ADVICE FOR INVESTORS

INVESTORS ARE STRONGLY ADVISED IN THEIR OWN INTEREST TO CAREFULLY READ THE CONTENTS GESPHEARYSHHCRISE FACTORS GIVEN AT SECTION 5 A
PROFESSIONAL ADVEHF,ORE MAKING ANY INVESTMENT DECISION.

{'.aL{{Lhb hC CI[{9 ! b5 CL/¢L¢Lh!{ !ttt[L/!V¢Lhb{ L{ twhlL.L¢O958) ORTHESECURITIESAGCT]2015

INVESTMENT IN EQUITY SECURITIES INVOLVES A DEGREE OF RISK AND INVESTORS SHOULD NOT INVEST ANY FUNDS IN TEBNOTHHEPRRIDNLESBREHEYE RISK
LOSING THEIR INVESTMENT. INVESTORS ARE ADVISED TO READ THE RISK FACTORS CAREFULLYIRFESREHRKIDEBCABION IN THIS OFFERING. FOR TAKING
INVESTMENT DECISION, INVESTORS MUST RELY ON THE EXAMINATION OF THE ISSUER AND THE OFFER INCLUDING THE RISKREDNVOSEFEDIAS BISETHE
PROSPECTUS.

ADVICE FOR INSTITUTIONAL INVESTORS AND HIGBRIET INDIVIDUALS

A SINGLE INVESTOR CANNOT SUBMIT MORE THAN ONE BIDDING APPLICATION EXCEPT IN THE CASE OF UPWARD REVISIONFOSUBMITISANOREESTAN ONE BIDDI
APPLICATION THEN ALL SUCH APPLICATIONS SHALL BE SUBJECT TO REJECTION.

SUBMISSION OF CONSOLIDATED BID IS PROHIBITED UNDER THESE REGULATIONS. A BID APPLICATION WHICH IS BENEFICIRARTOAVNEPRF BPHRSORIS OTHER T
THE ONE NAMED THEREIN SHALL BE DEEMED TO BE A CONSOLIDATED BID.

PLEASE NOTE THAT A SUPPLEMENT TO THE PROSPECTUS SHALL BE PUBLISHED WITHIN ONE WORKING DAY OF THE CLOSING \URITHESBIRDING® RERID

INFORMATION RELATING TO THE STRIKE PRICE, THE OFFER PRICE, NAMES OF THE UNDERWRITERS OF THEHRETSUPOQRIDERVIRITING COMMISSION, BIFURCA

AS TAKE UP COMMISSION OR ANY OTHER, CATEGORY WISE BREAKUP OF THE SUCCESSFUL BIDDERS ALONG WITH NUMBER OH ISHMREA TAHS$ OEATUHE) IO
SUBSCRIPTION AND SUCH OTHER INFORMATION AS SPECIFIEMBYSEHENC

THIS PROSPECTUS CONTAINS FORMDERING STATEMENTS. ALL STATEMENTS OTHER THAN STATEMENTS OF HISTORICAL FACTS CONTAINED IN THIS PROSP|
STATEMENTS REGARDING FUTURE RESULTS OF OPERATIONS AND FINANCIAL POSITION, BUSINESS STRATEBYEANDYEEADSSMAIRAGEMENT FOR FUTURE OPER
TIMELINES RELATING TO IMPLEMENTATION PLAN ARE FOBQKARG STATEMENTS. THESE STATEMENTS INVOLVE KNOWN AND UNKNOWN RISKS, UNCERTAINTIH
IMPORTANT FACTORS THAT MAY CAUSE ACTUAL RESULTS, PERPORUMANVEMENTS TO BE MATERIALLY DIFFERENT FROM ANY FUTURE RESULTS, PERFOR
ACHIEVEMENTS EXPRESSED OR IMPLIED BY THE ROQROKMNRDSTATEMENTS.
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Service Long March Tyres Limited

PROSPECTUS FOR INITIAL PUBLIC OFFERING

Date andPlace oflncorporation: January @, 2020, LahordncorporationNumber: 0145111 Registered & Corporate Offic&ervis House, Main Gulberg,
Lahore Contact No: +92-323-7568973Website https://simtires.com/, Emait info.IPO@sImtires.conpContact PersonsT ahir MagsoogCompany Secretary),
Phone +92306-1482496 Emait tahir.magsood@servis.cortif Aziz(Chief Financial Officefphone +92333-4443421 Emait atif.aziz@sImtires.com

Issue SizeThe Issue consists 889,738,038 rdinary Shares (i.6% of the total postIPO paid up capital @ervice Long MarchyresLimited) of face value
of PKR D0/- each(including premium of PKR 28/- per share)

Method of Offering:Book Building Method
Book Building Method and Floor Pric8eventyfive percent (75%) of the Issue size i292,303,58 shares will be offered through Book Building Method at

a Floor Price of PKR.25- per share with a maximum price band of up4@ (PKR9.9%5/-0 & Wdza G A FAOlF GA2Yy 2F L&&dz2S t NAOS

i.e. Section 4A). The Bidders shall be allowed to place Bids for sdiwen(y5%) of the Issue size and the Strike Price shall be the price at which dexenty
percent (75%) of the lag issubscribed The remaining twentfive percent (25%) i.e97,434,9.0 sharesshall be offered to the rethinvestors through
General Public portion.

Retail/General Public PortionGeneral Public portion of the Issue comprise9%4#34,30 ordinary shares (25% of the total issue) at the Strike Price. The
retail portion of the public offer shall be fully underwritten.

tdzof AO /2YYSyidayY 5N} Fi t NP A&LISiGypdaic canmants kfaring®mpriRly, 2006, te Apal 216 Dpeankl dodublic S S |
commentswerereceived
REGISTRATION OF ELIGIBLE INVESH@RSyistration of eligible investors will commence at 9:00 amMay 13, 2026and will close at 3:00 pm oMay 19, 2026
BIDDING PERIOD DATE®mMMay 18, 202610 May 19, 2026 From: 9:00 am to 5:00 pm
DATE OF PUBLIC SUBSCRIPFrOMXJune 03, 20260 June 04, 202@both days inclusive)

Consultant to the Issue Eligible Participants for Book Building Underwritersto the Issue
Securities Broker, Mutual Funds, Scheduled Banks ai
. - L ) Bank Alfalah
A LARIIE IllleBEIDB Developmental Financial Institutions that are clearing Aw A{ Y -
members ofNCCPL ant@irading only Brokers. DEl .

For retail portion/general publiportion, investors can submit application(s) through electronic/online mode. Electronic/online applications can be submitted
throught { - 4P® syStenféPE$) and/ 5/ Q& / S yPdDNysteniGES)RPED and CES can be accessed via the webttjygk#/eipo.psx.com.pk and
www.cdceipo.comThere is no transaction limit on making payment througbanking channels. 1Link through Memo dated August 22, 2024, has instructed
all its member banks to remove the limits on transfer of funds for transactions executed threlljgd platforms. For detls, please refer t&ection 13 of

the Prospectus.

Date of Publication of this ProspectudMay 07", 2026

Prospectus can be downloaded from the following websiteshttps:/simtires.com/, http://www.psx.com.pk www.cdceipo.com and
http://www.arifhabibltd.com.

For Further Queries you may Contact

Service Long March Tyres Limitefahir MagsoodCompany Secretary) Phone +92306-1482496| Emait tahir.magsood@servis.conitif Aziz(Chief
Financial Officer) Phone +923334443421] Email atif.aziz@slImtires.copArif Habib Limited Malik Harris Rehma¢AVP¢ Investment Banking) Phone

+9221-38899273| Email harris.rehman@arifhabibltd.conRaheel Ahmed (Senior Associgténvestment Banking) Phone +9221-38280639| Email

raheel.ahmed@arifhabibltd.conBaif Ul Haq (Associateg Investment Banking)?hone +9221-38280640] Email saif@arifhabibltd.comMuhammad Ali
Chandio (Analyst Investment Banking) Phone +9221-38280638| Email ali.chandio@arifhabibltd.com

Underwriters: Dawood Equities LimitedAbdul Aziz Habib (CED#aziz@dawoodequities.coin+92213227188B; Arif Habib Limited;Malik Harris Rehmah (AVPg Investment
Banking) +9221-38899273 | harris.rehman@arifhabibltd.copismail Igbal SecuritiesAhfazMustafa | ahfaz.mustafa@ismailigbal.com | +22-34302121Bank Alfalah Limited
Syed Akbar Ali | Head of Capital Market Division | syed.akbar@bankalfalah.com21+BP1-225-111 (Ext:2655)

The Company is proposed to be listed at the Pakistan Stock Exchange dimite

1 Provided that Trading only Securities Brokers shall also be eligible to act as Eligible Participant for Book Buildial.dr&zi sieparate
accounts for TO Brokers. TO Brokers shall allowed to participate in the Book Building from the proprietatyaactmay also onboard
its clients.
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UNDERTAKING BY TEHIEF EXECUTIVE OFFICER (CEO) & CHIEF FINANCIAL OFFICER (CFO
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Frst Pa : SERVICE LONG MARCH TYRES LIMITED [35202025378323]

Second Party = Undertaking In favour of Pakisten Stack Exchange Umited [3520203937223) 2
Agert : Umair [35202-0233782-3]
Samp Duty Paid by : SERVICE LONG MARCH TYRES LIMITED [3IS202029G7823)
Issue Date : 02-Fed-2026, 11:17:29 AM
Paid Through Chadlan | Z0268AESFASOAAZE
Aencunt In Words : Five Hundred Rupees Only
Ploese Wrie beiow Th Loe
UNDERTAKING

