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F O R E W O R D  

 
 

The Rulebook of PSX was first introduced in 2014 by compiling different sets of regulations in to the dedicated chapters, which was 
a strategic step taken by PSX pursuant to corporatization and demutualization of stock exchanges, at par with other regional and 
global stock exchanges. 
 
It is a matter of pride that the Rulebook of PSX has been harmonized with and re-introduced under the Securities Act, 2015 and 
Futures Market Act, 2016. The harmonization was necessary to maintain consistency of laws across the securities market while 
ensuring that the redundancies are removed and any overlapping and inconsistencies are addressed. The revised Rulebook will 
facilitate the market participants and other readers in easily understanding the regulatory provisions in the context of applicable 
provisions of primary laws. 
 
I would like to acknowledge the contribution made and cooperation extended by the Securities and Exchange Commission of 
Pakistan, the Board of Directors of PSX, the Regulatory Affairs Committee and the management team of PSX in achieving this 
milestone. 
 

 
________________ 
Sulaiman S. Mehdi 
Chairman, PSX 
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F O R E W O R D  
 
 

PSX traces its history back to 1949, and is one of the oldest markets in Asia. Over the years it has provided excellent investment 
opportunities and returns to long term investors. PSX aspires to be a world class exchange for Pakistan and has a robust and 
progressive regulatory framework in place. 
 
In addition to the regulatory framework, which is in line with international best practices, PSX, and its associated capital markets 
organizations, have invested heavily in technology and operational capabilities. We are presently in the process of implementing a 
new, state of the art, trading and surveillance system. This will create a strong foundation for a fair, transparent and efficient 
marketplace, which will benefit investors, issuers and all other stakeholders. 
 
It gives me immense pleasure to re-introduce the Rulebook as framed under the Securities Act, 2015 and Futures Market Act, 2016. 
This will help everyone connected with the capital markets to access the regulations with ease in one place. This exercise has also 
helped us to remove any redundant, contradictory and overlapping regulations. We hope that this will be of benefit to all stakeholders 
and make it easier to access the regulations.  
 
I would like to congratulate and acknowledge the team work of the Regulatory Affairs Division, PSX management, Regulatory Affairs 
Committee, the guidance & supervision of the Board of directors of PSX, and the Securities and Exchange Commission of Pakistan 
in achieving this milestone. 
 

 
______________ 
Farrukh H. Khan 
Managing Director & CEO, PSX 
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F O R E W O R D  

 
 

A fair, efficient and transparent regulatory system of the securities market is an important source of sustaining trust and confidence 
of the market participants in the capital market. A vibrant regulatory eco-system in this regard is immensely important for any stock 
exchange and PSX, following the same footprints, always strive to adopt to the changing regulatory dynamics and strengthen the 
regulatory and compliance regime for fair and transparent operations of the securities market. 
 
The Securities and Exchange Commission of Pakistan (SECP) introduced the Securities Act, 2015 and Futures Market Act, 2016 
with an aim to effectively regulate and supervise the securities market activities with an ultimate objective to ensure enhanced 
protection of rights of investing public at large. 
 
The above developments necessitated a comprehensive review of the regulatory framework of PSX to identify the gaps and 
inconsistencies and address the same through appropriate amendments to ensure harmonization. Besides harmonization, PSX also 
endeavored to concise the regulations by addressing redundancies and removing obsolete provisions and adding clarity wherever 
felt appropriate.  
 
The Rule Book is divided into 24 dedicated chapters, which has turned out to be a handy regulatory document for the regulated 
entities of PSX and stock market investors in terms of understanding the requirements, rights and obligations as well as recourse 
available to investors in case of dispute. 
 
Our goal shall remain to continuously evolve the sound regulatory environment that promotes market integrity and fairness in capital 
market operations. 

 
 

 
__________ 
Abbas Mirza 
GM & Acting Chief Regulatory Officer, PSX 
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REGULATORY AMENDMENTS  

 
1. Amendments approved by SECP which shall take effect from July 01, 2020 and sent for Gazette Notification: 

 

a) Clause 5.19 has been amended. 
b) Serial No. 30 of Appendix-1 of Chapter 5 has been amended. 
c) Clause 5B.16 has been newly inserted in Chapter 5B. 

 
2. Amendments approved by SECP which shall take effect from July 01, 2020 and sent for Gazette Notification: 

 

a) Clause 5B.9 has been amended. 
b) Clause 5C.11 has been amended. 
 

3. Amendments approved by SECP on August 18, 2020 which shall take effect from the date of letter of approval i.e. 
August 18, 2020 and sent for Gazette Notification: 

 

a) Clause 4.1 has been newly inserted and existing clause 4.1 has been re-numbered as 4.1A. 
b) Provisos to clause 4.15.1 have been newly inserted. 

 
4. Amendments approved by SECP on August 26, 2020 which shall take effect from the date of letter of approval i.e. 

August 26, 2020 and sent for Gazette Notification: 

 
a) Clauses 19.3 and 19.4 have been amended. 
b) Sub-clause 22.6.6 has been amended. 
 

5. Amendments approved by SECP on September 02, 2020 which shall take effect from September 08, 2020 and sent 
for Gazette Notification: 

 
a) Clause 5A.1.1 (m) has been amended. 
b) Clause 5A.1.1 (r) has been deleted. 
c) Clause 5A.8 has been amended. 
d) Sub-clauses 5B.2.1 (i) and 5B.4.3 have been deleted. 
e) Clause 5B.11 has been deleted. 
f) Serial no. (xviii) and (xix) of Annexure-I of Chapter 5B have been deleted. 
g) Sub-clause 5C.2.1 (v.a) has been newly inserted in Chapter 5C. 
h) Sub-clause 5C.3 (i) has been deleted and sub-clauses 5C.3 (ii) - (vii) have been consequentially re-numbered as 5C.3 

(i) - (vi). 
i) Sub-clause 5C.4 (iii) has been deleted and sub-clauses 5C.4 (iv) - (xi) have been consequentially re-numbered as 5C.4 

(iii) - (x). 
j) Clause 5C.8 (xii) has been deleted. 
k) Serial no. (xiii) of Annexure-I of Chapter 5C has been deleted. 
l) Serial no. (22) of Annexure-II of Chapter 5C has been deleted. 
m) Clauses 6.1 (k), (l) and (m) have been deleted. 
n) Clause 6.3 has been amended. 
o) Clauses 6.10, 6.11 and 6.16 have been deleted. 
p) Schedule-I of Chapter 6 has been deleted. 
q) Sub-clause 12.5.2 has been deleted. 
r) Chapter 12A titled as ñMarket Makers Regulations for Listed Debt Securities including Government Debt Securitiesò 

has been newly inserted. 
 

6. Amendments approved by SECP on September 04, 2020 which shall take effect from the date of letter of approval 
i.e. September 04, 2020 and sent for Gazette Notification: 
 

Sub-clauses 5A.2 (h) and 5A.10 have been amended. 
 

7. Amendments approved by SECP on December 03, 2020 which shall take effect from December 10, 2020 sent for 
Gazette Notification: 
 

a) Clause 4.15 and Annexure I of Chapter 4 has been amended. 
b) Sub-clause 5.7.1 (a) has been amended. 
c) Sub-clause 20.16.6 has been amended. 
d) Sub-clause 21.6.1 has been amended. 

 
8. Amendments approved by SECP on December 08, 2020 which shall take effect from December 08, 2020 sent for 

Gazette Notification: 
 

a) Entire Chapter 11 (Futures Trading in Provisionally Listed Companies) has been deleted and references pertaining to 
provisional listing in Chapter 2, 19 and 24 have also been deleted. 

b) Sub-clauses 5.2.1 (b) and (h) have been amended. 
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c) Clauses 5.5.6 and 5B.6.3 have been amended. 
d) Clauses 5A.10 and 5A.18 have been amended. 

 
9. Amendments approved by SECP on January 11, 2021 which shall take effect from the date of letter of approval i.e. 

January 11, 2021 and sent for Gazette Notification: 

 
Clause 5A.1.1 (a) has been amended. 
 

10. Amendments approved by SECP on February 19, 2021 which shall take effect from the date of letter of approval 
i.e. February 19, 2021 and sent for Gazette Notification: 

 
a) Clause 3.4.3 has been amended. 
b) Clause 3.5.3 has been amended. 
c) Clause 3.6 has been amended. 
d) Clause 4.4.7 (g) has been amended. 
e) Clause 4.5.7 has been amended. 
f) Clause 4.6 has been amended. 
g) Clause 5.11.5 has been amended. 
h) Clause 5.17.4 has been amended. 
i) Clause 5.19.3 has been amended. 
j) Clause 5.21.6 and 5.21.7 have been amended. 
k) Serial No. 30 of Appendix I to Chapter 5 has been amended. 
l) Serial No. (xxv) of Annexure I to Chapter 5B has been amended. 
m) Serial No. (xiv) of Annexure I to Chapter 5C has been amended. 
n) Clause 8.3.1 and 8.3.3 have been amended. 
o) Clause 8.14.2 has been amended. 
p) Clause 8.17.6 has been amended. 
q) Clause 8B.4.2 has been amended. 
r) Clause 8B.4.3 has been amended. 
s) Clause 8B.8.1 has been amended. 
t) Clause 8B.20.6 has been amended. 
u) Clause 14.2.10 has been amended. 
v) Clause 18.1.1 and 18.1.2 have been amended. 
w) Clause 18.4.6 has been amended. 
x) Clause 18.6.1 and 18.6.3 have been amended. 
y) Clause 20.4, 20.5 and 20.6 have been amended. 
z) Clause 20.20 has been amended 
aa) Clause 20.21.1 has been amended. 

 
11. Amendments approved by SECP on March 31, 2021 which shall take effect from the date of letter of approval i.e. 

March 31, 2021 and sent for Gazette Notification: 
 

a) Clause 5.6.6A. has been newly inserted. 
 

12. Amendments approved by SECP on April 16, 2021 which shall take effect from the date of letter of approval i.e. 
April 16, 2021 and sent for Gazette Notification: 
 

a) Schedule-I to Chapter 24 has been amended. 
 

13. Amendments approved by SECP on May 21, 2021 which shall take effect from the date of letter of approval i.e. May 
21, 2021 and sent for Gazette Notification: 
 

a) Sub-clause 2.4 (lxxxi) has been deleted and 2.4 (xli.A) has been newly inserted. 
b) Sub-clauses 13.1 (a) and (e) have been deleted. 
c) Sub-clauses 13.2.2 and 13.2.4 have been amended. 
d) Sub-clauses 13.3.1 and 13.3.2 have been amended 
e) Sub-clause 13.4.6 has been deleted. 
f) Annexure A to Chapter 13 of PSX Regulations has been amended. 
g) Sub-clause 14.2.3 has been amended. 
h) Clause 14.4 has been newly inserted. 
 

14. New Chapter 5D titled as ñDirect Listing Regulationsò has been newly inserted which shall take effect from the date 
of letter of approval i.e. May 28, 2021 and sent for Gazette Notification. Additionally, following amendments have 
also been approved by SECP, which shall also take effect from May 28, 2021: 

 
a) Clause 4.29 has been newly inserted. 
b) Clause 19.3 has been amended. 
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15. Amendments approved by SECP on May 28, 2021 which shall take effect from the date of letter of approval i.e. May 
28, 2021 and sent for Gazette Notification: 

 
a) In Chapter 5A, terms óEligible Investorô and óEligible Investorsô, have been replaced with óAccredited Investorô and 
óAccredited Investorsô, respectively. 

b) Sub-clause 5A.1.1 (d) has been amended. 
c) Sub-clause 5A.2 (h) has been amended. 
 

16. Amendments approved by SECP on June 22, 2021 which shall take effect from the date of letter of approval i.e. 
June 22, 2021 and sent for Gazette Notification: 

 
a) Sub-clause 2.4 (lxxiv.A), (xv.A), (xcv.B) and (xcv.C) have been newly inserted. 
b) Clause 3.14 and 3.15 have been newly inserted and existing clause 3.14 has been re-numbered as 3.16. 
c) Sub-clause 4.4.2 has been amended. 
d) Sub-clause 4.5.8 has been amended. 
e) Sub-clause 4.5.9 has been amended. 
f) Clause 4.9 has been amended. 
g) Clause 4.11 has been amended. 
h) Clause 4.17 has been amended. 
i) Clause 4.22 has been amended. 
j) Sub-clause 4.23.1 has been amended. 
k) Sub-clause 4.23.2 has been newly inserted. 
l) CRF for customers of Trading Only Securities Broker which shall maintain custody of securities with PCM or Trading 

and Clearing Securities Broker has been newly inserted in Annexure-I to Chapter 4. 
m) Sub-clause 7.1.1 has been amended. 
n) Sub-clauses 7.2.2 and 7.2.3 have been amended. 
o) Clause 7.5 has been amended. 
p) Clause 9.3 has been amended. 
q) Schedule-I to Chapter 19 has been amended. 
r) Clause 20.15A has been newly inserted. 
s) Clause 20.16 has been amended. 
t) Clause 20.21 has been amended. 
u) Sub-clauses 21.2.1 and 21.2.2 have been amended. 
v) Sub-clause 21.4.4 has been amended. 
w) Sub-clause 21.6.1 has been amended. 
x) Sub-clause 22.6.3 has been amended. 
y) Clause 23.5 has been amended. 

 
17. Amendments approved by SECP on August 6, 2021 which shall take effect from the date of letter of approval i.e. 

August 6, 2021 and are being sent for Gazette Notification: 

 
a) Clause 4.15 has been amended. 
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Chapter 1: PREAMBLE, SHORT TITLE AND COMMENCEMENT 

 
1.1. PREAMBLE: 
 
 Pakistan Stock Exchange Limited in exercise of its powers conferred under Section 7 of the Securities Act and Futures 

Market Act, and with the prior approval of the Securities and Exchange Commission of Pakistan, hereby makes these 
Regulations. 

 
1.2. SHORT TITLE:  
 
 These Regulations shall be known as Pakistan Stock Exchange Limited Regulations (ñRegulationsò). 
 
1.3. COMMENCEMENT:  
 
 These Regulations shall come into force on the day of their publication in the official gazette of Pakistan. 
 
1.4. POWERS TO RELAX REGULATORY REQUIREMENT(S):  
 

The Securities and Exchange Commission of Pakistan may, upon its own motion, or on a request of the Pakistan Stock 
Exchange Limited, relax the operation of any requirement of these Regulations for a person or a class of persons by 
exceptional circumstances and for reasons to be recorded in the Securities and Exchange Commission of Pakistan.  
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Chapter 2: INTERPRETATION AND DEFINITIONS 

 
2.1. GENERAL PRINCIPLES OF INTERPRETATION: 
 
 In these Regulations, unless the context otherwise requires: 
 

(a) A reference to any legislation or legislative provision includes any statutory modification or re-enactment of, or 
legislative provision substituted for, and any subordinate legislation under that legislative provision; 

(b) The singular includes the plural and vice versa; 
(c) A reference to an individual or a person includes, an individual, a company, corporation, firm, association of persons, 

trust, authority or government, any entity or a body corporate as the context admits or requires and vice versa; 
(d) unless there is anything repugnant in the subject or context, words importing the ñmasculine genderò shall include the 
ñfeminine genderò;  

(e) A reference to a recital, article, schedule or annexure is to a recital, article, schedule or annexure of or to these 
Regulations; 

(f) A recital, schedule or annexure forms part of these Regulations unless otherwise provided; 
(g) A reference to any agreement or document is to that agreement or document (and, where applicable, any of its 

provisions) as amended, notated, restated or replaced from time to time; 
(h) Where an expression is defined, another part of speech or grammatical form of that expression has a corresponding 

meaning;  
(i) A reference to a matter being ñto the knowledgeò of a person means that the matter is to the best of the knowledge 

and belief of that person after making reasonable inquiries in the circumstances; 
(j) The capitalized terms used in these Regulations shall have the same meaning as given to them in these Regulations. 

However, words and expressions used but not defined in these Regulations shall, unless there is anything repugnant 
in the subject or context, have the same meanings as are ascribed to them in the Companies Ordinance, the 
Companies Act, the Securities Act, the Futures Market Act, the Demutualization Act and any rules or regulations made 
thereunder, any circulars or directions issued by the Commission or other applicable law for the time being in force; 

(k) The headings in these Regulations are for convenience only and do not affect interpretation of any provisions of these 
Regulations; 

(l) A construction that furthers the object or purpose of any of the provisions of these Regulations shall be preferred over 
any other construction of such provisions; 

(m) A reference to any power of the Exchange shall include the powers of the Board or powers delegated by the Board to 
any officer or Committee of the Exchange; 

(n) Gregorian calendar shall be used whenever counting days, months or years mentioned in these Regulations; 
(o) The term óday(s)ô shall mean calendar day(s), unless specifically stated as working, trading or settlement day(s) when 

the exchange is open for business in Pakistan; 
In case any action or requirement under these regulations falls due on the day on which the Exchange is closed for 
business, as announced by the Exchange, the first trading day following the holiday(s) of the Exchange shall become 
applicable.  

(p) The terms and phrases used herein without a specific definition shall have the meaning in accordance with current 
trade practice; 

(q) All existing regulations of the Exchange shall stand repealed. However, repeal of such regulations shall not affect any 
act or omission committed under such regulations when they were in force. Any circular, notification, order or 
exemption issued, made or granted under the repealed Regulations shall have effect as if had been issued, made or 
granted under the corresponding provision of these Regulations. Any official appointed and anybody elected or 
constituted under any repealed Regulations shall continue and shall be deemed to have been appointed, elected or 
constituted, as the case may be, under the corresponding provision of these Regulations. Any document referring to 
any Regulation hereby repealed shall be construed as referring, as far as may be, to these Regulations, or to the 
corresponding provision of these Regulations; 

(r) Where any communication, decision, agreement, arrangement or contract is not in conformity with these Regulations, 
then these Regulations shall take precedence;  

(s) Where any provision of these Regulations contradicts any provisions of the SECP Rules and Regulations for the time 
being in force, such SECP Rules and Regulations shall take precedence. 

 
2.2. APPLICABILITY:  
 
 Unless provided otherwise, these Regulations shall apply to the Board, all employees, Securities Brokers and their clients, 

constituents, TRE Certificate Holders, shareholders, issuers and offerors of listed securities, Listed Companies and general 
public dealing with the Exchange in any manner and capacity in respect of all transactions undertaken on any of the trading 
platforms or facilities provided by the Exchange. 

 
2.3. SEVERABILITY: 
 
 If any provision of these Regulations is held by any court, tribunal or other regulatory authority to be unenforceable or 

contrary to any law, rules, regulations, circulars, notifications, judicial decisions then such provision shall be deemed to be 
severed from these Regulations, however, it shall not affect the enforceability or validity of the remaining provisions of 
these Regulations which shall continue to be in force and apply. 
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2.4. GENERAL DEFINITIONS: 
 

In these Regulations, unless there is anything repugnant in the subject or context: 
 

i. All Markets 

means the different markets provided by the Exchange and are governed under 
these Regulations which include Ready Delivery Contract Market (which includes 
Odd Lots market), Deliverable Futures Contract Market, Cash-Settled Futures 
Contract Market, Stock Indices Futures Contract Market, Index Options Market, 
Debt Securities Market and any other  market which the Board may provide for 
with the prior approval of the Commission and individually referred to as a 
ñMarketò; 

ii. Articles means the Articles of Association of the Exchange; 

iii.  

Asset 
Management 
Company (AMC) 

shall have the same meaning as ascribed thereto under the Non-Banking 
Finance Companies and Notified Entities Regulations, 2008; 

iv.  
Authorized 
Participant (AP) 

means a company specified under clause 12.3.2.1. of these Regulations, 
appointed by the AMC under the Authorized Participant Agreement and 
obligations and responsibilities of whom are also specified in the Constitutive 
Documents and Chapter 16 of these Regulations; 

v. 

Authorized 
Participant 
Agreement (APA) 

means an agreement entered into between the Authorized Participant and the 
Asset Management Company setting out the roles and responsibilities of each 
party and includes, among other things, the terms and procedures to be adopted 
by the AMC and AP for the issuance and redemption of creation units. Minimum 
contents of the Authorized Participant Agreement are specified in Annexure-A 
attached to chapter 16 relating to ETFs of these Regulations;  

vi.  
Automated 
Trading Systems 

means the Karachi Automated Trading System (KATS), Bonds Automated 
Trading System (BATS) and any other electronic trading system established from 
time to time which also include its allied computer applications and software 
established by the Exchange from time to time; 

vii. Bank Guarantee 

means a Guarantee issued by a bank as mentioned below and deposited by a 
Securities Broker in the form acceptable to the Exchange in order to fulfill their 
BMC requirements, provided that such Guarantees are issued by such banks 
which meets the following criteria for this purpose.  
 
The Bank:  
 
(i)  is duly licensed to carry on banking business in Pakistan under the Banking 

Companies Ordinance, 1962 (LVII of 1962), or, being a statutory corporation, 
it is otherwise entitled to carry on banking business under the law it is 
created;  

 
(ii)  has been allocated minimum credit rating of óAô. Provided that, where a bank 
has been allocated credit rating of óAô, the maximum amount of such 
Guarantee per Securities Broker is limited up to Rs.400 million, whereas in 
case of óAAô or above credit rated bank, the maximum amount of such 
Guarantee per Securities Broker is limited up to Rs.1.0 billion; and 

 
The Exchange shall maintain a list of banks which satisfy the aforementioned 
eligibility criteria for issuing the Bank Guarantees acceptable to the Exchange for 
satisfying BMC requirements. 

viii. 
Base Minimum 
Capital (BMC)  

means the collateral deposited and/or maintained by the Securities Broker with 
the Exchange for its eligibility to trade through the Exchange Trading Systems to 
be calculated/prescribed as per Schedule-I annexed to chapter 19 of PSX 
Regulations; 

ix.  BATS 
means Bonds Automated Trading System established and maintained by the 
Exchange; 

x. Blank Sale 

means a sale by a Securities Broker on its proprietary account or on clientôs 
account when the Securities Broker or client does not own shares respectively at 
the time of sale, or the sale does not constitute a sale with Pre-Existing Interest, 
or is a sale without entering into a Securities Lending and Borrowing Contract to 
meet delivery requirements on settlement date; 

xi.  Blocked Account 
means a CDC account opened and maintained by the Exchange in accordance 
with clause (c) of sub-section (1) of section 5 of the Demutualization Act; 

xii. Board means the Board of Directors of the Exchange;  

xiii. Book Building 
means a process of eliciting demand for shares offered for sale as prescribed 
under Book Building Regulations, 2015 framed by the Commission and as 
amended from time to time; 
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xiv.  
Book Entry 
Security 

shall have the same meaning as ascribed thereto in the Central Depositories Act, 
1997 and the CDC  Regulations made thereunder; 

xv.  
Broker Clearing 
Member (BCM) 

shall have the same meaning as ascribed thereto in the NCCPL Regulations 
2003; 

xvi.  CCPF 

means the Centralized Customers Protection Compensation Fund established 
and operated in accordance with the Customers Compensation Fund 
(Establishment and Operations) Rules, 2017 and Centralized Customer 
Protection Compensation Fund Regulations, 2017.  

xvii.  CDC  
means the Central Depository Company of Pakistan Limited and its successors 
in interest; 

xviii.  CDC Regulations 
means Central Depositary Company of Pakistan Limited Regulations for the time 
being in force; 

xix.  CDS means the Central Depository Systems established and operated by the CDC; 

xx.  
Central 
Depository 

shall have the same meaning as ascribed thereto under the Securities Act; 

xxi.  CHPF  
means the Clearing House Protection Fund of the Exchange governed and 
operated by the Trustees of CHPF Trust under its Trust Deed and regulations, if 
any; 

xxii.  Clearing Day means the clearing day fixed by the Exchange from time to time; 

xxiii.  Clearing House means the Clearing House established and operated by the Exchange; 

xxiv.  Closing Price 
means the price determined as per methodology prescribed under Chapter 19 of 
PSX Regulations; 

xxv.  Commission means the Securities and Exchange Commission of Pakistan; 

xxvi.  Companies Act means the Companies Act, 2017 (XIX of 2017); 

xxvii.  
Companies 
Ordinance 

means the Companies Ordinance, 1984 (XLVII of 1984); 

xxviii.  
Connected 
Person 

means in relation to a natural person, a spouse, real, step or half sibling, lineal 
ascendant or descendant of such person, a partner, promoter or substantial 
shareholder of an undertaking, company or body corporate of which such person 
is also a partner, promoter, substantial shareholder or any undertaking, company 
or body corporate in which such person is a partner, promoter, substantial 
shareholder or director, in relation to a legal person a Connected Person means 
an undertaking, company or body corporate which is a holding, subsidiary or 
associated company of such legal person; 

xxix.  Contract 
means standardized contract eligible for trading as a single or multiple thereof in 
the respective Markets on the terms and conditions defined under the relevant 
chapters of these Regulations as amended from time to time; 

xxx.  Corporatization 
means the conversion of the Exchange from a company limited by guarantee to 
a company limited by shares; 

xxxi.  CRO means Chief Regulatory Officer of the Exchange; 

xxxii.  Cross Trade 
means the trade executed either between the two clients of the same Securities 
Broker or a client and his Securities Brokerôs proprietary account through the 
Automated Trading Systems; 

xxxiii.  

Debt Securities or 
Debt Market 
Securities  

Include Corporate Debt Securities such as Term Finance Certificates (TFCs), 
SUKUK Certificates Sharia Compliant Bonds, Registered Bonds, Corporate 
Bonds, Commercial Papers, Participation Term Certificates (PTCs), 
collateralized Securities and all kinds of instruments of debt and redeemable 
capital issued by any Pakistani or foreign company or corporation registered in 
Pakistan; 

xxxiv.  Defaulter 
means a TRE Certificate Holder declared as a defaulter by the Exchange under 
Chapter 21 (Default Management in respect of TRE Certificate Holders/ Brokers 
Regulations); 

xxxv.  

Deliverable 
Futures Contract 
Market 

means a market made available by the Exchange for trading in Deliverable 
Futures Contracts as stipulated in Chapter 13 (Governing Deliverable Futures 
Contract Market Regulations); 

xxxvi.  
Demutualization 
Act 

means the Stock Exchanges (Corporatization, Demutualization and Integration) 
Act, 2012 (XV of 2012); 

xxxvii.  
Demutualization 
Regulations 

means Stock Exchanges (Corporatization, Demutualization and Integration) 
Regulations, 2012 framed by the Commission under Section 23 of the 
Demutualization Act; 

xxxviii.  
Derivative 
Contracts 

means Deliverable Futures Contract, Cash Settled Futures Contract, Stock Index 
Futures Contract and Index Options Contract; 
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xxxix.  
Designated 
Market Maker 

shall mean a company appointed by the Exchange under Chapter 12 of these 
Regulations to function as the Market Maker in terms of Designated Market 
Maker Agreement. 

xl.  Downtick 
means the price of a security below the last executed price of that security 
transacted through the Automated Trading System;  

xli.  ETF 

means Exchange Traded Fund, which is a listed open-ended fund structured as 
a Collective Investment Scheme, with investment objectives as stated in offering 
document duly approved by the Commission. The ETF generally may refer to 
benchmark index with the objective of either mimicking or outperforming the 
returns of the Benchmark Index. ETF issues and redeems creation units in kind 
through APs only; 

xlii.  ETF Unit means a unit of open-ended scheme listed and traded on the Exchange; 

xliii.  Exchange 
means the Pakistan Stock Exchange Limited including, where the context so 
permits, Board, any committee, sub-committee, employee or officer to whom any 
function of the Pakistan Stock Exchange Limited may for the time delegated; 

xliv.  Exposure 
means at any point in time, security-wise and client-wise cumulative net unsettled 
amount of purchases and sales, of a Securities Broker (including proprietary 
trades) under each Markets determined in accordance with NCCPL Regulations; 

xlv.  Free-Float 

means the number of ordinary shares readily available for trading through the 
Exchange which comprises of total outstanding ordinary shares excluding the 
shares held by the following categories/persons: 
 
(i) Government holdings; 
(ii) Directors, Sponsors and Senior Management Officers and their Associates; 
(iii) (Shares in physical form; 
(iv) Associate Companies or undertakings and Group Companies (cross 

holdings); 
(v) Shares issued under Employees Stock Option Schemes that cannot be sold 

in the open market in normal course; 
(vi) Treasury Shares; and 
(vii) Any other category that are barred from selling at the review date. 
 
Explanation: For the purpose of this definition: 

  
i. ñSponsorò has the same meaning as defined in The Companies (Issue of 

Capital) Rules, 1996; and 
ii. ñSenior Management Officerò and ñAssociateò have the same meaning as 

defined in the Securities Act. 

xlvi.  Futures Contract 

Include:  
 
(a)  Deliverable Futures Contract, Cash-Settled Futures Contract, Stock Indices 

Futures Contract and Index Option Contract; and  
 
(b)  any of the following contracts:  
 

(i)  an arrangement where one party agrees to enter into a contract to 
deliver a specified number of securities or financial instruments, to 
another party at a specified future time and at a specified price payable 
at that time; or  

(ii)  where the parties agree to discharge their obligations under the contract 
by settling the difference between the value of a specified number of 
securities or financial instruments agreed at the time of the making of 
the contract and at a specified future time; or  

(iii)  such other futures contract or class of futures contracts or derivative 
contracts as prescribed by the Commission, and includes options on 
contracts of the kind described in paragraph (i), (ii) or (iii); 

 
Provided these contracts are permitted to be traded on the Exchange under 
these Regulations. 

xlvi.A. 
Futures Eligibility 
Criteria 

means the eligibility criteria for selection of eligible securities for trading in the 
Deliverable Futures Contract Market and Cash Settled Futures Contract Market 
as prescribed by the Exchange and duly approved by the Commission; 

xlvii.  Futures Market 
means a market where Futures Contracts are traded and includes Deliverable 
Futures Contract Market, Cash-Settled Futures Contract Market, Stock Indices 
Futures Contract Market and Index Option Contract Market; 
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xlviii.  
Futures Market 
Act 

means the Futures Market Act, 2016 (Act XIV of 2016); 

xlix.  Deleted 

l.  Haircut 
means the percentage rates on which the eligible forms of collaterals are 
discounted for valuation purpose; 

li.  House Account 
means the house account as defined and prescribed under the CDC Regulations 
as amended from time to time; 

lii.  Impact Cost (IC) 

means the amount of adverse price movement in fulfilling an order size of Rs. 
500,000/- or any other amount as prescribed by the NCCPL with the prior 
approval of the Commission, during the last six months. The IC is calculated on 
a real time basis and is adjusted for every change in the order book due to an 
order size of Rs.500,000/- or any other amount prescribed in the above manner; 

liii.  
Index Options 
Market 

means a Market made available by the Exchange for trading in Option Contracts 
as stipulated in Chapter 15 (Index Option Contracts Market Regulations); 

liv.  
Initial 
Shareholder 

means the legal owner of the shares of the Exchange on the date of 
Corporatization, as defined under the Act; 

lv.  
Initial TRE 
Certificate Holder 

means any person who has been issued a TRE Certificate under section 5(1) (e) 
of the Act; 

lvi.  Investor 
means a person trading in the Securities on the Automated Trading Systems 
through a Securities Broker under the terms and conditions specified in these 
Regulations; 

lvii.  Issuer 
shall mean a public limited Company or a body corporate that has issued or 
intends to issue securities to the General Public under Part VIII of the Securities 
Act; 

lviii.  Leveraged Market 
means the market for offering any of the Leverage Market Contracts as defined 
under the Securities (Leveraged Markets and Pledging) Rules, 2011; 

lix.  
Licensing 
Regulations 

means the Securities Exchanges (Licensing and Operations) Regulations, 2016 
and Futures Exchanges (Licensing and Operations) Regulations, 2017; 

lx.  Listed Company 
means a company or a body corporate whose securities are listed at the 
Exchange under these Regulations; 

lxi.  Listed Security 
means any security as defined under the Securities Act and which is accepted 
for listing on the Exchange in accordance with these Regulations; 

lxii.  
Margin Eligible 
Security 

shall have the same meaning as ascribed thereto in the NCCPL Regulations; 

lxiii.  
Mark-to-Market 
Loss or MtM Loss 

means an amount payable by a Securities Broker at any point in time during a 
trading day on account of trades executed on behalf of its clients, as well as its 
proprietary unsettled position in any security, to the Clearing House or NCCPL 
due to the difference between the Transaction Price, on trade to trade basis, of 
the unsettled position in each security and the Closing Price of that security.  
 
