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DIRECTORS’ REPORT
The Board of Directors of Pakistan Stock Exchange Limited (PSX) are pleased to present the financial statements of PSX for the nine months 
ended March 31, 2021. 

ECONOMIC REVIEW & OUTLOOK

It’s been over a year since COVID-19 was declared a pandemic – an event that accelerated the onset of a deep global recession during the 
latter stages of a prolonged economic expansion. Domestic economic activity contracted during FY ’20 with Real GDP growth at -0.4 percent, 
versus a subdued 1.9 percent recorded in FY ’19.

However, Pakistan’s economic indicators for Q3 FY’21 suggest that a recovery will likely be sustained in the coming months. Per IMF estimates, 
a 1.5 percent increase is projected for the current fiscal year, whereas this number was revised upwards to a modest 3 percent by the SBP.

In its latest Monetary Policy Committee (MPC) meeting on March 19, 2021, the Policy Rate of 7% was maintained. Large-scale manufacturing 
(LSM), grew 9.1 percent YoY in January ’21, having increased by 7.9 percent in the first seven months of FY ’21, after contracting by 3.2 percent 
during the same period last year. 

The MPC indicated that financial conditions remained relatively stable this quarter, and by end February, private sector credit rose 5.9 percent 
YoY FYTD for all significant lending categories – particularly fixed investment loans and consumer financing. Headline inflation YoY was 9.05 
percent with increases in energy tari�s, administered prices (those set by centralized authorities/governments in the form of interventionist 
pricing policies) across food items, and import duties. 

As of March 26, 2021, net reserves with SBP stood at USD 13,673 million depicting a 12.7 percent net change YTD. The State Bank of Pakistan 
(SBP) confirmed that it has received an IMF tranche amounting to USD 498.7 million (equivalent to SDR 350 million) under the Extended Fund 
Facility. Furthermore, Pakistan launched a three-tranche bond deal to raise USD 2.5 billion comprising tranches of 5, 10, and 30 years for which 
it received over USD 5.3 billion in combined orders in its first international bond sale since late 2017. By March 24, 2021, the rupee has 
appreciated by 2.47 percent against the USD. The Roshan Digital Account has attracted inflows of over USD 800 million in six months, with 
USD 212 million that came in March 2021. These are encouraging signs of confidence in Pakistan’s economy. 

The recent increase in home remittances – 24 percent YoY over the past 8 months— has supported an expansionary monetary policy stance 
this quarter. This indicates an optimistic short-term outlook for domestic consumption, since the trade deficit as of February has deepened by 
USD 17,421 million since last June, or around 12.6 percent YoY; a narrow export base, high import costs of raw materials for consumer as well 
as capital goods, and further reductions in FDI, all curtailed foreign inflows of capital. The increase in home remittances significantly improved 
the overall current account balance, which as a percentage of GDP, changed from a negative 1.5 percent to a positive 0.5 percent FYTD by 
end-February.  

PSX is committed to growing participation in capital markets --through increasing product o�erings, streamlining processes for existing and 
potential investors, and bringing new ideas to market. 

PSX FINANCIAL AND MARKET PERFORMANCE DURING THE NINE-MONTHS
Despite a very challenging operating environment, PSX has taken a number of measures to rationalize pricing across most products, while 
taking many important initiatives for the long term growth of the market. These include: 

• Putting the regulatory and systems infrastructure in place to enable online account opening
• Simplification of the account opening form  
• For the first time enabling sharing of KYC between banks and brokerage houses for opening overseas Pakistanis brokerage accounts. 

These and other measures will make it easier for investors to access the stock market and help to increase the retail investor base. 

On the demand side we have taken measures to reopen the IPO market and after a long time we have had 5 equity and 2 debt issues in the 
FY so far. We are also working to expand the debt market for corporate and government securities. 

We have worked closely with the SECP and our associated companies to remove the caps on dividends paid by them. This has resulted in 
improving our cash flows considerably. 

We are pleased to share that PSX recorded a pre-tax profit of PKR 587 million for the nine months ended March, 2021 vs. PKR 189 million for 
the nine months ended March 31, 2020 i.e. 2x higher than the corresponding period of the last year.

During the period, PSX had revised the Annual Listing fee tari� for companies with higher market capitalization and reduced subsidies on the 
facilities provided to the TREC & Non-TREC holders in order to optimize revenues and costs. These initiatives resulted in the respective 
revenue increase by PKR 97 million in the nine months ended March 31, 2021.

Despite the uncertain economic environment due to COVID-19, traded values increased as compared to the same period last year i.e. PKR 
27.7 billion in 9MFY20-21 vs. PKR 10.9 billion in 9MFY19-20, resulting in an increase of trading fees of PKR 219 million. The Trading fee tari� 
was also increased during the period.

Share of Profit from Associates was higher by PKR 142 million in contrast to the corresponding period of last year due to higher profit reported 
by both the Associated companies owing to improved performance.

However, Markup income decreased by PKR 55 million as compared to corresponding period of the last year, due to lower interest rates, 
weighted average fund as well as lower profit received on account of Base Minimum Capital deposits, since profit sharing on Base Minimum 
Capital deposits started from October, 2019.

The operating expenses for the 9MFY20-21 amounted to PKR 908 million vs PKR 846 million in the 9MFY19-20 i.e. higher by 7.3%. Despite 
investing in HR and infrastructure, tight expense control kept the increase well below the inflation rate of 9.05%.

PSX delivered a post-tax profit of PKR 542 million for the 9MFY20-21 versus PKR 181 million in the 9MFY19-20, 2X higher than the same period 
last year. 

• Earnings Per Share (EPS):
The basic and diluted earnings per share is PKR 0.68 for the 9MFY20-21 vs. PKR 0.23 for the 9MFY19-20, 2X higher than the same period last 
year.

Acquisition of additional stake in NCCPL
The Company, in the Extraordinary General Meeting, held on January 21, 2021 approved the proposal for additional equity investment in the 
National Clearing Company of Pakistan Limited, an associated company of PSX, amounting to PKR 69,411,706 to acquire 2,669,681 ordinary 
shares of PKR 10 each from Pakistan Kuwait Investment Company (Private) Limited, one of the shareholders of NCCPL, at a price of PKR 26 
per share, including a premium of PKR 16 per share.

• Market Performance:

Equity Securities listed during nine months period ended March 31, 2021
• Pakistan Stock Exchange Limited (PSX) listed The Organic Meat Company Limited, TPL Trakker Limited, Agha Steel Industries Limited and 

Panther Tyres Limited. 
• PSX also listed the Perpetual, Cumulative, Callable, Convertible and Non-Voting Preference Shares of Engro Polymer & Chemicals Limited 

issued by way of other than right o�er.

Debt Securities listed during nine months period ended March 31, 2021
• Pakistan Stock Exchange listed the Pakistan Energy Sukuk II of PKR 200 billion. This was a landmark transaction as it marked the first time 

that the Government used the PSX platform to raised funds through a competitive bidding process.
• PSX listed the Privately Placed TFCs of Askari Bank Limited of PKR 6 billion.
• PSX listed the Privately Placed Sukuk of The Hub Power Company Limited of PKR 5 billion.
• PSX also listed K-Electric Limited’s Diminishing Musharakah Sukuk Certificates of PKR 25 billion. 95% of the issue size was subscribed by 

Pre-IPO investors through private placement, and 5% of the issue size was o�ered to the general public through IPO.
• PSX successfully listed Bank Alfalah Limited’s first tranche (i.e. Tranche Series A) of Fixed Rate, Rated, Secured and Redeemable TFCs of 

PKR 11 billion. 

Listing Department, in coordination with IT Department, has successfully completed development of PSX’s e-IPO system (PES) which shall 
facilitate investors by allowing them to file IPO applications electronically and subscribing to shares being o�ered in an IPO.

PSX OUTLOOK

Developments and Initiatives in Trading & TREC A�airs activities 
One of the major milestones achieved is the implementation of comprehensive Market Making framework for Listed Debt Securities including 
Government Debt Securities (GDS). In this regard, Designated Market Maker (DMM) agreements have been signed with six (06) major 
Banks/Investment Companies to provide liquidity in the Fixed Income securities. 

PSX has rolled out two (02) more Exchange Traded Funds (ETFs); Meezan Pakistan ETF, o�ered by Al Meezan Investment Management 
Limited, and NBP Pakistan Growth ETF, o�ered by NBP Funds Management Ltd and has also on boarded two (02) more market makers to 
provide continuous quotes for ETFs. 

To broaden the investor base in the capital market, PSX closely collaborated with the other SROs and the brokerage firms on landmark 
developments such as Roshan Digital Account and implementation of Online Account opening process for brokerage firms.

IT Achievements and Initiatives

Market and IT Infrastructure Uptime during COVID-19
Trading and ancillary systems were available and operational every single day during the first three quarters of the FY2020-21, despite the 
outbreak of COVID – 19, heavy rainfall, and flooding in the city. The highest ever trades in a single day were recorded.

Govt. Debt Securities Continuous Trading
All eligible and authorized market makers are getting access to the PSX trading system for market making activities without the involvement 
of Securities Broker/ TREC Holders, where eligible participants can execute the trades by using BATS (Bond Automated Trading System).  

Digital Transformation of the Process of Public O�erings
An online portal based on modern technologies has been developed by PSX ITD to automate the process of public o�erings at PSX. It enables 
the companies’ consultants, PSX listing, and SECP personals to participate e�ectively through the listing process and the feature of electronic 
library will manage all the documents submitted by the company consultants and the actions taken by the stakeholders. 

eIPO Portal
Electronic Initial Public O�ering (eIPO) software is developed in-house by the PSX ITD. It is based on SaaS (Software as a Service) model. It will 
facilitate investors, including individuals either local or foreign residents and corporate clients, for submission of applications for the 
subscription of the shares. The portal has various features including record maintenance and will provide a centralized, secure, integrated 
platform and is integrated with the NIFT e-payment gateway.  eIPO will also provide the ability to the registrar to announce the balloting results, 
successful applicants, and process refunds.

Upgradation of Network Infrastructure
PSX -  ITD has upgraded the network infrastructure by deploying the new state-of-the-art equipment (routers, switches, and firewalls) which 
enabled to achieve a speed up to 40Gbps, increasing it to 40 times than the previous speed of datacenter connectivity. In addition to this, the 
broker’s network connectivity was also upgraded 10 times i.e. from 1Gbps to 10Gbps. This upgradation is in line with the requirements of the 
new trading system. 

New Trading and Surveillance System
A new state-of-the-art trading and surveillance system is being deployed and scheduled to Go-Live in the last quarter of the FY2020-21. 
Rigorous testing of the system is in process. Pertaining to the requirements of the aforementioned system, the Hot Disaster Recovery Site has 
been upgraded which will get active in minimal time to ensure the continuity of business-critical applications/services. Parallel testing of the 
new trading system is under progress. A Data warehouse has been established accompanied by the cutting-edge ETL tool Pentaho. This 
project will enable to store and extract the data in an e�cient manner to support the BI activities and analytics. Tableau a modern BI tool is also 
been incorporated to provide real-time analytics and visual insights of the data.

Marketing and Business Development initiatives
The Marketing & Business Development (MBD) department continued to deliver on its objectives by carrying out its activities keeping in mind 
the SOPs and by utilising the virtual/ digital platforms amidst the pandemic. Brand PSX was promoted in the current period under review, by 
new blogs on the website and to launch new products or to mark events through various Gong Ceremonies and holding of awareness 
sessions with Chambers of Commerce in di�erent cities for outreach to companies in order to lay out a pathway for IPOs. Investor awareness 
sessions were held in various cities of the country and through online/ digital platforms to impart the knowledge of stocks investment, 
importance of saving and investment, and the functions of the Stock Exchange & its ecosystem to (prospective) investors. As per the new rules 
and regulations by the SECP allowing banks and PSX members to become Consultants, orientation and introductory sessions were held with 
brokers and banks. Various small to medium sized growth enterprises as well as corporates and large businesses were approached for their 
interest in listing on the GEM Board and main board of the Exchange. 