WE, OMAR SAEED, THE CHIEF EXECUTIVE OFFICER AND ATIF AZ)Z, THE CHIEF FINANCIAL OFFICER OF SERVICE LONG
MARCH TYRES UMITED CERTIFY THAT:

1. THE PROSFECTUS CONTAINS ALl INFORMATION WITH REGARD TO THE ISSUER AND THE ISSUE, WHICH 5
MATERIAL IN THE CONTEXT OF THE ISSUE AND ROTHING HAS BEEN CONCEALED IN THIS RESPECT;

2. THE INFORMATION CONTAINED IN THE PROSPECTUS IS TRUE AND CORRECT TQ THE BESY OF OUR KNOWLEDGE
AND BELIEF;

3. THE OPINIONS AND INTENTIONS EXPRESSED THEREIN ARE HOMNESTLY HELD;

4. THERE ARE NO OTHER FACTS, THE OMISSION OF WHICH MAKES THIS PROSPECTUS AS A WHOLE OR ANY PART
THEREOF MISLEADING: AND

5. ALLREQUEREMENTS OF THE SECURITIES ACT. 2015; THE DISCLOSURES IN PUBLIC OFFERING REGULATIONS, 2037
FOR PREPARATION OF PROSPECTUS, RELATING TO APPROVAL AND DISCLOSURES HAVE BEEN FULFILLED

& MND CHARGES, FEE, EXPENSES, PAYMENTS ETC. HAVE BEEN CORMMAITTED TO BE PAID TO ANY PERSON IN
AELATION TO THIS PUBLIC OFFERING EXCEPT FOR THOSE AS DISCLOSED N THE PROSPECTUS.

FOR ww«x LONG MARCH TYRES LINITED

J >

OMAR SAEED
CHIEF EXECUTIVE OFFICER

ATIF AZIZ
CHIEF FINANCIAL OFFICER

MUHAM )
Dath Commissioner Karach!

03 VAR 2026
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Note: This Supplement shall be published within 1 working day of the close of Bidding Period in at least all those newsipaper

which the Prospectus of Service Long March Tyres Limigguliblished.

SUPPLEMENT TO THE PROSPECTUS

This Supplement is being published pursuant to The Public Offering Regulations, 2017 and in continuation of the Proseeius 0

Long MarchryresLimitedearlier published omay 07, 2026.

Service Long March Tyres Limited

A FLOOR PRICE: PKR 14RPER SHARE
A STRIKE PRICE: BKB&ER SHARE
A ISSUE PRICE: RK&-6ER SHARE
A PRICE BAND (MAXIMWA@%): PKR9.95- PER SHARE
Underwriter to the Retail Portion of the Issue, If Any
Amount Underwritten | Amount Underwritten Underwritin Takeu
Sr. | Name(s) of No. of Shares| (at Floor Price of PKE  (at CapPrice of PKR Fee 9 Commisgion
No. | Underwriter Underwritten 14.25-) 19.95-)
% %
1. Arif Habib Limited 13,157,361 187,492,396 262,489,354
o, | Dawood Equities 37,593,985 535,714,286 750,000,000
Limited
3. | Bank Alfalah 31,645,570 450,949,372 631,329,121 0.75%
Limited N/A
Ismail Igbal
4, Securities (Private) 15,037,594 214,285,714 300,000,000
Limited
Total 97,434,510 1,388,441,768 1,943,818,475 0.75%
Category Wise Breakup of Successful Bidders
2:}‘ Category No. of Bidders No. of Shares Provisionally Allocated
Institutional Investors
1. Commercial Banks
2. Development Financial Institutions
3. Mutual Funds
4, Insurance Companies
5. Investment Banks
6. 9YLX 28884Q t NBEOBARSY
7. Leasing Companies
8. Modarabas
9. Securities Brokers
10. Foreign Institutional Investors
11. | Any other Institutional Investors
Total Institutional Investors
Individual Investors
12. | Foreian Investors
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GLOSSARY OF TECHNICAL TERMS

ACT Securities Act, 2015

AGIL Agriauto Industries Limited

AHL Arif Habib Limited

ATBA Atlas Battery Limited

ATIR Appellate Tribunal Inland Revenue

Bn Billion

BPS Basis Points

BRL Brazilian Real

BST Baluchistan Sales Tax

BWHL Baluchistan Wheels Limited

BVPS Book Value Per Share

CAGR Compound Annualized Growth Rate

CAPEX Capital Expenditure

CDA Central Depository Act, 1997

CDC/CDCPL Central Depository Company of Pakistan Limited

CDS Central Depository System

CES Centralized dPO System

CNY Chinese Yua(Currency)

Col Certificate of Incorporation

CA, 2017 Companies Act, 2017

CP Constitutional Petition

CPI Consumer Price Index

CUIN Computerized Unique Identification Number

CVvT Capital Value Tax

CY Calendar Year

DOT (USA) Department of Transportation (United Statef America

EMark (Europe) European Conformity Mark u_nder the United Nations Economic Com_rr_1i
for Europe (UNECE) Regulations (commonly referred to as ECE Certific

BPS Earnings Per Share

ERF Export Refinance Facility

ESOS EmployeeStockOption Scheme

EU European Union

EXIDE Exide Pakistan Limited

FBR Federal Board of Revenue

FED Federal Excise Duty
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FOREX Foreign Exchange
FY Financial Year
FZE Free Zone Establishment
GDP Gross Domestic Product
GOP Government of Pakistan
GSO (GCC) Gulf Standardization Organization (of the Gulf Cooperation Council)
GST General Sales Tax
GTYR Gandhaa Tyre & Rubber Company Limited
GWh Gigawatthour
HCV Heavy Commercial Vehicle
HESCO Hyderabad Electric Supply Company
HGMV Heavy Goods Motor Vehicle
HPMV HeavyPassenger Motor Vehicle
HTV Heavy Transport Vehicle

Instituto Nacional de Metrologia, Qualidade e Tecnoldflational Institute
of Metrology, Quality and Technology)

IPO Initial Public Offering

International Organization for Standardizatiog Quality Management
Systems (QMS) Requirements (1ISO 9001:2015 Standard)

INMETRO (Brazil)

ISO 9001:2015

IST Islamabad Sales Tax

ITERF Islamic Temporary Economic Refinance Facility
ITO Income Tax Ordinance, 2001

JPY Japanese Ye{Currency)

JV Joint Venture

Kg Kilo Gram (Mass Unit)

KPa KiloPascal(Pressure Unit)

KRKST KhyberPakhtunkhwaSales Tax

LBD Local Bills Discounting

Lbs. Pounds (Mass Unit)

LC Letter of Credit

LCV Light Commercial Vehicle

LESCO Lahore Electric Supply Company

LG Letter of Guarantee

LM Chaoyang Long March Tyres Company
LMV Light Motor Vehicle

LOB Line of Business

LTFF Long Term Financing Facility

LTV Light Transport Vehicle
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MC Motorcycle
Mm Millimeters
Mn Million
MT Metric Tons
MW Mega Watt
MWp Mega Watt Peak
NICOP National Identity Card for Overseas Pakistani
NIP National Industrial Park
NOC No Obijection Certificates

NRCS (South Africa)

National Regulator for Compulsory Specificati@®suth Africa)

OEM

Original Equipment Manufacturers

OTR Off the Road

P.A. Per Annum

PACRA Pakistan Credit Rating Agency
PCR Passenger C&tadial

PES t { - 4P SyBtem

PKR Rs. Pakistan Rupee($Currency)
PKT Pakistan Standard Time

PO Regulation

Public Offering Regulations, 2017

PPE Property, Plant and Equipment

PR Rating Ply Rating

PRIDE Public Offerings Revolutionized through an Integrated & Digitized Exper
Psi Pounds per Square Inch (Pressure unit)

PST Punjab Sales Tax

PSV Public Service Vehicle

PSX Pakistan Stock Exchange Limitettl/or SecuritiesExchange

RLNG ReGasified Liquefied Natural Gas.

S&P Standard and Poor

SBP State Bank of Pakistan

SCP Supreme Court of Pakistan

CRA Special Convertible Rupee Account

SECP TheSecurities and Exchange Commission of Pakéstdfor Commission
SEZ Special Economic Zone

SG ServisGroup

SGFL Service Global Footwear Limited

SHC High Court of Sindh

SIL Service Industries Limited
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SLMand/or Company Service Long March Tyres Limitatd/or SLM Tyres
SNGPL Sui Northern Gas Pipelines Limited
SHPL Service Retail (Private) Limited
SSGC Sui Southern Gas Company Limited
SST Sindh SaleTax
STPL Service Tyres (Private) Limited
TER Truck & BuRadial
TERF Temporary Economic Refinance Facility
TT™M Trailing Twelve Months
UIN Unique Identification Number
USA United States of America
UsbD United States DollaiCurrency)
WDV Written Down Value
WHT Withholding Tax

Page6 of 309




Prospectuq Service Long March Tyres Limited SLM

=TIRES=

DEFINITIONS

In case of bidding for shares out of the Book Building portion, the t
Application Money amount of money paid by a Biddevhich is equivalent to the produc
of the Bid Price and the number of shares.