In the case of Index Options Contracts, Mark to Market Loss shall mean an 
amount payable by a Securities Broker at any point in time during a trading day 
on account of unsettled short positions of its clients, as well as its proprietary 
unsettled short positions in Options Contracts as Option Writer and/or Option 
Seller, due to the difference between the Exercise Price of the Option Contract 
and the corresponding Daily Settlement Price determined in accordance with the 
Regulations Governing Index Options Contracts; 

lxiv.  

Mark-to-Market 
Profit or MtM 
Profit 

means amount receivable by a Securities Broker at the end of each trading day 
on account of contracts executed on behalf of its clients, as well as its proprietary 
unsettled position in any security, from Clearing House or NCCPL due to the 
difference between Transaction Price, on trade to trade basis, of the unsettled 
position in each security and the Daily Settlement Price of that Security.  
 
In the case of Index Options Contracts, Mark to Mark Profit shall mean an amount 
receivable by a Securities Broker at any point in time during a trading day on 
account of Option Contracts purchased on behalf of its clients, as well as its 
proprietary buy positions in the Option Contracts as an Option holder/ buyer, due 
to the difference between the Exercise Price of the Option Contract and the 
corresponding Daily Settlement Price determined in accordance with these 
Regulations governing Index Option Contracts; 

lxv.  MT Transaction shall have the same meaning as ascribed thereto in the NCCPL Regulations; 

lxvi.  NCCPL means the National Clearing Company of Pakistan Limited; 

lxvii.  
NCCPL 
Regulations 

means  the  Regulations  framed  by  NCCPL  from  time  to  time  with regard to 
its functions and operations of NCSS; 
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lxviii.  NCSS 
means the National Clearing and Settlement System of the NCCPL established 
and operated by NCCPL under NCCPL Regulations and NCSS Procedures 
made thereunder; 

lxix.  Negotiated Deal 
means a deal which has been negotiated between two parties outside the 
Exchange Trading Systems and reported through the interface provided by the 
Exchange, which may also be called as an Off Market Transaction; 

lxx.  
Non-Broker 
Clearing Member 

shall have the same meaning as ascribed thereto in the NCCPL Regulations; 

lxxi.  PMEX means the Pakistan Mercantile Exchange Limited; 

lxxii.  
Pre-Existing 
Interest 

means: 
 
i. An earlier purchase in the same settlement or in a different settlement which 

will settle prior to the settlement of the sale transaction of the same UIN in the 
same security; or 

ii. An open position in Margin Trading or Margin Financing Market as a financee 
on account of same UIN of same security. 

 
In addition to the Pre-Existing Interest as defined above, the following shall also 
qualify as Pre-Existing Interest exclusively for:  
 

iii. Sale of ETF units by the Market Makers for such ETF: 
a. an earlier purchase of the stocks forming part of the underlying basket of 

an ETF in equivalent quantity and amount in the same settlement or in a 
different settlement which will settle prior to the settlement of the sale of 
ETF units; or 

b. availability of stocks forming part of the underlying basket of an ETF in 
equivalent quantity and amount; or 

 
iv. Sale of any one or more of the stocks forming part of the underlying basket of 

an ETF by the Market Makers for such ETF: 
a. an earlier purchase of the ETF units in the same settlement or in a different 

settlement which will settle prior to the settlement of the sale of any one or 
more of the stocks forming part of the underlying basket of an ETF; or 

b. availability of ETF units. 
 
Explanation: Pre-Existing Interest of a UIN in a security shall be determined 
based on the UIN perfect matching mechanism as prescribed by CDC and 
NCCPL. 

lxxiii.  Pre-Trade Margin 
mean the initial margin payable in advance by a Securities Broker at order entry 
level in the Automated Trading System; 

lxxiv.  Deleted 

Ixxiv.A. 
Professional 
Clearing Member 
(PCM) 

shall have the same meaning as ascribed thereto in the Professional Clearing 
Members Regulations, 2020 framed by the Commission and as amended from 
time to time. 

lxxv.  PSX Shareholder means the legal owner of the shares of the Exchange at any time; 

lxxvi.  
Ready Delivery 
Contract Market 

means a market where Ready Delivery Contracts are traded; 

lxxvii.  

Ready Delivery 
Contract or Ready 
Market Contract 

means a trade in a Security executed between a buyer and a seller in the Ready 
Delivery Contract Market or Odd Lots Market established under these 
Regulations and ready for settlement either on T+1 or T+2 Settlement Day as 
specified by the Exchange and shall not include Derivative Contracts; 

lxxviii.  
Regulatory Affairs 
Committee (RAC) 

means a committee constituted by the Board with prior approval of the 
Commission pursuant to Licensing Regulations; 

lxxix.  
Regulatory Affairs 
Division (RAD) 

means a division of the Exchange dealing with the regulatory functions of the 
Exchanges; 

lxxx.  Sale 
means a sale of securities by a Securities Broker, on its proprietary account or 
on clientôs account, when at the time of sale, the Securities Broker or the client, 
as the case may be, either owns the securities or has Pre-Existing interest. 

lxxxi.  
Schedule of 
Charges 

means the schedule of deposits, fee, contribution, charges and any other sums 
specified by the Exchange along with time for payment, and any other relevant 
terms in respect thereof with the approval of the Commission from time to time; 

lxxxii.  
SECP Rules/ 
Regulations 

means and include all the regulations, notifications, SROs and circulars issued 
by the Commission from time to time; 
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lxxxiii.  Securities Act means the Securities Act, 2015 (Act No. III of 2015); 

lxxxiv.  Securities Broker 

means a public or a private company, other than a Single Member Company, 
which is a TRE Certificate Holder of the Exchange licensed as a Securities Broker 
under Securities Brokers (Licensing and Operations) Regulations, 2016 to 
undertake Securities Broker activity under the Securities Act and permitted to 
undertake Futures Broker activity for futures contracts based on securities and 
financial instruments in terms of section 52 of the Futures Market Act; 

lxxxv.  Securities Rules means the rules framed under the Securities Act by the Commission; 

lxxxvi.  Short Sale 

means a sale by a Securities Broker, on its Proprietary Account or on Clientôs 
Account, when the Securities Broker or client does not own securities 
respectively at the time of sale or the sale does not constitute a sale with Pre-
Existing Interest, but the Securities Broker or the client, as the case may be, has 
SLB Contract executed through SLB Market at NCCPL in accordance with 
NCCPL Regulations / Procedures to meet delivery requirements on the 
settlement date; 

lxxxvii.  SIFC 
means Stock Index Futures Contract executed through the Trading Systems of 
the Exchange; 

lxxxviii.  SLB Contract 
means the Securities Lending and Borrowing Contract executed through NCSS 
as ascribed thereto in the NCCPL Regulations; 

lxxxix.  
Stock Index 
Futures Contract 

means a derivative contract executed through the Automated Trading System 
subject to these Regulations; 

xc.  

Stock Index 
Futures Contract 
(SIFC) Market 

means a market made available by the Exchange for trading in Stock Index 
Futures Contracts as stipulated in Chapter 17 (Stock Index Futures Contract 
Market Regulations); 

xci.  Sub-Account means a sub -account as defined under the Central Depositories Act, 1997; 

xcii.  T+2 or T+1 

Is an abbreviation that refers to the settlement date of Security trades, where T 
stands for trade day on which trade takes place. The numbers 1 and 2 denote 
the number of trading days after the trade day at which the settlement will take 
place; 

xciii.  Theoretical Price 

means the Closing Price of a Security for Deliverable Futures Contract and/or 
Cash-Settled Futures Contracts Markets, if there is no trading in such Security in 
the respective Market during whole trading day, to be determined as per 
methodology prescribed under Chapter 19 (Risk Management Regulations); 

xciv.  Tick Size 
means the minimum price increase or decrease at which trades can be made on 
the Automated Trading System; 

xcv.  Trading Day means the day on which the Exchange is open for trading of securities; 

xcv.A. 
Trading Only 
Securities Broker 

shall mean a Securities Broker categorized as Trading Only and licensed under 
the Securities Brokers (Licensing and Operations) Regulations, 2016 framed by 
the Commission and as amended from time to time. 

xcv.B. 
Trading and Self-
Clearing Securities 
Broker 

shall mean a Securities Broker categorized as Trading and Self-Clearing and 
licensed under the Securities Brokers (Licensing and Operations) Regulations, 
2016 framed by the Commission and as amended from time to time. 

xcv.C. 
Trading and 
Clearing Securities 
Broker 

shall mean a Securities Broker categorized as Trading Clearing and licensed 
under the Securities Brokers (Licensing and Operations) Regulations, 2016 
framed by the Commission and as amended from time to time. 

xcvi.  Transaction Price mean the price at which the trade is executed on the Exchange Trading System; 

xcvii.  TRE Certificate 

means a Trading Right Entitlement Certificate issued by the Exchange including 
the certificate issued to the existing members on the date of corporatization; 
evidencing right of the  TRE Certificate Holder to apply for registration as a 
Securities Broker in accordance with the Securities Brokers (Licensing and 
Operations) Regulations, 2016 as amended from time to time; 

xcviii.  
TRE Certificate 
Holder 

means any person who is issued a TRE Certificate by the Exchange upon 
Corporatization under Section 5 of the Act, or purchases or acquires such TRE 
Certificate under Section 16 of the Act or is issued a fresh TRE Certificate in 
accordance with the provisions of the Act; 

xcix.  Deleted 

c.  

Unique 
Identification 
Number (UIN) 

shall have the same meaning as ascribed thereto in the NCCPL Regulations; 

ci.  Uptick 
means the price of a Security above the last executed price of that Security 
transacted through the Exchange Trading System;  
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cii.  VaR or Raw VaR 
mean the maximum amount of money that can be lost on a portfolio over a given 
period of time, with a given level of confidence as determined by the Risk Meter 
operated by NCCPL;  

ciii.  Working Day means any day other than Saturday, Sunday and public holidays; 

civ.  Zero-Tick 
Means the price of a Security without any difference from the last executed price 
of that Security transacted through the Exchange; 

cv.  Zero-Plus Tick 
means the price without any difference in the previous price of a trade of a 
security, which was an Uptick, executed through the Automated Trading System. 
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Chapter 3: PAKISTAN STOCK EXCHANGE LIMITED 

 
3.1. FIT & PROPER CRITERIA FOR DIRECTORS OF THE EXCHANGE: 
 
3.1.1. Any person desiring to act as a Director on the Board or who is nominated as a member of any committee constituted by 

the Exchange or the Board shall be required to fulfill the ñFit & Proper Criteria set out in the Licensing Regulations. The 
decision of the Exchange in this regard shall be final and binding on the person desiring to become a Director on the Board. 

 
3.2. CONFLICT OF INTEREST: 
 
3.2.1. It is the responsibility of each Director to act in the best interests of capital market and Investors and to refrain from any 

conduct that may be considered to be adverse or contrary to capital market and interests of Investors. 
 
3.2.2. Each Director shall disclose to the Board before a Board meeting, any conflict of interest with respect to any item forming 

part of agenda of such meeting. 
 
3.2.3. Director shall not participate in any deliberation, decision making, proceeding, investigation or disciplinary action by the 

Exchange in the case of a conflict of interest. 
 
 Explanation: A "conflict of interest" exists when a Director's private interest is inconsistent with or opposed to, or gives the 

appearance of being inconsistent with or opposed to, capital market and Investors interests. Such conflicts of interest may 
arise not only as a result of a direct personal interest, but also indirectly as a result of the personal interests of a member 
of his family or organizations affiliated with such Director. 
 

3.3. POWERS OF THE EXCHANGE: 
 
3.3.1. The Exchange shall have such powers as are conferred on it by or under: 
 

(a) The Companies Act; 
(b) The Securities Act and Securities Rules, Regulations made or continued thereunder; 
(c) The Futures Market Act and the rules and regulations made or continued thereunder;  
(d) The Demutualization Act and Demutualization Regulations made thereunder; 
(e) The Memorandum and Articles of Associations of Exchange; 
(f) These Regulations; 
(g) The decisions, notices, guidelines, clarifications and circulars issued by the Commission from time to time; or 
(h) Any other law for the time being in force. 

 
3.3.2. Unless contrary intention appears, powers conferred on the Exchange by or under these Regulations shall be exercised in 

such manner as the Board may from time to time prescribe in this behalf. 
 

The Exchange shall have the power to implement and amend these Regulations subject to prior approval from the 
Commission. 
 

3.4. DEPOSIT, FEE, CONTRIBUTION AND OTHER SUMS: 
 
3.4.1. In consideration for the facilities and services provided by the Exchange; the TRE Certificate Holders, listed companies 

and other person shall pay the deposits, fee, contribution and other sums specified by the Exchange in the Schedule of 
Charges within the time and in the manner stipulated in the Schedule.  

 
3.4.2. Such deposits, as specified in the Schedule of Charges may be utilized by the Exchange for any purpose whatsoever and 

shall be refundable (if permitted in accordance with the Schedule of Charges) by the Exchange upon cancellation of 
Designated Market Maker Agreement. However, the refund shall be made after making deductions on account of fee, 
contributions, fine, penalties and other sums payable by the deactivating TRE Certificate Holder under or pursuant to these 
Regulations or losses, damages, costs and expenses suffered or incurred by the Exchange due to failure of the deactivating 
TRE Certificate Holder to comply with these Regulations during the period of Market Making Agreement. 

 
3.4.3. The Exchange shall notify the concerned TRE Certificate Holders of any change in respect of Schedule of Charges prior 

to its implementation. 
 

3.5. DESIGNATED TIME SCHEDULE: 
 
3.5.1. The Exchange shall notify on its website the designated time schedule in relation to trading and other support system 

services in accordance with these Regulations. 
 
3.5.2. The Exchange shall promptly notify any changes to the designated time schedule prior to its implementation.  
 
3.5.3. The Exchange may in its sole discretion extend or curtail any time for any activity specified in the designated time schedule 

with the approval of the Managing Director of the Exchange. 
 
3.6. HOURS OF OPERATION: 
 

Normal hours of operation of the Exchange for trading through Trading Systems shall be notified by the Exchange with the 
approval of the Managing Director of the Exchange from time to time. 
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3.7. DISSEMINATION OF RELATED INFORMATION BY THE EXCHANGE TO OTHER MARKET ENTITIES AND GENERAL 
PUBLIC: 

 
3.7.1. The Exchange shall, immediately on the same day, disseminate the appropriate information to the CDC, NCCPL, all other 

Stock Exchanges, the PMEX and the Commission; relating to imposition of fine, voluntary switching off of the trading 
terminals upon the request of Securities Broker, suspension, cancellation, forfeiture of TRE Certificate, declaration of 
default, non-renewal or cancellation of registration as a Securities Broker by the Commission, suspension of any or all of 
the privileges of TRE Certificate Holder including restriction and/or suspension of trading terminals or any similar penal 
action(s) taken against such TRE Certificate Holder by the Exchange under these Regulations for taking required actions, 
if any, at their end. The Exchange shall also place such information on its website for the general public preferably on the 
same day on which such action is taken, but not later than the time of opening of market on the next trading day. 

 
The Exchange shall also make available on its website and update every 30 days, a consolidated report in respect of 
disciplinary actions taken against TRE Certificate Holders by the Exchange, CDC, NCCPL and SECP during past three 
years. 

 
Provided that prior to issuance of notice for deactivation of a TRE Certificate Holder as a Securities Broker, the Exchange 
shall ensure that no settlement is pending against such Securities Broker. 

 
 Furthermore, the Exchange shall also immediately publish public notice(s) regarding cancellation or forfeiture of TRE 

Certificate and declaration of default against such Securities Broker in widely circulated newspapers of Pakistan in Urdu 
and English languages.  

 
3.7.2. For the purpose of effective and timely implementation of above actions, the Exchange in case of restriction on trading 

terminals for closing-out the open outstanding positions of a Securities Broker shall specify and inform CDC and NCCPL 
about the actions which are required to be taken by them against such Securities Broker. 

 
3.7.3. Where the cause of suspension or restriction of complete trading terminals or trading rights of a TRE Certificate Holder is 

removed to the satisfaction of the Exchange, the Exchange shall give its consent to CDC and NCCPL for restoration of 
their respective services offered to such TRE Certificate Holder. 

 
3.7.4. On the request of a Securities Broker, the Exchange may, within 10 working days of the receipt of such request, allow 

reactivation of Trading Systems of such Securities Broker deactivated due to the following reasons: 
 

(a) Failure to submit capital adequacy certificate within the stipulated time; provided that the Securities Broker has 
submitted the capital adequacy certificate to the Exchange; or  

 
(b) On request of a Securities Broker for closure of its business activities for a certain period.  
 

3.8. SHARING OF INFORMATION AMONGST THE COMMISSION, EXCHANGE, CDC AND NCCPL: 
 
3.8.1. In case of suspension, cancellation or forfeiture of TRE Certificate, default of Securities Broker or expiry of Securities 

Broker registration, the Exchange may request the Commission, CDC, NCCPL to provide any relevant requisite 
information.  

 
3.8.2. The Exchange, CDC and NCCPL under intimation to the Commission, shall exchange information relating to the latest 

status of their Securities Brokers, Broker Participants and Clearing Brokers with each other at least on a six-monthly basis. 
 

3.9. DISSEMINATION OF MARKET INFORMATION TO GENERAL PUBLIC: 
 
3.9.1. The Exchange may from time to time disseminate such information to the general public as it deems appropriate. 
 
3.9.2. Without prejudice to the generality of Regulation 3.9.1, the Exchange may publish the following information on a daily 

basis: 
 

(a) Daily Quotations 
(b) Off Market Transactions Report 
(c) Daily Market Summary Report 

 
3.10. EXCHANGEôS POWER TO TAKE CONSEQUENTIAL ACTIONS AGAINST A UIN ON ITS NON-COMPLIANCE WITH 

NCCPL REGULATIONS: 
 
3.10.1. NON OR PARTIAL PAYMENT OF CAPITAL GAIN TAX BY A TRE CERTIFICATE HOLDER ON ITS OWN OR CLIENTSô 

BEHALF TO NCCPL UNDER NCCPL REGULATIONS: 
 
 In case NCCPL notifies to the Exchange regarding restriction of a UIN due to default on payment of capital gain tax (ñCGTò), 

either fully or partially, the Exchange shall restrict such UIN from taking new position in any Market. However, squaring-up 
of open position(s) shall be allowed for such restricted UIN. 

 
 Upon removal of restriction by NCCPL and receipt of notice from NCCPL confirming the same, the Exchange shall remove 

restriction imposed on such UIN. 
 
3.10.2. FAILURE TO DEPOSIT MARK-TO-MARKET LOSSES AND/OR OTHER APPLICABLE MARGINS IN MARGIN TRADING 

SYSTEM: 
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 In case NCCPL notifies the Exchange regarding suspension of a UIN, acting as financee in the MTS, due to default on 
payment of Mark-to-Market Losses and/or other applicable margins in MTS within stipulated time, the Exchange shall 
restrict such UIN from taking new position in any market. 

 
 Upon removal of suspension by NCCPL and receipt of notice from NCCPL confirming the same, the Exchange shall remove 

restriction imposed on such UIN. 
 
3.10.3. RESTRICTION DUE TO NON-PROVISION OF CONTACT DETAILS IN UIN REGISTRATION DETAILS OF NCSS: 
 

In case NCCPL notifies to the Exchange regarding restriction of a UIN due to non-provision of contact details or provision 
of invalid contact details in UIN registration details of NCSS as provided in the NCCPL Regulations, the Exchange shall 
restrict such UIN from taking new position in any Market except sale transactions and squaring-up of open position(s). 

 
However, upon removal of cause of action against such UIN by NCCPL and receipt of notice from NCCPL in this regard, 
the Exchange shall remove restriction imposed on such UIN. 

 
3.10.4. RESTRICTION DUE TO NON-COMPLIANCE OF CKO REGULATIONS, 2017: 
 

In case NCCPL notifies to the Exchange regarding restriction of a UIN due to failure of a Broker and/or its Customer, as 
the case may be, to meet any requirement and/or timelines under the Centralized Know Your Customer Organization 
Regulations, 2017 of NCCPL, the Exchange shall restrict such UIN from taking new positions. However, only squaring-up 
of open position(s) in all markets, including leveraged markets, and selling of securities held in the Sub-Account(s) of the 
Customer shall be allowed for such restricted UIN. 

 
However, upon receipt of intimation from NCCPL for removal of cause of action against such UIN, the Exchange shall 
remove restriction imposed on such UIN. 

 
3.11. EXCHANGEôS POWER TO IMPOSE RESTRICTIONS ON A BROKER CONSEQUENT UPON IMPOSITION OF 

RESTRICTIONS ON SUCH BROKER BY CDC AS ITS PARTICIPANT: 
 
3.11.1. In case CDC notifies to the Exchange regarding imposition of restriction on a Securities Broker as its participant, as defined 

in CDC Regulations, the Exchange shall take consequential restrictive actions against such Securities Broker in line with 
the restrictions imposed under CDC Regulations.  

 
3.11.2. Upon removal of restriction on such Securities Broker by CDC and receipt of notice from CDC in this regard, the Exchange 

shall remove consequential restriction imposed on such Securities Broker. 
 

3.12. EXCHANGEôS POWER TO SUSPEND A BROKER CONSEQUENT UPON ITS SUSPENSION BY CDC AS ITS 
PARTICIPANT:  

 
3.12.1. In case CDC notifies to the Exchange regarding suspension of a Securities Broker as its Participant due to its non-

compliance with its regulations concerning the Custody Position or any other provision of CDC Regulations, the Exchange 
shall also suspend such Securities Broker. 

 
3.12.2. Upon removal of suspension of Securities Broker by CDC and receipt of notice from CDC in this regard, the Exchange 

shall remove suspension of such Securities Broker. 
 

3.13. EXCHANGEôS POWER TO IMPOSE RESTRICTIONS ON OR SUSPEND A BROKER CONSEQUENT UPON 
IMPOSITION OF RESTRICTIONS ON OR SUSPENSION OF SUCH BROKER BY NCCPL AS ITS CLEARING 
MEMBER: 

 
3.13.1. In case NCCPL notifies to the Exchange regarding imposition of restriction on or suspension of a Securities Broker due to 

breach of any provision of NCCPL Regulations, the Exchange shall take consequential restrictive actions against or 
suspend such Securities Broker in line with the restrictions imposed or suspension under NCCPL Regulations. 

 
3.13.2. Upon removal of restriction on or suspension of such Securities Broker by NCCPL and receipt of notice from NCCPL 

confirming the same, the Exchange shall remove consequential restriction imposed on or suspension of such Securities 
Broker. 
  

3.14. EXCHANGEôS POWER TO IMPOSE RESTRICTIONS ON OR SUSPEND A TRADING ONLY SECURITIES BROKER 
CONSEQUENT UPON IMPOSITION OF RESTRICTIONS ON OR SUSPENSION OF SUCH SECURITIES BROKER BY 
PCM OR TRADING AND CLEARING SECURITIES BROKER:  

 
3.14.1. In case PCM or Trading and Clearing Securities Broker notifies to the Exchange regarding imposition of restriction on or 

suspension of agreement with a Trading Only Securities Broker, the Exchange may take consequential restrictive actions 
against or suspend such Trading Only Securities Broker. 

 
3.14.2. Upon removal of restriction on or suspension of such Trading Only Securities Broker and receipt of notice confirming the 

same from PCM or Trading and Clearing Securities Broker, as the case may be, the Exchange shall remove consequential 
restriction imposed on or suspension of such Trading Only Securities Broker. 
 

3.15. EXCHANGEôS POWER TO TAKE APPROPRIATE ACTION AGAINST RELEVANT TRADING ONLY SECURITIES 
BROKER(S) CONSEQUENT UPON IMPOSITION OF RESTRICTIONS ON OR SUSPENSION OF PCM OR TRADING 
AND CLEARING SECURITIES BROKER BY CDC AS ITS PARTICIPANT:  
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3.15.1. In case CDC notifies to the Exchange regarding imposition of restriction on or suspension of PCM or Trading and Clearing 
Securities Broker as its Participant, the Exchange may initiate appropriate consequential action(s) against the relevant 
Trading Only Securities Broker(s) which have signed agreement with such PCM or Trading and Clearing Securities Broker 
for providing custodial, clearing and settlement services. 

 
3.15.2. Upon removal of restriction on or suspension of PCM or Trading and Clearing Securities Broker by CDC and receipt of 

notice from CDC in this regard, the Exchange shall remove consequential action initiated against the relevant Trading Only 
Securities Broker(s). 

 
3.16. MONITORING COMPLIANCE WITH THESE REGULATIONS:  
 
3.16.1. For the purpose of monitoring compliance with these Regulations, the Exchange may by notice require any other person 

to whom these Regulations apply including without limitation Securities Broker, TRE Certificate Holder, Issuers, listed 
companies and their respective directors and, employees to provide any information to the Exchangeôs reasonable 
satisfaction that relates to any actions taken or required to be taken under these Regulations.  

 
3.16.2. If the Exchange requires any information to be provided under Regulation 3.16.1 above, the Exchange shall specify in the 

notice the form and extent of the information required and the date and time by which the information must be provided.  
 
3.16.3. For the purpose of monitoring compliance with these Regulations, the Exchange may by notice require any other person 

to whom these Regulations apply including without limitation Securities Broker, TRE Certificate Holder, Issuers, listed 
companies and their respective directors and, employees to permit the Exchange to inspect such personôs books, records 
or system.  

 
3.16.4. If the Exchange requires inspection of books, records or system under Regulation 3.16.3, the Exchange shall specify in 

the notice: 
 

(a) A description of the books, records or system; and  
(b) The date and time (which may be the time at which the notice is given) at which inspection will take place.  

 
3.16.5. If a person receives notice from the Exchange under Regulation 3.16.1 or 3.16.3, such person shall: 
 

(a) provide information or permit inspection of books, records and system in accordance with the notice; 
(b) provide such other assistance as the Exchange may reasonably require.  

 
3.16.6. The Exchange may, either on a daily basis or whenever the Exchange deems appropriate for any reason whatsoever, 

monitor the compliance with any of these Regulations as applicable to any person. If for this purpose, any information is 
required by Exchange or where the Exchange deems appropriate to inspect any books, records or system of any of such 
person, without prejudice to any other provision of these Regulations, the Exchange may by notice require such person to 
provide such information or, as the case may be, permit the Exchange to inspect any such books, records or system. In 
such cases, the provisions of Regulations 3.16.1 and 3.16.3 will mutatis mutandis apply and will be complied with by such 
person. 

 
3.16.7. The Exchangeôs power to seek information and inspect books, records or system is in addition to and not in derogation of 

any other power or remedy available to the Exchange under these Regulations or any other law for the time being in force. 
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Chapter 4:   TRADING RIGHTS ENTITLEMENT (TRE) CERTIFICATE 

 
4.1. DEFINITIONS: 
 
4.1.1. In this chapter, unless there is anything repugnant in the subject or context: 
 

(a) ñNRP Rupee Value Account (NRVA)ò, shall have the same meaning as ascribed thereto in the Foreign Exchange 
Manual of State Bank of Pakistan; 

(b) ñNon-Resident Pakistani (NRP)ò, shall have the same meaning as ascribed thereto in the Foreign Exchange Manual 
promulgated by State Bank of Pakistan. 

(c) ñNRVA Informationò, shall have the same meaning as defined in the CDC Regulations and represents the information 
received from CDC or a scheduled bank or obtained in any other manner as prescribed in the procedures, by the 
Securities Broker for the purposes of opening of account of a customer who is a NRP. 

 
4.1A. COMPLIANCE WITH ACT/REGULATIONS: 
 

The TRE Certificate may be issued by the Exchange on such terms and conditions, rules, regulations, procedures or 
guidelines made hereunder in accordance with the provisions of the Demutualization Act, Securities Act, Futures Market 
Act, rules and regulations made thereunder including these Regulations as it may determine and the Memorandum of 
Association and Articles of the Exchange. 

 
4.2. ENTITLEMENT OF TRE CERTIFICATE HOLDER TO TRADE: 
 

Subject to fulfilling the conditions required under these Regulations, the TRE Certificate Holder who are licensed with the 
Commission as a Securities Broker under the Securities Brokers (Licensing and Operations) Regulations, 2016 shall be 
eligible to trade on the Exchange and engage in the business of executing trades in Securities for their own account or on 
account of their clients. The TRE Certificate Holder shall carry out its business in accordance with applicable laws and will 
give paramount consideration to safeguarding the interest of Investors and general public and protection of the assets of 
its clients. 

 
4.3. ISSUANCE OF TRE CERTIFICATES BY THE EXCHANGE: 
 
4.3.1. INITIAL SHAREHOLDERS: 
 
 The Exchange within thirty (30) days of having granted approval under sub-section (2) of Section 4 of the Demutualization 

Act, shall issue a TRE Certificate to each Initial Shareholder. 
 
4.3.2. OTHER THAN INITIAL SHAREHOLDERS: 
 
 The Exchange may invite offers from the eligible persons who also meet the Fit & Proper Criteria for registration as a 

Securities Broker in accordance with Securities Brokers (Licensing and Operations) Regulations, 2016; through publication 
of a notice to general public in widely circulated English and Urdu newspapers for issuance of TRE Certificates in the 
manner prescribed by the Commission. 

  
 Till the time the restrictions imposed by the Demutualization Act on the number of TRE Certificates to be issued by the 

Exchange are in place, the Board shall prescribe a mechanism with the prior approval of the Commission for selecting the 
applicants out of total applicants where the number of applications for issuance of TRE Certificates exceed the maximum 
number of TRE Certificates to be issued. 

 
4.4. APPLICATION TO THE EXCHANGE AND ELIGIBILITY CRITERIA FOR OBTAINING TRE CERTIFICATE: 
 
 Any person desirous of obtaining a TRE Certificate shall submit a duly signed application in writing to the Exchange in 

such form and accompanied by such documents as may be prescribed by the Exchange from time to time, subject to 
approval by the Commission. The applicant must meet the following eligibility criteria for obtaining TRE Certificate: 

 
4.4.1. The applicant must be a public or a private company, other than a Single Member Company, as defined in the Companies 

Act; 
 
4.4.2. The applicant must comply with the financial resource requirements as prescribed in the Securities Brokers (Licensing and 

Operations) Regulations, 2016 for the relevant category of Securities Broker for which application is made;  
 
4.4.3. The Chief Executive of the applicant company must be a citizen of Pakistan and should not be on the board of any company 

whose principal activity is investing or trading in securities market; 
 
4.4.4. The directors, sponsors and substantial shareholders of the applicant have not held the office of the directors or have been 

sponsors or substantial shareholders in any company which is TRE Certificate Holder or a Member prior to the date of 
demutualization, which had been declared defaulter or expelled by the Exchange or whose TRE Certificate has been 
cancelled or forfeited by the Exchange; 

 
 Explanation: For the purpose of this chapter the term ñSubstantial Shareholderò shall mean shareholder having more than 

10% shareholding in the TRE Certificate Holderôs company. 
 
