ANRVA I nformationodo, shall have the same meani ng amatodef i
received from CDC or a scheduled bank or obtained in any other manner as prescribed in the procedures, by the
Securities Broker for the purposes of opening of account of a customer who is a NRP.

COMPLIANCE WITH ACT/REGULATIONS:

The TRE Certificate may be issued by the Exchange on such terms and conditions, rules, regulations, procedures or
guidelines made hereunder in accordance with the provisions of the Demutualization Act, Securities Act, Futures Market
Act, rules and regulations made thereunder including these Regulations as it may determine and the Memorandum of
Association and Articles of the Exchange.

ENTITLEMENT OF TRE CERTIFICATE HOLDER TO TRADE:

Subject to fulfilling the conditions required under these Regulations, the TRE Certificate Holder who are licensed with the
Commission as a Securities Broker under the Securities Brokers (Licensing and Operations) Regulations, 2016 shall be
eligible to trade on the Exchange and engage in the business of executing trades in Securities for their own account or on
account of their clients. The TRE Certificate Holder shall carry out its business in accordance with applicable laws and will
give paramount consideration to safeguarding the interest of Investors and general public and protection of the assets of
its clients.

ISSUANCE OF TRE CERTIFICATES BY THE EXCHANGE:
INITIAL SHAREHOLDERS:

The Exchange within thirty (30) days of having granted approval under sub-section (2) of Section 4 of the Demutualization
Act, shall issue a TRE Certificate to each Initial Shareholder.

OTHER THAN INITIAL SHAREHOLDERS:

The Exchange may invite offers from the eligible persons who also meet the Fit & Proper Criteria for registration as a
Securities Broker in accordance with Securities Brokers (Licensing and Operations) Regulations, 2016; through publication
of a notice to general public in widely circulated English and Urdu newspapers for issuance of TRE Certificates in the
manner prescribed by the Commission.

Till the time the restrictions imposed by the Demutualization Act on the number of TRE Certificates to be issued by the
Exchange are in place, the Board shall prescribe a mechanism with the prior approval of the Commission for selecting the
applicants out of total applicants where the number of applications for issuance of TRE Certificates exceed the maximum
number of TRE Certificates to be issued.

APPLICATION TO THE EXCHANGE AND ELIGIBILITY CRITERIA FOR OBTAINING TRE CERTIFICATE:

Any person desirous of obtaining a TRE Certificate shall submit a duly signed application in writing to the Exchange in
such form and accompanied by such documents as may be prescribed by the Exchange from time to time. The applicant
must meet the following eligibility criteria for obtaining TRE Certificate:

The applicant must be a public or a private company, except in case of an applicant desirous of obtaining a TRE Certificate
for the category of Online Only Securities Broker which may be a Single Member Company, as defined in the Companies
Act;

The applicant must comply with the financial resource requirements as prescribed in the Securities Brokers (Licensing and
Operations) Regulations, 2016 for the relevant category of Securities Broker for which application is made;

The Chief Executive of the applicant company must be a citizen of Pakistan and should not be on the board of any company
whose principal activity is investing or trading in securities market;

The directors, sponsors and substantial shareholders of the applicant have not held the office of the directors or have been
sponsors or substantial shareholders in any company which is TRE Certificate Holder or a Member prior to the date of
demutualization, which had been declared defaulter or expelled by the Exchange or whose TRE Certificate has been
cancelled or forfeited by the Exchange;

Explanation: For the purpose ofthisch ap t e
10% shareholding in the TRE Certificate Holder6s company.

Page 14 of 209

r the term ASubstanti al Sharehol der o



PSX Regulations

4.4.5. The Directors and the Chief Executive Officer must have academic qualification and experience as specified in Securities
Brokers (Licensing and Operations) Regulations, 2016;

4.4.6. The applicant company must not be engaged in any business other than that of a Broker or any other business or activity
as approved by the Commission from time to time;

4.4.7. No applicant shall be admitted as TRE Certificate Holder of the Exchange if that applicant or any of its directors, sponsors
or substantial shareholders:

(@) has been adjudged bankrupt or he has been proved to be insolvent even though he has obtained his final discharge;

(o) has compounded with his creditors for less than full discharge of debts;

(c) has been convicted of an offence involving a fraud or dishonesty;

(d) has been at any time expelled or declared a defaulter by a Stock Exchange/PMEX or it has been debarred from
trading in securities by any regulatory authorities including Commission or any court of law;

(e) incurs such disqualification under the provisions of any applicable laws, rules and regulations for the time being in
force, so as to prohibit or debar such person from seeking TRE Certificate;

(f) fails to satisfy Exchange that it has adequate staff, resources, risk management and internal control policies,
procedures and systems available to effectively perform its obligations as a TRE Certificate Holder. The Exchange
may accept an undertaking from the applicant at the time of submission of application for issuance or transfer of TRE
Certificate that the applicant will comply with the aforesaid condition before TRE Certificate is granted or transferred
to it by the Exchange; and

(g) fails to satisfy any other condition imposed by the Exchange.

4.4.8. Any category of Securities Brokers may convert its license to any other category of Securities Brokers subject to
compliance with the requirements provided in applicable laws, rules, regulations, directions, decisions, notices, guidelines,
clarifications and circulars issued by the Commission, the Exchange and CDC, as the case may be, from time to time

4.5. TRANSFER OF TRE CERTIFICATE:

4.5.1. A TRE Certificate Holder, holding transferable TRE Certificate, desiring to transfer its TRE Certificate must submit a written
application, complete in all respect, to the Exchange duly signed by both the transferor and transferee, in such form and
accompanied by such documents as may be prescribed by the Exchange from time to time, in accordance with the
provisions of the Act, the Demutualization Regulations and these Regulations.

4.5.2. In case of an active TRE Certificate Holder filing his application for transfer, such TRE Certificate Holder shall also submit
a Bank Guarantee or a guarantee by one of the existing TRE Certificate Holders of the Exchange, or a guarantee by an
incoming TRE Certificate Holder or any equivalent security in a manner as may be acceptable to the Exchange to the
extent of an amount prescribed by the Exchange with the approval of the Commission and valid for a period of two years
from the date of transfer of TRE Certificate in order to enable the Exchange to settle all valid claims if received after the
transfer of TRE Certificate.

453. Thetransf er application shal/l be accompanied by an auditoros
Holder issued and paid-up capital as prescribed in Regulation 4.4.2. above and maintains a net capital balance as per rule
2(d) of Schedule 3 to the Securities and Exchange Rules, 1971 as amended from time to time.

4.5.4. An applicant who does not fulfill the Fit & Proper Criteria specified by the Commission from time to time as required under
the Demutualization Regulations made under the Act shall not be eligible and entitled to get TRE Certificate transferred.

4.5.5. The Exchange shall ensure that not more than one transfer is registered in respect of a TRE Certificate issued to the Initial
Shareholder under Section 5 of the Act and no transfer should be registered in respect of additional TRE Certificate which
is issued under sub section (5) and (6) of Section 16 of the Act.

4.5.6. The Exchange may require transferor and transferee to provide such information as may be required for determining the
eligibility and fit and proper status for registering a transfer of TRE Certificate or for issuing NOC for such transfer.

4.5.7. Upon receipt of an application for transfer, the Exchange may invite objections and claims and for such purpose, the
following procedure shall be adopted:

(@ IN CASE OF A TRE CERTIFICATE HOLDER WHO HAS BEEN INACTIVE FOR LAST 24 MONTHS FROM THE
DATE OF APPLICATION:

The notice period for inviting objections/claims from all the concerned persons shall be 30 days after the issuance of
notice.

(b) IN CASE OF ACTIVE TRE CERTIFICATE HOLDER:

The notice period for inviting objections/claims from all the concerned persons shall be 30 days for Trading Only
Securities Broker and Online Only Securities Broker(s) and 90 days for other categories of Securities Brokers after
the issue of notice.

Provided that each outgoing TRE Certificate Holder shall continue to be liable for any claims received after the
abovementioned notice periods and shall give an undertaking to that effect to the Exchange.

MODES OF INVITING CLAIMS:

Page 15 of 209



PSX Regulations

Securities Broker shall invite claims from all the concerned persons including his clients through courier, personal
delivery method, facsimile or, email and publication through newspaper having circulation in all cities in which
registered and branch offices of the Securities Broker are situated. Further, the Exchange shall also disclose such
information through its website and also by publication in two widely circulated newspapers in Urdu and English
language.

Provided that in the event of an undertaking given by the transferee (on the format prescribed by the Exchange) to

settle all the objections, claims and liabilities of the outgoing TRE Certificate Holder, the Managing Director of the
Exchange may, even before expiryofthe 30 or 90 daysdé notice period, as the ¢
transfer application.

4.5.8. In case the outgoing TRE Certificate Holder is a Participant of CDC and Clearing Member of NCCPL, it shall be required
to notify the CDC and NCCPL about its application made to the Exchange for transfer of TRE Certificate and shall also
submit to the Exchange, NOC of CDC and NCCPL in this regard.

Provided that if the transferor is a Trading Only Securities Broker or Online Only Securities Broker, it shall notify PCM or
Trading and Clearing Securities Broker, as the case may be, about its application made to the Exchange for transfer of
TRE Certificate and shall also submit to the Exchange the NOC of PCM or Trading and Clearing Securities Broker, as the
case may be.

4.5.9. The Exchange may only allow a transfer of TRE Certificate after all liabilities of the transferor are settled and there are no
claims whatsoever against him on the date of transfer in respect of any transaction or dealing made with any other
Securities Broker, PCM or the Investors subject to these Regulations, NCCPL Regulations or any other relevant capital
market regulations or any violation thereof.

4.5.10. Further, in case of transfer of TRE Certificate, the BMC of the outgoing TRE Certificate Holder shall not be released by the
Exchange until the transfer process is complete or in case where the transferee has provided an undertaking to the
Exchange under clause 4.5.7, the BMC is deposited by such transferee.

4.5.11. Where an application for transfer of existing TRE Certificate is accepted, the Exchange shall register the transfer in
compliance with the requirements of the Act, Demutualization Regulations and these Regulations.

4.6. APPLICABILITY OF ELIGIBILITY CRITERIA ON CONTINUED BASIS:

The TRE Certificate Holders shall comply with the eligibility criteria as specified in clause 4.4. above relating to issuance
and transfer of TRE Certificate at all times.

Provided that the Managing Director of the Exchange may waive or relax minimum educational qualification requirement
in case the Chief Executive of a Securities Broker (which was a member of the Exchange prior to the Demutualization),
has the stock market experience of at least 7 years as a Securities Broker or an Agent prior to repeal of Brokers and
Agents Registration Rules, 2001 or director of any of the Securities Brokers of the Exchange.

Provided further that, in the case of conversion of an individual TRE Certificate Holder into a corporate body within the
time period as provided in the Act, the minimum educational qualification requirement for the Chief Executive shall not
apply where the same individual continues as a Chief Executive of the corporate body.

Provided further that the eligibility criteria shall not apply to the Initial TRE Certificate Holders of the Exchange till the time
the Exchange, with prior approval of the Commission, notifies its application on such TRE Certificate Holders with adequate
notice period.

4.7. DECISION OF THE EXCHANGE REGARDIG ISSUANCE OF TRE CERTIFICATE:

4.7.1. The Exchange shall accept or reject an application for issuance of a TRE Certificate within 30 days and its decision shall
be final, conclusive and binding on the applicant. The Exchange may reject any application without assigning any reason.

4.7.2. Where an application for issuance of new TRE Certificate is accepted, the Exchange shall issue a TRE Certificate to the
applicant in compliance with the requirements of the Act, Demutualization Regulations and these Regulations.

4.8. TRANSFER OF SHARES, CHANGE OF LEGAL STATUS, OWNERSHIP:

4.8.1. The requirements of Demutualization Regulations shall be applicable for any change in control or change in legal status
of a TRE Certificate Holder.

4.8.2. Every TRE Certificate Holder shall submit pattern of shareholding of the company, Holding Company, if any, and
Associated Company if it is declared as its Sponsoring Company within one month of end of each half year in the format
specified by the Exchange.

4.9. RELINQUISHMENT/SURRENDER AS A TRE CERTIFICATE HOLDER:

49.1. ATRE Certificate Hol der may after giving one mont ho sitsMRECertifieatetind t h e
seek its removal as a TRE Certificate Holder from the Exchange. However, the Exchange may only accept a TRE
Certificate Holderdés volunt ar vy ity liahiitey ad satisfiecband theheeare Baxataima n g e
whatsoever against it in respect of any money owed by it to any other Securities Broker, PCM or the Investors. The
Exchange shall invite claims from Investors and other TRE Certificate Holders and give 30 days in case of Trading Only
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Securities Brokers and 90 days in case of other categories of Securities Brokers for submitting claims. Provided that in the
case of an inactive TRE Certificate Holder, as described in Regulation 4.5.7. (a), the notice period shall be 30 days.

Provided further that in case of an active TRE Certificate Holder opting for voluntary surrender of TRE Certificate, such
TRE Certificate Holder shall also submit a Bank Guarantee or a guarantee by one of the existing TRE Certificate Holders
of the Exchange, or any equivalent security in a manner as may be acceptable by the Exchange to the extent of an amount
prescribed by the Exchange with the approval of the Commission and valid for a period of two years from the date of
surrender of TRE Certificate in order to enable the Exchange to settle all valid claims if received after the surrender of TRE
Certificate. Provided that such TRE Certificate Holder shall remain liable for any claims received after the notice periods
specified in Regulation 4.5.7 and shall give an undertaking to that effect to the Exchange.

4.9.2. No TRE Certificate Holder may sell, relinquish, transfer, pledge, mortgage or create any trust, charge, lien or any other
encumbrance over the TRE Certificate he holds, let, sublet, assign, alienate or otherwise dispose-off his TRE Certificate
except with the prior written approval of the Exchange which may be given subject to any conditions imposed by the
Exchange which it may think fit. Nor he shall assign any of his rights, benefits or privileges as a holder of TRE Certificate
otherwise than in accordance with these Regulations.

Pending such approval, these Regulations shall continue to bind TRE Certificate Holder who has given notice of
relinquishment as if such notice had not been given and the jurisdiction of the Exchange over holder of TRE Certificate,
his or its business, affairs and employees shall in no way be affected by such notice. The Exchange shall not be bound or
compelled in any way to recognize (even when having notice thereof) any dealing or disposition made in contravention of
these Regulations.

4.9.3. Further, a TRE Certificate Holder who individually or through any person acting in concert, directly or indirectly, possesses
a AContimalelriesg 6 in a TRE Certi f ireinguisie tradsbel, kti subdet, &Ssigm @leemate ormay n
otherwise dispose-off the TRE Certificate without the prior written consent of the Exchange.

4.9.4. Upon acceptance of relinquishment request as a TRE Certificate Holder by the Exchange, such TRE Certificate Holder
shall cease to be a TRE Certificate Holder of the Exchange. His name shall be removed from the register of TRE Certificate
Holders and shall be communicated to the Commission accordingly.

4.10. ISSUANCE OF NOC PRIOR TO TRANSFER OF TRE CERTIFICATE:

A TRE Certificate holder, holding transferable TRE Certificate, may request the Exchange to provide a NOC before entering
into any transaction for the transfer of TRE Certificate. The Exchange may issue the NOC after satisfying itself that the
prospective transferee fulfills the eligibility and fit & proper criteria.

4.11. IN CASE OF ACTIVATION OR REACTIVATION OF A TRE CERTIFICATE HOLDER AS SECURITIES BROKER:

The Exchange shall issue notice for the activation or reactivation of a TRE Certificate Holder as a Securities Broker
provided that the concerned Securities Broker submits the following to the Exchange as applicable depending upon
category of Securities Broker:

(@) a copy of valid Broker Registration Certificate confirming its registration as Securities Broker with the Commission
under the Securities Brokers (Licensing and Operations) Regulations, 2016;

(b) an original certificate of an Auditor confirming his Net Capital Balance as required under the NCCPL Regulations;

(c) the list of signatories authorized to deal with the Exchange on its behalf;

(d) evidence of payment of Basic Deposit as per NCCPL Regulations along with letter of intention for trading in the
respective market;

(e) collateral to meet the Base Minimum Capital as prescribed and determined under the chapter 19 of PSX Regulations;

(f) proof of its registration as Broker Clearing Member (BCM) with the NCCPL and admission as a Participant with the
CDC where applicable;

(g) proof of its agreement entered into with PCM or Trading and Clearing Securities Broker for custody and settlement of
its customersod trades

(h) proof of its registration as an Authorized Intermediary with NCCPL in accordance with NCCPL Regulations;

() a letter to the Exchange informing details about its Proprietary UIN and Bank Accounts opened with settling banks
recognized by the Exchange for the purpose; etc.

4.12. RESEARCH REPORTS BY THE SECURITIES BROKER AND COMMUNICATION WITH MEDIA:

4.12.1. A Broker engaged in preparation, writing and/or publication of a research report or substance of a research report or
making a public appearance concerning a listed security or a public offer shall comply with the requirements as specified
in the Research Analyst Regulations, 2015.

4.12.2. The sponsors, directors and employees of Broker houses shall exercise due care and diligence and shall be mindful of
their obligations and responsibilities in the capacity of a regulated entity and capital market intermediary while commenting
or interacting with the media in any manner.

4.13. REPORT OF VIOLATION OF REGULATIONS:

Every TRE Certificate Holder of the Exchange shall immediately report to the Exchange of any violation of any provisions
of these Regulations by any TRE Certificate Holder, which may come into its notice.

Page 17 of 209



PSX Regulations

4.14.

4.15.
4.15.1.

The Exchange shall take necessary action in respect of such violations in accordance with these regulations.

PAYMENT OF FEE/DEPOSIT:

Each applicant shall be required to pay a fee, deposit, charges, contribution or any other sums to the Exchange with the
application for issuance or transfer of TRE Certificate, as prescribed by the Exchange from time to time with the approval
of the Commission.

OPENING AND MAINTENANCE OF ACCOUNTS OF CUSTOMERS:

OPENI NG AND MAIT NTENANCE OF A CUSTOMER RELATI ONSHI P
APPLI CATI ON/ ACCOUNT OPENI NG FORM (ASAHULAT FORMO):

4.15.1.1.The Securities Brokers shall open an account of customers by adopting the CRF attached as Annexure-I to this chapter,

as amended from time to time, and the Know Your Customer Application Form specified in the Centralized Know Your
Customer Organization Regulations, 2017 by NCCPL for all their Customers, unless otherwise specified in this clause.

Provided that the Securities Brokers may open sahulat accounts for individuals identified as low risk customers as per
applicable laws and regulations and adopt Sahulat Form for such customers as notified by the Exchange together with
relevant terms and conditions from time to time with the prior approval of the Commission.

4.15.1.2.Existing customers of Securities Brokers shall, within such time as specified by the Exchange, provide additional

4.15.2.

information required in the CRF which was not required in the earlier Standardized Account Opening Form. Upon failure
to comply with such timeline, the Exchange shall restrict such UIN from taking new positions. However, only squaring-up
of open position(s) in all markets, including leveraged markets, and selling of securities held in the sub account(s) of
Customer shall be allowed for such restricted UIN.

Explanation:

CRF and Sahulat Form, which have been jointly specified by the Exchange and CDC for opening of trading account, sub-
account and Investor Account, where applicable, with approval of the Commission, contain the minimum Terms and
Conditions which are equally binding on the Broker and Customer(s). However, in order to protect the rights of the
concerned parties, the Brokers may include additional Terms and Conditions preferably in separate section to the CRF
and Sahulat Form, as long as such Terms and Conditions do not, in any way, negate or undermine any other applicable
laws, rules, regulations, directives/ notices/ circular of the Commission, the Exchange, CDC etc., and the Terms and
Conditions laid down in the said CRF and Sahulat Form. The Securities Brokers shall give prior notice of not less than
seven working day to customers in case of any revision, addition or removal of Terms and Conditions affecting rights and
obligations of customers.

OPENING AND MAINTENANCE OF ACCOUNTS OF NRP:

4.15.2.1.The Securities Brokers may open an account of NRP who maintains NRVA with the designated bank in Pakistan, in such

manner and based on such terms and conditions as prescribed in the procedures specified by the Exchange and as
amended from time to time. For the purpose of establishment of such account, NRVA Information and any additional
information, as may be prescribed in the procedures, shall be used in place of CRF, or, as the case may be, the Sahulat
Form and/or the KYC Application Form and the requirement of obtaining such forms will be dispensed with. The Securities
Brokers shall be required to separately maintain the list of such accounts along with supporting documents and
correspondences made with such customers in their records.

4.15.2.2.All other requirements prescribed under these PSX Regulations and any other relevant regulations or notification relating

to opening of account and subsequent dealing between Securities Broker and customers shall be applicable on accounts
opened for NRP under this clause, except as is otherwise specified in the procedures.

4.15.2.3.Where an account of NRP is opened by the Securities Broker on the basis of NRVA Information and any additional

information as may be prescribed in the procedures, such information or any subsequent updations (if any) shall be
deemed to have been entered with the authorization and consent of such customer.

4.15.2.4.Terms of the CRF, the KYC Application Form or, as the case may be, the Sahulat Form referred under these Regulations,

4.15.3.

4.15.3.1.

4.15.3.2.

shall be read as NRVA Information and any additional information as may be prescribed in the procedures for the purpose
of NRP.

OPENING ACCOUNT OF LOCAL CUSTOMERS WHO/WHICH MAINTAIN AN ACCOUNT WITH A BANK OR ANY
OTHER AUTHORIZED ENTITY:

The Securities Brokers may open an account of a local customer who/which maintains an account with a bank in Pakistan,
microfinance bank, non-banking finance companies or any other entity as may be authorized by the Commission (jointly
referred t o aBEntitgon ifinA uthh osudlekendiasdecdnditns as prescribed in the procedures specified
by the Exchange and as amended from time to time.

For the purpose of opening of such account, the information of such customer shared by the Authorized Entity and any
additional information, as may be prescribed in the procedures, shall be used in place of Customer Relationship Form or
Sahulat Account Opening Form, as the case may be, and/or the KYC Application Form and the requirement of obtaining
such forms will be dispensed with.

4.15.3.3. The Securities Brokers shall be required to separately maintain the list of such accounts along with supporting documents

and correspondences made with such customers in their records.
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4.15.3.4. All other requirements prescribed under these PSX Regulations and any other relevant regulations or notification relating
to opening of account and subsequent dealing between Securities Broker and customers shall be applicable on accounts
opened for such customers under this clause, except as is otherwise specified in the procedures.

4.15.3.5. Where an account of a customer is opened by the Securities Broker on the basis KYC Information of Authorized Entity,
and any additional information as may be prescribed in the procedures, such information or any subsequent updations (if
any) shall be deemed to have been entered with the authorization and consent of such customer.

4.15.3.6. Securities Brokers shall obtain from customers, if needed, the additional information as required in the CRF or Sahulat
Form, as the case may be but does not form part of the information transmitted to it through the Authorized Entity.

4.15.4. OPENING AND MAINTENANCE OF ONLINE ACCOUNTS OF CUSTOMERS:

The Securities Brokers may open an online account of customers by utilizing the services of an authorized entity as per
the terms and conditions specified by the Exchange from time to time. The Securities Brokers shall ensure that the online
accounts are opened after completing all applicable regulatory requirements including conducting required verification and
due diligence of customers, collection and submission of documents/information and meeting any other requirements or
conditions as may be prescribed by the Exchange or Commission in relation to online account opening.

4.15.5. OPENING AND MAINTENANCE OF ACCOUNT OF CUSTOMER THROUGH CENTRALIZED GATEWAY PORTAL:

(@) The Securities Brokers may open an account of a customer digitally on-boarded through the Centralized Gateway
Portal.

(b) For the purpose of opening of such account, the information provided by the customer through the Centralized Gateway
Portal or any additional information as may be specified in the procedures, shall be used in place of CRF or Sahulat
Account Opening Form, as the case may be, and/or the KYC Application Form and the requirement of obtaining such
forms will be dispensed with.

(c) All other requirements as prescribed under clauses 4.15.3.3, 4.15.3.4, 4.15.3.5 and 4.15.3.6 shall also be applicable
on Securities Brokers opening account of a customer under this Clause.

4.15.6. GENERAL REQUIREMENTS:

(@) Securities Brokers shall provide the terms and conditions, duly stamped, dated and signed by the Compliance Officer
on each page, to its customers attached as an annexure to CRF or Sahulat Form at the time of filing of CRF or Sahulat
Form and also make such terms and conditions available on its website and update the same immediately upon
occurrence of any change in terms and conditions.

(b) Securities Brokers shall not activate customer account unless the customer has affirmed that he/she/it has agreed with
the terms and conditions.

(c) Securities Brokers shall incorporate any amendments in CRF and Sahulat Form for their new Customers including any
change in Terms and Conditions immediately upon coming into effect of such amendments.

(d) Any amendment in the CRF and Sahulat Form pertaining to roles and responsibilities of Securities Brokers shall be
binding as per the date notified by the Exchange with the approval of the Commission, whether or not such amendments
have been incorporated in the manner specified above.

4.16. COMPLIANCE WITH SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN (ANTI MONEY LAUNDERING
AND COUNTERING FINANCING OF TERRORISM) REGULATIONS, 2020:

4.16.1. The Securities Brokers shall comply with the requirements as specified in the Securities and Exchange Commission of
Pakistan (Anti Money Laundering and Countering Financing of Terrorism) Regulations, 2020 and the Guidelines on Anti-
Money Laundering, Countering Financing of Terrorism, and Proliferation Financing issued by the Commission and as may
be amended from time to time.

4.16.2. In case a Securities Broker is found non-compliant with the requirements of clause 4.16.1, the Exchange shall refer such
case to the Commission for further investigation/inspection and/or enforcement action(s) as deemed appropriate by the
Commission.

417. SEGREGATI ON OF CLI ENT S EQURSIESERORBRS: T HE

4.17.1. The Securities Brokers shall ensure that the assets belonging to their clients are kept separated from the assets of the
Securities Broker. For this purpose, the Securities Broker:

@ Shalll mai ntain separate bank account (s), with word #Aclie
deposited with the Securities Broker for purposes of trading or subscription of securities offered through IPO, along
with record/breakd o wn o f c | i emits Isack offica. IThee BecwitesBr ok er may keep clients

in a profit-bearing bank account and in such case, shall pass on profit earned on these funds to the clients in proportion
to the cl i enandesunlasnspeciiiet atheraide inbnaiting by the client;

Provided that the rate of profit to be passed on to the clients should not be more that the profit rate offered by the
banks and the Broker shall not solicit money from its customers or public in general or make it part of its marketing
material by offering return on unutilized funds. A Broker found involved in any such activity shall be subject to
disciplinary actions.
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Provided further that the Securities Broker shall not make application for subscription of securities offered through IPO
on behalf of its clients unless the client has paid subscription money or the client has sufficient credit balance with the
Securities Broker.

Provided further that the Securities Broker shall comply with the procedures prescribed by the Exchange and/or CDC
in respect of subscription of securities by the broker on behalf of their client through IPO including E-IPO.

(b) Shall maintain separate Sub-Accounts under its Participant Account in Central Depository System (CDS) for each of
its clients to maintain the custody of margins deposited by the clients in the form of securities and securities bought
for clients;

(c) May maintain a Collateral Account under his Participant Account in CDS for all clients. This account shall be used
exclusively for instances where outstanding payment has not been received from clients in respect of securities
purchased on their behalf and relevant purchase obligation is to be settled. In such cases, the Securities Broker will
be allowed to transfer the securities on the respective settlement date from the respective Sub-Account to the
Collateral Account for a maximum period of three (3) settlement days only to the extent of the trade volume for which
the clientdés pay mevhatsoevesreasom argl camphdwitim rglevdnbrequirements contained in the
CDC Regulations. The Securities Broker shall, in addition to the electronic reporting of such transfers through ways
and means as specified by the Exchange report the Exchange in writing explaining the reason for utilizing the
Coll ateral Account and/or for holding clientés <Secoritesi ti es
Broker will be accompanied with following documents:

(i) Non-payment notice served on the client through courier, personal delivery method, facsimile, email or properly
recorded telephone line, advising him to make payment by the close of banking hours on the next working day
after the settlement day and notifying that, otherwise the Securities Broker shall have a right to dispose of the

required securities to cover the short;fall in the clier
@i CIl i e n t-AcsounBandCollateral Account Activity Report of movement date and;

(i) Documentary evidence substantiating the genuineness and circumstances of the reason for non-payment by the
client which may include failure of client to pay in time duetonon-c| earance of <c¢clientds ¢
calamity, law and order situation, non or delayed functioning of an automated procedure, e.g., NIFT.
Provided that for a particular client, the Securities Broker is allowed to transfer securities from the Sub-Account
of client to the Collateral Account only once in a calendar month.

Provided that in case of Trading Only Securities Broker and Online Only Securities Broker that have entered into an
agreement with PCM for availing custodial and clearing services, the requirements relating to establishment of
Collateral Account and all other related matters including transfer of securities to and from the Collateral Account shall
be handled in accordance with procedures framed by CDC for this purpose.

Provided that the requirements of this clause shall not apply to a Trading Only Securities Broker and Online Only Securities
Broker which maintains custody of assets of its all customers including its sponsors, directors and their Close Relatives
with PCM or Trading and Clearing Securities Broker.

4172.Except as permitted ab o vcerities shalleot bel used bytthe Secdrities Braker fomady psrgose
other than as authorized by the client in writing in the manner and procedure prescribed by the Exchange, NCCPL and/or
CDC. The Securities Broker shall be obliged to maintain and furnish documentary evidence to substantiate the compliance
with the above regulations as and when required by the Exchange.

4.17.3. On the basis of documents mentioned under sub-clause 4.17.1 (c), the Exchange shall determine if the requisite
documents substantiate the t rSecortids8nmokerafd stall mamtain ddatabase ofsuch t i e s
transfers. Exchange may also carryout enquiry and/or special audit in relation to non-compliance with this regulation.

4.17.4. The Securities Broker, excluding Trading Only Securities Broker and Online Only Securities Broker mentioned in proviso
toregulation4.17.1, s hal |l submit to the Exchange @ACI i emommatpreséribesl bytthe Segr
Exchange within fifteen (15) days of the end of the latest fortnight.

4.17.5. The Securities Broker, excluding Trading Only Securities Broker and Online Only Securities Broker mentioned in proviso
to regulation 4.17.1, within forty five (45) days of the ¢l ose of its financi al y
Segregation Statemento, duly verified by its statutory au

e
di
Provided that the requirements contained in Clauses 4.17.4 and 4.17.5 shall be fulfilled by PCM or Trading and Clearing

Securities Broker, as the case may be, in case the Trading Only Securities Broker and Online Only Securities Broker

maintains custody of assets of its all customers including its sponsors, directors and their Close Relatives with PCM or

Trading and Clearing Securities Broker.

4.17.6. Explanation: Close Relatives shall have the same meaning as defined in the Securities Brokers (Licensing and Operations)
Regulations, 2016.

418. CONFI RMATI ON OF CLI ENTSO6 ORDERS BY TBREKERERTI FI CATE HOLDERS/

Whenever an order of any client has been executed by a Securities Broker, confirmation of such execution shall be
transmitted to the said client by the Securities Broker within 24 hours of the execution of such transaction through any
previously agreed mode of communication as specified in the CRF and Sahulat Form. The confirmation order shall
precisely include the following specific information:

Page 20 of 209



PSX Regulations

(a) Date on which order is executed;

(o) Name and number of securities;

(c) Nature of trade (SPOT, Ready, Future, Leveraged Market, Debt Market and also whether bought or sold);

(d) Price;

(e) Commission rate and any other charges;

(f) Applicable regulatory levies i.e. trade fee of the Exchange, CDC, NCCPL and SECP etc.;

(g) Applicable statutory levies i.e. taxes and duties of federal and provincial government;

() Whether the order is executed for the SecuritesBr ok er 6 s own account or from the ma

4.19. GENERAL OBLIGATIONS OF TRE CERTIFICATE HOLDERS/BROKERS RELATING TO LEVERAGED MARKETS:

In addition to any obligation of a Securities Broker under the applicable laws, agreements or as specified in the CRF and
Sahulat Form, the Securities Broker shall ensure the following:

4.19.1. No trade is executed by the Securities Broker on behalf of a client in the Leveraged Market unless an appropriate
agreement has been executed between the Securities Broker and such client.

4.19.2. All risks involved in the relevant trades have been fully disclosed and the Securities Broker has obtained a written
confirmation from its clients that they have understood and have the ability to bear the risks in such trades.

4.19.3. The options available to a client in respect of various financing facilities in the securities markets have been fully disclosed
and explained to the clients.

4.19.4. All provisions of the Anti-Money Laundering Act, 2010 (Act VII of 2010) and any rules and regulations made there-under
are complied with at all times.

4.19.5. The credit worthiness of clients is evaluated through a proper credit risk assessment methodology and credit limits are
assigned to each client beyond which the client shall not be allowed to take a position in the Leveraged Market.

4.19.6. Maintenance of records evidencing compliance with the aforesaid obligations and that such records remain available for
inspection by the Commission or any other person authorized to do so, at any time.

4.20. TRADING BY EMPLOYEES OF BROKERAGE HOUSES:
4.20.1. The Securities Broker may allow securities trading to their employees only through their own brokerage houses.

4.20.2. The Securities Broker shall register their all employees into the UIN database with all registration details including their
respective designations and update/modify the registration details whenever any change occurs within five (5) working
days from the date of employment or any change in his/her registration details, as the case may be.