The process of extruding a triangushaped rubber compound (ape
that is placed above the bead bundle in a tyre. It helps reinforce
Ge@NBQa &aARSgIHEftX AYLNRGAYIA N
durability

Apex Extrusion

The process of placing an extruded rubber compound (apex) ove
bead wire assembly in a tyre. It provides reinforcement to the b
area, improves sidewall stiffness, and enhances tyre durability
load-bearing stability.

ApexApplication onBead Wire

The part of a tyréhat ensures a secure fit on the wheel rim, typica

Bzl reinforced with steel wire.

The process of shaping higtrength steel wires into circular loops th
form the tyre bead. These beads provide a secure fit between the
Bead Wire Forming and the wheel rim, ensuring proper seating, ldaghring capacity, anc
stability. Bead wire forming is a criticatep in tyre assembly, as
RSGSNXY¥AYySa (KS GeNBQa aidNuzOGdz

Layers of strong materials (steel, nylon, or polyester) embedded u

Belt the tread to strengthen the tyre and improve stability.

Bias tyres are constructed with plies laid at alternating angles, forr|
Bias Tyres a crisscrosspattern that provides strong sidewalls and high leg
carrying capacity, typically used in headyty applications.

An indication to make an offer during the Bidding Period by a Bidds
subscribe to the Ordinary SharesSQdrvice Long Mah Tyred.imited
at a price at or above the floor price, including upward revisi
thereto.

Sl An Eligible Investor shall not make a bid with price variation of n
than 10%of the prevailing indicative strike price subject to a maxim
price band o#0%of the Floor Price.

Please refer to Section 12.1.2 for details.

The amount equals the product of the number of shares Bid for

Bid Amount the Bid price.

Bid Price The price at which a bid is made for a specified number of shares
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Bid Revision

The Eligible Investors can revise their bids upward subject to
provision of regulation 10(2)(iii) of the PO Regulations. The bids ca
revised with a price variation of not more than 10% from the prevai
indicative Strike Price in compliance wRlegulation10(2)(iii) of the P
Regulations.

As per regulation 10(2)(vi) of the PO Regulations, the bidder sha
make downward revision both in terms of Bid Price and Bid Vol
Provided that in case of upward revision of the Bid Price, the nun
of shares Bid for i.e. Bid Volume may be adjdstasuring that the bid
amount or bid money remains the same

As per regulation 10(2)(vii) of the PO Regulations, the bidder sha
withdraw their bids.

Bidder

An eligible investor who makes a bid for subscription of shares ir
Book Building process.

Bidding Period

The period during which bids for subscription of shares are receiv

Book Building

A process undertaken to elicit demand for shares under which bidg
collected from the Bidders and a book is built which depicts dem
for the shares at different price levels.

Book Building Portion

The part of the total Issue which has been allocated for subscrig
through Book Building.

Book Building System

An online electronic system operated by the Designated Institution
conducting Book Building.

Calendaring

A manufacturing process in which rubber compounds are pas
through a series of heated rollers to form thin, uniform sheets o
coat reinforcing materials like steel cords. In tyre manufactur
calendaring is used to produce the layers (plies) thakenap the
carcass and belts, ensuring consistent thickness and adhesio
better structural strength

Cap Price

The maximum price, being0% above the Floor Price, at which
prospective Bidder may place a bid for shares under the Book Bui
process.

Carcass

The framework of a tyre, including the plies, that provides shape
strength.

Company/ SLM / SLM Tyres

Service Long MarchyresLimited

[ 2YLIF yeQa [ S3l ¢

Mian Muhammad Zulqurnan, Advocate High Court, of M/s. Bok|
Aziz & Karim

Compound

The mixture of natural and synthetic rubbers, fillers, oils, and addit
used to produce the tread and sidewall of a tyre.

Commission SECP

Securities & Exchange Commission of Pakistan

Consolidated Bids

A bid which is fully or partially beneficially owned by persons ot
than the one named therein

Consultant to the Issué Lead
Manager

Any person licensed by the Commission to act as Consultant tg
Issueand/or the Lead Manager.
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Arif Habib Limited has been appointed as Consultant to the I
andor the Lead Managey the Issuer.

Includes the securities exchange, central depository and cleg
Designated Institution company to provide the Book Building System for conducting E
Building.

The method through which Strike Price is determined by arrangin
the Bids in descending order based on the Bids Prices along wit
number of shares and the cumulative number of shares bid for.
Strike Price is determined by lowering the Bid Pticéhe extent that
the total number of securities offered under the Book Building Port
are subscribed.

Dutch Auction Method

Narrow strips of rubber applied along the edges of tgaenponents,
such as steel belts or plies, to cover exposed cords or reinforcer
Edge Cover Strips layers. These strips protect the edges from damage during han
and use, improve adhesion between layers, and help maintain unif
tyre shape and durability.

EIPO refers to the electronic platform through which investors
submit applications for public subscription of securities electronic
with payment through ebanking channelsRetail investors shall b
able to participate in the public subscription through only théP©
platforms provided by CDC and PSX.

The following systems are available felRO:

(i) t { - 9P® SBtem (PES) facilitate investors, the Pakistan Sto
9EOKIFY3IS [AYAGSR oatfhéderbs
through which applications for subscription of securities offereg
the General Public/retail portion can be made electronically.
has been madavailable in this Issue and can be accessed thrg
the web link https://eipo.psx.com.pk Payment of subscriptio
Yy2ySeé Oly ©S YIRS GKNRdIzZAK wm
available for PES.

EIPOPlatform For making application though PES, investors must be regist

with PES. The PES registration form is available 24/7, all throug
the year. Registration is free of cost and can be done by:

1 the investor himself, or
i the TREC Holder with whom the investor has aacdbunt, or
1 the Bank with whom the investor has a bank account.

Similarly, an ¢PO application can be filed by:

9 theinvestor himself, or

i the TREC Holder with whom the investor has aatdbunt, or
1 the Bank with whom the investor has a bank account.

In case of queries regarding PES, investors may contact Mr. Fg
Shahzad, Deputy General Managéf Division at phone numbe
111-001-122 or+92-21-3527440110, or emailitss@psx.com.pk
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Investors who are registered with PES can submit their applicat
through the web link,https://eipo.psx.com.pk 24 hours a day
during the subscription period which will close at midnightome
04, 2026

(i) Centralized dPO System (CES):faoilitate investors, the Centrg
5SL12aAd2NE /2YLIkye 2F tl 1A
Centralized et h {@&a0GSY oa/ 9{€0 GKN
subscription of securities offered to the General Public/re
portion can be made electronically. £€an be accessed throug
the web link www.cdceipo.conp Payment of subscription mone
Oty 6S YIRS GKNRdzZZK wmM[LbYQa
There is no transaction limit on making payment through ¢
banking channels.
For making application though CES, investors must be regisi
with CES. Registration with CES is free of cost and can be
under a selfegistration process by filling the CES registration fo
which is available 24/7 all throughout the year.

In addition to the above, subccount holder(s) can request the
respective TREC Holders who are Participants in Central Depo
System (CDS) to make electronic subscription on their behal
subscription of securities of a specific Company by autihmay
(adding the details of) their respective Participant(s) in C
Consequently, authorized Participants can electronically subsg
on behalf of their sukaccount holder(s) in securities offerg
through Initial Public Offerings (IPOs) and can alsoenpalyment
against such electronic subscriptions through all the avail
channels mentioned on CES only after receiving the subscrif
amount from the sukaccount holder(s). To enable this feature, t
CDS Participant may request CDC to activate hisnlfhe CES
LR2NIFE® ¢KS &ASOdzNRGASE GAf
subaccount. In case the sw@zcount of the investor has bee
blocked or closed, after the subscription, then securities shal
LI NJ SR Ayd2 GKS /5/ Q& Wasthr cad
contact CDC for credit of shares in its respective account.

Investors who do not have CDS account may
www.cdcpakistan.corfor information and details.

For further guidance and queries regarding CES and opening
account, investors may contact CDC at phone number: G8
23275 (CDCPL) andrmail: info@cdcpak.comor contact Mr.
Farooq Ahmed Butt, Senior ManageOperations, at Phone92-
21-34326030 and emaifarooq_butt@cdc.pak.com

Investors who are registered with CES can submit their applica
through the web linkwww.cdceipo.com 24 hours a day during th
subscription period which will close at midnight dmne 04, 2026.

IPO Facilitation Account (IFA):

Investors not havinqvestor account or sub account can subscribe
application by opting for the IPO facilitation account. IPO Facilita
Account is an account to be maintained by CDC separately for eac
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wherein securities of such successful applicants who do not have
Accounts at the time of making subscription application, shall
parked for a certain period of time. Subsequent to parking, all
successful applicants shall be intimated via emaien an Investor
Account with CDC or St#xcount with any of the CDS Participants (
licensed securities brokers or commercial banks). Upon opening o
Account, successful applicants shall approach CDC Investor Ag
Services and securities of $usuccessful applicants shall be mov
from the IFA to their respective CDS Accounts.

An Individual or Institutional Investor whose Bid Amount is not |
Eligible Investor than the minimum bid size of PKR000,000f (Two Million Rupees

only).

Eligible Participant shall include securities brokers, mutual fu
scheduled banks, and development finance institutions that
clearing member of NCCPL.

Eligible Participant for Book Provided that Trading Only Securities Broker shall also be eligible
Building (Eligible Participant) as Eligible Participant for Book Building.