4.4.5. At least two Directors of the applicant including the Chief Executive must have a minimum academic qualification of 

"Graduation" from a university duly recognized by the Higher Education Commission of Pakistan or foreign qualification of 
equivalent level and have experience of at least five years in the business of buying, selling or dealing in securities;  
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4.4.6. The applicant company must not be engaged in any business other than that of a Broker or any other business or activity 

as approved by the Commission from time to time;  
 
4.4.7. No applicant shall be admitted as TRE Certificate Holder of the Exchange if that applicant or any of its directors, sponsors 

or substantial shareholders: 
 

(a) has been adjudged bankrupt or he has been proved to be insolvent even though he has obtained his final discharge; 
(b) has compounded with his creditors for less than full discharge of debts;  
(c) has been convicted of an offence involving a fraud or dishonesty;  
(d) has been at any time expelled or declared a defaulter by a Stock Exchange/PMEX or it has been debarred from 

trading in securities by any regulatory authorities including Commission or any court of law; 
(e) incurs such disqualification under the provisions of any applicable laws, rules and regulations for the time being in 

force, so as to prohibit or debar such person from seeking TRE Certificate;  
(f) fails to satisfy Exchange that it has adequate staff, resources, risk management and internal control policies, 

procedures and systems available to effectively perform its obligations as a TRE Certificate Holder. The Exchange 
may accept an undertaking from the applicant at the time of submission of application for issuance or transfer of TRE 
Certificate that the applicant will comply with the aforesaid condition before TRE Certificate is granted or transferred 
to it by the Exchange; and 

(g) fails to satisfy any other condition imposed by the Exchange. 
 

4.5. TRANSFER OF TRE CERTIFICATE: 
 
4.5.1. A TRE Certificate Holder, holding transferable TRE Certificate, desiring to transfer its TRE Certificate must submit a written 

application, complete in all respect, to the Exchange duly signed by both the transferor and transferee, in such form and 
accompanied by such documents as may be prescribed by the Exchange from time to time, in accordance with the 
provisions of the Act, the Demutualization Regulations and these Regulations. 

 
4.5.2. In case of an active TRE Certificate Holder filing his application for transfer, such TRE Certificate Holder shall also submit 

a Bank Guarantee or a guarantee by one of the existing TRE Certificate Holders of the Exchange, or a guarantee by an 
incoming TRE Certificate Holder or any equivalent security in a manner as may be acceptable to the Exchange to the 
extent of an amount prescribed by the Exchange with the approval of the Commission and valid for a period of two years 
from the date of transfer of TRE Certificate in order to enable the Exchange to settle all valid claims if received after the 
transfer of TRE Certificate. 

 
4.5.3. The transfer application shall be accompanied by an auditorôs certificate confirming that the incoming TRE Certificate 

Holder issued and paid-up capital as prescribed in Regulation 4.4.2. above and maintains a net capital balance as per rule 
2(d) of Schedule 3 to the Securities and Exchange Rules, 1971 as amended from time to time. 

 
4.5.4. An applicant who does not fulfill the Fit & Proper Criteria specified by the Commission from time to time as required under 

the Demutualization Regulations made under the Act shall not be eligible and entitled to get TRE Certificate transferred. 
 
4.5.5. The Exchange shall ensure that not more than one transfer is registered in respect of a TRE Certificate issued to the Initial 

Shareholder under Section 5 of the Act and no transfer should be registered in respect of additional TRE Certificate which 
is issued under sub section (5) and (6) of Section 16 of the Act. 

 
4.5.6. The Exchange may require transferor and transferee to provide such information as may be required for determining the 

eligibility and fit and proper status for registering a transfer of TRE Certificate or for issuing NOC for such transfer. 
 
4.5.7. Upon receipt of an application for transfer, the Exchange may invite objections and claims and for such purpose, the 

following procedure shall be adopted: 
 

(a) IN CASE OF A TRE CERTIFICATE HOLDER WHO HAS BEEN INACTIVE FOR LAST 24 MONTHS FROM THE 
DATE OF APPLICATION:  

 
 The notice period for inviting objections/claims from all the concerned persons shall be 30 days after the issuance of 

notice. 
 

(b) IN CASE OF ACTIVE TRE CERTIFICATE HOLDER:  
 

 The notice period for inviting objections/claims from all the concerned persons shall be 30 days for Trading Only 
Securities Broker and 90 days for other categories of Securities Brokers after the issue of notice. 

 
     Provided that each outgoing TRE Certificate Holder shall continue to be liable for any claims received after the 

abovementioned notice periods and shall give an undertaking to that effect to the Exchange. 
 

 MODES OF INVITING CLAIMS: 
 

Securities Broker shall invite claims from all the concerned persons including his clients through courier, personal 
delivery method, facsimile or, email and publication through newspaper having circulation in all cities in which 
registered and branch offices of the Securities Broker are situated. Further, the Exchange shall also disclose such 
information through its website and also by publication in two widely circulated newspapers in Urdu and English 
language. 

 
Provided that in the event of an undertaking given by the transferee (on the format prescribed by the Exchange) to 
settle all the objections, claims and liabilities of the outgoing TRE Certificate Holder, the Managing Director of the 



                                                                                                                                   
PSX Regulations 

 

 

Page 16 of 196 
 

Exchange may, even before expiry of the 30 or 90 daysô notice period, as the case may be, consider and accept the 
transfer application. 

 
4.5.8. In case the outgoing TRE Certificate Holder is a Participant of CDC and Clearing Member of NCCPL, it shall be required 

to notify the CDC and NCCPL about its application made to the Exchange for transfer of TRE Certificate and shall also 
submit to the Exchange, NOC of CDC and NCCPL in this regard. 

 
Provided that if the transferor is a Trading Only Securities Broker, it shall notify PCM or Trading and Clearing Securities 
Broker, as the case may be, about its application made to the Exchange for transfer of TRE Certificate and shall also 
submit to the Exchange the NOC of PCM or Trading and Clearing Securities Broker, as the case may be. 

 
4.5.9. The Exchange may only allow a transfer of TRE Certificate after all liabilities of the transferor are settled and there are no 

claims whatsoever against him on the date of transfer in respect of any transaction or dealing made with any other 
Securities Broker, PCM or the Investors subject to these Regulations, NCCPL Regulations or any other relevant capital 
market regulations or any violation thereof. 

 
4.5.10. Further, in case of transfer of TRE Certificate, the BMC of the outgoing TRE Certificate Holder shall not be released by the 

Exchange until the transfer process is complete or in case where the transferee has provided an undertaking to the 
Exchange under clause 4.5.7, the BMC is deposited by such transferee. 

 
4.5.11. Where an application for transfer of existing TRE Certificate is accepted, the Exchange shall register the transfer in 

compliance with the requirements of the Act, Demutualization Regulations and these Regulations. 
 

4.6. APPLICABILITY OF ELIGIBILITY CRITERIA ON CONTINUED BASIS: 
 

The TRE Certificate Holders shall comply with the eligibility criteria as specified in clause 4.4. above relating to issuance 
and transfer of TRE Certificate at all times.  

 
Provided that the Managing Director of the Exchange may waive or relax minimum educational qualification requirement 
in case the Chief Executive of a Securities Broker (which was a member of the Exchange prior to the Demutualization), 
has the stock market experience of at least 7 years as a Securities Broker or an Agent prior to repeal of Brokers and 

Agents Registration Rules, 2001 or director of any of the Securities Brokers of the Exchange. 
 

Provided further that, in the case of conversion of an individual TRE Certificate Holder into a corporate body within the 
time period as provided in the Act, the minimum educational qualification requirement for the Chief Executive shall not 
apply where the same individual continues as a Chief Executive of the corporate body. 

 
Provided further that the eligibility criteria shall not apply to the Initial TRE Certificate Holders of the Exchange till the time 
the Exchange, with prior approval of the Commission, notifies its application on such TRE Certificate Holders with adequate 
notice period. 

 
4.7. DECISION OF THE EXCHANGE REGARDIG ISSUANCE OF TRE CERTIFICATE: 
 
4.7.1. The Exchange shall accept or reject an application for issuance of a TRE Certificate within 30 days and its decision shall 

be final, conclusive and binding on the applicant. The Exchange may reject any application without assigning any reason. 
 
4.7.2. Where an application for issuance of new TRE Certificate is accepted, the Exchange shall issue a TRE Certificate to the 

applicant in compliance with the requirements of the Act, Demutualization Regulations and these Regulations. 
 
4.8. TRANSFER OF SHARES, CHANGE OF LEGAL STATUS, OWNERSHIP: 
 
4.8.1. The requirements of Demutualization Regulations shall be applicable for any change in control or change in legal status 

of a TRE Certificate Holder. 
   
4.8.2. Every TRE Certificate Holder shall, at the end of each quarter, submit pattern of shareholding of the company, Holding 

Company, if any, and Associated Company if it is declared as its Sponsoring Company in the format specified by the 
Exchange. 

 
4.9. RELINQUISHMENT/SURRENDER AS A TRE CERTIFICATE HOLDER: 
 
4.9.1. A TRE Certificate Holder may after giving one monthôs notice to the Exchange voluntarily surrender its TRE Certificate and 

seek its removal as a TRE Certificate Holder from the Exchange. However, the Exchange may only accept a TRE 
Certificate Holderôs voluntary removal from the Exchange after all its liabilities are satisfied and there are no claims 
whatsoever against it in respect of any money owed by it to any other Securities Broker, PCM or the Investors. The 
Exchange shall invite claims from Investors and other TRE Certificate Holders and give 30 days in case of Trading Only 
Securities Brokers and 90 days in case of other categories of Securities Brokers for submitting claims. Provided that in the 
case of an inactive TRE Certificate Holder, as described in Regulation 4.5.7. (a), the notice period shall be 30 days. 

 
Provided further that in case of an active TRE Certificate Holder opting for voluntary surrender of TRE Certificate, such 
TRE Certificate Holder shall also submit a Bank Guarantee or a guarantee by one of the existing TRE Certificate Holders 
of the Exchange, or any equivalent security in a manner as may be acceptable by the Exchange to the extent of an amount 
prescribed by the Exchange with the approval of the Commission and valid for a period of two years from the date of 
surrender of TRE Certificate in order to enable the Exchange to settle all valid claims if received after the surrender of TRE 
Certificate. Provided that such TRE Certificate Holder shall remain liable for any claims received after the notice periods 
specified in Regulation 4.5.7 and shall give an undertaking to that effect to the Exchange. 
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4.9.2. No TRE Certificate Holder may sell, relinquish, transfer, pledge, mortgage or create any trust, charge, lien or any other 

encumbrance over the TRE Certificate he holds, let, sublet, assign, alienate or otherwise dispose off his TRE Certificate 
except with the prior written approval of the Exchange which may be given subject to any conditions imposed by the 
Exchange which it may think fit. Nor he shall assign any of his rights, benefits or privileges as a holder of TRE Certificate 
otherwise than in accordance with these Regulations. 

 
Pending such approval, these Regulations shall continue to bind TRE Certificate Holder who has given notice of 
relinquishment as if such notice had not been given and the jurisdiction of the Exchange over holder of TRE Certificate, 
his or its business, affairs and employees shall in no way be affected by such notice. The Exchange shall not be bound or 
compelled in any way to recognize (even when having notice thereof) any dealing or disposition made in contravention of 
these Regulations. 

 
4.9.3. Further, a TRE Certificate Holder who individually or through any person acting in concert, directly or indirectly, possesses 

a ñControlling Interestò in a TRE Certificate Holding Company may not relinquish, transfer, let, sublet, assign, alienate or 
otherwise dispose off the TRE Certificate without the prior written consent of the Exchange. 

 
4.9.4. Upon acceptance of relinquishment request as a TRE Certificate Holder by the Exchange, such TRE Certificate Holder 

shall cease to be a TRE Certificate Holder of the Exchange. His name shall be removed from the register of TRE Certificate 
Holders and shall be communicated to the Commission accordingly. 

 

4.10. ISSUANCE OF NOC PRIOR TO TRANSFER OF TRE CERTIFICATE: 
 

A TRE Certificate holder, holding transferable TRE Certificate, may request the Exchange to provide a NOC before entering 
into any transaction for the transfer of TRE Certificate. The Exchange may issue the NOC after satisfying itself that the 
prospective transferee fulfills the eligibility and fit & proper criteria. 
 

4.11. IN CASE OF ACTIVATION OR REACTIVATION OF A TRE CERTIFICATE HOLDER AS SECURITIES BROKER: 
 

The Exchange shall issue notice for the activation or reactivation of a TRE Certificate Holder as a Securities Broker 
provided that the concerned Securities Broker submits the following to the Exchange as applicable depending upon 
category of Securities Broker: 
(a) a copy of valid Broker Registration Certificate confirming its registration as Securities Broker with the Commission 

under the Securities Brokers (Licensing and Operations) Regulations, 2016; 
(b) an original certificate of an Auditor confirming his Net Capital Balance as required under the NCCPL Regulations; 
(c) the list of signatories authorized to deal with the Exchange on its behalf; 
(d) evidence of payment of Basic Deposit as per NCCPL Regulations along with letter of intention for trading in the 

respective market; 
(e) collateral to meet the Base Minimum Capital as prescribed and determined under the chapter 19 of PSX Regulations; 
(f) proof of its registration as Broker Clearing Member (BCM) with the NCCPL and admission as a Participant with the 

CDC where applicable; 
(g) proof of its agreement entered into with PCM or Trading and Clearing Securities Broker for custody and settlement of 
its customersô trades; 

(h) proof of its registration as an Authorized Intermediary with NCCPL in accordance with NCCPL Regulations; 
(i) a letter to the Exchange informing details about its Proprietary UIN and Bank Accounts opened with settling banks 

recognized by the Exchange for the purpose; etc. 
 

4.12. RESEARCH REPORTS BY THE SECURITIES BROKER AND COMMUNICATION WITH MEDIA: 
 
4.12.1. A Broker engaged in preparation, writing and/or publication of a research report or substance of a research report or 

making a public appearance concerning a listed security or a public offer shall comply with the requirements as specified 
in the Research Analyst Regulations, 2015. 

 
4.12.2. The sponsors, directors and employees of Broker houses shall exercise due care and diligence and shall be mindful of 

their obligations and responsibilities in the capacity of a regulated entity and capital market intermediary while commenting 
or interacting with the media in any manner. 

 
4.13. REPORT OF VIOLATION OF REGULATIONS: 

 
Every TRE Certificate Holder of the Exchange shall immediately report to the Exchange of any violation of any provisions 
of these Regulations by any TRE Certificate Holder, which may come into its notice. 

 
 The Exchange shall take necessary action in respect of such violations in accordance with these regulations. 
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4.14. PAYMENT OF FEE/DEPOSIT: 
 

 Each applicant shall be required to pay a fee, deposit, charges, contribution or any other sums to the Exchange with the 
application for issuance or transfer of TRE Certificate, as prescribed by the Exchange from time to time with the approval 
of the Commission. 

 
4.15. OPENING AND MAINTENANCE OF ACCOUNTS OF CUSTOMERS:  
 

4.15.1. OPENING AND MAINTENANCE OF A CUSTOMER RELATIONSHIP FORM (ñCRFò) AND SAHULAT KYC 
APPLICATION/ ACCOUNT OPENING FORM (ñSAHULAT FORMò):  

 
4.15.1.1. The Securities Brokers shall open an account of customers by adopting the CRF attached as Annexure-I to this chapter, 

as amended from time to time, and the Know Your Customer Application Form specified in the Centralized Know Your 
Customer Organization Regulations, 2017 by NCCPL for all their Customers, unless otherwise specified in this clause. 

 
Provided that the Securities Brokers may open sahulat accounts for individuals identified as low risk customers as per 
applicable laws and regulations and adopt Sahulat Form for such customers as notified by the Exchange together with 
relevant terms and conditions from time to time with the prior approval of the Commission. 

 
4.15.1.2. Existing customers of Securities Brokers shall, within such time as specified by the Exchange, provide additional 

information required in the CRF which was not required in the earlier Standardized Account Opening Form. Upon failure 
to comply with such timeline, the Exchange shall restrict such UIN from taking new positions. However, only squaring-up 
of open position(s) in all markets, including leveraged markets, and selling of securities held in the sub account(s) of 
Customer shall be allowed for such restricted UIN. 

 
Explanation: 

CRF and Sahulat Form, which have been jointly specified by the Exchange and CDC for opening of trading account, sub-
account and Investor Account, where applicable, with approval of the Commission, contain the minimum Terms and 
Conditions which are equally binding on the Broker and Customer(s). However, in order to protect the rights of the 
concerned parties, the Brokers may include additional Terms and Conditions preferably in separate section to the CRF 
and Sahulat Form, as long as such Terms and Conditions do not, in any way, negate or undermine any other applicable 
laws, rules, regulations, directives/ notices/ circular of the Commission, the Exchange, CDC etc., and the Terms and 
Conditions laid down in the said CRF and Sahulat Form. The Securities Brokers shall give prior notice of not less than 
seven working day to customers in case of any revision, addition or removal of Terms and Conditions affecting rights and 
obligations of customers. 
 

4.15.2. OPENING AND MAINTENANCE OF ACCOUNTS OF NRP: 
 

4.15.2.1. The Securities Brokers may open an account of NRP who maintains NRVA with the designated bank in Pakistan, in such 
manner and based on such terms and conditions as prescribed in the procedures specified by the Exchange and as 
amended from time to time. For the purpose of establishment of such account, NRVA Information and any additional 
information, as may be prescribed in the procedures, shall be used in place of CRF, or, as the case may be, the Sahulat 
Form and/or the KYC Application Form and the requirement of obtaining such forms will be dispensed with. The Securities 
Brokers shall be required to separately maintain the list of such accounts along with supporting documents and 
correspondences made with such customers in their records.  

 
4.15.2.2. All other requirements prescribed under these PSX Regulations and any other relevant regulations or notification relating 

to opening of account and subsequent dealing between Securities Broker and customers shall be applicable on accounts 
opened for NRP under this clause, except as is otherwise specified in the procedures. 

 
4.15.2.3. Where an account of NRP is opened by the Securities Broker on the basis of NRVA Information and any additional 

information as may be prescribed in the procedures, such information or any subsequent updations (if any) shall be 
deemed to have been entered with the authorization and consent of such customer. 

 
4.15.2.4. Terms of the CRF, the KYC Application Form or, as the case may be, the Sahulat Form referred under these Regulations, 

shall be read as NRVA Information and any additional information as may be prescribed in the procedures for the purpose 
of NRP. 

 
4.15.3. OPENING ACCOUNT OF LOCAL CUSTOMERS WHO/WHICH MAINTAIN AN ACCOUNT WITH A BANK OR ANY 

OTHER AUTHORIZED ENTITY: 
 

4.15.3.1.  The Securities Brokers may open an account of a local customer who/which maintains an account with a bank in Pakistan 
or any other entity as may be authorized by the Commission (jointly referred to as an ñAuthorized Entityò in this clause) on 
such terms and conditions as prescribed in the procedures specified by the Exchange and as amended from time to time. 

 
4.15.3.2.  For the purpose of opening of such account, the information of such customer shared by the Authorized Entity and any 

additional information, as may be prescribed in the procedures, shall be used in place of Customer Relationship Form or 
Sahulat Account Opening Form, as the case may be, and/or the KYC Application Form and the requirement of obtaining 
such forms will be dispensed with. 

 
4.15.3.3. The Securities Brokers shall be required to separately maintain the list of such accounts along with supporting documents 

and correspondences made with such customers in their records. 
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4.15.3.4.  All other requirements prescribed under these PSX Regulations and any other relevant regulations or notification relating 
to opening of account and subsequent dealing between Securities Broker and customers shall be applicable on accounts 
opened for such customers under this clause, except as is otherwise specified in the procedures. 

 
4.15.3.5.  Where an account of a customer is opened by the Securities Broker on the basis KYC Information of Authorized Entity, 

and any additional information as may be prescribed in the procedures, such information or any subsequent updations (if 
any) shall be deemed to have been entered with the authorization and consent of such customer. 

 
4.15.3.6. Securities Brokers shall obtain from customers, if needed, the additional information as required in the CRF or Sahulat 

Form, as the case may be but does not form part of the information transmitted to it through the Authorized Entity. 
 

4.15.4. OPENING AND MAINTENANCE OF ONLINE ACCOUNTS OF CUSTOMERS: 
 
The Securities Brokers may open an online account of customers by utilizing the services of an authorized entity as per 
the terms and conditions specified by the Exchange from time to time. The Securities Brokers shall ensure that the online 
accounts are opened after completing all applicable regulatory requirements including conducting required verification and 
due diligence of customers, collection and submission of documents/information and meeting any other requirements or 
conditions as may be prescribed by the Exchange or Commission in relation to online account opening. 

 
4.15.5. GENERAL REQUIREMENTS: 
 

(a) Securities Brokers shall provide the terms and conditions, duly stamped, dated and signed by the Compliance Officer 
on each page, to its customers attached as an annexure to CRF or Sahulat Form at the time of filing of CRF or Sahulat 
Form and also make such terms and conditions available on its website and update the same immediately upon 
occurrence of any change in terms and conditions. 

 
(b) Securities Brokers shall not activate customer account unless the customer has affirmed that he/she/it has agreed with 

the terms and conditions. 
 
(c) Securities Brokers shall incorporate any amendments in CRF and Sahulat Form for their new Customers including any 

change in Terms and Conditions immediately upon coming into effect of such amendments. 
 
(d) Any amendment in the CRF and Sahulat Form pertaining to roles and responsibilities of Securities Brokers shall be 

binding as per the date notified by the Exchange with the approval of the Commission, whether or not such amendments 
have been incorporated in the manner specified above. 

 
4.16. COMPLIANCE WITH SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN (ANTI MONEY LAUNDERING 

AND COUNTERING FINANCING OF TERRORISM) REGULATIONS, 2020:  
 
4.16.1. The Securities Brokers shall comply with the requirements as specified in the Securities and Exchange Commission of 

Pakistan (Anti Money Laundering and Countering Financing of Terrorism) Regulations, 2020 and the Guidelines on Anti-
Money Laundering, Countering Financing of Terrorism, and Proliferation Financing issued by the Commission and as may 
be amended from time to time. 

 
4.16.2. In case a Securities Broker is found non-compliant with the requirements of clause 4.16.1, the Exchange shall refer such 

case to the Commission for further investigation/inspection and/or enforcement action(s) as deemed appropriate by the 
Commission.  

 
4.17. SEGREGATION OF CLIENTSô ASSETS BY THE SECURITIES BROKERS:  
 
4.17.1. The Securities Brokers shall ensure that the assets belonging to their clients are kept separated from the assets of the 

Securities Broker. For this purpose, the Securities Broker:  
 
(a) shall maintain separate bank account(s), with word ñclientsò in the title, which will include all funds of their clients 

deposited with the Securities Broker for purposes of trading or subscription of securities offered through IPO, along 
with record/breakdown of clientsô balances in its back office. The Securities Broker may keep clientsô unutilized funds 
in a profit-bearing bank account and in such case, shall pass on profit earned on these funds to the clients in proportion 
to the clientôs unutilized balance unless specified otherwise in writing by the client;  

 
Provided that the rate of profit to be passed on to the clients should not be more that the profit rate offered by the 
banks and the Broker shall not solicit money from its customers or public in general or make it part of its marketing 
material by offering return on unutilized funds. A Broker found involved in any such activity shall be subject to 
disciplinary actions. 

 
Provided further that the Securities Broker shall not make application for subscription of securities offered through IPO 
on behalf of its clients unless the client has paid subscription money or the client has sufficient credit balance with the 
Securities Broker. 

 
Provided further that the Securities Broker shall comply with the procedures prescribed by the Exchange and/or CDC 
in respect of subscription of securities by the broker on behalf of their client through IPO including E-IPO.     

 
(b) shall maintain separate Sub-Accounts under its Participant Account in Central Depository System (CDS) for each of 

its clients to maintain the custody of margins deposited by the clients in the form of securities and securities bought 
for clients;  

 
(c) may maintain a Collateral Account under his Participant Account in CDS for all clients. This account shall be used 

exclusively for instances where outstanding payment has not been received from clients in respect of securities 
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purchased on their behalf and relevant purchase obligation is to be settled. In such cases, the Securities Broker will 
be allowed to transfer the securities on the respective settlement date from the respective Sub-Account to the 
Collateral Account for a maximum period of three (3) settlement days only to the extent of the trade volume for which 
the clientôs payment is outstanding for whatsoever reason and comply with relevant requirements contained in the 
CDC Regulations. The Securities Broker shall, in addition to the electronic reporting of such transfers through ways 
and means as specified by the Exchange report the Exchange in writing explaining the reason for utilizing the 
Collateral Account and/or for holding clientôs securities immediately after such transfer. The notice from the Securities 
Broker will be accompanied with following documents:  

 
(i) Non-payment notice served on the client through courier, personal delivery method, facsimile, email or properly 

recorded telephone line, advising him to make payment by the close of banking hours on the next working day 
after the settlement day and notifying that, otherwise the Securities Broker shall have a right to dispose of the 
required securities to cover the shortfall in the clientôs account at clientôs risk and cost;  

 
(ii) Clientôs Sub-Account and Collateral Account Activity Report of movement date and; 

  
(iii) Documentary evidence substantiating the genuineness and circumstances of the reason for non-payment by the 

client which may include failure of client to pay in time due to non-clearance of clientôs cheque, any natural 
calamity, law and order situation, non or delayed functioning of an automated procedure, e.g., NIFT.  
Provided that for a particular client, the Securities Broker is allowed to transfer securities from the Sub-Account 
of client to the Collateral Account only once in a calendar month. 

 
Provided that in case of Trading Only Securities Broker that have entered into an agreement with PCM for availing 
custodial and clearing services, the requirements relating to establishment of Collateral Account and all other related 
matters including transfer of securities to and from the Collateral Account shall be handled in accordance with 
procedures framed by CDC for this purpose. 

 
Provided that the requirements of this clause shall not apply to a Trading Only Securities Broker which maintains custody 
of assets of its all customers including its sponsors, directors and their Close Relatives with PCM or Trading and Clearing 
Securities Broker. 

 
4.17.2. Except as permitted above, the clientsô funds and securities shall not be used by the Securities Broker for any purpose 

other than as authorized by the client in writing in the manner and procedure prescribed by the Exchange, NCCPL and/or 
CDC. The Securities Broker shall be obliged to maintain and furnish documentary evidence to substantiate the compliance 
with the above regulations as and when required by the Exchange.  

 
4.17.3. On the basis of documents mentioned under sub-clause 4.17.1 (c), the Exchange shall determine if the requisite 

documents substantiate the transfer of clientôs securities by the Securities Broker and shall maintain a database of such 
transfers. Exchange may also carryout enquiry and/or special audit in relation to non-compliance with this regulation.  

 
4.17.4. The Securities Broker, excluding Trading Only Securities Broker mentioned in proviso to regulation 4.17.1, shall submit to 

the Exchange ñClientsô Assets Segregation Statementò as per format prescribed by the Exchange within fifteen (15) days 
of the end of the latest fortnight. 

 
4.17.5. The Securities Broker, excluding Trading Only Securities Broker mentioned in proviso to regulation 4.17.1, within forty five 

(45) days of the close of its financial year shall submit an annual ñClientsô Assets Segregation Statementò, duly verified by 
its statutory auditor. 

 
Provided that the requirements contained in Clauses 4.17.4 and 4.17.5 shall be fulfilled by PCM or Trading and Clearing 
Securities Broker, as the case may be, in case the Trading Only Securities Broker maintains custody of assets of its all 
customers including its sponsors, directors and their Close Relatives with PCM or Trading and Clearing Securities Broker. 

 
Explanation: Close Relatives shall have the same meaning as defined in the Securities Brokers (Licensing and Operations) 
Regulations, 2016. 

 
4.18. CONFIRMATION OF CLIENTSô ORDERS BY TRE CERTIFICATE HOLDERS/ BROKERS:  
 

Whenever an order of any client has been executed by a Securities Broker, confirmation of such execution shall be 
transmitted to the said client by the Securities Broker within 24 hours of the execution of such transaction through any 
previously agreed mode of communication as specified in the CRF and Sahulat Form. The confirmation order shall 
precisely include the following specific information: 

 
(a) Date on which order is executed;  
(b) Name and number of securities;  
(c) Nature of trade (SPOT, Ready, Future, Leveraged Market, Debt Market and also whether bought or sold);  
(d) Price;  
(e) Commission rate and any other charges;  
(f) Applicable regulatory levies i.e. trade fee of the Exchange, CDC, NCCPL and SECP etc.; 
(g) Applicable statutory levies i.e. taxes and duties of federal and provincial government; 
(h) Whether the order is executed for the Securities Brokerôs own account or from the market.  
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4.19. GENERAL OBLIGATIONS OF TRE CERTIFICATE HOLDERS/BROKERS RELATING TO LEVERAGED MARKETS: 
 

In addition to any obligation of a Securities Broker under the applicable laws, agreements or as specified in the CRF and 
Sahulat Form, the Securities Broker shall ensure the following:  

 
4.19.1. No trade is executed by the Securities Broker on behalf of a client in the Leveraged Market unless an appropriate 

agreement has been executed between the Securities Broker and such client.  
 
4.19.2. All risks involved in the relevant trades have been fully disclosed and the Securities Broker has obtained a written 

confirmation from its clients that they have understood and have the ability to bear the risks in such trades.  
 
4.19.3. The options available to a client in respect of various financing facilities in the securities markets have been fully disclosed 

and explained to the clients.  
 
4.19.4. All provisions of the Anti-Money Laundering Act, 2010 (Act VII of 2010) and any rules and regulations made there-under 

are complied with at all times.  
 
4.19.5. The credit worthiness of clients is evaluated through a proper credit risk assessment methodology and credit limits are 

assigned to each client beyond which the client shall not be allowed to take a position in the Leveraged Market.  
 
4.19.6. Maintenance of records evidencing compliance with the aforesaid obligations and that such records remain available for 

inspection by the Commission or any other person authorized to do so, at any time. 
 
4.20. TRADING BY EMPLOYEES OF BROKERAGE HOUSES:  
   
4.20.1. The Securities Broker may allow securities trading to their employees only through their own brokerage houses.  
 
4.20.2. The Securities Broker shall register their all employees into the UIN database with all registration details including their 

respective designations and update/modify the registration details whenever any change occurs within five (5) working 
days from the date of employment or any change in his/her registration details, as the case may be.  

 
4.20.3. The Securities Broker shall ensure that while trading, the concerned employee strictly observes the Code of Conduct 

prescribed by the Exchange, which is annexed in Annexure-II to this chapter.  
 
4.20.4. The Exchange will monitor compliance of this Regulation including Code of Conduct. Any breach by the Securities Broker 

or its employees will attract penalties on the concerned Securities Broker.  
 
4.20.5. A Securities Broker shall not allow trading on behalf of another Securities Brokerôs employees. Securities Broker shall use 

the facility mentioned in Regulation 4.20.2. above for this purpose.  
 

Provided that nothing contained in this Regulation shall be applicable on employees of brokers not registered as Securities 
Brokers with the Securities & Exchange Commission of Pakistan under the Securities Brokers (Licensing and Operations) 
Regulations, 2016 at the relevant time, who may trade in the securities through other brokerage houses under intimation 
to the concerned non-broker TRE Certificate Holders and the Exchange. 

 
4.21. MANDATORY PROVISION OF QUARTERLY ACCOUNT STATEMENT TO CLIENTS: 
 

Every Securities Broker shall provide within 15 working days of end of each quarter a quarterly account statement to each 
of its clients through acceptable mode of communication as provided under CRF and Sahulat Form. The statement must 
include, inter alia, the following information for the reporting period: 

 
(a) cash ledger statement showing opening and closing cash balances; all receipts and payments of money and 

settlement-wise money obligation debited or credited to the client account; 
(b) securities positions as per back office record of the Securities Broker showing status of available and pledged 

securities and reconciliation for any differences between back office record and CDS record; and 
(c) securities positions as per CDS record. 

 
4.22. STATUTORY AUDIT OF THE SECURITIES BROKERS: 
 

All Securities Brokers shall have their statutory audit conducted by an auditor enlisted within Category óAô or óBô of the 
SBPôs Panel of Auditors. 

 
Provided that the requirement of Category óAô or óBô auditor under this clause shall not apply to a Trading Only Securities 
Broker which has transferred its custody and clearing functions completely including proprietary. 
 

4.23. RECEIPT / PAYMENT OF AMOUNT FROM / TO CUSTOMERS: 
 
4.23.1. The Securities Brokers or PCM as the case may be shall receive and make payments of Rs. 25,000/- and above from/to 

customers drawn on customerôs own bank account, in the name of customers only in the manner as provided in the Terms 
and Conditions for Trading Account in CRF and Sahulat Form. 