PSX signed an Agreement with Pakistan Software Export Board to facilitate and conduct workshops, seminars, and events to create 
awareness of the benefits of listing for IT/ITeS companies and work with PSX authorized financial advisors, consultants and lead managers to 
assist the selected IT/ITeS companies for listing. 

On the digital platform, campaigns were launched and webinars were conducted on, amongst other topics, ETFs, Roshan Digital Account, the 
Stock Exchange and its ecosystem. Interviews for news-media and publications were organised with senior management of PSX. 

The PSX Top 25 Companies Awards announcements were made on PSX website and through Press Release which was followed by 
Supplements in major newspapers. 

Developments in Product Management and Research
It is expected that a Dividend Index will be launched by the end of this FY. Trading has been initiated in Government Debt Securities (GDS) and 
further work is being done on the regulatory and infrastructure fronts to deepen the debt capital markets. PSX is updating its Settlement & 
Clearing function for GDS to accommodate shorter settlement cycles, as opposed to the T+1 convention. PSX signed an Agreement with 
Meezan Bank Limited to formally welcome a new market maker for fixed income instruments. Since July 1, 2020, 51 Tbills, 4 PIBs and 2 
Ijara-Sukuks have been listed.

On the derivative side, PSX proposals related to futures eligibility criteria, introduction of 90-day maturity futures, phase out of mandatory 
roll-over week period and introduction of ETF futures are in the process of approval. The rule of base price for determination of ETF circuit 
breakers was revised from last day close price (LDCP) to net asset value (NAV) of the fund, and a proposal has been put forward to determine 
the percentage of circuit breakers based on a weighted average of the underlying basket stock circuit breakers. We are of the view that this 
will provide a fair price bands for ETF in relation to the underlying basket of stocks. 

ISO Initiatives
The Exchange continues to commit significant resources to implement, maintain, monitor and regularly upgrade its systems and networks. In 
this regard, PSX successfully deployed Endpoint Detection & Response (EDR) and Advance Threat Protection system in PSX environment that 
provide greater visibility and monitoring for suspicious activity like malware and advanced cyberattacks.

PSX is e�ectively maintaining business continuity requirements of the ISO 22301 Business Continuity Management System (BCMS) standard 
and managed to successfully clear its First Annual Surveillance ISO 22301 BCMS Audit.

CORPORATE SOCIAL RESPONSIBILITY

Further to the initiatives reported earlier, PSX contributed to the following additional initiatives:

• In addition to the PKR 14.6 million paid to the injured and the families of the martyrs reported earlier, PKR 4.425 million was paid to each of 
the two widows of the martyred Security 2000 guards that was invested in long term certificates with National Savings Organization in their 
names to provide consistent support to the families of the martyrs over the years. It is noteworthy that the martyrs of the terrorist attack on 
PSX have been awarded Tamgha-e-Shujaat by the Government of Pakistan.

• CSR activities were carried out with tree plantation campaign by the name of Hara Bhara Pakistan being launched to encourage greenery 
and tree plantation in line with the Government’s objective to make Pakistan green. Furthermore, a donation was given for children at the 
Deaf Reach school to support their e�orts in providing free education, amongst other services, to the hearing impaired in our society.

BOARD OF DIRECTORS
Following the changes on the Board of Directors of the Exchange reported earlier with respect to the half year ended December 31, 2020, no 
further changes have occurred on the Board during the third quarter ended March 31, 2021.

ACKNOWLEDGEMENT
The Board wishes to express its gratitude to all stakeholders for their continued commitment and support to PSX and the capital market. The 
Board is also grateful to the Securities and Exchange Commission of Pakistan, the State Bank of Pakistan, the Federal Board of Revenue and 
the Ministry of Finance, Revenue & Economic A�airs, Government of Pakistan, for their active support and guidance to PSX at all times.

The Board would like to thank all Board members for their guidance and support, and acknowledges and appreciates the contribution and 
dedication of all sta� members of PSX in performing their tasks with diligence and commitment, particularly in the recent unprecedented 
challenging work environment. 

For and on behalf of the Board of Directors

SULAIMAN S. MEHDI                       FARRUKH H. KHAN 
Chairman                              Chief Executive O�cer  

Karachi
Dated: April 16, 2021
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The Board of Directors of Pakistan Stock Exchange Limited (PSX) are pleased to present the financial statements of PSX for the nine months 
ended March 31, 2021. 

ECONOMIC REVIEW & OUTLOOK

It’s been over a year since COVID-19 was declared a pandemic – an event that accelerated the onset of a deep global recession during the 
latter stages of a prolonged economic expansion. Domestic economic activity contracted during FY ’20 with Real GDP growth at -0.4 percent, 
versus a subdued 1.9 percent recorded in FY ’19.

However, Pakistan’s economic indicators for Q3 FY’21 suggest that a recovery will likely be sustained in the coming months. Per IMF estimates, 
a 1.5 percent increase is projected for the current fiscal year, whereas this number was revised upwards to a modest 3 percent by the SBP.

In its latest Monetary Policy Committee (MPC) meeting on March 19, 2021, the Policy Rate of 7% was maintained. Large-scale manufacturing 
(LSM), grew 9.1 percent YoY in January ’21, having increased by 7.9 percent in the first seven months of FY ’21, after contracting by 3.2 percent 
during the same period last year. 

The MPC indicated that financial conditions remained relatively stable this quarter, and by end February, private sector credit rose 5.9 percent 
YoY FYTD for all significant lending categories – particularly fixed investment loans and consumer financing. Headline inflation YoY was 9.05 
percent with increases in energy tari�s, administered prices (those set by centralized authorities/governments in the form of interventionist 
pricing policies) across food items, and import duties. 

As of March 26, 2021, net reserves with SBP stood at USD 13,673 million depicting a 12.7 percent net change YTD. The State Bank of Pakistan 
(SBP) confirmed that it has received an IMF tranche amounting to USD 498.7 million (equivalent to SDR 350 million) under the Extended Fund 
Facility. Furthermore, Pakistan launched a three-tranche bond deal to raise USD 2.5 billion comprising tranches of 5, 10, and 30 years for which 
it received over USD 5.3 billion in combined orders in its first international bond sale since late 2017. By March 24, 2021, the rupee has 
appreciated by 2.47 percent against the USD. The Roshan Digital Account has attracted inflows of over USD 800 million in six months, with 
USD 212 million that came in March 2021. These are encouraging signs of confidence in Pakistan’s economy. 

The recent increase in home remittances – 24 percent YoY over the past 8 months— has supported an expansionary monetary policy stance 
this quarter. This indicates an optimistic short-term outlook for domestic consumption, since the trade deficit as of February has deepened by 
USD 17,421 million since last June, or around 12.6 percent YoY; a narrow export base, high import costs of raw materials for consumer as well 
as capital goods, and further reductions in FDI, all curtailed foreign inflows of capital. The increase in home remittances significantly improved 
the overall current account balance, which as a percentage of GDP, changed from a negative 1.5 percent to a positive 0.5 percent FYTD by 
end-February.  

PSX is committed to growing participation in capital markets --through increasing product o�erings, streamlining processes for existing and 
potential investors, and bringing new ideas to market. 

PSX FINANCIAL AND MARKET PERFORMANCE DURING THE NINE-MONTHS
Despite a very challenging operating environment, PSX has taken a number of measures to rationalize pricing across most products, while 
taking many important initiatives for the long term growth of the market. These include: 

• Putting the regulatory and systems infrastructure in place to enable online account opening
• Simplification of the account opening form  
• For the first time enabling sharing of KYC between banks and brokerage houses for opening overseas Pakistanis brokerage accounts. 

These and other measures will make it easier for investors to access the stock market and help to increase the retail investor base. 

On the demand side we have taken measures to reopen the IPO market and after a long time we have had 5 equity and 2 debt issues in the 
FY so far. We are also working to expand the debt market for corporate and government securities. 

We have worked closely with the SECP and our associated companies to remove the caps on dividends paid by them. This has resulted in 
improving our cash flows considerably. 

We are pleased to share that PSX recorded a pre-tax profit of PKR 587 million for the nine months ended March, 2021 vs. PKR 189 million for 
the nine months ended March 31, 2020 i.e. 2x higher than the corresponding period of the last year.

During the period, PSX had revised the Annual Listing fee tari� for companies with higher market capitalization and reduced subsidies on the 
facilities provided to the TREC & Non-TREC holders in order to optimize revenues and costs. These initiatives resulted in the respective 
revenue increase by PKR 97 million in the nine months ended March 31, 2021.

Despite the uncertain economic environment due to COVID-19, traded values increased as compared to the same period last year i.e. PKR 
27.7 billion in 9MFY20-21 vs. PKR 10.9 billion in 9MFY19-20, resulting in an increase of trading fees of PKR 219 million. The Trading fee tari� 
was also increased during the period.

Share of Profit from Associates was higher by PKR 142 million in contrast to the corresponding period of last year due to higher profit reported 
by both the Associated companies owing to improved performance.

However, Markup income decreased by PKR 55 million as compared to corresponding period of the last year, due to lower interest rates, 
weighted average fund as well as lower profit received on account of Base Minimum Capital deposits, since profit sharing on Base Minimum 
Capital deposits started from October, 2019.

The operating expenses for the 9MFY20-21 amounted to PKR 908 million vs PKR 846 million in the 9MFY19-20 i.e. higher by 7.3%. Despite 
investing in HR and infrastructure, tight expense control kept the increase well below the inflation rate of 9.05%.

PSX delivered a post-tax profit of PKR 542 million for the 9MFY20-21 versus PKR 181 million in the 9MFY19-20, 2X higher than the same period 
last year. 

• Earnings Per Share (EPS):
The basic and diluted earnings per share is PKR 0.68 for the 9MFY20-21 vs. PKR 0.23 for the 9MFY19-20, 2X higher than the same period last 
year.

Acquisition of additional stake in NCCPL
The Company, in the Extraordinary General Meeting, held on January 21, 2021 approved the proposal for additional equity investment in the 
National Clearing Company of Pakistan Limited, an associated company of PSX, amounting to PKR 69,411,706 to acquire 2,669,681 ordinary 
shares of PKR 10 each from Pakistan Kuwait Investment Company (Private) Limited, one of the shareholders of NCCPL, at a price of PKR 26 
per share, including a premium of PKR 16 per share.

• Market Performance:

Equity Securities listed during nine months period ended March 31, 2021
• Pakistan Stock Exchange Limited (PSX) listed The Organic Meat Company Limited, TPL Trakker Limited, Agha Steel Industries Limited and 

Panther Tyres Limited. 
• PSX also listed the Perpetual, Cumulative, Callable, Convertible and Non-Voting Preference Shares of Engro Polymer & Chemicals Limited 

issued by way of other than right o�er.

Debt Securities listed during nine months period ended March 31, 2021
• Pakistan Stock Exchange listed the Pakistan Energy Sukuk II of PKR 200 billion. This was a landmark transaction as it marked the first time 

that the Government used the PSX platform to raised funds through a competitive bidding process.
• PSX listed the Privately Placed TFCs of Askari Bank Limited of PKR 6 billion.
• PSX listed the Privately Placed Sukuk of The Hub Power Company Limited of PKR 5 billion.
• PSX also listed K-Electric Limited’s Diminishing Musharakah Sukuk Certificates of PKR 25 billion. 95% of the issue size was subscribed by 

Pre-IPO investors through private placement, and 5% of the issue size was o�ered to the general public through IPO.
• PSX successfully listed Bank Alfalah Limited’s first tranche (i.e. Tranche Series A) of Fixed Rate, Rated, Secured and Redeemable TFCs of 

PKR 11 billion. 

Listing Department, in coordination with IT Department, has successfully completed development of PSX’s e-IPO system (PES) which shall 
facilitate investors by allowing them to file IPO applications electronically and subscribing to shares being o�ered in an IPO.