Provided further that in case of Trading Only Securities Brg
Professional clearing member shall collect the margin money from
bidders and deposit the same with NCCPL.

In case of book building means the minimum price per share set b

. Issuer in consultation with Consultant to the Issue.
Floor Price

For this Issue, Floor Price is PKRY - per share.

Tyresthat are fully assembled but not yet cured (vulcanized). They
Green Tyres in their final shape but still need heat treatment to become finish
usable tyres.

GDHs the total monetary or market value of all the finished goods

SR o e ASNDAOSA LINEPRAZOSR G6AGKAY F O2

All Individual and Institutional Investors including both Pakist

e (residents & norresidents) and foreign investors.

Initial Public Offer(IPO) It means first time offer of securities to the general public.

A process in which a layer of airtight rubber (inner liner) is extru
onto the tyre carcass or a rubber sheet. The inner liner acts as ¢
barrier, preventing air from escaping in tubeless tyres, maintaining
pressure, and enhancing overall tyrerflmance and safety. Th
extrusion process ensures uniform thickness and smooth applicg
2PSN) GKS GeNBQa Ay dSNR2NI &dzNF

Inner Liner Extrusion

Any of the following entities:

() A financial institution;

(i) A company as defined in the Companies Act, 2017;

(i)  An insurance company established under the Insura

Institutional Investors Ordinance, 2000;

(iv) A securities broker;

(v) A fund established as Collective Investment Scheme unde
NonBanking Finance Companies and Notified Enti
Regulations, 2008;
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(vi) A fund established as Voluntary Pension Scheme under
Voluntary Pension System Rules, 2005;

(vii) A private fund established under Private Fund Regulati
2015;

(viil ' ye& SYLX 28SSQa TFdzyR Saidl of

(ix)  Any other fund established under any special enactment;

(x) A foreign company or any other foreign legal person; and

(xi)  Any other entity as specified by the Commission.

The public offer of securities to the general public or a class thereg
an Issuer.

oRs This Issue consists 889,738,038 rdinary Shares representing)0%
of total postIPO paieup capital havindloor priceof PKRL4.25 - per

share

The price at which Ordinary Shares of the Company are issued t

. General Public/retail portion.
Issue Price

The Strike Price will be the Issue Price.

Issuer Service Long March Tykimited

The procedures notified by the Securities Exchange and NCCFH

Joint Procedures Book Building

Directors, Chief Executive Officer, Chief Financial Officer and Con

KEY EmleEes Secretary of the Company.

A bid placed by the bidder at a maximum price that he is willing to

Hiali: 2 for shares under the Book Building method

Chapter 5 of the Rule Book of the Pakistan Stock Exchange Li
GAGE SR W[AaldAy3 2F /2YLI YyASa
HIEng RegUEoms The aforementioned regulations can be found at the following link
https://www.psx.com.pk/psx/themes/psx/uploads/PSXequlations
February09-2026.pdf

The Eligible Participants shall collect full amount of the bid money
Margin Money from the Bidders and deposit same with the NC
Individual Investors and Institutional Investors shall pay 100% of
amount as margin money to the Eligible Participants.

Provided that Eligible Participant may accept a lower margin from
bidders based on its own risk assessment.

Eligible Participants that are Banks, Development Finance Institut
and Mutual Funds, shall be allowed to participate in the book builg
with 0% margin money for proprietary trade.

Margin Money

Provided that the Banks and Development Finance Institutions
provide standing instruction to the NCCPL to directly debit the b
account in case of defaylas per the format prescribed by the NCC
and Mutual Funds shall provide Irrevocable Undertaking from
Trustee, as per the format prescribed by the NCCPL
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Provided further, where the Bank and Development Finance Institu
is allowed to onboard/register bidders or create bidding account of
bidders for participation in the bidding, it shall deposit 100% mai
money with the NCCPL for bids placed by stoes

Minimum Bid Size

The Bid amounéqualto Two Million Rupees (PKFRD00,000£) under
the Book Building Method

Ordinary Shares

Ordinary Shares @ervice Long MarchyresLimitedhaving face value
of PKR2.00/- each.

PO Regulations

The Public Offering Regulations,
https://www.secp.gov.pk/document/publioffering-regulations
201 7updatedaugqust6-
2025/?wpdmdI=61673&refresh=6984133c13ec91770263356

Price Band

Floor Price with an upper limit @0% above the Floor Price, i.e. PK
14.25 - and PKR.9.%/ -, allowing Bidder to make Bid at Floor Price|
within the Price Band.

Prospectus

Prospectus includes any document, notice, circular, mate
advertisement, offer for sale document, publication or other invitati
offering to the public (or any section of the public) or inviting off
from the public for the subscription or purchaséany securities of g
company, body corporate or entity, other than deposits invited b
bank and certificate of investments and certificate of deposits iss
by nonbanking finance companies.

Ply Rating

Ply Rating is a measure of number of Ply in a tyre and is an expre
of tyre strength and capacity.

Radial Tyre

In Radial Tyresteel belts run at 9@egree angle with the tread line.
allows the sidewall and the tread of the tyre to function independen
Thus, there is low sidewall flex and more contact with the ground.

Replacement Cycle

Replacement cycle refers to the life of tyres. It refers to the tjmaeiod
during which the tyres are worn out and need to be replaced

Replacement Market

Replacement market is a secondary market for tyre manufacturers
sale of tyres Replacement markets comprisedof distributors,
wholesalers and retailers.

Retreading

Retreading is a renanufacturing process for tyres that replaces t
tread on worn tyres.

Registration Period

The period during which registration of bidders is carried out.
registration period shall commence two days before the start of
Bidding Period and shall remain open till 3:00 pm on the last day o
Bidding Period.

Related Employees

Related Employees mean such employees of the Issuer, the Off
the Underwriters, and the Consultants to the Issue, who are invo
in the Issue or the Offer for SalPlease refer to Section 3A (vi) f
further details.

Shoulder Pad Extrusion

The process of applying a specially formulated rubber strip along
G8NBQa &aK2dzZ RSNJ I NBIZ 6KSNBE
extrusion machine, the shoulder pad rubber is shaped and placeg
provide reinforcement, improve load distribution, leance cornering
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stability, and protect the tyre from cracking or wear in the hgjtess
shoulder region.

A process in which rubber compounds are shaped and applied to
GKS (eNBQa &aARSgrfftad !aay3a |
through a die to create a continuous strip with uniform thickne
which is then wrapped around the tyre carcass. @ie extrusion
SyadzNBa LINPLISNI LINRPGSOUGUAZ2Y T T
while providing a surface for branding, markings, and reinforceme

Sidewall Extrusion

A person who has contributed initial capital in the issuing compan
has the right to appoint majority of the directors on the board of t
issuing company directly or indirectly;

nsor
Slplice A person who replaces the person referred to above; and

A person or group of persons who has control of the issuing com
whether directly or indirectly.

A specialized calendaring process in which steel cords (used in
tyre belts) are coated with rubber and pressed between heated rol
Steel Belt Calendaring to form uniform steelreinforced sheets. This process ensures pro
adhesion of rubber to the steel cords and pesc thickness, whick
SyKIFryO0Sa GKS (&eNB’Qa aGNBy3IlGKEX

Step Bid in case of shares means a series of Limit Bids at incrg
prices provided that Bid Amount of any step is not less than minin

Step Bid bid size.
In case of a step bid the amount of each step will not be less
Rupees Wo Million only (PKR2,000,000£).

Strike Price The price per share is determined on the basis of Book Buil

process.

Meansthe supplement to theprospectusto be published within One
(1) working day of the close of the Bidding Period at least in all t
Supplement to the Prospectus newspapers in which the Prospectus was earlier published

disseminated through the Securities Exchange where shares are
listed.

Cities which are the major economic and administrative anchors
Tier 1 Cities Karachi, Lahore, Islamabad/Rawalpiratiracterized by high liquidity
advanced infrastructure, and mature markets

Citiesare fastgrowing, mediurssized urban centers like Faisalaba
Tier 2 Cities Multan, Sialkot, and Peshawar, emerging as new investment hubsg
to industrialization and improved infrastructure

Tread of a tyre refers to rubber on its circumference that ma

LG contact with the road or ground

A process in which rubber compounds are forced through an extru
die to form continuous strips of the tyre tread. The extruded treag
then applied over the tyre carcass and shaped to the required prg
Tread extrusion ensures uniform thickness, sistent properties, and
optimal adhesion to underlying layers, providing traction, wg
resistance, and overall tyre performance.

Tread Extrusion
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A chemical process in which raw rubber is heated with other curat
to form crosslinks between polymer chains. This process transfo
Vulcanization soft, sticky rubber into a more durable, elastic, and hesistant
material suitable for tyre manufacturing. Vulcaation improves
tensile strength, resilience, and wear resistance of tyres.