 
4.23.2. The Trading Only Securities Broker shall not receive or make payment to its customers whose custody of securities is 

maintained with PCM or Trading and Clearing Securities Brokers and shall ensure that such customers receive or make 
payment only from/to PCM or Trading and Clearing Securities Brokers, as the case may be, either directly or through the 
Trading Only Securities Broker, in the same manner as specified in Clause 4.23.1. 
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 Provided that where payment is made from/to PCM or Trading and Clearing Securities Brokers, as the case may be, 
through the Trading Only Securities Broker, the Trading Only Securities Broker shall only facilitate the payment and shall 
not at any time receive any payment in its name or account. 

 
Provided that the Trading Only Securities Broker shall not accept or receive any cash, subject to such conditions as 
imposed under these Regulations, or electronic transfer of funds from customers on behalf of PCM or Trading and Clearing 
Securities Brokers. 
 

4.24. MANDATORY TARIFF STRUCTURE: 
 
4.24.1. Every Securities Broker shall provide to its clients a tariff schedule annexed to CRF and Sahulat Form which should contain 

the information as prescribed under Clause 4.18 (e), (f) and (g) above. 
 
4.24.2. The tariff schedule as mentioned above shall be signed by the clients and the Securities Broker. 
 
4.24.3. In case of any change in the tariff mentioned under sub-clauses (f) or (g) of Clause 4.18, the Securities Broker shall 

communicate the change to its clients within seven working days from the effective date of such change. However, any 
change in the tariff mentioned under sub-clause (e) shall take effect after the same is agreed and duly signed by the clients 
and the Securities Broker. 
 

4.25. IT AND INFORMATION SECURITY REQUIREMENTS FOR THE SELECTION OF SOFTWARE VENDORS AND USAGE 
OF SOFTWARE BY THE TRE CERTIFICATE HOLDERS: 

 
4.25.1. The TRE Certificate Holders shall: 
 

(a) ensure that the software or application, which means electronic data processing system; excluding network or 
communications equipment; for the purpose of this clause, used directly or indirectly for the purpose of trading, risk 
management, clearing and settlement, and preparation and maintenance of books and accounts etc. meet the bare 
minimum standards/specifications, regular testing including vulnerability assessment and penetration testing and 
certification requirements prescribed by the Exchange from time to time. 

(b) comply with information technology and information security requirements as prescribed by the Exchange.  
(c) submit to the Exchange an audit report and a certificate of the auditor for appropriateness of necessary controls and 

safeguards put in place in relation to information security arrangements. 
(d) use the software either procured from the eligible vendors or provided by the Exchange or developed in-house by the 

software development team of the TRE Certificate Holder.  
The Exchange shall make available the eligibility criteria and the list of eligible vendors on its website. 

(e) ensure that the Exchange provided endpoint security and antivirus solution remain installed and operational at all 
times on all trading terminals.  

(f) ensure that only Exchange certified ancillary software are installed on the trading terminals. 
 
4.25.2. The Exchange shall take disciplinary action(s) against a TRE Certificate Holder which fails to comply with requirement of 

this clause. 
 

4.26. MANDATORY SUBMISSION OF FINANCIAL INFORMATION, STATEMENTS, RETURNS AND OTHER 
INFORMATION: 

 
Every Securities Broker shall submit: 

 
(a) Hardcopies of its annual financial statements along with audit report to the Exchange within four months after the end 

of each financial year; 
(b) Hardcopies of its half-yearly financial statements to the Exchange within 60 days after the end of each half year; 
(c) Quarterly financial information to the Commission through online Financial Reporting System (FRS) within 30 days 

from the close of each quarter; and  
(d) Any other information or reports in such form and manner and within such time as may be specified and required by 

the Commission and/or the Exchange from time to time or as and when the need arises.  
 

4.27. CONTINGENCY PLAN FOR CONTINUITY OF OPERATIONS: 
 

A Securities Broker for complying with the requirements of the Securities Brokers (Licensing and Operations) Regulations, 
2016, shall establish and implement a contingency plan with the approval of its board of directors, covering at minimum 
the following requirements/ principles to ensure continuity of their operations in the event of a disaster or crisis: 
(a) offsite backup of key records, systems and information and mechanism for recovery; 
(b) alternate ways of communications with customers, employees and any regulatory body; 
(c) details of alternate service providers in case of disaster; 
(d) details of availability of necessary redundancies including infrastructural redundancies as well as operational and 

human capital and;  
(e) testing of contingency plan on regular basis or any other interval as may be specified by the Commission. 
(f) adequate infrastructure including system capability to ensure connectivity with primary and DR site of the Exchange 

for carrying out seamless transactions. 
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4.28. STANDARD RANGE/ SCALE OF BROKERAGE COMMISSION: 
 

The Securities Brokers shall charge and collect the brokerage commission from their customers upon the execution of 
orders for the purchase or sale on their accounts as per the standard range/ scale of brokerage commission prescribed in 
Annexure-III to this chapter. 

 
NOTE: The aforesaid range/ scale of brokerage commission is prescribed by the Exchange after seeking the exemption 
from the application of Section 4 of the Competition Act, 2010 granted by the Competition Commission of Pakistan in 
pursuance of the powers conferred to it by Section 5 read with Section 9 of the Competition Act, 2010. 
 

4.29. EXECUTION OF TRADES ON THE ACCOUNTS OF ELIGIBLE CUSTOMERS: 
 

It shall be mandatory for Securities Brokers to ensure through verifiable means that the orders of only those customers 
are entered into the Trading System for execution who/which are eligible for trading in a particular security and/or market 
as per the criteria laid down for such security and/or market, as the case may be, under these Regulations. 
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Annexure- I  

 
Name of Entity (Participant/ TRE Certificate  

Holder) 
 

[Registered Address] 
 

CUSTOMER RELATIONSHIP FORM FOR 
INDIVIDUALS 

 

(Please Also Fill KYC APPLICATION FORM for Main and Joint Applicants) 
 

 
 

 

 (Please use BLOCK LETTERS to fill the form) 
 

I/We hereby apply for opening of my/our following account [please tick (V) only one relevant box] with [insert name of the Participant/TRE 
Certificate Holder]: 
 
1. Trading & Sub-Account [Opening of Account with Securities Broker for trading, custody and settlement]         

 
2. Investor Account with CDC    3. Sub-Account with Participant   

 
4. Trading Account [Opening of Account with a Securities Broker for trading purpose only] 

 
         Note: In case applicant chooses option # 4 above, then he/she shall choose any of the following: 
  

Subscribe to Direct Settlement Services (DSS) with CDC  
 
Subscribe to National Custodial Services (NCS) with NCCPL 
 
Others (please specify e.g. CCM/ NBCM) _______________________________ 

 

A. REGISTRATION (AND OTHER) DETAILS OF MAIN APPLICANT (The information should be same as provided in the KYC Application Form) 

1. Full name of Applicant (As per CNIC/SNIC/NICOP/ARC/POC/Passport) MR. / MRS. / MS.                                                UKN No. 

2. CNIC         SNIC         NICOP                  

ARC           POC          Passport No.   

[Please tick (P) appropriate box] 

               

3. Details of Contact Person: [Note: Contact Person shall not be the person other than the Main Applicant, any one of the Joint Applicants or 
their Attorney. However, Attorney shall not be a Participant/TRE Certificate Holder or its Director or Representative. Where Contact Person is the 
Main Applicant or any of the Joint Applicants, please tick (P) the appropriate box (a) below and use the contact details of such Contact Person as 
provided in the KYC Application Form for CDS. Where Contact Person is an Attorney, please provide details in (a) to (i) below] 

(a) Contact Person:  Main Applicant          Joint Applicant No. 1          Joint Applicant No. 2            Joint Applicant No. 3          Attorney   

(b) Attorney Name: MR. / MRS. / MS. 

(c) Mailing Address: 

(d) CNIC        SNIC         NICOP            

ARC        POC No. 

[Please tick (P) appropriate box] 

               

(e) Expiry date of CNIC//SNIC/NICOP/ARC/POC:   D D / M M / Y Y Y Y  

(f) Passport details: 
(For a foreigner) 

Passport Number: Place of Issue: 

Date of Issue: Date of Expiry: 

(g) Contact No: 

¶ Land Line No.: (optional) 

¶ Local Mobile No.(*) 

(h) Fax: (optional)               (i) Email:(*) 

*Where the Contact Person is resident, local mobile number shall be provided for the purpose of subscription to SMS as a mandatory requirement. 
Where the Contact Person is a non-resident, email address shall be provided for eAlert/ eStatement from CDC as a mandatory requirement. In case 
the Contact Person is an Attorney, the Attorney shall receive such services. This information will also be used where any other service is subscribed 
under the CDC access.  
 

4. Permanent Address:  
[The address should be of the Main Applicant] 

Please use the details as provide in the KYC Application Form and enter the same in the CDS 

 

B. REGISTRATION (AND OTHER) DETAILS OF THE JOINT APPLICANT(S) (The information should be same as provided in the KYC 
Application Form. Complete details of Joint Holders shall be fetched from the Central Portal / KIS) 

 JOINT APPLICANT NO. 1 

1. Full name of Applicant (As per CNIC/SNIC/NICOP/ARC/POC/Passport) MR. / MRS. / MS.                                                      UKN No. 

2. CNIC         SNIC         NICOP           

ARC         POC         Passport No:    

[Please tick (P) appropriate box] 

               

For official use of the Participant/TRE 
Certificate Holder  only 

Application Form No.  

TRE Certificate No.  

Securities Broker 
Registration No. 

 

CDS Participant ID  

Sub-Account No.  

Trading Account No. 
(Back-office ID) 
 (if applicable) 

 

Investor Account No.  

Nature of Account Single  Joint  

 

Place Logo 
Here! 

 

 

Place Logo 

Here! 
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JOINT APPLICANT NO. 2 

1. Full name of Applicant (As per CNIC/SNIC/NICOP/ARC/POC/Passport) MR. / MRS. / MS.                                                      UKN No. 

2. CNIC        SNIC         NICOP             

ARC         POC         Passport No:    

[Please tick (P) appropriate box] 

               

JOINT APPLICANT NO. 3 

1. Full name of Applicant (As per CNIC/SNIC/NICOP/ARC/POC/Passport) MR. / MRS. / MS.                        UKN No. 

2. CNIC        SNIC         NICOP              

ARC         POC         Passport No:    

[Please tick (P) appropriate box] 

               

C. OTHER ACCOUNT LEVEL INFORMATION 

1. Bank Details: The bank account information of the Main Applicant as provided in the KYC Application Form shall be used. 

2. Residential Status: The Resident Status of the Main Applicant as provided in the KYC Application Form shall be used. 

3. Basis of Remittance  [Please tick (V) the appropriate boxes] Repatriable Non-Repatriable 

 Non-resident Pakistani                                 
 
 
 

Foreigner/ Pakistani Origin 

4. Zakat Status: 
[If, according to the Fiqh of the Applicant(s), Zakat is not deductible, then relevant 
Declaration on prescribed format shall be submitted by all the Applicant(s) with the 
concerned Participant/TREC Holder/Investor Accountholder]. Non-Muslims shall 
submit an affidavit. 

Please tick ( ) the appropriate box 

 Muslim Zakat deductible 

 Muslim Zakat non-deductible 

 Not Applicable 

5. Particulars of nominee 
(Optional but if desired, 
nomination should only be made 
in case of sole individual and not 
joint account) 
 
[Nomination may be made in terms 
of requirements of Section 79 of the 
Companies Act, 2017, which inter 
alia requires that person nominated 
as aforesaid shall not be a person 
other than the following relatives of 
the Investor Accountholder/Sub-
Account Holder, namely: a spouse, 
father, mother, brother, sister and 
son or daughter.] 

(a)  Name of Nominee: 

(b)  Relationship with Main Applicant: 
[Please tick (P) appropriate box] 

 Spouse  Father  Mother 

 Brother  Sister  Son 

 Daughter  

(c)  CNIC       SNIC       NICOP  

ARC        POC No:  

[Please tick (P) appropriate box] 

 

(d)  Expiry date of CNIC /SNIC/ NICOP / ARC / POC: 

(e)  Passport details:  
(In case of a foreigner or a Pakistani 
origin) 

Passport Number: 

Place of Issue: 

Date of Issue: 

Date of Expiry: 

D. CDC access: CDC provides FREE OF COST services under CDC access whereby Sub-account holders/Investor Accountholders can have 
real time access to their account related information.  

1. Do you wish to subscribe to free of cost IVR/Web Service?  
[Please tick ( ) the appropriate box] 

 Yes  No 

2. If you are subscribing to IVR and Web Service, please provide following details of your Contact Person: 

(a) Date of Birth D D / M M / Y Y Y Y  

(b) Motherôs Maiden Name:  

E. AUTHORIZATION UNDER SECTIONS 12 AND 24 OF THE CDC ACT EXCLUSIVELY FOR SETTLEMENT OF UNDERLYING TRADES, 
PLEDGE AND RECOVERY OF PAYMENTS, CHARGES AND LOSSES (FOR SUB-ACCOUNT ONLY) 

I/we the undersigned, hereby give my/our express authority to the Participant under Section 12 and Section 24 of the Central Depositories Act, 
1997 to handle Book-entry Securities beneficially owned by me/us and entered in my/our Sub-Account maintained with the Participant for securities 
transactions that are exclusively meant for the following purposes: 
a. For the settlement of any underlying market transactions (trades) including off market transactions made by me/us from time to time;  
b. For pledge securities transactions with the Clearing House relating to any of my/our underlying market transactions (trades) to be settled 

through the Clearing House from time to time; 
c. For the recovery of payment against any underlying market purchase transactions made by me/us from time to time;  
d. Movement by me/us from time to time of my/our Book-entry Securities from my/our Sub-Account under the Main Account under the control 

of the Participant to my/our Sub-Account under another Main Account under the control of the Participant or to my/our Sub-Account under 
any Main Account which is under the control of another Participant or to my/our Investor Account; 

e. Securities transactions which has been made by way of a gift of Securities by me/us to my/our Family Members or other persons in accordance 
with the CDC Regulations from time to time; 

f. For the recovery of any charges or losses against any or all of the above transactions carried out by me/ us or services availed; and/or 
g. Delivery Transaction made by me/us for any other purposes as prescribed by the Commission from time to time. 
Specific authority on each occasion shall be given by me/us to the Participant for handling of Book-entry Securities beneficially owned by me/us 
for all other purposes as permitted under the applicable laws and regulations. 
----------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------- 
Note: Please note that above shall serve as a standing authorization to the Participant for handling of Book-entry Securities owned by the 
undersigned Sub-Account Holder(s) and entered in his/her/their Sub-Account maintained with the Participant. Handling of Book-entry Securities 
for all other purposes should however require specific authority in writing from the undersigned Sub-Account Holder(s) in favour of the Participant. 
For handling of Book-entry Securities worth Rs. 500,000/- and above, the above mentioned specific authority shall be obtained on non-judicial 
stamp paper. 
 

F. OPERATING INSTRUCTIONS 
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1.  Signatory(ies) to give instruction to the 
Participant/TREC Holder pertaining to the 
operations of the Investor Account / Sub-
Account / Trading Account. 

 (Please specify Investor account, sub- account and 
trading account operating instructions in the 
relevant column along with names  and specimen 
signatures of authorised signatories) 

Names of Signatory(ies) Specimen Signatures 

(a)   

(b)   

(c)   

(d)   

2. Investor Account/Sub-Account Operating 
Instructions in writing: 

    [Please (V) appropriate box] 

 Singly (Either or Survivor)  Attorney 

 
Jointly [any] __________ 
(Please mention the relevant numbers 
of the signatories) 

  

3.  Trading Account Operating Instructions: 
 [Please (V) appropriate box] 

 Singly  Attorney 

 
Jointly [any] __________ 
(Please mention the relevant numbers 
of the signatories) 

  

G. SIGNATURES 

Name of Applicant: 
Date:  
Place:  

Signature: 

Name of Joint Applicant No 1: 
Date:  
Place:  

Signature: 

Name of Joint Applicant No 2: 
Date:  
Place:  

Signature: 

Name of Joint Applicant No 3: 
Date:  
Place:  

Signature: 

I/we hereby agree to admit the Applicant(s) as the Investor Accountholder(s)/Sub-Account Holder(s) in terms of the enclosed Terms and Conditions 
as amended from time to time and shall abide by the same in respect of opening, maintenance and operation of such Investor Account/Sub-Account. 

Name of Participant/TREC Holder: Date: 

Participantôs/TREC Holderôs Seal & Signature:  

Witnesses: 

1.  Name:  

Signature: CNIC No:       -        -  

2.  Name: 

Signature: CNIC No:       -        -  
Enclosures*: 
1. Copy of valid CNIC/SNIC/NICOP/ARC/POC/Passport of the Applicants / Joint Applicants / nominee(s) and Attorney (as the case may be). 
2. Copy of Power of Attorney (if applicable), duly attested by notary public (suggested format as annexure).  
3. Copy of Zakat Declaration of the Applicant and the Joint Applicant (if applicable). In case of Non-Muslim, an affidavit shall be submitted. 
4. Terms and Conditions of relevant service provider, as applicable. 
5. Specimen Signature Card (for Investor Accountholder(s) only)  
* Note: Non-resident/ foreigners shall submit the documents duly attested by either notary public or Consul General of Pakistan having jurisdiction over the Applicant(s). 
 

H. FOR THE USE OF PARTICIPANT/TREC HOLDER ONLY 

Particulars of Customer Relationship Form verified by :      

Application:   Approved  Rejected Signature: (Authorized signatory)/Stamp Date: 

Investor Account/Sub-Account no. issued: 

Investor Account/Sub-Account /Trading Account opened by:  

Saved by: Posted by: 

Signature: Date: Signature: Date: 

Remarks: (if any) 
 

 

ACKNOWLEDGEMENT RECEIPT 

Application No: Date of receipt: 

I/We hereby confirm and acknowledge the receipt of duly filled and signed Customer Relationship Form from the following Applicant: 

[Insert Name of Applicant(s)] Participantôs / TREC Holder Seal & Signature: 

1.  

2.  

3.  

4.  

 
TERMS AND CONDITIONS 

Please read and understand the Terms and Conditions, attached herewith as Annexure A, before signing and executing this form.    

 

DECLARATION & UNDERTAKING 

I/We, the undersigned Applicant(s), hereby declare/undertake that: 
a) I/We am/are not minor(s); 
b) I/We am/are of sound mind; 
c) I/We have not applied to be adjudicated as an insolvent and that I/We have not suspended payment to any financial institution and that I/We have not compounded 

with my/our creditors; 
d) I/We am/are not an undischarged insolvent; 
e) I/We confirm and acknowledge that I/We have received the Terms and Conditions, duly stamped, dated, and signed by the Compliance Officer of Securities 

Broker/Participant, as an annexure to this Form at the time of signing of this Form and have carefully read, understood and accepted the attached Terms and 
Conditions which are deemed to be a part of this Form and I/We hereby unconditionally and irrevocably agree and undertake to be bound by and to comply with 
the attached Terms and Conditions and any other Terms and Conditions provided to me/us and placed on the website of the Securities Broker/Participant, which 
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may be notified from time to time with the approval of the concerned authorities modifying or substituting all or any of the attached Terms and Conditions in 
connection with the opening, maintenance and operation of the Sub-Account / Trading Account, as the case may be; 

f) I/ We hereby confirm that the Terms and Conditions shall constitute a Contract between the Parties hereto and govern opening, maintenance and operations of 
Trading Account, Sub-Account which shall be binding on the Sub-Account Holder as well as the Securities Broker/Participant and sharing of UIN and KYC 
information to/from NCCPL and ancillary matters connected therewith; 

g) The information furnished in this form is complete, valid, true and correct to the best of my/our knowledge and I/We shall inform the Securities Broker/Participant 
immediately in writing of any change therein; 

h) In case any of the above information is found to be false or misleading or suspension of any material fact, will render my/our Sub-Account/Trading Account, as 
the case may be, liable for termination and I/We shall be subject to further action under the law;  

i) All the documents filed/submitted by me/us for the purpose of this application are genuine and valid, bearing genuine signatures and stamps of duly authorized 
individuals/representatives and are in accordance with the applicable law;  

j) I/ We agree that I/we shall not place any trading order in case of any concern or disagreement with any Terms and Conditions shared by Securities 
Broker/Participant and placement of trading order shall mean that I/we have affirmed/consented with the Terms and Conditions; and 

k) I/We hereby now apply for opening, maintaining and operating Sub-Account/Trading Account, as the case may be, with the Securities Broker/Participant. 
 
I, the undersigned as Securities Broker/Participant, hereby declare/undertake/confirm that:  

 
l) I have provided in full the Terms and Conditions attached as an Annexure to this Form to the Customer/Sub-Account Holder at the time of filing of this Form and 

I hereby further confirm that provided Terms and Conditions are available on our website and update the same immediately upon occurrence of any change in 
Terms and Conditions. I further confirm that trading account/Sub-Account of customer/Sub-Account Holder shall be activated/opened only upon affirmation of the 
Terms and Conditions by the customer/Sub-Account Holder; and 

m) I have no doubt or concern that the Terms and Conditions shared with Customer/Sub-Account Holder by us are not updated and has any difference when 
compared with the specified Terms and Conditions and the attached Terms and Conditions also form part of this Form. 

 

DISCLAIMER FOR CDC ACCESS SERVICES 
The main objective of providing information, reports and account maintenance services through the Interactive Voice Response System, Internet /Web access and 
Short Messaging Service (ñSMSò) or any other value added service is to facilitate the /Sub-Account Holders (ñUsersò) with a more modern way to access their 
information. CDC makes no other warranty of the IVR, Internet /Web access, SMS or any other value added services and Users hereby unconditionally agree that 
they shall make use of the internet/web access subject to all hazards and circumstances as exist with the use of the internet. CDC shall not be liable to any Users for 
providing and making available such services and for failure or delay in the provision of SMS to Users and all Users, who use the IVR, internet access, SMS or any 
other value added services, shall be deemed to have indemnified CDC, its directors, officers and employees for the time being in office and held them harmless from 
and against any losses, damages, costs and expenses incurred or suffered by them as a consequence of use of the IVR system, internet/web access, SMS or any 
other value added services. 
 
All Users hereby warrant and agree that their access of the internet /web by the use of a User-ID and login is an advanced electronic signature and upon issuance of 
such User-ID to the user, they hereby waive any right to raise any objection to the compliance of the User-ID and login with the criteria of an advance electronic 
signature. 
 
All Users shall by signing this Form and by their conduct of accessing the IVR, internet/Web access, SMS or any other value added services agree to all the terms 
and conditions and terms of use as shall appear on the CDC website at www.cdcaccess.com.pk which shall be deemed to have been read and agreed to by the Users 
before signing this form. 
 

Signatures:  
 

Main Applicant 
 
 

Joint Applicant 1 Joint Applicant 2 Joint Applicant 3 Participant/TREC Holder 

__________________ __________________ __________________ __________________ __________________ 
 

 
Annexure-A 

 
TERMS AND CONDITIONS 

Please read and understand the Terms and Conditions before signing and executing this form. 

 

These Terms and Conditions shall constitute a Contract between the Parties hereto. This Contract shall govern opening, maintenance and operations of 
Trading Account, CDC Sub-Account(s) and sharing of UIN and KYC information to/from NCCPL and ancillary matters connected therewith. 
 
GENERAL TERMS AND CONDITIONS 
 
1. All Trades, Transactions, including non-Exchange Transactions, Derivative Contracts and deals (jointly referred to as ñTransactionsò) between the 

Parties and Clearing and Settlement thereof and opening, maintenance and operations of Sub-Account in the CDS shall be subject to the Securities Act, 2015, 
Central Depositories Act, 1997, Pakistan Stock Exchange Limited (PSX) Regulations, Central Depository Company of Pakistan Limited (CDC) Regulations, CKO 
Regulations, 2017, National Clearing Company of Pakistan Limited (NCCPL) Regulations and the Securities Brokers (Licensing and Operations) Regulation, 2016 
including Procedures, Manuals, Polices, Guidelines, Circulars, Directives, and Notifications issued and as amended) thereunder by the Securities and Exchange 
Commission of Pakistan (SECP), PSX, CDC or NCCPL from time to time. 

2. The information provided in KYC application form and/or CRF shall be in addition to and not in derogation of the requirements prescribed under Anti-Money 
Laundering and Countering Financing of Terrorism Regulations, 2020. 

3. The Securities Broker/Participant shall ensure provision of copies of all the relevant laws, rules and regulations at its office for access to the Sub-Account 
Holder(s)/Customer(s) during working hours. The Securities Broker/Participant shall ensure that its website contains hyperlinks to the websites/pages on the 
website of PSX, CDC, NCCPL and the SECP displaying above said regulatory framework for reference of the Customers. 

4. In case of a Joint Account, all obligations and liabilities of the Applicants under these Terms and Conditions shall be joint and several. 
5. These Terms and Conditions shall be binding on the nominee, legal representative, successors in interest and/or permitted assigns of the respective Parties 

hereto. 
6. The Securities Broker/Participant shall provide a list of its Registered Offices and Representatives authorized and employees designated to deal with the Sub-

Account Holder(s)/Customer(s) along with their authorized mobile/landline/fax number(s), email and registered addresses. Any change(s) therein shall be 
intimated in writing to the Sub-Account Holder(s)/Customer(s) with immediate effect. 

7. Subject to applicable laws, the Securities Broker/Participant shall maintain strict confidentiality of the Customer related information and shall not disclose the same 
to any third party. However, in case the SECP, PSX, CDC or any competent authority under the law, as the case may be, requires any such information, the 
Securities Broker/ Participant shall be obliged to disclose the same for which the Customer shall not raise any objection whatsoever. 

8. The Securities Broker/Participant shall independently verify any of the Customerôs related information provided in this Form and under the relevant laws, rules 
and regulations for the purpose of KYC. 

9. In case of any change in the Customerôs related information provided in this Form, the Customer shall provide necessary details to the Participant/Securities 
Broker. Upon receipt of instruction from the Customer, the Participant/Securities Broker shall give effect to such changes in the manner prescribed under the 
relevant regulations. The Participant/Securities Broker shall have the right to incorporate any change(s) in the Sub-Account Holder(s)/Customerôs information in 
the CDS as sent by NCCPL as CKO and that such change(s) shall be deemed to have been authorized by the Sub-Account Holder(s)/Customer(s). In case of 

http://www.cdcaccess.com.pk/
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any change in the Participantôs/Securities Brokerôs address or contact numbers or any other related information, the Securities Broker/Participant shall immediately 
notify the Sub-Account Holder(s)/Customer(s). 

10. Any change in this Form or these Terms and Conditions by virtue of any changes in the aforesaid legal frameworks shall be deemed to have been incorporated 
and modified the rights and duties of the Parties hereto. Such change(s) shall be immediately communicated by the Securities Broker/Participant to the Sub-
Account Holder(s)/Customer(s). 

11. The Securities Broker/Participant and the Customer shall be entitled to terminate this Contract without giving any reasons to each other after giving notice in 
writing of not less than one month to the other Party. Notwithstanding any such termination, all rights, liabilities and obligations of the Parties arising out of or in 
respect of Transactions entered into prior to the termination of this Contract shall continue to subsist and vest in /be binding on the respective Parties or his /her/ 
its respective heirs, executors, administrators, legal representatives or successors in interest and permissible assigns, as the case may be. Closure of Sub-
Account of the Customer under this clause shall be subject to the condition that neither any corporate action is pending at that point of time in connection with any 
Book-entry Securities in the Sub-Account nor any Book-Entry Securities are in Pledged Position and that the outstanding dues, if any, payable by any Party to 
the other Party is cleared and that the Customer has transferred or withdrawn all the Book-Entry Securities from his/her Sub-Account. 

12. Where applicable, the terms ñSub-Account Holderò and ñParticipantò used in this Form shall include the ñCustomerò and ñSecurities Broker/TRE Certificate Holderò 
respectively. 

13. The Securities Broker/Participant should ensure due protection to the Sub-Account Holder / Customer regarding rights to dividend, rights or bonus shares etc. in 
respect of transactions routed through it and not do anything which is likely to harm the interest of the Sub-Account Holder with/from whom it may have had 
transactions in securities. 

14. The Participant/Securities Broker shall ensure that duly filled in and signed copy of this form along with the acknowledgement receipt is provided to the Sub-
Account Holder. 

 

TERMS AND CONDITIONS FOR OPENING AND OPERATIONS OF CDC SUB-ACCOUNT 

 
The Terms and Conditions set herein below shall govern the Sub-Account forming part of the Account Family of the CDS Participant Account of the Participant, which 

shall be binding on the Sub-Account Holder as well as the Participant: 
 

1. The Registration Details and such other information specified by the Applicant in this form for opening of the Sub-Account shall appear in the Sub-Account to be 
established by the Participant in the CDS who shall ensure the correctness and completeness of the same.  

2. The Book-entry Securities owned by the Sub-Account Holder shall be exclusively entered in the Sub-Account of such Sub-Account Holder. 
3. Transfer, Pledge and Withdrawal of Book-entry Securities entered in the Sub-Account of the Sub-Account Holder shall only be made from time to time in 

accordance with the authorization given by the Sub-Account Holder to the Participant in Part (E) above pursuant to Section 12 and 24 of the Central Depositories 
Act, 1997. Such authorization shall constitute the congregated / entire authorizations by the Sub-Account Holder(s) in favour of the Participant and supersedes 
and cancels all prior authorizations (oral, written or electronic) including any different, conflicting or additional terms which appear on any agreement or form the 
Sub-Account Holder(s) has executed in favour of the Participant. 

4. Participant shall be liable to give due and timely effect to the instructions of the Sub-Account Holder given in terms of the above-referred authorization with respect 
to transfer, pledge and withdrawal of Book-entry Securities entered in his/her Sub-Account under the control of the Participant. Such instructions, among other 
matters, may include closing of Sub-Account. 

5. Participant shall send within 10 days of end of each quarter Account Balance statement to the Sub-Account Holder without any fee or charge showing the number 
of every Book-entry Security entered in his/her Sub-Account as of the end of the preceding quarter. Such Account Balance statement shall be generated from the 
CDS. Further, the Sub-Account Holder may request for such statement (including Account Activity reports) from the Participant at any time on payment of a fee 
on cost basis as prescribed by the Participant. The Participant shall be liable to provide such report/statement to the Sub-Account Holder within 3 Business Days 
from the date of receipt of such request, with or without charges. 

6. In consideration for the facilities and services provided to the Sub-Account Holder by the Participant, the Sub-Account Holder shall pay fees and charges to the 
Participant as applicable for availing such facilities and services under the Central Depositories Act, 1997, the Regulations and these Terms & Conditions. In case 
of outstanding payment against any underlying market purchase transaction, charges and/or losses against the Sub-Account Holder, the Participant shall have 
the right, subject to Clause 3 above and under prior intimation to the Sub-Account Holder to clear the payment, charges and/or losses (including any shortfall in 
margin requirements) within the reasonable time prescribed by the Participant, to dispose off the necessary number of Book-entry Securities of the Sub-Account 
Holder through market-based or Negotiated Deal Market sell transaction and apply the net proceeds thereof towards the adjustment of such outstanding payment, 
charges and/or losses. 

7. Where admission of Participant to the CDS is suspended or terminated by the CDC, the Sub-Account Holder shall have the right, subject to the Regulations and 
the Procedures made thereunder, to request CDC to change his/her Controlling Account Holder and Participant shall extend full cooperation to the Sub-Account 
Holder in every regard, without prejudice to its right of recovery of any dues or receivable from the Sub-Account Holder. 

8. The provision of services as provided for hereunder shall not constitute Participant as trustee and the Participant shall have no trust or other obligation in respect 
of the Book-entry Securities except as agreed by the Participant separately in writing. 

9. The Participant is not acting under this application form as Investment Manager or Investment Advisor to the Sub-Account Holder(s). 