4.20.3. The Securities Broker shall ensure that while trading, the concerned employee strictly observes the Code of Conduct
prescribed by the Exchange, which is annexed in Annexure-Il to this chapter.

4.20.4. The Exchange will monitor compliance of this Regulation including Code of Conduct. Any breach by the Securities Broker
or its employees will attract penalties on the concerned Securities Broker.

4.20.5. A Securities Broker shall not allow trading on behalf of another Securities Broker6 s e mp | Secyrities 8roker shall use
the facility mentioned in Regulation 4.20.2. above for this purpose.

Provided that nothing contained in this Regulation shall be applicable on employees of brokers not registered as Securities
Brokers with the Securities & Exchange Commission of Pakistan under the Securities Brokers (Licensing and Operations)
Regulations, 2016 at the relevant time, who may trade in the securities through other brokerage houses under intimation
to the concerned non-broker TRE Certificate Holders and the Exchange.

4.21. MANDATORY PROVISION OF QUARTERLY ACCOUNT STATEMENT TO CLIENTS:

Every Securities Broker shall provide within 15 working days of end of each quarter a quarterly account statement to each
of its clients through acceptable mode of communication as provided under CRF and Sahulat Form. The statement must
include, inter alia, the following information for the reporting period:

(@) cash ledger statement showing opening and closing cash balances; all receipts and payments of money and
settlement-wise money obligation debited or credited to the client account;

(b) securities positions as per back office record of the Securities Broker showing status of available and pledged
securities and reconciliation for any differences between back office record and CDS record; and

(c) securities positions as per CDS record.

4.22. STATUTORY AUDIT OF THE SECURITIES BROKERS:

All Securities Brokers shall have their statutory audit conducted byan audi tor enlisted within
SBP6s Panel of Auditors.

Providedt hat the requirement of Category 6AO6 oaTradiBgdOnlpSIecuiittsor un
Broker which has transferred its custody and clearing functions completely including proprietary and Online Only Securities
Broker.
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4.23.
4.23.1.

4.23.2.

4.24.
4.24.1.

4.24.2.

4.24.3.

4.25.

4.25.1.

4.25.2.

4.25.3.

4.25.4.

4.26.

RECEIPT / PAYMENT OF AMOUNT FROM / TO CUSTOMERS:

The Securities Brokers or PCM, as the case may be, shall receive and make payments of Rs. 25,000/- and above from/to
customers drawn on cust,inthenameof cosemerstoalyirkthe ananoer as provided in the Terms
and Conditions for Trading Account in CRF and Sahulat Form.

The Trading Only Securities Broker and Online Only Securities Broker shall not receive or make payment to its customers
whose custody of securities is maintained with PCM or Trading and Clearing Securities Brokers and shall ensure that such
customers receive or make payment only from/to PCM or Trading and Clearing Securities Brokers, as the case may be,
either directly or through the Trading Only Securities Broker and Online Only Securities Broker, in the same manner as
specified in Clause 4.23.1.

Provided that where payment is made from/to PCM or Trading and Clearing Securities Brokers, as the case may be,
through the Trading Only Securities Broker or Online Only Securities Broker, the respective Securities Broker shall only
facilitate the payment and shall not at any time receive any payment in its name or account.

Provided that the Trading Only Securities Broker and Online Only Securities Broker shall not accept or receive any cash,
subject to such conditions as imposed under these Regulations, or electronic transfer of funds from customers on behalf
of PCM or Trading and Clearing Securities Brokers.

MANDATORY TARIFF STRUCTURE:

Every Securities Broker shall provide to its clients a tariff schedule annexed to CRF and Sahulat Form which should contain
the information as prescribed under Clause 4.18 (e), (f) and (g) above.

The Securities Broker shall obtain the consent of the clients on the tariff schedule as mentioned above through signature
or using digital means or otherwise in written form.

In case of any change in the tariff mentioned under sub-clauses (f) or (g) of Clause 4.18, the Securities Broker shall
communicate the change to its clients within seven working days from the effective date of such change. However, any
change in the tariff mentioned under sub-clause (e) shall take effect after the same is communicated to the clients at least
30 days, or such higher number of days as may be specified by the Exchange, in advance of the effective date of the
change. The change must be communicated in writing through acceptable mode of communication as provided under CRF
and Sahulat Form.

IT AND INFORMATION SECURITY REQUIREMENTS FOR THE SELECTION OF SOFTWARE VENDORS AND USAGE
OF SOFTWARE BY THE TRE CERTIFICATE HOLDERS:

The TRE Certificate Holders shall:

(@) ensure that the software or application, which means electronic data processing system; excluding network or
communications equipment; for the purpose of this clause, used directly or indirectly for the purpose of trading, risk
management, clearing and settlement, and preparation and maintenance of books and accounts etc. meet the bare
minimum standards/specifications, regular review and testing including vulnerability assessment and penetration
testing and certification requirements prescribed by the Exchange from time to time.

(o) comply with information technology and information security requirements as prescribed by the Exchange.

(c) use the software either procured from the eligible vendors or provided by the Exchange or developed in-house by the
software development team of the TRE Certificate Holder.

The Exchange shall make available the eligibility criteria and the list of eligible vendors on its website.

(d) ensure that the Exchange provided endpoint security and antivirus solution remain installed and operational at all
times on all trading terminal.

(e) ensure that only Exchange certified ancillary software are installed on the trading terminal.

(f) ensure that multi-factor authentication is in place to use Exchange applications.

The Exchange may conduct verification, review or inspection of Securities Brokers in accordance with a risk-based plan
duly approved by the RAC to ensure their compliance with the requirements of clause 4.25.1 in such manner as specified
by the Exchange from time to time.

The Exchange may require Securities Broker(s) to submit audit report on compliance with the requirements of clause
4.25.1 within such time and in such manner as specified by the Exchange.

The Exchange shall take disciplinary action(s) against a TRE Certificate Holder which fails to comply with requirement of
this clause.

MANDATORY SUBMISSION OF FINANCIAL INFORMATION, STATEMENTS, RETURNS AND OTHER
INFORMATION:

Every Securities Broker shall submit:

(@) its annual financial statements along with audit report to the Exchange within four months after the end of each
financial year;
(b) its half-yearly financial statements to the Exchange within 60 days after the end of each half year;
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4.27.

4.28.

4.29.

4.30.
4.30.1.

4.30.2.

4.30.3.

4.30.4.

4.30A.
4.30A.1.

(c) Monthly financial information to the Commission through online Financial Information System (FINS) within 10 days
from the close of each month, or such other frequency as may be specified by the Exchange with approval of
Commission; and

(d) Any other information or reports in such form and manner and within such time as may be specified and required by
the Commission and/or the Exchange from time to time or as and when the need arises.

CONTINGENCY PLAN FOR CONTINUITY OF OPERATIONS:

A Securities Broker for complying with the requirements of the Securities Brokers (Licensing and Operations) Regulations,

2016, shall establish and implement a contingency plan with the approval of its board of directors, covering at minimum

the following requirements/ principles to ensure continuity of their operations in the event of a disaster or crisis:

(a) offsite backup of key records, systems and information and mechanism for recovery;

(b) alternate ways of communications with customers, employees and any regulatory body;

(c) details of alternate service providers in case of disaster;

(d) details of availability of necessary redundancies including infrastructural redundancies as well as operational and
human capital and;

(e) testing of contingency plan on regular basis or any other interval as may be specified by the Commission.

() adequate infrastructure including system capability to ensure connectivity with primary and DR site of the Exchange
for carrying out seamless transactions.

STANDARD RANGE/ SCALE OF BROKERAGE COMMISSION:

The Securities Brokers shall charge and collect the brokerage commission from their customers upon the execution of
orders for the purchase or sale on their accounts as per the standard range/ scale of brokerage commission prescribed in
Annexure-Ill to this chapter.

NOTE: The aforesaid range/ scale of brokerage commission is prescribed by the Exchange after seeking the exemption
from the application of Section 4 of the Competition Act, 2010 granted by the Competition Commission of Pakistan in
pursuance of the powers conferred to it by Section 5 read with Section 9 of the Competition Act, 2010.

EXECUTION OF TRADES ON THE ACCOUNTS OF ELIGIBLE CUSTOMERS:

It shall be mandatory for Securities Brokers to ensure through verifiable means, in such manner as notified by the
Exchange, that the orders of only those customers are entered into the Trading System for execution who/which are eligible
for trading in a particular security and/or market as per the criteria laid down for such security and/or market, as the case
may be, under these Regulations.

LIQUID CAPITAL REQUIREMENTS AND ITS REPORTING FRAMEWORK:

The Securities Brokers shall maintain the minimum amount of Liquid Capital as specified by the Commission in the
Securities Brokers (Licensing and Operations) Regulations, 2016 and related ratios as may be notified by the Commission
from time to time.

The Securities Broker shall submit to the Exchange monthly Liquid Capital statement computed in a manner specified in
Schedule Il of the Securities Brokers (Licensing and Operations) Regulations, 2016 within 15 days of end of each month.

Provided that the Securities Brokers shall be required to disclose the calculation of liquid capital in its annual financial
statements and shall be required to submit statement of liquid capital reviewed by the statutory auditor of the Securities
Broker in the manner specified as on close of second quarter of its year of accounts.

In case the liquid capital falls below the specified threshold, the Securities Broker shall immediately notify the Exchange
and the Commission and submit the revised liquid capital calculations to the Exchange and the Commission.

In case of non-submission of statement of Liquid Capital within stipulated time or any shortfall in Liquid Capital, either
reported by the Securities Broker or identified by the Exchange or Commission, the Exchange shall immediately restrict
the trading facility of such Securities Broker and shall only allow it to close out the open position in a controlled environment.

REQUIREMENTS RELATING TO ONLINE ONLY SECURITIES BROKER:
Online Only Securities Broker:

(@ Shall provide trading services to its clients through online mode only;

(o) Shall comply with Chapter 9 of these Regulations governing Internet Trading Regulations in case it provides online
trading facility through IBTS;

(c) May open Account Facilitation/ Customer Facilitation Center in accordance with Chapter 22A of these Regulations;

(dy Shall maintain a functional and accessible website in accordance with such requirements as may be prescribed by
the Commission or the Exchange from time to time;

(e) Shall comply with the Securities Brokers (Licensing and Operations) Regulations, 2016, these Regulations and any
other requirements as may be prescribed by the Commission and the Exchange from time to time;

() May undertake securities and futures advisory services subject to compliance with regulatory requirements as
prescribed by the Commission from time to time.
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4.30A.2. Online Only Securities Broker shall not:
(@) Engage in proprietary trading;
(b) Settle executed trades and keep custody of securities and money of its customers;
(c) Have trading terminal(s) in any office;
(d) Open Branch Office in accordance with Chapter 22 of these Regulations; and
(e) Perform any other activity as restricted by the Commission or Exchange.

4.30A.3. Whenever any dispute arises between the Online Only Securities Brokers and its clients in connection with trading or
advisory services and is not otherwise settled amicably, any party to the dispute may refer it to the Commission or
Exchange for resolution through arbitration or mediation.

Where the dispute is referred to the Exchange, the same shall be dealt with in accordance with the arbitration procedures
as prescribed in these Regulations.
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Annexure-I|

Name of Entity (Participant/ TRE Certificate

Place Logo Hold er) For official use of the Participant/TRE
Here! Certificate Holder only
Application Form No.
TRE Certificate No.
Securities Broker

[Registered Address]

CUSTOMER RELATIONSHIP FORM FOR Registration No._
INDIVIDUALS b Accoul tNG.

Trading Account No.

(Please Also Fill KYC APPLICATION FORM for Main and Joint Applicants) | Gccalies ™

Investor Account No.

|NatureofAccount| Single | | Joint | |

(Please use BLOCK LETTERS to fill the form)

I/We hereby apply for opening of my/our following account [please tick (V) only one relevant box] with [insert name of the Participant/ TRE

Certificate Holder]:

1. [] Trading & Sub-Account [Opening of Account with Securities Broker for trading, custody and settlement]
2. [] Investor Account with CDC 3. [[] Sub-Account with Participant
4. |:| Trading Account [Opening of Account with a Securities Broker for trading purpose only]
Note: In case applicant chooses option # 4 above, then he/she shall choose any of the following:
[[] Subscribe to Direct Settlement Services (DSS) with CDC
[[] Subscribe to National Custodial Services (NCS) with NCCPL

[[] Others (please specify e.g. CCM/ NBCM)

A. REGISTRATION (AND OTHER) DETAILS OF MAIN APPLICANT (The information should be same as provided in the KYC Application Form)

1. Full name of Applicant (As per CNIC/SNIC/NICOP/ARC/POC/Passport) MR. / MRS. / MS. UKN No.

2.cNic [ snic [CInicop [
ARC [] Poc [] PassportNo. []
[Please tick (P) appropriate box]

3. Details of Contact Person: [Note: Contact Person shall not be the person other than the Main Applicant, any one of the Joint Applicants or
their Attorney. However, Attorney shall not be a Participant/TRE Certificate Holder or its Director or Representative. Where Contact Person is the
Main Applicant or any of the Joint Applicants, please tick (P) the appropriate box (a) below and use the contact details of such Contact Person as
provided in the KYC Application Form for CDS. Where Contact Person is an Attorney, please provide details in (a) to (i) below]

(a) Contact Person: Main Applicant [_] Joint Applicant No. 1 [] Joint Applicant No. 2 [] Joint Applicant No. 3 [] Attorney ]

(b) Attorney Name: MR. / MRS. / MS.

(c) Mailing Address:

@ cnic [Isnic [ Nicop []
ARC [[] POC No. []

[Please tick (P) appropriate box]
(e) Expiry date of CNIC//SNIC/NICOP/ARC/POC: D D / M M / Y Y Y Y

(f) Passport details: Passport Number: Place of Issue:
(For a foreigner) Date of Issue: Date of Expiry:
(g) Contact No:

1 Land Line No.: (optional) (h) Fax: (optional) (i) Email:(*)

1 Local Mobile No.(*)

*Where the Contact Person is resident, local mobile number shall be provided for the purpose of subscription to SMS as a mandatory requirement.
Where the Contact Person is a non-resident, email address shall be provided for eAlert/ eStatement from CDC as a mandatory requirement. In case
the Contact Person is an Attorney, the Attorney shall receive such services. This information will also be used where any other service is subscribed
under the CDC access.

4. Permanent Address:

[The address should be of the Main Applicant] Please use the details as provide in the KYC Application Form and enter the same in the CDS

B. REGISTRATION (AND OTHER) DETAILS OF THE JOINT APPLICANT(S) (The information should be same as provided in the KYC
Application Form. Complete details of Joint Holders shall be fetched from the Central Portal / KIS)

JOINT APPLICANT NO. 1
1. Full name of Applicant (As per CNIC/SNIC/NICOP/ARC/POC/Passport) MR. / MRS. / MS. UKN No.
2.cnic O snic nicor [
ARC [] POC [] Passport No:[]

[Please tick (P) appropriate box]
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JOINT APPLICANT NO. 2

1. Full name of Applicant (As per CNIC/SNIC/NICOP/ARC/POC/Passport) MR. / MRS. / MS. UKN No.

2.cNic [ snic [ Nicop [
ARC [] poc [] Passport No: [ ]

[Please tick (P) appropriate box]

JOINT APPLICANT NO. 3

1. Full name of Applicant (As per CNIC/SNIC/NICOP/ARC/POC/Passport) MR. / MRS. / MS. UKN No.

2.cnic L snic [ nicop [
ARC [] POC [] Passport No: [ ]

[Please tick (P) appropriate box]

C. OTHER ACCOUNT LEVEL INFORMATION

1. Bank Details: The bank account information of the Main Applicant as provided in the KYC Application Form shall be used.
2. Residential Status:  The Resident Status of the Main Applicant as provided in the KYC Application Form shall be used.
3. Basis of Remittance [Please tick (/) the appropriate boxes] Repatriable | Non-Repatriable

Non-resident Pakistani I:l I:l

[]

Foreigner/ Pakistani Origin

Please tick (0) the appropriate box

Declaration on prescribed format shall be submitted by all the Applicant(s) with the

concerned Participant/TREC Holder/Investor Accountholder]. Non-Muslims shall Muslim Zakat non-deductible

submit an affidavit.

4. Zakat Status . .
[If, according to the Figh of the Applicant(s), Zakat is not deductible, then relevant I:l Muslim Zakat deductible
I:l Not Applicable

5. Particulars of nominee | (8) Name of Nominee:

(Optional  but if desired, I:l Spouse |:| Father |:| Mother
nomination should only be made (b) Relationship with Main Applicant:

i f soleindividual and not ’ i

in case of sole individual and no [Please tick (P) appropriate box] |:| Brother I:l Sister I:l Son

joint account)

I:l Daughter

[Nomination may be made in terms
of requirements of Section 79 of the (c) cNIc[] sNIC ] Nicor[]
Companies Act, 2017, which inter | ARC [_] POC No: [ ]

alia requires that person nominated : :
as aforesaid shall not be a person [Please tick (7) appropriate box]

other than the following relatives of | (d) Expiry date of CNIC /SNIC/ NICOP / ARC / POC:

the Investor Accountholder/Sub- P details: Passport Number:
Account Holder, namely: a spouse, | (€) Passport details: o Place of Issue:
father, mother, brother, sister and (In case of a foreigner or a Pakistani Date of Issue:
son or daughter.] origin) Date of Expiry:

D. CDC access: CDC provides FREE OF COST services under CDC access whereby Sub-account holders/Investor Accountholders can have
real time access to their account related information.

1. Do you wish to subscribe to free of cost IVR/Web Service?
[Please tick (1) the appropriate box] I:I \ES I:I N

2. If you are subscribing to IVR and Web Service, please provide following details of your Contact Person:

(a) Date of Birth [ o] o [ 7 T M I M [ 7+ T Y T Y T Y T Y 1

(b) Motherdés Maiden Name:

E. AUTHORIZATION UNDER SECTIONS 12 AND 24 OF THE CDC ACT EXCLUSIVELY FOR SETTLEMENT OF UNDERLYING TRADES,
PLEDGE AND RECOVERY OF PAYMENTS, CHARGES AND LOSSES (FOR SUB-ACCOUNT ONLY)

I/we the undersigned, hereby give my/our express authority to the Participant under Section 12 and Section 24 of the Central Depositories Act,
1997 to handle Book-entry Securities beneficially owned by me/us and entered in my/our Sub-Account maintained with the Participant for securities
transactions that are exclusively meant for the following purposes:

a. For the settlement of any underlying market transactions (trades) including off market transactions made by me/us from time to time;

b. For pledge securities transactions with the Clearing House relating to any of my/our underlying market transactions (trades) to be settled
through the Clearing House from time to time;

c. For the recovery of payment against any underlying market purchase transactions made by me/us from time to time;

d. Movement by me/us from time to time of my/our Book-entry Securities from my/our Sub-Account under the Main Account under the control
of the Participant to my/our Sub-Account under another Main Account under the control of the Participant or to my/our Sub-Account under
any Main Account which is under the control of another Participant or to my/our Investor Account;

e. Securities transactions which has been made by way of a gift of Securities by me/us to my/our Family Members or other persons in accordance
with the CDC Regulations from time to time;

f.  For the recovery of any charges or losses against any or all of the above transactions carried out by me/ us or services availed; and/or
Delivery Transaction made by me/us for any other purposes as prescribed by the Commission from time to time.

Specmc authority on each occasion shall be given by me/us to the Participant for handling of Book-entry Securities beneficially owned by me/us

for all other purposes as permitted under the applicable laws and regulations.

Note: Please note that above shall serve as a standing authorization to the Participant for handling of Book-entry Securities owned by the
undersigned Sub-Account Holder(s) and entered in his/her/their Sub-Account maintained with the Participant. Handling of Book-entry Securities
for all other purposes should however require specific authority in writing from the undersigned Sub-Account Holder(s) in favour of the Participant.
For handling of Book-entry Securities worth Rs. 500,000/- and above, the above mentioned specific authority shall be obtained on non-judicial
stamp paper.
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F. OPERATING INSTRUCTIONS
1. Signatory(ies) to give instruction to the Names of Signatory(ies) Specimen Signatures
Participant/TREC Holder pertaining to the @)
operations of the Investor Account / Sub-
Account / Trading Account. (b)
(Please specify Investor account, sub- account and
trading account operating instructions in the | (C)
relevant column along with names and specimen

signatures of authorised signatories) (d)
2. Investor  Account/Sub-Account  Operating Slr?gly (R EAEE) I:I AT
Instructions in writing: Jointly [any]

(Please mention the relevant numbers
of the signatories)

Singly I:I Attorney
Jointly [any]

(Please mention the relevant numbers
of the signatories)

[Please (V) appropriate box]

3. Trading Account Operating Instructions:
[Please (V) appropriate box]

(10 O

G. SIGNATURES

Name of Applicant: gfat;: Signature:
Name of Joint Applicant No 1: gfat;: Signature:
Name of Joint Applicant No 2: Elaatcee:z: Signature:
Name of Joint Applicant No 3: Ef‘atceé: Signature:

I/we hereby agree to admit the Applicant(s) as the Investor Accountholder(s)/Sub-Account Holder(s) in terms of the enclosed Terms and Conditions
as amended from time to time and shall abide by the same in respect of opening, maintenance and operation of such Investor Account/Sub-Account|

Name of Participant/TREC Holder: | Date:
Participantdés/ TREC Hol derés Seal & Signature:
Witnesses:
1. Name:

Signature: [enieNo: | [ [ [ [ [ - [ [ [ [ ] [ ] [ - ]
2. Name:

Signature: [enieNo: | [ [ [ [ [ - [ [ [ ] [ ] [ - ]

Enclosures*:

1. Copy of valid CNIC/SNIC/NICOP/ARC/POC/Passport of the Applicants / Joint Applicants / nominee(s) and Attorney (as the case may be).

2. Copy of Power of Attorney (if applicable), duly attested by notary public (suggested format as annexure).

3. Copy of Zakat Declaration of the Applicant and the Joint Applicant (if applicable). In case of Non-Muslim, an affidavit shall be submitted.

4. Terms and Conditions of relevant service provider, as applicable.

5. Specimen Signature Card (for Investor Accountholder(s) only)

* Note: Non-resident/ foreigners shall submit the documents duly attested by either notary public or Consul General of Pakistan having jurisdiction over the Applicant(s).

H. FOR THE USE OF PARTICIPANT/TREC HOLDER ONLY

Particulars of Customer Relationship Form verified by :

Application: ‘ ‘ Approved ‘ ‘ Rejected Signature: (Authorized signatory)/Stamp ‘ Date:

Investor Account/Sub-Account no. issued:

Investor Account/Sub-Account /Trading Account opened by:

Saved by: Posted by:

Signature: | Date: Signature: | Date:

Remarks: (if any)

ACKNOWLEDGEMENT RECEIPT

Application No: | Date of receipt:

I/We hereby confirm and acknowledge the receipt of duly filled and signed Customer Relationship Form from the following Applicant:

[Insert Name of Applicant(s)] Participantdés / TREC Hol der Seal
1.

2.

3.

4.

TERMS AND CONDITIONS
Please read and understand the Terms and Conditions, attached herewith as Annexure A, before signing and executing this form.

DECLARATION & UNDERTAKING

I/We, the undersigned Applicant(s), hereby declare/undertake that:

a) |I/We am/are not minor(s);

b) I/We am/are of sound mind;

c) |I/We have not applied to be adjudicated as an insolvent and that I/We have not suspended payment to any financial institution and that I/We have not compounded
with my/our creditors;

d) 1/We am/are not an undischarged insolvent;

e) I/We confirm and acknowledge that I/We have received the Terms and Conditions, duly stamped, dated, and signed by the Compliance Officer of Securities
Broker/Participant, as an annexure to this Form at the time of signing of this Form and have carefully read, understood and accepted the attached Terms and
Conditions which are deemed to be a part of this Form and 1/We hereby unconditionally and irrevocably agree and undertake to be bound by and to comply with
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the attached Terms and Conditions and any other Terms and Conditions provided to me/us and placed on the website of the Securities Broker/Participant, which
may be notified from time to time with the approval of the concerned authorities modifying or substituting all or any of the attached Terms and Conditions in
connection with the opening, maintenance and operation of the Sub-Account / Trading Account, as the case may be;

f) I/ We hereby confirm that the Terms and Conditions shall constitute a Contract between the Parties hereto and govern opening, maintenance and operations of
Trading Account, Sub-Account which shall be binding on the Sub-Account Holder as well as the Securities Broker/Participant and sharing of UIN and KYC
information to/from NCCPL and ancillary matters connected therewith;

g) The information furnished in this form is complete, valid, true and correct to the best of my/our knowledge and I/We shall inform the Securities Broker/Participant
immediately in writing of any change therein;

h) In case any of the above information is found to be false or misleading or suspension of any material fact, will render my/our Sub-Account/Trading Account, as
the case may be, liable for termination and I/We shall be subject to further action under the law;

i) All the documents filed/submitted by me/us for the purpose of this application are genuine and valid, bearing genuine signatures and stamps of duly authorized
individuals/representatives and are in accordance with the applicable law;

j) I/ We agree that l/we shall not place any trading order in case of any concern or disagreement with any Terms and Conditions shared by Securities
Broker/Participant and placement of trading order shall mean that I/we have affirmed/consented with the Terms and Conditions; and

k) I/We hereby now apply for opening, maintaining and operating Sub-Account/Trading Account, as the case may be, with the Securities Broker/Participant.

I, the undersigned as Securities Broker/Participant, hereby declare/undertake/confirm that:

1) I'have provided in full the Terms and Conditions attached as an Annexure to this Form to the Customer/Sub-Account Holder at the time of filing of this Form and
| hereby further confirm that provided Terms and Conditions are available on our website and update the same immediately upon occurrence of any change in
Terms and Conditions. | further confirm that trading account/Sub-Account of customer/Sub-Account Holder shall be activated/opened only upon affirmation of the
Terms and Conditions by the customer/Sub-Account Holder; and

m) | have no doubt or concern that the Terms and Conditions shared with Customer/Sub-Account Holder by us are not updated and has any difference when
compared with the specified Terms and Conditions and the attached Terms and Conditions also form part of this Form.

DISCLAIMER FOR CDC ACCESS SERVICES

The main objective of providing information, reports and account maintenance services through the Interactive Voice Response System, Internet /Web access and
Short Messaging Service (fASMSo0) or ileate yhe (SubAerc owalt udHod deed dUsiecs o) s wtohf
information. CDC makes no other warranty of the IVR, Internet /Web access, SMS or any other value added services and Users hereby unconditionally agree that
they shall make use of the internet/web access subject to all hazards and circumstances as exist with the use of the internet. CDC shall not be liable to any Users for
providing and making available such services and for failure or delay in the provision of SMS to Users and all Users, who use the IVR, internet access, SMS or any
other value added services, shall be deemed to have indemnified CDC, its directors, officers and employees for the time being in office and held them harmless from
and against any losses, damages, costs and expenses incurred or suffered by them as a consequence of use of the IVR system, internet/web access, SMS or any
other value added services.

All Users hereby warrant and agree that their access of the internet /web by the use of a User-ID and login is an advanced electronic signature and upon issuance of
such User-ID to the user, they hereby waive any right to raise any objection to the compliance of the User-ID and login with the criteria of an advance electronic
signature.

All Users shall by signing this Form and by their conduct of accessing the IVR, internet/Web access, SMS or any other value added services agree to all the terms
and conditions and terms of use as shall appear on the CDC website at www.cdcaccess.com.pk which shall be deemed to have been read and agreed to by the Users
before signing this form.

Signatures:

Main Applicant Joint Applicant 1 Joint Applicant 2 Joint Applicant 3 Participant/TREC Holder

Annexure-A

TERMS AND CONDITIONS
Please read and understand the Terms and Conditions before signing and executing this form.

These Terms and Conditions shall constitute a Contract between the Parties hereto. This Contract shall govern opening, maintenance and operations of
Trading Account, CDC Sub-Account(s) and sharing of UIN and KYC information to/from NCCPL and ancillary matters connected therewith.

GENERAL TERMS AND CONDITIONS

1. All Trades, Transactions, includingnon-Ex c hange Transactions, Derivative Contracts and
Parties and Clearing and Settlement thereof and opening, maintenance and operations of Sub-Account in the CDS shall be subject to the Securities Act, 2015,
Central Depositories Act, 1997, Pakistan Stock Exchange Limited (PSX) Regulations, Central Depository Company of Pakistan Limited (CDC) Regulations, CKO
Regulations, 2017, National Clearing Company of Pakistan Limited (NCCPL) Regulations and the Securities Brokers (Licensing and Operations) Regulation, 2016
including Procedures, Manuals, Polices, Guidelines, Circulars, Directives, and Notifications issued and as amended) thereunder by the Securities and Exchange
Commission of Pakistan (SECP), PSX, CDC or NCCPL from time to time.

2. The information provided in KYC application form and/or CRF shall be in addition to and not in derogation of the requirements prescribed under Anti-Money
Laundering and Countering Financing of Terrorism Regulations, 2020.

3. The Securities Broker/Participant shall ensure provision of copies of all the relevant laws, rules and regulations at its office for access to the Sub-Account
Holder(s)/Customer(s) during working hours. The Securities Broker/Participant shall ensure that its website contains hyperlinks to the websites/pages on the
website of PSX, CDC, NCCPL and the SECP displaying above said regulatory framework for reference of the Customers.

4. In case of a Joint Account, all obligations and liabilities of the Applicants under these Terms and Conditions shall be joint and several.

5. These Terms and Conditions shall be binding on the nominee, legal representative, successors in interest and/or permitted assigns of the respective Parties
hereto.

6. The Securities Broker/Participant shall provide a list of its Registered Offices and Representatives authorized and employees designated to deal with the Sub-
Account Holder(s)/Customer(s) along with their authorized mobile/landline/fax number(s), email and registered addresses. Any change(s) therein shall be
intimated in writing to the Sub-Account Holder(s)/Customer(s) with immediate effect.

7. Subject to applicable laws, the Securities Broker/Participant shall maintain strict confidentiality of the Customer related information and shall not disclose the same
to any third party. However, in case the SECP, PSX, CDC or any competent authority under the law, as the case may be, requires any such information, the
Securities Broker/ Participant shall be obliged to disclose the same for which the Customer shall not raise any objection whatsoever.

8 The Securities Broker/Participant shall independent | y v eand uhdgrthe relevand fawstriles
and regulations for the purpose of KYC.
9. I n case of any change in the Customero6s related infor mat iletothe Padicipand/®eduritiesn

Broker. Upon receipt of instruction from the Customer, the Participant/Securities Broker shall give effect to such changes in the manner prescribed under the

ac mor e

deal s
Custo
this

relevant regulations. The Participant/Securities Broker shall have the right to incorporate any change(s) inthe Sub-Account Hol der (s) /o@imnst omer
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10.

11.

12.

13.

14.

the CDS as sent by NCCPL as CKO and that such change(s) shall be deemed to have been authorized by the Sub-Account Holder(s)/Customer(s). In case of

any change in the Participantds/ Securiti es B nforkatiandhe Sesuwlities Bzokes/Padicipamt shallimemediately u mb e r s

notify the Sub-Account Holder(s)/Customer(s).

Any change in this Form or these Terms and Conditions by virtue of any changes in the aforesaid legal frameworks shall be deemed to have been incorporated
and modified the rights and duties of the Parties hereto. Such change(s) shall be immediately communicated by the Securities Broker/Participant to the Sub-
Account Holder(s)/Customer(s).

The Securities Broker/Participant and the Customer shall be entitled to terminate this Contract without giving any reasons to each other after giving notice in
writing of not less than one month to the other Party. Notwithstanding any such termination, all rights, liabilities and obligations of the Parties arising out of or in
respect of Transactions entered into prior to the termination of this Contract shall continue to subsist and vest in /be binding on the respective Parties or his /her/
its respective heirs, executors, administrators, legal representatives or successors in interest and permissible assigns, as the case may be. Closure of Sub-
Account of the Customer under this clause shall be subject to the condition that neither any corporate action is pending at that point of time in connection with any
Book-entry Securities in the Sub-Account nor any Book-Entry Securities are in Pledged Position and that the outstanding dues, if any, payable by any Party to
the other Party is cleared and that the Customer has transferred or withdrawn all the Book-Entry Securities from his/her Sub-Account.

Where applicablAccoheatt dlomsiefi Sufand APartici panto used in this Form shalrlo

respectively.

The Securities Broker/Participant should ensure due protection to the Sub-Account Holder / Customer regarding rights to dividend, rights or bonus shares etc. in
respect of transactions routed through it and not do anything which is likely to harm the interest of the Sub-Account Holder with/from whom it may have had
transactions in securities.

The Participant/Securities Broker shall ensure that duly filled in and signed copy of this form along with the acknowledgement receipt is provided to the Sub-
Account Holder.

TERMS AND CONDITIONS FOR OPENING AND OPERATIONS OF CDC SUB-ACCOUNT

The Terms and Conditions set herein below shall govern the Sub-Account forming part of the Account Family of the CDS Participant Account of the Participant, which
shall be binding on the Sub-Account Holder as well as the Participant:

1.

2.
3.

8.

9.

The Registration Details and such other information specified by the Applicant in this form for opening of the Sub-Account shall appear in the Sub-Account to be
established by the Participant in the CDS who shall ensure the correctness and completeness of the same.

The Book-entry Securities owned by the Sub-Account Holder shall be exclusively entered in the Sub-Account of such Sub-Account Holder.