PSX OUTLOOK

Developments and Initiatives in Trading & TREC A�airs activities 
One of the major milestones achieved is the implementation of comprehensive Market Making framework for Listed Debt Securities including 
Government Debt Securities (GDS). In this regard, Designated Market Maker (DMM) agreements have been signed with six (06) major 
Banks/Investment Companies to provide liquidity in the Fixed Income securities. 

PSX has rolled out two (02) more Exchange Traded Funds (ETFs); Meezan Pakistan ETF, o�ered by Al Meezan Investment Management 
Limited, and NBP Pakistan Growth ETF, o�ered by NBP Funds Management Ltd and has also on boarded two (02) more market makers to 
provide continuous quotes for ETFs. 

To broaden the investor base in the capital market, PSX closely collaborated with the other SROs and the brokerage firms on landmark 
developments such as Roshan Digital Account and implementation of Online Account opening process for brokerage firms.

IT Achievements and Initiatives

Market and IT Infrastructure Uptime during COVID-19
Trading and ancillary systems were available and operational every single day during the first three quarters of the FY2020-21, despite the 
outbreak of COVID – 19, heavy rainfall, and flooding in the city. The highest ever trades in a single day were recorded.

Govt. Debt Securities Continuous Trading
All eligible and authorized market makers are getting access to the PSX trading system for market making activities without the involvement 
of Securities Broker/ TREC Holders, where eligible participants can execute the trades by using BATS (Bond Automated Trading System).  

Digital Transformation of the Process of Public O�erings
An online portal based on modern technologies has been developed by PSX ITD to automate the process of public o�erings at PSX. It enables 
the companies’ consultants, PSX listing, and SECP personals to participate e�ectively through the listing process and the feature of electronic 
library will manage all the documents submitted by the company consultants and the actions taken by the stakeholders. 

eIPO Portal
Electronic Initial Public O�ering (eIPO) software is developed in-house by the PSX ITD. It is based on SaaS (Software as a Service) model. It will 
facilitate investors, including individuals either local or foreign residents and corporate clients, for submission of applications for the 
subscription of the shares. The portal has various features including record maintenance and will provide a centralized, secure, integrated 
platform and is integrated with the NIFT e-payment gateway.  eIPO will also provide the ability to the registrar to announce the balloting results, 
successful applicants, and process refunds.

Upgradation of Network Infrastructure
PSX -  ITD has upgraded the network infrastructure by deploying the new state-of-the-art equipment (routers, switches, and firewalls) which 
enabled to achieve a speed up to 40Gbps, increasing it to 40 times than the previous speed of datacenter connectivity. In addition to this, the 
broker’s network connectivity was also upgraded 10 times i.e. from 1Gbps to 10Gbps. This upgradation is in line with the requirements of the 
new trading system. 

New Trading and Surveillance System
A new state-of-the-art trading and surveillance system is being deployed and scheduled to Go-Live in the last quarter of the FY2020-21. 
Rigorous testing of the system is in process. Pertaining to the requirements of the aforementioned system, the Hot Disaster Recovery Site has 
been upgraded which will get active in minimal time to ensure the continuity of business-critical applications/services. Parallel testing of the 
new trading system is under progress. A Data warehouse has been established accompanied by the cutting-edge ETL tool Pentaho. This 
project will enable to store and extract the data in an e�cient manner to support the BI activities and analytics. Tableau a modern BI tool is also 
been incorporated to provide real-time analytics and visual insights of the data.

Marketing and Business Development initiatives
The Marketing & Business Development (MBD) department continued to deliver on its objectives by carrying out its activities keeping in mind 
the SOPs and by utilising the virtual/ digital platforms amidst the pandemic. Brand PSX was promoted in the current period under review, by 
new blogs on the website and to launch new products or to mark events through various Gong Ceremonies and holding of awareness 
sessions with Chambers of Commerce in di�erent cities for outreach to companies in order to lay out a pathway for IPOs. Investor awareness 
sessions were held in various cities of the country and through online/ digital platforms to impart the knowledge of stocks investment, 
importance of saving and investment, and the functions of the Stock Exchange & its ecosystem to (prospective) investors. As per the new rules 
and regulations by the SECP allowing banks and PSX members to become Consultants, orientation and introductory sessions were held with 
brokers and banks. Various small to medium sized growth enterprises as well as corporates and large businesses were approached for their 
interest in listing on the GEM Board and main board of the Exchange. 

PSX signed an Agreement with Pakistan Software Export Board to facilitate and conduct workshops, seminars, and events to create 
awareness of the benefits of listing for IT/ITeS companies and work with PSX authorized financial advisors, consultants and lead managers to 
assist the selected IT/ITeS companies for listing. 

On the digital platform, campaigns were launched and webinars were conducted on, amongst other topics, ETFs, Roshan Digital Account, the 
Stock Exchange and its ecosystem. Interviews for news-media and publications were organised with senior management of PSX. 

The PSX Top 25 Companies Awards announcements were made on PSX website and through Press Release which was followed by 
Supplements in major newspapers. 

Developments in Product Management and Research
It is expected that a Dividend Index will be launched by the end of this FY. Trading has been initiated in Government Debt Securities (GDS) and 
further work is being done on the regulatory and infrastructure fronts to deepen the debt capital markets. PSX is updating its Settlement & 
Clearing function for GDS to accommodate shorter settlement cycles, as opposed to the T+1 convention. PSX signed an Agreement with 
Meezan Bank Limited to formally welcome a new market maker for fixed income instruments. Since July 1, 2020, 51 Tbills, 4 PIBs and 2 
Ijara-Sukuks have been listed.

On the derivative side, PSX proposals related to futures eligibility criteria, introduction of 90-day maturity futures, phase out of mandatory 
roll-over week period and introduction of ETF futures are in the process of approval. The rule of base price for determination of ETF circuit 
breakers was revised from last day close price (LDCP) to net asset value (NAV) of the fund, and a proposal has been put forward to determine 
the percentage of circuit breakers based on a weighted average of the underlying basket stock circuit breakers. We are of the view that this 
will provide a fair price bands for ETF in relation to the underlying basket of stocks. 

ISO Initiatives
The Exchange continues to commit significant resources to implement, maintain, monitor and regularly upgrade its systems and networks. In 
this regard, PSX successfully deployed Endpoint Detection & Response (EDR) and Advance Threat Protection system in PSX environment that 
provide greater visibility and monitoring for suspicious activity like malware and advanced cyberattacks.

PSX is e�ectively maintaining business continuity requirements of the ISO 22301 Business Continuity Management System (BCMS) standard 
and managed to successfully clear its First Annual Surveillance ISO 22301 BCMS Audit.

CORPORATE SOCIAL RESPONSIBILITY

Further to the initiatives reported earlier, PSX contributed to the following additional initiatives:

• In addition to the PKR 14.6 million paid to the injured and the families of the martyrs reported earlier, PKR 4.425 million was paid to each of 
the two widows of the martyred Security 2000 guards that was invested in long term certificates with National Savings Organization in their 
names to provide consistent support to the families of the martyrs over the years. It is noteworthy that the martyrs of the terrorist attack on 
PSX have been awarded Tamgha-e-Shujaat by the Government of Pakistan.

• CSR activities were carried out with tree plantation campaign by the name of Hara Bhara Pakistan being launched to encourage greenery 
and tree plantation in line with the Government’s objective to make Pakistan green. Furthermore, a donation was given for children at the 
Deaf Reach school to support their e�orts in providing free education, amongst other services, to the hearing impaired in our society.

BOARD OF DIRECTORS
Following the changes on the Board of Directors of the Exchange reported earlier with respect to the half year ended December 31, 2020, no 
further changes have occurred on the Board during the third quarter ended March 31, 2021.
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Particulars Nine Months Ended
 March 31, 2021 March 31, 2020

KSE-100 Index 44,491 29,232
Market Capitalization (PKR in billion) 7,892 5,621
Average daily value traded – Ready (PKR in billion) 19.5 7.5
Average daily value traded – Futures (PKR in billion) 8.2 3.4
Average daily volume traded – Ready (million) 507 209
Average daily volume traded – Futures (million) 139 87



The Board of Directors of Pakistan Stock Exchange Limited (PSX) are pleased to present the financial statements of PSX for the nine months 
ended March 31, 2021. 

ECONOMIC REVIEW & OUTLOOK

It’s been over a year since COVID-19 was declared a pandemic – an event that accelerated the onset of a deep global recession during the 
latter stages of a prolonged economic expansion. Domestic economic activity contracted during FY ’20 with Real GDP growth at -0.4 percent, 
versus a subdued 1.9 percent recorded in FY ’19.

However, Pakistan’s economic indicators for Q3 FY’21 suggest that a recovery will likely be sustained in the coming months. Per IMF estimates, 
a 1.5 percent increase is projected for the current fiscal year, whereas this number was revised upwards to a modest 3 percent by the SBP.

In its latest Monetary Policy Committee (MPC) meeting on March 19, 2021, the Policy Rate of 7% was maintained. Large-scale manufacturing 
(LSM), grew 9.1 percent YoY in January ’21, having increased by 7.9 percent in the first seven months of FY ’21, after contracting by 3.2 percent 
during the same period last year. 

The MPC indicated that financial conditions remained relatively stable this quarter, and by end February, private sector credit rose 5.9 percent 
YoY FYTD for all significant lending categories – particularly fixed investment loans and consumer financing. Headline inflation YoY was 9.05 
percent with increases in energy tari�s, administered prices (those set by centralized authorities/governments in the form of interventionist 
pricing policies) across food items, and import duties. 

As of March 26, 2021, net reserves with SBP stood at USD 13,673 million depicting a 12.7 percent net change YTD. The State Bank of Pakistan 
(SBP) confirmed that it has received an IMF tranche amounting to USD 498.7 million (equivalent to SDR 350 million) under the Extended Fund 
Facility. Furthermore, Pakistan launched a three-tranche bond deal to raise USD 2.5 billion comprising tranches of 5, 10, and 30 years for which 
it received over USD 5.3 billion in combined orders in its first international bond sale since late 2017. By March 24, 2021, the rupee has 
appreciated by 2.47 percent against the USD. The Roshan Digital Account has attracted inflows of over USD 800 million in six months, with 
USD 212 million that came in March 2021. These are encouraging signs of confidence in Pakistan’s economy. 

The recent increase in home remittances – 24 percent YoY over the past 8 months— has supported an expansionary monetary policy stance 
this quarter. This indicates an optimistic short-term outlook for domestic consumption, since the trade deficit as of February has deepened by 
USD 17,421 million since last June, or around 12.6 percent YoY; a narrow export base, high import costs of raw materials for consumer as well 
as capital goods, and further reductions in FDI, all curtailed foreign inflows of capital. The increase in home remittances significantly improved 
the overall current account balance, which as a percentage of GDP, changed from a negative 1.5 percent to a positive 0.5 percent FYTD by 
end-February.  

PSX is committed to growing participation in capital markets --through increasing product o�erings, streamlining processes for existing and 
potential investors, and bringing new ideas to market. 

PSX FINANCIAL AND MARKET PERFORMANCE DURING THE NINE-MONTHS
Despite a very challenging operating environment, PSX has taken a number of measures to rationalize pricing across most products, while 
taking many important initiatives for the long term growth of the market. These include: 

• Putting the regulatory and systems infrastructure in place to enable online account opening
• Simplification of the account opening form  
• For the first time enabling sharing of KYC between banks and brokerage houses for opening overseas Pakistanis brokerage accounts. 

These and other measures will make it easier for investors to access the stock market and help to increase the retail investor base. 

On the demand side we have taken measures to reopen the IPO market and after a long time we have had 5 equity and 2 debt issues in the 
FY so far. We are also working to expand the debt market for corporate and government securities. 

We have worked closely with the SECP and our associated companies to remove the caps on dividends paid by them. This has resulted in 
improving our cash flows considerably. 