INTERPRETATION

ANY CAPITALIZED TERM CONTAINED IN THIS PROSPECTUS, WHICH IS IDENTICAL TO A CAPITALIZED TEI
DEFINED HEREIN, SHALL, UNLESS THE CONTEXT EXPRESSLY INDICATES OR REQUIRES OTHERWISE AND T
EXTENT AS MAY BE APPLICABLE GIVEN THE CONTEXT, HAVE THE SAME NMTBENIM@ITALIZED /

DEFINED TERM PROVIDED HEREIN.
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1. APPROVALS AND LISTING ON THE STOCK EXCHANGE

1.1. APPROVAL OF THE SECURITIES EXCAMNGEMMISSION OF PAKISTAN

Approval of the SecuritigSxchangAnd/ 2 YYA &daA 2y 002t f SORepulafrisd MNBERENNE S OiiA
87(2) of the Securities Act, 2015 read with Section 88(1) thereof, has been obtained by Service Long March Tyres

[ AYABEBWR @ &ICimkedyY &t FT2NJ GKS AaadzsSzT OANDdzZ A2y | yR Lz
OKSNBAYLF Fi SN RBSPENNG RONRS | BK SIKN NEB & LIS O (I0GENS00taged 6 SNE = 0
April 28, 2026and SMD/PMADD/IPO/SLMTL/87/2026/388ated April 30, 2026 respectively.

DISCLAIMER:

() THE SECURITIES EXCHANGE AND COMMISSION HAS NOT EVALUATED THE QUALITY OF THE ISSUE Al
ITS APPROVAL SHOULD NOT BE ®GOEBTAS ANY COMMITMENT OF T$HRME. THE
PUBLIC/INVESTORS SHOULD CONDUCT THEIR OWN INDEPENDENT INVESTIGATION AND ANALYSI(
REGARDING THE QUALITY OF THE ISSUE BEFORE SUBSCRIBING.

(b) THE PUBLICATION OF THIS DOCUMENT DOES NOT REPRESENT SOLICITATION BY THE SECURITI
EXCHANGE AND COMMISSION.

(c) THE CONTENTS OF THIS DOCUMENT DO NOT CONSTITUTE AN INVITATION TO INVEST IN SHARES O
SUBSCRIBE FOR ANY SECURITIES OR OTHER FINANCIAL INSTRUMENT BY THE SECURITIES EXCHA|
AND COMMISSION, NOR SHOULD IT OR ANY PART OF IT FORM THE BASIS OF, OR BHNRELIED UPON
ANY CONNECTION WITH ANY CONTRACT WITH ANY CONNECTION WITH ANY CONTRACT OR
COMMITMENT WHATSOEVER OF THE EXCHANGE AND COMMISSION.

(d) ITIS CLARIFIED THAT INFORMATION IN THIS PROSPECTUS SHOULD NOT BE CONSTRUED AS ADVICE!
ANY PARTICULAR MATTER BY THE SECURITIES EXCHANGE AND COMMISSION AND MUST NOT BI
TREATED AS A SUBSTITUTED FOR SPECIFIC ADVICE.

(e) THE SECURITIES EXCHANGE AND COMMISSION DISCLAIMS ANY LIABILITY WHATSOEVER FOR ANY LO
HOWEVER ARISING FROM OR IN RELIANCE UPON THIS DOCUMEQNEQARNSING FROM ANY
REASON, INCLUDING, BUT NOT LIMITED TO, INACCURACIES, INCOMPLETENESS AND/OR MISTAKES
FOR DECISIONS AND/OR ACTIONS TAKEN, BASED ON THIS DOCUMENT.

() SECURIES EXCHANGE AND COMMISSION DOES NOT TAKE ANY RESPONSIBILITY FOR THE FINANCIAL
SOUNDNESS OF THE COMPANY AND ANY OF ITS SCHEMES STATED HEREIN OR FOR THE CORRECTN
OF ANY OF THE STATEMENTS MADE OR OPINIONS EXPRESSED WITH REGARDS TO THEM BY Tk
COMPANY INHIS PROSPECTUS.

() ADVICE FROM A SUITABLY QUALIFIED PROFESSIONAL SHOULD ALWAYS BE SOUGHT BY INVESTORS
RELATION TO ANY PARTICULAR INVESTMENT

1.2. FILING OF PROSPECTUS AND OTHER DOCUMENTS WITH THE REGISTRAR OF COMPANIES

Service Long MarchyresLimitedhas filed with the Registrar of Companies as required under Section 57 (1) of
the Companie#ct,2017a copy of this Prospectus signed by all the Directors of the Company.

1.3. LISTING ON PSX
Application has been made to PSX for permission to deal in and for quotation of the shares of the Company.
In accordance with Section 69 of the Companies Act, 2017, any allotment made on the basis of this Prospectus

shall be void if such permission has not been applied for within seven (7) days after the first issue of this
Prospectus or, having been applied,fés not granted within twentyone (21) days from the closing of the
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subscription lists (or within such extended period, not exceeding fvty (42) days, as may within the said
twenty-one (21) days be notified by PSX).

If permission to deal in and quote the shares is not granted within the above period, the Company shall forthwith
refund, without surcharge, all money received from applicants in pursuance of this Prospectus. If any such
money is not repaid within eight J&lays after the Company becomes liable to repay it, the Directors shall be
jointly and severally liable to repay that money from the expiration of the eighth day together with a surcharge
at the rate of two percent (2%) per month or part thereof and shalladdition, be liable to a penalty of Level 3

on the standard scale as prescribed under the Act.

All monies received from applicants shall be deposited and kept in a separate bank account in a scheduled bank
until the Company is no longer liable to repay such amounts undessation (2) of Section 69. In the event of
default in complying with thisaguirement, the Company and every officer who authorizes or permits the default
shall be liable to a penalty of Level 2 on the standard scale in accordance with the provisions of the Act.
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2. SUMMARY OF THE PROSPECTUS

2.1. SUMMARY OPRIMARY BUSINESSSHRVICE LONG MARGHRESIMITED

{ SNIAOS [ 2y 3 alMUBK 20NEHMIEHE [0A ¥R 8 SRy 08 NLJ2 Nanday R 200 t | 1 A &
under theCompanies Act, 2017. The Company commenced its commercial operations on March 10h2022
registered office of the Company is situated at Servis Houbgi Gulberg, Lahore.

The Company waermedl & I &0 NF GS3AA 0 22Ayia @Sy i dzNefe vhibhihglS 8y { SNID)
21.37% shareholding Pakistani industrial conglomerate wéktensiveexperience in manufacturing, brdimg,

and nationwide distribution/ K 2@ y3 [ 2y 3 al NOK ¢NeNihich/ hldsLdl 42.8% [ A YA G S
shareholding globally recognized Chinese manufacturer specializinglisteel Radial Tyres,and Mr. Shabir

Ahmad of Myco Corporation | { A aViydogyWwha holds a 5.09% shareholdindyco is avell-established tyre

distributor operating across Pakistan, through whiplays a key role in the distribution and market
development TheJoint Venture Agreement(cdV Agreemerit ,executed on November 18, 2029

¢CKS /2YLIye 2LISNIGSa | BGUWIENIG ZBIFRARY I{ INIBAHZE ( DNE zLIJ0& ¢
0SYySTAla FTNRY (G(KS DNRdzLJQa f2y3adlyRAY3I YIydzZFl OGdz2NR y 3
distribution network spanning all four provinges 2 A G KAy G KA & DNERdzL) a i NUSNi@zNBs { S
serves as the flagship entity and holding company, providing strategic oversight and governance across its
subsidiaries. SLM is a group company under SIL, and through this owre§hijptizO G dzZNB > Al f S@SNI 3!
operational expertise, established dealer network, and consolidated resources. SIL was incorporated as a private
limited company on March 20, 195and was subsequently converted into a public limited company on
September 23, 195%IL wadisted on the Pakistan Stock Exchange (ttenKarachi Stock Exchange) in June

1970 SIL operatess both a holding and operating entity, maintaining a strong presence across multiple
manufacturing and retail sectors, including tyres, tubes, and footwear

In its capacity as a holding company, SIL maintains strategic investatenoss multiple subsidiaries, including

{ SNIBAOS [2y3 al NKEK ¢ yNS & INIMAQISS FD f B@&FE @lBnG Ritd fis@BIly NI [ A YA
owned subsidiarie SNIZA OS ¢ & NB a SWIE) \$andek lindbsiried Capital Prév&e) GindibeBICPL 0

FYR { SNIAOS wSil 3R odhedeTetdilied &eéngapedl YnAtyieSaRd tdbé manufacturing

investment in new ventures, shares and securities (listed or ettsgf)and footwear retail operations. These

subsidiaries collectiveginforcel KS DN dzLJQa A y (i S @wdtniet BrandingyadefistbitideNA y 3 =
ecosystem.

The Servis Groupnaintainsa strong competitive position across its operating segments, underpinned by a
diversified business portfolio, expanding export presence, and sound governance pradticéke domestic
market, the Group maintains a domingoosition across two and threeheeler, passenger vehicle, commercial
vehicle and ofthe-road tyre segmentsyith a broad product portfolio, an extensive dealer network, and strong
brand recognition2 A 4 KAy (G KS { NUZBR sdgyiert, S Mzservéslafaiptintipalogowth platform
for the Group and has secured a meaningful market presence by offering locally manufactureefficizsit
alternatives to imported tyres under a structured import substitution strategy. This apprealchncessupply

chan resilience, reduces exposure to foreign exchange volatility, and promotes localization of advanced tyre
manufacturing capabilities within Pakistan.