Transfer, Pledge and Withdrawal of Book-entry Securities entered in the Sub-Account of the Sub-Account Holder shall only be made from time to time in
accordance with the authorization given by the Sub-Account Holder to the Participant in Part (E) above pursuant to Section 12 and 24 of the Central Depositories
Act, 1997. Such authorization shall constitute the congregated / entire authorizations by the Sub-Account Holder(s) in favour of the Participant and supersedes
and cancels all prior authorizations (oral, written or electronic) including any different, conflicting or additional terms which appear on any agreement or form the
Sub-Account Holder(s) has executed in favour of the Participant.

Participant shall be liable to give due and timely effect to the instructions of the Sub-Account Holder given in terms of the above-referred authorization with respect
to transfer, pledge and withdrawal of Book-entry Securities entered in his/her Sub-Account under the control of the Participant. Such instructions, among other
matters, may include closing of Sub-Account.

Participant shall send within 10 days of end of each quarter Account Balance statement to the Sub-Account Holder without any fee or charge showing the number
of every Book-entry Security entered in his/her Sub-Account as of the end of the preceding quarter. Such Account Balance statement shall be generated from the
CDS. Further, the Sub-Account Holder may request for such statement (including Account Activity reports) from the Participant at any time on payment of a fee
on cost basis as prescribed by the Participant. The Participant shall be liable to provide such report/statement to the Sub-Account Holder within 3 Business Days
from the date of receipt of such request, with or without charges.

In consideration for the facilities and services provided to the Sub-Account Holder by the Participant, the Sub-Account Holder shall pay fees and charges to the
Participant as applicable for availing such facilities and services under the Central Depositories Act, 1997, the Regulations and these Terms & Conditions. In case
of outstanding payment against any underlying market purchase transaction, charges and/or losses against the Sub-Account Holder, the Participant shall have
the right, subject to Clause 3 above and under prior intimation to the Sub-Account Holder to clear the payment, charges and/or losses (including any shortfall in
margin requirements) within the reasonable time prescribed by the Participant, to dispose-off the necessary number of Book-entry Securities of the Sub-Account
Holder through market-based or Negotiated Deal Market sell transaction and apply the net proceeds thereof towards the adjustment of such outstanding payment,
charges and/or losses.

Where admission of Participant to the CDS is suspended or terminated by the CDC, the Sub-Account Holder shall have the right, subject to the Regulations and
the Procedures made thereunder, to request CDC to change his/her Controlling Account Holder and Patrticipant shall extend full cooperation to the Sub-Account
Holder in every regard, without prejudice to its right of recovery of any dues or receivable from the Sub-Account Holder.

The provision of services as provided for hereunder shall not constitute Participant as trustee and the Participant shall have no trust or other obligation in respect
of the Book-entry Securities except as agreed by the Participant separately in writing.

The Participant is not acting under this application form as Investment Manager or Investment Advisor to the Sub-Account Holder(s).

TERMS AND CONDITIONS FOR TRADING ACCOUNT

1.

In case any dispute in connection with the Transaction between the Securities Broker and the Customer is not settled amicably, either Party may refer the same

to the Arbitration in accordance with the arbitration procedures prescribed in PSX Regulations. The decision of arbitrators shall be binding on both the Parties

subject to their rights of appeal in the manner provided in PSX Regulations, if exercised. The name and other relevant particulars of the Customer shall be placed

on PSX0s website ac BreksrsiftlielCestomnen failS er cefuses to abielesby or carryout any arbitration award passed against him/her and the

Customer shall have no objection to the same.

The assets deposited as margin by a Customer with the Securities Broker shall only be used by the Securities Broker for the purposes of dealing in securities

through PSX on behalf of such Customer other than as authorized by the Customer in writing in the manner prescribed under the relevant regulations.

The Securities Broker may deposit unutilized funds of the Customers in a separate profit-bearing bank account and shall distribute profit to the Customers out of

total profit offered by bank(s) on such funds, unless specified otherwise in writing by the Customer.

The Securities Broker shall be authorized to act on the instructions of the Customers given through any of the following modes of communication unless specifically

designated by the Customer in the Form:

(@) Telephonic communication over a dedicated telephone line(s) routed through centralized call recording system;

(b) Email/SMS/Fax/Letter on the authorized email address/mobile/fax/address of the Securities Brokers;

(c) Verbal orders placed through personal appearance in the registered office subject to receipt of written acknowledgement of such in-person orders by
Securities Brokers.

The Securities Broker shall make out the Contract Note (physical or electronic form) to the Customers in respect of trades executed on their behalf based on their

order instructions not later than the start of next trading day as required under the Securities Brokers (Licensing and Operations) Regulations, 2016 through any

of the following acceptable modes of communication unless specifically designated by the Customer in the Form:

(@) Recognized courier service;

(b) Registered Post at given correspondence address;

(c)  Facsimile number provided on the Form;

(d) By hand subject to receipt/acknowledgement; or

(e) Email provided on the Form in case of Electronic Contract Note.

All such transactions recorded by the Securities Broker in the prescribed manner shall be conclusive and binding upon the Customer unless the Customer raises

observation relating to unauthorized execution of such transaction or any error in the Contract Note within one trading day of the receipt of such Contract Note.

In the event of any dispute relating to order placement or executing of orders, the burden of proof shall be on the Securities Brokers to establish the authenticity

of such order placement or execution thereof.

In case the Customer fails to deposit additional margins within one trading day of the margin call (in writing), the Securities Broker shall have absolute discretion

to liquidate the Cust oncludingte seautitisstpurchased argl capriedsin stch aceosnt to meet the margin shortfall without further notice

to the Customer.

Page 29 of 209

ncl

L



PSX Regulations

10.

11.

12.

13.

The Securities Broker shall be responsible for the payment of any credit cash balance available in the account of the Customer through cross cheques or other
banking channels (instruments) only within one (1) trading day of the request of the Customer subject to the maintenance of the margin requirements.

The Customer is aware that in the event of his/her non- payment on settlement day against securities bought on his/her account, the Securities Broker may
transfer such securities to its Collateral Account under intimation to PSX in the manner as provided in PSX Regulations.

The Securities Broker shall accept from the Customer payments through "A/c Payee Only" crossed cheque, bank drafts, pay orders or other banking channels

drawn on Customer6s own bank account i-nElect@rscdransfdr of funis to the Securities Bekecteraugh banks weuld .

be regarded as good as cheque. The Securities Broker shall provide the receipt to the Customer(s) in the name of the Customers duly signed by its authorized
employee and the Customer(s) shall be responsible to obtain the receipt thereof. In case of cash dealings, proper receipt will be taken and given to the Customer(s),
specifically mentioning if payment is for margin or the purchase of securities. The Securities Broker shall immediately deposit in its bank account all cash received
in whole i.e. no payments shall be made from the cash received from clients. However, in exceptional circumstances, where it becomes necessary for Securities
Broker to accept cash in excess of Rs.25,000/-, the Securities Broker shall immediately report within one trading day such instances with rationale thereof to the
PSX in accordance with the mechanism prescribed by PSX.

The Securities Brokers shall make all payments to the Customers through crossed cheques / bank drafts / pay orders or any other banking channels showing
payment of amount from their business bank account. Copies of these payment instruments including cheques, pay orders, demand drafts and online instructions
shall be kept in record for a minimum period prescribed under the Securities Brokers (Licensing and Operations) Regulations, 2016.

The Securities Broker shall provide to the Customers a quarterly Account Statement which shall include cash and securities ledgers as back office and CDC Sub-
Account records along with reconciliation of any differences therein through any of the aforesaid modes of communication. In case of any discrepancy in the
ledger statement, the Customer shall inform the Securities Broker within seven (7) days of receipt of the quarterly account statement to remove such discrepancy.
Further, the Securities Broker shall provide to a Customer an Account Statement for a period specified by the Customer as and when requested by such Customer.
The Customer shall pay all applicable taxes and statutory and regulatory fee and levies and brokerage commissions as are prevailing from time to time in
connection with the brokerage services rendered. The Securities Broker/Participant can debit up to the accrued amount of levies and charges the account of the
Customers for the abovementioned charges, which shall be clearly detailed in the ledger statement/daily confirmations. Any change resulting in an increase in
the brokerage commission shall take effect not earlier than thirty (30) days of intimation of the same to the Customers through acceptable mode of communication
prescribed in the Form.

The Securities Broker shall append a Risk Disclosure Document with this Form in accordance with the specimen provided by PSX.
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Name of Entity (Participant/ TRE Certificate For official use of the Participant/TRE
PlacelLogo HOIder) Applica?if)?fllfgﬁnHlsllgerOnly
Here! TRE Certificate No.
[Registered Address] 32‘;.“!35?02'%”
CDS Participant ID

CUSTOMER RELATIONSHIP FORM g Account o]
FOR COMPANY AND OTHER BODY Cpckattice )

CORPORATE Investor Account No.

(Please Also Fill KYC APPLICATION FORM)

(Please use BLOCK LETTERS to fill the form)

I/We hereby apply for opening of my/our following account [please tick (V) only one relevant box] with [insert name of the Participant/TRE

Certificate Holder]:

1. |:| Trading & Sub-Account [Opening of Account with Securities Broker for trading, custody and settlement]

2. |:| Investor Account with CDC 3. |:| Sub-Account with Participant
4. [] Trading Account [Opening of Account with a Securities Broker for trading purpose only]
Note: In case applicant chooses option # 4 above, then he/she shall choose any of the following:
] Subscribe to Direct Settlement Services (DSS) with CDC
[l Subscribe to National Custodial Services (NCS) with NCCPL

|:| Others (please specify e.g. CCM/ NBCM)

A. REGISTRATION (AND OTHER) DETAILS OF APPLICANT (The information should be same as provided in the KYC Application Form)

1. Full name of Applicant (As per constitutive documents) UKN No.

2. Registration Number / Unigue Il dentification Number (AUl NO):
Email address of the Company/Body Corporate (Applicant) shall be provided in the KYC Application Form for eAlert/ eStatement from CDC as a
mandatory requirement. This information will also be used where any other service is subscribed under the CDC access. Details of Contact Person as
provided in the KYC Application Form shall be used for CDS.

B. OTHER ACCOUNT LEVEL INFORMATION
1. Bank Details: The bank account information as provided in the KYC Application Form shall be used.

2. Residential Status / Basis of Remittance

[Please tick (1) the appropriate box] Resident Non-Resident Repatriable Non-Repatriable

Pakistani | | | | I_I | |
Foreign Company / Body Corporate I:I I:I I_I I:I

C. CDC ACCESS

CDC provides FREE OF COST services under CDC access whereby Sub-account holders/Investor Accountholders can have real time access to

their account related information.

1. Do you wish to subscribe to free of cost IVR/Web Service?
2. [PIe}e,ase tick (1) the appropriate box] I:I Ve I:I No

2. If you are subscribing to IVR and Web Service, please provide following details of your Contact Person:

(a) Date of Birth | Db [ o [/ M I M [T 7 1T YT Y TYTY/]

(b) Motherds Maiden Name: |

D. AUTHORIZATION UNDER SECTIONS 12 AND 24 OF THE CDC ACT EXCLUSIVELY FOR SETTLEMENT OF UNDERLYING TRADES,

PLEDGE AND RECOVERY OF PAYMENTS, CHARGES AND LOSSES (FOR SUB-ACCOUNT ONLY)

I/we the undersigned, hereby give our express authority to the Participant under Section 12 and Section 24 of the Central Depositories Act, 1997 to

handle Book-entry Securities beneficially owned by me/us and entered in our Sub-Account maintained with the Participant for securities transactions

that are exclusively meant for the following purposes:

a. For the settlement of any underlying market transactions (trades) including off market transactions made by me/us from time to time;

b.  For pledge securities transactions with the Clearing House relating to any of our underlying market transactions (trades) to be settled through
the Clearing House from time to time;

c. For the recovery of payment against any underlying market purchase transactions made by us from time to time;

d. Movement by us from time to time of our Book-entry Securities from our Sub-Account under the Main Account under the control of the
Participant to our Sub-Account under another Main Account under the control of the Participant or to our Sub-Account under any Main Account
which is under the control of another Participant or to our Investor Account;

e. For the recovery of any charges or losses against any or all of the above transactions carried out by us or services availed; and/or

f.  Delivery Transaction made by us for any other purposes as prescribed by the Commission from time to time.

Specific authority on each occasion shall be given by us to the Participant for handling of Book-entry Securities beneficially owned by us for all

other purposes as permitted under the applicable laws and regulations.

Note: Please note that above shall serve as a standing authorization to the Participant for handling of Book-entry Securities owned by the
undersigned Sub-Account Holder(s) and entered in their Sub-Account maintained with the Participant. Handling of Book-entry Securities for all other
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purposes should however require specific authority in writing from the undersigned Sub-Account Holder(s) in favour of the Participant. For handling
of Book-entry Securities worth Rs. 500,000/- and above, the above mentioned specific authority shall be obtained on non-judicial stamp paper.

E. OPERATING INSTRUCTIONS

1. Signatory(ies) to give instruction to the Names of Signatory(ies) Specimen Signatures

Participant/TREC Holder pertaining to the (@)

operations of the Investor Account / Sub-
Account / Trading Account. (b)

(Please specify Investor account, sub- account and
trading account operating instructions in the relevant | (c)

column along with names and specimen signatures
of authorised signatories) (d)

Singly I:I Attorney

2. Investor Account/Sub-Account Operating
Instructions in writing:
[Please (V) appropriate box]

Jointly [any]
(Please mention the relevant numbers
of the signatories)

Singly I:l Attorney

3. Trading Account Operating Instructions:

[Please (V) appropriate box] Jointly [any]

(Please mention the relevant numbers
of the signatories)

N

F. AUTHORIZED SIGNATORIES OF THE APPLICANT Date & Place:

We hereby agree to admit the Applicant as the Investor Accountholder/Sub-Account Holder in terms of the enclosed Terms and Conditions as
amended from time to time and shall abide by the same in respect of opening, maintenance and operation of such Investor Account/Sub-Account.

Name of Participant/TREC Holder: | Date:

Participantds/ TREC Hol derdéds Seal & Signature:

Witnesses:

1. Name:

Signature: | CNIC No: | |

2. Name:

Signature: [CNICNo: [ | [ I T T -1 T 1 [ [ ] [ [ -]

Enclosures*:

1. Certified copy of Board Resolution/Power of Attorney (specimen provided as per Annexure-A below).

2. Copies of valid Computerized National Identity Cards/NICOP/Passports of the Authorized Signatories.

3. Certified copies of Constitutive Documents of the Applicant (Memorandum & Articles of Association, Act/Charter/Statute/Bylaws/Rules & Regulations, Certificate of
Incorporation, Certificate of commencement of business, Prospectus for Modaraba, relevant licences and registration issued by regulatory bodies etc.).

4. Certified copy of NTN Certificate (If exempted, please provide supporting documents/Letter of Undertaking, where the applicant opt not to obtain NTN).

5. Certified copy of list of Directors/Trustees (if applicable).

6. Terms and Conditions of relevant service provider, as applicable.

7. Specimen Signature Card (for Investor Accountholder(s) only)

* Note: Non-resident/ foreigners shall submit the documents duly attested by either notary public or Consul General of Pakistan having jurisdiction over the Applicant.

G. FOR THE USE OF PARTICIPANT/TREC HOLDER ONLY

Particulars of Customer Relationship Form verified by :

Application: ‘ ‘ Approved ‘ ‘ Rejected Signature: (Authorized signatory)/Stamp ‘ Date:

Investor Account/Sub-Account no. issued:

Investor Account/Sub-Account /Trading Account opened by:
Saved by: Posted by:
Signature: | Date: Signature: | Date:

Remarks: (if any)

ACKNOWLEDGEMENT RECEIPT

Application No: | Date of receipt:

I/We hereby confirm and acknowledge the receipt of duly filled and signed Customer Relationship Form from the following Applicant:

[Insert Name of Applicant(s)] Participantds / TREC Hol der Seal
1.

2.

3.

4.

TERMS AND CONDITIONS
Please read and understand the Terms and Conditions, attached herewith as Annexure B, before signing and executing this form

DECLARATION & UNDERTAKING

We, the undersigned Applicants, hereby declare that:

a)  We are not in receivership, court-appointed managership or under winding-up or under any analogous form of administration;

b)  We are not applied to be adjudicated as an insolvent and that we have not suspended payment and that we have not compounded with our creditors;

¢) We are not an undischarged insolvent;

d)  None of our chief executive, directors or other officers have, at any time within 5 years before making this application, been convicted of an offence
involving moral turpitude or a non-cognisable offence against any law in connection with our business, professional or commercial activities;
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e) We confirm and acknowledge that we have received the Terms and Conditions, duly stamped, dated, and signed by the Compliance Officer of
Securities Broker/Participant, as an annexure to this Form at the time of signing of this Form and have carefully read, understood and accepted the
attached Terms and Conditions which are deemed to be a part of this Form and we hereby unconditionally and irrevocably agree and undertake to
be bound by and to comply with the attached Terms and Conditions and any other Terms and Conditions provided to us and placed on the website
of the Securities Broker/Participant, which may be notified from time to time with the approval of the concerned authorities modifying or substituting
all or any of the attached Terms and Conditions in connection with the opening, maintenance and operation of the Sub-Account /Trading Account, as
the case may be;

f) We hereby confirm that the Terms and Conditions shall constitute a Contract between the Parties hereto and govern opening, maintenance and
operations of Trading Account, Sub-Account which shall be binding on the Sub-Account Holder as well as the Securities Broker/Participant and
sharing of UIN and KYC information to/from NCCPL and ancillary matters connected therewith;

g) We, being the Applicant, hereby further confirm that all the information contained in this form is true and correct to the best of our knowledge as on
the date of making this application;

h)  We further agree that any false/misleading information by us or suspension of any material fact will render our Sub-Account/ Trading Account, as the
case may be, liable for termination and further action under the law;

i) We specifically declare and undertake that all the documents filed/submitted by us for the purpose of this application are genuine and valid, bearing
genuine signatures and stamps of duly authorized individuals/representatives (or, where applicable, officers of the foreign company concerned) and
are in accordance with the applicable law;

j) We agree that we shall not place any trading order in case of any concern or disagreement with any Terms and Conditions shared by Securities
Broker/Participant and placement of trading order shall mean that we have affirmed/consented with the Terms and Conditions; and

k)  We hereby now apply for opening, maintaining and operating Sub-Account/Trading Account, as the case may be, with the Securities
Broker/Participant.

I, the undersigned as Securities Broker/Participant, hereby declare/ undertake/confirm that:

) I have provided in full the Terms and Conditions attached as an Annexure to this Form to the Customer/Sub-Account Holder at the time of filing of this
Form and | hereby further confirm that provided Terms and Conditions are available on our website and update the same immediately upon occurrence
of any change in Terms and Conditions. | further confirm that trading account/Sub-Account of customer/Sub-Account Holder shall be activated/opened
only upon affirmation of the Terms and Conditions by the customer/Sub-Account Holder; and

m) | have no doubt or concern that the Terms and Conditions shared with Customer/Sub-Account Holder by us are not updated and has any difference
when compared with the specified Terms and Conditions and the attached Terms and Conditions also form part of this Form.

DISCLAIMER FOR CDC ACCESS SERVICES |

The main objective of providing information, reports and account maintenance services through the Interactive Voice Response System, Internet /Web

access and Short Messaging Service( i SMS0) or any other value addedundr Hiod a eirs t(di Usaeaisloi)t awti &
to access their information. CDC makes no other warranty of the IVR, Internet /Web access, SMS or any other value added services and Users hereby
unconditionally agree that they shall make use of the internet/web access subject to all hazards and circumstances as exist with the use of the internet.

CDC shall not be liable to any Users for providing and making available such services and for failure or delay in the provision of SMS to Users and all

Users, who use the IVR, internet access, SMS or any other value added services, shall be deemed to have indemnified CDC, its directors, officers and

employees for the time being in office and held them harmless from and against any losses, damages, costs and expenses incurred or suffered by them

as a consequence of use of the IVR system, internet/web access, SMS or any other value added services.

All Users hereby warrant and agree that their access of the internet /web by the use of a User-ID and login is an advanced electronic signature and upon
issuance of such User-ID to the user, they hereby waive any right to raise any objection to the compliance of the User-ID and login with the criteria of an
advance electronic signature.

All Users shall by signing this Form and by their conduct of accessing the IVR, internet/Web access, SMS or any other value added services agree to all
the terms and conditions and terms of use as shall appear on the CDC website at www.cdcaccess.com.pk which shall be deemed to have been read and
agreed to by the Users before signing this form.

Signatures:
Authorized signatories of the Applicant Participant/ TREC Holder
Annexure-A

BOARD RESOLUTION
"RESOLVED that an application be made on behalf of (name of entity) to ("broker") for opening an Account and for the
afore-said purpose the Customer Relationship Form including Terms and Conditions as set out herein be executed on behalf of (name of
entity).
FURTHER RESOLVED that Mr. /Ms. and Mr. /Ms. be and are hereby authorized and empowered, either singly/jointly
for and on behalf of (name of entity) to sign and execute and deliver this Customer Relationship Form and Terms and Conditions and
other documents in connection therewith, and to do any other act, deed or thing for and on behalf of (name of entity) in respect of company's

application for opening an Account.

FURTHER RESOLVED that Mr./Ms. and Mr./Ms. be and are hereby authorized and empowered, either singly/jointly to
represent to the Securities Broker on all matters pertaining to the maintenance and operation of the Account, to deal, liase and correspond with broker and
give instructions to fulfill all the responsibilities and obligations to Securities Broker under the Law, Rules and Regulations and the Terms and Conditions
in relation to the Account from time to time, and to deal with other incidental and ancillary acts, things and deeds".

Signatures of the Directors

1. 2. 3. 4.

5.

Date of Resolution:
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Annexure-B

TERMS AND CONDITIONS
Please read and understand the Terms and Conditions before signing and executing this form.

These Terms and Conditions shall constitute a Contract between the Parties hereto. This Contract shall govern opening, maintenance and operations of
Trading Account, CDC Sub-Account(s) and sharing of UIN and KYC information to/from NCCPL and ancillary matters connected therewith.

GENERAL TERMS AND CONDITIONS

1. All Trades, Transactions, includingnon-Ex c hange Transactions, Derivative Contracts and deal s
Parties and Clearing and Settlement thereof and opening, maintenance and operations of Sub-Account in the CDS shall be subject to the Securities
Act, 2015, Central Depositories Act, 1997, Pakistan Stock Exchange Limited (PSX) Regulations, Central Depository Company of Pakistan Limited
(CDC) Regulations, CKO Regulations, 2017, National Clearing Company of Pakistan Limited (NCCPL) Regulations and the Securities Brokers
(Licensing and Operations) Regulation, 2016 including Procedures, Manuals, Polices, Guidelines, Circulars, Directives, and Notifications issued and
as amended thereunder by the Securities and Exchange Commission of Pakistan (SECP), PSX, CDC or NCCPL from time to time.

2. The information provided in KYC application form and/or CRF shall be in addition to and not in derogation of the requirements prescribed under Anti-
Money Laundering and Countering Financing of Terrorism Regulations, 2020.

3. The Securities Broker/Participant shall ensure provision of copies of all the relevant laws, rules and regulations at its office for access to the Sub-
Account Holder(s)/Customer(s) during working hours. The Securities Broker/Participant shall ensure that its website contains hyperlinks to the
websites/pages on the website of PSX, CDC, NCCPL and the SECP displaying above said regulatory framework for reference of the Customers.

4. In case of a Joint Account, all obligations and liabilities of the Applicants under these Terms and Conditions shall be joint and several.

5. These Terms and Conditions shall be binding on the nominee, legal representative, successors in interest and/or permitted assigns of the respective
Parties hereto.

6. The Securities Broker/Participant shall provide a list of its Registered Offices and Representatives authorized and employees designated to deal with
the Sub-Account Holder(s)/Customer(s) along with their authorized mobile/landline/fax number(s), email and registered addresses. Any change(s)
therein shall be intimated in writing to the Sub-Account Holder(s)/Customer(s) with immediate effect.

7. Subject to applicable laws, the Securities Broker/Participant shall maintain strict confidentiality of the Customer related information and shall not disclose
the same to any third party. However, in case the SECP, PSX, CDC or any competent authority under the law, as the case may be, requires any such
information, the Securities Broker/ Participant shall be obliged to disclose the same for which the Customer shall not raise any objection whatsoever.

8. The Securities Broker/Participant shall independent | y omandiufdgr thanelgvano f t he
laws, rules and regulations for the purpose of KYC.
9.l n case of any change in the Customerds related informationlstprthevi ded

Participant/Securities Broker. Upon receipt of instruction from the Customer, the Participant/Securities Broker shall give effect to such changes in the

manner prescribed under the relevant regulations. The Participant/Securities Broker shall have the right to incorporate any change(s) in the Sub-
Account Holder (s)/ Customerds information in the CDS as sent ednquthdliccg@8PL as
by the Sub-Account Hol der (s)/ Customer (s). I'n case of any cdtoatactghembeérsor dnhatherPar t i ¢
related information, the Securities Broker/Participant shall immediately notify the Sub-Account Holder(s)/Customer(s).

10. Any change in this Form or these Terms and Conditions by virtue of any changes in the aforesaid legal frameworks shall be deemed to have been
incorporated and modified the rights and duties of the Parties hereto. Such change(s) shall be immediately communicated by the Securities
Broker/Participant to the Sub-Account Holder(s)/Customer(s).

11. The Securities Broker/Participant and the Customer shall be entitled to terminate this Contract without giving any reasons to each other after giving
notice in writing of not less than one month to the other Party. Notwithstanding any such termination, all rights, liabilities and obligations of the Parties
arising out of or in respect of Transactions entered into prior to the termination of this Contract shall continue to subsist and vest in /be binding on the
respective Parties or his/ her/its respective heirs, executors, administrators, legal representatives or successors in interest and permissible assigns, as
the case may be. Closure of Sub-Account of the Customer under this clause shall be subject to the condition that neither any corporate action is pending
at that point of time in connection with any Book-entry Securities in the Sub-Account nor any Book-Entry Securities are in Pledged Position and that
the outstanding dues, if any, payable by any Party to the other Party is cleared and that the Customer has transferred or withdrawn all the Book-Entry
Securities from its Sub-Account.

12.Where applicabl eAcctohuentt edomisd eff uband f@APartici panto used in this Form she
Certificate Holdero respectively.

13. The Securities Broker/Participant should ensure due protection to the Sub-Account Holder / Customer regarding rights to dividend, rights or bonus
shares etc. in respect of transactions routed through it and not do anything which is likely to harm the interest of the Sub-Account Holder with/from
whom it may have had transactions in securities.

14. The Participant/Securities Broker shall ensure that duly filled in and signed copy of this form along with the acknowledgement receipt is provided to the
Sub-Account Holder.

TERMS AND CONDITIONS FOR OPENING AND OPERATIONS OF CDC SUB-ACCOUNT

The Terms and Conditions set herein below shall govern the Sub-Account forming part of the Account Family of the CDS Participant Account of the
Participant, which shall be binding on the Sub-Account Holder as well as the Participant:

1. The Registration Details and such other information specified by the Applicant in this form for opening of the Sub-Account shall appear in the Sub-
Account to be established by the Participant in the CDS who shall ensure the correctness and completeness of the same.

2. The Book-entry Securities owned by the Sub-Account Holder shall be exclusively entered in the Sub-Account of such Sub-Account Holder.

3. Transfer, Pledge and Withdrawal of Book-entry Securities entered in the Sub-Account of the Sub-Account Holder shall only be made from time to time
in accordance with the authorization given by the Sub-Account Holder to the Participant in Part (D) above pursuant to Section 12 and 24 of the Central
Depositories Act, 1997. Such authorization shall constitute the congregated / entire authorizations by the Sub-Account Holder(s) in favour of the
Participant and supersedes and cancels all prior authorizations (oral, written or electronic) including any different, conflicting or additional terms which
appear on any agreement or form the Sub-Account Holder(s) has executed in favour of the Participant.

4. Participant shall be liable to give due and timely effect to the instructions of the Sub-Account Holder given in terms of the above-referred authorization
with respect to transfer, pledge and withdrawal of Book-entry Securities entered in its Sub-Account under the control of the Participant. Such
instructions, among other matters, may include closing of Sub-Account.

5. Participant shall send within 10 days of end of each quarter Account Balance statement to the Sub-Account Holder without any fee or charge showing
the number of every Book-entry Security entered in its Sub-Account as of the end of the preceding quarter. Such Account Balance statement shall be
generated from the CDS. Further, the Sub-Account Holder may request for such statement (including Account Activity reports) from the Participant at
any time on payment of a fee on cost basis as prescribed by the Participant. The Participant shall be liable to provide such report/statement to the Sub-
Account Holder within 3 Business Days from the date of receipt of such request, with or without charges.

6. Inconsideration for the facilities and services provided to the Sub-Account Holder by the Participant, the Sub-Account Holder shall pay fees and charges
to the Participant as applicable for availing such facilities and services under the Central Depositories Act, 1997, the Regulations and these Terms and
Conditions. In case of outstanding payment against any underlying market purchase transaction, charges and/or losses against the Sub-Account
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Holder, the Participant shall have the right, subject to Clause 3 above and under prior intimation to the Sub-Account Holder to clear the payment,
charges and/or losses (including any shortfall in margin requirements) within the reasonable time prescribed by the Participant, to dispose-off the
necessary number of Book-entry Securities of the Sub-Account Holder through market-based or Negotiated Deal Market sell transaction and apply the
net proceeds thereof towards the adjustment of such outstanding payment, charges and/or losses.

7. Where admission of Participant to the CDS is suspended or terminated by the CDC, the Sub-Account Holder shall have the right, subject to the
Regulations and the Procedures made thereunder, to request CDC to change its Controlling Account Holder and Participant shall extend full cooperation
to the Sub-Account Holder in every regard, without prejudice to its right of recovery of any dues or receivable from the Sub-Account Holder.

8. The provision of services as provided for hereunder shall not constitute Participant as trustee and the Participant shall have no trust or other obligation
in respect of the Book-entry Securities except as agreed by the Participant separately in writing.

9. The Participant is not acting under this application form as Investment Manager or Investment Advisor to the Sub-Account Holder(s).

TERMS AND CONDITIONS FOR TRADING ACCOUNT

1. In case any dispute in connection with the Transaction between the Securities Broker and the Customer is not settled amicably, either Party may refer
the same to the Arbitration in accordance with the arbitration procedures prescribed in PSX Regulations. The decision of arbitrators shall be binding on
both the Parties subject to their rights of appeal in the manner provided in PSX Regulations, if exercised. The name and other relevant particulars of
the Customer shall be pl ac ed®ecoriies Bré&kedifsthe Guestorser faileor r@fusesdsabide Iy oe cartyout any arbitration
award passed against him and the Customer shall have no objection to the same.

2. The assets deposited as margin by a Customer with the Securities Broker shall only be used by the Securities Broker for the purposes of dealing in
securities through PSX on behalf of such Customer other than as authorized by the Customer in writing in the manner prescribed under the relevant
regulations.

3. The Securities Broker may deposit unutilized funds of the Customers in a separate profit-bearing bank account under intimation to such Customers
and shall distribute such profit to the Customers out of total profit accrued on such funds as mutually agreed in writing between the Broker and Customer.

4. The Securities Broker shall be authorized to act on the instructions of the Customers given through any of the following modes of communication unless
specifically designated by the Customer in the Form:

(@) Telephonic communication over a dedicated telephone line(s) routed through centralized call recording system;

(b) Email/SMS/Fax/Letter on the authorized email address/mobile/fax/address of the Securities Brokers;

(c) Verbal orders placed through personal appearance in the registered office subject to receipt of written acknowledgement of such in-person orders
by Securities Brokers.

5. The Securities Broker shall make out the Contract Note (physical or electronic form) to the Customers in respect of trades executed on their behalf
based on their order instructions not later than the start of next trading day as required under the Securities Brokers (Licensing and Operations)
Regulations, 2016 through any of the following acceptable modes of communication unless specifically designated by the Customer in the Form:

(a) Recognized courier service;

(b) Registered Post at given correspondence address;

(c) Facsimile number provided on the Form;

(d) By hand subject to receipt/acknowledgement; or

(e) Email provided on the Form in case of Electronic Contract Note.

All such transactions recorded by the Securities Broker in the prescribed manner shall be conclusive and binding upon the Customer unless the
Customer raises observation relating to unauthorized execution of such transaction or any error in the Contract Note within one trading day of the
receipt of such Contract Note.

In the event of any dispute relating to order placement or executing of orders, the burden of proof shall be on the Securities Brokers to establish the
authenticity of such order placement or execution thereof.

6. In case the Customer fails to deposit additional margins within one trading day of the margin call (in writing), the Securities Broker shall have absolute
di scretion to |Iiquidate the Customer 6s out st anedinsud agaourd fo meeothe snarginsiottfalld i ng t
without further notice to the Customer.

7. The Securities Broker shall be responsible for the payment of any credit cash balance available in the account of the Customer through cross cheques
or other banking channels (instruments) only within one (1) trading day of the request of the Customer subject to the maintenance of the margin
requirements.

8. The Customer is aware that in the event of its non- payment on settlement day against securities bought on its account the Securities Broker may
transfer such securities to its Collateral Account under intimation to PSX in the manner as provided in PSX Regulations.