We are pleased to share that PSX recorded a pre-tax profit of PKR 587 million for the nine months ended March, 2021 vs. PKR 189 million for 
the nine months ended March 31, 2020 i.e. 2x higher than the corresponding period of the last year.

During the period, PSX had revised the Annual Listing fee tari� for companies with higher market capitalization and reduced subsidies on the 
facilities provided to the TREC & Non-TREC holders in order to optimize revenues and costs. These initiatives resulted in the respective 
revenue increase by PKR 97 million in the nine months ended March 31, 2021.

Despite the uncertain economic environment due to COVID-19, traded values increased as compared to the same period last year i.e. PKR 
27.7 billion in 9MFY20-21 vs. PKR 10.9 billion in 9MFY19-20, resulting in an increase of trading fees of PKR 219 million. The Trading fee tari� 
was also increased during the period.

Share of Profit from Associates was higher by PKR 142 million in contrast to the corresponding period of last year due to higher profit reported 
by both the Associated companies owing to improved performance.

However, Markup income decreased by PKR 55 million as compared to corresponding period of the last year, due to lower interest rates, 
weighted average fund as well as lower profit received on account of Base Minimum Capital deposits, since profit sharing on Base Minimum 
Capital deposits started from October, 2019.

The operating expenses for the 9MFY20-21 amounted to PKR 908 million vs PKR 846 million in the 9MFY19-20 i.e. higher by 7.3%. Despite 
investing in HR and infrastructure, tight expense control kept the increase well below the inflation rate of 9.05%.

PSX delivered a post-tax profit of PKR 542 million for the 9MFY20-21 versus PKR 181 million in the 9MFY19-20, 2X higher than the same period 
last year. 

• Earnings Per Share (EPS):
The basic and diluted earnings per share is PKR 0.68 for the 9MFY20-21 vs. PKR 0.23 for the 9MFY19-20, 2X higher than the same period last 
year.

Acquisition of additional stake in NCCPL
The Company, in the Extraordinary General Meeting, held on January 21, 2021 approved the proposal for additional equity investment in the 
National Clearing Company of Pakistan Limited, an associated company of PSX, amounting to PKR 69,411,706 to acquire 2,669,681 ordinary 
shares of PKR 10 each from Pakistan Kuwait Investment Company (Private) Limited, one of the shareholders of NCCPL, at a price of PKR 26 
per share, including a premium of PKR 16 per share.

• Market Performance:

Equity Securities listed during nine months period ended March 31, 2021
• Pakistan Stock Exchange Limited (PSX) listed The Organic Meat Company Limited, TPL Trakker Limited, Agha Steel Industries Limited and 

Panther Tyres Limited. 
• PSX also listed the Perpetual, Cumulative, Callable, Convertible and Non-Voting Preference Shares of Engro Polymer & Chemicals Limited 

issued by way of other than right o�er.

Debt Securities listed during nine months period ended March 31, 2021
• Pakistan Stock Exchange listed the Pakistan Energy Sukuk II of PKR 200 billion. This was a landmark transaction as it marked the first time 

that the Government used the PSX platform to raised funds through a competitive bidding process.
• PSX listed the Privately Placed TFCs of Askari Bank Limited of PKR 6 billion.
• PSX listed the Privately Placed Sukuk of The Hub Power Company Limited of PKR 5 billion.
• PSX also listed K-Electric Limited’s Diminishing Musharakah Sukuk Certificates of PKR 25 billion. 95% of the issue size was subscribed by 

Pre-IPO investors through private placement, and 5% of the issue size was o�ered to the general public through IPO.
• PSX successfully listed Bank Alfalah Limited’s first tranche (i.e. Tranche Series A) of Fixed Rate, Rated, Secured and Redeemable TFCs of 

PKR 11 billion. 

Listing Department, in coordination with IT Department, has successfully completed development of PSX’s e-IPO system (PES) which shall 
facilitate investors by allowing them to file IPO applications electronically and subscribing to shares being o�ered in an IPO.

PSX OUTLOOK

Developments and Initiatives in Trading & TREC A�airs activities 
One of the major milestones achieved is the implementation of comprehensive Market Making framework for Listed Debt Securities including 
Government Debt Securities (GDS). In this regard, Designated Market Maker (DMM) agreements have been signed with six (06) major 
Banks/Investment Companies to provide liquidity in the Fixed Income securities. 

PSX has rolled out two (02) more Exchange Traded Funds (ETFs); Meezan Pakistan ETF, o�ered by Al Meezan Investment Management 
Limited, and NBP Pakistan Growth ETF, o�ered by NBP Funds Management Ltd and has also on boarded two (02) more market makers to 
provide continuous quotes for ETFs. 

To broaden the investor base in the capital market, PSX closely collaborated with the other SROs and the brokerage firms on landmark 
developments such as Roshan Digital Account and implementation of Online Account opening process for brokerage firms.

IT Achievements and Initiatives

Market and IT Infrastructure Uptime during COVID-19
Trading and ancillary systems were available and operational every single day during the first three quarters of the FY2020-21, despite the 
outbreak of COVID – 19, heavy rainfall, and flooding in the city. The highest ever trades in a single day were recorded.

Govt. Debt Securities Continuous Trading
All eligible and authorized market makers are getting access to the PSX trading system for market making activities without the involvement 
of Securities Broker/ TREC Holders, where eligible participants can execute the trades by using BATS (Bond Automated Trading System).  

Digital Transformation of the Process of Public O�erings
An online portal based on modern technologies has been developed by PSX ITD to automate the process of public o�erings at PSX. It enables 
the companies’ consultants, PSX listing, and SECP personals to participate e�ectively through the listing process and the feature of electronic 
library will manage all the documents submitted by the company consultants and the actions taken by the stakeholders. 

eIPO Portal
Electronic Initial Public O�ering (eIPO) software is developed in-house by the PSX ITD. It is based on SaaS (Software as a Service) model. It will 
facilitate investors, including individuals either local or foreign residents and corporate clients, for submission of applications for the 
subscription of the shares. The portal has various features including record maintenance and will provide a centralized, secure, integrated 
platform and is integrated with the NIFT e-payment gateway.  eIPO will also provide the ability to the registrar to announce the balloting results, 
successful applicants, and process refunds.

Upgradation of Network Infrastructure
PSX -  ITD has upgraded the network infrastructure by deploying the new state-of-the-art equipment (routers, switches, and firewalls) which 
enabled to achieve a speed up to 40Gbps, increasing it to 40 times than the previous speed of datacenter connectivity. In addition to this, the 
broker’s network connectivity was also upgraded 10 times i.e. from 1Gbps to 10Gbps. This upgradation is in line with the requirements of the 
new trading system. 

New Trading and Surveillance System
A new state-of-the-art trading and surveillance system is being deployed and scheduled to Go-Live in the last quarter of the FY2020-21. 
Rigorous testing of the system is in process. Pertaining to the requirements of the aforementioned system, the Hot Disaster Recovery Site has 
been upgraded which will get active in minimal time to ensure the continuity of business-critical applications/services. Parallel testing of the 
new trading system is under progress. A Data warehouse has been established accompanied by the cutting-edge ETL tool Pentaho. This 
project will enable to store and extract the data in an e�cient manner to support the BI activities and analytics. Tableau a modern BI tool is also 
been incorporated to provide real-time analytics and visual insights of the data.

Marketing and Business Development initiatives
The Marketing & Business Development (MBD) department continued to deliver on its objectives by carrying out its activities keeping in mind 
the SOPs and by utilising the virtual/ digital platforms amidst the pandemic. Brand PSX was promoted in the current period under review, by 
new blogs on the website and to launch new products or to mark events through various Gong Ceremonies and holding of awareness 
sessions with Chambers of Commerce in di�erent cities for outreach to companies in order to lay out a pathway for IPOs. Investor awareness 
sessions were held in various cities of the country and through online/ digital platforms to impart the knowledge of stocks investment, 
importance of saving and investment, and the functions of the Stock Exchange & its ecosystem to (prospective) investors. As per the new rules 
and regulations by the SECP allowing banks and PSX members to become Consultants, orientation and introductory sessions were held with 
brokers and banks. Various small to medium sized growth enterprises as well as corporates and large businesses were approached for their 
interest in listing on the GEM Board and main board of the Exchange. 

PSX signed an Agreement with Pakistan Software Export Board to facilitate and conduct workshops, seminars, and events to create 
awareness of the benefits of listing for IT/ITeS companies and work with PSX authorized financial advisors, consultants and lead managers to 
assist the selected IT/ITeS companies for listing. 

On the digital platform, campaigns were launched and webinars were conducted on, amongst other topics, ETFs, Roshan Digital Account, the 
Stock Exchange and its ecosystem. Interviews for news-media and publications were organised with senior management of PSX. 
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The PSX Top 25 Companies Awards announcements were made on PSX website and through Press Release which was followed by 
Supplements in major newspapers. 

Developments in Product Management and Research
It is expected that a Dividend Index will be launched by the end of this FY. Trading has been initiated in Government Debt Securities (GDS) and 
further work is being done on the regulatory and infrastructure fronts to deepen the debt capital markets. PSX is updating its Settlement & 
Clearing function for GDS to accommodate shorter settlement cycles, as opposed to the T+1 convention. PSX signed an Agreement with 
Meezan Bank Limited to formally welcome a new market maker for fixed income instruments. Since July 1, 2020, 51 Tbills, 4 PIBs and 2 
Ijara-Sukuks have been listed.

On the derivative side, PSX proposals related to futures eligibility criteria, introduction of 90-day maturity futures, phase out of mandatory 
roll-over week period and introduction of ETF futures are in the process of approval. The rule of base price for determination of ETF circuit 
breakers was revised from last day close price (LDCP) to net asset value (NAV) of the fund, and a proposal has been put forward to determine 
the percentage of circuit breakers based on a weighted average of the underlying basket stock circuit breakers. We are of the view that this 
will provide a fair price bands for ETF in relation to the underlying basket of stocks. 

ISO Initiatives
The Exchange continues to commit significant resources to implement, maintain, monitor and regularly upgrade its systems and networks. In 
this regard, PSX successfully deployed Endpoint Detection & Response (EDR) and Advance Threat Protection system in PSX environment that 
provide greater visibility and monitoring for suspicious activity like malware and advanced cyberattacks.

PSX is e�ectively maintaining business continuity requirements of the ISO 22301 Business Continuity Management System (BCMS) standard 
and managed to successfully clear its First Annual Surveillance ISO 22301 BCMS Audit.

CORPORATE SOCIAL RESPONSIBILITY

Further to the initiatives reported earlier, PSX contributed to the following additional initiatives:

• In addition to the PKR 14.6 million paid to the injured and the families of the martyrs reported earlier, PKR 4.425 million was paid to each of 
the two widows of the martyred Security 2000 guards that was invested in long term certificates with National Savings Organization in their 
names to provide consistent support to the families of the martyrs over the years. It is noteworthy that the martyrs of the terrorist attack on 
PSX have been awarded Tamgha-e-Shujaat by the Government of Pakistan.

• CSR activities were carried out with tree plantation campaign by the name of Hara Bhara Pakistan being launched to encourage greenery 
and tree plantation in line with the Government’s objective to make Pakistan green. Furthermore, a donation was given for children at the 
Deaf Reach school to support their e�orts in providing free education, amongst other services, to the hearing impaired in our society.

BOARD OF DIRECTORS
Following the changes on the Board of Directors of the Exchange reported earlier with respect to the half year ended December 31, 2020, no 
further changes have occurred on the Board during the third quarter ended March 31, 2021.

ACKNOWLEDGEMENT
The Board wishes to express its gratitude to all stakeholders for their continued commitment and support to PSX and the capital market. The 
Board is also grateful to the Securities and Exchange Commission of Pakistan, the State Bank of Pakistan, the Federal Board of Revenue and 
the Ministry of Finance, Revenue & Economic A�airs, Government of Pakistan, for their active support and guidance to PSX at all times.