 
TERMS AND CONDITIONS FOR TRADING ACCOUNT 

 
1. In case any dispute in connection with the Transaction between the Securities Broker and the Customer is not settled amicably, either Party may refer the same 

to the Arbitration in accordance with the arbitration procedures prescribed in PSX Regulations. The decision of arbitrators shall be binding on both the Parties 
subject to their rights of appeal in the manner provided in PSX Regulations, if exercised. The name and other relevant particulars of the Customer shall be placed 
on PSXôs website accessible to Securities Brokers if the Customer fails or refuses to abide by or carryout any arbitration award passed against him/her and the 
Customer shall have no objection to the same.  

2. The assets deposited as margin by a Customer with the Securities Broker shall only be used by the Securities Broker for the purposes of dealing in securities 
through PSX on behalf of such Customer other than as authorized by the Customer in writing in the manner prescribed under the relevant regulations.  

3. The Securities Broker may deposit unutilized funds of the Customers in a separate profit-bearing bank account and shall distribute profit to the Customers out of 
total profit offered by bank(s) on such funds, unless specified otherwise in writing by the Customer.  

4. The Securities Broker shall be authorized to act on the instructions of the Customers given through any of the following modes of communication unless specifically 
designated by the Customer in the Form: 
(a) Telephonic communication over a dedicated telephone line(s) routed through centralized call recording system;  
(b) Email/SMS/Fax/Letter on the authorized email address/mobile/fax/address of the Securities Brokers; 
(c) Verbal orders placed through personal appearance in the registered office subject to receipt of written acknowledgement of such in-person orders by 

Securities Brokers. 
5. The Securities Broker shall make out the Contract Note (physical or electronic form) to the Customers in respect of trades executed on their behalf based on their 

order instructions not later than the start of next trading day as required under the Securities Brokers (Licensing and Operations) Regulations, 2016 through any 
of the following acceptable modes of communication unless specifically designated by the Customer in the Form: 
(a) Recognized courier service; 
(b) Registered Post at given correspondence address; 
(c) Facsimile number provided on the Form; 
(d) By hand subject to receipt/acknowledgement; or 
(e) Email provided on the Form in case of Electronic Contract Note. 

 All such transactions recorded by the Securities Broker in the prescribed manner shall be conclusive and binding upon the Customer unless the Customer raises 
observation relating to unauthorized execution of such transaction or any error in the Contract Note within one trading day of the receipt of such Contract Note. 

 In the event of any dispute relating to order placement or executing of orders, the burden of proof shall be on the Securities Brokers to establish the authenticity 
of such order placement or execution thereof. In case the Customer fails to deposit additional margins within one trading day of the margin call (in writing), the 
Securities Broker shall have absolute discretion to liquidate the Customerôs outstanding positions including the securities purchased and carried in such account 
to meet the margin shortfall without further notice to the Customer. 

6. The Securities Broker shall be responsible for the payment of any credit cash balance available in the account of the Customer through cross cheques or other 
banking channels (instruments) only within one (1) trading day of the request of the Customer subject to the maintenance of the margin requirements. 
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7. The Customer is aware that in the event of his/her non- payment on settlement day against securities bought on his/her account, the Securities Broker may 
transfer such securities to its Collateral Account under intimation to PSX in the manner as provided in PSX Regulations. 

8. The Securities Broker shall accept from the Customer payments through "A/c Payee Only" crossed cheque, bank drafts, pay orders or other banking channels 
drawn on Customerôs own bank account in case of amounts in excess of Rs. 25,000/-. Electronic transfer of funds to the Securities Broker through banks would 
be regarded as good as cheque. The Securities Broker shall provide the receipt to the Customer(s) in the name of the Customers duly signed by its authorized 
employee and the Customer(s) shall be responsible to obtain the receipt thereof. In case of cash dealings, proper receipt will be taken and given to the Customer(s), 
specifically mentioning if payment is for margin or the purchase of securities. The Securities Broker shall immediately deposit in its bank account all cash received 
in whole i.e. no payments shall be made from the cash received from clients. However, in exceptional circumstances, where it becomes necessary for Securities 
Broker to accept cash in excess of Rs.25,000/-, the Securities Broker shall immediately report within one trading day such instances with rationale thereof to the 
PSX in accordance with the mechanism prescribed by  PSX. 

9. The Securities Brokers shall make all payments to the Customers through crossed cheques / bank drafts / pay orders or any other banking channels showing 
payment of amount from their business bank account. Copies of these payment instruments including cheques, pay orders, demand drafts and online instructions 
shall be kept in record for a minimum period prescribed under the Securities Brokers (Licensing and Operations) Regulations, 2016. 

10. The Securities Broker shall provide to the Customers a quarterly Account Statement which shall include cash and securities ledgers as back office and CDC Sub-
Account records along with reconciliation of any differences therein through any of the aforesaid modes of communication.  In case of any discrepancy in the 
ledger statement, the Customer shall inform the Securities Broker within seven (7) days of receipt of the quarterly account statement to remove such discrepancy. 
Further, the Securities Broker shall provide to a Customer an Account Statement for a period specified by the Customer as and when requested by such Customer. 

11. The Customer shall pay all applicable taxes and statutory and regulatory fee and levies and brokerage commissions as are prevailing from time to time in 
connection with the brokerage services rendered. The Securities Broker/Participant can debit up to the accrued amount of levies and charges the account of the 
Customers for the abovementioned charges, which shall be clearly detailed in the ledger statement/daily confirmations. Any change resulting in an increase in 
the brokerage commission shall take effect not earlier than five (5) trading days of intimation of the same to the Customers through acceptable mode of 
communication prescribed in the Form. 

12. The Securities Broker shall append a Risk Disclosure Document with this Form in accordance with the specimen provided by PSX. 
 



                                                                                                                                   
PSX Regulations 

 

 

Page 29 of 196 
 

 

Name of Entity (Participant/ TRE Certificate 
Holder) 

 
[Registered Address] 

 

CUSTOMER RELATIONSHIP FORM 
FOR COMPANY AND OTHER BODY 

CORPORATE 
 
(Please Also Fill KYC APPLICATION FORM) 
 

 

 (Please use BLOCK LETTERS to fill the form) 
 

I/We hereby apply for opening of my/our following account [please tick (V) only one relevant box] with [insert name of the Participant/TRE 
Certificate Holder]: 
 
1. Trading & Sub-Account [Opening of Account with Securities Broker for trading, custody and settlement]         

 
2. Investor Account with CDC    3. Sub-Account with Participant   

 
4. Trading Account [Opening of Account with a Securities Broker for trading purpose only] 

 
           Note: In case applicant chooses option # 4 above, then he/she shall choose any of the following: 
  

Subscribe to Direct Settlement Services (DSS) with CDC  
 

Subscribe to National Custodial Services (NCS) with NCCPL 
 

Others (please specify e.g. CCM/ NBCM) _______________________________ 
   

A. REGISTRATION (AND OTHER) DETAILS OF APPLICANT (The information should be same as provided in the KYC Application Form) 

1. Full name of Applicant (As per constitutive documents)                                                                                               UKN No. 

2. Registration Number / Unique Identification Number (ñUINò): 

Email address of the Company/Body Corporate (Applicant) shall be provided in the KYC Application Form for eAlert/ eStatement from CDC as a 
mandatory requirement. This information will also be used where any other service is subscribed under the CDC access. Details of Contact Person as 
provided in the KYC Application Form shall be used for CDS. 
 

B. OTHER ACCOUNT LEVEL INFORMATION 

1. Bank Details: The bank account information as provided in the KYC Application Form shall be used. 

2. Residential Status / Basis of Remittance   

 [Please tick (V) the appropriate box] 
Resident Non-Resident Repatriable Non-Repatriable 

Pakistani     

Foreign Company / Body Corporate      

C. CDC ACCESS 

CDC provides FREE OF COST services under CDC access whereby Sub-account holders/Investor Accountholders can have real time access to 
their account related information.  

1. Do you wish to subscribe to free of cost IVR/Web Service?  
[Please tick ( ) the appropriate box] 

 Yes                No 

2. If you are subscribing to IVR and Web Service, please provide following details of your Contact Person: 

(a) Date of Birth D D / M M / Y Y Y Y  

(b) Motherôs Maiden Name:  

D. AUTHORIZATION UNDER SECTIONS 12 AND 24 OF THE CDC ACT EXCLUSIVELY FOR SETTLEMENT OF UNDERLYING TRADES, 
PLEDGE AND RECOVERY OF PAYMENTS, CHARGES AND LOSSES (FOR SUB-ACCOUNT ONLY) 

I/we the undersigned, hereby give our express authority to the Participant under Section 12 and Section 24 of the Central Depositories Act, 1997 to 
handle Book-entry Securities beneficially owned by me/us and entered in our Sub-Account maintained with the Participant for securities transactions 
that are exclusively meant for the following purposes: 
a. For the settlement of any underlying market transactions (trades) including off market transactions made by me/us from time to time;  
b. For pledge securities transactions with the Clearing House relating to any of our underlying market transactions (trades) to be settled through 

the Clearing House from time to time; 
c. For the recovery of payment against any underlying market purchase transactions made by us from time to time;  
d. Movement by us from time to time of our Book-entry Securities from our Sub-Account under the Main Account under the control of the 

Participant to our Sub-Account under another Main Account under the control of the Participant or to our Sub-Account under any Main Account 
which is under the control of another Participant or to our Investor Account; 

e. For the recovery of any charges or losses against any or all of the above transactions carried out by us or services availed; and/or 
f. Delivery Transaction made by us for any other purposes as prescribed by the Commission from time to time. 
Specific authority on each occasion shall be given by us to the Participant for handling of Book-entry Securities beneficially owned by us for all 
other purposes as permitted under the applicable laws and regulations. 
------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------- 

For official use of the Participant/TRE 
Certificate Holder  only 

Application Form No.  

TRE Certificate No.  

Securities Broker 
Registration No. 

 

CDS Participant ID  

Sub-Account No.  

Trading Account No. 
(Back-office ID) 
 (if applicable) 

 

Investor Account No.  

 
Place Logo 

Here! 
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Note: Please note that above shall serve as a standing authorization to the Participant for handling of Book-entry Securities owned by the 
undersigned Sub-Account Holder(s) and entered in their Sub-Account maintained with the Participant. Handling of Book-entry Securities for all other 
purposes should however require specific authority in writing from the undersigned Sub-Account Holder(s) in favour of the Participant. For handling 
of Book-entry Securities worth Rs. 500,000/- and above, the above mentioned specific authority shall be obtained on non-judicial stamp paper. 

E. OPERATING INSTRUCTIONS 

1.  Signatory(ies) to give instruction to the 
Participant/TREC Holder pertaining to the 
operations of the Investor Account / Sub-
Account / Trading Account. 

(Please specify Investor account, sub- account and 
trading account operating instructions in the relevant 
column along with names  and specimen signatures 
of authorised signatories) 

Names of Signatory(ies) Specimen Signatures 

(a)   

(b)   

(c)   

(d)   

2.  Investor Account/Sub-Account Operating 
Instructions in writing: 
 [Please (V) appropriate box] 

 Singly   Attorney 

 
Jointly [any] __________ 
(Please mention the relevant numbers 
of the signatories) 

  

3.  Trading Account Operating Instructions: 
[Please (V) appropriate box] 

 Singly  Attorney 

 
Jointly [any] __________ 
(Please mention the relevant numbers 
of the signatories) 

  

F. AUTHORIZED SIGNATORIES OF THE APPLICANT                                                       Date & Place: 
  

  

  

  

We hereby agree to admit the Applicant as the Investor Accountholder/Sub-Account Holder in terms of the enclosed Terms and Conditions as 
amended from time to time and shall abide by the same in respect of opening, maintenance and operation of such Investor Account/Sub-Account. 

Name of Participant/TREC Holder: Date:    

Participantôs/TREC Holderôs Seal & Signature:  

Witnesses: 

1. Name:  

Signature: CNIC No:       -        -  

2. Name: 

Signature: CNIC No:      -        -  
 

Enclosures*: 
1. Certified copy of Board Resolution/Power of Attorney (specimen provided as per Annexure-A below). 
2. Copies of valid Computerized National Identity Cards/NICOP/Passports of the Authorized Signatories. 
3. Certified copies of Constitutive Documents of the Applicant (Memorandum & Articles of Association, Act/Charter/Statute/Bylaws/Rules & Regulations, Certificate of 
Incorporation, Certificate of commencement of business, Prospectus for Modaraba, relevant licences and registration issued by regulatory bodies etc.). 
4. Certified copy of NTN Certificate (If exempted, please provide supporting documents/Letter of Undertaking, where the applicant opt not to obtain NTN). 
5. Certified copy of list of Directors/Trustees (if applicable). 
6. Terms and Conditions of relevant service provider, as applicable. 
7. Specimen Signature Card (for Investor Accountholder(s) only) 
* Note: Non-resident/ foreigners shall submit the documents duly attested by either notary public or Consul General of Pakistan having jurisdiction over the Applicant. 
 

G. FOR THE USE OF PARTICIPANT/TREC HOLDER ONLY 

Particulars of Customer Relationship Form verified by :      

Application:   Approved  Rejected Signature: (Authorized signatory)/Stamp Date: 

Investor Account/Sub-Account no. issued: 

Investor Account/Sub-Account /Trading Account opened by:  

Saved by: Posted by: 

Signature: Date: Signature: Date: 

Remarks: (if any) 
 

 

ACKNOWLEDGEMENT RECEIPT 

Application No: Date of receipt: 

I/We hereby confirm and acknowledge the receipt of duly filled and signed Customer Relationship Form from the following Applicant: 

[Insert Name of Applicant(s)] Participantôs / TREC Holder Seal & Signature: 

1.  

2.  

3.  

4.  

 

TERMS AND CONDITIONS 
Please read and understand the Terms and Conditions, attached herewith as Annexure B, before signing and executing this form 

 

DECLARATION & UNDERTAKING 

 
We, the undersigned Applicants, hereby declare that: 
a) We are not in receivership, court-appointed managership or under winding-up or under any analogous form of administration; 
b) We are not applied to be adjudicated as an insolvent and that we have not suspended payment and that we have not compounded with our creditors; 
c) We are not an undischarged insolvent; 
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d) None of our chief executive, directors or other officers have, at any time within 5 years before making this application, been convicted of an offence 
involving moral turpitude or a non-cognisable offence against any law in connection with our business, professional or commercial activities; 

e) We confirm and acknowledge that we have received the Terms and Conditions, duly stamped, dated, and signed by the Compliance Officer of 
Securities Broker/Participant, as an annexure to this Form at the time of signing of this Form and have carefully read, understood and accepted the 
attached Terms and Conditions which are deemed to be a part of this Form and we hereby unconditionally and irrevocably agree and undertake to 
be bound by and to comply with the attached Terms and Conditions and any other Terms and Conditions provided to us and placed on the website 
of the Securities Broker/Participant, which may be notified from time to time with the approval of the concerned authorities modifying or substituting 
all or any of the attached Terms and Conditions in connection with the opening, maintenance and operation of the Sub-Account /Trading Account, as 
the case may be; 

f) We hereby confirm that the Terms and Conditions shall constitute a Contract between the Parties hereto and govern opening, maintenance and 
operations of Trading Account, Sub-Account which shall be binding on the Sub-Account Holder as well as the Securities Broker/Participant and 
sharing of UIN and KYC information to/from NCCPL and ancillary matters connected therewith; 

g) We, being the Applicant, hereby further confirm that all the information contained in this form is true and correct to the best of our knowledge as on 
the date of making this application;  

h) We further agree that any false/misleading information by us or suspension of any material fact will render our Sub-Account/ Trading Account, as the 
case may be, liable for termination and further action under the law; 

i) We specifically declare and undertake that all the documents filed/submitted by us for the purpose of this application are genuine and valid, bearing 
genuine signatures and stamps of duly authorized individuals/representatives (or, where applicable, officers of the foreign company concerned) and 
are in accordance with the applicable law;  

j) We agree that we shall not place any trading order in case of any concern or disagreement with any Terms and Conditions shared by Securities 
Broker/Participant and placement of trading order shall mean that we have affirmed/consented with the Terms and Conditions; and 

k) We hereby now apply for opening, maintaining and operating Sub-Account/Trading Account, as the case may be, with the Securities 
Broker/Participant. 

 
I, the undersigned as Securities Broker/Participant, hereby declare/ undertake/confirm that:  

 
l) I have provided in full the Terms and Conditions attached as an Annexure to this Form to the Customer/Sub-Account Holder at the time of filing of this 

Form and I hereby further confirm that provided Terms and Conditions are available on our website and update the same immediately upon occurrence 
of any change in Terms and Conditions. I further confirm that trading account/Sub-Account of customer/Sub-Account Holder shall be activated/opened 
only upon affirmation of the Terms and Conditions by the customer/Sub-Account Holder; and 

m) I have no doubt or concern that the Terms and Conditions shared with Customer/Sub-Account Holder by us are not updated and has any difference 
when compared with the specified Terms and Conditions and the attached Terms and Conditions also form part of this Form. 
 

DISCLAIMER FOR CDC ACCESS SERVICES 
 
The main objective of providing information, reports and account maintenance services through the Interactive Voice Response System, Internet /Web 
access and Short Messaging Service (ñSMSò) or any other value added service is to facilitate the Sub-Account Holders (ñUsersò) with a more modern way 
to access their information. CDC makes no other warranty of the IVR, Internet /Web access, SMS or any other value added services and Users hereby 
unconditionally agree that they shall make use of the internet/web access subject to all hazards and circumstances as exist with the use of the internet. 
CDC shall not be liable to any Users for providing and making available such services and for failure or delay in the provision of SMS to Users and all 
Users, who use the IVR, internet access, SMS or any other value added services, shall be deemed to have indemnified CDC, its directors, officers and 
employees for the time being in office and held them harmless from and against any losses, damages, costs and expenses incurred or suffered by them 
as a consequence of use of the IVR system, internet/web access, SMS or any other value added services. 
 
All Users hereby warrant and agree that their access of the internet /web by the use of a User-ID and login is an advanced electronic signature and upon 
issuance of such User-ID to the user, they hereby waive any right to raise any objection to the compliance of the User-ID and login with the criteria of an 
advance electronic signature. 
 
All Users shall by signing this Form and by their conduct of accessing the IVR, internet/Web access, SMS or any other value added services agree to all 
the terms and conditions and terms of use as shall appear on the CDC website at www.cdcaccess.com.pk which shall be deemed to have been read and 
agreed to by the Users before signing this form. 
 
Signatures:  
 
Authorized signatories of the Applicant         Participant/TREC Holder 
_______________________________        ____________________ 

 
Annexure-A 

BOARD RESOLUTION 
 

 
"RESOLVED that an application be made on behalf of _______________ (name of entity) to ___________ ("broker") for opening an Account and for the 
afore-said purpose the Customer Relationship Form including Terms and Conditions as set out herein be executed on behalf of ___________ (name of 
entity).  
 
FURTHER RESOLVED that Mr. /Ms. _______________ and Mr. /Ms. ______________ be and are hereby authorized and empowered, either singly/jointly 
for and on behalf of ________________ (name of entity) to sign and execute and deliver this Customer Relationship Form and Terms and Conditions and 
other documents in connection therewith, and to do any other act, deed or thing for and on behalf of __________ (name of entity) in respect of company's 
application for opening an Account.  
 
FURTHER RESOLVED that Mr./Ms. ____________ and Mr./Ms. ______________ be and are hereby authorized and empowered, either singly/jointly to 
represent to the Securities Broker on all matters pertaining to the maintenance and operation of the Account, to deal, liase and correspond with broker and 
give instructions to fulfill all the responsibilities and obligations to Securities Broker under the Law, Rules and Regulations and the Terms and Conditions 
in relation to the Account from time to time, and to deal with other incidental and ancillary acts, things and deeds".  
 
Signatures of the Directors  
 
1. ____________________________ 2. ____________________________  3. ____________________________ 4. ____________________________  
 
5. ____________________________  
 

http://www.cdcaccess.com.pk/
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Date of Resolution: ____________________________ 

 
Annexure-B 

 
TERMS AND CONDITIONS 

Please read and understand the Terms and Conditions before signing and executing this form. 

 
These Terms and Conditions shall constitute a Contract between the Parties hereto. This Contract shall govern opening, maintenance and operations of 
Trading Account, CDC Sub-Account(s) and sharing of UIN and KYC information to/from NCCPL and ancillary matters connected therewith. 
 
GENERAL TERMS AND CONDITIONS 
 
1. All Trades, Transactions, including non-Exchange Transactions, Derivative Contracts and deals (jointly referred to as ñTransactionsò) between the 

Parties and Clearing and Settlement thereof and opening, maintenance and operations of Sub-Account in the CDS shall be subject to the Securities 
Act, 2015, Central Depositories Act, 1997, Pakistan Stock Exchange Limited (PSX) Regulations, Central Depository Company of Pakistan Limited 
(CDC) Regulations, CKO Regulations, 2017, National Clearing Company of Pakistan Limited (NCCPL) Regulations and the Securities Brokers 
(Licensing and Operations) Regulation, 2016 including Procedures, Manuals, Polices, Guidelines, Circulars, Directives, and Notifications issued and 
as amended thereunder by the Securities and Exchange Commission of Pakistan (SECP), PSX, CDC or NCCPL from time to time. 

2. The information provided in KYC application form and/or CRF shall be in addition to and not in derogation of the requirements prescribed under Anti-
Money Laundering and Countering Financing of Terrorism Regulations, 2020. 

3. The Securities Broker/Participant shall ensure provision of copies of all the relevant laws, rules and regulations at its office for access to the Sub-
Account Holder(s)/Customer(s) during working hours. The Securities Broker/Participant shall ensure that its website contains hyperlinks to the 
websites/pages on the website of PSX, CDC, NCCPL and the SECP displaying above said regulatory framework for reference of the Customers. 

4. In case of a Joint Account, all obligations and liabilities of the Applicants under these Terms and Conditions shall be joint and several. 
5. These Terms and Conditions shall be binding on the nominee, legal representative, successors in interest and/or permitted assigns of the respective 

Parties hereto. 
6. The Securities Broker/Participant shall provide a list of its Registered Offices and Representatives authorized and employees designated to deal with 

the Sub-Account Holder(s)/Customer(s) along with their authorized mobile/landline/fax number(s), email and registered addresses. Any change(s) 
therein shall be intimated in writing to the Sub-Account Holder(s)/Customer(s) with immediate effect. 

7. Subject to applicable laws, the Securities Broker/Participant shall maintain strict confidentiality of the Customer related information and shall not disclose 
the same to any third party. However, in case the SECP, PSX, CDC or any competent authority under the law, as the case may be, requires any such 
information, the Securities Broker/ Participant shall be obliged to disclose the same for which the Customer shall not raise any objection whatsoever. 

8. The Securities Broker/Participant shall independently verify any of the Customerôs related information provided in this Form and under the relevant 
laws, rules and regulations for the purpose of KYC. 

9. In case of any change in the Customerôs related information provided in this Form, the Customer shall provide necessary details to the 
Participant/Securities Broker. Upon receipt of instruction from the Customer, the Participant/Securities Broker shall give effect to such changes in the 
manner prescribed under the relevant regulations. The Participant/Securities Broker shall have the right to incorporate any change(s) in the Sub-
Account Holder(s)/Customerôs information in the CDS as sent by NCCPL as CKO and that such change(s) shall be deemed to have been authorized 
by the Sub-Account Holder(s)/Customer(s). In case of any change in the Participantôs/Securities Brokerôs address or contact numbers or any other 
related information, the Securities Broker/Participant shall immediately notify the Sub-Account Holder(s)/Customer(s). 

10. Any change in this Form or these Terms and Conditions by virtue of any changes in the aforesaid legal frameworks shall be deemed to have been 
incorporated and modified the rights and duties of the Parties hereto. Such change(s) shall be immediately communicated by the Securities 
Broker/Participant to the Sub-Account Holder(s)/Customer(s). 

11. The Securities Broker/Participant and the Customer shall be entitled to terminate this Contract without giving any reasons to each other after giving 
notice in writing of not less than one month to the other Party. Notwithstanding any such termination, all rights, liabilities and obligations of the Parties 
arising out of or in respect of Transactions entered into prior to the termination of this Contract shall continue to subsist and vest in /be binding on the 
respective Parties or his/ her/its respective heirs, executors, administrators, legal representatives or successors in interest and permissible assigns, as 
the case may be. Closure of Sub-Account of the Customer under this clause shall be subject to the condition that neither any corporate action is pending 
at that point of time in connection with any Book-entry Securities in the Sub-Account nor any Book-Entry Securities are in Pledged Position and that 
the outstanding dues, if any, payable by any Party to the other Party is cleared and that the Customer has transferred or withdrawn all the Book-Entry 
Securities from its Sub-Account. 

12. Where applicable, the terms ñSub-Account Holderò and ñParticipantò used in this Form shall include the ñCustomerò and ñSecurities Broker/TRE 
Certificate Holderò respectively. 

13. The Securities Broker/Participant should ensure due protection to the Sub-Account Holder / Customer regarding rights to dividend, rights or bonus 
shares etc. in respect of transactions routed through it and not do anything which is likely to harm the interest of the Sub-Account Holder with/from 
whom it may have had transactions in securities. 

14. The Participant/Securities Broker shall ensure that duly filled in and signed copy of this form along with the acknowledgement receipt is provided to the 
Sub-Account Holder. 

 
TERMS AND CONDITIONS FOR OPENING AND OPERATIONS OF CDC SUB-ACCOUNT 
 
The Terms and Conditions set herein below shall govern the Sub-Account forming part of the Account Family of the CDS Participant Account of the 
Participant, which shall be binding on the Sub-Account Holder as well as the Participant: 
 
1. The Registration Details and such other information specified by the Applicant in this form for opening of the Sub-Account shall appear in the Sub-

Account to be established by the Participant in the CDS who shall ensure the correctness and completeness of the same.  
2. The Book-entry Securities owned by the Sub-Account Holder shall be exclusively entered in the Sub-Account of such Sub-Account Holder. 
3. Transfer, Pledge and Withdrawal of Book-entry Securities entered in the Sub-Account of the Sub-Account Holder shall only be made from time to time 

in accordance with the authorization given by the Sub-Account Holder to the Participant in Part (D) above pursuant to Section 12 and 24 of the Central 
Depositories Act, 1997. Such authorization shall constitute the congregated / entire authorizations by the Sub-Account Holder(s) in favour of the 
Participant and supersedes and cancels all prior authorizations (oral, written or electronic) including any different, conflicting or additional terms which 
appear on any agreement or form the Sub-Account Holder(s) has executed in favour of the Participant. 

4. Participant shall be liable to give due and timely effect to the instructions of the Sub-Account Holder given in terms of the above-referred authorization 
with respect to transfer, pledge and withdrawal of Book-entry Securities entered in its Sub-Account under the control of the Participant. Such 
instructions, among other matters, may include closing of Sub-Account. 

5. Participant shall send within 10 days of end of each quarter Account Balance statement to the Sub-Account Holder without any fee or charge showing 
the number of every Book-entry Security entered in its Sub-Account as of the end of the preceding quarter. Such Account Balance statement shall be 
generated from the CDS. Further, the Sub-Account Holder may request for such statement (including Account Activity reports) from the Participant at 
any time on payment of a fee on cost basis as prescribed by the Participant. The Participant shall be liable to provide such report/statement to the Sub-
Account Holder within 3 Business Days from the date of receipt of such request, with or without charges. 
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6. In consideration for the facilities and services provided to the Sub-Account Holder by the Participant, the Sub-Account Holder shall pay fees and charges 
to the Participant as applicable for availing such facilities and services under the Central Depositories Act, 1997, the Regulations and these Terms and 
Conditions. In case of outstanding payment against any underlying market purchase transaction, charges and/or losses against the Sub-Account 
Holder, the Participant shall have the right, subject to Clause 3 above and under prior intimation to the Sub-Account Holder to clear the payment, 
charges and/or losses (including any shortfall in margin requirements) within the reasonable time prescribed by the Participant, to dispose off the 
necessary number of Book-entry Securities of the Sub-Account Holder through market-based or Negotiated Deal Market sell transaction and apply the 
net proceeds thereof towards the adjustment of such outstanding payment, charges and/or losses. 

7. Where admission of Participant to the CDS is suspended or terminated by the CDC, the Sub-Account Holder shall have the right, subject to the 
Regulations and the Procedures made thereunder, to request CDC to change its Controlling Account Holder and Participant shall extend full cooperation 
to the Sub-Account Holder in every regard, without prejudice to its right of recovery of any dues or receivable from the Sub-Account Holder. 

8. The provision of services as provided for hereunder shall not constitute Participant as trustee and the Participant shall have no trust or other obligation 
in respect of the Book-entry Securities except as agreed by the Participant separately in writing. 

9. The Participant is not acting under this application form as Investment Manager or Investment Advisor to the Sub-Account Holder(s). 
 
TERMS AND CONDITIONS FOR TRADING ACCOUNT 

 
1. In case any dispute in connection with the Transaction between the Securities Broker and the Customer is not settled amicably, either Party may refer 

the same to the Arbitration in accordance with the arbitration procedures prescribed in PSX Regulations. The decision of arbitrators shall be binding on 
both the Parties subject to their rights of appeal in the manner provided in PSX Regulations, if exercised. The name and other relevant particulars of 
the Customer shall be placed on PSXôs website accessible to Securities Brokers if the Customer fails or refuses to abide by or carryout any arbitration 
award passed against him and the Customer shall have no objection to the same.  

2. The assets deposited as margin by a Customer with the Securities Broker shall only be used by the Securities Broker for the purposes of dealing in 
securities through PSX on behalf of such Customer other than as authorized by the Customer in writing in the manner prescribed under the relevant 
regulations.  

3. The Securities Broker may deposit unutilized funds of the Customers in a separate profit-bearing bank account under intimation to such Customers 
and shall distribute such profit to the Customers out of total profit accrued on such funds as mutually agreed in writing between the Broker and Customer.  

4. The Securities Broker shall be authorized to act on the instructions of the Customers given through any of the following modes of communication unless 
specifically designated by the Customer in the Form: 
(a) Telephonic communication over a dedicated telephone line(s) routed through centralized call recording system;  
(b) Email/SMS/Fax/Letter on the authorized email address/mobile/fax/address of the Securities Brokers; 
(c) Verbal orders placed through personal appearance in the registered office subject to receipt of written acknowledgement of such in-person orders 

by Securities Brokers. 
5. The Securities Broker shall make out the Contract Note (physical or electronic form) to the Customers in respect of trades executed on their behalf 

based on their order instructions not later than the start of next trading day as required under the Securities Brokers (Licensing and Operations) 
Regulations, 2016 through any of the following acceptable modes of communication unless specifically designated by the Customer in the Form: 
(a) Recognized courier service; 
(b) Registered Post at given correspondence address; 
(c) Facsimile number provided on the Form; 
(d) By hand subject to receipt/acknowledgement; or 
(e) Email provided on the Form in case of Electronic Contract Note. 

 All such transactions recorded by the Securities Broker in the prescribed manner shall be conclusive and binding upon the Customer unless the 
Customer raises observation relating to unauthorized execution of such transaction or any error in the Contract Note within one trading day of the 
receipt of such Contract Note. 

 In the event of any dispute relating to order placement or executing of orders, the burden of proof shall be on the Securities Brokers to establish the 
authenticity of such order placement or execution thereof. 

6. In case the Customer fails to deposit additional margins within one trading day of the margin call (in writing), the Securities Broker shall have absolute 
discretion to liquidate the Customerôs outstanding positions including the securities purchased and carried in such account to meet the margin shortfall 
without further notice to the Customer. 

7. The Securities Broker shall be responsible for the payment of any credit cash balance available in the account of the Customer through cross cheques 
or other banking channels (instruments) only within one (1) trading day of the request of the Customer subject to the maintenance of the margin 
requirements. 

8. The Customer is aware that in the event of its non- payment on settlement day against securities bought on its account the Securities Broker may 
transfer such securities to its Collateral Account under intimation to PSX in the manner as provided in PSX Regulations. 