9. The Securities Broker shall accept from the Customer payments through "A/c Payee Only" crossed cheque, bank drafts, pay orders or other banking
channels drawn on Customer6s own bank ac c ouHBldctoniotransferefdunds fo tha Seouttiest Bsoker n e x ¢
through banks would be regarded as good as cheque. The Securities Broker shall provide the receipt to the Customer(s) in the name of the Customers
duly signed by its authorized employee and the Customer(s) shall be responsible to obtain the receipt thereof. In case of cash dealings, proper receipt
will be taken and given to the Customer(s), specifically mentioning if payment is for margin or the purchase of securities. The Securities Broker shall
immediately deposit in its bank account all cash received in whole i.e. no payments shall be made from the cash received from clients. However, in
exceptional circumstances, where it becomes necessary for Securities Broker to accept cash in excess of Rs.25,000/-, the Securities Broker shall
immediately report within one trading day such instances with rationale thereof to the PSX in accordance with the mechanism prescribed by PSX.

10. The Securities Brokers shall make all payments to the Customers through crossed cheques / bank drafts / pay orders or any other banking channels
showing payment of amount from their business bank account. Copies of these payment instruments including cheques, pay orders, demand drafts and
online instructions shall be kept in record for a minimum period prescribed under the Securities Brokers (Licensing and Operations) Regulations, 2016.

11. The Securities Broker shall provide to the Customers a quarterly Account Statement which shall include cash and securities ledgers as back office and
CDC Sub-Account records along with reconciliation of any differences therein through any of the aforesaid modes of communication. In case of any
discrepancy in the ledger statement, the Customer shall inform the Securities Broker within seven (7) days of receipt of the quarterly account statement
to remove such discrepancy. Further, the Securities Broker shall provide to a Customer an Account Statement for a period specified by the Customer
as and when requested by such Customer.

12. The Customer shall pay all applicable taxes and statutory and regulatory fee and levies and brokerage commissions as are prevailing from time to time
in connection with the brokerage services rendered. The Securities Broker/Participant can debit up to the accrued amount of levies and charges the
account of the Customers for the abovementioned charges, which shall be clearly detailed in the ledger statement/daily confirmations. Any change
resulting in an increase in the brokerage commission shall take effect not earlier than thirty (30) days of intimation of the same to the Customers through
acceptable mode of communication prescribed in the Form.

13. The Securities Broker shall append a Risk Disclosure Document with this Form in accordance with the specimen provided by PSX.

Page 35 of 209



PSX Regulations

CRF for Customers of fiTrading Only Securities Brokero and AOnl|l i ne Only S

which shall maintain custody of securities with PCM or Trading and Clearing Securities Broker

For official use of the Participant (who is
PCM/ T&C for all categories of Securities
Place Logo Place Logo Brokers )

Here! Here! Application Form No.
TRE Certificate No.
Securities Broker
Registration No.
CDS Participant ID

Name of Securities Broker Name of PCM or T&C Securities Broker Sub-Account No.
. . Trading Account No.
[Registered Address] [Registered Address] (Back-gffice ID)

(if applicable)

CUSTOMER RELATIONSHIP FORM FOR
INDIVIDUALS

(Please Also Fill KYC APPLICATION FORM for Main and Joint Applicants)

Nature of Account | Single | | Joint | |
(Please use BLOCK LETTERS to fill the form)

I/We hereby apply for opening of my/our Trading Account with the Securities Broker and Sub-Account with the Participant who is PCM/ T&C (providing
settlement and custody services to all categories of Securities Brokers):

A. REGISTRATION (AND OTHER) DETAILS OF MAIN APPLICANT (The information should be same as provided in the KYC Application Form)

1. Full name of Applicant (As per CNIC/SNIC/NICOP/ARC/POC/Passport) MR. / MRS. / MS. UKN No.

2.cNnic] snic [ nicop [
ARC |:| POC |:| Passport No. |:|
[Please tick (P) appropriate box]

3. Details of Contact Person: [Note: Contact Person shall not be the person other than the Main Applicant, any one of the Joint Applicants or their
Attorney. However, Attorney shall not be a Participant/ TRE Certificate Holder or its Director or Representative. Where Contact Person is the Main
Applicant or any of the Joint Applicants, please tick (P) the appropriate box (a) below and use the contact details of such Contact Person as provided
in the KYC Application Form for CDS. Where Contact Person is an Attorney, please provide details in (a) to (i) below]

(a) Contact Person: Main Applicant [_] Joint Applicant No. 1 [] Joint Applicant No. 2 [] Joint Applicant No. 3 [] Attorney ]

(b) Attorney Name: MR. / MRS. / MS.

(c) Mailing Address:

@ cnic [1snic ] Nicop []
ARC [] POC No. []

[Please tick (P) appropriate box]

(e) Expiry date of CNIC//SNIC/NICOP/ARC/POC: D D / M M / Y Y Y Y

(f) Passport details: Passport Number: Place of Issue:
(For a foreigner) Date of Issue: Date of Expiry:
(9) Contact No:

1 Land Line No.: (optional) (h) Fax: (optional) (i) Email:(*)

1 Local Mobile No.(*)

*Where the Contact Person is resident, local mobile number shall be provided for the purpose of subscription to SMS as a mandatory requirement.
Where the Contact Person is a non-resident, email address shall be provided for eAlert/ eStatement from CDC as a mandatory requirement. In case
the Contact Person is an Attorney, the Attorney shall receive such services. This information will also be used where any other service is subscribed
under the CDC access.

4. Permanent Address:

[The address should be of the Main Applicant] Please use the details as provide in the KYC Application Form and enter the same in the CDS

B. REGISTRATION (AND OTHER) DETAILS OF THE JOINT APPLICANT(S) (The information should be same as provided in the KYC
Application Form. Complete details of Joint Holders shall be fetched from the Central Portal / KIS)

JOINT APPLICANT NO. 1

1. Full name of Applicant (As per CNIC/SNIC/NICOP/ARC/POC/Passport) MR. / MRS. / MS. UKN No.

2.cnic [ snicd nicop [
ARC [] POC [] Passport No:[]

[Please tick (P) appropriate box]

JOINT APPLICANT NO. 2

1. Full name of Applicant (As per CNIC/SNIC/NICOP/ARC/POC/Passport) MR. / MRS. / MS. UKN No.

2.cNic [ snic [ Nicop []
ARC [] poc [] Passport No: [ ]

[Please tick (P) appropriate box]
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JOINT APPLICANT NO. 3

1. Full name of Applicant (As per CNIC/SNIC/NICOP/ARC/POC/Passport) MR. / MRS. / MS. UKN No.

2.cnic L snic [ Nnicop [
ARC [] PoC [] Passport No: []

[Please tick (P) appropriate box]

C. OTHER ACCOUNT LEVEL INFORMATION

1. Bank Details: The bank account information of the Main Applicant as provided in the KYC Application Form shall be used.
2. Residential Status:  The Resident Status of the Main Applicant as provided in the KYC Application Form shall be used.
3. Basis of Remittance [Please tick (V) the appropriate boxes] Repatriable | Non-Repatriable

Non-resident Pakistani |:| |:|

[]

Foreigner/ Pakistani Origin

Please tick (0) the appropriate box

4. Zakat Status:

[If, according to the Figh of the Applicant(s), Zakat is not deductible, then relevant Muslim Zakat deductible

concerned Participant]. Muslim Zakat non-deductible

Non-Muslims shall submit an affidavit.

Declaration on prescribed format shall be submitted by all the Applicant(s) with the I:l

Not Applicable

(&) Name of Nominee:

5. Particulars of nominee
(Optional  but if desired, Spouse I:l Father I:l Mother

in case of sole individual and not | [Please tick (P) appropriate box]

nomination should only be made | (b) Relationship with Main Applicant: I:l Brother I:l Sister I:l Son
joint account) I:I

Daughter

[Nomination may be made interms | (¢) cNIc[ ] sNICc [] Nicor[ ]
of requirements of Section 79 of the ARC [] POC No: [

Companies Act, 2017, which inter
alia requires that person nominated | [Please tick (P) appropriate box]

as aforesaid shall not be a person 7 "e i "ate of CNIC /SNIC/ NICOP / ARC / POC:

ther than the following relativ f
other than the following relatives o Passport Number:

the Sub-Account Holder, namely: a (e) Passport details: Place of Issue:

spouse, father, mother, brother, (In case of a foreigner or a Pakistani :
Date of Issue:

sister and son or daughter.] origin) Date of Exoi
ate of Expiry:

D. CDC access: CDC provides FREE OF COST services under CDC access whereby Sub-Account holders can have real time access to their
account related information.

1. Do you wish to subscribe to free of cost IVR/Web Service?
[Please tick (I]) the appropriate box] I:I VEs I:I e

2. If you are subscribing to IVR and Web Service, please provide following details of your Contact Person:

(a) Date of Birth [ ol o [ + I M I M [ 7+ T ¥y T v [y T vy ]

(b) Motherds Maiden Name: |

E. AUTHORIZATION UNDER SECTIONS 12 AND 24 OF THE CDC ACT EXCLUSIVELY FOR SETTLEMENT OF UNDERLYING TRADES,
PLEDGE AND RECOVERY OF PAYMENTS, CHARGES AND LOSSES (FOR SUB-ACCOUNT ONLY)

I/we the undersigned, hereby give my/our express authority to the Participant under Section 12 and Section 24 of the Central Depositories Act, 1997
to handle Book-entry Securities beneficially owned by me/us and entered in my/our Sub-Account maintained with the Participant for securities
transactions that are exclusively meant for the following purposes:

a. For the settlement of any underlying market transactions (trades) including off market transactions made by me/us from time to time;

b. For pledge securities transactions with the Clearing House relating to any of my/our underlying market transactions (trades) to be settled
through the Clearing House from time to time;

c. For the recovery of payment against any underlying market purchase transactions made by me/us from time to time;

d. Movement by me/us from time to time of my/our Book-entry Securities from my/our Sub-Account under the Main Account under the control of
the Participant to my/our Sub-Account under another Main Account under the control of the Participant or to my/our Sub-Account under any
Main Account which is under the control of another Participant or to my/our Investor Account;

e. Securities transactions which have been made by way of a gift of Securities by me/us to my/our Family Members or other persons in accordance
with the CDC Regulations from time to time;

f.  For the recovery of any charges or losses against any or all of the above transactions carried out by me/ us or services availed; and/or

g. Delivery Transaction made by me/us for any other purposes as prescribed by the Commission from time to time.

Specific authority on each occasion shall be given by me/us to the Participant for handling of Book-entry Securities beneficially owned by me/us for

all other purposes as permitted under the applicable laws and regulations.

Note: Please note that above shall serve as a standing authorization to the Participant for handling of Book-entry Securities owned by the
undersigned Sub-Account Holder(s) and entered in his/her/their Sub-Account maintained with the Participant. Handling of Book-entry Securities for
all other purposes should however require specific authority in writing from the undersigned Sub-Account Holder(s) in favour of the Participant. For
handling of Book-entry Securities worth Rs. 500,000/- and above, the above mentioned specific authority shall be obtained on non-judicial stamp
paper.

F. OPERATING INSTRUCTIONS

1. Signatory(ies) to give instruction to the Names of Signatory(ies) Specimen Signatures

Participant/TREC Holder pertaining to the @)

operations of the Sub-Account / Trading
Account. (b)
(Please specify Sub-Account and Trading Account

operating instructions in the relevant column along (c)
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with names and specimen sighatures of authorised )
signatories)

2. Operating Instructions in Writing: Sinaly.(Either or Survivor Attorne
[Please (V) appropriate box] ingly (Ei urvivor) I:l y
(If client intends to specify different instruction for Jointly [any]

operation of Trading Account and Sub-Account,
please specify the Operating Instructions for Sub-
Account in column 3 below)

(Please mention the relevant numbers
of the signatories)

3. Sub-Account Operating Instructions: Singl Attorne
[Please (V) appropriate box] .g Y I:l v
(Applicable only in case client intends to specify Jointly [any]

Hjngayn

different operating instruction for Trading and Sub- (Please mention the relevant numbers
Account) of the signatories)

G. SIGNATURES

Name of Applicant: Efatfé: Signature:
Name of Joint Applicant No 1: gl‘:t;: Signature:
Name of Joint Applicant No 2: gl‘:t;: Signature:
Name of Joint Applicant No 3: E?atcee:z: Signature:

I/we hereby agree to admit the Applicant(s) as the Sub-Account Holder(s) in terms of the enclosed Terms and Conditions as amended from time to|
time and shall abide by the same in respect of opening, maintenance and operation of such Sub-Account.

Name of Participant/TREC Holder: | Date:
Participantdés/ TREC Hol derés Seal & Signature:
Witnesses:
1. Name:

Signature: [eNiCNe: [ [ [ [ [ [ -7 [ [ [ ] [ T T -1
2. Name:

Signature: lenewo: | [ | [ [ [ -] [ [ | ] [ ] [ - ]

Enclosures*:

1. Copy of valid CNIC/SNIC/NICOP/ARC/POC/Passport of the Applicants / Joint Applicants / nominee(s) and Attorney (as the case may be).

2. Copy of Power of Attorney (if applicable), duly attested by notary public (suggested format as annexure).

3. Copy of Zakat Declaration of the Applicant and the Joint Applicant (if applicable). In case of Non-Muslim, an affidavit shall be submitted.

4. Terms and Conditions of relevant service provider, as applicable.

*Note: Non-resident/ foreigners shall submit the documents duly attested by either notary public or Consul General of Pakistan having jurisdiction over the Applicant(s).
H. FOR THE USE OF SECURITIES BROKER ONLY WHERE SETTLEMENT AND CUSTODY SERVICES ARE PROVDIED BY PCM/ T&C

Particulars of Customer Relationship Form verified by :
Application: ‘ ‘ Approved ‘ ‘ Rejected Signature: (Authorized signatory)/Stamp ‘ Date:
Trading Account no. issued:

Trading Account opened by:
Saved by: Posted by:
Signature: | Date: Signature: | Date:

Remarks: (if any)
|. FOR THE USE OF PARTICIPANT ONLY WHERE SUB-ACCOUNT IS OPENED WITH PCM/T&C
Particulars of Customer Relationship Form verified by :

Application: ‘ ‘ Approved ‘ ‘ Rejected Signature: (Authorized signatory)/Stamp I Date:
Sub-Account no. issued:

Sub-Account opened by:
Saved by: Posted by:
Signature: | Date: Signature: | Date:

Remarks: (if any)

ACKNOWLEDGEMENT RECEIPT
Application No: | Date of receipt:
I/We hereby confirm and acknowledge the receipt of duly filled and signed Customer Relationship Form from the following Applicant:
Par t i ci(pwhonst K/ T&C for all categories of Securities
Brokers) Seal & Signature:

[Insert Name of Applicant(s)]

1
2.
3.
4

| TERMS AND CONDITIONS |

Please read and understand the Terms and Conditions, attached herewith as Annexure A, before signing and executing this form.

| DECLARATION & UNDERTAKING |
1/We, the undersigned Applicant(s), hereby declare/undertake that:

a) 1/We am/are not minor(s);

b) I/We am/are of sound mind;
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c) |/We have not applied to be adjudicated as an insolvent and that I/We have not suspended payment to any financial institution and that I/We have not
compounded with my/our creditors;

d) |/We am/are not an undischarged insolvent;

e) I/We confirm and acknowledge that I/We have received the Terms and Conditions, duly stamped, dated, and signed by the Compliance Officer of
Securities Broker (for the purpose of Trading Account) and Participant (for the purpose of Sub-Account), as an annexure to this Form at the time of
signing of this Form and have carefully read, understood and accepted the attached Terms and Conditions which are deemed to be a part of this Form
and 1/We hereby unconditionally and irrevocably agree and undertake to be bound by and to comply with the attached Terms and Conditions and any
other Terms and Conditions provided to me/us and placed on the website of the Securities Broker for the purpose of Trading Account and Participant
for the purpose of Sub-Account, which may be notified from time to time with the approval of the concerned authorities modifying or substituting all or
any of the attached Terms and Conditions in connection with the opening, maintenance and operation of the Sub-Account / Trading Account, as the
case may be;

f) 1/ We hereby confirm that the Terms and Conditions shall constitute a Contract between the Parties hereto and govern opening, maintenance and
operations of Trading Account, Sub-Account which shall be binding on the Sub-Account Holder as well as the Securities Broker (for the purpose of
Trading Account) & Participant (for the purpose of Sub-Account) and sharing of UIN and KYC information to/from NCCPL and ancillary matters
connected therewith;

g) |/ We further agree that agreement executed between the Securities Broker and PCM/T&C (as the case may be) for providing the settlement and
custody services will be the integral part of this contract and will be binding on me/us.

h) The information furnished in this form is complete, valid, true and correct to the best of my/our knowledge and 1/We shall inform the Securities Broker
(for the purpose of Trading Account) and Patrticipant (for the purpose of Sub-Account) immediately in writing of any change therein;

i) In case any of the above information is found to be false or misleading or suspension of any material fact, will render my/our Sub-Account/Trading
Account or both accounts, as the case may be, liable for termination and 1/We shall be subject to further action under the law;

j) All the documents filed/submitted by me/us for the purpose of this application are genuine and valid, bearing genuine signatures and stamps of duly
authorized individuals/representatives and are in accordance with the applicable law;

k) I/ We agree that I/we shall not place any trading order in case of any concern or disagreement with any Terms and Conditions shared by Securities
Broker (for the purpose of Trading Account) and Participant (for the purpose of Sub-Account) and placement of trading order shall mean that I/we have
affirmed/consented with the Terms and Conditions; and

I) I/We hereby now apply for opening, maintaining and operating Sub-Account and Trading Account, as the case may be, with the Securities Broker (for
the purpose of Trading Account) and Participant (for the purpose of Sub-Account).

We, the undersigned as Securities Broker and Participant, hereby declare/undertake/confirm that:

m) We have provided in full the Terms and Conditions attached as an Annexure to this Form to the Customer/Sub-Account Holder at the time of filing of
this Form and we hereby further confirm that provided Terms and Conditions are available on our website and update the same immediately upon
occurrence of any change in Terms and Conditions. We further confirm that Trading Account and Sub-Account of customer and Sub-Account Holder
shall be activated/opened only upon affirmation of the Terms and Conditions by the customer and Sub-Account Holder; and

n) We have no doubt or concern that the Terms and Conditions shared with Customer and Sub-Account Holder by us are not updated and has any
difference when compared with the specified Terms and Conditions and the attached Terms and Conditions also form part of this Form.

DISCLAIMER FOR CDC ACCESS SERVICES |

The main objective of providing information, reports and account maintenance services through the Interactive Voice Response System, Internet /Web
access and Short Messaging Service (fAiSMS0) or-Agcyuothélol derse (ddded s r wi ¢
to access their information. CDC makes no other warranty of the IVR, Internet /Web access, SMS or any other value added services and Users hereby
unconditionally agree that they shall make use of the internet/web access subject to all hazards and circumstances as exist with the use of the internet.

CDC shall not be liable to any Users for providing and making available such services and for failure or delay in the provision of SMS to Users and all

Users, who use the IVR, internet access, SMS or any other value added services, shall be deemed to have indemnified CDC, its directors, officers and

employees for the time being in office and held them harmless from and against any losses, damages, costs and expenses incurred or suffered by them

as a consequence of use of the IVR system, internet/web access, SMS or any other value added services.

All Users hereby warrant and agree that their access of the internet /web by the use of a User-ID and login is an advanced electronic signature and upon
issuance of such User-ID to the user, they hereby waive any right to raise any objection to the compliance of the User-ID and login with the criteria of an
advance electronic signature.

All Users shall by signing this Form and by their conduct of accessing the IVR, internet/Web access, SMS or any other value added services agree to all
the terms and conditions and terms of use as shall appear on the CDC website at www.cdcaccess.com.pk which shall be deemed to have been read and
agreed to by the Users before signing this form.

Signatures:
Main Applicant Joint Applicant 1 Joint Applicant 2 Joint Applicant 3 Securities Broker (for Trading
Account) Participant (for Sub-
Account)

Annexure-A

TERMS AND CONDITIONS
Please read and understand the Terms and Conditions before signing and executing this form.
These Terms and Conditions shall constitute a Contract between the Parties hereto. This Contract shall govern opening, maintenance and operations of
Trading Account, CDC Sub-Account(s) and sharing of UIN and KYC information to/from NCCPL and ancillary matters connected therewith.

GENERAL TERMS AND CONDITIONS

1. All Trades, Transactions, including non-Exchange Transactions, Derivative Contracts and deals (jointly referredtoas @A Tr ansacti onso) b
Parties and Clearing and Settlement thereof and opening, maintenance and operations of Sub-Account in the CDS shall be subject to the Securities
Act, 2015, Central Depositories Act, 1997, Pakistan Stock Exchange Limited (PSX) Regulations, Central Depository Company of Pakistan Limited
(CDC) Regulations, CKO Regulations, 2017, National Clearing Company of Pakistan Limited (NCCPL) Regulations, the Securities Brokers (Licensing
and Operations) Regulations, 2016 and Professional Clearing Members Regulations, 2020 including Procedures, Manuals, Polices, Guidelines,
Circulars, Directives, and Notifications issued and as amended thereunder by the Securities and Exchange Commission of Pakistan (SECP), PSX,
CDC or NCCPL from time to time.
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2. The information provided in KYC application form and/or CRF shall be in addition to and not in derogation of the requirements prescribed under Anti-
Money Laundering and Countering Financing of Terrorism Regulations, 2020.

3. The Securities Broker and Participant shall ensure provision of copies of all the relevant laws, rules and regulations at its office for access to the Sub-
Account Holder(s) and Customer(s) during working hours. The Securities Broker and Participant shall ensure that its website contains hyperlinks to the
websites/pages on the website of PSX, CDC, NCCPL and the SECP displaying above said regulatory framework for reference of the Customers/ Sub-
Account Holder.

4. In case of a Joint Account, all obligations and liabilities of the Applicants under these Terms and Conditions shall be joint and several.

5. These Terms and Conditions shall be binding on the nominee, legal representative, successors in interest and/or permitted assigns of the respective
Parties hereto.

6. The Securities Broker and Participant shall provide a list of its Registered Offices and Representatives authorized and employees designated to deal
with the Sub-Account Holder(s)/Customer(s) along with their authorized mobile/landline/fax number(s), email and registered addresses. Any change(s)
therein shall be intimated in writing to the Sub-Account Holder(s)/Customer(s) with immediate effect.

7. Subject to applicable laws, the Securities Broker and Participant shall maintain strict confidentiality of the Customer related information and shall not
disclose the same to any third party. However, in case the SECP, PSX, CDC or any competent authority under the law, as the case may be, requires
any such information, the Securities Broker and Participant shall be obliged to disclose the same for which the Customer shall not raise any objection

whatsoever.

8. The Securities BrokerandPar t i ci pant shall independently verify any of the Customeros
laws, rules and regulations for the purpose of KYC.

9.1 n case of any change in the Customerdés related i nfor ma tldtotime Participantiande d i n

Securities Broker. Upon receipt of instruction from the Customer, the Participant and Securities Broker shall give effect to such changes in the manner
prescribed under the relevant regulations. The Participant and Securities Broker shall have the right to incorporate any change(s) in the Sub-Account
Hol der (s)/ Cust omer 6s isertlyM@GPL ascCKO anad that duah ch@rpegs) shall be deemed to have been authorized by the
Sub-Account Holder (s)/ Customer (s). | mnandcSeesceau rd ft i ansy Bcrhoaknegred si na dtdhree sPsa rotri cciopnat re
information, the Securities Broker and Participant shall immediately notify the Sub-Account Holder(s)/Customer(s).

10. Any change in this Form or these Terms and Conditions by virtue of any changes in the aforesaid legal frameworks shall be deemed to have been
incorporated and modified the rights and duties of the Parties hereto. Such change(s) shall be immediately communicated by the Securities Broker and
Participant to the Sub-Account Holder(s) and Customer(s).

11. The Securities Broker and Participant and the Customer shall be entitled to terminate this Contract without giving any reasons to each other after giving
notice in writing of not less than one month to the other Party. Notwithstanding any such termination, all rights, liabilities and obligations of the Parties
arising out of or in respect of Transactions entered into prior to the termination of this Contract shall continue to subsist and vest in /be binding on the
respective Parties or his /her/ its respective heirs, executors, administrators, legal representatives or successors in interest and permissible assigns,
as the case may be. Closure of Sub-Account of the Customer under this clause shall be subject to the condition that neither any corporate action is
pending at that point of time in connection with any Book-entry Securities in the Sub-Account nor any Book-Entry Securities are in Pledged Position
and that the outstanding dues, if any, payable by any Party to the other Party is cleared and that the Customer has transferred or withdrawn all the
Book-Entry Securities from his/her Sub-Account.

12.Where applicabl eAcctohuentt eHonhisd et Suband APartici panto used in this Form sha
Certificate Holdero respectively.

13. The Securities Broker and Participant should ensure due protection to the Sub-Account Holder / Customer regarding rights to dividend, rights or bonus
shares etc. in respect of transactions routed through it and not do anything which is likely to harm the interest of the Sub-Account Holder with/from
whom it may have had transactions in securities.

14. The Participant and Securities Broker shall ensure that duly filled in and signed copy of this form along with the acknowledgement receipt is provided
to the Sub-Account Holder.

TERMS AND CONDITIONS FOR OPENING AND OPERATIONS OF CDC SUB-ACCOUNT

The Terms and Conditions set herein below shall govern the Sub-Account forming part of the Account Family of the CDS Participant Account of the
Participant, which shall be binding on the Sub-Account Holder as well as the Patrticipant:

1. The Registration Details and such other information specified by the Applicant in this form for opening of the Sub-Account shall appear in the Sub-
Account to be established by the Participant in the CDS who shall ensure the correctness and completeness of the same.

2. The Book-entry Securities owned by the Sub-Account Holder shall be exclusively entered in the Sub-Account of such Sub-Account Holder.

3. Transfer, Pledge and Withdrawal of Book-entry Securities entered in the Sub-Account of the Sub-Account Holder shall only be made from time to time
in accordance with the authorization given by the Sub-Account Holder to the Participant in Part (E) above pursuant to Section 12 and 24 of the Central
Depositories Act, 1997. Such authorization shall constitute the congregated / entire authorizations by the Sub-Account Holder(s) in favour of the
Participant and supersedes and cancels all prior authorizations (oral, written or electronic) including any different, conflicting or additional terms which
appear on any agreement or form the Sub-Account Holder(s) has executed in favour of the Participant.

4. Participant shall be liable to give due and timely effect to the instructions of the Sub-Account Holder given in terms of the above-referred authorization
with respect to transfer, pledge and withdrawal of Book-entry Securities entered in his/her Sub-Account under the control of the Participant. Such
instructions, among other matters, may include closing of Sub-Account.

5. Participant shall send within 10 days of end of each quarter Account Balance statement to the Sub-Account Holder without any fee or charge showing
the number of every Book-entry Security entered in his/her Sub-Account as of the end of the preceding quarter. Such Account Balance statement shall
be generated from the CDS. Further, the Sub-Account Holder may request for such statement (including Account Activity reports) from the Participant
at any time on payment of a fee on cost basis as prescribed by the Participant. The Participant shall be liable to provide such report/statement to the
Sub-Account Holder within 3 Business Days from the date of receipt of such request, with or without charges.

6. Inconsideration for the facilities and services provided to the Sub-Account Holder by the Participant, the Sub-Account Holder shall pay fees and charges
to the Participant as applicable for availing such facilities and services under the Central Depositories Act, 1997, the Regulations and these Terms &
Conditions. In case of outstanding payment against any underlying market purchase transaction, charges and/or losses against the Sub-Account
Holder, the Participant shall have the right, subject to Clause 3 above and under prior intimation to the Sub-Account Holder to clear the payment,
charges and/or losses (including any shortfall in margin requirements) within the reasonable time prescribed by the Participant, to dispose-off the
necessary number of Book-entry Securities of the Sub-Account Holder through market-based or Negotiated Deal Market sell transaction or in
accordance with the Procedures and apply the net proceeds thereof towards the adjustment of such outstanding payment, charges and/or losses.

7. Where admission of Participant to the CDS is suspended or terminated by the CDC, the Sub-Account Holder shall have the right, subject to the
Regulations and the Procedures made thereunder, to request CDC to change his/her Controlling Account Holder and Participant shall extend full
cooperation to the Sub-Account Holder in every regard, without prejudice to its right of recovery of any dues or receivable from the Sub-Account Holder.

8. The provision of services as provided for hereunder shall not constitute Participant as trustee and the Participant shall have no trust or other obligation
in respect of the Book-entry Securities except as agreed by the Participant separately in writing.

9. The Participant is not acting under this application form as Investment Manager or Investment Advisor to the Sub-Account Holder(s).

TERMS AND CONDITIONS FOR TRADING ACCOUNT

1. In case any dispute in connection with the Transaction between the Securities Broker and the Customer is not settled amicably, either Party may refer
the same to the Arbitration in accordance with the arbitration procedures prescribed in PSX Regulations. The decision of arbitrators shall be binding on
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10.

11.

12.

13.

both the Parties subject to their rights of appeal in the manner provided in PSX Regulations, if exercised. The name and other relevant particulars of

the Customer shall be placed on PSe&difsthe Guestorser faileor refasesdcsabide iy oecartyaut aSyearbitrationt i e s

award passed against him/her and the Customer shall have no objection to the same.

The assets deposited as margin by a Customer with the Securities Broker or PCM, as the case may be, shall only be used by the Securities Broker or

PCM for the purposes of dealing in securities through PSX on behalf of such Customer other than as authorized by the Customer in writing in the

manner prescribed under the relevant regulations.

The Securities Broker may deposit unutilized funds of the Customers in a separate profit-bearing bank account and shall distribute profit to the

Customers out of total profit offered by bank(s) on such funds, unless specified otherwise in writing by the Customer.

The Securities Broker shall be authorized to act on the instructions of the Customers given through any of the following modes of communication unless

specifically designated by the Customer in the Form:

(@) Telephonic communication over a dedicated telephone line(s) routed through centralized call recording system;

(b) Email/SMS/Fax/Letter on the authorized email address/mobile/fax/address of the Securities Brokers;

(c) Verbal orders placed through personal appearance in the registered office subject to receipt of written acknowledgement of such in-person orders
by Securities Brokers.

The Securities Broker shall make out the Contract Note (physical or electronic form) to the Customers in respect of trades executed on their behalf

based on their order instructions not later than the start of next Trading Day as required under the Securities Brokers (Licensing and Operations)

Regulations, 2016 through any of the following acceptable modes of communication unless specifically designated by the Customer in the Form:

(a) Recognized courier service;

(b) Registered Post at given correspondence address;

(c) Facsimile number provided on the Form;

(d) By hand subject to receipt/acknowledgement; or

(e) Email provided on the Form in case of Electronic Contract Note.

All such transactions recorded by the Securities Broker in the prescribed manner shall be conclusive and binding upon the Customer unless the

Customer raises observation relating to unauthorized execution of such transaction or any error in the Contract Note within one Trading Day of the

receipt of such Contract Note.

In the event of any dispute relating to order placement or executing of orders, the burden of proof shall be on the Securities Brokers to establish the

authenticity of such order placement or execution thereof.

In case the Customer fails to deposit additional margins within one Trading Day of the margin call (in writing), the Securities Broker or PCM, as the

case may be,s hal | have absolute discretion t sitiohsiingludingittze tsezuriieh purcha@sed andcarged ihsuchout st a

account to meet the margin shortfall without further notice to the Customer.

The Securities Broker or PCM, as the case may be, shall be responsible for the payment of any credit cash balance available in the account of the
Customer through cross cheques or other banking channels (instruments) only within one (1) Trading Day of the request of the Customer subject to
the maintenance of the margin requirements.

The Customer is aware that in the event of his/her non- payment on settlement day against securities bought on his/her account, the Securities Broker
or PCM, as the case may be, may transfer such securities to its Collateral Account under intimation to PSX in the manner as provided in PSX
Regulations.

The Securities Broker or PCM, as the case may be, shall accept from the Customer payments only in the name of PCM or Trading and Clearing
Securities Broker, as the case may be, through "A/c Payee Only" crossed cheque, bank drafts, pay orders or other banking channels drawn on
Customerds own bank account . TFadegandCearingcSedurities Brokereor PCM,fas tiiecaselnsay le othraudgh éanks
would be regarded as good as cheque. The Securities Broker or PCM, as the case may be, shall provide the receipt to the Customer(s) in the name of
the Customers duly signed by its authorized employee and the Customer(s) shall be responsible to obtain the receipt thereof. In case of cash dealings,
proper receipt will be taken and given to the Customer(s), specifically mentioning if payment is for margin or the purchase of securities. The Trading
and Clearing Securities Broker or PCM, as the case may be, shall immediately deposit in its bank account all cash received in whole i.e. no payments
shall be made from the cash received from clients. However, in exceptional circumstances, where it becomes necessary for Trading and Clearing
Securities Broker or PCM, as the case may be, to accept cash in excess of Rs.25, 000/-, the Securities Broker or PCM, as the case may be, shall
immediately report within one Trading Day such instances with rationale thereof to the PSX in accordance with the mechanism prescribed by PSX.
The Securities Brokers or PCM, as the case may be, shall make all payments to the Customers through crossed cheques / bank drafts / pay orders or
any other banking channels showing payment of amount from their business bank account. Copies of these payment instruments including cheques,
pay orders, demand drafts and online instructions shall be kept in record for a minimum period prescribed under the Securities Brokers (Licensing and
Operations) Regulations, 2016 or under any other applicable law.

The Securities Broker shall provide to the Customers a quarterly Account Statement which shall include cash and securities ledgers as back office and
CDC Sub-Account records along with reconciliation of any differences therein through any of the aforesaid modes of communication. In case of any
discrepancy in the ledger statement, the Customer shall inform the Securities Broker within seven (7) days of receipt of the quarterly account statement
to remove such discrepancy. Further, the Securities Broker shall provide to a Customer an Account Statement for a period specified by the Customer
as and when requested by such Customer.