The Board would like to thank all Board members for their guidance and support, and acknowledges and appreciates the contribution and 
dedication of all sta� members of PSX in performing their tasks with diligence and commitment, particularly in the recent unprecedented 
challenging work environment. 

For and on behalf of the Board of Directors
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The Board of Directors of Pakistan Stock Exchange Limited (PSX) are pleased to present the financial statements of PSX for the nine months 
ended March 31, 2021. 

ECONOMIC REVIEW & OUTLOOK

It’s been over a year since COVID-19 was declared a pandemic – an event that accelerated the onset of a deep global recession during the 
latter stages of a prolonged economic expansion. Domestic economic activity contracted during FY ’20 with Real GDP growth at -0.4 percent, 
versus a subdued 1.9 percent recorded in FY ’19.

However, Pakistan’s economic indicators for Q3 FY’21 suggest that a recovery will likely be sustained in the coming months. Per IMF estimates, 
a 1.5 percent increase is projected for the current fiscal year, whereas this number was revised upwards to a modest 3 percent by the SBP.

In its latest Monetary Policy Committee (MPC) meeting on March 19, 2021, the Policy Rate of 7% was maintained. Large-scale manufacturing 
(LSM), grew 9.1 percent YoY in January ’21, having increased by 7.9 percent in the first seven months of FY ’21, after contracting by 3.2 percent 
during the same period last year. 

The MPC indicated that financial conditions remained relatively stable this quarter, and by end February, private sector credit rose 5.9 percent 
YoY FYTD for all significant lending categories – particularly fixed investment loans and consumer financing. Headline inflation YoY was 9.05 
percent with increases in energy tari�s, administered prices (those set by centralized authorities/governments in the form of interventionist 
pricing policies) across food items, and import duties. 

As of March 26, 2021, net reserves with SBP stood at USD 13,673 million depicting a 12.7 percent net change YTD. The State Bank of Pakistan 
(SBP) confirmed that it has received an IMF tranche amounting to USD 498.7 million (equivalent to SDR 350 million) under the Extended Fund 
Facility. Furthermore, Pakistan launched a three-tranche bond deal to raise USD 2.5 billion comprising tranches of 5, 10, and 30 years for which 
it received over USD 5.3 billion in combined orders in its first international bond sale since late 2017. By March 24, 2021, the rupee has 
appreciated by 2.47 percent against the USD. The Roshan Digital Account has attracted inflows of over USD 800 million in six months, with 
USD 212 million that came in March 2021. These are encouraging signs of confidence in Pakistan’s economy. 

The recent increase in home remittances – 24 percent YoY over the past 8 months— has supported an expansionary monetary policy stance 
this quarter. This indicates an optimistic short-term outlook for domestic consumption, since the trade deficit as of February has deepened by 
USD 17,421 million since last June, or around 12.6 percent YoY; a narrow export base, high import costs of raw materials for consumer as well 
as capital goods, and further reductions in FDI, all curtailed foreign inflows of capital. The increase in home remittances significantly improved 
the overall current account balance, which as a percentage of GDP, changed from a negative 1.5 percent to a positive 0.5 percent FYTD by 
end-February.  

PSX is committed to growing participation in capital markets --through increasing product o�erings, streamlining processes for existing and 
potential investors, and bringing new ideas to market. 

PSX FINANCIAL AND MARKET PERFORMANCE DURING THE NINE-MONTHS
Despite a very challenging operating environment, PSX has taken a number of measures to rationalize pricing across most products, while 
taking many important initiatives for the long term growth of the market. These include: 

• Putting the regulatory and systems infrastructure in place to enable online account opening
• Simplification of the account opening form  
• For the first time enabling sharing of KYC between banks and brokerage houses for opening overseas Pakistanis brokerage accounts. 

These and other measures will make it easier for investors to access the stock market and help to increase the retail investor base. 

On the demand side we have taken measures to reopen the IPO market and after a long time we have had 5 equity and 2 debt issues in the 
FY so far. We are also working to expand the debt market for corporate and government securities. 

We have worked closely with the SECP and our associated companies to remove the caps on dividends paid by them. This has resulted in 
improving our cash flows considerably. 

We are pleased to share that PSX recorded a pre-tax profit of PKR 587 million for the nine months ended March, 2021 vs. PKR 189 million for 
the nine months ended March 31, 2020 i.e. 2x higher than the corresponding period of the last year.

During the period, PSX had revised the Annual Listing fee tari� for companies with higher market capitalization and reduced subsidies on the 
facilities provided to the TREC & Non-TREC holders in order to optimize revenues and costs. These initiatives resulted in the respective 
revenue increase by PKR 97 million in the nine months ended March 31, 2021.

Despite the uncertain economic environment due to COVID-19, traded values increased as compared to the same period last year i.e. PKR 
27.7 billion in 9MFY20-21 vs. PKR 10.9 billion in 9MFY19-20, resulting in an increase of trading fees of PKR 219 million. The Trading fee tari� 
was also increased during the period.

Share of Profit from Associates was higher by PKR 142 million in contrast to the corresponding period of last year due to higher profit reported 
by both the Associated companies owing to improved performance.

However, Markup income decreased by PKR 55 million as compared to corresponding period of the last year, due to lower interest rates, 
weighted average fund as well as lower profit received on account of Base Minimum Capital deposits, since profit sharing on Base Minimum 
Capital deposits started from October, 2019.

The operating expenses for the 9MFY20-21 amounted to PKR 908 million vs PKR 846 million in the 9MFY19-20 i.e. higher by 7.3%. Despite 
investing in HR and infrastructure, tight expense control kept the increase well below the inflation rate of 9.05%.

PSX delivered a post-tax profit of PKR 542 million for the 9MFY20-21 versus PKR 181 million in the 9MFY19-20, 2X higher than the same period 
last year. 

• Earnings Per Share (EPS):
The basic and diluted earnings per share is PKR 0.68 for the 9MFY20-21 vs. PKR 0.23 for the 9MFY19-20, 2X higher than the same period last 
year.

Acquisition of additional stake in NCCPL
The Company, in the Extraordinary General Meeting, held on January 21, 2021 approved the proposal for additional equity investment in the 
National Clearing Company of Pakistan Limited, an associated company of PSX, amounting to PKR 69,411,706 to acquire 2,669,681 ordinary 
shares of PKR 10 each from Pakistan Kuwait Investment Company (Private) Limited, one of the shareholders of NCCPL, at a price of PKR 26 
per share, including a premium of PKR 16 per share.

• Market Performance:

Equity Securities listed during nine months period ended March 31, 2021
• Pakistan Stock Exchange Limited (PSX) listed The Organic Meat Company Limited, TPL Trakker Limited, Agha Steel Industries Limited and 

Panther Tyres Limited. 
• PSX also listed the Perpetual, Cumulative, Callable, Convertible and Non-Voting Preference Shares of Engro Polymer & Chemicals Limited 

issued by way of other than right o�er.

Debt Securities listed during nine months period ended March 31, 2021
• Pakistan Stock Exchange listed the Pakistan Energy Sukuk II of PKR 200 billion. This was a landmark transaction as it marked the first time 

that the Government used the PSX platform to raised funds through a competitive bidding process.
• PSX listed the Privately Placed TFCs of Askari Bank Limited of PKR 6 billion.
• PSX listed the Privately Placed Sukuk of The Hub Power Company Limited of PKR 5 billion.
• PSX also listed K-Electric Limited’s Diminishing Musharakah Sukuk Certificates of PKR 25 billion. 95% of the issue size was subscribed by 

Pre-IPO investors through private placement, and 5% of the issue size was o�ered to the general public through IPO.
• PSX successfully listed Bank Alfalah Limited’s first tranche (i.e. Tranche Series A) of Fixed Rate, Rated, Secured and Redeemable TFCs of 

PKR 11 billion. 

Listing Department, in coordination with IT Department, has successfully completed development of PSX’s e-IPO system (PES) which shall 
facilitate investors by allowing them to file IPO applications electronically and subscribing to shares being o�ered in an IPO.

PSX OUTLOOK

Developments and Initiatives in Trading & TREC A�airs activities 
One of the major milestones achieved is the implementation of comprehensive Market Making framework for Listed Debt Securities including 
Government Debt Securities (GDS). In this regard, Designated Market Maker (DMM) agreements have been signed with six (06) major 
Banks/Investment Companies to provide liquidity in the Fixed Income securities. 

PSX has rolled out two (02) more Exchange Traded Funds (ETFs); Meezan Pakistan ETF, o�ered by Al Meezan Investment Management 
Limited, and NBP Pakistan Growth ETF, o�ered by NBP Funds Management Ltd and has also on boarded two (02) more market makers to 
provide continuous quotes for ETFs. 

To broaden the investor base in the capital market, PSX closely collaborated with the other SROs and the brokerage firms on landmark 
developments such as Roshan Digital Account and implementation of Online Account opening process for brokerage firms.

IT Achievements and Initiatives

Market and IT Infrastructure Uptime during COVID-19
Trading and ancillary systems were available and operational every single day during the first three quarters of the FY2020-21, despite the 
outbreak of COVID – 19, heavy rainfall, and flooding in the city. The highest ever trades in a single day were recorded.

Govt. Debt Securities Continuous Trading
All eligible and authorized market makers are getting access to the PSX trading system for market making activities without the involvement 
of Securities Broker/ TREC Holders, where eligible participants can execute the trades by using BATS (Bond Automated Trading System).  

Digital Transformation of the Process of Public O�erings
An online portal based on modern technologies has been developed by PSX ITD to automate the process of public o�erings at PSX. It enables 
the companies’ consultants, PSX listing, and SECP personals to participate e�ectively through the listing process and the feature of electronic 
library will manage all the documents submitted by the company consultants and the actions taken by the stakeholders. 

eIPO Portal
Electronic Initial Public O�ering (eIPO) software is developed in-house by the PSX ITD. It is based on SaaS (Software as a Service) model. It will 
facilitate investors, including individuals either local or foreign residents and corporate clients, for submission of applications for the 
subscription of the shares. The portal has various features including record maintenance and will provide a centralized, secure, integrated 
platform and is integrated with the NIFT e-payment gateway.  eIPO will also provide the ability to the registrar to announce the balloting results, 
successful applicants, and process refunds.

Upgradation of Network Infrastructure
PSX -  ITD has upgraded the network infrastructure by deploying the new state-of-the-art equipment (routers, switches, and firewalls) which 
enabled to achieve a speed up to 40Gbps, increasing it to 40 times than the previous speed of datacenter connectivity. In addition to this, the 
broker’s network connectivity was also upgraded 10 times i.e. from 1Gbps to 10Gbps. This upgradation is in line with the requirements of the 
new trading system. 

New Trading and Surveillance System
A new state-of-the-art trading and surveillance system is being deployed and scheduled to Go-Live in the last quarter of the FY2020-21. 
Rigorous testing of the system is in process. Pertaining to the requirements of the aforementioned system, the Hot Disaster Recovery Site has 
been upgraded which will get active in minimal time to ensure the continuity of business-critical applications/services. Parallel testing of the 
new trading system is under progress. A Data warehouse has been established accompanied by the cutting-edge ETL tool Pentaho. This 
project will enable to store and extract the data in an e�cient manner to support the BI activities and analytics. Tableau a modern BI tool is also 
been incorporated to provide real-time analytics and visual insights of the data.

Marketing and Business Development initiatives
The Marketing & Business Development (MBD) department continued to deliver on its objectives by carrying out its activities keeping in mind 
the SOPs and by utilising the virtual/ digital platforms amidst the pandemic. Brand PSX was promoted in the current period under review, by 
new blogs on the website and to launch new products or to mark events through various Gong Ceremonies and holding of awareness 
sessions with Chambers of Commerce in di�erent cities for outreach to companies in order to lay out a pathway for IPOs. Investor awareness 
sessions were held in various cities of the country and through online/ digital platforms to impart the knowledge of stocks investment, 
importance of saving and investment, and the functions of the Stock Exchange & its ecosystem to (prospective) investors. As per the new rules 
and regulations by the SECP allowing banks and PSX members to become Consultants, orientation and introductory sessions were held with 
brokers and banks. Various small to medium sized growth enterprises as well as corporates and large businesses were approached for their 
interest in listing on the GEM Board and main board of the Exchange. 