9. The Securities Broker shall accept from the Customer payments through "A/c Payee Only" crossed cheque, bank drafts, pay orders or other banking 
channels drawn on Customerôs own bank account in case of amounts in excess of Rs. 25,000/-. Electronic transfer of funds to the Securities Broker 
through banks would be regarded as good as cheque. The Securities Broker shall provide the receipt to the Customer(s) in the name of the Customers 
duly signed by its authorized employee and the Customer(s) shall be responsible to obtain the receipt thereof. In case of cash dealings, proper receipt 
will be taken and given to the Customer(s), specifically mentioning if payment is for margin or the purchase of securities. The Securities Broker shall 
immediately deposit in its bank account all cash received in whole i.e. no payments shall be made from the cash received from clients. However, in 
exceptional circumstances, where it becomes necessary for Securities Broker to accept cash in excess of Rs.25,000/-, the Securities Broker shall 
immediately report within one trading day such instances with rationale thereof to the  PSX in accordance with the mechanism prescribed by PSX. 

10. The Securities Brokers shall make all payments to the Customers through crossed cheques / bank drafts / pay orders or any other banking channels 
showing payment of amount from their business bank account. Copies of these payment instruments including cheques, pay orders, demand drafts and 
online instructions shall be kept in record for a minimum period prescribed under the Securities Brokers (Licensing and Operations) Regulations, 2016. 

11. The Securities Broker shall provide to the Customers a quarterly Account Statement which shall include cash and securities ledgers as back office and 
CDC Sub-Account records along with reconciliation of any differences therein through any of the aforesaid modes of communication.  In case of any 
discrepancy in the ledger statement, the Customer shall inform the Securities Broker within seven (7) days of receipt of the quarterly account statement 
to remove such discrepancy. Further, the Securities Broker shall provide to a Customer an Account Statement for a period specified by the Customer 
as and when requested by such Customer. 

12. The Customer shall pay all applicable taxes and statutory and regulatory fee and levies and brokerage commissions as are prevailing from time to time 
in connection with the brokerage services rendered. The Securities Broker/Participant can debit up to the accrued amount of levies and charges the 
account of the Customers for the abovementioned charges, which shall be clearly detailed in the ledger statement/daily confirmations. Any change 
resulting in an increase in the brokerage commission shall take effect not earlier than five (5) trading days of intimation of the same to the Customers 
through acceptable mode of communication prescribed in the Form. 

13. The Securities Broker shall append a Risk Disclosure Document with this Form in accordance with the specimen provided by PSX. 
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CRF for Customers of Trading Only Securities Broker which shall maintain custody of securities 
with PCM or Trading and Clearing Securities Broker 

 
 
 
 
 
 
 
 
 

  

For official use of the Participant (who is 
PCM/ T&C for all categories of Securities 

Brokers ) 

Application Form No.  

TRE Certificate No.  

Securities Broker 
Registration No. 

 

CDS Participant ID  

Sub-Account No.  

Trading Account No. 
(Back-office ID) 
(if applicable) 

 

. 

Name of Securities Broker 
 

[Registered Address] 

Name of PCM or T&C Securities Broker 
 

[Registered Address] 

 

CUSTOMER RELATIONSHIP FORM FOR 
INDIVIDUALS 

 

(Please Also Fill KYC APPLICATION FORM for Main and Joint Applicants) 
 

 
 

 

 (Please use BLOCK LETTERS to fill the form) 
 

I/We hereby apply for opening of my/our Trading Account with the Securities Broker and Sub-Account with the Participant who is PCM/ T&C (providing 
settlement and custody services to all categories of Securities Brokers): 
 

A. REGISTRATION (AND OTHER) DETAILS OF MAIN APPLICANT (The information should be same as provided in the KYC Application Form) 

1. Full name of Applicant (As per CNIC/SNIC/NICOP/ARC/POC/Passport) MR. / MRS. / MS.                                                UKN No. 

2. CNIC         SNIC         NICOP                  

ARC           POC          Passport No.   

[Please tick (P) appropriate box] 

               

3. Details of Contact Person: [Note: Contact Person shall not be the person other than the Main Applicant, any one of the Joint Applicants or their 
Attorney. However, Attorney shall not be a Participant/TRE Certificate Holder or its Director or Representative. Where Contact Person is the Main 
Applicant or any of the Joint Applicants, please tick (P) the appropriate box (a) below and use the contact details of such Contact Person as provided 
in the KYC Application Form for CDS. Where Contact Person is an Attorney, please provide details in (a) to (i) below] 

(a) Contact Person:  Main Applicant          Joint Applicant No. 1          Joint Applicant No. 2            Joint Applicant No. 3          Attorney   

(b) Attorney Name: MR. / MRS. / MS. 

(c) Mailing Address: 

(d) CNIC        SNIC         NICOP            

ARC        POC No. 

[Please tick (P) appropriate box] 

               

(e) Expiry date of CNIC//SNIC/NICOP/ARC/POC:   D D / M M / Y Y Y Y  

(f) Passport details: 
(For a foreigner) 

Passport Number: Place of Issue: 

Date of Issue: Date of Expiry: 

(g) Contact No: 

¶ Land Line No.: (optional) 

¶ Local Mobile No.(*) 

(h) Fax: (optional)               (i) Email:(*) 

*Where the Contact Person is resident, local mobile number shall be provided for the purpose of subscription to SMS as a mandatory requirement. 
Where the Contact Person is a non-resident, email address shall be provided for eAlert/ eStatement from CDC as a mandatory requirement. In case 
the Contact Person is an Attorney, the Attorney shall receive such services. This information will also be used where any other service is subscribed 
under the CDC access.  

4. Permanent Address:  
[The address should be of the Main Applicant] 

Please use the details as provide in the KYC Application Form and enter the same in the CDS 

B. REGISTRATION (AND OTHER) DETAILS OF THE JOINT APPLICANT(S) (The information should be same as provided in the KYC 
Application Form. Complete details of Joint Holders shall be fetched from the Central Portal / KIS) 

 JOINT APPLICANT NO. 1 

1. Full name of Applicant (As per CNIC/SNIC/NICOP/ARC/POC/Passport) MR. / MRS. / MS.                                                      UKN No. 

2. CNIC         SNIC         NICOP           

ARC         POC         Passport No:    

[Please tick (P) appropriate box] 

               

JOINT APPLICANT NO. 2 

1. Full name of Applicant (As per CNIC/SNIC/NICOP/ARC/POC/Passport) MR. / MRS. / MS.                                                      UKN No. 

2. CNIC        SNIC         NICOP             

ARC         POC         Passport No:    

[Please tick (P) appropriate box] 

               

Nature of Account Single  Joint  

 
Place Logo 

Here! 

 
Place Logo 

Here! 
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JOINT APPLICANT NO. 3 

1. Full name of Applicant (As per CNIC/SNIC/NICOP/ARC/POC/Passport) MR. / MRS. / MS.                        UKN No. 

2. CNIC        SNIC         NICOP              

ARC         POC         Passport No:    

[Please tick (P) appropriate box] 

               

C. OTHER ACCOUNT LEVEL INFORMATION 

1. Bank Details: The bank account information of the Main Applicant as provided in the KYC Application Form shall be used. 

2. Residential Status: The Resident Status of the Main Applicant as provided in the KYC Application Form shall be used. 

3. Basis of Remittance  [Please tick (V) the appropriate boxes] Repatriable Non-Repatriable 

 Non-resident Pakistani                                 
 
 
 

Foreigner/ Pakistani Origin 

4. Zakat Status: 
[If, according to the Fiqh of the Applicant(s), Zakat is not deductible, then relevant 
Declaration on prescribed format shall be submitted by all the Applicant(s) with the 
concerned Participant].  
Non-Muslims shall submit an affidavit. 

Please tick ( ) the appropriate box 

 Muslim Zakat deductible 

 Muslim Zakat non-deductible 

 Not Applicable 

5. Particulars of nominee 
(Optional but if desired, 
nomination should only be made 
in case of sole individual and not 
joint account) 
 
[Nomination may be made in terms 
of requirements of Section 79 of the 
Companies Act, 2017, which inter 
alia requires that person nominated 
as aforesaid shall not be a person 
other than the following relatives of 
the Sub-Account Holder, namely: a 
spouse, father, mother, brother, 
sister and son or daughter.] 

(b)  Name of Nominee: 

(b)  Relationship with Main Applicant: 
[Please tick (P) appropriate box] 

 Spouse  Father  Mother 

 Brother  Sister  Son 

 Daughter  

(c)  CNIC       SNIC       NICOP  

ARC        POC No:  

[Please tick (P) appropriate box] 

 

(d)  Expiry date of CNIC /SNIC/ NICOP / ARC / POC: 

(e)  Passport details:  
(In case of a foreigner or a Pakistani 
origin) 

Passport Number: 

Place of Issue: 

Date of Issue: 

Date of Expiry: 

D. CDC access: CDC provides FREE OF COST services under CDC access whereby Sub-Account holders can have real time access to their 
account related information.  

1. Do you wish to subscribe to free of cost IVR/Web Service?  
[Please tick ( ) the appropriate box] 

 Yes  No 

2.  If you are subscribing to IVR and Web Service, please provide following details of your Contact Person: 

(a) Date of Birth D D / M M / Y Y Y Y  

(b) Motherôs Maiden Name:  

E. AUTHORIZATION UNDER SECTIONS 12 AND 24 OF THE CDC ACT EXCLUSIVELY FOR SETTLEMENT OF UNDERLYING TRADES, 
PLEDGE AND RECOVERY OF PAYMENTS, CHARGES AND LOSSES (FOR SUB-ACCOUNT ONLY) 

I/we the undersigned, hereby give my/our express authority to the Participant under Section 12 and Section 24 of the Central Depositories Act, 1997 
to handle Book-entry Securities beneficially owned by me/us and entered in my/our Sub-Account maintained with the Participant for securities 
transactions that are exclusively meant for the following purposes: 
a. For the settlement of any underlying market transactions (trades) including off market transactions made by me/us from time to time;  
b. For pledge securities transactions with the Clearing House relating to any of my/our underlying market transactions (trades) to be settled 

through the Clearing House from time to time; 
c. For the recovery of payment against any underlying market purchase transactions made by me/us from time to time;  
d. Movement by me/us from time to time of my/our Book-entry Securities from my/our Sub-Account under the Main Account under the control of 

the Participant to my/our Sub-Account under another Main Account under the control of the Participant or to my/our Sub-Account under any 
Main Account which is under the control of another Participant or to my/our Investor Account; 

e. Securities transactions which have been made by way of a gift of Securities by me/us to my/our Family Members or other persons in accordance 
with the CDC Regulations from time to time; 

f. For the recovery of any charges or losses against any or all of the above transactions carried out by me/ us or services availed; and/or 
g. Delivery Transaction made by me/us for any other purposes as prescribed by the Commission from time to time. 
Specific authority on each occasion shall be given by me/us to the Participant for handling of Book-entry Securities beneficially owned by me/us for 
all other purposes as permitted under the applicable laws and regulations. 
----------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------- 
Note: Please note that above shall serve as a standing authorization to the Participant for handling of Book-entry Securities owned by the 
undersigned Sub-Account Holder(s) and entered in his/her/their Sub-Account maintained with the Participant. Handling of Book-entry Securities for 
all other purposes should however require specific authority in writing from the undersigned Sub-Account Holder(s) in favour of the Participant. For 
handling of Book-entry Securities worth Rs. 500,000/- and above, the above mentioned specific authority shall be obtained on non-judicial stamp 
paper. 

F. OPERATING INSTRUCTIONS 

1.  Signatory(ies) to give instruction to the 
Participant/TREC Holder pertaining to the 
operations of the Sub-Account / Trading 
Account. 

 (Please specify Sub-Account and Trading Account 
operating instructions in the relevant column along 

Names of Signatory(ies) Specimen Signatures 

(a)   

(b)   

(c)   
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with names  and specimen signatures of authorised 
signatories) 

(d)   

2. Operating Instructions in Writing: 
    [Please (V) appropriate box]  

(If client intends to specify different instruction for 
operation of Trading Account and Sub-Account, 
please specify the Operating Instructions for Sub-
Account in column 3 below) 

 Singly (Either or Survivor)  Attorney 

 
Jointly [any] __________ 
(Please mention the relevant numbers 
of the signatories) 

  

3.  Sub-Account Operating Instructions: 
 [Please (V) appropriate box] 

(Applicable only in case client intends to specify 
different operating instruction for Trading and Sub-
Account) 

 Singly  Attorney 

 
Jointly [any] __________ 
(Please mention the relevant numbers 
of the signatories) 

  

G. SIGNATURES 

Name of Applicant: 
Date:  
Place:  

Signature: 

Name of Joint Applicant No 1: 
Date:  
Place:  

Signature: 

Name of Joint Applicant No 2: 
Date:  
Place:  

Signature: 

Name of Joint Applicant No 3: 
Date:  
Place:  

Signature: 

I/we hereby agree to admit the Applicant(s) as the Sub-Account Holder(s) in terms of the enclosed Terms and Conditions as amended from time to 
time and shall abide by the same in respect of opening, maintenance and operation of such Sub-Account. 

Name of Participant/TREC Holder: Date: 

Participantôs/TREC Holderôs Seal & Signature:  

Witnesses: 

1.  Name:  

Signature: CNIC No:       -        -  

2.  Name: 

Signature: CNIC No:       -        -  
Enclosures*: 
1. Copy of valid CNIC/SNIC/NICOP/ARC/POC/Passport of the Applicants / Joint Applicants / nominee(s) and Attorney (as the case may be). 
2. Copy of Power of Attorney (if applicable), duly attested by notary public (suggested format as annexure).  
3. Copy of Zakat Declaration of the Applicant and the Joint Applicant (if applicable). In case of Non-Muslim, an affidavit shall be submitted. 
4. Terms and Conditions of relevant service provider, as applicable. 

* Note: Non-resident/ foreigners shall submit the documents duly attested by either notary public or Consul General of Pakistan having jurisdiction over the Applicant(s). 

H. FOR THE USE OF SECURITIES BROKER ONLY WHERE SETTLEMENT AND CUSTODY SERVICES ARE PROVDIED BY PCM/ T&C 

Particulars of Customer Relationship Form verified by :      

Application:   Approved  Rejected Signature: (Authorized signatory)/Stamp Date: 

Trading Account no. issued: 

Trading Account opened by:  

Saved by: Posted by: 

Signature: Date: Signature: Date: 

Remarks: (if any) 

I. FOR THE USE OF PARTICIPANT ONLY WHERE SUB-ACCOUNT IS OPENED WITH PCM/T&C 

Particulars of Customer Relationship Form verified by :      

Application:   Approved  Rejected Signature: (Authorized signatory)/Stamp Date: 

Sub-Account no. issued: 

Sub-Account opened by:  

Saved by: Posted by: 

Signature: Date: Signature: Date: 

Remarks: (if any) 
 

 

ACKNOWLEDGEMENT RECEIPT 

Application No: Date of receipt: 

I/We hereby confirm and acknowledge the receipt of duly filled and signed Customer Relationship Form from the following Applicant: 

[Insert Name of Applicant(s)] 
Participantôs (who is PCM/ T&C for all categories of Securities 
Brokers) Seal & Signature: 

1.  

2.  

3.  

4.  

 
TERMS AND CONDITIONS  

 
Please read and understand the Terms and Conditions, attached herewith as Annexure A, before signing and executing this form. 
 
 
 

DECLARATION & UNDERTAKING 

I/We, the undersigned Applicant(s), hereby declare/undertake that: 
a) I/We am/are not minor(s); 
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b) I/We am/are of sound mind; 
c) I/We have not applied to be adjudicated as an insolvent and that I/We have not suspended payment to any financial institution and that I/We have not 

compounded with my/our creditors; 
d) I/We am/are not an undischarged insolvent; 
e) I/We confirm and acknowledge that I/We have received the Terms and Conditions, duly stamped, dated, and signed by the Compliance Officer of 

Securities Broker (for the purpose of Trading Account) and Participant (for the purpose of Sub-Account), as an annexure to this Form at the time of 
signing of this Form and have carefully read, understood and accepted the attached Terms and Conditions which are deemed to be a part of this Form 
and I/We hereby unconditionally and irrevocably agree and undertake to be bound by and to comply with the attached Terms and Conditions and any 
other Terms and Conditions provided to me/us and placed on the website of the Securities Broker for the purpose of Trading Account and Participant 
for the purpose of Sub-Account, which may be notified from time to time with the approval of the concerned authorities modifying or substituting all or 
any of the attached Terms and Conditions in connection with the opening, maintenance and operation of the Sub-Account / Trading Account, as the 
case may be; 

f) I/ We hereby confirm that the Terms and Conditions shall constitute a Contract between the Parties hereto and govern opening, maintenance and 
operations of Trading Account, Sub-Account which shall be binding on the Sub-Account Holder as well as the Securities Broker (for the purpose of 
Trading Account) & Participant (for the purpose of Sub-Account) and sharing of UIN and KYC information to/from NCCPL and ancillary matters 
connected therewith; 

g) I/ We further agree that agreement executed between the Securities Broker and PCM/T&C (as the case may be) for providing the settlement and 
custody services will be the integral part of this contract and will be binding on me/us. 

h) The information furnished in this form is complete, valid, true and correct to the best of my/our knowledge and I/We shall inform the Securities Broker 
(for the purpose of Trading Account) and Participant (for the purpose of Sub-Account) immediately in writing of any change therein; 

i) In case any of the above information is found to be false or misleading or suspension of any material fact, will render my/our Sub-Account/Trading 
Account or both accounts, as the case may be, liable for termination and I/We shall be subject to further action under the law;  

j) All the documents filed/submitted by me/us for the purpose of this application are genuine and valid, bearing genuine signatures and stamps of duly 
authorized individuals/representatives and are in accordance with the applicable law;  

k) I/ We agree that I/we shall not place any trading order in case of any concern or disagreement with any Terms and Conditions shared by Securities 
Broker (for the purpose of Trading Account) and Participant (for the purpose of Sub-Account) and placement of trading order shall mean that I/we have 
affirmed/consented with the Terms and Conditions; and 

l) I/We hereby now apply for opening, maintaining and operating Sub-Account and Trading Account, as the case may be, with the Securities Broker (for 
the purpose of Trading Account) and Participant (for the purpose of Sub-Account). 

 
We, the undersigned as Securities Broker and Participant, hereby declare/undertake/confirm that:  

 
m) We have provided in full the Terms and Conditions attached as an Annexure to this Form to the Customer/Sub-Account Holder at the time of filing of 

this Form and we hereby further confirm that provided Terms and Conditions are available on our website and update the same immediately upon 
occurrence of any change in Terms and Conditions. We further confirm that Trading Account and Sub-Account of customer and Sub-Account Holder 
shall be activated/opened only upon affirmation of the Terms and Conditions by the customer and Sub-Account Holder; and 

n) We have no doubt or concern that the Terms and Conditions shared with Customer and Sub-Account Holder by us are not updated and has any 
difference when compared with the specified Terms and Conditions and the attached Terms and Conditions also form part of this Form. 

 

DISCLAIMER FOR CDC ACCESS SERVICES 
 

The main objective of providing information, reports and account maintenance services through the Interactive Voice Response System, Internet /Web 
access and Short Messaging Service (ñSMSò) or any other value added service is to facilitate the /Sub-Account Holders (ñUsersò) with a more modern way 
to access their information. CDC makes no other warranty of the IVR, Internet /Web access, SMS or any other value added services and Users hereby 
unconditionally agree that they shall make use of the internet/web access subject to all hazards and circumstances as exist with the use of the internet. 
CDC shall not be liable to any Users for providing and making available such services and for failure or delay in the provision of SMS to Users and all 
Users, who use the IVR, internet access, SMS or any other value added services, shall be deemed to have indemnified CDC, its directors, officers and 
employees for the time being in office and held them harmless from and against any losses, damages, costs and expenses incurred or suffered by them 
as a consequence of use of the IVR system, internet/web access, SMS or any other value added services. 
 
All Users hereby warrant and agree that their access of the internet /web by the use of a User-ID and login is an advanced electronic signature and upon 
issuance of such User-ID to the user, they hereby waive any right to raise any objection to the compliance of the User-ID and login with the criteria of an 
advance electronic signature. 
 
All Users shall by signing this Form and by their conduct of accessing the IVR, internet/Web access, SMS or any other value added services agree to all 
the terms and conditions and terms of use as shall appear on the CDC website at www.cdcaccess.com.pk which shall be deemed to have been read and 
agreed to by the Users before signing this form. 
 
Signatures:  
 

Main Applicant 
 
 

Joint Applicant 1 Joint Applicant 2 Joint Applicant 3 Securities Broker (for 
Trading Account)  

Participant (for 
Sub-Account) 

 
 

__________________ __________________ __________________ __________________ __________________ ____________ 

 
Annexure-A 

 
TERMS AND CONDITIONS 

Please read and understand the Terms and Conditions before signing and executing this form. 

These Terms and Conditions shall constitute a Contract between the Parties hereto. This Contract shall govern opening, maintenance and operations of 
Trading Account, CDC Sub-Account(s) and sharing of UIN and KYC information to/from NCCPL and ancillary matters connected therewith. 
 
GENERAL TERMS AND CONDITIONS 

 
1. All Trades, Transactions, including non-Exchange Transactions, Derivative Contracts and deals (jointly referred to as ñTransactionsò) between the 

Parties and Clearing and Settlement thereof and opening, maintenance and operations of Sub-Account in the CDS shall be subject to the Securities 
Act, 2015, Central Depositories Act, 1997, Pakistan Stock Exchange Limited (PSX) Regulations, Central Depository Company of Pakistan Limited 
(CDC) Regulations, CKO Regulations, 2017, National Clearing Company of Pakistan Limited (NCCPL) Regulations, the Securities Brokers (Licensing 
and Operations) Regulations, 2016 and Professional Clearing Members Regulations, 2020 including Procedures, Manuals, Polices, Guidelines, 
Circulars, Directives, and Notifications issued and as amended thereunder by the Securities and Exchange Commission of Pakistan (SECP), PSX, 
CDC or NCCPL from time to time. 

http://www.cdcaccess.com.pk/
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2. The information provided in KYC application form and/or CRF shall be in addition to and not in derogation of the requirements prescribed under Anti-
Money Laundering and Countering Financing of Terrorism Regulations, 2020. 

3. The Securities Broker and Participant shall ensure provision of copies of all the relevant laws, rules and regulations at its office for access to the Sub-
Account Holder(s) and Customer(s) during working hours. The Securities Broker and Participant shall ensure that its website contains hyperlinks to the 
websites/pages on the website of PSX, CDC, NCCPL and the SECP displaying above said regulatory framework for reference of the Customers/ Sub-
Account Holder. 

4. In case of a Joint Account, all obligations and liabilities of the Applicants under these Terms and Conditions shall be joint and several. 
5. These Terms and Conditions shall be binding on the nominee, legal representative, successors in interest and/or permitted assigns of the respective 

Parties hereto. 
6. The Securities Broker and Participant shall provide a list of its Registered Offices and Representatives authorized and employees designated to deal 

with the Sub-Account Holder(s)/Customer(s) along with their authorized mobile/landline/fax number(s), email and registered addresses. Any change(s) 
therein shall be intimated in writing to the Sub-Account Holder(s)/Customer(s) with immediate effect. 

7. Subject to applicable laws, the Securities Broker and Participant shall maintain strict confidentiality of the Customer related information and shall not 
disclose the same to any third party. However, in case the SECP, PSX, CDC or any competent authority under the law, as the case may be, requires 
any such information, the Securities Broker and Participant shall be obliged to disclose the same for which the Customer shall not raise any objection 
whatsoever. 

8. The Securities Broker and Participant shall independently verify any of the Customerôs related information provided in this Form and under the relevant 
laws, rules and regulations for the purpose of KYC. 

9. In case of any change in the Customerôs related information provided in this Form, the Customer shall provide necessary details to the Participant and 
Securities Broker. Upon receipt of instruction from the Customer, the Participant and Securities Broker shall give effect to such changes in the manner 
prescribed under the relevant regulations. The Participant and Securities Broker shall have the right to incorporate any change(s) in the Sub-Account 
Holder(s)/Customerôs information in the CDS as sent by NCCPL as CKO and that such change(s) shall be deemed to have been authorized by the 
Sub-Account Holder(s)/Customer(s). In case of any change in the Participantôs and Securities Brokerôs address or contact numbers or any other related 
information, the Securities Broker and Participant shall immediately notify the Sub-Account Holder(s)/Customer(s). 

10. Any change in this Form or these Terms and Conditions by virtue of any changes in the aforesaid legal frameworks shall be deemed to have been 
incorporated and modified the rights and duties of the Parties hereto. Such change(s) shall be immediately communicated by the Securities Broker and 
Participant to the Sub-Account Holder(s) and Customer(s). 

11. The Securities Broker and Participant and the Customer shall be entitled to terminate this Contract without giving any reasons to each other after giving 
notice in writing of not less than one month to the other Party. Notwithstanding any such termination, all rights, liabilities and obligations of the Parties 
arising out of or in respect of Transactions entered into prior to the termination of this Contract shall continue to subsist and vest in /be binding on the 
respective Parties or his /her/ its respective heirs, executors, administrators, legal representatives or successors in interest and permissible assigns, 
as the case may be. Closure of Sub-Account of the Customer under this clause shall be subject to the condition that neither any corporate action is 
pending at that point of time in connection with any Book-entry Securities in the Sub-Account nor any Book-Entry Securities are in Pledged Position 
and that the outstanding dues, if any, payable by any Party to the other Party is cleared and that the Customer has transferred or withdrawn all the 
Book-Entry Securities from his/her Sub-Account. 

12. Where applicable, the terms ñSub-Account Holderò and ñParticipantò used in this Form shall include the ñCustomerò and ñSecurities Broker/TRE 
Certificate Holderò respectively. 

13. The Securities Broker and Participant should ensure due protection to the Sub-Account Holder / Customer regarding rights to dividend, rights or bonus 
shares etc. in respect of transactions routed through it and not do anything which is likely to harm the interest of the Sub-Account Holder with/from 
whom it may have had transactions in securities. 

14. The Participant and Securities Broker shall ensure that duly filled in and signed copy of this form along with the acknowledgement receipt is provided 
to the Sub-Account Holder. 

 
TERMS AND CONDITIONS FOR OPENING AND OPERATIONS OF CDC SUB-ACCOUNT 

 
The Terms and Conditions set herein below shall govern the Sub-Account forming part of the Account Family of the CDS Participant Account of the 
Participant, which shall be binding on the Sub-Account Holder as well as the Participant: 
 
1. The Registration Details and such other information specified by the Applicant in this form for opening of the Sub-Account shall appear in the Sub-

Account to be established by the Participant in the CDS who shall ensure the correctness and completeness of the same.  
2. The Book-entry Securities owned by the Sub-Account Holder shall be exclusively entered in the Sub-Account of such Sub-Account Holder. 
3. Transfer, Pledge and Withdrawal of Book-entry Securities entered in the Sub-Account of the Sub-Account Holder shall only be made from time to time 

in accordance with the authorization given by the Sub-Account Holder to the Participant in Part (E) above pursuant to Section 12 and 24 of the Central 
Depositories Act, 1997. Such authorization shall constitute the congregated / entire authorizations by the Sub-Account Holder(s) in favour of the 
Participant and supersedes and cancels all prior authorizations (oral, written or electronic) including any different, conflicting or additional terms which 
appear on any agreement or form the Sub-Account Holder(s) has executed in favour of the Participant. 

4. Participant shall be liable to give due and timely effect to the instructions of the Sub-Account Holder given in terms of the above-referred authorization 
with respect to transfer, pledge and withdrawal of Book-entry Securities entered in his/her Sub-Account under the control of the Participant. Such 
instructions, among other matters, may include closing of Sub-Account. 

5. Participant shall send within 10 days of end of each quarter Account Balance statement to the Sub-Account Holder without any fee or charge showing 
the number of every Book-entry Security entered in his/her Sub-Account as of the end of the preceding quarter. Such Account Balance statement shall 
be generated from the CDS. Further, the Sub-Account Holder may request for such statement (including Account Activity reports) from the Participant 
at any time on payment of a fee on cost basis as prescribed by the Participant. The Participant shall be liable to provide such report/statement to the 
Sub-Account Holder within 3 Business Days from the date of receipt of such request, with or without charges. 

6. In consideration for the facilities and services provided to the Sub-Account Holder by the Participant, the Sub-Account Holder shall pay fees and charges 
to the Participant as applicable for availing such facilities and services under the Central Depositories Act, 1997, the Regulations and these Terms & 
Conditions. In case of outstanding payment against any underlying market purchase transaction, charges and/or losses against the Sub-Account 
Holder, the Participant shall have the right, subject to Clause 3 above and under prior intimation to the Sub-Account Holder to clear the payment, 
charges and/or losses (including any shortfall in margin requirements) within the reasonable time prescribed by the Participant, to dispose off the 
necessary number of Book-entry Securities of the Sub-Account Holder through market-based or Negotiated Deal Market sell transaction or in 
accordance with the Procedures and apply the net proceeds thereof towards the adjustment of such outstanding payment, charges and/or losses. 

7. Where admission of Participant to the CDS is suspended or terminated by the CDC, the Sub-Account Holder shall have the right, subject to the 
Regulations and the Procedures made thereunder, to request CDC to change his/her Controlling Account Holder and Participant shall extend full 
cooperation to the Sub-Account Holder in every regard, without prejudice to its right of recovery of any dues or receivable from the Sub-Account Holder. 

8. The provision of services as provided for hereunder shall not constitute Participant as trustee and the Participant shall have no trust or other obligation 
in respect of the Book-entry Securities except as agreed by the Participant separately in writing. 

9. The Participant is not acting under this application form as Investment Manager or Investment Advisor to the Sub-Account Holder(s). 
 
TERMS AND CONDITIONS FOR TRADING ACCOUNT 

 
1. In case any dispute in connection with the Transaction between the Securities Broker and the Customer is not settled amicably, either Party may refer 

the same to the Arbitration in accordance with the arbitration procedures prescribed in PSX Regulations. The decision of arbitrators shall be binding on 
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both the Parties subject to their rights of appeal in the manner provided in PSX Regulations, if exercised. The name and other relevant particulars of 
the Customer shall be placed on PSXôs website accessible to Securities Brokers if the Customer fails or refuses to abide by or carryout any arbitration 
award passed against him/her and the Customer shall have no objection to the same.  

2. The assets deposited as margin by a Customer with the Securities Broker or PCM, as the case may be, shall only be used by the Securities Broker or 
PCM for the purposes of dealing in securities through PSX on behalf of such Customer other than as authorized by the Customer in writing in the 
manner prescribed under the relevant regulations.  

3. The Securities Broker may deposit unutilized funds of the Customers in a separate profit-bearing bank account and shall distribute profit to the 
Customers out of total profit offered by bank(s) on such funds, unless specified otherwise in writing by the Customer.  

4. The Securities Broker shall be authorized to act on the instructions of the Customers given through any of the following modes of communication unless 
specifically designated by the Customer in the Form: 
(a) Telephonic communication over a dedicated telephone line(s) routed through centralized call recording system;  
(b) Email/SMS/Fax/Letter on the authorized email address/mobile/fax/address of the Securities Brokers; 
(c) Verbal orders placed through personal appearance in the registered office subject to receipt of written acknowledgement of such in-person orders 

by Securities Brokers. 
5. The Securities Broker shall make out the Contract Note (physical or electronic form) to the Customers in respect of trades executed on their behalf 

based on their order instructions not later than the start of next Trading Day as required under the Securities Brokers (Licensing and Operations) 
Regulations, 2016 through any of the following acceptable modes of communication unless specifically designated by the Customer in the Form: 
(a) Recognized courier service; 
(b) Registered Post at given correspondence address; 
(c) Facsimile number provided on the Form; 
(d) By hand subject to receipt/acknowledgement; or 
(e) Email provided on the Form in case of Electronic Contract Note. 

 All such transactions recorded by the Securities Broker in the prescribed manner shall be conclusive and binding upon the Customer unless the 
Customer raises observation relating to unauthorized execution of such transaction or any error in the Contract Note within one Trading Day of the 
receipt of such Contract Note. 

 In the event of any dispute relating to order placement or executing of orders, the burden of proof shall be on the Securities Brokers to establish the 
authenticity of such order placement or execution thereof. 