The Customer shall pay all applicable taxes and statutory and regulatory fee and levies and brokerage commissions as are prevailing from time to time
in connection with the brokerage services rendered. The Securities Broker/Participant can debit up to the accrued amount of levies and charges the
account of the Customers for the abovementioned charges, which shall be clearly detailed in the ledger statement/daily confirmations. Any change
resulting in an increase in the brokerage commission shall take effect not earlier than thirty (30) days of intimation of the same to the Customers through
acceptable mode of communication prescribed in the Form.

The Securities Broker shall append a Risk Disclosure Document with this Form in accordance with the specimen provided by PSX.
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For official use of the Participant (who is
PCM/ T&C for all categories of Securities
Place Logo Place Logo Brokers )

Here! Here! Application Form No.
TRE Certificate No.
Securities Broker
Registration No.

. CDS Participant ID
Name of Securities Broker Name of PCM or T&C Sub-Account No.

Trading Al t No.
[Registered Address] [Registered Address] (ézc:zgﬁigg(?lgr)] °

(if applicable)

CUSTOMER RELATIONSHIP FORM
FOR COMPANY AND OTHER BODY CORPORATE
(Please use BLOCK LETTERS to fill the form)

I/We hereby apply for opening of my/our Trading Account with the Securities Broker and Sub-Account with the Participant who is PCM/ T&C (providing
settlement and custody services to all categories of Securities Brokers):

A. REGISTRATION (AND OTHER) DETAILS OF APPLICANT (The information should be same as provided in the KYC Application Form)

1. Full name of Applicant (As per constitutive documents) UKN No.

2. Registration Number / Unigue Il dentification Number (AUl NO):

Email address of the Company/Body Corporate (Applicant) shall be provided in the KYC Application Form for eAlert/ eStatement from CDC as a
mandatory requirement. This information will also be used where any other service is subscribed under the CDC access. Details of Contact Person
as provided in the KYC Application Form shall be used for CDS.

B. OTHER ACCOUNT LEVEL INFORMATION

1. Bank Details: The bank account information as provided in the KYC Application Form shall be used.

2. Residential Status / Basis of Remittance

[Please tick (V) the appropriate box] Resident Non-Resident Repatriable Non-Repatriable

Pakistani

L L L L]
Foreign Company / Body Corporate I:I I:I I:I I:I

C. CDC ACCESS

CDC provides FREE OF COST services under CDC access whereby Sub-Account holders can have real time access to their account related
information.

1. Do you wish to subscribe to free of cost IVR/Web Service?
[Please tick (1) the appropriate box] I:I \ES I:I No

2. If you are subscribing to IVR and Web Service, please provide following details of your Contact Person:

(a) Date of Birth [ b [ o[/ M I m T 71 1T YT Y TYTY/]

(b) Motherdéds Maiden Name:

D. AUTHORIZATION UNDER SECTIONS 12 AND 24 OF THE CDC ACT EXCLUSIVELY FOR SETTLEMENT OF UNDERLYING TRADES,
PLEDGE AND RECOVERY OF PAYMENTS, CHARGES AND LOSSES (FOR SUB-ACCOUNT ONLY)

I/we the undersigned, hereby give our express authority to the Participant under Section 12 and Section 24 of the Central Depositories Act, 1997 to
handle Book-entry Securities beneficially owned by me/us and entered in our Sub-Account maintained with the Participant for securities transactions
that are exclusively meant for the following purposes:

a. For the settlement of any underlying market transactions (trades) including off market transactions made by me/us from time to time;

b. For pledge securities transactions with the Clearing House relating to any of our underlying market transactions (trades) to be settled through
the Clearing House from time to time;

c. For the recovery of payment against any underlying market purchase transactions made by us from time to time;

d. Movement by us from time to time of our Book-entry Securities from our Sub-Account under the Main Account under the control of the Participant
to our Sub-Account under another Main Account under the control of the Participant or to our Sub-Account under any Main Account which is
under the control of another Participant or to our Investor Account;

e. For the recovery of any charges or losses against any or all of the above transactions carried out by us or services availed; and/or

f.  Delivery Transaction made by us for any other purposes as prescribed by the Commission from time to time.

Specific authority on each occasion shall be given by us to the Participant for handling of Book-entry Securities beneficially owned by us for all

other purposes as permitted under the applicable laws and regulations.

Note: Please note that above shall serve as a standing authorization to the Participant for handling of Book-entry Securities owned by the
undersigned Sub-Account Holder(s) and entered in their Sub-Account maintained with the Participant. Handling of Book-entry Securities for all other
purposes should however require specific authority in writing from the undersigned Sub-Account Holder(s) in favour of the Participant. For handling
of Book-entry Securities worth Rs. 500,000/- and above, the above mentioned specific authority shall be obtained on non-judicial stamp paper.

E. OPERATING INSTRUCTIONS

1. Signatory(ies) to give instruction to the Names of Signatory(ies) Specimen Signatures

Participant/TREC Holder pertaining to the (@)

operations of the Sub-Account/ Trading
Account. (b)

(Please specify Sub- Account and Trading Account
operating instructions in the relevant column along | (c)

with names and specimen signatures of authorised
signatories) (d)
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2. Operating Instructions in Writing: Singl Attorne
[Please (V) appropriate box] e I:I v
[If client intends to specify different instruction for Jointly [any]

operation of Trading Account and Sub-Account,
please specify the Operating Instructions for Sub-
Account in column 3 below )]

(Please mention the relevant numbers
of the signatories)

3. Trading Account Operating Instructions: Sinal Atorme
[Please (V) appropriate box] .9 y I:l Y
[Applicable only in case client intends to specify Jointly [any]

0 O[O

different operating instruction for Trading and Sub- (Please mention the relevant numbers
Account] of the signatories)

F. AUTHORIZED SIGNATORIES OF THE APPLICANT Date & Place:

We hereby agree to admit the Applicant as the Sub-Account Holder in terms of the enclosed Terms and Conditions as amended from time to time
and shall abide by the same in respect of opening, maintenance and operation of such Sub-Account.

Name of Participant/TREC Holder: | Date:

Participantds/ TREC Hol derds Seal & Signature:

Witnesses:

1. Name:

Signature: [CNICNo: [ ] [ T T -1 T ] [ [ ] [ [ - ]

2. Name:

Signature: [CNICNo: | | [ [ 1 T-1T T ] [T 1 [ 1 - ]

Enclosures*:
1. Certified copy of Board Resolution/Power of Attorney (specimen provided as per Annexure-A below).
2. Copies of valid Computerized National Identity Cards/NICOP/Passports of the Authorized Signatories.
3. Certified copies of Constitutive Documents of the Applicant (Memorandum & Articles of Association, Act/Charter/Statute/Bylaws/Rules & Regulations, Certificate of
Incorporation, Certificate of commencement of business, Prospectus for Modaraba, relevant licences and registration issued by regulatory bodies etc.).
Certified copy of NTN Certificate (If exempted, please provide supporting documents/Letter of Undertaking, where the applicant opts not to obtain NTN).
Certified copy of list of Directors/Trustees (if applicable).
Terms and Conditions of relevant service provider, as applicable.
Note: Non-resident/ foreigners shall submit the documents duly attested by either notary public or Consul General of Pakistan having jurisdiction over the Applicant.

*ooa

G. FOR THE USE OF SECURITIES BROKER ONLY WHERE SETTLEMENT AND CUSTODY SERVICES ARE PROVDIED BY PCM/ T&C

Particulars of Customer Relationship Form verified by :

Application: “:” Approved “:” Rejected Signature: (Authorized signatory)/Stamp ‘ Date:

Trading Account no. issued:

Trading Account opened by:

Saved by: Posted by:

Signature: | Date: Signature: | Date:

Remarks: (if any)

H. FOR THE USE OF PARTICIPANT ONLY WHERE SUB-ACCOUNT IS OPENDED WITH PCM/T&C

Particulars of Customer Relationship Form verified by :

Application: Approve Rejecte ignature: (Authorized signatory)/Stamp Date:
licati d j d Si horized si /S

Sub-Account no. issued:

Sub-Account opened by:

Saved by: Posted by:

Signature: | Date: Signature: | Date:

Remarks: (if any)

ACKNOWLEDGEMENT RECEIPT

Application No: | Date of receipt:

I/We hereby confirm and acknowledge the receipt of duly filled and signed Customer Relationship Form from the following Applicant:

Par t i ci(whais PQ@W T&C for all categories of Securities

[Insert Name of Applicant(s)] Brokers) Seal & Signature:

1
2.
3.
4

TERMS AND CONDITIONS

Please read and understand the Terms and Conditions, attached herewith as Annexure B, before signing and executing this form.

DECLARATION & UNDERTAKING

We, the undersigned Applicants, hereby declare that:

a)  We are not in receivership, court-appointed managership or under winding-up or under any analogous form of administration;

b)  We are not applied to be adjudicated as an insolvent and that we have not suspended payment and that we have not compounded with our creditors;

c¢)  We are not an undischarged insolvent;

d)  None of our chief executive, directors or other officers have, at any time within 5 years before making this application, been convicted of an offence
involving moral turpitude or a non-cognisable offence against any law in connection with our business, professional or commercial activities;
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e) We confirm and acknowledge that we have received the Terms and Conditions, duly stamped, dated, and signed by the Compliance Officer of
Securities Broker, (for the purpose of Trading Account) and Participant (for the purpose of Sub-Account), as an annexure to this Form at the time of
signing of this Form and have carefully read, understood and accepted the attached Terms and Conditions which are deemed to be a part of this
Form and we hereby unconditionally and irrevocably agree and undertake to be bound by and to comply with the attached Terms and Conditions and
any other Terms and Conditions provided to us and placed on the website of the Securities Broker for the purpose of Trading Account and Participant
for the purpose of Sub-Account, which may be notified from time to time with the approval of the concerned authorities modifying or substituting all or
any of the attached Terms and Conditions in connection with the opening, maintenance and operation of the Sub-Account /Trading Account, as the
case may be;

f) We hereby confirm that the Terms and Conditions shall constitute a Contract between the Parties hereto and govern opening, maintenance and
operations of Trading Account, Sub-Account which shall be binding on the Sub-Account Holder as well as the Securities Broker (for the purpose of
Trading Account) & Participant (for the purpose of Sub-Account) and sharing of UIN and KYC information to/from NCCPL and ancillary matters
connected therewith;

g) We further agree that agreement executed between the Securities Broker and PCM/T&C (as the case may be) for providing the settlement and
custody services will be the integral part of this contract and will be binding on us.

h)  We, being the Applicant, hereby further confirm that all the information contained in this form is true and correct to the best of our knowledge as on
the date of making this application;

i) We further agree that any false/misleading information by us or suspension of any material fact will render our Sub-Account/ Trading Account or both
accounts, as the case may be, liable for termination and further action under the law;

j) We specifically declare and undertake that all the documents filed/submitted by us for the purpose of this application are genuine and valid, bearing
genuine signatures and stamps of duly authorized individuals/representatives (or, where applicable, officers of the foreign company concerned) and
are in accordance with the applicable law;

k)  We agree that we shall not place any trading order in case of any concern or disagreement with any Terms and Conditions shared by Securities
Broker (for the purpose of Trading Account) and Participant (for the purpose of Sub-Account) and placement of trading order shall mean that we have
affirmed/consented with the Terms and Conditions; and

) We hereby now apply for opening, maintaining and operating Sub-Account and Trading Account, as the case may be, with the Securities Broker (for
the purpose of Trading Account) and Participant (for the purpose of Sub-Account).

We, the undersigned as Securities Broker/Participant, hereby declare/ undertake/confirm that:

m)  We have provided in full the Terms and Conditions attached as an Annexure to this Form to the Customer/Sub-Account Holder at the time of filing of
this Form and we hereby further confirm that provided Terms and Conditions are available on our website and update the same immediately upon
occurrence of any change in Terms and Conditions. We further confirm that Trading Account and Sub-Account of customer and Sub-Account Holder
shall be activated/opened only upon affirmation of the Terms and Conditions by the customer and Sub-Account Holder; and

n)  We have no doubt or concern that the Terms and Conditions shared with Customer/Sub-Account Holder by us are not updated and has any difference
when compared with the specified Terms and Conditions and the attached Terms and Conditions also form part of this Form.

DISCLAIMER FOR CDC ACCESS SERVICES

The main objective of providing information, reports and account maintenance services through the Interactive Voice Response System, Internet /Web
access and Short MessagingSer vi ce (fAiSMS0) or any other val vkecadudretd Belrddrce (BUSer &
to access their information. CDC makes no other warranty of the IVR, Internet /Web access, SMS or any other value added services and Users hereby
unconditionally agree that they shall make use of the internet/web access subject to all hazards and circumstances as exist with the use of the internet.
CDC shall not be liable to any Users for providing and making available such services and for failure or delay in the provision of SMS to Users and all
Users, who use the IVR, internet access, SMS or any other value added services, shall be deemed to have indemnified CDC, its directors, officers and
employees for the time being in office and held them harmless from and against any losses, damages, costs and expenses incurred or suffered by them
as a consequence of use of the IVR system, internet/web access, SMS or any other value added services.

All Users hereby warrant and agree that their access of the internet /web by the use of a User-ID and login is an advanced electronic signature and upon
issuance of such User-ID to the user, they hereby waive any right to raise any objection to the compliance of the User-ID and login with the criteria of an
advance electronic signature.

All Users shall by signing this Form and by their conduct of accessing the IVR, internet/Web access, SMS or any other value added services agree to all
the terms and conditions and terms of use as shall appear on the CDC website at www.cdcaccess.com.pk which shall be deemed to have been read and
agreed to by the Users before signing this form.

a)c i wii t

Signatures:
Authorized signatories of the Applicant Securities Broker (for Trading Account)/ Participant (for Sub-Account)
Annexure-A
BOARD RESOLUTION

"RESOLVED that an application be made on behalf of (name of entity) to ("broker") for opening an Account and for the afore-
said purpose the Customer Relationship Form including Terms and Conditions as set out herein be executed on behalf of (name of entity).
FURTHER RESOLVED that Mr. /Ms. and Mr. /Ms. be and are hereby authorized and empowered, either singly/jointly for
and on behalf of (name of entity) to sign and execute and deliver this Customer Relationship Form and Terms and Conditions and other
documents in connection therewith, and to do any other act, deed or thing for and on behalf of (name of entity) in respect of company's application

for opening an Account.

FURTHER RESOLVED that Mr./Ms. and Mr./Ms. be and are hereby authorized and empowered, either singly/jointly to
represent to the Securities Broker and Participant on all matters pertaining to the maintenance and operation of the Account, to deal, liase and correspond
with broker and give instructions to fulfill all the responsibilities and obligations to Securities Broker under the Law, Rules and Regulations and the Terms
and Conditions in relation to the Account from time to time, and to deal with other incidental and ancillary acts, things and deeds".

Signatures of the Directors

1. 2. 3. 4.
5.
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Date of Resolution:

Annexure-B

TERMS AND CONDITIONS
Please read and understand the Terms and Conditions before signing and executing this form.

These Terms and Conditions shall constitute a Contract between the Parties hereto. This Contract shall govern opening, maintenance and operations of
Trading Account, CDC Sub-Account(s) and sharing of UIN and KYC information to/from NCCPL and ancillary matters connected therewith.

GENERAL TERMS AND CONDITIONS

1. All Trades, Transactions, includingnon-Ex change Transactions, Derivative Contracts and deal s
Parties and Clearing and Settlement thereof and opening, maintenance and operations of Sub-Account in the CDS shall be subject to the Securities
Act, 2015, Central Depositories Act, 1997, Pakistan Stock Exchange Limited (PSX) Regulations, Central Depository Company of Pakistan Limited
(CDC) Regulations, CKO Regulations, 2017, National Clearing Company of Pakistan Limited (NCCPL) Regulations, Securities Brokers (Licensing and
Operations) Regulation, 2016 and Professional Clearing Members Regulations, 2020 including Procedures, Manuals, Polices, Guidelines, Circulars,
Directives, and Notifications issued and as amended thereunder by the Securities and Exchange Commission of Pakistan (SECP), PSX, CDC or
NCCPL from time to time.
2. The information provided in KYC application form and/or CRF shall be in addition to and not in derogation of the requirements prescribed under Anti-
Money Laundering and Countering Financing of Terrorism Regulations, 2020.
3. The Securities Broker and Participant shall ensure provision of copies of all the relevant laws, rules and regulations at its office for access to the Sub-
Account Holder(s)/Customer(s) during working hours. The Securities Broker and Participant shall ensure that its website contains hyperlinks to the
websites/pages on the website of PSX, CDC, NCCPL and the SECP displaying above said regulatory framework for reference of the Customers.
4. In case of a Joint Account, all obligations and liabilities of the Applicants under these Terms and Conditions shall be joint and several.
5. These Terms and Conditions shall be binding on the nominee, legal representative, successors in interest and/or permitted assigns of the respective
Parties hereto.
6. The Securities Broker and Participant shall provide a list of its Registered Offices and Representatives authorized and employees designated to deal
with the Sub-Account Holder(s)/Customer(s) along with their authorized mobile/landline/fax number(s), email and registered addresses. Any change(s)
therein shall be intimated in writing to the Sub-Account Holder(s)/Customer(s) with immediate effect.
7. Subject to applicable laws, the Securities Broker and Participant shall maintain strict confidentiality of the Customer related information and shall not
disclose the same to any third party. However, in case the SECP, PSX, CDC or any competent authority under the law, as the case may be, requires
any such information, the Securities Broker and Patrticipant shall be obliged to disclose the same for which the Customer shall not raise any objection
whatsoever.
8. The Securities Broker and Patrticipant shallindepen dent ly verify any of the Customero6s related infor
laws, rules and regulations for the purpose of KYC.
9. 1 n case of any change in the Customer 6s r el at pravidd necessarydetdils totime Participantiartde d i n
Securities Broker. Upon receipt of instruction from the Customer, the Participant and Securities Broker shall give effect to such changes in the manner
prescribed under the relevant regulations. The Participant and Securities Broker shall have the right to incorporate any change(s) in the Sub-Account
Hol der (s)/ Customerdéds information in the CDS as sent by NCCPLorizassbytGeKO and
Sub-AccountHolder(s))Cust omer (s). I n case of amypBechiamnge eisn Btriok eP drst iadidp &rstsdor cont ¢
information, the Securities Broker and Participant shall immediately notify the Sub-Account Holder(s)/Customer(s).
10. Any change in this Form or these Terms and Conditions by virtue of any changes in the aforesaid legal frameworks shall be deemed to have been
incorporated and modified the rights and duties of the Parties hereto. Such change(s) shall be immediately communicated by the Securities Broker and
Participant to the Sub-Account Holder(s)/Customer(s).
11. The Securities Broker and Participant and the Customer shall be entitled to terminate this Contract without giving any reasons to each other after giving
notice in writing of not less than one month to the other Party. Notwithstanding any such termination, all rights, liabilities and obligations of the Parties
arising out of or in respect of Transactions entered into prior to the termination of this Contract shall continue to subsist and vest in /be binding on the
respective Parties or his/ her/its respective heirs, executors, administrators, legal representatives or successors in interest and permissible assigns, as
the case may be. Closure of Sub-Account of the Customer under this clause shall be subject to the condition that neither any corporate action is pending
at that point of time in connection with any Book-entry Securities in the Sub-Account nor any Book-Entry Securities are in Pledged Position and that
the outstanding dues, if any, payable by any Party to the other Party is cleared and that the Customer has transferred or withdrawn all the Book-Entry
Securities from its Sub-Account.
12.Where applicabl eAcctohuentt edomisd eff Suband @A Par t i cnicplaundted tuhsee dfi Quns ttolmes 0 F ammd dilBa
Certificate Holdero respectively.
13. The Securities Broker and Participant should ensure due protection to the Sub-Account Holder / Customer regarding rights to dividend, rights or bonus
shares etc. in respect of transactions routed through it and not do anything which is likely to harm the interest of the Sub-Account Holder with/from
whom it may have had transactions in securities.
14. The Participant and Securities Broker shall ensure that duly filled in and signed copy of this form along with the acknowledgement receipt is provided
to the Sub-Account Holder.

TERMS AND CONDITIONS FOR OPENING AND OPERATIONS OF CDC SUB-ACCOUNT

The Terms and Conditions set herein below shall govern the Sub-Account forming part of the Account Family of the CDS Participant Account of the
Participant, which shall be binding on the Sub-Account Holder as well as the Patrticipant:

1. The Registration Details and such other information specified by the Applicant in this form for opening of the Sub-Account shall appear in the Sub-
Account to be established by the Participant in the CDS who shall ensure the correctness and completeness of the same.

2. The Book-entry Securities owned by the Sub-Account Holder shall be exclusively entered in the Sub-Account of such Sub-Account Holder.

3. Transfer, Pledge and Withdrawal of Book-entry Securities entered in the Sub-Account of the Sub-Account Holder shall only be made from time to time
in accordance with the authorization given by the Sub-Account Holder to the Participant in Part (D) above pursuant to Section 12 and 24 of the Central
Depositories Act, 1997. Such authorization shall constitute the congregated / entire authorizations by the Sub-Account Holder(s) in favour of the
Participant and supersedes and cancels all prior authorizations (oral, written or electronic) including any different, conflicting or additional terms which
appear on any agreement or form the Sub-Account Holder(s) has executed in favour of the Participant.

4. Participant shall be liable to give due and timely effect to the instructions of the Sub-Account Holder given in terms of the above-referred authorization
with respect to transfer, pledge and withdrawal of Book-entry Securities entered in its Sub-Account under the control of the Participant. Such
instructions, among other matters, may include closing of Sub-Account.

5. Participant shall send within 10 days of end of each quarter Account Balance statement to the Sub-Account Holder without any fee or charge showing
the number of every Book-entry Security entered in its Sub-Account as of the end of the preceding quarter. Such Account Balance statement shall be
generated from the CDS. Further, the Sub-Account Holder may request for such statement (including Account Activity reports) from the Participant at
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any time on payment of a fee on cost basis as prescribed by the Participant. The Participant shall be liable to provide such report/statement to the Sub-
Account Holder within 3 Business Days from the date of receipt of such request, with or without charges.

6. Inconsideration for the facilities and services provided to the Sub-Account Holder by the Participant, the Sub-Account Holder shall pay fees and charges
to the Participant as applicable for availing such facilities and services under the Central Depositories Act, 1997, the Regulations and these Terms and
Conditions. In case of outstanding payment against any underlying market purchase transaction, charges and/or losses against the Sub-Account
Holder, the Participant shall have the right, subject to Clause 3 above and under prior intimation to the Sub-Account Holder to clear the payment,
charges and/or losses (including any shortfall in margin requirements) within the reasonable time prescribed by the Participant, to dispose-off the
necessary number of Book-entry Securities of the Sub-Account Holder through market-based or Negotiated Deal Market sell transaction or in
accordance with the Procedures and apply the net proceeds thereof towards the adjustment of such outstanding payment, charges and/or losses.

7. Where admission of Participant to the CDS is suspended or terminated by the CDC, the Sub-Account Holder shall have the right, subject to the
Regulations and the Procedures made thereunder, to request CDC to change its Controlling Account Holder and Participant shall extend full cooperation
to the Sub-Account Holder in every regard, without prejudice to its right of recovery of any dues or receivable from the Sub-Account Holder.

8. The provision of services as provided for hereunder shall not constitute Participant as trustee and the Participant shall have no trust or other obligation
in respect of the Book-entry Securities except as agreed by the Participant separately in writing.

9. The Participant is not acting under this application form as Investment Manager or Investment Advisor to the Sub-Account Holder(s).

TERMS AND CONDITIONS FOR TRADING ACCOUNT

1. In case any dispute in connection with the Transaction between the Securities Broker and the Customer is not settled amicably, either Party may refer
the same to the Arbitration in accordance with the arbitration procedures prescribed in PSX Regulations. The decision of arbitrators shall be binding on
both the Parties subject to their rights of appeal in the manner provided in PSX Regulations, if exercised. The name and other relevant particulars of
the Customer shall be placed on PSX0s websi tleormfosesdcsabidelby oecartyout aSyearbitrationt i e s B
award passed against him and the Customer shall have no objection to the same.

2. The assets deposited as margin by a Customer with the Securities Broker or PCM, as the case may be, shall only be used by the Securities Broker or
PCM for the purposes of dealing in securities through PSX on behalf of such Customer other than as authorized by the Customer in writing in the
manner prescribed under the relevant regulations.

3. The Securities Broker may deposit unutilized funds of the Customers in a separate profit-bearing bank account under intimation to such Customers
and shall distribute such profit to the Customers out of total profit accrued on such funds as mutually agreed in writing between the Broker and Customer.

4. The Securities Broker shall be authorized to act on the instructions of the Customers given through any of the following modes of communication unless
specifically designated by the Customer in the Form:

(@) Telephonic communication over a dedicated telephone line(s) routed through centralized call recording system;

(b) Email/SMS/Fax/Letter on the authorized email address/mobile/fax/address of the Securities Brokers;

(c) Verbal orders placed through personal appearance in the registered office subject to receipt of written acknowledgement of such in-person orders
by Securities Brokers.

5. The Securities Broker shall make out the Contract Note (physical or electronic form) to the Customers in respect of trades executed on their behalf
based on their order instructions not later than the start of next Trading Day as required under the Securities Brokers (Licensing and Operations)
Regulations, 2016 through any of the following acceptable modes of communication unless specifically designated by the Customer in the Form:

() Recognized courier service;

(b) Registered Post at given correspondence address;

(c) Facsimile number provided on the Form;

(d) By hand subject to receipt/acknowledgement; or

(e) Email provided on the Form in case of Electronic Contract Note.

All such transactions recorded by the Securities Broker in the prescribed manner shall be conclusive and binding upon the Customer unless the
Customer raises observation relating to unauthorized execution of such transaction or any error in the Contract Note within one Trading Day of the
receipt of such Contract Note.

In the event of any dispute relating to order placement or executing of orders, the burden of proof shall be on the Securities Brokers to establish the
authenticity of such order placement or execution thereof.

6. In case the Customer fails to deposit additional margins within one Trading Day of the margin call (in writing), the Securities Broker or PCM, as the
case may be,s hal | have absolute discretion to |iquidate the Customeedihsuchout st a
account to meet the margin shortfall without further notice to the Customer.

7. The Securities Broker or PCM, as the case may be, shall be responsible for the payment of any credit cash balance available in the account of the
Customer through cross cheques or other banking channels (instruments) only within one (1) Trading Day of the request of the Customer subject to
the maintenance of the margin requirements.

8. The Customer is aware that in the event of its non- payment on settlement day against securities bought on its account the Securities Broker or PCM,
as the case may be, may transfer such securities to its Collateral Account under intimation to PSX in the manner as provided in PSX Regulations.

9. The Securities Broker or PCM, as the case may be, shall accept from the Customer payments only in the name of PCM or Trading and Clearing
Securities Broker, as the case may be, through "A/c Payee Only" crossed cheque, bank drafts, pay orders or other banking channels drawn on
Customerds own bank account . TFadegahdCearingcSedurities Brekereor PCM,fas tiiecaselnsay leothraudh éanks
would be regarded as good as cheque. The Securities Broker or PCM, as the case may be, shall provide the receipt to the Customer(s) in the name of
the Customers duly signed by its authorized employee and the Customer(s) shall be responsible to obtain the receipt thereof. In case of cash dealings,
proper receipt will be taken and given to the Customer(s), specifically mentioning if payment is for margin or the purchase of securities. The Trading
and Clearing Securities Broker or PCM, as the case may be, shall inmediately deposit in its bank account all cash received in whole i.e. no payments
shall be made from the cash received from clients. However, in exceptional circumstances, where it becomes necessary for Trading and Clearing
Securities Broker or PCM, as the case may be, to accept cash in excess of Rs. 25,000/-, the Securities Broker or PCM, as the case may be, shall
immediately report within one Trading Day such instances with rationale thereof to the PSX in accordance with the mechanism prescribed by PSX.

10. The Securities Brokers or PCM, as the case may be, shall make all payments to the Customers through crossed cheques / bank drafts / pay orders or
any other banking channels showing payment of amount from their business bank account. Copies of these payment instruments including cheques,
pay orders, demand drafts and online instructions shall be kept in record for a minimum period prescribed under the Securities Brokers (Licensing and
Operations) Regulations, 2016 or any other applicable law.

11. The Securities Broker shall provide to the Customers a quarterly Account Statement which shall include cash and securities ledgers as back office and
CDC Sub-Account records along with reconciliation of any differences therein through any of the aforesaid modes of communication. In case of any
discrepancy in the ledger statement, the Customer shall inform the Securities Broker within seven (7) days of receipt of the quarterly account statement
to remove such discrepancy. Further, the Securities Broker shall provide to a Customer an Account Statement for a period specified by the Customer
as and when requested by such Customer.

12. The Customer shall pay all applicable taxes and statutory and regulatory fee and levies and brokerage commissions as are prevailing from time to time
in connection with the brokerage services rendered. The Securities Broker/Participant can debit up to the accrued amount of levies and charges the
account of the Customers for the abovementioned charges, which shall be clearly detailed in the ledger statement/daily confirmations. Any change
resulting in an increase in the brokerage commission shall take effect not earlier than thirty (30) days of intimation of the same to the Customers through
acceptable mode of communication prescribed in the Form.

13. The Securities Broker shall append a Risk Disclosure Document with this Form in accordance with the specimen provided by PSX.
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Annexure-Il

CODE OF CONDUCT FOR TRADING BY EMPLOYEES OF BROKERAGE HOUSES

Employees of Securities Brokers desirous of trading must obtain prior written authorization for such activity from the Securities
Broker or authorized officer of the Securities Broker on his trading account opening form.

Employee must submit to the Securities Broker or authorized officer of the Securities Broker, a written undertaking of his
understanding and willingness to strictly abide by all the relevant rules, regulations, codes and procedures as prescribed by
the Exchange, Clearing Company, Depository Company and the Commission at all times while trading on his own account.

The provisions of Chapter 7 and 7A of these Regulations or any other Regulation which may be made from time to time in
this regard would be applicable to such trades.

All trades on behalf of the employees concerned shall be executed against their own respective UINs and shall be subject to
these Regulations.

Employees must ensure that investment advice given to clients by them does not result in a conflict of interest with their
individual trading activities.

The employees should not indulge in buying or selling securities of a company for their own account or any account over
which they exercise control if they possess non-public information or inside information of that company or information
pertaining to any potential trade/deal which may affect the share price of that company. Further, they will not pass any such
information to others.

The employees should not buy or sell those securities for their own account in which they are aware of cl i ent s6 pr
trades, trades by the Securities Broker or forthcoming research report regarding such securities.

Securities Brokerss hal | moni tor their employeesd trades regularly and
of these Regulations and any violation shall be communicated to Audit Committee/Chief Executive Officer and shall be
submitted to the Exchange and/or the Commission as and when demanded.

Adherence by Securities Brokers as well as their employees, in letter and spirit, to this Code of Conduct is mandatory.

Page 47 of 209



PSX Regulations

Annexure-Illl

STANDARD RANGE/ SCALE OF BROKERAGE COMMISSION ON DIFFERENT TYPES OF
TRANSACTIONS

SR.# TRANSACTION TYPE

*MINIMUM RATE EXPLANATION

1 Ready Delivery Contract Market | 3p or 0.15% whichever |On every buy and sell transaction which is not
(AReady iMMdormalet O is higher squared during the same Trading Day.

> Ready Market 71 Intra-Day | 3p or 0.15% whichever |On one side i either on buy side or sell side
Squared is higher trade.

. . 1p or 0.01% whichever |On every buy and sell transaction which is not

3 Fixed Income ETF 1 Normal is higher squared during the same Trading Day.

4 Fixed Income ETF i Intra-Day | 1p or 0.01% whichever |On one side i either on buy side or sell side
Squared is higher trade.

5 Arbitrage between Ready and No minimum rate of )

Future Market commission
Ready Market Trade financed Ml;r:érﬁgsrr; cc())rmn:;selon onc?n Rﬁgdymim;rﬁﬁ[
through Margin Trading System/ | 3p or 0.15% whichever P ey only. )

6 : ; - s commission on Margin Trading System,
Margin ~ Financing  System/ is higher . h . K d
Morabaha Share Financing Margin ~Financing System market an

Morabaha Share Financing transaction.
. . Minimum commission on every buy and sell
0,

7 Deliverable Futures Contract | 3p orO..15./o whichever transaction which is not squared during the

Market is higher .
contract period.
Minimum commission on one side T if

8 Deliverable Futures Contract | 3p or 0.15% whichever |transaction is squared-up in Deliverable
Market i Squared Transaction is higher Futures Contract Market either through

offsetting transaction or rollover.
Proprietary Trade and trades of

9 Sponsors and Directors of the No minimum rate of i
Securities Broker and their commission
immediate family members**

*  The prescribed range is from minimum brokerage commission, as mentioned above, up to 2.5% of the
transaction value in the above mentioned transactions.
**  Immediate family member means spouse, children and parents.

NOTES:

1. Commission is exclusive of levies.

2. Rates in each type of transaction can be scaled up within the minimum and maximum ranges.

3. Minimum rate of brokerage commission shall not be applicable on any other markets or transactions not
mentioned herein above.