SLMis engaged ithe manufacturing, marketing, sale, and export of radial tyres designed for commercial and
AYRAzZAGNR I £ | LILI A O (A 2y a >STBR fyrést Iterogud poitfdlibizattressey dvergedzd NI F
heavyduty transport and industrial requirements across logistics, public transportation, infrastructure
development, and allied sectargn addition, the Companglans to establista dedicatedpassenger car radial

ORCR O G(G&@NB Yl ydzFl OGdzNAy 3 FI OAf A G &éhiclé segméniand Baadefing S E LI v &
GKS / 2YLJIl yeé Qaoff@iggS NI £ £ LINR RdzO i

2Management claim
3 Management claim
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SLM holds the distinction of beirane ofthe largestmanufacturersof TBR tyres in Pakistan, supported by a
comprehensive technology transfer from Chthat enables theCompany to meetigorousinternational quality

and performancebenchmarls. ¢ KS / 2 YLI y@ Q& LINRPRdzOGa | NBE OSNIAFASR dz
regimes, including DOT (USAME&rk (Europe), GSO (GCC), INMETRO (Brazil), and NRCS (South Africa), reflecting
compliance with diverse international safety and performance standakdslitionally, SLM operates under an

ISO 9001:2015 cefied quality management system, underscoring its commitment to consistent quality,
operational excellence, and global market acceptance.

The manufacturing facility iecatedat Sindh Industrial Trading EstatéSITE ,(Nooriabad Sindh, and spans
approximately 5cresof land encompassing an integrated production plant along with auxiliary complexes.

The projecfacilityhas been designated a{alLJS OA | £ 9 O BFZ20MderGhe spplifable SEX framework.

Its strategic location provides substantial logistical and operational efficieritiesse includelirect access to

major national highways and arterial road networks, facilitating streamlined inbound raw material procurement

YR STFAOASYUG yIGA2y6ARS RA&AGUNROdzIiAZY 2F FTAYAAKSR 322
airports, and key seaports funth enhances domestic and export logistics capabilities. Additionally, the facility

benefits from figal and regulatory incentives under the SEZ framework, including tax conceapjgitable

until June 30, 2032duty exemptions, and streamlined regulatory procedures, collectively contributing to
operational efficiency, cost optimization, and competitive export positioning.

¢CKS /2YLIlyeQa odzaiySaa Y2RSt SYLKI&aAiSa t20FtA1 SR Y
integration, enabling substitution of imports in a segment historically dominated by foreign brands. Raw
materials are sourcethrough international suppliers, and standardized production systems are reinforced by

AOGNAY ISyl ljdzk t AGeé O2y iNRft LINRG202ta G2 SyadaNB LINE RdzC
offerings cater primarily to commercial fleet operators, logistm®viders, public transort entities, and
infrastructurerelated industries where performance efficiency and lifecycle cost optimization are critical

decision factors.

Sincecommencing commercial production on March 10, 2022, SLM has demonstrated strong operational
execution and accelerated market penetration. Operating in a domestic tyre industry traditionally reliant on
imports, the Company has positioned itself as a credibtal alternative delivering internationally compliant
quality standardsSupported by an expanding nationwide dealer network, competitive pricing strategy, and
strongafter-sales support infrastructur&SLM holdsan estimated market share of appsionately43.06% in the
domestic alisteelradialtyre segmentin FY 2025based on management estimatéZhis performance reflects
growing customer confidence, strengthening brand equity, and effective distribution reach across key transport
corridors.

Concurrently, SLM has expanded its export footprint and continues to evaluate opportunities across regional
and global markets. The Company is positioteedenefit from evolving international trade dynamics, including
tariff adjustments in certain jurisdictions that enhance its competitive standing relative to exporters from select
competing countriesThe Compangontinues to leverage its integrated manufacturing capabilitiesigned for

the production of BRtyres. Thee capabilities are supported laglvanced production technology and quality
control systems that support consistent product quality and operational efficiency.

The Company also benefits from the combined expertise of its sponsors, bringing together international tyre
YIEydzFl OGdzNAy 3 SELISNASYOS FyR &aiGNRy3a 20t YINLSG 1y2:«
ddzLILI2 NI a G KS / 2 Y Ly prévididg a&éss ighdgrondhinatltets, &rmMling the Company to

gradually expand its international presence while maintaining compliance with applicable regulatory and quality

standards.
Export Revenue FY2023 FY2024 FY2025 6M FY2026
PKR Mn Audited Audited Audited Unaudited
USA 3,703.22 9,185.81 12,679.83 5,722.86
Brazil 930.19 3,084.20 2,573.86 4,071.39
South Africa - - - 30.86
4¢KS SaitAvYriSa INB o6FaSR 2y (GKS /2YLlkyeQa AyiaSNylrft FaasSaavySyiao
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Puerto Rico - - - 20.65
Egypt - - - 20.59
UAE 434.96 - - -
Total ExportRevenue 5,068.37 12,270.01 15,253.69 9,866.35
ExportVolume (Units) FY2023 FY2024 FY2025 FY2026&
Total ExporiVolume 135,471 327,146 433,828 620,000
Local Revenue FY2023 FY2024\ FY2025\ 6M FY2026
PKR Mn Audited Audited Audited | Unaudited
Pakistan 11,047.65 25,677.61 34,586.50 23,725.67

Total Local Revenue

LocalVolume (Units)
TotalLocalVolume

11,047.65 25,677.61 34,586.50 23,725.67

FY2023
253,796

FY2024
515,253

FY2025
716,450

FY2026
980,000

From a financial performance perspective, the Company has demonstrated strong and accelerating growth
momentum since the commeement of operations. Revenues increased from PKR 162 illion in F2023
to PKR 37,9462million inFY2024, and further to PKR 49,8419million inFY2025, representing a yeam-year
growth of approximately.35.47% in FY202hd 31.386in FY2025 Over the period fronfrY2023 toF\2025, the

/I 2YLI yeQa NB@SydzsSa

S E LI y R588%,teflecting rapid ddateip BfbpetatiohIMBIE A Y I (G S €

strong market acceptanc&his growth has been driven primarily by higher sales volumes, improved capacity
utilization, and increased penetration in both domestic and export markets.

¢KS /2YLIl yeQa

TAYIYOAL €

LINEFAES AA

ddzLIL2 NIISR o0& KSIftd

an efficient working capital cycl&Vhile capital structure reflects leverage associated with capacity expansion
and working capital requirements, a meaningful portion of borrowings has been secured under concessionary
financing schemes, moderating financing costs and mitigating overall financial pissues.

Gross Revenue (PKR Mn)
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Operating Profit (PKR Mn) Profit After Tax (PKR Mn)
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CKS /2YLIyeQa 2LISNI A2yt YR FAYFYOALFIT LISNF2NX¥YIyYyOS
professional management team with extensive experience across manufacturing operations, supply chain
management, finance, and strategic planning. IndégeSy & ONBRA G NI GAy3a NBFt SOG {]
LRAAGAZ2YAY IS 2LSNI A2yt &aO0FtFroAftAdGeY yR INRBGGK NI
revenue growth, maintain profitability, and uphold financial discipline.

Looking ahead, SLM intends to capitalize on {mmgn growthin the tyremarket through the development of a
RSRAOFGSR tIFaaSRCRAONIGRING) Wi RAAFf QodRAY R FY ONKEIFR@ YL Y
manufacturing capabilities, industry experience, and established presence in the domestic tyre sector, this
strategic expansion is positioned for success. Execution of the project will follow a single, integrated expansio
approach, enabling operational efficiencies, streamlined implementation, and effective capacity utilization.
Commercial production is expected to corance fromJanuary2028.

ThePCHRacility is projected to achieve an initial installed capacity of approximately 2.0 millionityf€62028

per annum, which is expected to increase to 2.5 million tyres in FY2029 and further to 3.0 million tyres per

annum by FY203Mesigned with inherent scalability, the project allows for future capacity enhancements in

fAYyS 6AGK S@2f @Ay3 YINJISG RSYFYR YR GKS /2YLIl yeQa 3N

2.2. SPONSORS GERVICE LONG MARGHRESIMITED

Service Long March TyrpsA YA 61344 G 1 S@ adzoaAiARALFNE BE 0{ZS NIKASO S f U yard
O2YLIl ye 2F (KSG QSNDA&|I DNB ALY AAAYRddZAGNRIFE O2y 3t 2YSNI

F2206SINE GeNBaz yR NBfFGISR LINPRdzOGad {[a NBLINBaSyi

aSO0U2NI YR £ SOSNI 3ISa (KS DNEP dzstiong brand rieputatiod, an &panding y dzF | O
export footprint. The Servis Group operates multiple businesses across domestic and intelnatéokets,

which, alongside SLM, include:

T { SNPAOS Df20lf SEGRBG6SINI[AYAGSR o0a

T { SNBAOS ¢eNBa SPENASF IS0 [AYAGSR o0a

T { SNIBAOS wSGl AfSPELONA Gl S0 [AYAGSR o4

T { SNDAOS LYRAZAGNASASICPLLIAGFE o0t NAGFGS0O [AYAGSR oa
@KSA/V?YLJI-)/éE)é éLJzygzNﬁ Odz J\JByyt K2t R I YI-8A2N\’P\[']é adt
RANBOG2NEE SYLX 28SSa>x FyYyR 20KSNJ YSYOSNA® ¢KS {(lFo6fS o

shareholding in the Company.
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No. Shares Helc Ownership

Sponsors Description

LMis engaged in the manufacturing and sale of a full range of t

and bus tyres in China, with an annual turnover of approxima
Chaoyang Long USD 580 million. The company has pioneered tubeless Faatyy|
March Tyre tyres and developed OTR tyres to broaden its product portfétic 3,152,500,000 42.57%
Company Limited | has established a robust marketing network across more than
countries and regions worldwide, including China, the Gulf reg
Canada, France, and Australia.