6. In case the Customer fails to deposit additional margins within one Trading Day of the margin call (in writing), the Securities Broker or PCM, as the 
case may be, shall have absolute discretion to liquidate the Customerôs outstanding positions including the securities purchased and carried in such 
account to meet the margin shortfall without further notice to the Customer. 

7. The Securities Broker or PCM, as the case may be, shall be responsible for the payment of any credit cash balance available in the account of the 
Customer through cross cheques or other banking channels (instruments) only within one (1) Trading Day of the request of the Customer subject to 
the maintenance of the margin requirements. 

8. The Customer is aware that in the event of his/her non- payment on settlement day against securities bought on his/her account, the Securities Broker 
or PCM, as the case may be, may transfer such securities to its Collateral Account under intimation to PSX in the manner as provided in PSX 
Regulations. 

9. The Securities Broker or PCM, as the case may be, shall accept from the Customer payments only in the name of PCM or Trading and Clearing 
Securities Broker, as the case may be, through "A/c Payee Only" crossed cheque, bank drafts, pay orders or other banking channels drawn on 
Customerôs own bank account. Electronic transfer of funds to the Trading and Clearing Securities Broker or PCM, as the case may be, through banks 
would be regarded as good as cheque. The Securities Broker or PCM, as the case may be, shall provide the receipt to the Customer(s) in the name of 
the Customers duly signed by its authorized employee and the Customer(s) shall be responsible to obtain the receipt thereof. In case of cash dealings, 
proper receipt will be taken and given to the Customer(s), specifically mentioning if payment is for margin or the purchase of securities. The Trading 
and Clearing Securities Broker or PCM, as the case may be, shall immediately deposit in its bank account all cash received in whole i.e. no payments 
shall be made from the cash received from clients. However, in exceptional circumstances, where it becomes necessary for Trading and Clearing 
Securities Broker or PCM, as the case may be, to accept cash in excess of Rs.25, 000/-, the Securities Broker or PCM, as the case may be, shall 
immediately report within one Trading Day such instances with rationale thereof to the PSX in accordance with the mechanism prescribed by PSX. 

10. The Securities Brokers or PCM, as the case may be, shall make all payments to the Customers through crossed cheques / bank drafts / pay orders or 
any other banking channels showing payment of amount from their business bank account. Copies of these payment instruments including cheques, 
pay orders, demand drafts and online instructions shall be kept in record for a minimum period prescribed under the Securities Brokers (Licensing and 
Operations) Regulations, 2016 or under any other applicable law. 

11. The Securities Broker shall provide to the Customers a quarterly Account Statement which shall include cash and securities ledgers as back office and 
CDC Sub-Account records along with reconciliation of any differences therein through any of the aforesaid modes of communication.  In case of any 
discrepancy in the ledger statement, the Customer shall inform the Securities Broker within seven (7) days of receipt of the quarterly account statement 
to remove such discrepancy. Further, the Securities Broker shall provide to a Customer an Account Statement for a period specified by the Customer 
as and when requested by such Customer. 

12. The Customer shall pay all applicable taxes and statutory and regulatory fee and levies and brokerage commissions as are prevailing from time to time 
in connection with the brokerage services rendered. The Securities Broker/Participant can debit up to the accrued amount of levies and charges the 
account of the Customers for the abovementioned charges, which shall be clearly detailed in the ledger statement/daily confirmations. Any change 
resulting in an increase in the brokerage commission shall take effect not earlier than five (5) Trading Days of intimation of the same to the Customers 
through acceptable mode of communication prescribed in the Form. 

13. The Securities Broker shall append a Risk Disclosure Document with this Form in accordance with the specimen provided by PSX. 
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 For official use of the Participant (who is 
PCM/ T&C for all categories of Securities 

Brokers ) 

Application Form No.  

TRE Certificate No.  

Securities Broker 
Registration No. 

 

CDS Participant ID  

Sub-Account No.  

Trading Account No. 
(Back-office ID) 
(if applicable) 

 

. 

Name of Securities Broker 
 

[Registered Address] 

Name of PCM or T&C  
 

[Registered Address] 

 

CUSTOMER RELATIONSHIP FORM 
FOR COMPANY AND OTHER BODY CORPORATE 

 

 

 (Please use BLOCK LETTERS to fill the form) 
 

I/We hereby apply for opening of my/our Trading Account with the Securities Broker and Sub-Account with the Participant who is PCM/ T&C (providing 
settlement and custody services to all categories of Securities Brokers): 
  

A. REGISTRATION (AND OTHER) DETAILS OF APPLICANT (The information should be same as provided in the KYC Application Form) 

1. Full name of Applicant (As per constitutive documents)                                                                                        UKN No. 

2. Registration Number / Unique Identification Number (ñUINò): 

Email address of the Company/Body Corporate (Applicant) shall be provided in the KYC Application Form for eAlert/ eStatement from CDC as a 
mandatory requirement. This information will also be used where any other service is subscribed under the CDC access. Details of Contact Person 
as provided in the KYC Application Form shall be used for CDS. 

B. OTHER ACCOUNT LEVEL INFORMATION 

1. Bank Details: The bank account information as provided in the KYC Application Form shall be used. 

2. Residential Status / Basis of Remittance   

 [Please tick (V) the appropriate box] 
Resident Non-Resident Repatriable Non-Repatriable 

Pakistani     

Foreign Company / Body Corporate      

C. CDC ACCESS 

CDC provides FREE OF COST services under CDC access whereby Sub-Account holders can have real time access to their account related 
information.  

1. Do you wish to subscribe to free of cost IVR/Web Service?  
[Please tick ( ) the appropriate box] 

 Yes                No 

2. If you are subscribing to IVR and Web Service, please provide following details of your Contact Person: 

(a) Date of Birth D D / M M / Y Y Y Y  

(b) Motherôs Maiden Name:  

D. AUTHORIZATION UNDER SECTIONS 12 AND 24 OF THE CDC ACT EXCLUSIVELY FOR SETTLEMENT OF UNDERLYING TRADES, 
PLEDGE AND RECOVERY OF PAYMENTS, CHARGES AND LOSSES (FOR SUB-ACCOUNT ONLY) 

I/we the undersigned, hereby give our express authority to the Participant under Section 12 and Section 24 of the Central Depositories Act, 1997 to 
handle Book-entry Securities beneficially owned by me/us and entered in our Sub-Account maintained with the Participant for securities transactions 
that are exclusively meant for the following purposes: 
a. For the settlement of any underlying market transactions (trades) including off market transactions made by me/us from time to time;  
b. For pledge securities transactions with the Clearing House relating to any of our underlying market transactions (trades) to be settled through 

the Clearing House from time to time; 
c. For the recovery of payment against any underlying market purchase transactions made by us from time to time;  
d. Movement by us from time to time of our Book-entry Securities from our Sub-Account under the Main Account under the control of the Participant 

to our Sub-Account under another Main Account under the control of the Participant or to our Sub-Account under any Main Account which is 
under the control of another Participant or to our Investor Account; 

e. For the recovery of any charges or losses against any or all of the above transactions carried out by us or services availed; and/or 
f. Delivery Transaction made by us for any other purposes as prescribed by the Commission from time to time. 
Specific authority on each occasion shall be given by us to the Participant for handling of Book-entry Securities beneficially owned by us for all 
other purposes as permitted under the applicable laws and regulations. 
------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------- 
Note: Please note that above shall serve as a standing authorization to the Participant for handling of Book-entry Securities owned by the 
undersigned Sub-Account Holder(s) and entered in their Sub-Account maintained with the Participant. Handling of Book-entry Securities for all other 
purposes should however require specific authority in writing from the undersigned Sub-Account Holder(s) in favour of the Participant. For handling 
of Book-entry Securities worth Rs. 500,000/- and above, the above mentioned specific authority shall be obtained on non-judicial stamp paper. 

E. OPERATING INSTRUCTIONS 

1.  Signatory(ies) to give instruction to the 
Participant/TREC Holder pertaining to the 
operations of the Sub-Account/ Trading 
Account. 

(Please specify Sub- Account and Trading Account 
operating instructions in the relevant column along 
with names  and specimen signatures of authorised 
signatories) 

Names of Signatory(ies) Specimen Signatures 

(a)   

(b)   

(c)   

(d)   

 
Place Logo 

Here! 
 

Place Logo 

Here! 

 
Place Logo 

Here! 
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2.  Operating Instructions in Writing: 
[Please (V) appropriate box] 
[If client intends to specify different instruction for 
operation of Trading Account and Sub-Account, 
please specify the Operating Instructions for Sub-
Account in column 3 below )] 

 Singly   Attorney 

 
Jointly [any] __________ 
(Please mention the relevant numbers 
of the signatories) 

  

3.  Trading Account Operating Instructions: 
[Please (V) appropriate box] 
[Applicable only in case client intends to specify 
different operating instruction for Trading and Sub-
Account] 

 Singly  Attorney 

 
Jointly [any] __________ 
(Please mention the relevant numbers 
of the signatories) 

  

F. AUTHORIZED SIGNATORIES OF THE APPLICANT                                                       Date & Place: 
  

  

  

  

We hereby agree to admit the Applicant as the Sub-Account Holder in terms of the enclosed Terms and Conditions as amended from time to time 
and shall abide by the same in respect of opening, maintenance and operation of such Sub-Account. 

Name of Participant/TREC Holder: Date:    

Participantôs/TREC Holderôs Seal & Signature:  

Witnesses: 

1. Name:  

Signature: CNIC No:       -        -  

2. Name: 

Signature: CNIC No:      -        -  
Enclosures*: 
1.  Certified copy of Board Resolution/Power of Attorney (specimen provided as per Annexure-A below). 
2.  Copies of valid Computerized National Identity Cards/NICOP/Passports of the Authorized Signatories. 
3.  Certified copies of Constitutive Documents of the Applicant (Memorandum & Articles of Association, Act/Charter/Statute/Bylaws/Rules & Regulations, Certificate of 

Incorporation, Certificate of commencement of business, Prospectus for Modaraba, relevant licences and registration issued by regulatory bodies etc.). 
4.  Certified copy of NTN Certificate (If exempted, please provide supporting documents/Letter of Undertaking, where the applicant opts not to obtain NTN). 
5.  Certified copy of list of Directors/Trustees (if applicable). 
6.  Terms and Conditions of relevant service provider, as applicable. 
* Note: Non-resident/ foreigners shall submit the documents duly attested by either notary public or Consul General of Pakistan having jurisdiction over the Applicant. 

G. FOR THE USE OF SECURITIES BROKER ONLY WHERE SETTLEMENT AND CUSTODY SERVICES ARE PROVDIED BY PCM/ T&C 

Particulars of Customer Relationship Form verified by :      

Application:   Approved  Rejected Signature: (Authorized signatory)/Stamp Date: 

Trading Account no. issued: 

Trading Account opened by:  

Saved by: Posted by: 

Signature: Date: Signature: Date: 

Remarks: (if any) 

H. FOR THE USE OF PARTICIPANT ONLY WHERE SUB-ACCOUNT IS OPENDED WITH PCM/T&C 

Particulars of Customer Relationship Form verified by :      

Application:   Approved  Rejected Signature: (Authorized signatory)/Stamp Date: 

Sub-Account no. issued: 

Sub-Account opened by:  

Saved by: Posted by: 

Signature: Date: Signature: Date: 

Remarks: (if any) 
 

 

ACKNOWLEDGEMENT RECEIPT 

Application No: Date of receipt: 

I/We hereby confirm and acknowledge the receipt of duly filled and signed Customer Relationship Form from the following Applicant: 

[Insert Name of Applicant(s)] 
Participantôs (who is PCM/ T&C for all categories of Securities 
Brokers) Seal & Signature: 

1.  

2.  

3.  

4.  

 

TERMS AND CONDITIONS 

 
Please read and understand the Terms and Conditions, attached herewith as Annexure B, before signing and executing this form. 
 

DECLARATION & UNDERTAKING 

 
We, the undersigned Applicants, hereby declare that: 
a) We are not in receivership, court-appointed managership or under winding-up or under any analogous form of administration; 
b) We are not applied to be adjudicated as an insolvent and that we have not suspended payment and that we have not compounded with our creditors; 
c) We are not an undischarged insolvent; 
d) None of our chief executive, directors or other officers have, at any time within 5 years before making this application, been convicted of an offence 

involving moral turpitude or a non-cognisable offence against any law in connection with our business, professional or commercial activities; 
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e) We confirm and acknowledge that we have received the Terms and Conditions, duly stamped, dated, and signed by the Compliance Officer of 
Securities Broker, (for the purpose of Trading Account) and Participant (for the purpose of Sub-Account), as an annexure to this Form at the time of 
signing of this Form and have carefully read, understood and accepted the attached Terms and Conditions which are deemed to be a part of this 
Form and we hereby unconditionally and irrevocably agree and undertake to be bound by and to comply with the attached Terms and Conditions and 
any other Terms and Conditions provided to us and placed on the website of the Securities Broker for the purpose of Trading Account and Participant 
for the purpose of Sub-Account, which may be notified from time to time with the approval of the concerned authorities modifying or substituting all or 
any of the attached Terms and Conditions in connection with the opening, maintenance and operation of the Sub-Account /Trading Account, as the 
case may be; 

f) We hereby confirm that the Terms and Conditions shall constitute a Contract between the Parties hereto and govern opening, maintenance and 
operations of Trading Account, Sub-Account which shall be binding on the Sub-Account Holder as well as the Securities Broker (for the purpose of 
Trading Account) & Participant (for the purpose of Sub-Account) and sharing of UIN and KYC information to/from NCCPL and ancillary matters 
connected therewith; 

g) We further agree that agreement executed between the Securities Broker and PCM/T&C (as the case may be) for providing the settlement and 
custody services will be the integral part of this contract and will be binding on us. 

h) We, being the Applicant, hereby further confirm that all the information contained in this form is true and correct to the best of our knowledge as on 
the date of making this application;  

i) We further agree that any false/misleading information by us or suspension of any material fact will render our Sub-Account/ Trading Account or both 
accounts, as the case may be, liable for termination and further action under the law; 

j) We specifically declare and undertake that all the documents filed/submitted by us for the purpose of this application are genuine and valid, bearing 
genuine signatures and stamps of duly authorized individuals/representatives (or, where applicable, officers of the foreign company concerned) and 
are in accordance with the applicable law;  

k) We agree that we shall not place any trading order in case of any concern or disagreement with any Terms and Conditions shared by Securities 
Broker (for the purpose of Trading Account) and Participant (for the purpose of Sub-Account) and placement of trading order shall mean that we have 
affirmed/consented with the Terms and Conditions; and 

l) We hereby now apply for opening, maintaining and operating Sub-Account and Trading Account, as the case may be, with the Securities Broker (for 
the purpose of Trading Account) and Participant (for the purpose of Sub-Account). 

 
We, the undersigned as Securities Broker/Participant, hereby declare/ undertake/confirm that:  

 
m) We have provided in full the Terms and Conditions attached as an Annexure to this Form to the Customer/Sub-Account Holder at the time of filing of 

this Form and we hereby further confirm that provided Terms and Conditions are available on our website and update the same immediately upon 
occurrence of any change in Terms and Conditions. We further confirm that Trading Account and Sub-Account of customer and Sub-Account Holder 
shall be activated/opened only upon affirmation of the Terms and Conditions by the customer and Sub-Account Holder; and 

n) We have no doubt or concern that the Terms and Conditions shared with Customer/Sub-Account Holder by us are not updated and has any difference 
when compared with the specified Terms and Conditions and the attached Terms and Conditions also form part of this Form. 
 

DISCLAIMER FOR CDC ACCESS SERVICES 
 
The main objective of providing information, reports and account maintenance services through the Interactive Voice Response System, Internet /Web 
access and Short Messaging Service (ñSMSò) or any other value added service is to facilitate the Sub-Account Holders (ñUsersò) with a more modern way 
to access their information. CDC makes no other warranty of the IVR, Internet /Web access, SMS or any other value added services and Users hereby 
unconditionally agree that they shall make use of the internet/web access subject to all hazards and circumstances as exist with the use of the internet. 
CDC shall not be liable to any Users for providing and making available such services and for failure or delay in the provision of SMS to Users and all 
Users, who use the IVR, internet access, SMS or any other value added services, shall be deemed to have indemnified CDC, its directors, officers and 
employees for the time being in office and held_ them harmless from and against any losses, damages, costs and expenses incurred or suffered by them 
as a consequence of use of the IVR system, internet/web access, SMS or any other value added services. 
 
All Users hereby warrant and agree that their access of the internet /web by the use of a User-ID and login is an advanced electronic signature and upon 
issuance of such User-ID to the user, they hereby waive any right to raise any objection to the compliance of the User-ID and login with the criteria of an 
advance electronic signature. 
 
All Users shall by signing this Form and by their conduct of accessing the IVR, internet/Web access, SMS or any other value added services agree to all 
the terms and conditions and terms of use as shall appear on the CDC website at www.cdcaccess.com.pk which shall be deemed to have been read and 
agreed to by the Users before signing this form. 
 
Signatures:  
 

Authorized signatories of the Applicant Securities Broker (for Trading Account) Participant (for Sub-Account) 
_______________________ ________________________ ________________________ 

                             

 
Annexure-A 

BOARD RESOLUTION 
 
"RESOLVED that an application be made on behalf of _____________ (name of entity) to _________ ("broker") for opening an Account and for the afore-
said purpose the Customer Relationship Form including Terms and Conditions as set out herein be executed on behalf of _________ (name of entity).  
 
FURTHER RESOLVED that Mr. /Ms. _____________ and Mr. /Ms. ____________ be and are hereby authorized and empowered, either singly/jointly for 
and on behalf of ______________ (name of entity) to sign and execute and deliver this Customer Relationship Form and Terms and Conditions and other 
documents in connection therewith, and to do any other act, deed or thing for and on behalf of ________ (name of entity) in respect of company's application 
for opening an Account.  
 
FURTHER RESOLVED that Mr./Ms. ___________ and Mr./Ms. ____________ be and are hereby authorized and empowered, either singly/jointly to 
represent to the Securities Broker and Participant on all matters pertaining to the maintenance and operation of the Account, to deal, liase and correspond 
with broker and give instructions to fulfill all the responsibilities and obligations to Securities Broker under the Law, Rules and Regulations and the Terms 
and Conditions in relation to the Account from time to time, and to deal with other incidental and ancillary acts, things and deeds".  
 
Signatures of the Directors  
 
1. ____________________________ 2. ____________________________ 3. ____________________________  
 

http://www.cdcaccess.com.pk/
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4. ____________________________ 5. ____________________________  
 
Date of Resolution: ____________________________ 

 
Annexure-B 

 
TERMS AND CONDITIONS 

Please read and understand the Terms and Conditions before signing and executing this form. 

These Terms and Conditions shall constitute a Contract between the Parties hereto. This Contract shall govern opening, maintenance and operations of 
Trading Account, CDC Sub-Account(s) and sharing of UIN and KYC information to/from NCCPL and ancillary matters connected therewith. 
 
GENERAL TERMS AND CONDITIONS 

 
1. All Trades, Transactions, including non-Exchange Transactions, Derivative Contracts and deals (jointly referred to as ñTransactionsò) between the 

Parties and Clearing and Settlement thereof and opening, maintenance and operations of Sub-Account in the CDS shall be subject to the Securities 
Act, 2015, Central Depositories Act, 1997, Pakistan Stock Exchange Limited (PSX) Regulations, Central Depository Company of Pakistan Limited 
(CDC) Regulations, CKO Regulations, 2017, National Clearing Company of Pakistan Limited (NCCPL) Regulations, Securities Brokers (Licensing and 
Operations) Regulation, 2016 and Professional Clearing Members Regulations, 2020 including Procedures, Manuals, Polices, Guidelines, Circulars, 
Directives, and Notifications issued and as amended thereunder by the Securities and Exchange Commission of Pakistan (SECP), PSX, CDC or 
NCCPL from time to time. 

2. The information provided in KYC application form and/or CRF shall be in addition to and not in derogation of the requirements prescribed under Anti-
Money Laundering and Countering Financing of Terrorism Regulations, 2020. 

3. The Securities Broker and Participant shall ensure provision of copies of all the relevant laws, rules and regulations at its office for access to the Sub-
Account Holder(s)/Customer(s) during working hours. The Securities Broker and Participant shall ensure that its website contains hyperlinks to the 
websites/pages on the website of PSX, CDC, NCCPL and the SECP displaying above said regulatory framework for reference of the Customers. 

4. In case of a Joint Account, all obligations and liabilities of the Applicants under these Terms and Conditions shall be joint and several. 
5. These Terms and Conditions shall be binding on the nominee, legal representative, successors in interest and/or permitted assigns of the respective 

Parties hereto. 
6. The Securities Broker and Participant shall provide a list of its Registered Offices and Representatives authorized and employees designated to deal 

with the Sub-Account Holder(s)/Customer(s) along with their authorized mobile/landline/fax number(s), email and registered addresses. Any change(s) 
therein shall be intimated in writing to the Sub-Account Holder(s)/Customer(s) with immediate effect. 

7. Subject to applicable laws, the Securities Broker and Participant shall maintain strict confidentiality of the Customer related information and shall not 
disclose the same to any third party. However, in case the SECP, PSX, CDC or any competent authority under the law, as the case may be, requires 
any such information, the Securities Broker and Participant shall be obliged to disclose the same for which the Customer shall not raise any objection 
whatsoever. 

8. The Securities Broker and Participant shall independently verify any of the Customerôs related information provided in this Form and under the relevant 
laws, rules and regulations for the purpose of KYC. 

9. In case of any change in the Customerôs related information provided in this Form, the Customer shall provide necessary details to the Participant and 
Securities Broker. Upon receipt of instruction from the Customer, the Participant and Securities Broker shall give effect to such changes in the manner 
prescribed under the relevant regulations. The Participant and Securities Broker shall have the right to incorporate any change(s) in the Sub-Account 
Holder(s)/Customerôs information in the CDS as sent by NCCPL as CKO and that such change(s) shall be deemed to have been authorized by the 
Sub-Account Holder(s)/Customer(s). In case of any change in the Participantôs and Securities Brokerôs address or contact numbers or any other related 
information, the Securities Broker and Participant shall immediately notify the Sub-Account Holder(s)/Customer(s). 

10. Any change in this Form or these Terms and Conditions by virtue of any changes in the aforesaid legal frameworks shall be deemed to have been 
incorporated and modified the rights and duties of the Parties hereto. Such change(s) shall be immediately communicated by the Securities Broker and 
Participant to the Sub-Account Holder(s)/Customer(s). 

11. The Securities Broker and Participant and the Customer shall be entitled to terminate this Contract without giving any reasons to each other after giving 
notice in writing of not less than one month to the other Party. Notwithstanding any such termination, all rights, liabilities and obligations of the Parties 
arising out of or in respect of Transactions entered into prior to the termination of this Contract shall continue to subsist and vest in /be binding on the 
respective Parties or his/ her/its respective heirs, executors, administrators, legal representatives or successors in interest and permissible assigns, as 
the case may be. Closure of Sub-Account of the Customer under this clause shall be subject to the condition that neither any corporate action is pending 
at that point of time in connection with any Book-entry Securities in the Sub-Account nor any Book-Entry Securities are in Pledged Position and that 
the outstanding dues, if any, payable by any Party to the other Party is cleared and that the Customer has transferred or withdrawn all the Book-Entry 
Securities from its Sub-Account. 

12. Where applicable, the terms ñSub-Account Holderò and ñParticipantò used in this Form shall include the ñCustomerò and ñSecurities Broker/TRE 
Certificate Holderò respectively. 

13. The Securities Broker and Participant should ensure due protection to the Sub-Account Holder / Customer regarding rights to dividend, rights or bonus 
shares etc. in respect of transactions routed through it and not do anything which is likely to harm the interest of the Sub-Account Holder with/from 
whom it may have had transactions in securities. 

14. The Participant and Securities Broker shall ensure that duly filled in and signed copy of this form along with the acknowledgement receipt is provided 
to the Sub-Account Holder. 

 
TERMS AND CONDITIONS FOR OPENING AND OPERATIONS OF CDC SUB-ACCOUNT 

 
The Terms and Conditions set herein below shall govern the Sub-Account forming part of the Account Family of the CDS Participant Account of the 
Participant, which shall be binding on the Sub-Account Holder as well as the Participant: 
 
1. The Registration Details and such other information specified by the Applicant in this form for opening of the Sub-Account shall appear in the Sub-

Account to be established by the Participant in the CDS who shall ensure the correctness and completeness of the same.  
2. The Book-entry Securities owned by the Sub-Account Holder shall be exclusively entered in the Sub-Account of such Sub-Account Holder. 
3. Transfer, Pledge and Withdrawal of Book-entry Securities entered in the Sub-Account of the Sub-Account Holder shall only be made from time to time 

in accordance with the authorization given by the Sub-Account Holder to the Participant in Part (D) above pursuant to Section 12 and 24 of the Central 
Depositories Act, 1997. Such authorization shall constitute the congregated / entire authorizations by the Sub-Account Holder(s) in favour of the 
Participant and supersedes and cancels all prior authorizations (oral, written or electronic) including any different, conflicting or additional terms which 
appear on any agreement or form the Sub-Account Holder(s) has executed in favour of the Participant. 

4. Participant shall be liable to give due and timely effect to the instructions of the Sub-Account Holder given in terms of the above-referred authorization 
with respect to transfer, pledge and withdrawal of Book-entry Securities entered in its Sub-Account under the control of the Participant. Such 
instructions, among other matters, may include closing of Sub-Account. 

5. Participant shall send within 10 days of end of each quarter Account Balance statement to the Sub-Account Holder without any fee or charge showing 
the number of every Book-entry Security entered in its Sub-Account as of the end of the preceding quarter. Such Account Balance statement shall be 
generated from the CDS. Further, the Sub-Account Holder may request for such statement (including Account Activity reports) from the Participant at 
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any time on payment of a fee on cost basis as prescribed by the Participant. The Participant shall be liable to provide such report/statement to the Sub-
Account Holder within 3 Business Days from the date of receipt of such request, with or without charges. 

6. In consideration for the facilities and services provided to the Sub-Account Holder by the Participant, the Sub-Account Holder shall pay fees and charges 
to the Participant as applicable for availing such facilities and services under the Central Depositories Act, 1997, the Regulations and these Terms and 
Conditions. In case of outstanding payment against any underlying market purchase transaction, charges and/or losses against the Sub-Account 
Holder, the Participant shall have the right, subject to Clause 3 above and under prior intimation to the Sub-Account Holder to clear the payment, 
charges and/or losses (including any shortfall in margin requirements) within the reasonable time prescribed by the Participant, to dispose off the 
necessary number of Book-entry Securities of the Sub-Account Holder through market-based or Negotiated Deal Market sell transaction or in 
accordance with the Procedures and apply the net proceeds thereof towards the adjustment of such outstanding payment, charges and/or losses. 

7. Where admission of Participant to the CDS is suspended or terminated by the CDC, the Sub-Account Holder shall have the right, subject to the 
Regulations and the Procedures made thereunder, to request CDC to change its Controlling Account Holder and Participant shall extend full cooperation 
to the Sub-Account Holder in every regard, without prejudice to its right of recovery of any dues or receivable from the Sub-Account Holder. 

8. The provision of services as provided for hereunder shall not constitute Participant as trustee and the Participant shall have no trust or other obligation 
in respect of the Book-entry Securities except as agreed by the Participant separately in writing. 

9. The Participant is not acting under this application form as Investment Manager or Investment Advisor to the Sub-Account Holder(s). 
 
TERMS AND CONDITIONS FOR TRADING ACCOUNT 

 
1. In case any dispute in connection with the Transaction between the Securities Broker and the Customer is not settled amicably, either Party may refer 

the same to the Arbitration in accordance with the arbitration procedures prescribed in PSX Regulations. The decision of arbitrators shall be binding on 
both the Parties subject to their rights of appeal in the manner provided in PSX Regulations, if exercised. The name and other relevant particulars of 
the Customer shall be placed on PSXôs website accessible to Securities Brokers if the Customer fails or refuses to abide by or carryout any arbitration 
award passed against him and the Customer shall have no objection to the same.  

2. The assets deposited as margin by a Customer with the Securities Broker or PCM, as the case may be, shall only be used by the Securities Broker or 
PCM for the purposes of dealing in securities through PSX on behalf of such Customer other than as authorized by the Customer in writing in the 
manner prescribed under the relevant regulations.  

3. The Securities Broker may deposit unutilized funds of the Customers in a separate profit-bearing bank account under intimation to such Customers 
and shall distribute such profit to the Customers out of total profit accrued on such funds as mutually agreed in writing between the Broker and Customer.  

4. The Securities Broker shall be authorized to act on the instructions of the Customers given through any of the following modes of communication unless 
specifically designated by the Customer in the Form: 
(a) Telephonic communication over a dedicated telephone line(s) routed through centralized call recording system;  
(b) Email/SMS/Fax/Letter on the authorized email address/mobile/fax/address of the Securities Brokers; 
(c) Verbal orders placed through personal appearance in the registered office subject to receipt of written acknowledgement of such in-person orders 

by Securities Brokers. 
5. The Securities Broker shall make out the Contract Note (physical or electronic form) to the Customers in respect of trades executed on their behalf 

based on their order instructions not later than the start of next Trading Day as required under the Securities Brokers (Licensing and Operations) 
Regulations, 2016 through any of the following acceptable modes of communication unless specifically designated by the Customer in the Form: 
(a) Recognized courier service; 
(b) Registered Post at given correspondence address; 
(c) Facsimile number provided on the Form; 
(d) By hand subject to receipt/acknowledgement; or 
(e) Email provided on the Form in case of Electronic Contract Note. 

 All such transactions recorded by the Securities Broker in the prescribed manner shall be conclusive and binding upon the Customer unless the 
Customer raises observation relating to unauthorized execution of such transaction or any error in the Contract Note within one Trading Day of the 
receipt of such Contract Note. 

 In the event of any dispute relating to order placement or executing of orders, the burden of proof shall be on the Securities Brokers to establish the 
authenticity of such order placement or execution thereof. 

6. In case the Customer fails to deposit additional margins within one Trading Day of the margin call (in writing), the Securities Broker or PCM, as the 
case may be, shall have absolute discretion to liquidate the Customerôs outstanding positions including the securities purchased and carried in such 
account to meet the margin shortfall without further notice to the Customer. 

7. The Securities Broker or PCM, as the case may be, shall be responsible for the payment of any credit cash balance available in the account of the 
Customer through cross cheques or other banking channels (instruments) only within one (1) Trading Day of the request of the Customer subject to 
the maintenance of the margin requirements. 

8. The Customer is aware that in the event of its non- payment on settlement day against securities bought on its account the Securities Broker or PCM, 
as the case may be, may transfer such securities to its Collateral Account under intimation to PSX in the manner as provided in PSX Regulations. 

9. The Securities Broker or PCM, as the case may be, shall accept from the Customer payments only in the name of PCM or Trading and Clearing 
Securities Broker, as the case may be, through "A/c Payee Only" crossed cheque, bank drafts, pay orders or other banking channels drawn on 
Customerôs own bank account. Electronic transfer of funds to the Trading and Clearing Securities Broker or PCM, as the case may be, through banks 
would be regarded as good as cheque. The Securities Broker or PCM, as the case may be, shall provide the receipt to the Customer(s) in the name of 
the Customers duly signed by its authorized employee and the Customer(s) shall be responsible to obtain the receipt thereof. In case of cash dealings, 
proper receipt will be taken and given to the Customer(s), specifically mentioning if payment is for margin or the purchase of securities. The Trading 
and Clearing Securities Broker or PCM, as the case may be, shall immediately deposit in its bank account all cash received in whole i.e. no payments 
shall be made from the cash received from clients. However, in exceptional circumstances, where it becomes necessary for Trading and Clearing 
Securities Broker or PCM, as the case may be, to accept cash in excess of Rs. 25,000/-, the Securities Broker or PCM, as the case may be, shall 
immediately report within one Trading Day such instances with rationale thereof to the PSX in accordance with the mechanism prescribed by PSX. 