4. The Commission may provide clarification and treatment in respect of applicability of standard range/ scale of
brokerage commission on different types of transactions.
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Chapter 5: LISTING OF COMPANIES AND SECURITIES REGULATIONS

5.1. DEFINITIONS:

5.1.1. Inthis chapter, unless there is anything repugnant in the subject or context:

(@ Mompanies Acto, means the 2Zbd/mpanies Act, 2017 (XI X of

) A"nDef aul t er shall Nfeangamapardatedtsegment of companies, which have committed irregularities mentioned
in clause 5.11.1;

(o " Gener al, shBllunkeéni al imndividual and Institutional Investors including both Pakistani (residents & non-
residents) and foreign investors;

(d) fListed Shell Companyq shall mean any Listed Company, classified by the Exchange with reasons to be recorded in
writing, as a Listed Shell Company for the purposes of Reverse Merger on the basis of erosion of its equity, no or
nominal business operations in its principal line of business as per Memorandum of Association or no or nominal
assets;

e "Operating Unlisted afonhsedampany cusrdnidy linloperatoma which is intending to merge
with a Listed Shell Company;

() A BblicOf fering Regulationso, shall mean the Public nGhd erin
amended from time to time;

(@ 0 Pr es c, meéabsgmrstribed by these Regulations or under authority hereof;

(hy A Re gul ashall mearstidis chapter of the PSX Regulations for the time being in force;

() ARever s e,shhd mgureanytransaction pursuant to which an Operating Unlisted Company becomes a Listed
Company by merging with and into a Listed Shell Company;

() mBecurities Actd means the Securities Act, 2015 (Act No. Ill of 2015);

k) mpeci al Purpose Acquisition Company (SPAC)O0 shall have t
Public Offering Regulationsg

() ASur vi vi ng shalonegn the bisted Company survived pursuant to scheme of arrangement of an Operating
Unlisted Company with a Listed Shell Company approved by the relevant competent authority.

5.1.2. Words and expressions used but not defined in these Regulations shall have the same meaning as are assigned to them
in the Public Offering Regulations and in case of any inconsistency between the Public Offering Regulations and PSX
Regulations, Public Offering Regulations shall prevail.

5.2. LISTING OF COMPANIES AND SECURITIES:
5.2.1. DEALING IN THE SECURITIES OF A COMPANY AT THE EXCHANGE:

(@ No dealings in securities of a company shall be allowed on the Exchange, either on the Ready Delivery Contract
Market or Futures Market, unless the company or the securities have been listed and approval for such dealing has
been granted by the Exchange.

(b) The Issuer shall file an application for listing on Form-I along with the documents as mentioned in Annexure-I to this
chapter to the Exchange for approval. A copy of the complete application shall be submitted to the Commission for its
record.

(c) The Exchange may require such additional evidence, declarations, affirmations, information or other forms to be filled
up as it may consider necessary.

(d) The Exchange shall accept a listing application of an Issuer when the Issuer has completed all necessary requirements
of the Exchange.

(e) The Exchange shall place the draft prospectus on its website for a period of seven working days and shall notify the
same, for seeking public comments. The Exchange shall ensure that all comments received on the draft prospectus
are incorporated and suitably addressed by the Consultant to the Issue and the Issuer to its satisfaction.

(f) The Exchange shall complete the approval process for listing of an equity security within 15 working days from the
date of complete submission of all required documentation including any other additional documentation as required
by the Exchange. In case the approval is refused, after providing an opportunity of being heard to the applicant, the
reasons thereof will be communicated to the applicant and the Commission within two weeks of the decision.

(@) An applicant company or security applying for listing shall furnish full and authentic information in respect thereof and
such other particulars as the Exchange may require from time to time.

(h)y The issuer whose ordinary shares are already listed at Exchange may apply for listing of other class of shares without
making public offer of respective class of shares.

5.2.2. THE EXCHANGE SHALL NOT ENTERTAIN LISTING APPLICATION OF A COMPANY:

(@) Where the lIssuer, its sponsors, promoters, substantial shareholders and directors have over-dues or defaults,
irrespective of the amount, appearing in the report obtained from the credit information bureau.

(o) The Issuer, or its directors, sponsors, or substantial shareholders have been holding the office of directors, or have
been sponsors or substantial shareholders in any company:
(i) Which has been declared defaulter by the securities exchange; or
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5.2.3.

5.3.
5.3.1.

5.4.
5.4.1.

5.4.2.

5.4.3.

5.4.4.

5.4.5.

5.4.6.

5.5.
5.5.1.

55.2.

(i) Whose TRE Certificate has been cancelled or forfeited by the securities exchange; or
(i) Which has been delisted by a securities exchange due to non-compliance of its regulations.

Provided that Commission may grant relaxation upon reasons to be recorded, and rectification of cause leading to
such delisting.

The loan amounting to Rs.500,000 or more written-off by a financial institution during last five years be disclosed in the
prospectus.

UNDERTAKING:

No listing of a company or security shall be allowed unless the applicant company provides an undertaking on Form-IlI.

PUBLIC OFFER BY COMPANIES/MODARABAS/SPAC:

In case of issue of equity securities by the applicant company, except for the SPAC, by way of IPO or offer for sale, the
allocation to General Public shall be as under:

(@) FOR COMPANIES SEEKING LISTING:

POST ISSUE PAID UP | ALLOCATION OF CAPITAL TO THE GENERAL PUBLIC, EXCLUDING

CAPITAL (PIPC) PREMIUM AMOUNT AND PRE-IPO PLACEMENT
Up to PKR 2.5 billion At-least 10% of PIPC

Provided that the Company shall be required to subsequently enhance the quantum
of public shareholding to 25% within next 3 years of its listing.

Above PKR 2.5 billion and | At-least 10% of PIPC

upto PKR 5 billion

Provided that the Company shall be required to subsequently enhance the quantum
of public shareholding to 15% within next 3 years of its listing.

Above PKR 5 billion and upto | At-least 10% of PIPC

PKR 10 billion
Above PKR 10 billion At-least 5% of PIPC

() FOR COMPANIES ALREADY LISTED:
In case of an already listed company at the Exchange, the size of offer of capital shall not be less than Rs.100 million.

Explanation:For the purpose of this clause, the term fAsize
number of shares being offered.

The Issuer or the Offeror, as the case may be, may allocate share capital up to twenty percent (20%) of the public offer to
overseas Pakistanis. The amount should be subscribed through proper banking channel.

Provided that in case of under subscription in either of the categories i.e., the quota allocated to resident or non-resident
Pakistanis, the unsubscribed portion will be allocated to the applicants of other category.

The Issuer or Offeror, as the case may be, may allocate share capital up to five percent (5%) of the public offer to its
employees of the company whose shares are offered.

In the case of a Modaraba applying for listing on the Exchange, thirty percent (30%) of the total paid-up capital shall be
subscribed by the sponsors or their associates or friends, relatives and associated undertakings and the balance of seventy
percent (70%) shall be offered to the general public.

Provided that the Exchange, if it is satisfied that it is not practicable to comply with the requirements of clause 5.4, in a
particular case or class of cases may, for reasons to be recorded, relax the requirements contained therein subject to
approval of the Commission.

THE ALLOCATION OF SHARE CAPITAL:

The shares/ warrants shall be allotted or allocated to any persons including sponsors or employees in the manner and with
such terms and conditions as prescribed under the Public Offering Regulations.

OFFER/ISSUE THROUGH BOOK BUILDING:

In case where the shares of the company are issued/offered through Book Building, it shall comply with the requirements
as prescribed in the Public Offering Regulations.

PROSPECTUS, ALLOTMENT, ISSUE AND TRANSFER OF SHARES:

No Company will be listed unless it is registered under the Companies Act as a public limited company and its minimum
post issue paid-up capital is Rs.200 million.

The companies registered in Gilgit Baltistan and Azad Jammu and Kashmir will be eligible for listing and will be treated at
par with companies registered in Pakistan.
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5.5.4.

5.5.5.
5.5.6.

5.5.7.

5.5.8.

5.5.9.

5.5.10.

Despite receiving the application for approval of listing and any preliminary actions thereon, no company shall be listed
unless it has made a public issue which is subscribed by not less than 500 applications.

The requirements of Regulation 5.5.1. or 5.5.3. shall not apply to listing of Securities other than shares of Companies,
unless any law so requires or the Federal Government in the exercise of its powers under the Securities Act, 2015 so
directs.

The Companies shall ensure that the securities offered to the general public are declared as eligible securities in the CDS.

The audited accounts to be incorporated in the Prospectus / Offer for sale document shall not be older than 8 months from
the date of publication of the Prospectus / Offer for sale document. The Prospectus shall contain all disclosures mentioned
in the Public Offering Regulations. Moreover, it shall also disclose any loan amounting to Rs. 500,000 or more written-off
by a financial institution during last five years.

Provided that in case of secondary public offering and initial public offering of other class of shares, Listed Companies are
allowed to publish the Prospectus/Offer for sale document based on audited accounts older than eight months, subject to
the condition that they are compliant with the requirements related to annual and quarterly accounts as specified under the
Companies Act.

Provided further that the conditions referred to in Regulation 5.5.6. shall not apply to SPAC. Furthermore, SPAC shall
ensure that prospectus submitted contains all the disclosures as specified for SPAC in Public Offering Regulations.

APPROVAL OF PROSPECTUS:

(@ The prospectus shall be submitted to and approved by the Exchange before an application for its approval is made to
the Commission. The Exchange may require additional information, data, certification or requirement to be included
in the prospectus. If any applicant fails to comply with such requirements, the Exchange may refuse to issue approval
of the prospectus under these Regulations.

(b) The prospectus shall conform to and be in accordance with the requirements and provisions of the Public Offering
Regulations, Securities Act, 2015, any other law or legal requirement for the time being applicable, instructions of the
Commi ssi on, Exchangeds Criteria f or nésiladtdown fjomamedo timé reot
being inconsistent with law or instructions of the Commission. The application made to the Commission shall, amongst
other things, be accompanied by the approval given by the Exchange under Regulation 5.5.7.(a) above.

(c) The issuer shall make available to the Exchange and to bankers to the issue for distribution printed copies of
prospectus or offer for sale and application forms for shares in the quantity to be determined by the Exchange and the
bankers. The company shall also accept applications on identical forms.

(d) The applications for shares/ warrants shall be accepted only through bankers to the issue, whose names shall be
included in the prospectus or the offer for sale.

(e) The directors or the offerors, as the case may be, shall not participate in subscription of shares/ warrants offered to
the general public.

SUBSCRIPTION PROCESS:

(@ The company shall inform the Exchange of the subscription received and such information shall be communicated in
writing under the hand of an authorized person with certificate(s) from bankers to the issue, within three (3) Working
Days of the closing of subscription.

(b) Within ten (10) working days of the close of public subscription period, the company shall allot and issue shares/
warrants against the accepted and successful applications and the subscription money of the unsuccessful applicants
shall be refunded.

(c) In case the application for listing is refused by the Exchange, for any or whatsoever reasons, the company shall
forthwith repay without surcharge all moneys received from applicants in pursuance of the prospectus or the offer for
sale, and if any such money is not repaid within eight days after the Company becomes liable to repay it, the directors
of the company shall be, jointly and severally, liable to repay that money from the expiration of eight day together with
surcharge at the rate of two percent (2%) for every month or part thereof from the expiration of the eight day.

(d) In case of over-subscription, the company, or the Offerors, as the case may be, shall immediately submit to the
Exchange copies of the ballot register of successful applications.

(e) The company shall credit all shares/ warrants in the respective CDS Account of the successful applicants within ten
(10) working days of the closing of subscription list under intimation to the Exchange.

BROKERAGE TO TRE CERTIFICATE HOLDERS:

The Listed Company or the Offeror, as the case may be, shall, within ten (10) working days of closing of subscription list,
pay brokerage to the Securities Broker at a rate not more than one percent (1%) of the value of the shares actually sold
through them.

SPLIT/CONSOLIDATION OF PHYSICAL INSTRUMENTS:

(@ The Company shall split letters of right into marketable lots within seven (7) days of receipt of such application.

(b) The Company shall consolidate or split, as may be required by a Security holder in writing certificates into marketable
lots within thirty (30) days of receipt of such application. In case the split/consolidation results in lots other than
marketable lots, the company may charge an amount, which shall not exceed Rs.100/- for each certificate.
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5.5.11. CLOSURE OF SHARE TRANSFER BOOKS:

@)

(b)

©
(d)

A company, excluding open-end mutual funds, may close its share transfer books for any purpose and shall give a
minimum of seven (7) daysd6 notice to the Exchange pr,iprovidedthat the
maximum period of closure of books during a year shall not exceed the period specified in section 125 of the
Companies Act.

Provided that the Companies/ETFs quoted on the Futures Market shall intimate to the Exchange the dates of their
book closure and corporate actions, if any, at least seven (07) trading days before the commencement of book closure.
However, the Exchange may change above intimation time period in exceptional circumstances.

The company shall treat the date of posting as the date of lodgment of shares for the purpose for which shares transfer
register is closed, provided that the posted documents are received by the Company before relevant action has been
taken by the Company.

The company shall issue transfer receipts immediately on receiving the shares for transfer.

The company shall not charge any transfer fee for transfer of shares.

5.5.12. No listed Company shall exercise any lien whatsoever on fully paid shares and nor shall there be any restriction on transfer
of fully paid shares. The same shall apply to all listed Securities.

5.6. DISCLOSURE OF INFORMATION, TRADING HALTS AND CREDIT OF DIVIDENDS:
5.6.1. DISCLOSURE OF PRICE-SENSITIVE INFORMATION:

@

Every Listed Company shall immediately disseminate to the Commission and the Exchange all price-sensitive
information relating to the business and other affairs of the listed company that may affect the market price of its
shares in the manner prescribed by the Exchange from time to time. The said information shall be communicated to
the Exchange prior to its release to any other person or print / electronic media.

The price-sensitive information may include but shall not be limited to:

() any material change in the nature of business of the company due to technical, strategic, manufacturing, or
marketing related changes, opening of new line of business or closure of any existing line of business, either
partly or fully;

(i) information regarding any joint ventures, merger, demerger, restructuring, acquisition or any material contract
entered into or lost;

(i) all decisions of the Board of Directors of the company relating to cash dividend, bonus issue, right issue or any
other entitlement or corporate action, buy back of securities or voluntary delisting;

(iv) purchase or sale of significant assets, franchise, brand name, goodwill, royalty, financial plan, etc.;

(v) any undisclosed revaluation of assets including impairment of assets due to any reason;

(vi) delay or loss of production due to strike, fire, natural calamities, major breakdown, etc.;

(vii) a major change in borrowings including projected gains to accrue to the company;

(viii) issue or redemption of securities or any change in the terms of issued securities;

(ix) material change in ownership of the company;

(x) any default in repayment, rescheduling or restructuring of loans or breach of loan agreement by the company;

(xi) default, delay, rescheduling or restructuring in payment of markup, profit, interest or rent etc., as the case may be
and in redemption of principal amount in respect of Debt Securities issued by a Listed Company along with
reasons thereof;

(xii) change in directors, Chairman, CEO or auditors of the company;

(xiii) fraud/default by the company or fraud/default/arrest of its directors, CEO or executives;

(xiv) initiation of winding up proceedings against the company or any of its associated/subsidiary company;

(xv) non-renewal of license by the Commission or any other relevant licensing authority along with reason(s) of the
non-renewal; and

(xvi) any other information that is deemed price sensitive information.

Explanation: Such information shall be disseminated to the Commission and the Exchange as soon as any decision
about above referred matters or any other significant issue is taken by the board or a significant matter requiring
di sclosure has come into the knowledge of the compan

5.6.2. DISCLOSURE IN RESPONSE TO A RUMOR OR A REPORT CONTAINING SENSITIVE INFORMATION:

Whenever a Listed Company becomes aware or is made aware of any rumor or report containing sensitive information,
likely to affect market price of its listed Securities or trading volume in any form whatsoever and howsoever including but
not limited to the following:

@i
(ii)

broadcasted/ presented through the electronic media; and not limited to an
article/news or otherwise; and

(i) published in a newspaper, newswire, magazine, or any other publication.

The Company should confirm or deny information and set forth the facts sufficient to clarify the same in writing to the
Exchange, within one (1) day of such publication / broadcast.
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5.6.3.

5.6.4.

5.6.5.

5.6.6.

5.6.6A.

5.6.7.

DISCLOSURE IN CASE OF UNUSUAL MOVEMENTS IN PRICE AND/OR VOLUME OF A SECURITY:

(@ In case the Exchange observes unusual, significant or sudden movement in price and/or volume of a security of a
Listed Company, the Exchange may seek explanation from the Company and the Company shall respond promptly
to the Exchange by giving sufficient information as is available to it in order to clarify its position for onward
dissemination to the public including but not limited to the following:

() details of any matter or development of which it is aware that is or may be relevant to the unusual movements, or
(i) a statement of the fact if it is not aware of any such matter or development.

(b) It shall be the responsibility of the Listed Company to respond promptly, in the same manner, to any news in the print
and electronic media regarding that company which may have caused such unusual movement(s).

DISCLOSURE OF INTEREST BY RELEVANT PERSONS HOLDING COMPANY &S SHARES:

Where any director, CEO, substantial shareholder or executive of a Listed Company or their spouses sell, buy or take any
beneficial position, whether directly or indirectly, in shares of the Listed Company of which he/she is a director, CEO,
substantial shareholder or executive, as the case may be, he/she shall immediately notify in writing to the Company
Secretary. Such director, CEO, substantial shareholder or executive, as the case may be, shall also deliver a written record
of the price, number of shares, form of share certificates, (i.e., whether physical or electronic into Central Depository
System), and nature of transaction to the Company Secretary within seven days of effecting the transaction. The Company
Secretary shall immediately forward the same to the Exchange for its dissemination to all concerned. The notice of the
director, CEO, substantial shareholder or executive, as the case may be, shall also be presented by the Company Secretary
at the meeting of the board of directors immediately subsequent to such transaction. In the event of default by a director,
CEO or executive to give a written notice or deliver a written record, the Company Secretary shall place the matter before
the board of directors in its immediate next meeting.

Provided that each listed company, excluding open-end mutual funds, shall determine a closed period prior to the
announcement of interim/final results and any business decision, which may materially affect the market price of its shares.
No director, CEO or executive shall, directly or indirectly, deal in the shares of the listed company in any manner during
closed period. The closed period shall start from the day when any document/statement, which forms the basis of price
sensitive information, is sent to the board of directors and terminate after the information is made public. Every listed
company shall advise its directors about the closed period at the time of circulating agenda and working papers for the
board meetings, along with sending intimation of the same to the Exchange.

Explanation: For the purpose of clause 5.6.1 and 5.6.4, the expression fAexecutived mean
Officer, Chief Financial Officer, Head of Internal Audit and Company Secretary by whatever name called, and other
employees of the company for whom the board of directors will set the threshold to be reviewed on an annual basis and
disclosed in the annual report.
DISCLOSURE OF INFORMATION RELATING TO ACQUISITION OF MORE THAN TEN PER CENT VOTING SHARES
OF A COMPANY:
Where Exchange receives any information from an acquirer under section 110 of the Securities Act 2015, the Exchange,
upon receipt of such information, shall immediately disseminate the same to all concerned.
DISCLOSURE OF SIGNIFICANT RELATED PARTY TRANSACTIONS:
(@) Every Listed Company shall disseminate to the Exchange information about Related Party Transaction(s) which,
individually or taken together with previous transactions with a Related Party during a financial year, is of a value equal
toor more than 10% oft ot al assets or annual total turnover akisteder | &
Company, immediately upon entering into such transaction.
Provided that nothing in this clause shall apply to any transactions entered into by the Listed Company in its ordinary
course of business on an armdés |l ength basis as specified
regulation made thereunder.
(b) The information to be disseminated under sub-clause (a) shall include but not be limited to the following:
() Name of Related Party;
(i) Nature of transaction;
(i) Amount of transaction;
(iv) Names of the interested person(s) and their nature of interest in the transaction/ related party;
v The interested persons6 direct anpghnyj ndirect sharehol dir

(vi) Details, description, terms and conditions of transaction; and
(vii) The rationale for and benefit to the Listed Company of such transaction.

DISCLOSURE OF INFORMATION RELATING TO STAY OBTAINED FROM THE COURT AGAINST THE INSPECTION
OR INVESTIGATION PROCEEDINGS OF THE COMMISSION:

The Listed Company shall immediately disclose to the Exchange the information relating to an order of the Court staying
any inspection or investigation proceedings initiated by the Commission against such Listed Company.

NON COMPLIANCE WITH DISCLOSURE OF PRICE SENSITIVE INFORMATION TO THE EXCHANGE:

(@ In case a Listed Company or Issuer of a Listed Security fails to communicate the complete financial results timely, or
any other price sensitive information immediately, such company or issuer will be liable to pay penalty at a minimum
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5.6.8.

5.6.9.

5.6.10.

5.6.11.

5.7.
5.7.1.

5.7.2.

of Rs.100,000/- (Rupees one hundred thousand only) and maximum up to Rs.1,000,000/- (Rupees One million only)
to be determined by the Exchange.

(b) In case a Listed Company or Issuer of a Listed Security fails to communicate accurate and complete financial results,
or any other price sensitive information in a timely manner, the Chief Executive Officer (CEO) as well as Chief Financial
Officer (CFO) of such Listed Company or Issuer will be liable to pay a penalty of a minimum Rs. 100,000/- (Rupees
one hundred thousand only) and a maximum penalty of upto Rs. 1,000,000/- (Rupees one million only) to be
determined by the Exchange.

Every Listed Company and Issuer of Listed Security shall send to the Exchange its quarterly and annual financial results,
in the manner prescribed by the Exchange from time to time.

PROVISION OF STATUTORY REPORTS, AUDITED ACCOUNTS, NOTICE, RESOLUTION AND QUARTERLY
REPORTS TO THE EXCHANGE:

(@ The Company shall send/transmit to the Exchange its statutory report, annual report containing therein the audited

financi al St atreenpeonrtts,, daiurdeicttoorrsséd r e p or t iatihhednarindr prescribed byr ma n 6

the Exchange not later than twenty one (21) days before a meeting of the shareholders is held to consider the same.
(o) The Company shall transmit to the Exchange all notices as well as resolutions prior to their publication and dispatch
to the shareholders and also file with the Exchange certified copies of all such resolutions as soon as these have been
adopted and become effective.
(c) The Company shall send/transmit to the Exchange its quarterly accounts in the manner prescribed by the Exchange
from time to time and within the time stipulated under the Companies Act, 2017.

PAYMENT OF DIVIDEND:
Every Listed Company shall:

() creditinterim and final dividend into the designated bank accounts of the shareholders concerned within the time lines
specified by the Commission pursuant to section 242 of the Companies Act;

(i) intimate the Exchange immediately as soon as all the dividends have been credited in the respective bank accounts
of the shareholders.

SUSPENSION OF TRADING IN THE SHARES/ WARRANTS OF A LISTED COMPANY PURUANT TO SCHEME OF
MERGER/ AMALGAMATION/ RECONSTRUCTION:

Where a Listed Company enters into a scheme of reconstruction of the company/ companies or amalgamation of any two
or more Listed Companies or division/ splitting of a Listed Company into one or more companies, pursuant to the order of
the Court, Commission or State Bank of Pakistan as per the Scheme of Merger/ Amalgamation/ Reconstruction already
notified by the Exchange, the Exchange on announcement of final dates of closure of share transfer registers by the Listed
Company for determining the entitlement, shall suspend trading in the shares of the Listed Company being merged as per
the Exchangeds trading schedul e already not i f i eséparatdriotce
for delisting of the merged Listed Company upon fulfilment of the applicable requirements.

ANNUAL GENERAL MEETINGS/ANNUAL REVIEW MEETINGS, ETC.:
HOLDING OF MEETING:

(@) Listed Companies shall intimate to the Exchange the date and time of holding of their annual general meetings. Listed
Companies are encouraged to avoid overlap with other Listed Companies in holding their annual general meetings
and provide video-link facility to shareholders to enable them to participate in the annual general meetings.

(b) Every Listed Company including Modaraba shall hold its annual general meetings or annual review meetings, as the
case may be, and lay before the said meetings its financial statements within one hundred and twenty (120) days
following the close of financial year.

Provided that it shall be mandatory for a Company to notify the Exchange of any extension in time of holding the
Annual General Meeting by furnishing to the Exchange a copy of the letter of approval from the Commission allowing
such extension, within 48 hours of receipt of the same.

FURNISHING OF MINUTES OF MEETING AND FREE FLOAT RELATED INFORMATION:

(@ The Listed Company shall furnish certified true copies of minutes of its Annual General Meeting and of every
extraordinary general meeting to the Exchange within sixty (60) days of such meeting.

(b) Every Listed Company or issuer of a Listed Security shall:

(i) ensure that requisite input into the CDC free-float functionality is entered in a timely manner to enable the
Exchange to access the number and break-up of Free-Float shares of the company on quarterly basis i.e. as on
March 31, June 30, September 30 and December 31 each year, within fifteen (15) days of close of each quarter.

(i) submit directly to the Exchange along with the annual audited accounts as prescribed in clause 5.6.9. (a) of these
Regulations, an annual Free-Float certificate duly verified by the auditor, in the format specified by the Exchange.

The CDC shall notify to the Exchange late/non-submission of quarterly Free-Float information by any listed company
within the timeframe specified in clause (i) above, for initiating necessary action as provided in the PSX Regulations.
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5.7.3.

5.8.

5.8.1.

5.8.2.

5.9.
5.9.1.

5.9.2.

5.9.3.

5.10.
5.10.1.

5.10.2.

(c) A Listed Company or an issuer of a Listed Security which fails to communicate the correct details of Free-Float of
shares shall be liable to pay a penalty of Rs. 5,000/- per day from the date of first communication of such details till
the correct details are communicated.

HOLDING OF CORPORATE BRIEFING SESSION:

Every listed company shall hold atleast one Corporate Briefing Session during the financial year, in the manner as specified
by the Exchange from time to time and intimate to the Exchange in advance the date, time and venue of holding of the
Corporate Briefing Session.

INCREASE OF CAPITAL AND ALLIED ISSUES:

Every listed Company shall immediately advise the Exchange of all decisions taken by its board of directors regarding any
change in authorized, issued or paid-up capital, by issue of bonus shares, right shares or reduction of capital, etc.

THROUGH ISSUING OF ENTITLEMENT LETTERS OR RIGHT OFFERS:

(@) A Listed Company shall issue entitlement letters or right offers in marketable lots to all the Security holders within a
period of thirty (30) days from the date of re-opening of security transfer register of the company closed for this
purpose.

Provided that this regulation shall not apply on the Security which is eligible to be deposited into CDS. In such cases,
the procedure as prescribed by the CDC shall be complied with.

(b) The Exchange may, at the request of the Listed Company, extend time for issuance of the entitlement letter for a
period not exceeding thirty (30) days. The company shall pay the following fees to the Exchange for extension granted
by the Exchange with regard to issuance of entitlement letters, etc.

(i) forthe first fifteen (15) days:  Rs. 250/- per day
(i) for the next fifteen (15) days: Rs. 500/- per day

Failure to seek extension from the Exchange shall make the company liable to a penalty at double the rate of extension
fee provided above.

Provided that extension shall not be granted beyond 30 days.
THROUGH ISSUING OF BONUS SHARES:

(@ A listed Company shall issue bonus shares certificates within a period of thirty (30) days from the date of re-opening
of the share transfer register closed for this purpose:

() Bonus shares shall be credited into the respective CDS Accounts of shareholders maintained with the CDC or
dispatched to the shareholders concerned by registered post or through courier services unless those entitled to
receive the bonus share certificates require otherwise in writing;

(i) The Exchange shall be immediately intimated as soon as the bonus shares are credited / dispatched to the
shareholders;

Provided that in case of Book-Entry Securities deposited into the CDS, in addition to the above, procedure as
prescribed by the CDC shall also be complied with.

OTHER MATTERS:

A Listed Company shall submit to the Exchange certified true copy of its updated memorandum and articles of association
immediately after obtaining approval of the Commission for any amendment made therein.

Every Listed Company and issuer of listed security shall notify to the Exchange at least one week in advance the date,
time and place of its board meeting specially called for consideration of its quarterly and annual accounts or for declaration
of any entitlement for the security holders in the manner prescribed by the Exchange from time to time.

Where no trading has taken place on the Exchange in the securities of a Listed Company for a continuous period of 180
days, the Exchange, if it is satisfied that the prices quoted are not in accordance with the market realities, may except in
cases where the earlier quotation is below par value and, with the prior approval of the Commission, quote such companies
at par from the one hundred and eighty first day irrespective of the price earlier prevalent.

QUALITY OF AUDIT:

All Listed Companies shall facilitate the Quality Control Review (QCR) of the audit working papers of practicing chartered
accountants, carried out by the Institute of Chartered Accountants of Pakistan (ICAP). For such purpose, all Listed
Companies shall authorize their auditors to make available all the relevant information including the audit working papers
to the QCR Committee of ICAP.

(@ No Listed Company shall appoint or continue to retain any person as an auditor, who has been found guilty of
professional misconduct, by the Commission or by a court of Law, for a period of five years unless a lesser
period is determined by the Commission. In case a firm has been appointed as an auditor, and if any of its
partners have been held guilty of professional misconduct, the firm shall only be eligible for appointment as an
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auditor provided a written confirmation is given by the firm to Exchange and the Commission with a copy to ICAP to
the effect that such partner shall not be engaged in the audit of any Listed Company for the period specified above.

(b) A
0}
(ii)

(i)
(iv)

v)
(vi)
(vii)
(viii)
(ix)

person appointed as amr @afuesdioonalhamilsbendwdtd dyi fofhé:

fails to report a material misstatement or fact known to him and non-disclosure of which may render the
financial statements misleading or disclosure of which is necessary in his professional capacity;

fails to obtain sufficient information to warrant the expression of an opinion or his exceptions are sufficiently
material to negate the expression of an opinion;

makes a statement which is misleading, or deceptive;

incites any one to commit a criminal offence, or helps or encourages anyone in planning or execution of a criminal
offence which is committed,;

agrees with anyone to prevent or obstruct the course of justice by concealing, destroying or fabricating evidence
by a misleading statement which he knows to be untrue;

deceives any person, either by making a statement, which he knows to be false, or by suppressing matters
relevant to a proper appreciation of its significance;

expresses his opinion on financial statements of any business or enterprise in which he, his firm or a partner in
his firm has substantial interest;

is penalized under any of the provisions of the Companies Ordinance, 1984 in relation to his function as an auditor
of a listed company; and

is guilty of any other act which is determined as professional misconduct by the Commission in relation to his
function as an auditor of a listed company.

5.10.3. The auditor of a listed company shall not provide the following services to such Listed Companies:

5.10.4.

5.11.

5.11.1.

() preparing financial statements, accounting records and accounting services;

(i) financial information technology system design and implementation, significant to overall financial statements;
(i) appraisal or valuation services for material items of financial statements;

(iv) acting as an Appointed Actuary within the meaning of the term defined by the Insurance Ordinance, 2000;

(v) actuarial advice and reviews in respect of provisioning and loss assessments for an insurance entity;

(vi) internal audit services related to internal accounting controls, financial systems or financial statements;

(vii) human resource services relating to:

0}
(i)

executive recruitment;
work performed (including secondments) where management decision will be made on behalf of a listed audit
client;

(viii) legal services;

(ix) management functions or decisions;

(x) corporate finance services, advice or assistance which may involve independence threats such as promoting, dealing
in or underwriting of shares of audit clients;

(xi) any

exercise or assignment for estimation of financial effect of a transaction or event where an auditor provides

litigation support services as identified in paragraph 9.187 of Code of Ethics for Chartered Accountants;
(xii) share registration services (transfer agents); and

(xiany other service(s) which the Council of Institute of Ch
of the Commi ssion, may determine to be a fAprohibited ser\

The Commission may on the recommendation of ICAP or in its sole discretion and to the extent deemed fit and proper

exempt one or more services from the restriction under this Regulation.

A listed company shall not appoint or continue to retain any person as an auditor, who is engaged by such company to

provide services listed in Regulation 5.10.3 or if a person associated with the auditor is, or has been, at any time during

the preceding one year engaged as a consultant or advisor or to provide any services listed in Regulation 5.10.3.

Explanation:

For the purposes of this regulation, the expression fassoci

the person:

(@) is a partner in a firm, or is a director in a company, or holds or controls shares carrying more than twenty percent of
the voting power in a company, and the auditor is also partner of that firm, or is a director in that company or so holds
or controls shares in such company; or

(b) is a company or body corporate in which the auditor is a director or holds or controls shares carrying more than twenty
percent of the voting power in that company or has other interest to that extent.

DEFA

AlListedCompany may be placed in the Defaultersé Segment i f:

ULTERS® SEGMENT, S DESIREMNG:!I ON AND

(@ It has not commenced its commercial production in the case of a manufacturing company or business operations in
the case of any other company within ninety (90) days of the date of commencement of commercial production/
business operations as disclosed in its Prospectus;

Up

on placement of such company on the Def aul dctomssudderSe g me
Regulation 5.11.2(a) and 5.11.2(b).
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(b)

©

(d)

()

®

(@)

(h)

U]

)

(k)

o

It has suspended commercial production/ business operations in its principle line of business for a continuous period
of one year;

Upon ©placement of such company on the Defaultersé Segme
Regulation 5.11.2(a) and 5.11.2(b).