SIL is the flagship and holding company of the Servis Group ¢
listed on the Pakistan Stock Exchange. The Company operates
a dual business model, functioning both as a holding and
operating entity. In its capacity as a holding comp&aiy, maintaing
Service Industries | significant equity investments in eight subsidiary companies
Limited one associated companywith dividend income from thesg
investments constituting a major contributor to its profitability.
its operating capacity, SIL is engaged in the manufagjaimd sale
of footwear and technical rubber products through
manufacturing facility located in Gujrat.

SGFls the largest exporter of footwear from Pakistan and is lig
on the Pakistan Stock Exchange. The Company generates &
exports of approximately USD 70 million and supplies a div] 1,354,858,520 18.30%
range of footwear products across key international markg
including Europe, North America, Asia, Africa, and Austfalia.
SPL is a wholly owned subsidiary of Service Industries Limited
is engaged in the manufacturing and sale of tyres and tubeg
bicycles, motorcycles, scooters, rickshaws, passenger cars, tra
trolleys, and trucks & buses (bias tyres). The Compargisis
Service Tyres involved in the manufacturing and trading of auto spare pa
(Private) Limited During CY2025, BT reported net sales of approximately Rs.
billion (USD 181 million). BT is the largest exporter of tyres ar
tubes in Pakistan, with an export footprint spannimger 40
countries, while also maintaining a leading position in the dome
market8

Mr. Shair Ahmadis a sponsor shareholder of SLM and a seasd
odzaiySaayYlty 6AGK 2@0SNJ nn &SI
trading and distribution industry. He serves as the Chief Exec
Officer of MYCO Corporation, a wefitablished tyre distribwr
operating across Pakistan, through which he has played a key
Mr. ShabirAhmad | in the distribution and market development of international 377,238,635 5.09%
recognized tyre brands, including Long March. Leveraging
extensive distribution network, strong industry relationships, &
deep market knowledge, Mr. Amad has been instrumental if
adzLILIR2 NI AYy3I GKS SadlofAaKYSyd
Pakistan.

1,582,698,295 21.37%

Service Global
Footwear Limited

716,477,275 9.68%

Sponsor§Xotal Shareholding 7,183,772,725 97.01%

2.3. SALIENT FEATURES OF THE OFFER

The Offercomprises 389,738,038r@inary Shares ofSM having face value of PKR-2t Hoor Value of PKR
14.25 - each(including premium of PKR 12.2Bkr share) whichconstitutes5% of thePost-IPOPaid-up Capital
of the Company.

5SGFL Annual Report 2025.
6 Management Claim
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Seventyfive percent (75%) of thentire Issue size i.€292,303,58 shareswill be offered through Book Building
Method at a Floor Price of PHR.25 - per share, with a maximum price band of upit (i.e., PKR9.%/- per
share). The Strike Price shall be the price at which sexamtpercent (75%) of the Issue is subscribed under
the Book Building process.

The remaining twentfive percent (25%) of the Issue, i.87,434510 ordinary shares, will be offered to Retalil
Investors through the General Public portion at the Strike Price determined through the Book Building process.
The Retail Portioshouldbe fullyunderwritten, with Dawood Equities Limited, Bank Alfalah Limjtisthail Igbal
Securities (Private) Limiteahd Arif HabibLimited acting as the underwritsto the Issue.

The proceeds from the IPO at the Floor Price of BKEY - are expected to be as follows:

Total Proceeds

Price/Share

No. of Shares

Aggregate Proceeds m PKR
Book Building 292,303,28 14.25 4,165,325,274
Retail Portion 97,434,830 14.25 1,388,441,768

5,553,767,042

Public Issue 389,738,038

The proceeds from the IPO at tR&apPrice(40%)of PKRL9.%/- are expected to be as follows:

No. of Shares Price/Share Total Proceeds

Aggregate Proceeds m PKR
Book Building 292,303,583 19.95 5,831,455,384
Retail Portion 97,434,890 19.% 1,943,818,475

7,775,273,858

389,738,038

Public Issue

2.4. PRE AND POST ISSUE SHAREHOLDING OF THE SPONSORS

PrellPO Shareholding PostIPO Shareholding

Subc Total

No. of Shares Helq % | No. of Shares Hel %

Sponsors, Associated Companies, Undertakings and Related Parties
Service Industries Limited 1,582,698,295 21.37% 1,582,698,295 20.30%
Chaoyang Long March Tyre Company Lim 3,152,500,000 42.57% 3,152,500,000 40.44%
Service Global Footwear Limited 1,354,858,520 18.30% 1,354,858,520 17.38%
Service Tyres (Private) Limited 716,477,275 9.68% 716,477,275 9.19%
Mr. Shabir Ahnad 377,238,635 5.09% 377,238,635 4.84%

97.01%

7,183,772,725 7,183,772,725

Directors Chief Executive Officeand Members of the Company

Subc Total

Mr. Omar Saeed 200,000,000, 2.70% 200,000,000, 2.57%
Ms. Lubna Tahir 7,500,000 0.10% 7,500,000 0.10%
Mr. Khizr Hayat 7,500,000 0.10% 7,500,000 0.10%
Mr. Muhammad Zubair 1,500,000, 0.02% 1,500,000| 0.02%
Mr. Muhammad Abid Aleem 1,250,000| 0.02% 1,250,000| 0.02%
Mr. Hassan Shahid 1,250,000| 0.02% 1,250,000| 0.02%
Mr. Khurram Anwar 1,250,000, 0.02% 1,250,000{ 0.02%
Mr. Atif Aziz 1,000,000| 0.01% 1,000,000| 0.01%

221,250,000 2.99% 221,250,000

Public Offering
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General Public - - 389,738,038, 5.00%
Subc Total - - 389,738,038 5.00%

Total 7,794,760,763 100%

2.5. PRINCIPAL PURPOSE OF THE ISSUE

The Company intends to raise proceedP&R 5,553,767,042through this Initial Public Offering at a Floor

Price ofPKR 14.25 per share. The proceeds will be utilizedpartiallyfinance the establishment of a dedicated
tAaaSyYaASNIPCRKN) WEREI & ¢dzFI OGdzNAYy3I FLOAEAGEST YINJAYy3I |
strategy.

The total estimated cost of the PCR projed?isR 22,560,000,009/which is expected to be funded through a
balanced mix of IPO proceeds, internally generated cash flows, anddondinancing, structured in alignment
gAGK GKS LINP2SOGQa AYLI SYSyidlidAz2y &AO0OKSRdzZ So

The proceeds from the IPO will be allocated towards:

1. Building- Including Civil antMechanicalHectrical, andPlumbing(MBEP) Worksfor the PCR facilifyand
2. Pants andMachineryfor the PCR facility

Thisdiversificationrepresents a strategiinitiative, with proceeds specifically allocated to establishing the new

Passenger Car Radial (PCR) tyre segment, rather than supporting the existing TBR product lineup. This initiative

is intendednot only to increase productiocapacityd dzii I f 42 (2 RA ¢h8deBshblednarkeKBy / 2 Y LI
establishing a dedicated PCR tyre manufacturing facility, SLM will be able to cater to a rapidly growing segment

of the automotive market, reduce dependence on imported products, and strengthen its ability to meet both

domedic and international demand. The facility is designed with scalability in mind, allowing production capacity

to grow in line with market trends and emerging opportunities. Ujpatial completionof the PCRoroject, the

facility is expected to achieve an anniredtalledcapacity of approximately 2.0 million tyrasFY2028reflecting

GKS /2YLIyeQa O2YYAGYSyd dGzermegtdstNd GA2y+f SEOStt SyOS Iy

The IPO proceeds will play a critical role in financing this growitnted expansion, directly supporting the
construction, equipment procurement, and commissioning of the stdtthe-art facility. By expanding

production scale and enhancing product 8iNBE A FA Ol GA2y S GKS LINR2SOG Aa Iy
competitive positioning, improve operational efficiencies, and enable the Company to capture a larger share of
020K R2YS&GAO FYR SELERNI YI N) Sia&d -térk stéategy of Healivering A oS | ¢
sustainable value to shareholders while solidifying its position as a leading tyre manufacturer in the region.

2.5.1. SOURCE OF FUNDING

The total estimated cost for the PCR project expansion is PKR 22,560,000,(0¢h will be funded through a
balanced mix of IPO proceeds, internally generated €as¥s, and longterm financing.

A breakdown of the total funding requirement is presented below:

Source of Funding Funds Contributions

PKR %
LongTerm Loan 11,280,000,000 50%
Internal Cash Generation 5,726,232,959 25%
IPO Proceeds 5,553,767,042 25%
Total 22,560,000,000 100%

*IPO Proceeds are on the Floor price.

Long Term Financing
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The work on project is expected to commence in the fourth quarter of FY2026. Theténg financing
O2YLRYSyG A& LXFYyySR (2 0SS FT@LFIAftSR Ay tAyS 6A0GK {(GKS
expected to begin in thiourth quarter of FY202As ofMarch 30, 2026n0 longterm financing has been drawn,

reflecting prudent financial planning and a phased approach to funding aligned with project milestones

Internal Cash Generation

LYGSNyrtte 3ISySNIGSR OFrak Ft2¢a oAttt O2yGNRo6dzGS G2 0
capacity to selfinance a portion of its expansion. These funds will be allocated strategically to meet capital
expenditure requirements as the pegjt progresses.