PSX signed an Agreement with Pakistan Software Export Board to facilitate and conduct workshops, seminars, and events to create 
awareness of the benefits of listing for IT/ITeS companies and work with PSX authorized financial advisors, consultants and lead managers to 
assist the selected IT/ITeS companies for listing. 

On the digital platform, campaigns were launched and webinars were conducted on, amongst other topics, ETFs, Roshan Digital Account, the 
Stock Exchange and its ecosystem. Interviews for news-media and publications were organised with senior management of PSX. 
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The PSX Top 25 Companies Awards announcements were made on PSX website and through Press Release which was followed by 
Supplements in major newspapers. 

Developments in Product Management and Research
It is expected that a Dividend Index will be launched by the end of this FY. Trading has been initiated in Government Debt Securities (GDS) and 
further work is being done on the regulatory and infrastructure fronts to deepen the debt capital markets. PSX is updating its Settlement & 
Clearing function for GDS to accommodate shorter settlement cycles, as opposed to the T+1 convention. PSX signed an Agreement with 
Meezan Bank Limited to formally welcome a new market maker for fixed income instruments. Since July 1, 2020, 51 Tbills, 4 PIBs and 2 
Ijara-Sukuks have been listed.

On the derivative side, PSX proposals related to futures eligibility criteria, introduction of 90-day maturity futures, phase out of mandatory 
roll-over week period and introduction of ETF futures are in the process of approval. The rule of base price for determination of ETF circuit 
breakers was revised from last day close price (LDCP) to net asset value (NAV) of the fund, and a proposal has been put forward to determine 
the percentage of circuit breakers based on a weighted average of the underlying basket stock circuit breakers. We are of the view that this 
will provide a fair price bands for ETF in relation to the underlying basket of stocks. 

ISO Initiatives
The Exchange continues to commit significant resources to implement, maintain, monitor and regularly upgrade its systems and networks. In 
this regard, PSX successfully deployed Endpoint Detection & Response (EDR) and Advance Threat Protection system in PSX environment that 
provide greater visibility and monitoring for suspicious activity like malware and advanced cyberattacks.

PSX is e�ectively maintaining business continuity requirements of the ISO 22301 Business Continuity Management System (BCMS) standard 
and managed to successfully clear its First Annual Surveillance ISO 22301 BCMS Audit.

CORPORATE SOCIAL RESPONSIBILITY

Further to the initiatives reported earlier, PSX contributed to the following additional initiatives:

• In addition to the PKR 14.6 million paid to the injured and the families of the martyrs reported earlier, PKR 4.425 million was paid to each of 
the two widows of the martyred Security 2000 guards that was invested in long term certificates with National Savings Organization in their 
names to provide consistent support to the families of the martyrs over the years. It is noteworthy that the martyrs of the terrorist attack on 
PSX have been awarded Tamgha-e-Shujaat by the Government of Pakistan.

• CSR activities were carried out with tree plantation campaign by the name of Hara Bhara Pakistan being launched to encourage greenery 
and tree plantation in line with the Government’s objective to make Pakistan green. Furthermore, a donation was given for children at the 
Deaf Reach school to support their e�orts in providing free education, amongst other services, to the hearing impaired in our society.

BOARD OF DIRECTORS
Following the changes on the Board of Directors of the Exchange reported earlier with respect to the half year ended December 31, 2020, no 
further changes have occurred on the Board during the third quarter ended March 31, 2021.
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Chairman                              Chief Executive O�cer  
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Dated: April 16, 2021
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CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION (UN-AUDITED)
PAKISTAN STOCK EXCHANGE LIMITED

AS AT MARCH 31, 2021

ASSETS   
NON-CURRENT ASSETS   
Property and equipment 4  347,383   352,351 
Intangible assets 5  708,214   647,846 
Investment in associates 6  3,017,344   2,735,815 
Long term investments 7  90,064   186,522 
Long term deposits   9,640   11,471 
Long term loans    24,940   15,082 
Deferred tax asset 8  205,901   189,367 
   4,403,486   4,138,454 
CURRENT ASSETS   
Trade Debts   68,933   58,392 
Loans and advances   19,592   25,454 
Prepayments   25,750   29,723 
Other receivables   93,669   98,692 
Short term investments 9  2,020,727   1,480,522 
Taxation – net   547,841   550,737 
Cash and bank balances 10  289,603   523,893 
   3,066,115   2,767,413 
   
Assets held for distribution to shareholders / disposal 11  4,736,746   4,729,327 
   
TOTAL ASSETS   12,206,347   11,635,194 
   
SHARE CAPITAL,RESERVES AND LIABILITIES   
   
Authorized Capital    10,000,000   10,000,000 
   
Share Capital   8,014,766   8,014,766 
Reserves   752,215   231,981 
Revaluation surplus on property and equipment   815,134   815,134 
   9,582,115   9,061,881 
   
NON-CURRENT LIABILITIES   
Dara F. Dastoor Scholarship Fund   2,005   2,000 
Long term deposits 12  409,653   438,945 
Long term Payable 13  181,166   199,368 
   592,824   640,313 
CURRENT LIABILITIES   
Unclaimed dividend    1,457   1,457 
Current portion of long term payable   98,869   159,120 
Trade and other liabilities   1,600,866   1,449,846 
   1,701,192   1,610,423 
Liabilities related to assets held for distribution to shareholders / disposal 11  330,216   322,577 
   2,031,408   1,933,000 
CONTINGENCIES AND COMMITMENTS 14  
   
TOTAL EQUITY AND LIABILITIES    12,206,347   11,635,194 
   
The annexed notes from 1 to 23 form an integral part of these financial statements.   

Note

 March 31, 
2021

 (Un-audited) 

------- (Rupees in '000) -------

June 30,
2020

(Audited)

Chief Executive O�cerChief Financial O�cer Chairman



CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UN-AUDITED)      
PAKISTAN STOCK EXCHANGE LIMITED
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Revenue     
Listing fee 15  409,606   302,449   140,789   101,438 
Income from exchange operations 16  530,688   293,748   225,145   104,748 
Mark-up / interest income    58,102   113,520   20,496   34,856 
Rental income from investment property   36,201   35,160   12,067   11,935 
   1,034,597   744,877   398,497   252,977 
Operating cost     
Administrative expenses    (908,059)  (845,792)  (311,526)  (286,485)
Operating profit / (loss)   126,538   (100,915)  86,971   (33,508)
     
Other income   33,730   5,684   11,021   3,199 
Share of profit from associates 6  426,820   284,501   167,995   98,666 
Net Profit before taxation   587,088   189,270   265,987   68,358 
     
Taxation  17  (45,389)  (7,895)  (13,863)  (7,442)
     
Net Profit after taxation   541,699   181,375   252,124   60,916 
     
     
Basic and diluted earnings per share 18  0.68   0.23   0.31   0.08 
     
The annexed notes from 1 to 23 form an integral part of these financial statements.     

FOR THE NINE MONTHS PERIOD ENDED MARCH 31, 2021

Chief Executive O�cerChief Financial O�cer Chairman

March
31, 2021

Quarter Ended
March

31, 2020

Note

March
31, 2021

--------------------- (Rupees in '000) ---------------------

--------------------- (Rupees) ---------------------

Nine Months Ended
March

31, 2020
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
PAKISTAN STOCK EXCHANGE LIMITED

Net profit for the period   541,699   181,375   252,124   60,916 
     
Other comprehensive income / (loss)     
     
Items not to be reclassified to profit or loss
in subsequent periods:
      
Actuarial loss on employees gratuity fund- net of tax   (21,465)  (10,626)  (7,155)  (3,542)
     
Unrealized gain on revaluation of investment at FVOCI     
- net of tax   -     -     -     -   
     

Total comprehensive income for the period   520,234   170,749   244,969   57,374 
     
The annexed notes from 1 to 23 form an integral part of these financial statements.     

FOR THE NINE MONTHS PERIOD ENDED MARCH 31, 2021

Chief Executive O�cerChief Financial O�cer Chairman

March
31, 2021

Quarter Ended
March

31, 2020
March

31, 2021

--------------------- (Rupees in '000) ---------------------

Nine Months Ended
March

31, 2020



CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
PAKISTAN STOCK EXCHANGE LIMITED
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CASH FLOWS FROM OPERATING ACTIVITIES   
Profit before taxation   587,088   189,270 
   
Non-cash adjustments to reconcile income before tax to net cash flows   
Depreciation on tangible assets   53,518   54,002 
Amortisation of intangibles assets   39,795   47,690 
Provision for gratuity   24,076   23,697 
Mark-up / interest income   (54,967)  (113,520)
Foreign exchange gain   (25,163)  -   
Provision for trade debts   9,639   1,870 
Discount on Pakistan Investment Bond    (3,135)  (3,199)
Reversal of provision against receivables on recovery   (5,025)  (988)
Gain on disposal of fixed assets   (417)  (645)
Share of profit from associates   (426,821)  (284,501)
   (388,500)  (275,594)
   198,588   (86,324)
Working capital adjustments:   
(Increase) / decrease in current assets   
Trade Debts   (15,155)  30,807 
Loans and advances   5,862   (8,625)
Prepayments   3,973   19,788 
Other receivables   11,936   (21,336)
   6,616   20,634 
Increase in current liabilities   
Trade and other payables   91,872   154,065 
   297,076   88,375 
   
Gratuity paid   (27,894)  (19,290)
Income tax paid   (47,319)  (60,525)
Mark-up / interest received   74,993   89,479 
Increase / (decrease) in long term payable   (50,180)  -   
(Increase) / decrease in long term loans   (9,858)  (11,544)
Increase / (decrease) in long term deposits   (29,292)  157,888 
   (89,550)  156,008 
Net cash generated from operating activities   207,526   244,383 
   
CASH FLOWS FROM INVESTING ACTIVITIES   
   
Capital expenditure   (129,992)  (221,930)
Proceeds from sale of fixed assets   3,094   6,389 
Investments sold    4,149,095   4,900,102 
Investments purchased    (4,612,136)  (4,928,770)
Dividend received   146,292   73,147 
(Increase) / decrease in long term deposits   1,831   (536)
0Net cash generated from / (used in) investing activities   (441,816)  (171,598)
   
Net increase / (decrease) in cash and cash equivalents   (234,290)  72,785 
   
Cash and cash equivalents at the beginning of the period   523,893   243,585 
   
CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD   289,603   316,370 
   
The annexed notes from 1 to 23 form an integral part of these financial statements.   

Note

March
31, 2021

------- (Rupees in '000) -------

March 
31, 2020

FOR THE NINE MONTHS PERIOD ENDED MARCH 31, 2021

Chief Executive O�cerChief Financial O�cer Chairman
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Capital
Reserves

Revenue
Reserves

Share
Capital

Un-
appropriated

profit /
(loss)

Revaluation
surplus on
property

and
equipment

Revaluation 
surplus on 

investments 
at

FVOCI

Share of
Associates'
Reserves

------------------------------------ (Rupees in '000) ------------------------------------

Total

Balance as at July 1, 2019  8,014,766   107,202   815,134   8,147   (54,706)  8,890,543 
      
Profit for the period  -     181,375   -     -     -     181,375 
Other comprehensive income  -     (10,626)  -     -     -     (10,626)
Total comprehensive income  -     170,749   -     -     -     170,749 
      
Transfer from Revaluation surplus on property 
and equipment incremental depreciation-net of tax.  -       -     -     -   
      
Balance as at March 31, 2020  8,014,766   277,951   815,134   8,147   (54,706)  9,061,292 
      
Balance as at July 1, 2020  8,014,766   272,815   815,134   10,834   (51,668)  9,061,881 
      
Profit for the period  -     541,699   -     -     -     541,699 
Other comprehensive income  -     (21,465)  -     -     -     (21,465)
Total comprehensive income  -     520,234   -     -     -     520,234 
      
Balance as at March 31, 2021  8,014,766   793,049   815,134   10,834   (51,668)  9,582,115 
      
The annexed notes from 1 to 23 form an integral part of these financial statements.      