Provided that Regulation 5.11.1(a) and 5.11.1(b) shall not apply on SPAC.
It has failed to hold its one Annual General Meeting as per law;

Upon placement of such company on the Def #&atd dcteomssudderSe g me
Regulation 5.11.2(a) and 5.11.2(b). However, if such company fails to hold its Annual General Meeting for two
consecutive years, trading in shares of the company shall be suspended by the Exchange and the company shall be

given 90 days to rectify the non-compliance, failing which, the Exchange shall initiate further actions against the

company commencing from Regulation 5.11.2(e).

It has failed to submit its annual audited accounts for the immediately preceding financial year as per law;

Upon pl acement of such company on the Defaultersé S8Sdergment
Regulation 5.11.2(a) and 5.11.2(b). However, if such company fails to submit its annual accounts for two consecutive

years, trading in shares of the company shall be suspended by the Exchange and the company shall be given 90 days

to rectify the non-compliance, failing which, the Exchange shall initiate further actions against the company
commencing from Regulation 5.11.2(e).

It has failed to pay within the time specified by the Exchange:

() the annual listing fees for two (2) years; or
(i) any penalty imposed by the Exchange under these Regulations though final order; or
(i) any other dues payable to the Exchange under these Regulations;

It for any reason whatsoever has failed to join CDS after its security has been declared eligible security;

Tradingins hares of such company shalll be suspended by the E
Segment and the company shall be given 90 days to rectify the non-compliance, following which the Exchange shall
initiate further actions against the company commencing from Regulation 5.11.2(e).

Its CDS eligibility has been suspended by the CDC;

Upon placement o f such company on the Defaultersé Segment, t he
Regulation 5.11.2(a) and 5.11.2(b).

Its CDS eligibility has been revoked by the CDC,;

Trading in shares of such company shall be suspended immediately by the Exchange upon its placement on the
Defaultersdéd Segment and the company sonpliahce, lowing whioh the 90 d
Exchange shall initiate further actions against the company commencing from Regulation 5.11.2(e).

Its statutory auditor has issued a qualified opinion on the going concern assumption or has issued a disclaimer or an
adverse opinion in the audit report;

Upon pl acement of such company on the Defaultersdé Segme
Regulation 5.11.2(a) and 5.11.2(b).

License of the listed regulated person or listed company, as the case may be, has been cancelled or revoked by the
Commission or licensing authority;

Trading in shares of such company shall be suspended by the Exchange and the company shall be given 90 days to
rectify the non-compliance, failing which, the Exchange shall initiate further actions against the company commencing
from Regulation 5.11.2(e).

It has failed to comply with any provision of this Chapter or where, in the opinion of the Exchange, it is necessary to
do so in the interest of protecting investors and maintaining a fair, orderly and transparent market;

A show cause notice for winding up has been issued to the company by the Commission;

Upon pl acement of such company on the Defaultersé Segme
information from the Commission regarding issuance of show cause notice for winding-up of the company, the
Exchange shall initiate actions under Regulation 5.11.2(a) and 5.11.2(b).

Provided that the Exchange upon receiving information that the Commission has passed order for winding-up of the
company, shall immediately disseminate such information to the general public.

Provided further that upon receipt of information regarding filing of winding-up petition against the company in Court
by the Commission, the Exchange shall suspend trading in shares of the Company.

The Exchange shall proceed to delist such company upon appointment of official liquidator by Court, without providing
the company with opportunity for compulsory buy-back.
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5.11.2

5.11.3.

5.11.4.

(m) Winding-up petition is filed by creditor(s) or shareholder(s) in the Court subject to the following conditions:

() such creditor or creditors, either severally or jointly, have a claim against the company which is equivalent to at
least ten percent of the equity of the company as per the latest accounts available with the Exchange; or

(i) such shareholder or shareholders, either severally or jointly, own at leasttenper cent of t he -upompan
capital;

Upon placement o f such company on the Defaulters6 Segment from
information regarding commencement of its winding-up, the Exchange shall initiate actions under Regulation 5.11.2(a)
and 5.11.2(b) and suspend trading in shares of the Company.

The Exchange shall proceed to delist such company upon appointment of official liquidator by Court, without providing
the company with opportunity for compulsory buy-back.

(n) Voluntary winding-up proceedings have commenced through passing of special resolution;

Upon placement of such company on the Defaultersd Segme]
company regarding passing of special resolution for voluntary winding-up, the Exchange shall initiate actions under
Regulation 5.11.2(a) and 5.11.2(b) and suspend trading in the shares of such company. The Exchange shall proceed

to delist such company upon appointment of liquidator/official liquidator as the case may be, without providing the

company with opportunity for compulsory buy-back.

Upon placement of a Company or its Secur iclagse 50lh.1, thdhExchdhgef a u | t
shall initiate the following actions unless specific actions are provided under any of the sub-clauses to Regulation 5.11.1
above:

(@) Issue notice(s) for the general public disclosing the information available with the Exchange regarding placement of
the company or its securities fomatofmeticebgdeawith theeComnsniissidhe g ment

(b) Advise the CDC and/ or Registrar in case of physical shares to freeze the shares of the company placed on the
Defaultersd Segment in the CDS accounts or i n téneoftheame o
Company, as per relevant information to be provided to the CDC/ Registrar by the Exchange;

Provided that in case of change of management/ revival of the company, the Exchange may request CDC/ Registrar
to allow transfer of such blocked shares to any other person(s) in the same form upon submission of a scheme of
revival duly approved by the Board of Directors of the Listed Company including supporting documents and
agreements to the Exchange.

Provided further that upon placement of a companyon t he Def aul t er s 6claGse gihd(a)tandfoh d er s
the Exchange may in addition to taking action as above instruct such Company to take necessary measures to
commence/ resume commercial production or business operations, as the case may be, and submit quarterly progress

report to the Exchange for dissemination to market participants.

(c) Instruct the Company to rectify the non-compliance(s) within the specified time not exceeding 90 days from the date
of placement of the Comgnamy on the Defaultersoé S

(d) In case a Company fails to rectify the non-compliance(s) within the timeframe specified in sub-clause 5.11.2 (c) or as
otherwise specifically provided under sub-clauses to Regulation 5.11.1 above, the Exchange shall suspend trading in
the shares of such Company and provide it further period not exceeding 90 days to rectify the non-compliance(s);

(e) In case a Company still fails to rectify the non-compliance(s) within the timeframe specified in sub-clause 5.11.2 (d)
or as otherwise specifically provided under sub-clauses to Regulation 5.11.1 above, the Exchange shall issue
compulsory buy-back directions to the majority shareholders/sponsors having control of the Company in the manner
as provided under clause 5.14 and for SPAC as provided in Public Offering Regulations within the time specified by
the Exchange, not exceeding 90 days from the date of such direction or rectify the non-compliance(s) within such
period;

(f) Upon completion of the buy-back process of shares by majority shareholders/ sponsors of the Company or failure to
comply with the compulsory buy-back directions or failure to rectify the non-compliance(s) within the timeframe
specified under sub-clause 5.11.2 (e) or as otherwise specifically provided under sub-clauses to Regulation 5.11.1
above, the Exchange shall delist such Company within 90 days through a notice in writing under intimation to the
Commission;

(@@ Submit complete details of the case to the Commission for further action as deemed appropriate under relevant
provisions of the Securities Act, 2015 and the Companies Act, 2017.

Any information/ notices issued in relation to actions taken against any company under Regulation 5.11.1 and 5.11.2 or
restoration of such company to the normal Ready Delivery Contracts Market shall be disseminated by the Exchange to the
market participants prior to opening of market on the next trading day.

Mechanism to be followed for Suspension of Trading in the Shares:

The Exchange shall suspend trading in the shares of a Company under these Regulations by providing the company with
notice of 14 trading days for submitting reasons as to why trading in its shares may not be suspended by the Exchange.
Upon failure of the company to rectify its default within 7 trading days from the date of such notice, trading in shares of the
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5.11.5.

5.11.6.

5.11.7.

5.11.8.

5.12.

5.12.1.

5.12.2.

5.13.

5.14.
5.14.1.

5.14.2.

company shall be allowed only on T+0 (SPOT) for the next 7 days, and upon continued failure of the company to rectify its
default, the Exchange shall suspend trading in the shares of the company from the 15 trading day.

Provided that the Exchange shall obtain clearance from the Commission prior to providing the company with notice of 14
trading days as aforesaid under clause 5.11.1(1).

Provided further that the trading in the shares of a company shall be suspended immediately under clause 5.11.1(h) without
following the above mechanism of suspension.

No company which has been de-listed under these Regulations, shall be restored and its shares re-quoted until it removes
the causes of de-listing and receives the assent of the Managing Director of the Exchange for the restoration.

No company shall be de-listed under these Regulations, unless such company has been provided an opportunity of being
heard. In case of failure of the company to avail the hearing opportunity, the Exchange shall proceed to delist the company
on ex-parte basis.

In case of a company having more than one ground for p
steps prescribed for the ground that leads to earlier suspension or delisting of the company, as the case may be.

|l acer

The Exchange may relax the action of suspension of trading

may not be in the best interests of its shareholders/investing public and where the company has demonstrated
improvement from the last reported progress towards the rectification of cause(s) of its non-compliance(s).

The Exchange shall disseminate its decision to grant any such relaxation for the information of market participants.

Provided that the relaxation so granted shall not be more than 60 days at once, however, the same may be extended
considering the ground(s) as aforementioned.

EFFECTS OF SUSPENSION OF TRADING:
EFFECTS OF SUSPENSION OF TRADING IN THE SECURITIES OF A SUSPENDED COMPANY:

Transfer in the physical shares of such company shall be restricted. However, such restriction shall not be
applicable in cases where:

(@ the Share Registrar/ Transfer Agent/ the company has received transfer request from a shareholder prior to the date
of suspension; or

(b) the shares have been purchased prior to the date of suspension of trading and the shareholder provides proper
instrument of transfer, evidencing purchase of such shares prior to the date of suspension, to the Share Registrar/
Transfer Agent/ the company.

It shall be mandatory upon the company to ensure that no transfers in physical shares, other than as specified in Regulation
5.12.1.(a) and 5.12.1.(b) above, take place during the period of suspension. Within ten (10) days of suspension, the
company shall provide the Exchange with a copy of its Share Transfer Register, as of the day prior to the day of suspension,
and details of any transfers registered under Regulation 5.12.1 (a) and 5.12.1 (b) subsequent to suspension in trading of
its shares shall also be submitted to the Exchange within 48 hours of registration of such transfer.

RESTORATION OF TRADING IN THE SHARES OF SUSPENDED COMPANY:

The Exchange, upon submission of application for restoration of trading by a company, may restore trading in the shares
of such company, where the cause of suspension of trading has been removed to the satisfaction of the Exchange. Where
trading in the shares of such company is suspended continuously for 180 days or more, the Exchange may require such
company to comply with any one or more of the following conditions and in such manner/ time as may be specified by the
Exchange:

(@ Submit a satisfactory resumption proposal with a view to resuming trading in its securities including short-term
milestones to implement such proposal;

(b) Publish an appropriate announcement to the public detailing the measures adopted for removal of cause of
suspension;

(c) Conduct a corporate briefing session for the shareholders and analysts;

(d) Release latest annual or quarterly financial report or any other relevant report/ documents deemed acceptable by the
Exchange for the purpose; and/ or

(e) Comply with any specific requirements or conditions as may be prescribed by the Exchange.

VOLUNTARY DE-LISTING:
Intimation of VD:

A company shall intimate the Exchange i mmediately sub
minority shareholders and voluntarily delist from the Exchange. The intimation may also include the proposed purchase
price, in line with the Buyback Price Criteria given in clause 5.14.2 below and the reasons for delisting.

Buyback Price Criteria:

The proposed purchase price shall not be less than the highest of the following:
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5.14.3.

5.14.4.

5.145.

5.14.6.

5.14.7.

(@) Weighted Average Closing Market Price of the last 5 days preceding the date of the board meeting in which the
company resolves to delist from the Exchange;

(b) 3-year Weighted Average Market Price one day preceding the date of the board meeting in which the company
resolves to delist from the Exchange (using Closing Market Prices);

(c) Intrinsic Value Per Share on the basis of the revaluation of assets of the company. (The revaluation shall be conducted
by an Independent Valuator shortlisted by the Exchange, and shall not be older than 3 months from the date of
complete submission of all documentation which shall accompany the formal application for voluntary delisting.
Intrinsic Value per share shall be certified by an Audit Firmf al | i ng in Category O0Ad o
The intrinsic value may also include any other factor in addition to tangible and intangible assets of company which
may be considered appropriate while fixing the price of shares.);

(d) P/E Multiple approach (for profitable companies reporting a Profit after Tax at least in the year preceding the intimation
of delisting);

(e) The maximum price at which the Sponsors had purchased these shares from the open market in the preceding one
year.

Formal Application for VD:

The company shall submit a formal application for voluntary delisting within 45 days of the date of intimation, stating the
proposed purchase price and the reasons for delisting. The following shall be submitted along with the formal application
of delisting:

(@ Non-refundable Voluntary Delisting Application Fee of Rs. 500,000/-;

(b) Any outstanding dues of the Exchange;

¢ Valuation Report by the I ndependent Valwuator, and Au

(d Sponsor s &inguhatdheyrwoudd purchase the shares of minority shareholders at a price to be approved in their
general meeting of shareholders for an initial buy-back period of 60 days and for a further period of one year;

e Sponsors6 Undert aki ngby PSXaRegulatibne/ yProcedurd/ Guidelibes/ ferms & Conditions
pertaining to Voluntary Delisting;

f Sponsorso6 Undertaking that all materi al di sclosur es
shareholders and the Exchange, and that they do not have any information which will constitute an offence under Part
X of the Securities Act;

(g9 Consent of Purchase Agent, who acts as an agent for purchase of the securities to be de-listed on behalf of the
majority security holders as contemplated by these Regulations and who shall be a Securities Broker of the Exchange;

(h) Undertaking of Purchase Agent which will constitute an irrevocable open offer to purchase securities from minority
shareholders at a price approved in the general meeting, valid for an initial buy-back period of 60 days and for a further
period of 12 months;

() Complete list of majority shareholders, along with shareholding details;

() Complete list of minority shareholders, along with shareholding details;

(k) Statement from the Sponsors (giving details such as price and number of shares) of the shares they purchased from
the open market in the one year preceding the date of intimation.

The Exchange shall be empowered to ask for any additional information/ details, which shall be provided by the
company within 7 days of the date of such request by the Exchange.

Minimum Purchase Price:

The Exchange shall determine the minimum purchase price which shall not be less than the Buyback Price Criteria given
in PSX Regulation 5.14.2. The determination shall take into account any other factor which may be considered appropriate
while fixing the price of shares.

Quantum to qualify for delisting:

@ Where the Sponsorsé shareholding is | ess t hansh&dhéldingtp
at least 90% of the total shares of the company to qualify for delisting.

) Where the Sponsors6 shareholding is 90% or above, it
gquantum of the shares outstanding to qualify for delisting. However, the sponsors shall be obligated to purchase shares
from the minority shareholders during the initial buyback period and for a further period of one year as per the
requirements of these Regulations.

Condition for Voluntary Delisting:

The company shall be bound to comply with the Procedures, Guidelines, and any Terms & Conditions laid down by the
Exchange for voluntary delisting. The Exchange may, for any reason whatsoever, refuse to accept the voluntary delisting
application of the company.

Sponsorsd Acceptance / Appeal

The Sponsors shall be required to convey their acceptance to the purchase price and quantum fixed by the Exchange
within 10 days of being informed of the Exchangedsl!bdthe
Opening Price as well as the Floor Price from the next trading day.

The company may file an appeal against the Exchangeods
of the Exchangebd6s deci si on. Tonshaldbefnd and kindingt aken by t he
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5.14.8.

5.14.9.

5.14.10.

5.14.11.

5.14.12.

5.14.13.

5.14.14.

5.14.3.

5.15.

5.16.

5.17.

If the Sponsors do not convey their acceptance to the purchase price and quantum fixed by the Exchange and also do not
file an appeal with the Commission within the stipulated time under PSX Regulations, the voluntary delisting application
shall stand withdrawn.

General meeting of shareholders:

The company shall cal l a gener al meeting of its sharehol de

special resolution resolving that the securities be delisted on the price and terms stipulated by the Exchange. A copy of
the special resolution shall be submitted to the Exchange.

The Sponsors shall not withdraw their voluntary delisting application after the voluntary delisting proposal has been
approved bythec ompanyés shareholders in a general meeting.

Post-General Meeting:

Within 7 days of the approval of the shareholders in a general meeting, the company shall submit the following to the
Exchange:

@ Sponsorso6 Bank Guarantee t dorasperodiafE dayhfem the exdiry datg af the lnitial
Buyback Period. (Bank Guarantee Amount = Number of Shares held with Minority Shareholders * Purchase Price);
and

(b) Draft notice containing the Terms & Conditions of buyback to be published in two widely circulated newspapers.

Moreover, within 7 days of the approval of the shareholders in a general meeting, the company shall:

(@) Convey to all the minority shareholders the decision taken in the general meeting along with a copy of the special
resolution; and

(b) Publish notice containing the Terms & Conditions of buyback in two widely circulated newspapers.

Initial Buyback Period:

For a period of 60 days, the Sponsors shall be obliged to purchase shares from minority shareholders through the Purchase

val. i

Agent at the price approved in the companyds general meetir

Trading System irrespective of marketable lot. The Purchase Agent shall be required to maintain a live bid in the Trading
Systematthemi ni mum purchase price approved in the companyds
on market forces.

Post-Initial Buyback Period:

Within 7 days of completion of the Initial Buyback Period or such extended number of days as may be specified by the
Exchange, the company shall submit the following information to the Exchange in tabular form:

Pre-Initial Buyback Period During Initial Buyback Period Post-Initial Buyback Period
Particulars No. of % of Particulars No. of % of Particulars No. of % of
Shares Shares Shares Shares Shares Shares
Sponsors Shares Sponsors
Minority purchased by Minority
Shareholders the Sponsor Shareholders

Successful Buyback:

If the Sponsor successfully acquires the quantum determined under PSX Regulation 5.14.5. and approved by the
shareholders in a general meeting, the Sponsorsd offer
subsequently delisted from the Exchange.

Public Notice Post-Successful Buyback:

The company shall publish a notice in two widely circulated newspapers informing the remaining minority shareholders
that the Initial Buyback Period has lapsed and any minority shareholder who still wishes to sell his shares may do so within
a further period of one year from the conclusion of the 60-day Initial Buyback Period by contacting the Purchase Agent.
The same information shall also be intimated to minority shareholders via email and/or registered post, as may be
appropriate.

Sponsorsd® Ongoing Obligation:

The Sponsors shall remain obliged to purchase shares from minority shareholders through their Purchase Agent at the
price approved in the companyds gener al m edaytinitial BuybBok Periad.

Regulation 5.14. shall not be applicable on SPACs.
DELETED:
DELETED:

DELETED:
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5.18. RELAXATION:

Where the Exchange is satisfied that it is not practicable to comply with any requirement pertaining to voluntary delisting
under these Regulations, in a particular case or class of cases, the Exchange may, for reasons to be recorded, relax such
requirement subject to such conditions as it may deem fit.

5.19. LISTING AND ANNUAL FEES:
5.19.1. LISTING FEE SCHEDULE:

(@ A company applying for listing on the Exchange, shall pay an initial listing fee equivalent to one tenth of one percent
of the PAID-UP-CAPITAL subject to a maximum of rupees one million and five hundred thousand.

Provided that in case of Open-Ended Mutual Funds, the initial listing fee shall be charged at the rate of one twentieth
of one percent of the amount of total fund size of Mutual Fund subject to a maximum of Rupees 0.5 million.

(b) Whenever, a listed company increases the paid-up capital of any class or classes of its shares, or securities listed on
the Exchange, it shall pay to the Exchange a fee equivalent to 0.2% of increase in Paid-Up Capital.

(c) Every listed company shall pay, in respect of each financial year of the Exchange, commencing from 1st July and
ending on 30th June next, an annual |l isting fee calncul at
accordance with following schedule, subject to a maximum of Rupees five million:

* Explanation: For the purpose of this sub-clause, the market capitalization shall be calculated by multiplying the last
one yearo6s volume weighted average price with the compa
preceding year.

Rate of Fee applicable with effect from July 01, 2020:

COMPANIES HAVING MARKET
CAPITALIZATION AS ON JUNE 30 RAUISOIFIF A HE N ‘

Up to Rs.100 million Rs. 100,000

Above Rs.100 million & up to Rs. 250 million Rs. 100,000+0.075% on excess over Rs.100 million
Above Rs. 250 million & up to Rs.500 million Rs. 212,500+0.06% on excess over Rs. 250 million
Above Rs. 500 million & up to Rs.1,000 million Rs. 362,500+0.025% on excess over Rs. 500 million

Above Rs. 1,000 million & up to Rs. 2,000 million Rs. 487,500+0.015% on excess over Rs.1,000 million
Above Rs. 2,000 million & up to Rs.10,000 million Rs. 637,500+0.013% on excess over Rs.2,000 million
Above Rs.10,000 million & up to Rs.20,000 million Rs. 1,677,500+0.005% on excess over Rs.10,000 million
Above Rs. 20,000 million & up to Rs.50,000 million | Rs. 2,177,500+0.0015% on excess over Rs.20,000 million
Above Rs.50,000 million Rs. 2,627,500+0.001% on excess over Rs.50,000 million

Provided that in case of Open-Ended Mutual Funds, the annual listing fee of PKR 25, 000 shall be payable in respect
of each financial year of the Exchange, commencing from 1st July and ending on 30th June next, before the 30th
September in each calendar year.

Provided further that the Board may revise the above fees or any of the slabs or add new slabs with the approval of
the Commission.

Provided further that every company applying for listing shall not be charged annual listing fee for twelve (12) months
from the date of its listing.

(d)y The above Listing fee or any other sum fixed by the Board shall be payable by 30th September in advance for every
financial year.

(e) Failure to pay the annual fee by 30th September shall make the company liable to pay a surcharge at the rate of 1.5
per cent (one and a half per cent) per month or part thereof, until payment. However, if reasonable grounds are
adduced for nonpayment or delayed payment of annual fee, the Exchange may, reduce or waive the surcharge liability.

(f) A company applying for enlistment on the Exchange shall, in addition to other fees, pay a sum of Rs. 50,000/- (Rupees
fifty thousand only) as non-refundable service charges. An open-end mutual fund applying for listing on the Exchange
shall pay a sum of Rs. 25,000/- (Rupees Twenty Five Thousand only) as non-refundable service charges.

Provided that where a company withdraws or where the Exchange refuses the listing application, for any or whatsoever
reasons, the Exchange may charge additional service fee, equivalent to initial listing fee or PKR 450,000, whichever
is lower, which may be adjusted from the initial listing fee paid by such company under Clause 5.19.1 (a) of these
Regulations.

(@@ A company applying for revalidation of approval earlier granted by the Exchange for issue, circulation and publication
of prospectus upon lapse of its validity shall pay to the Exchange a revalidation fee at the rate of one twentieth of one
percent of paid up capital subject to a maximum of Rs.1 million.

Provided that such fee shall be charged only in cases where validity of approval of the Commission for issue, circulation
and publication has also lapsed.
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5.19.2.

5.19.3.

5.20.

5.21.
5.21.1.

5.21.2.

LISTING FEE PAYMENT PROCESS:

(@ All Exchange dues shall be paid by cheques, pay orders or bank drafts payable to the Exchange at any Bank Branch
located in Karachi.

(b) Without prejudice to the action which the Exchange may take under these Regulations in the event of default in
payment of its dues, nothing shall prevent the Exchange from recovering such dues through posting defaulters names
on the notice board of the Exchange or by invoking the process of law and obtaining order of a competent court.

DISCIPLINARY ACTIONS AGAINST NON-PAYMENT OF PENALTIES:

(@) Without prejudice to various specific or other Penalties provided or available under these Regulations, the Exchange
shall have powers to place the company in the Defaulters Segment, suspend or delist it, if in the opinion of the
Exchange, such company has defaulted or contravened any of these Regulations.

(b) The placement of a company in the Defaulters Segment, its suspension or de-listing under Regulations 5.11. or the
preceding sub-regulation shall be communicated to the Commission, such company and simultaneously notified to
the market participants, inter-alia by posting it on the notice board and website of the Exchange and publishing it, if
deemed necessary, in the Daily Quotations of the Exchange.

(c) Trading in the securities of a suspended or de-listed company shall forthwith cease and shall not commence until the
suspension is withdrawn or the de-listing is restored by the order of the Managing Director of the Exchange.

(d) Trading in the securities of a company placed in Defaulters' Segment, if allowed, shall be affected separately and the
prices shall also be quoted separately in the Daily Quotations until such company is removed from the Defaulters’
Segment and restored to the ready market of the Exchange.

(e) No listed company shall appoint a person as an external auditor or a person involved in the audit of a listed company
who is a close relative, i.e., spouse, parents, dependents and non-dependent children, of the CEO, the CFO, an
internal auditor or a director of the listed company.

(f) Every listed company shall require external auditors to furnish a Management Letter to its board of directors within 45
days of the date of audit report:

Provided that any matter deemed significant by the external auditor shall be communicated in writing to the Board of
Directors prior to the approval of the audited accounts by the Board.

COMPLIANCE WITH ACCESS TO INSIDE INFORMATION REGULATIONS, 2016:

(@ All Listed Companies shall maintain and regularly update a register to enlist persons employed under contract or
otherwise, who have access to inside information, in the manner as provided in Access to Inside Information
Regulations, 2016 as may be amended from time to time.

(b) For the purpose of sub-clause (a), a Listed Company shall designate a senior management officer who shall be
responsible for entering or removing names of persons in the said register in a timely manner. The said designated
officer shall be obliged to keep proper record including basis for inclusion or exclusion of names of persons in the said
list and make the same available as and when required by the Commission.

DISCIPLINARY ACTIONS:

Any Listed Company which fails or refuses to comply with, or contravenes any provision of these Regulations, or knowingly
and willfully authorizes or permits such failure, refusal or contravention, shall, be liable to disciplinary action(s) by the
Exchange as specified below:

(@) Issue an Advice;

(b) Issue a warning in writing to act more carefully and vigilantly.
(c) Reprimand in writing that the conduct warrants censure;

(d) Impose any one or more conditions or restrictions;

(e) Direct to take remedial actions to rectify its non-compliance(s);
(f) Impose a fine as specified below:

AMOUNT OF AMOUNT OF PENALTY FOR EVERY DAY
REGULATION NO. PENALTY DURING WHICH THE DEFAULT CONTINUE
5.7.2.(b) - Rs.1,000
5.5.10., 5.6.9., 5.6.10.(), 5.7.1., 5.8.2.(a)(i) - Rs. 5,000
5.8.1.(a) - Rs. 10,000
5.7.1. Rs. 10,000 -
5.14. Rs. 200,000 Rs. 10,000

Provided where reasonable grounds are adduced by a company and after taking into account the factors including but not
limited to the severity and frequency of non-compliance of such company, the Exchange may waive or reduce the
applicable fine under this Chapter and/or initiate any one or more disciplinary actions laid down under sub-clause (a) to (e)
of this clause.

In cases where specific Penalty provisions have not been provided in these Regulations then whoever fails or refuses to
comply with, or contravenes any provision of these Regulations, or fails to comply with directions, decisions, notices,
guidelines, clarifications and circulars of the Exchange or fails to provide any required information or provides incomplete,
false, forged or misleading information to the Exchange as may be required from time to time, or knowingly and willfully
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5.21.3.
5.21.4.

5.21.5.

5.22.
5.22.1.

5.22.2.

5.22.3.

5.22.4.

authorizes or permits such failure, refusal or contravention, shall, be liable to fine not exceeding five hundred thousand
rupees for each default, and, in case of continuing failure, refusal or contravention, to a further fine not exceeding
Rs.10,000/- (Rupees ten thousand only) for every day after the first day during which such contravention continues.

No such penalty shall be imposed unless an opportunity of being heard has been granted.
The amount of penalty shall be paid to the Exchange.

The name of company which is in default of Regulation 5.5.10 shall be notified to the TRE Certificate Holders of the
Exchange and placed on the website of the Exchange.

Any action under this Regulation shall be without prejudice to the action or steps taken by the Commission, any other
authority or person.

No company which has been suspended or de-listed, as the case may be, shall be restored and its shares shall be re-
quoted on Exchange until it has paid the full amount of penalty for the days of the default and receives the assent of the
Managing Director of the Exchange for the restoration.

REVERSE MERGER REGULATIONS:

The following clauses shall be applicable on the Listed Company in relation to Reverse Merger transactions, for ensuring
timely disclosure of information and compliance with all applicable requirements of this Chapter.

Every Listed Company, in order to enable the Exchange to determine its status as Listed Shell Company and assess
applicability of the provisions prescribed in relation to Reverse Merger, shall intimate the Exchange immediately upon
approval by its board of directors to consider the proposal received from Operating Unlisted Company for merger. The
Listed Company shall also obtain from the Operating Unlisted Company and submit to the Exchange, confirmation that the
Operating Unlisted Company has received the approval by the board of directors of the Listed Company to initiate merger
negotiations with the Operating Unlisted Company.

The Exchange may require the Listed Company to provide any additional information as deemed appropriate, for
determining the proposed transaction as a Reverse Merger. The Exchange shall communicate in writing, within a maximum
period of 15 days from the date of receipt of such intimation, if the proposed transaction is a Reverse Merger or otherwise.
In case the Exchange confirms that the proposed transaction is a Reverse Merger, the Listed Shell Company shall ensure
compliance with all applicable requirements as provided for herein below.

The Listed Shell Company shall submit to the Exchange the information / documents as mentioned in Annexure-II to this
Chapter and give an undertaking on non-judicial stamp paper confirming that the proposed Surviving Company shall fulfill
the following conditions:

(@) The minimum paid-up capital shall not be less than Rs. 200 million;

(b) The minimum Free Float shall not be less than 25% of the issued share capital and 5 million Free Float shares within
one year from the date of approval of the scheme of arrangement by the competent authority;

(c) The Promoters/ Sponsors/ Controlling Directors / Majority Shareholders are / were not also the Promoters/ Sponsors/

Controlling Directors / Majority Shareholders in a:

i. Listed Company, which is in the Defaultersd Segmen

ii. Listed Company, which was delisted due to noncompliance of any applicable provision of these Regulations within
the past five years; or

iii. Corporate Brokerage House whose TRE Certificate has been cancelled/forfeited by the Exchange or any other
stock exchange of Pakistan that existed prior to integration of stock exchanges pursuant to Integration Order
number 01/2016 dated January 11, 2016 issued by the Commission; or declared defaulter by the Exchange or
any other stock exchange of Pakistan that existed prior to January 11, 2016 or the NCCPL, due to noncompliance
of any applicable rules, regulations, notices, procedures, guidelines etc. but shall not include any TRE Certificate
surrendered voluntarily to the Exchange, if such TRE Certificate Holder does not have any pending investor
claims.

(d1lt is not an associated company or a wholly owned co
Segment or trading in its shares is suspended due to violation/non-compliance of laws.

(e) There are no overdue loan/ payments to any financial institution against the CEO/ Promoters/ Sponsors/ Directors/
Major Shareholders of the Surviving Company either in their individual capacity or as CEO, Director, Partner or Owner
in any Company, Firm or Sole Proprietorship;

(f) There are no overdue loan or payments to any financial institution against the Operating Unlisted Company, its
associated or group companies and undertakings;

(g) None of its Sponsors, Major Shareholders, Directors and Management, Associated Company or undertaking has been
declared to have been involved in any fraudulent activity by the Commission, SBP or any other investigation agency
or a court;

(h) None of the Sponsors, Major Shareholders, Directors and Management, Associated Company or undertaking of the
Listed Shell Company has been declared involved in any fraudulent activity by the Commission, SBP or any other
investigation agency or court;
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(i) The shares of sponsors shall be inducted into CDS in freeze status for a period of not less than three years and the
sponsors shall not be allowed to sell their shares during this period;

() It shall ensure compliance with all requirements of these Regulations.

Provided that the condition (d) shall not apply to directors nominated by the Government or by Financial Institutions as
creditors.

5.22.5. The Listed Shell Company shall obtain confirmation from the Exchange that it has complied with the requirements of this
Clause and any other condition specified by the Exchange before seeking the shareholders' approval for a scheme of
Reverse Merger.

5.22.6. If a Listed Shell Company enters into a scheme of Reverse Merger without complying with any requirement(s) of this
Clause and any other specified condition, the Exchange shall place such Company or the Surviving Company, as the case
may be, in the Defaultersé Segment and/or initiate anmgg ot he
as determined by the Exchange.

5.22.7. Where the Exchange is satisfied that it is not practicable to comply with any requirement pertaining to Reverse Merger as
provided in these Regulations, in a particular case or class of cases, the Exchange may, for reasons to be recorded, relax
such requirement subject to such condition(s) as it may deem fit.

5.23. DISSEMINATION OF INFORMATION RELATING TO STATEMENT OF COMPLIANCE WITH THE LISTED COMPANIES
(CODE OF CORPORATE GOVERNANCE) REGULATIONS, 2019:

The Exchange shall disseminate on its website information relating to statement of compliance of Listed Companies with the
Listed Companies (Code of Corporate Governance) Regul ati on:
their auditor in annual report, for the information of public.

5.24. POWER TO OBTAIN DOCUMENTS:

The Exchange may, by issuing a notice in writing, require a Listed Company/management company, trustee, or its
directors, officers, employees or advisers to produce any documents/information (whether in documentary or electronic
form) for investigating into a matter of possible breach of any relevant provision of these Regulations.
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ANNEXURE - |

DOCUMENTS TO BE UPLOADED ALONG WITH LISTING APPLICATION THROUGH PRIDE

The following documents and information shall be uploaded by the applicant company or by the Consultant/ Lead manager,
through PRIDE:

1. An application for Listing on Form |I.

2. Undertakings on Form-Il and Form-IIl.

3. Certificate of incorporation.

4. Conversion certificate from private to public company; if applicable.

5. Certificate for change of name of the company, if applicable.

6. Resolution passed by the Board of Directors and members of the company with respect to listing and issue of shares to the
general public.