10. The Securities Brokers or PCM, as the case may be, shall make all payments to the Customers through crossed cheques / bank drafts / pay orders or 
any other banking channels showing payment of amount from their business bank account. Copies of these payment instruments including cheques, 
pay orders, demand drafts and online instructions shall be kept in record for a minimum period prescribed under the Securities Brokers (Licensing and 
Operations) Regulations, 2016 or any other applicable law. 

11. The Securities Broker shall provide to the Customers a quarterly Account Statement which shall include cash and securities ledgers as back office and 
CDC Sub-Account records along with reconciliation of any differences therein through any of the aforesaid modes of communication.  In case of any 
discrepancy in the ledger statement, the Customer shall inform the Securities Broker within seven (7) days of receipt of the quarterly account statement 
to remove such discrepancy. Further, the Securities Broker shall provide to a Customer an Account Statement for a period specified by the Customer 
as and when requested by such Customer. 

12. The Customer shall pay all applicable taxes and statutory and regulatory fee and levies and brokerage commissions as are prevailing from time to time 
in connection with the brokerage services rendered. The Securities Broker/Participant can debit up to the accrued amount of levies and charges the 
account of the Customers for the abovementioned charges, which shall be clearly detailed in the ledger statement/daily confirmations. Any change 
resulting in an increase in the brokerage commission shall take effect not earlier than five (5) Trading Days of intimation of the same to the Customers 
through acceptable mode of communication prescribed in the Form. 

13. The Securities Broker shall append a Risk Disclosure Document with this Form in accordance with the specimen provided by PSX. 
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Annexure- I I  

 
CODE OF CONDUCT FOR TRADING BY EMPLOYEES OF BROKERAGE HOUSES 

 
 

1. Employees of Securities Brokers desirous of trading must obtain prior written authorization for such activity from the Securities 
Broker or authorized officer of the Securities Broker on his trading account opening form.  

 
2. Employee must submit to the Securities Broker or authorized officer of the Securities Broker, a written undertaking of his 

understanding and willingness to strictly abide by all the relevant rules, regulations, codes and procedures as prescribed by 
the Exchange, Clearing Company, Depository Company and the Commission at all times while trading on his own account. 

 
3. The provisions of chapter 7 of these Regulations or any other Regulation which may be made from time to time in this regard 

would be applicable to such trades. 
 
4. All trades on behalf of the employees concerned shall be executed against their own respective UINs and shall be subject to 

these Regulations. 
 
5. Employees must ensure that investment advice given to clients by them does not result in a conflict of interest with their 

individual trading activities.  
 
6. The employees should not indulge in buying or selling securities of a company for their own account or any account over 

which they exercise control if they possess non-public information or inside information of that company or information 
pertaining to any potential trade/deal which may affect the share price of that company. Further, they will not pass any such 
information to others. 

 
7. The employees should not buy or sell those securities for their own account in which they are aware of clientsô proposed 

trades, trades by the Securities Broker or forthcoming research report regarding such securities. 
 
8. Securities Brokers shall monitor their employeesô trades regularly and the Internal Audit Department will ensure compliance 

of these Regulations and any violation shall be communicated to Audit Committee/Chief Executive Officer and shall be 
submitted to the Exchange and/or the Commission as and when demanded.  

 
9. Adherence by Securities Brokers as well as their employees, in letter and spirit, to this Code of Conduct is mandatory. 
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Annexure- I I I  

 
STANDARD RANGE/ SCALE OF BROKERAGE COMMISSION ON DIFFERENT TYPES OF 

TRANSACTIONS 
 

SR. # TRANSACTION TYPE *MINIMUM RATE EXPLANATION 

1 
Ready Delivery Contract Market  
(ñReady Marketò) ï Normal 

3p or 0.15% whichever 
is higher 

On every buy and sell transaction which is not 
squared during the same Trading Day. 

2 
Ready Market ï Intra-Day 
Squared 

3p or 0.15% whichever 
is higher 

On one side ï either on buy side or sell side 
trade 

3 
Arbitrage between Ready and 
Future Market 

No minimum rate of 
commission 

- 

4 

Ready Market Trade financed 
through Margin Trading System/ 
Margin Financing System/ 
Morabaha Share Financing 

3p or 0.15% whichever 
is higher 

Minimum commission on Ready Market 
purchase or sale only. No minimum 
commission on Margin Trading System, 
Margin Financing System market and 
Morabaha Share Financing transaction. 

5 
Deliverable Futures Contract 
Market 

3p or 0.15% whichever 
is higher 

Minimum commission on every buy and sell 
transaction which is not squared during the 
contract period.  

6 
Deliverable Futures Contract 
Market ï Squared Transaction 

3p or 0.15% whichever 
is higher 

Minimum commission on one side ï if 
transaction is squared-up in Deliverable 
Futures Contract Market either through 
offsetting transaction or rollover.   

7 

Proprietary Trade and trades of 
Sponsors and Directors of the 
Securities Broker and their 
immediate family members** 

No minimum rate of 
commission 

- 

*  The prescribed range is from 3 Paisa per share or 0.15% of the transaction value, whichever is higher, up to 
2.5% of the transaction value in the above mentioned transactions. 

** Immediate family member means spouse, children and parents. 
 

NOTES: 

1. Commission is exclusive of levies. 
2. Rates in each type of transaction can be scaled up within the minimum and maximum ranges.  
3. Minimum rate of brokerage commission shall not be applicable on any other markets or transactions not 

mentioned herein above. 
4. The Commission may provide clarification and treatment in respect of applicability of standard range/ scale of 

brokerage commission on different types of transactions.  
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Chapter 5: LISTING OF COMPANIES AND SECURITIES REGULATIONS 

 
5.1. DEFINITIONS: 
 
5.1.1. In this chapter, unless there is anything repugnant in the subject or context: 
  

(a) ñCompanies Actò, means the Companies Act, 2017 (XIX of 2017); 
(b) ñDefaultersô Segmentò, shall mean a separate segment of companies, which have committed irregularities mentioned 

in clause 5.11.1; 
(c) ñGeneral Publicò, shall mean all individual and Institutional Investors including both Pakistani (residents & non-

residents) and foreign investors; 
(d) ñListed Shell Companyò, shall mean any Listed Company, classified by the Exchange with reasons to be recorded in 

writing, as a Listed Shell Company for the purposes of Reverse Merger on the basis of erosion of its equity, no or 
nominal business operations in its principal line of business as per Memorandum of Association or no or nominal 
assets; 

(e) ñOperating Unlisted Companyò, shall mean an unlisted company currently in operation which is intending to merge 
with a Listed Shell Company; 

(f) ñPublic Offering Regulationsò, shall mean the Public Offering Regulations, 2017 notified by the Commission and 
amended from time to time; 

(g) ñPrescribedò, means prescribed by these Regulations or under authority hereof;  
(h) ñRegulationsò, shall mean this chapter of the PSX Regulations for the time being in force; 
(i) ñReverse Mergerò, shall mean any transaction pursuant to which an Operating Unlisted Company becomes a Listed 

Company by merging with and into a Listed Shell Company; 
(j) ñSecurities Actò, means the Securities Act, 2015 (Act No. III of 2015); 
(k) ñSurviving Companyò, shall mean the Listed Company survived pursuant to scheme of arrangement of an Operating 

Unlisted Company with a Listed Shell Company approved by the relevant competent authority. 
 
5.1.2. Words and expressions used but not defined in these Regulations shall have the same meaning as are assigned to them 

in the Public Offering Regulations and in case of any inconsistency between the Public Offering Regulations and PSX 
Regulations, Public Offering Regulations shall prevail. 
 

5.2. LISTING OF COMPANIES AND SECURITIES: 
 
5.2.1. DEALING IN THE SECURITIES OF A COMPANY AT THE EXCHANGE: 
 

(a) No dealings in securities of a company shall be allowed on the Exchange, either on the Ready Delivery Contract 
Market or Futures Market, unless the company or the securities have been listed and approval for such dealing has 
been granted by the Exchange. 

 
(b) The Issuer shall file an application for listing on Form-I along with the documents as mentioned in Appendix-I to this 

chapter to the Exchange for approval. A copy of the complete application shall be submitted to the Commission for its 
record. 

 
(c) The Exchange may require such additional evidence, declarations, affirmations, information or other forms to be filled 

up as it may consider necessary. 
 

(d) The Exchange shall accept a listing application of an Issuer when the Issuer has completed all necessary requirements 
of the Exchange. 

 
(e) The Exchange shall place the draft prospectus on its website for a period of seven working days and shall notify the 

same, for seeking public comments. The Exchange shall ensure that all comments received on the draft prospectus 
are incorporated and suitably addressed by the Consultant to the Issue and the Issuer to its satisfaction. 

 
(f) The Exchange shall complete the approval process for listing of an equity security within 15 working days from the 

date of complete submission of all required documentation including any other additional documentation as required 
by the Exchange. In case the approval is refused, after providing an opportunity of being heard to the applicant, the 
reasons thereof will be communicated to the applicant and the Commission within two weeks of the decision. 

 
(g) An applicant company or security applying for listing shall furnish full and authentic information in respect thereof and 

such other particulars as the Exchange may require from time to time. 
 

(h) The issuer whose ordinary shares are already listed at Exchange may apply for listing of other class of shares without 
making public offer of respective class of shares. 

 
5.2.2. THE EXCHANGE SHALL NOT ENTERTAIN LISTING APPLICATION OF A COMPANY: 
 

(a) Where the Issuer, its sponsors, promoters, substantial shareholders and directors have over-dues or defaults, 
irrespective of the amount, appearing in the report obtained from the credit information bureau.  

 
(b) The Issuer, or its directors, sponsors, or substantial shareholders have been holding the office of directors, or have 

been sponsors or substantial shareholders in any company: 
(i)  Which has been declared defaulter by the securities exchange; or 
(ii)  Whose TRE Certificate has been cancelled or forfeited by the securities exchange; or  
(iii)  Which has been delisted by a securities exchange due to non-compliance of its regulations. 
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Provided that Commission may grant relaxation upon reasons to be recorded, and rectification of cause leading to 
such delisting. 

 
5.2.3. The loan amounting to Rs.500,000 or more written-off by a financial institution during last five years be disclosed in the 

prospectus. 
 

5.3. UNDERTAKING: 
 
5.3.1. No listing of a company or security shall be allowed unless the applicant company provides an undertaking on Form-II. 

  
5.4. PUBLIC OFFER BY COMPANIES/MODARABAS: 
 
5.4.1. In case of issue of equity securities by the applicant company by way of IPO or offer for sale, the allocation to General 

Public shall be as under: 
 

(a) FOR COMPANIES SEEKING LISTING: 
 

POST ISSUE PAID UP CAPITAL 
(PIPC) 

ALLOCATION OF CAPITAL TO THE GENERAL PUBLIC, 
EXCLUDING PREMIUM AMOUNT AND PRE-IPO PLACEMENT 

Up to PKR 2.5 billion 
 
 

At-least 10% of PIPC 
 
Provided that the Company shall be required to subsequently enhance the 
quantum of public shareholding to 25% within next 3 years of its listing.  

Above PKR 2.5 billion and upto PKR 5 
billion 
 

At-least 10% of PIPC 
 
Provided that the Company shall be required to subsequently enhance the 
quantum of public shareholding to 15% within next 3 years of its listing. 

Above PKR 5 billion and upto PKR 10 
billion 

At-least 10% of PIPC 

Above PKR 10 billion At-least 5% of PIPC 

 
(b) FOR COMPANIES ALREADY LISTED:   

     
                  In case of an already listed company at the Exchange, the size of offer of capital shall not be less than Rs.100 million. 
 

Explanation: For the purpose of this clause, the term ñsize of the offerò means the product of the offer price and the 

number of shares being offered. 
 
5.4.2. The Issuer or the Offeror, as the case may be, may allocate share capital up to twenty percent (20%) of the public offer to 

overseas Pakistanis. The amount should be subscribed through proper banking channel.   
 

Provided that in case of under subscription in either of the categories i.e., the quota allocated to resident or non-resident 
Pakistanis, the unsubscribed portion will be allocated to the applicants of other category. 

 
5.4.3. The Issuer or Offeror, as the case may be, may allocate share capital up to five percent (5%) of the public offer to its 

employees of the company whose shares are offered.  
 
5.4.4. In the case of a Modaraba applying for listing on the Exchange, thirty percent (30%) of the total paid-up capital shall be 

subscribed by the sponsors or their associates or friends, relatives and associated undertakings and the balance of seventy 
percent (70%) shall be offered to the general public. 

 
Provided that the Exchange, if it is satisfied that it is not practicable to comply with the requirements of clause 5.4, in a 
particular case or class of cases may, for reasons to be recorded, relax the requirements contained therein subject to 
approval of the Commission. 

 
5.4.5. THE ALLOCATION OF SHARE CAPITAL: 
 

The shares shall be allotted or allocated to any persons including sponsors or employees in the manner and with such 
terms and conditions as prescribed under the Public Offering Regulations. 

 
5.4.6. OFFER/ISSUE THROUGH BOOK BUILDING: 
 

In case where the shares of the company are issued/offered through Book Building, it shall comply with the requirements 
as prescribed in the Public Offering Regulations. 
 

5.5. PROSPECTUS, ALLOTMENT, ISSUE AND TRANSFER OF SHARES: 
 
5.5.1. No Company will be listed unless it is registered under the Companies Act as a public limited company and its minimum 

paid-up capital is Rs.200 million. 
 
5.5.2. The companies registered in Gilgit Baltistan and Azad Jammu and Kashmir will be eligible for listing and will be treated at 

par with companies registered in Pakistan. 
 
5.5.3. Despite receiving the application for approval of listing and any preliminary actions thereon, no company shall be listed 

unless it has made a public issue which is subscribed by not less than 500 applications. 
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5.5.4. The requirements of Regulation 5.5.1. or 5.5.3. shall not apply to listing of Securities other than shares of Companies, 
unless any law so requires or the Federal Government in the exercise of its powers under the Securities Act, 2015 so 
directs.  

 
5.5.5. The Companies shall ensure that the securities offered to the general public are declared as eligible securities in the CDS.  
 
5.5.6. The audited accounts to be incorporated in the Prospectus / Offer for sale document shall not be older than 8 months from 

the date of publication of the Prospectus / Offer for sale document. The Prospectus shall contain all disclosures mentioned 
in the Public Offering Regulations. Moreover, it shall also disclose any loan amounting to Rs. 500,000 or more written-off 
by a financial institution during last five years. 

 
Provided that in case of secondary public offering and initial public offering of other class of shares, Listed Companies are 
allowed to publish the Prospectus/Offer for sale document based on audited accounts older than eight months, subject to 
the condition that they are compliant with the requirements related to annual and quarterly accounts as specified under the 
Companies Act.  

 
5.5.7. APPROVAL OF PROSPECTUS: 
 

(a) The prospectus shall be submitted to and approved by the Exchange before an application for its approval is made to 
the Commission. The Exchange may require additional information, data, certification or requirement to be included 
in the prospectus. If any applicant fails to comply with such requirements, the Exchange may refuse to issue approval 
of the prospectus under these Regulations. 

(b) The prospectus shall conform to and be in accordance with the requirements and provisions of the Public Offering 
Regulations, Securities Act, 2015, any other law or legal requirement for the time being applicable, instructions of the 
Commission, Exchangeôs Criteria for Listing and the Exchangeôs Listing Guidelines laid down from time to time not 
being inconsistent with law or instructions of the Commission. The application made to the Commission shall, amongst 
other things, be accompanied by the approval given by the Exchange under Regulation 5.5.7.(a) above. 

(c) The issuer shall make available to the Exchange and to bankers to the issue for distribution printed copies of 
prospectus or offer for sale and application forms for shares in the quantity to be determined by the Exchange and the 
bankers. The company shall also accept applications on identical forms. 

(d) The applications for shares shall be accepted only through bankers to the issue, whose names shall be included in 
the prospectus or the offer for sale. 

(e) The directors or the offerors, as the case may be, shall not participate in subscription of shares offered to the general 
public. 

  
5.5.8. SUBSCRIPTION PROCESS: 
 

(a) The company shall inform the Exchange of the subscription received and such information shall be communicated in 
writing under the hand of an authorized person with certificate(s) from bankers to the issue, within three (3) Working 
Days of the closing of subscription. 

(b) Within ten (10) working days of the close of public subscription period, the company shall allot and issue shares against 
the accepted and successful applications and the subscription money of the unsuccessful applicants shall be refunded. 

(c) In case the application for listing is refused by the Exchange, for any or whatsoever reasons, the company shall 
forthwith repay without surcharge all moneys received from applicants in pursuance of the prospectus or the offer for 
sale, and if any such money is not repaid within eight days after the Company becomes liable to repay it, the directors 
of the company shall be, jointly and severally, liable to repay that money from the expiration of eight day together with 
surcharge at the rate of two percent (2%) for every month or part thereof from the expiration of the eight day. 

(d) In case of over-subscription, the company, or the Offerors, as the case may be, shall immediately submit to the 
Exchange copies of the ballot register of successful applications. 

(e) The company shall credit all shares in the respective CDS Account of the successful applicants within ten (10) working 
days of the closing of subscription list under intimation to the Exchange.  

 
5.5.9. BROKERAGE TO TRE CERTIFICATE HOLDERS: 
 

The Company or the Offeror, as the case may be, shall, within thirty (30) days of closing of subscription list, pay brokerage 
to the Securities Broker at a rate not more than one percent (1%) of the value of the shares actually sold through them. 

 
5.5.10. SPLIT/CONSOLIDATION OF PHYSICAL INSTRUMENTS: 
 

(a) The Company shall split letters of right into marketable lots within seven (7) days of receipt of such application. 
(b) The Company shall consolidate or split, as may be required by a Security holder in writing certificates into marketable 

lots within thirty (30) days of receipt of such application. In case the split/consolidation results in lots other than 
marketable lots, the company may charge an amount, which shall not exceed Rs.100/- for each certificate. 

 
5.5.11. CLOSURE OF SHARE TRANSFER BOOKS: 
 

(a) A company, excluding open-end mutual funds, may close its share transfer books for any purpose and shall give a 
minimum of seven (7) daysô notice to the Exchange prior to closure of Share Transfer Books, provided that the 
maximum period of closure of books during a year shall not exceed the period specified in section 125 of the 
Companies Act. 

 
Provided that the Companies quoted on the Futures Market shall intimate to the Exchange the dates of their book 
closure and corporate actions, if any, on or before twentieth (20th) day of the month with a notice period of at least 
twenty one (21) days after the said twentieth (20th) day for commencement of book closure. 
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(b) The company shall treat the date of posting as the date of lodgment of shares for the purpose for which shares transfer 
register is closed, provided that the posted documents are received by the Company before relevant action has been 
taken by the Company. 

(c) The company shall issue transfer receipts immediately on receiving the shares for transfer. 
(d) The company shall not charge any transfer fee for transfer of shares. 

  
5.5.12. No listed Company shall exercise any lien whatsoever on fully paid shares and nor shall there be any restriction on transfer 

of fully paid shares. The same shall apply to all listed Securities. 
 

5.6. DISCLOSURE OF INFORMATION, TRADING HALTS AND CREDIT OF DIVIDENDS: 
 
5.6.1. DISCLOSURE OF PRICE-SENSITIVE INFORMATION: 
 

(a) Every Listed Company shall immediately disseminate to the Commission and the Exchange all price-sensitive 
information relating to the business and other affairs of the listed company that may affect the market price of its 
shares in the manner prescribed by the Exchange from time to time. The said information shall be communicated to 
the Exchange prior to its release to any other person or print / electronic media. 

 
The price-sensitive information may include but shall not be limited to: 

 
(i) any material change in the nature of business of the company due to technical, strategic, manufacturing, or 

marketing related changes, opening of new line of business or closure of any existing line of business, either 
partly or fully;  

(ii) information regarding any joint ventures, merger, demerger, restructuring, acquisition or any material contract 
entered into or lost; 

(iii) all decisions of the Board of Directors of the company relating to cash dividend, bonus issue, right issue or any 
other entitlement or corporate action, buy back of securities or voluntary delisting; 

 
Provided that the intimation of dividend and of all other entitlements shall be sent to the Exchange not later than 
fourteen (14) days prior to commencement of the book closure. 

(iv) purchase or sale of significant assets, franchise, brand name, goodwill, royalty, financial plan, etc.;  
(v) any undisclosed revaluation of assets including impairment of assets due to any reason;  
(vi) delay or loss of production due to strike, fire, natural calamities, major breakdown, etc.; 
(vii) a major change in borrowings including projected gains to accrue to the company;   
(viii) issue or redemption of securities or any change in the terms of issued securities; 
(ix) material change in ownership of the company; 
(x) any default in repayment, rescheduling or restructuring of loans or breach of loan agreement by the company; 
(xi) default, delay, rescheduling or restructuring in payment of markup, profit, interest or rent etc., as the case may be 

and in redemption of principal amount in respect of Debt Securities issued by a Listed Company along with 
reasons thereof; 

(xii) change in directors, Chairman, CEO or auditors of the company; 
(xiii) fraud/default by the company or fraud/default/arrest of its directors, CEO or executives; 
(xiv) initiation of winding up proceedings against the company or any of its associated/subsidiary company;  
(xv) non-renewal of license by the Commission or any other relevant licensing authority along with reason(s) of the 

non-renewal; and  
(xvi) any other information that is deemed price sensitive information. 

 
Explanation: Such information shall be disseminated to the Commission and the Exchange as soon as any decision 
about above referred matters or any other significant issue is taken by the board or a significant matter requiring 
disclosure has come into the knowledge of the companyôs management. 

 
5.6.2. DISCLOSURE IN RESPONSE TO A RUMOR OR A REPORT CONTAINING SENSITIVE INFORMATION: 
 

Whenever a Listed Company becomes aware or is made aware of any rumor or report containing sensitive information, 
likely to affect market price of its listed Securities or trading volume in any form whatsoever and howsoever including but 
not limited to the following:  
(i) broadcasted/ presented through the electronic media; and not limited to an  
(ii) article/news or otherwise; and  
(iii) published in a newspaper, newswire, magazine, or any other publication.  

 
The Company should confirm or deny information and set forth the facts sufficient to clarify the same in writing to the 
Exchange, within one (1) day of such publication / broadcast. 

 
5.6.3. DISCLOSURE IN CASE OF UNUSUAL MOVEMENTS IN PRICE AND/OR VOLUME OF A SECURITY: 
 

(a) In case the Exchange observes unusual, significant or sudden movement in price and/or volume of a security of a 
Listed Company, the Exchange may seek explanation from the Company and the Company shall respond promptly 
to the Exchange by giving sufficient information as is available to it in order to clarify its position for onward 
dissemination to the public including but not limited to the following: 

 
(i) details of any matter or development of which it is aware that is or may be relevant to the unusual movements, or 
(ii) a statement of the fact if it is not aware of any such matter or development.  
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(b) It shall be the responsibility of the Listed Company to respond promptly, in the same manner, to any news in the print 
and electronic media regarding that company which may have caused such unusual movement(s). 

 
5.6.4. DISCLOSURE OF INTEREST BY RELEVANT PERSONS HOLDING COMPANYôS SHARES: 
 

Where any director, CEO, substantial shareholder or executive of a Listed Company or their spouses sell, buy or take any 
beneficial position, whether directly or indirectly, in shares of the Listed Company of which he/she is a director, CEO, 
substantial shareholder or executive, as the case may be, he/she shall immediately notify in writing to the Company 
Secretary. Such director, CEO, substantial shareholder or executive, as the case may be, shall also deliver a written record 
of the price, number of shares, form of share certificates, (i.e., whether physical or electronic into Central Depository 
System), and nature of transaction to the Company Secretary within two days of effecting the transaction. The Company 
Secretary shall immediately forward the same to the Exchange for its dissemination to all concerned. The notice of the 
director, CEO, substantial shareholder or executive, as the case may be, shall also be presented by the Company Secretary 
at the meeting of the board of directors immediately subsequent to such transaction. In the event of default by a director, 
CEO or executive to give a written notice or deliver a written record, the Company Secretary shall place the matter before 
the board of directors in its immediate next meeting. 

 
Provided that each listed company, excluding open-end mutual funds, shall determine a closed period prior to the 
announcement of interim/final results and any business decision, which may materially affect the market price of its shares. 
No director, CEO or executive shall, directly or indirectly, deal in the shares of the listed company in any manner during 
closed period. The closed period shall start from the day when any document/statement, which forms the basis of price 
sensitive information, is sent to the board of directors and terminate after the information is made public. Every listed 
company shall advise its directors about the closed period at the time of circulating agenda and working papers for the 
board meetings, along with sending intimation of the same to the Exchange. 

 
Explanation: For the purpose of clause 5.6.1 and 5.6.4, the expression ñexecutiveò means the CEO, Chief Operating 
Officer, Chief Financial Officer, Head of Internal Audit and Company Secretary by whatever name called, and other 
employees of the company for whom the board of directors will set the threshold to be reviewed on an annual basis and 
disclosed in the annual report. 

 
5.6.5. DISCLOSURE OF INFORMATION RELATING TO ACQUISITION OF MORE THAN TEN PER CENT VOTING SHARES 

OF A COMPANY: 
 

Where Exchange receives any information from an acquirer under section 110 of the Securities Act 2015, the Exchange, 
upon receipt of such information, shall immediately disseminate the same to all concerned. 

 
5.6.6. DISCLOSURE OF SIGNIFICANT RELATED PARTY TRANSACTIONS: 
 

(a) Every Listed Company shall disseminate to the Exchange information about Related Party Transaction(s) which, 
individually or taken together with previous transactions with a Related Party during a financial year, is of a value equal 
to or more than 10% of total assets or annual total turnover as per last yearôs audited financial statements of the Listed 
Company, immediately upon entering into such transaction. 

 
Provided that nothing in this clause shall apply to any transactions entered into by the Listed Company in its ordinary 
course of business on an armôs length basis as specified in terms of section 208 of the Companies Act, 2017 and 
regulation made thereunder. 

 
(b) The information to be disseminated under sub-clause (a) shall include but not be limited to the following: 

(i) Name of Related Party; 
(ii) Nature of transaction; 
(iii) Amount of transaction; 
(iv) Names of the interested person(s) and their nature of interest in the transaction/ related party; 
(v) The interested personsô direct and indirect shareholding in the Listed Company; 
(vi) Details, description, terms and conditions of transaction; and 
(vii) The rationale for and benefit to the Listed Company of such transaction. 

 
5.6.6A. DISCLOSURE OF INFORMATION RELATING TO STAY OBTAINED FROM THE COURT AGAINST THE INSPECTION 

OR INVESTIGATION PROCEEDINGS OF THE COMMISSION: 
           

The Listed Company shall immediately disclose to the Exchange the information relating to an order of the Court staying 
any inspection or investigation proceedings initiated by the Commission against such Listed Company. 

  
5.6.7. NON COMPLIANCE WITH DISCLOSURE OF PRICE SENSITIVE INFORMATION TO THE EXCHANGE: 
 

(a) In case a Listed Company or Issuer of a Listed Security fails to communicate the complete financial results timely, or 
any other price sensitive information immediately, such company or issuer will be liable to pay penalty at a minimum 
of Rs.100,000/- (Rupees one hundred thousand only) and maximum up to Rs.1,000,000/- (Rupees One million only) 
to be determined by the Exchange. 

 
(b) In case a Listed Company or Issuer of a Listed Security fails to communicate accurate and complete financial results, 

or any other price sensitive information in a timely manner, the Chief Executive Officer (CEO) as well as Chief Financial 
Officer (CFO) of such Listed Company or Issuer will be liable to pay a penalty of a minimum Rs. 100,000/- (Rupees 
one hundred thousand only) and a maximum penalty of upto Rs. 1,000,000/- (Rupees one million only) to be 
determined by the Exchange. 
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5.6.8. Every Listed Company and Issuer of Listed Security shall send to the Exchange its quarterly and annual financial results, 
in the manner prescribed by the Exchange from time to time. 

 
5.6.9. PROVISION OF STATUTORY REPORTS, AUDITED ACCOUNTS, NOTICE, RESOLUTION AND QUARTERLY 

REPORTS TO THE EXCHANGE: 
 

(a) The Company shall send/transmit to the Exchange its statutory report, annual report containing therein the audited 
financial statements, auditorsô report, directorsô report and the chairmanôs review report, in the manner prescribed by 
the Exchange not later than twenty one (21) days before a meeting of the shareholders is held to consider the same. 

(b) The Company shall transmit to the Exchange all notices as well as resolutions prior to their publication and dispatch 
to the shareholders and also file with the Exchange certified copies of all such resolutions as soon as these have been 
adopted and become effective. 

(c) The Company shall send/transmit to the Exchange its quarterly accounts in the manner prescribed by the Exchange 
from time to time and within the time stipulated under the Companies Act, 2017. 

 
5.6.10. PAYMENT OF DIVIDEND:  
 

Every Listed Company shall: 
 

(i) credit interim and final dividend into the designated bank accounts of the shareholders concerned within the time lines 
specified by the Commission pursuant to section 242 of the Companies Act; 

(ii) intimate the Exchange immediately as soon as all the dividends have been credited in the respective bank accounts 
of the shareholders. 

 
5.6.11. SUSPENSION OF TRADING IN THE SHARES OF A LISTED COMPANY PURUANT TO SCHEME OF MERGER/ 

AMALGAMATION/ RECONSTRUCTION: 
 

Where a Listed Company enters into a scheme of reconstruction of the company/ companies or amalgamation of any two 
or more Listed Companies or division/ splitting of a Listed Company into one or more companies, pursuant to the order of 
the Court, Commission or State Bank of Pakistan as per the Scheme of Merger/ Amalgamation/ Reconstruction already 
notified by the Exchange, the Exchange on announcement of final dates of closure of share transfer registers by the Listed 
Company for determining the entitlement, shall suspend trading in the shares of the Listed Company being merged as per 
the Exchangeôs trading schedule already notified. The Exchange, as the case may be, shall also issue a separate notice 
for delisting of the merged Listed Company upon fulfilment of the applicable requirements. 

 
5.7. ANNUAL GENERAL MEETINGS/ANNUAL REVIEW MEETINGS, ETC.: 
 
5.7.1. HOLDING OF MEETING: 
 

(a) Listed Companies shall intimate to the Exchange the date and time of holding of their annual general meetings. Listed 
Companies are encouraged to avoid overlap with other Listed Companies in holding their annual general meetings 
and provide video-link facility to shareholders to enable them to participate in the annual general meetings.  

 
(b) A Listed Company shall hold its annual general meetings and lay before the said meetings its financial statements 

within one hundred and twenty (120) days following the close of financial year. Each Modaraba shall hold an annual 
review meeting of its certificate holders and lay before the said meeting its financial statements within four (4) months 
following the close of its financial year. 

 
Provided that it shall be mandatory for a Company to notify the Exchange of any extension in time of holding the 
Annual General Meeting by furnishing to the Exchange a copy of the letter of approval from the Commission allowing 
such extension, within 48 hours of receipt of the same.   

 
5.7.2. FURNISHING OF MINUTES OF MEETING AND FREE FLOAT RELATED INFORMATION: 
 

(a) The Listed Company shall furnish certified true copies of minutes of its Annual General Meeting and of every 
extraordinary general meeting to the Exchange within sixty (60) days of such meeting. 

 
(b) Every Listed Company or issuer of a Listed Security shall: 

 
(i) ensure that requisite input into the CDC free-float functionality is entered in a timely manner to enable the 

Exchange to access the number and break-up of Free-Float shares of the company on quarterly basis i.e. as on 
March 31, June 30, September 30 and December 31 each year, within fifteen (15) days of close of each quarter.  

 
(ii) submit directly to the Exchange along with the annual audited accounts as prescribed in clause 5.6.9. (a) of these 

Regulations, an annual Free-Float certificate duly verified by the auditor, in the format specified by the Exchange. 
 

The CDC shall notify to the Exchange late/non-submission of quarterly Free-Float information by any listed company 
within the timeframe specified in clause (i) above, for initiating necessary action as provided in the PSX Regulations. 






















































































































































































































































































