 

Chief Executive O�cerChief Financial O�cer Chairman

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)  
PAKISTAN STOCK EXCHANGE LIMITED

FOR THE NINE MONTHS PERIOD ENDED MARCH 31, 2021



NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED) 
FOR THE NINE MONTHS PERIOD ENDED MARCH 31, 2021

PAKISTAN STOCK EXCHANGE LIMITED
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1 LEGAL STATUS AND NATURE OF OPERATIONS          
           
 Pakistan Stock Exchange Limited [the Company or PSX] was incorporated under the Companies Act, 1913 (now 

Companies Act, 2017) on March 10, 1949 as a Company Limited by Guarantee. However, on August 27, 2012 the 
Company was re-registered as public company limited by shares under the Stock Exchanges (Corporatization, 
Demutualisation and Integration) Act 2012 (XV of 2012).The Company is listed on PSX with e�ect from June 29, 2017.  

 The Company is engaged in conducting, regulating and controlling the trade or business of buying, selling and dealing in 
shares, scrips, participation term certificates, modaraba certificates, stocks, bonds, debentures stock, government 
papers, loans, and any other instruments and securities of like nature including, but not limited to, special national fund 
bonds, bearer national fund bonds, foreign exchange bearer certificates and documents of similar nature, issued by the 
Government of Pakistan or any other agency authorised by the Government of Pakistan.           

 The registered o�ce of the Company is situated at Stock Exchange Building, Stock Exchange Road, Karachi.     

2 BASIS OF PREPARATION          
           
2.1 These condensed interim financial statements have been prepared in accordance with the accounting and reporting 

standards as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:    

 -  International Financial Reporting Standards (IFRS Standards) issued by the International Accounting Standard Board 
(IASB) as notified under the Companies Act, 2017 (the Act); and        

 -  Provisions of and directives issued under the Companies Act, 2017.        
 -  International Accounting Standard 34-"Interim Financial Reporting"        
           
 Where provisions of and directives issued under the Companies Act, 2017 di�er from the IFRS Standards, the provisions 

of and directives issued under the Companies Act, 2017 have been followed.          

2.2 These condensed interim financial statements do not include all the information and disclosures required in the annual 
financial statements and should be read in conjunction with the financial statements of the Company for the year ended 
June 30, 2020.          

3 ACCOUNTING POLICIES          
           
3.1 The accounting policies and methods of computation adopted for the preparation of these condensed interim financial 

statements are consistent with those of the annual audited financial statements for the year ended 30 June 2020 except 
for the adoption of the following new / revised standards, interpretations and amendments / improvements to IFRSs by 
the Company which become e�ective for the current period:          

 
 Standards E�ective date 
  (Annual periods  beginning on or after)
           
 IFRS 3 Definition of a Business (Amendment to IFRS 3) January 1, 2020 
 IAS 1 and IAS 8 Definition of Material (Amendment to IAS 1 and IAS 8) January 1, 2020 
 IFRS 9, IAS 39 and IFRS 7 Investment rate benchmark Reform January 1, 2020 
 IFRS 16 - Covid-19 Related rent concessions (Amendments to IFRS 16) June 1, 2020 
           
 The adoption of the above standards and amendments are not expected to have any material impact on the Company's 

condensed interim financial statements.          
 
 During the preparation of these condensed interim financial statements, the significant judgements made by 

management in applying the Company's accounting policies and the key sources of estimation uncertainty were the 
same as those that were applied to the audited annual financial statements for the year ended June 30, 2020.
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4 PROPERTY AND EQUIPMENT   
    
 Operating fixed assets - tangible 4.1  180,860   220,971 
 Capital work-in-progress  4.2  166,523   131,380 
    347,383   352,351 

March 31, 
2021

(Un-audited)

------- (Rupees in '000) -------

March 31,
2020

(Audited)

Note

March 31, 
2021

(Un-audited)

------- (Rupees in '000) -------

March 31,
2020

(Audited)

Note

4.1.1 Additions during the period includes Rs. 8.842 million transferred from capital work in progress

4.2 Capital work-in-progress   
 Advance against:   
  - Computer hardware   165,090   130,600 
  - Others   1,433   780 
    166,523   131,380 
    
5 INTANGIBLE ASSETS   
 Operating intangibles 5.1  98,304   108,077 
 Intangibles under development (CWIP) 5.2  609,910   539,769 
    708,214   647,846 

5.1 Operating intangibles   
 Additions   
 Computer Software   6,757   20,655 
 Internally developed software and market products   23,267   34,869 
    30,024   55,524 

Additions
(Cost)

Deletions
(Cost)

Additions
(Cost)

Deletions
(Cost)

--------------- (Rupees in '000) --------------- 

For the Nine Months Ended
March 31, 2021

(Un-audited)

For the Year Ended
June 30, 2020

(Audited)

 Furniture and fixtures  313   -     1,174   296 
 O�ce equipment  2,549   3,499   17,522   -   
 Computers and related accessories  12,468   189   57,648   -   
 Vehicles  1,730   715   10,296   6,817 
   17,060   4,403   86,640   7,113 

4.1 Operating fixed assets - Tangible



NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED) 
FOR THE NINE MONTHS PERIOD ENDED MARCH 31, 2021

PAKISTAN STOCK EXCHANGE LIMITED
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6.1 During the period, the Company, in the Extraordinary General Meeting, held on January 21, 2021 approved the 
proposal for additional equity investment in the National Clearing Company of Pakistan Limited, an associated 
company of PSX, amounting to Rs. 69,411,706 divided into 2,669,681 ordinary shares of Rs. 10 each to be acquired from 
Pakistan Kuwait Investment Company (Private) Limited, one of the shareholders of NCCPL, at a price of Rs. 26 per 
share, including a premium of Rs. 16 per share.

7 LONG TERM INVESTMENTS   
    
 At fair value through other comprehensive income   
 VIS Credit Rating Company Limited, a related party   15,246   15,246 
 Pakistan Mercantile Exchange Limited (PMEX), a related party   74,818   74,818 
    
 At amortised cost   
 Pakistan Investment Bonds (PIBs)   -     96,458 
    90,064   186,522 

5.2 Intangibles under development (CWIP)   
 Advance against:   
 Computer software    506,248   486,113 
 Internally developed software and market products    113,812   63,806 
     620,060   549,919 
 Less: Provision for impairment    (10,150)  (10,150)
 The annexed notes from 1 to 23 form an integral part of these financial statements.   609,910   539,769 

March 31,
2021

(Un-audited)

------- (Rupees in '000) -------

June 30,
2020

(Audited)

Central
Depository

Company of
Pakistan

National
Clearing

Company of
Pakistan

 Total  Total

--------------- (Rupees in '000) --------------- 

(Un-audited)

June 30,
2020

(Audited)

 Opening Balance  1,915,520   820,295   2,735,815   2,422,302 
 Share of profit for the period  236,935   189,886   426,821   383,622 
 Actuarial loss on employees gratuity fund   -     -     -     3,038 
 Dividend received during the period  (75,050)  (70,242)  (145,292)  (73,147)
 Closing balance  2,077,405   939,939   3,017,344   2,735,815 

6. INVESTMENT IN ASSOCIATES - under equity method of accounting

March 31, 
2021

(Un-audited)

------- (Rupees in '000) -------

March 31,
2020

(Audited)
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8.1 The carried forward tax losses (including tax depreciation / amortization) amounted to Rs.1,174 million. The Company 
has recognised deferred tax asset of Rs 293 million to extent of carried forward tax depreciation / amortization losses. 
Unrecognized deferred tax asset on carried forward business losses as at March 31, 2021 amounted to Rs. 47 million.

9.1 These represent Market Treasury Bills having cost of Rs. 1,896.635 (June 30, 2020: Rs. 1,433.593) million and interest 
accrued thereon of Rs. 26.278 (June 30, 2020: Rs. 46.928) million. The e�ective rate of return is 7.52% (June 30, 2020: 
10.09%) per annum. These will mature latest by October 7, 2021. These include Rs. 748.787 (June 30, 2020: Rs. 
696.722) million from defaulter / expelled / suspended members and Rs. 358.142 (June 30, 2020: Rs. 341.988) million 
pertaining to base minimum capital.

 
9.2 Pakistan Investment Bonds (PIBs) having cost of Rs. 93.16 (June 30, 2020: 89.361) million, interest accrued thereon of 

Rs. 1.52 (June 30, 2020: Rs. 3.301) million and amortization of discount of Rs. 3.135 (June 30, 2020: Rs.3.795) million. 
The e�ective rate of return is 12.00% per annum (June 30, 2020 : 12%). These will mature latest by July 12, 2021.

March 31, 
2021

(Un-audited)

------- (Rupees in '000) -------

March 31,
2020

(Audited)

Note

March 31, 
2021

(Un-audited)

------- (Rupees in '000) -------

March 31,
2020

(Audited)

8 DEFERRED TAX ASSET   
    
 Deductible temporary di�erences arising from:   
 Carry forward tax losses   245,238   240,974 
 Provision for debts considered doubtful   15,795   14,457 
 Provision for defined benefit liability   54,246   45,479 
 Others   -     192 
    315,279   301,102 
 Taxable temporary di�erences arising from:   
 Di�erences between written down value and tax base of assets   (96,804)  (97,896)
 Revaluation of OCI Investment   (1,912)  (1,912)
 Others   (10,662)  (11,927)
    (109,378)  (111,735)
    205,901   189,367 

9 SHORT TERM INVESTMENTS    
    
 At amortised cost   
 Market Treasury Bills 9.1  1,922,913   1,480,522 
 Pakistan Investment Bonds (PIBs) 9.2  97,814   -   
    2,020,727   1,480,522 
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11.1 The Board of Directors of the Company in their meeting held on 12 December 2018 and subsequently on 19 June 2019 
have decided to carve-out the real estate assets and related liabilities of the Company to a separate legal entity to be 
initially owned by the shareholders of the Company. The carve-out of the real estate and the related assets and 
liabilities as envisaged would be achieved through a scheme of arrangement under the relevant provisions of the 
Companies Act, 2017, subject to requisite legal and regulatory approvals. Based on the above decision of the Board 
and keeping in view the requirements of IFRS-5 "Non-current Assets Held for Sale and Discontinued Operations", the 
Company has reclassified assets and liabilities, which are subject to carve-out / transfer to a separate legal entity, from 
the respective line items in the statement of financial position to current assets and liabilities.         
    

12 LONG TERM DEPOSITS             
              
 This includes Rs 398.854 million (June 30, 2020: Rs 428.904 million), cash deposit placed by TREC holders against the 

Base Minimum Capital requirement with the Exchange in accordance with the Rule Book of PSX.  

10.1 Rate of return on PLS accounts varies from 5.5% to 5.75% (June 30, 2020: 6.25% to 12%) per annum. However, the 
e�ective rate for the period is 5.62% (June 30, 2020: 10.9%).             

              
10.2 These include balances aggregating to Rs. 181.35 million (June 30, 2020: Rs. 232.28 million) held by the Company as 

various liabilities mainly representing proceeds from divestments / membership card, members basic deposit and 
dividend withheld from defaulter / expelled members.  