7. License, consent, approval, NOC etc. from the concerned regulatory authority for undertaking / carrying on the business.

8. Memorandum and Atrticles of Association of the company.

9. Certificate of registration of Modaraba Management Company, if required.

10. Authorization for flotation of Modaraba by the Registrar of Modarabas.

11. Prospectus.

12. Audited accounts of the company for the last two years or for a shorter period in case the company is in existence for a
shorter period, as applicable.

13. Last page of the full prospectus and abridged prospectus, if any, duly signed by every person who is named therein as
director of the issuing company. Signatures of the directors must be witnessed by the company secretary.

In case of offer for sale of shares, last page of the full prospectus and abridged prospectus if any signed by every Offeror or
the persons authorized in writing by the Offerors.

14. No Objection Certificates from the Underwriter(s) to the Issue/Offer, if any, on Form-IV.

15. Letter jointly signed by the Chief Executive Officer (CEO) and Chief Financial Officer (CFO) of the company confirming that
they have reviewed the contents of the draft prospectus/offer for sale document and to the best of their knowledge and belief
these have been stated/disclosed correctly and fairly.

16. An undertaking on non- judicial stamp paper by the CEO and CFO of the Issuer on the format given in Section-1 (Inside
Cover Page) of First Schedule of the Public Offering Regulations duly certified by the oath commissioner.

17. Undertaking by the Company on non-judicial stamp paper regarding details of restrictions placed by any regulatory body,
lender, stakeholder, on distribution of profits, transfer of securities, pledging of assets, issuance of corporate guarantee etc.
duly certified by the oath commissioner.

18. Undertaking from the Sponsors of the Issuer on non-Judicial stamp paper that IPO proceeds shall be utilized as per the
purpose disclosed in the prospectus duly certified by the oath commissioner.

19. Declaration from the Issuer about the loan amounting to Rs. 500,000 or more written-off by a financial institution during last
five years as per Form V.

20. Affidavit from the company affirming, under oath, that the company, has no overdue payment to any financial institution.

21. Affidavit from companydés sponsors/ promoters, director s,
overdue payment to any financial institution. (Specimen attached as Form VI).

22. Application/Declaration of CDS eligibility.

23. Material contracts and agreements relating to the public issue/offer of shares and project, if any.

24. A statement containing particulars, dates of and parties to all material contracts, agreements (including agreements for
technical advice and collaboration), concessions and similar other documents except those entered into in the normal course
of the companyo6s business or intended business together

25. Title deeds of land duly attested by a gazetted officer.

26. Consent Letters from the Consultant to the Issue, the Book Runner, where required, the underwriters, if any, the share
registrar and ballotter, auditor, expert and legal advisor to the issue, if any.

27. Consent Letter from Bankers to the issue/offer. The letter shall state that:

i. the Bank has given its consent to act as one of the Bankers to Issue/Offer;

ii. this consent has not been withdrawn;

ii. it has no objection on publication of its name in the prospectus/offer for sale document;

iv. the bank has undertaken that the subscription money shall be kept in a separate bank account and shall not be released
to the company/the Offeror without prior written approval of the Exchange and/or until the company is formally listed.

28. Individual consent letters from all directors, CEO, CFO and secretary of the company for publishing their names in their
respective capacity in the Prospectus/Offer for sale document.

29. Any other document/material/information as may be required by the Exchange for its own record or for inclusion in the
prospectus/offer for sale document.

30. Payment of applicable fee and charges as mentioned in Regulation No. 5.19. in favor of the Exchange.

Notes:

(i) Scanned copies of all the documents shall be certified by the Company Secretary/CEO.

(i) Such scanned documents relating to regulatory authority as specified by the Exchange shall also be certified from the

concerned Company Registration Office or concerned Regulatory Authority.

(i) Warranties, representations, declarations, affidavits and undertakings on stamp papers shall also be submitted in hard form.
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FORM |

LISTING APPLICATION

To:

The General Manager,

Listing Department,

Pakistan Stock Exchange Limited,
Karachi.

Dear Sir/ Madam,

1. We hereby apply for the listing of our on your Stock Exchange.
(Name of company).

2. Necessary information and documents as required under Annexure-I to Chapter 5 of PSX Regulations are attached herewith.

Yours faithfully,

SIGNATURE & ADDRESS

Cc. to:

The SECP,
ISLAMABAD (as required under Securities Act)
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FORM II

UNCONDITIONAL UNDERTAKING ON NON-JUDICIAL STAMP PAPER

Dated:

The Board of Directors
Pakistan Stock Exchange Limited
KARACHI.

UNDERTAKING

We undertake, unconditionally, to abide by the Listing of Companies and Securities Regulations, directions, decisions, notices,
guidelines, clarifications and circulars of the Pakistan Stock Exchange Limited, which presently are, or hereinafter may be in force.

We further undertake:

@

@

(©)

4)

®)

©)

™

That our shares and securities shall be quoted on the Ready Delivery Contract Market and/or the Futures Counter at the
discretion of the Exchange;

That the Exchange shall not be bound by our request to remove the shares or securities from the Ready Delivery Contract
Market and/or the Futures Counter;

Thatthe Exchange shalll have the right, at any time to plac
trading or remove the said shares or securities for any reason which the Exchange considers sufficient in public interest;

That such provisions in the articles of association of our company or in any declaration or agreement relating to any other
security as are or otherwise not deemed by the Exchange to be in conformity with these Regulations shall, upon being called
upon by the Exchange, be amended to supersede the articles of association of our company or the nominee relating to the
other securities to the extent indicated by the Exchange for purposes of amendment and we shall not raise any objection in
relation to a direction by the Exchange for such amendment;

That none of the directors, sponsors and substantial shareholders of the company has been sponsor or substantial

shareholder in any company, which:

) is in the Defaultersd Segment ;

(i) was de-listed by the Exchange due to its non-compliance of any applicable provision of these Regulations; or

(i) whose TRE Certificate has been cancelled or forfeited by the Exchange, PMEX or any other registered stock exchange
of Pakistan that existed prior to integration of stock exchanges pursuant to Integration Order number 01/2016 dated
January 11, 2016 issued by the Commission due to non-compliance of any applicable rules, regulations, notices,
procedures, guidelines etc.

That none of the sponsors, substantial shareholders, directors or management of the company as well as the company itself
or its associated company/entity have been found guilty of being engaged in any fraudulent activity. The company has made
full disclosure regarding any/or all cases in relation to involvement of the person named above in any alleged fraudulent
activity which is pending before any Court of Law/Regulatory Body/Investigation Agency in or outside of the country; and

That our company and/or the security may be delisted by the Exchange in the event of non-compliance and breach of this
undertaking.

Yours faithfully,
(Signature of Authorized Person)
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FORM III

Dated:

To:

The General Manager,

Listing Department,

Pakistan Stock Exchange Limited,
Stock Exchange Building,

Stock Exchange Road,
KARACHI.

UNDERTAKING

We, M/s have applied for Listing of our Company on your
Exchange. In case our application is approved, we hereby undertake as under:-

(1) That we will issue shares in scripless form in the Central Depository System (CDS) within 10 working days from the date of
close of public subscription.

(2) That shares shall be directly credited through book entry into the respective CDC accounts of the allottees maintained with
Central Depository Company of Pakistan Limited (CDC).

MANAGING DIRECTOR/CHIEF EXECUTIVE
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FORM |V

The General Manager,

Listing Department,

Pakistan Stock Exchange Limited,
Stock Exchange Building,

Stock Exchange Road,
KARACHIL.

Dear Sir/ Madam,

Re: NO OBJECTION CERTIFICATE

We the undersigned have entered into an Underwriting Agreement with M/s.
on . The terms of which are as follows:

i) Total Number of Shares Underwritten

ii)  Face Value Rs. per share
iii)  Premium Value (if any) Rs. per share
iv)  Total Value (Including Premium) Rs. per share
v)  Amount of Underwriting Rs.

vi)  Underwriting Commission %

vii)  Take-up Commission %

viii)  The Underwriting Agreement is Valid up to

We further confirm that we have not entered into any buy back or repurchase agreement in respect of the shares underwritten
with the sponsors or any other person under the said agreement.

Yours truly,

Name and Designation of the Underwriter
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FORM V

Dated:

DECLARATION

We, the undersigned, hereby declare, represent and warrant pursuant to Regulation 5.2.1 (b) of PSX Regulations:
(1) that Company complies with the governing laws and regulations of the Exchange; and

(2) that all of the permissions, authorizations and licenses required for carrying out the business activities of our Company and
all of the certificates which we are liable to hold pursuant to the laws and regulations applicable on our Company are existing;

(3) that there does not exist any material legal disputes which may affect the production and activities of our Company; and

(4) that loan amounting to Rs. 500,000 or more written-off by a financial institution during last five years was Rsé é é é .

Authorised Signatories Authorised Signatories
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FORM VI

Dated:
AFFIDAVIT
We hereby affirm under the oath that , the Company, its directors, sponsors/promoters
and major shareholders have no overdue payment to any financial institutions.
Authorised Signatories Authorised Signatories
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APPENDIX - Il

DOCUMENTS TO BE UPLOADED ON PRIDE PURSUANT TO REVERSE MERGER

The following documents and information shall be uploaded by the Listed Shell Company through PRIDE:

A. PRE SHAREHOLDER APPROVAL.:

A Listed Shell Company, prior to seeking shareholders' approval to a scheme of Reverse Merger, shall upload through PRIDE
all the relevant information including but not limited to the following:

@)
(ii)

(iii)
(iv)

V)

(vi)
(vii)

(viii)
(ix)
()
(xi)
(xii)
(xiil)

(xiv)
(xv)

(xvi)

Resolutions along with the draft Scheme of Reverse Merger approved by the Board of Directors of Listed Shell
Company and the Operating Unlisted Company;

Complete report of Valuation of both the Listed Shell Company and the Operating Unlisted Company by an independent
firm of practicing chartered accountants having satisfactory Quality Control Review awarded by the Institute of

Chartered Accountants of Pakistan and Swap Ratio duly verified by the said Auditor;

Corporate profile of both the Listed Shell Company and the Operating Unlisted Company;

Name and profile of each member of the Board of Directors of Listed Shell Company and the Operating Unlisted
Company;

Detail of directorships of the directors of both the Listed Shell Company and the Operating Unlisted Company in other
companies;

Pattern of shareholding of both the Listed Shell Company and the Operating Unlisted Company;

Complete group structure including subsidiaries and associates, if any, of the Listed Shell Company and the Operating
Unlisted Company;

Business plan of the proposed Surviving Company including its financial projections for at least five years;

Name and profile of each member of the Board of Directors of the proposed Surviving Company;

List of Promoters / Sponsors / Controlling Directors of the proposed Surviving Company;

Proposed capital structure of the proposed Surviving Company;

Profile of key management employees including relevance of their experience for running the Surviving Company;
Latest financial statements including financial highlights along with key financial ratios of both the Listed Shell Company
and the Operating Unlisted Company duly audited by a QCR rated audit firm;

Scheme of Reverse Merger to be placed for Sharehol dersd

Due diligence of the transaction conducted by an independent financial institution, audit firm, law firm, company
registered with the Pakistan Engineering Council as consultant and whose name appears as a valuer on the panel of
Pakistan Banks Association companies, other company whose name appears as a valuer on the panel of Pakistan
Banks Association, and company registered with the Commission as a valuer, or any other expert having relevant
expertise and experience;

Affidavit, under oath, that the CEO/Promoters/ Sponsors/ Directors/ Major Shareholders of the Surviving Company,
either in their individual capacity or as CEO, Director, Partner or Owner in any Company / Firm / Sole Proprietorship,
have no overdue payment to any financial institution;

(xvii) Affidavit, under oath, that the proposed Surviving Company, its associated/ group companies and undertakings have

no overdue loan/payment to any financial institution;

(xviii) All risk factors associated with the proposed Surviving Company, its management, operations, industry it belongs to,

(xix)

capital market, law and order situation etc.
Any other document/ information as may be required by the Exchange

B. POST SHAREHOLDER APPROVAL.:

A Listed Shell Company, after seeking shareholders' approval to a scheme of Reverse Merger, shall upload through PRIDE
the following documents / information:

0]

(if)
(iii)
(iv)
(v)
(vi)

Notes:

Certified true copy of resolution adopted by the shareholders along with copy of Scheme of Reverse Merger approved
by the shareholders;

Certified true copy of Order of the Commission / Court / any other competent authority, sanctioning the Scheme of
Reverse Merger;

Certified true copy of Form-3 i.e. Return of Allotment as filed with the Registrar of Companies;

Audi tords Certificate conf i r mipocapitalofithe SurvevigguGompany; i ncr eas e

Payment of additional listing fee on the increase in paid-up capital of the Surviving Company;
Any other document/ material information as may be required by the Exchange.

(i) All material, price sensitive information by the Listed Shell Company shall also have to be uploaded on PUCARS.

(i) Scanned copies of all the documents shall be certified by the Company Secretary/CEO.

(i) Such scanned documents relating to regulatory authority as specified by the Exchange shall also be certified from the
concerned Company Registration Office or concerned Regulatory Authority.

(iv) Warranties, representations, declarations, affidavits and undertakings on stamp papers shall also be submitted in hard form.

Page 73 of 209

a

n



PSX Regulations

Chapter 5A: REGULATIONS GOVERNING LISTING AND TRADING OF EQUITY SECURITIES ON

GROWTH ENTERPRISE MARKET

5A.1. DEFINITIONS:
5A.1.1. In this chapter, unless the subject or context otherwise requires:

@ AAccr ddivteesd oro includes
() Institutional investors; and
(i) Accredited individual investors registered with NCCPL having:
i) assets of at least PKR 5 million; including but not limited to value of securities held in respective CDC investor
account or sub account; or
ii) any other criteria or threshold as may be specified by the Exchange.
() "Advisor to the | ssued means anyone of the following pers
() Consultant to the Issue Licensed by the Commission;
(i) Securities Broker Licensed by the Commission;
(i) Scheduled Bank; and
(iv) Accounting and Auditing Firm (Recognized by ICAP or ICMAP).
Book Runner o means the same as defined in
Designated Institutiond means an instituti as defined
FI Borceodo in case of book building means th mi ni mum pric
Growth Companies (GC)oO0O means any company meeting the eli
Growth Enterprise Market (GEM) 0 me aevalopadbyhe Excreamgd fordistiftger t h
nd trading of equity securities of GC;
I nformati on Me modocamedtinvitihg the &acnedited Investors for subscription or purchase of equity
securities offered by the issuer though GEM,;
i) Al nsti tvuetsitoonrasld linncl udes the foll owing:
() A Financial Institution;
(i) A Company as defined in the Companies Act;
(i) An insurance company established under the Insurance Ordinance, 2000;
(iv) A trust established under Trust Act, 1881;
(v) A Securities Broker;
(vi) A fund established as Collective Investment Scheme under the Non-Banking Finance Companies and Notified
Entities Regulations, 2008;
(vii) A fund established as Voluntary Pension Scheme under the Voluntary Pension System Rules, 2005;
(viiiy A private fund established under Private Fund Regulations, 2015;
ix») Any empl oyeeds fundtdaamplaybes;i shed for benefi
(x) Any other fund established under any special enactment;
(xi) A foreign company or any other foreign legal person; and
(xii) Any other entity as specified by the Commission.
@ fl s smeanoffer of equity securities to the Accredited Investors by an Issuer;
k) Al ssue Sized means t he ries offaréd tothe idereditedtnfestemsgui ty secu
0 Al ssuero for the purpose of t hese r egpwposesioBsusequitesacardsiesa Con
and includes an Offeror;
(m) fMarket Maker" has the same meaning of Designated Market Maker as defined in chapter 2 of these Regulations;
(n) fMarket Making" means the continuous tender of two-way quotes by a Market Maker i.e. Bid Price and Offer Price for
the purchase and sale of the equity securities of GC;
(o) fOffer Price" means the price per share at which share are offered to the Accredited Investors in case of Fixed Price
method,;
P AOfferorodo means any pieectly a mdirectly, sech humbeyof dguty sedunities ,as prescribed in
these Regulations and offers such securities for sale to the Accredited Investors and includes an Issuer; and
(@ APrice Bando i n c meaes Flodr PriBeowitrtkan 8oper limit of 4096 above the Floor Price, allowing
Bidder to make Bid at Floor Price or within the Price Band.

()
(d)
(e
0]
(@)

the Public Off
on
e

o 30D il } Mo | B } i S 1

(h)

5A.1.2. Words and expressions used but not defined in these Regulations shall have the same meanings as are assigned to them
in the Companies Act, 2017 or Securities Act, 2015 or Public Offering Regulations, 2017.

5A.2. ELIGIBILITY CRITERIA FOR LISTING ON GEM:

Eligibility criteria for listing on GEM includes the following:

(@) Itis a public limited company;

(b) The Issuer must have audited accounts for the last two preceding financial years;
Provided that this condition shall not apply in case of green field project;

(c) The Issuer shall have post issue paid up capital of at least Rs. 25 million;

(d) The Issuer shall offer at least 10% of the post issue paid-up capital of the Company to Accredited Investor by circulation
of Information Memorandum;

(e) The issuer shall offer the equity securities either through fixed price method or book building method;
Provided that in case of fixed price method the issue size shall be fully underwritten.

(f) In case of Book Building, the issue size shall not be less than 5 million shares and Rs. 50 million;
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5A.3.

5A.4.
5A.4.1.

5A.4.2.

5A.5.
5A.5.1.

5A.5.2.

(g9 Book building shall be conducted in accordance with the criteria prescribed by the Exchange in Annexure-Il of this
Chapter. In case of any ambiguity relating to book building method, procedure/criteria prescribed under Public Offering
Regulations, 2017 shall prevail;

(h)y The minimum number of subscribers shall not be less than 10;

() The issuer must have its own active/ functional website for disseminating the following information:

() Business activities of the Issuer;

(i)  Details regarding Board of Directors;

(i)  Past Financial performance;

(iv) Management details;

(v) Capital structure;

(viy Shareholding details;

(vi)  Name of group and associated Companies; and

(viii) Half yearly progress providing the status of the commitment mentioned in the Information Memorandum. etc.

() The equity securities shall be issued only in Book-Entry form;

(k) The promoters/ sponsors/ controlling directors are not also promoters/ sponsors/ controlling directors in other listed
companies, which are in default of any Listing Regulation of the Exchange. None of its promoters, sponsors, or
controlling directors is sponsor/ controlling director of a company which was delisted during last three years due to
non-compliance with any of the Listing Regulations. However, this will not apply to nominee directors of the
Government and Financial Institutions. The company shall also provide a list of Controlling Directors;

() The Issuer is not an associated company of any other listed company (over which it has control), which has violated
the Listing Regulations of the Exchange and is still in default of any Listing Regulation. However, this will not apply to
nominee directors of the Government and Financial Institutions;

(m) its Chief Executive has not served or is not serving as Chief Executive of a listed company which has significantly
violated and/or failed to comply with any provision of Chapter 5 relating to fListing of Companies and Securities
Regulationsoduring his tenure as the Chief Executive;

(n) the Issuer, its sponsors, promoters, substantial shareholders and directors have no over dues or defaults, irrespective
of the amount, appearing in the report obtained from the Credit Information Bureau. This will not apply to the directors
nominated by the Federal Government or any Provincial Government and the Financial Institutions.

(0) its sponsors hold not less than 25% of the post issue paid up capital of the Issuer for a lock-in period of not less than
three years;

(p) its sponsors retain their entire shareholding in the Issuer and subsequent right and bonus shares issued thereon for a
lock-in period of not less than twelve months;

(g) For the purpose of clause (0) and (p) above, the lock-in periods shall start from the date of listing of the Issuer or from
the date of commencement of commercial operation or production whichever is later, or till such additional period as
may be specified by the Exchange; and

() Subject to clauses (0) and (p) above, and with the approval of the exchange, the sponsors may sell their shareholding
through block-sale and shall notify to the Commission change in particulars of their shareholdings in the form and
manner as specified in section 103 of the Securities Act, 2015 and regulations made thereunder.

ISSUE OF EQUITY SECURITIES AT PREMIUM:

An Issuer may issue equity securities at premium to the par value. Justification for the premium shall be disclosed in the
Information Memorandum. Moreover, justification for issuing shares at par shall also be disclosed in the Information
Memorandum.

OFFER FOR SALE OF EQUITY SECURITIES BY THE OFFEROR:

A person or group of persons, holding more than ten per cent equity securities of a company listed on GEM, may offer
such equity securities for sale to the Accredited Investors subject to the conditions that the offer size of capital shall not be
less than fifty million rupees.

Explanation: For the purpose of this c¢clause, the term, AfAoff
the number of shares being offered.

In case of offer for sale of equity securities of an unlisted company, the size of the offer of capital shall be in accordance
with these Regulations.

Provided that offer for sale of equity by the existing shareholders of a company is not allowed in case of green field project.

LISTING PROCEDURE:

An Issuer that fulfils the eligibility criteria specified in clause 5A.2. may apply for listing of its equity securities on the GEM
by making an application to the Exchange under section 19 of the Securities Act, 2015 on Form-I attached to this chapter
accompanied with such information and documents as mentioned at Annexure-1 to Form-1 along with payment of initial
listing fee as prescribed under this chapter.

The Exchange may reject a listing application, at its sole discretion if it deems that listing of the Issuer is not in the interest
of the market or the Issuer does not meet any of the eligibility criteria prescribed above.
Provided that the Issuer shall be given an opportunity of hearing by the Exchange before the listing application is rejected.
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5A.6.
5A.6.1.

5A.6.2.

5A.6.3.

5A.6.4.

5A.6.5.

5A.6.6.

5A.7.

5A.8.

5A.9.
5A.9.1.

5A.9.2.

5A.9.3.

5A.9.4.

5A.10.

5A.11.

5A.12.
5A.12.1.

5A.12.2.
5A.12.3.

CONTENTS OF INFORMATION MEMORANDUM:

The Information Memorandum, to be circulated to Accredited Investors for issuance/ offer of equity securities of the Issuer,
shall contain at least such information as provided in Schedule-I of this chapter. This Schedule is meant as a guideline for
all Advisors to the Issue and the Exchange shall not be responsible for ensuring its compliance.

The Issuer and Board of Director of the Issuer shall be responsible for the accuracy of the content of the Information
Memorandum.

The Information Memorandum shall be signed by every director and CEO of the Issuer and shall be duly witnessed.
Provided that in case of offer for sale, the Information Memorandum shall also be signed by every Offeror or the persons
authorized in writing by the Offerors.

The Issuer shall place the Information Memorandum on its own website and ensure that the Information Memorandum is
also placed on the websites of the Exchange and the Advisor to the Issue.

The Issuer shall not use the Information Memorandum as a document inviting the general public for subscription of equity
securities and shall include a statement to this effect on the cover page of the Information Memorandum.

The Exchange shall be granting approval after ensuring that the Issuer has complied with the eligibility criteria / requirement
of the Regulations.

APPOINTMENT AND DUTIES OF ADVISOR TO THE ISSUE:

The Issuer shall appoint an Advisor to the Issue through an agreement in writing, till the date of its formal listing on the
GEM. The Advisor to the Issue shall perform the following duties:

(@ Draft Information Memorandum in consultation with the Issuer;
(b) Conduct road shows and pitch the issue to the Accredited Investors; and
(c)  Submit listing application to the Exchange on behalf of the Issuer.

APPOINTMENT AND FUNCTIONS OF MARKET MAKERS:

If deem appropriate and required, the Issuer may appoint a Market Maker, through an agreement in writing for market
making of respective equity security.

Chapter 12 of these Regulations shall apply to the matters relating to appointment and functions of Market Makers in GEM.

TRADING OF SECURITIES ON EXCHANGE, RISK MANAGEMENT AND ALLIED MATTERS:
TRADING:

Any Securities Broker can trade on the GEM either on its own account or on account of its clients through the Trading
System.

MINIMUM ORDER SIZE (MARKETABLE LOT):

The minimum order size for trading in equity securities shall be notified from time to time by NCCPL.
MINIMUM FREE FLOAT:

The Issuer shall maintain at all times the minimum Free Float of 10% of its post issue paid up capital.
CLEARING AND SETTLEMENT:

Clearing and settlement of the transactions executed at the GEM shall be done under T+2 settlement system through the
NCCPL.

APPLICABILITY OF THE LISTED COMPANIES (CODE OF CORPORATE GOVERNANCE) REGULATIONS, 2019:

The applicability of the Listed Companies (Code of Corporate Governance) Regulations, 2019 on the companies listed on
GEM shall be as approved by the Commission.

APPLICABILITY OF SUBSTANTIAL ACQUISITION LAWS:

Any person who, directly or indirectly, intends to acquire voting shares of a Company listed on GEM, shall be subject to
compliance with the provisions of the Securities Act, 2015 and the Listed Companies (Substantial Acquisition of Voting
Shares and Takeovers) Regulations, 2017.

AUDITED FINANCIAL STATEMENTS AND INFORMATION REQUIREMENT:

The Issuer shall prepare its periodic financial statements as per the Companies Act, 2017 and shall get the same audited
as per the Companies Act, 2017.

The Issuer shall place its periodic financial statements on its website.

The Issuer shall also immediately notify the Exchange about the placement of such information on its website.
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5A.12.4. The Issuer shall submit half yearly progress report providing status of the commitment mentioned in the Information
Memorandum, to the exchange for public dissemination.

5A.12.5. The Issuer shall place its half yearly progress report on its website.

5A.12.6. The Issuer shall have its financial statements audited by a QCR rated Chartered Accountant Firm.

5A.13. REPORTING AND DISCLOSURE BY ISSUER:

5A.14.

5A.15.

5A.16.

An Issuer listed under this Chapter shall be required to disseminate the following information:
(a) DISCLOSURE OF PRICE SENSITIVE INFORMATION:

Every Issuer shall communicate to the Exchange any non-public material information about the Issuer such as all
decisions of its Board of Directors relating to cash dividend, bonus issue, right issue or any other entitlement or
corporate action, change of management, significant change in its financial condition, sphere of activity and current and
expected business performance or any other price-sensitive non-public information which if made public will likely cause
a substantial change in the market price of its equity securities. Such information must be notified without delay to the
Exchange according to the procedure | aid down in the

(b) DISCLOSURE OF RELATED PARTY TRANSACTIONS:

Every Issuer shall communicate to the Exchange all related party transaction, without delay as soon as the terms of a
transaction with a related party are agreed, accordi
Manual. Such information should include the following:

0)

(i)
(iii)
(iv)
Y

Nature of the transaction and amount involved;

Name of the related party(ies) and the nature and extent of their interest in the transactions;

Effect of the transaction on the Issuer;

Any other information necessary to enable Investors to evaluate the effect of the transaction on the Issuer; and

A statement that the directors, excluding those who are involved in the transaction as a related party, consider that
the terms of the transaction are fair and reasonable in so far as its shareholders are concerned.

(c) REPORTING OF REGULATORY COMPLIANCE:

The Chief Executive Officer/ Managing Director of the Issuer shall:

0}

(ii)
(iii)

be responsible for ensuring compliance by the Issuer with all the requirements of these Regulations and all other
applicable rules, regulations, notices, guidelines, orders and the directives issued by the Commission or the
Exchange from time to time;

report status of the compliance mentioned in sub-clause (i) above to the Board of Directors of the Issuer and the
Exchange within 15 days from the end of each half year; and

act with due skills, diligence and care at all times.

(d) DISCLOSURE OF MISCELLANEOUS INFORMATION:

An Issuer shall notify, without delay, to the Exchange the information relating to:

0}
(ii)

(iii)

any change in its accounting reference date;

any change in its registered address;

the resignation, dismissal or appointment of any director giving the date of such occurrences; and
any other information in such form and within such timeframe as may be required by the Exchange.

SUSPENSION, RESTORATION OF TRADING, DELISTING AND VOLUNTARY DELISTING FROM GEM:

Suspension of trading in securities, restoration of trading in securities, and delisting of Growth Companies from GEM shall
be governed in accordance with the relevant provisions laid down in Chapter 5 of these Regulations. However, Voluntary
delisting shall be dealt in accordance with the procedure prescribed by the Exchange.

DISCIPLINARY ACTIONS:

If the Exchange considers that the Issuer has contravened any of the provisions of this chapter, it may take one or more
of the following measures:

(@) Censure the Issuer;

(o) Impose a fine on the Issuer or the promoters, sponsors, directors and/ or CEO of the Issuer;

(c) Publicly disclose the fact that the Issuer has been fined or censured;

(d) Disclose the names of the directors and CEO of the Issuer through its website;

(e) PlacethelssuerintheDef aul t er sadd Segment

(f) Suspend trading in the shares of the Issuer.

EXIT FROM THE GEM:

A GC may be excluded from the GEM Board in the following events:

(@ Voluntary de-listing;

(o) Compulsory de-listing; or

(c) Migratonf r om GEM t o t MenBeaadc hangeods
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5A.17. MIGRATION FROM GEM TO THE MAIN BOARD:

The Issuer may migrate from GEM to the Main Board after fulfilling the criteria prescribed by the Exchange. However,
reverse migration from the Main Board to the GEM shall not be allowed.

5A.18. The Companies listed on GEM shall be at par with the companies listed on the Main Board in all matters except the
voluntary delisting procedure/ process.

5A.19. INITIAL AND ANNUAL LISTING FEE:

5A.19.1. An Issuer applying for listing of its equity securities under this chapter shall be required to pay an initial listing fee equivalent
to 0.05% of its post issue paid-up capital subject to a maximum of Rs. 50,000/-.

5A.19.2. Whenever the Issuer increases its paid-up capital, it shall be required to pay to the Exchange an additional listing fee
equivalent to 0.05% of increase in the paid-up capital subject to a maximum of Rs. 50,000/-.

5A.19.3. The Issuer shall pay an annual listing fee for each subsequent financial year of the Exchange, commencing from 15t July
and ending on 30" June, which shall be payable by or before the 30" September in each calendar year, as per the following

schedule:
S.#| Issuer having Paid-Up Capital Amount of fee
@) Upto Rs. 50 million Rs.50,000/-
(i) | Above Rs. 50 Mn & upto Rs.100 million Rs.100,000/-
(iii) Above Rs.100 million Rs.200,000/-

Provided that the Exchange may relax/revise the above fees or any of the slabs or add new slabs as it may deem
appropriate.

Provided further that every Issuer applying for listing shall pay annual listing fee for the entire financial year of the Exchange
along with listing application irrespective of the date of its listing during the financial year.
5A.20. RELAXATION:

Where the Exchange is satisfied that it is not practicable to comply with any listing requirement(s) of this Chapter in a
particular case or class of cases, the Exchange may, for reasons to be recorded, relax such requirement(s) subject to such
conditions as it may deem fit. The Exchange shall also intimate the Commission in writing regarding any such relaxation.

5A.21. REPEAL:

The regulations governing listing and trading of equity securities of Small and Medium Enterprises (SMESs) are hereby
repealed.
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FORM |

LISTING APPLICATION

To:
The Secretary,
Pakistan Stock Exchange Limited,

Karachi.

Dear Sir,

1. We hereby apply for the listing of our (Name of the Growth Company) on your Stock Exchange.

2. Necessary information and documents as required under Annexure-I to Chapter 5A of PSX Regulation are attached herewith.

Yours faithfully,

SIGNATURE & ADDRESS
c.c. to:

The Securities & Exchange Commission of Pakistan
ISLAMABAD - as required under Sub-Section (1) of Section 19 of the Securities Act, 2015.
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Annexure-l|

DOCUMENTS TO BE UPLOADED ALONG WITH LISTING APPLICATION THROUGH PRIDE

The following documents and information shall be uploaded by the Growth Company or by Advisor to the Issue through PRIDE:

1. An application for listing of Form-I.

2. Memorandum and Articles of Association containing copy of the certificate of incorporation.

3. Resolution passed by the Board of Directors of the Growth Company with respect to issue and listing of the shares.

4. Information Memorandum and audited annual accounts of the Growth Company for the last 2 years or for a shorter period, if
two years of the commencement of business are not completed.

5. A statement containing particulars, dates and parties to all material contracts, agreements (including agreements for technical
advice and collaboration), concessions and similar other documents except those entered into in the normal course of the
companybés business or intended business together with a

6. Audi torsd Certificates on the Growth Companyés:

i. latest balance sheet;

ii. two years income statement containing EPS as well;

iii. paid up capital; and

iv. the break-up value per share on the basis of latest audited accounts.

7. A statement showing cash dividends and bonuses paid (if any) during the last 2 years or such shorter period as the company
may have been in existence.

8. Application submitted to the CDC for declaration of the share of the Growth Company as an eligible security for its CDS.

9. An undertaking on the format as prescribed in Form-II.

10. Payment of initial listing fee and annual listing fee as prescribed under the Regulations.

11. Any other document or information required by the Exchange.

Notes:

(i) Scanned copies of all the documents shall be certified by the Company Secretary/CEO.

(i) Such scanned documents relating to regulatory authority as specified by the Exchange shall also be certified from the
concerned Company Registration Office or concerned Regulatory Authority.

(i) Warranties, representations, declarations, affidavits and undertakings on stamp papers shall also be submitted in hard form.
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