11 ASSETS AND LIABILITIES HELD FOR DISTRIBUTION TO SHAREHOLDERS / DISPOSAL   
    
 Assets and liabilities held for distribution to shareholders   
 Assets Held for Distribution to Shareholders/disposal   4,736,746   4,729,327 
 Liabilities related to assets held for Distribution to Shareholders/disposal   (330,216)  (322,577)
 Net assets subject to demerger / carve-out   4,406,530   4,406,750 

10. CASH AND BANK BALANCES     

 In hand   100   67  
 With banks on     

Current accounts   774   738 
 PLS accounts in:     

    foreign currency   41,748   33,624 
     local currency 10.1 & 10.2  246,981   489,464 
    289,603   523,893 

March 31, 
2021

(Un-audited)

------- (Rupees in '000) -------

March 31,
2020

(Audited)

Note

March 31, 
2021

(Un-audited)

------- (Rupees in '000) -------

March 31,
2020

(Audited)
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 The total tax implication on above payments is Rs. 26 million (USD 0.17 million) (June 30, 2020: Rs. 29 million (USD 0.17 
million)).

March 31,
2021

(Un-audited)

June
30, 2020
(Audited)

March 31,
2021

(Un-audited)

June
30, 2020
(Audited)

---- (Rupees in '000) ---- ---- (USD in '000) ----
 Year 1  -     -     -     -   
 Year 2  19,200   21,000   125   125 
 Year 3  19,200   21,000   125   125 
 Year 4  19,200   21,000   125   125 
 Year 5  19,200   21,000   125   125 
 Year 6  19,200   21,000   125   125 
   96,000   105,000   625   625 

14 CONTINGENCIES AND COMMITMENTS
 
14.1 Contingencies
 
 There were no changes in the status of contingencies as reported in the audited annual financial statements for the 

year ended June 30, 2020 except as disclosed in note 14.1.1 below. The cumulative financial impact of these various 
litigations is estimated to be Rs. 2,983 (June 30, 2020: Rs. 3,057) million. The management of the Company, based on 
legal advisors opinions, believes that the Company has reasonable position in respect of these litigations. Hence, no 
provision for any liability which may arise in this regard has been made in these condensed interim financial statements 
of the Company.

14.1.1 During the period, the company has disposed o� penalty of Rs.4 million as final settlement which was imposed by 
SECP vide order dated October 03, 2019. The company had filed an appeal against the above order with Appellate 
Bench of SECP, however, the said review application was disposed o� vide its order dated March 18, 2021 by taking a 
lenient view and reducing the penalty from Rs.5 million to Rs.4 million.

14.2 Commitments
 
 Service and maintenance commitments related to IT Trading and Surveillance System:

13 LONG TERM PAYABLE   
    
 Long term payable   280,035   358,488 
 Less: Current maturity   (98,869)  (159,120)
    181,166   199,368 

13. LONG TERM PAYABLE     

 Long term payable   343,124   358,488 
 Less: Current maturity   (152,301)  (159,120)
    190,823   199,368 

March 31, 
2021

(Un-audited)

------- (Rupees in '000) -------

March 31,
2020

(Audited)
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19 RELATED PARTY TRANSACTIONS         
          
 The related parties comprise of associates, sta� gratuity fund, directors and key management personnel. The 

Company in the normal course of business carries out transactions with various related parties.         
         

19.1 Following are the details of transactions with related parties during the period ended March 31, 2021 and March 31, 
2020: 

March 
31, 2021

March 
31, 2020

March 
31, 2021

March 
31, 2020

---------------- (Rupees in '000) ----------------
---------------- (Un-audited) ----------------

15 LISTING FEE    
     
 Annual fees  367,214   269,916   122,630   90,114 
 Initial fees  42,392   32,533   18,159   11,324 
   409,606   302,449   140,789   101,438 

16 INCOME FROM EXCHANGE OPERATIONS    
     
 Trading fee  354,847   135,764   166,363   51,800 
 Facilities and equipment fee  123,789   113,423   42,169   38,299 
 Income from non-trading facilities  47,227   40,851   15,888   13,234 
 Membership fee  2,130   2,250   710   750 
 Other fee  2,695   1,460   15   665 
   530,688   293,748   225,145   104,748 
     
17 TAXATION
    
 Current  50,058   28,932   10,977   6,190 
 Deferred  (4,669)  (21,037)  2,886   1,252 
   45,389   7,895   13,863   7,442 
     
18 BASIC AND DILUTED EARNINGS PER SHARE    
     
 Profit after taxation   541,699   181,375   252,124   60,869 
     
 Weighted average number of ordinary shares outstanding 
   during the period 801,476 801,476 801,476 801,476
     
 Basic and diluted earnings per share  0.68   0.23   0.31   0.08 

Nine Months Ended Quarter Ended

------------ (Numbers in ‘000) ------------

---------------- (Rupees) ----------------



NINE MONTHS PERIOD ENDED MARCH 31, 2021 19

March 31,
2021

------- (Rupees in '000) -------
------- (Un-audited) -------

March 31,
2020

 Listing Fee   
 Common Directorship   
 Cyan Limited   570   676 
 Bank Islami Pakistan Limited   2,807   -   
 Ghani Global Glass Limited   3,304   488 
 Ghani Global Holdings Limited (Formerly: Ghani Gases Limited)   2,982   644 
 ZIL Corporation Limited   411   334 
 Fauji Fertilizer Company Limited   3,399   2,014 
 Power Cement Limited   1,245   1,068 
 Fauji Foods Limited   4,006   -   
 International Steels Limited   2,184   -   
 Meezan Bank Limited   5,672   -   
 Shell Pakistan Limited   -     1,483 
 Fauji Fertilizer Bin Qasim Limited   -     1,486 
 IGI Life Insurance   -     799 
 Pakistan International Airlines Corporation Limited   -     1,362 
    
 Associate Company    
 Habib Bank Limited (HBL)   5,498   2,430 
    32,078   12,784 
    
 Facilities and Equipment Fee:   
 Common Directorship   
 Cyan Limited   12   12 
 Bank Islami Pakistan Limited   216   -   
 Ghani Global Glass Limited   12   12 
 Ghani Global Holdings Limited (Formerly: Ghani Gases Limited)    12   12 
 ZIL Corporation Limited   12   12 
 Fauji Fertilizer Company Limited   12   12 
 Power Cement Limited   12   12 
 Fauji Foods Limited   12   -   
 International Steels Limited   12   -   
 Meezan Bank Limited   243   -   
 Shehzad Chamdia Securities (Pvt.) Limited   117   113 
 Arch Sons   160   82 
 Shell Pakistan Limited   -     12 
 Fauji Fertilizer Bin Qasim Limited   -     12 
 IGI Life Insurance   -     12 
 Pakistan International Airlines Corporation Limited   -     12 
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 Associate Company    
 Habib Bank Limited (HBL)   424   412 
    1,255   727 
    
 LAN Connectivity Charges   
 Associate Company    
 National Clearing Company of Pakistan Limited (NCCPL)   3,759   3,708 
    
 Dividend income   
 Associate Company    
 Central Depository Company of Pakistan Limited (CDCPL)   75,050   73,147 
 National Clearing Company of Pakistan Limited (NCCPL)   70,242   -   
 VIS Credit Rating Company Limited   1,000   500 
    146,292   73,647 
    
 Income from investment property   
 Associate Company    
 Central Depository Company of Pakistan Limited (CDCPL)   4,365   3,969 
 National Clearing Company of Pakistan Limited (NCCPL)   12,755   12,755 
 Habib Bank Limited (HBL)   12,525   12,145 
    29,645   28,869 
    
 Miscellaneous Income   
 Associate Company    
 Central Depository Company of Pakistan Limited (CDCPL)   -     120 
 National Clearing Company of Pakistan Limited (NCCPL)   -     23 
    -     143 
    
 Miscellaneous Income   
 Common Directorship   
 Fauji Fertilizer Bin Qasim Limited   200   1,650 
 Ghani Global Holdings Limited (Formerly: Ghani Gases Limited)   -     3 
    200   1,653 
    
 Income from Marginal Trading System   
 Associate Company    
 National Clearing Company of Pakistan Limited (NCCPL)   -     10,396 
    
 CDC fees   
 Associate Company    
 Central Depository Company of Pakistan Limited (CDCPL)   3,133   2,782 
    

March 31,
2021

------- (Rupees in '000) -------
------- (Un-audited) -------

March 31,
2020
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 Key management Personnel 
  
 Name  Designation 
 Farrukh H. Khan Chief Executive O�cer
 Nadir Rahman Chief Operating O�cer
 Ahmed Ali Mitha  Chief Financial O�cer 
 Fakhara Rizwan Company Secretary / Head of Legal Department
 Ajeet Kumar Chief Regulatory O�cer 
 Mahmood Siddique Head of Information Technology  
 Farhan Ansari  Head of Internal Audit 
 Syed Abbas Haider Zaidi Chief Risk Management O�cer
  
19.2 Following are the details of outstanding balances with related parties for the period ended March 31, 2021 and  for the 

year ended June 30, 2020: 

March 31,
2021

------- (Rupees in '000) -------
------- (Un-audited) -------

March 31,
2020

March 31,
2021

------- (Rupees in '000) -------
------- (Un-audited) -------

March 31,
2020

 Retirement benefit plan   
 Payment made to gratuity fund during the period   27,894   19,290 
    
 Profit received on PLS Accounts   
 Associate Company    
 Habib Bank Limited (HBL)   3   8 
    
 Contribution to CCPCF @1% of revenue:   
 Centralized Customers Protection Compensation Fund (CCPCF)   14,951   10,351 
    
 Reimbursement of Expenses   
 Associate Company    
 China Financial Futures Exchange   2,095   7,209 

 Listing Fee Receivable   
 Common Directorship   
 Ghani Global Holdings Limited (Formerly: Ghani Gases Limited)   307   -   
 Meezan Bank Limited   1,286   -   
 Power Cement Limited   -     2,446
   1,593 2,446
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 Facilities and Equipment Receivable   
 Common Directorship   
 Shehzad Chamdia Securities (Pvt.) Limited   -     13 
 Bank Islami Pakistan Limited   384   -   
 Ghani Global Holdings Limited (Formerly: Ghani Gases Limited)   12   -   
 Meezan Bank Limited   12   -   
 International Steels Limited   12   -   
 UBL Fund Managers Limited   -     52 
    
 Associate Company    
 Habib Bank Limited   12   -   
    432   65 
    
 Associate Company    
 Central Depository Company of Pakistan Limited  120 220
    
 Rent Receivable   
 Associate Company    
 National Clearing Company of Pakistan   -     4,252 
    
 LAN Connectivity Charges Receivable   
 Associate Company    
 National Clearing Company of Pakistan Limited (NCCPL)   6,240   2,481 
    
 Receivable from Margin Trading System   
 Associate Company    
 National Clearing Company of Pakistan Limited (NCCPL)   12,397   12,397 
    
 Retirement benefit plan   
 Payable to gratuity fund   8,026   11,840 
    
 Receivable against Expenses   
 Associate Company    
 China Financial Futures Exchange   10,590   8,496 
    
 Contribution payable   
 Centralized Customers Protection Compensation Fund (CCPCF)   10,446   10,679 

March 31,
2021

------- (Rupees in '000) -------
------- (Un-audited) -------

March 31,
2020
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20 FINANCIAL RISK MANAGEMENT, OBJECTIVES AND POLICIES
 
 The Company's activities expose it to a variety of financial risks. These condensed interim financial statements do not 

include all financial risk management information and disclosure which are required in the annual audited financial 
statements and should be read in conjunction with the annual audited financial statements of the Company as at June 
30, 2020. There has been no change in any risk management policies since the year end.

 
21 FAIR VALUE OF ASSETS AND LIABILITIES
 
 The carrying value of all financial assets and liabilities are estimated to approximate their fair values. There were no 

transfers amongst levels during the period.
 
22 DATE OF AUTHORISATION FOR ISSUE
 
 These condensed interim financial statements have been authorized for issue on April 16, 2021 by the Board of 

Directors of the Company.
 
23 GENERAL
 
23.1 Corresponding figures have been re-arranged and re-classified wherever necessary, for the purpose of comparison.
 
23.2 Figures have been rounded o� to the nearest thousand rupees.

Chief Executive O�cerChief Financial O�cer Chairman
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