IPO Proceeds

The Company intends to utilize IPO proceeds to fund a portion of the expansion, ensuring efficient capital
allocation and minimizing reliance on external borrowings. These funds will be deployed in accordance with the
project timeline

2.5.2. UTILIZATION OF IPO PROCEEDS
The/ 2YLIl ye AyiSyR&a G2 dziaAftAl S GKS Lth LINROSSRa (2 7Tdzy

construction, mechanical, electrical, and plumbing (MEP) works, procurement and installation of plant and
machinery, and payment of the technology fee.

. ated Proje O PO Proceed

i - PKR % PKR %
Plant & Machinery 14,946,000,000 66% | 3,666,000,000 66%
Building- Including Civil and MEP Works 7,614,000,000 34% | 1,887,767,042 34%

‘ 22,560,000,000 100% 5,553,767,042

Detailed breakup of funds requiredor the PCR projedity the Company is provided 8ction 42.

In the event thatthe Strike Price is determined above the Floor Price, any excess funds raised may be applied
towards any of thecategoriesof expenditureoutlined in Section 4.20f this Prospectus. If utilized for this
purpose, the Company may reducgliance on longerm financingor internal cash generation, accordingly.
Alternatively, excess funds may also be allocated to support the working capital requirements of the PCR project
including anypotential cost overruns, to ensure operational flexibility and facilitataleup beyond the
currently stated basdevel investments.

2.6. JUSTIFICATION IN FAVOR OF THE FLOOR PRICHM=PRER SHAR#EAY BEEN SEEN AT SECTION
4A OF THE PROSPECTUS, TITLED VALUATION SECTION

Justification given by the lead manager/consultant to the issue in favor of floor price of PR per share
may be seen abection 4Aof the prospectus, titled/aluation Section.

2.7. QUALIFIED OPINION, IF ANY, GIVEN BY THE AUDITOR DURING THE LAST THREE FINANCIAL YEARS

No qualified opinion was given on the financial statements of SLM during the last three financial years, i.e.
FYD25, FYD24, FYB23. The audits for FY2025 and FY2024 were conducted.By Ferguson &o., Chartered
Accountants

2.8. FINANCIAL INFORMATIQKPLEASE REFER TO SECTION 6.7 FOR FURTHER DETAILS AND RATIOS
ANALYSIS)

FY203 FY202 FY203 ‘ 6M FY2026

PKRVIn Audited |  Audited |  Audited | Unaudited
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| Statement of Financial Position |
Authorized Share Capital 12,815.00 15,000.00 15,250.00 15,250.00
Issued, Subscribed & Paigp Share Capital 12,815.00 14,329.55 14,329.55 14,810.05
Share Premium - - - 294.10
Employee Share Option Reserve - - 283.38 21.87
Share Deposit Money 18.70 18.10 18.10 18.10
Revenue ResengAccumulated Profit / (Losses) (808.13) 4,551.54 12,570.72  16,095.59
Total Equity 12,025.57 18,899.18 27,201.74 31,239.72
Outstanding Share@vin)® 6,407.50 7,164.77 7,164.77 7,405.02
Nong Current Liabilities 8,723.07 8,136.91 7,604.99| 4,978.40
Current Liabilities 11,90.90 9,916.63| 18,05..83| 21019.61
Total Liabilities 20,623.97 18,053.54 25,656.82° 25,998.01
Total Equity & Liabilities 32,649.54 36,952.73 52,858.56 57,237.73
Non¢ Current Assets 20,368.14 22,510.33 30,974.50° 33,420.46
Current Assets 12,281.40 14,442.40 21,884.05 23,817.26
Total Assets 32,649.54 36,952.73 52,858.56 57,237.73
| Statement of Profit or Loss |
Revenue 16,116.02 37,947.622  49,840.19 33,592.02
Cost of Sales (14,597.21) (28,580.54) (39,050.29) (25,184.69)
Gross Profit 1,518.81 9,367.07 10,789.90 8,407.33
Operating Profit 761.46 7,972.50 8,332.57 6,876.10
Profit After Tax (547.46) 5,359.66 10,025.323 6,524.88
EBITDA 1,901.34 8,974.11 9,574.79 7,358.28
| Statement of Cash Flows |
Cash Flows from Operating Activities (5,203.23) 6,879.16 5,569.65 2,597.98
Cash Flows from Investing Activities (1,984.34)  (3,377.41) (11’094'61::') (353.82)
6 7
Cash Flows from Financing Activities 4,316.50 (1’522'41? 6,078.08°  (2,024.27)
| Growth Margins |
Gross Profit Margin (%) 9% 25948 22% 25%

7 Reservedeclinedas options were issued.

8 Outstanding shares have been presented on a-ptmstksplit basis, reflecting the reduction in par value from PKR 10 to PKR 2 per share,

to ensure comparabilitacross all periods.

9 Decrease attributable to repayments made against kemgn financing facilities during the period.

0 The ncreases due toPKR 300 Mnin shortterm financing availed under FE5 against export receipts.
11 Additions to Plant and Machinery amounting to PKR 7,491 Mn were capitalized, while PKR 4,255 Mn was transferred frovioRapital
Progress (CWIP), resulting in a net increase of PKR 4,059 Mn in CWIP during the period. The underlying machirtershpeFaigacility

lineup.

2|n FY2024, the Company ramped up operations significantly, achieving optimal utilization of its installed capacity. M geteites
capacity of 740,000 units, capacity utilization improved from 58% in FY2023 to 113% in FY2024, primarily drivemayeahef operational

bottlenecksThis can be verified from the audited accounts.

8 In FY2024, the Company ramped up operations significantly, achieving optimal utilization of its installed capacity. M getedltes
capacity of 740,000 units, capacity utilization improved from 58% in FY2023 to 113% in FY2024, primarily drivembyahef operational
bottlenecks. In FY2025, the company further increase its installed capacity for TBR tyres to 1,300,000 and actual prasldcti8a, 346
(capacity utilization of 91%). This can be verified from the audited accounts.
4 The companylanned tofurther increase its installed capacity for TBR tyres 1,300,000 1,600,00G0or which CAPEX of PKR 8,175 Mn

was done. Currently, the installed as at 1HFY2026 is 1,600,000 for TBR tyres.

%5 In FY2024, lonterm financing obtained amounted to PKR 1,028 Mn, while repayments totaled PKR 3,103 Mn. Furthégrmnshort
financing of PKR 13,278 Mn was obtained during the year, against repayments of PKR 14,278 Mn.
16 The increase is attributable to PKR 3,100 Mn in sieom financing availed under FA5 against export receipts. Additionally, PKR 4,564

Mn was obtained under the Export Refinancing Scheme.

7In 1HFY2026, loAgrm financing obtained amounted to PKR 2,262 Mn, while repayments totaled PKR 5,450 Mn. Further,-tesnshort

financing of PKR 3,682 Mn was obtained during the period.

18 In FY2024, the Company ramped up operations significantly, achieving optimal utilization of its installed capacity. M gatedltes
capacity of 740,000 units, capacity utilization improved from 58% in FY2023 to 113% in FY2024, primarily drivemayethef operational

bottlenecks. This can be verified from the audited accounts.
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Net Profit Margin (%) (3%) 14% 2094° 19%
EBITDA Margin (%) 12% 24% 19% 22%
Return on Equity (ROE) (%) (5%) 28% 37% NM
Return on Assets (ROA) (%) (2%) 15% 19% NM

[ Profitability Ratios |
Earnings Per Sha(EPS) Pr&plit(PKR) -0.43 3.74 7.00 4.4120
Earnings Per Sha(EPSPostSplit(PKR) -0.09 0.75 1.40 0.88*
Breakup Value Per Shapee Split(BVPS) (PKR) 9.38 13.19 18.98 21.09?
Breakup Value Per ShaPestSplit(BVPS) (PKR) 1.88 2.64 3.80 4,223

| Leverage Ratios |
I/Iont;"' Borrowing as per the BalanBaeet(PKR 17,058.17 12,446.10 20,364.83  20,740.29
Total Debt to Equity Ratio 1.42x 0.66x 0.75x 0.66x
Debt to Total Capital (%) 59% 40% 43% 40%

Further,detailed financial analysis of the company can be founSdation 6.7
2.9. OUTSTANDING LEGAL PROCEEDINGS
The following table summarizes the rejected claims, excluding those arising in the normal course of business,

filed against SLM, its sponsors, substantial shareholders, directors, or associated group companies under the
AdadzsSNRna 02y i NP atarial inflaktOrktheXCbmpani. | @S | Y

Issuing

Brief Case Description

Stage of Casg

Amount

Management Instance

Authority GV & Current Status
The Company imported Guarantees submitted
prefabricated buildings and o8 GKS /2YL
claimed exemption from Constitutiona to the Collector of
customs duties and sales ta) | appeal filed Customs. Based on
Federal Board of for estabhshmg an m_dustry in High Court merits anq past
2021 Revenue (FBR) in the specialeconomic zone. of Sindh- 368.70 | favorable judgments,
The claim was denied on the matter ' management believes
groundsthat prefabricated endin the case will be decided
buildings do not qualify as | P€"%'"9 Ay GKS /2YL
capital goods or plant & No provision has been
machinery made in accounts
Show cause notice issued fa Amount paid unQer
— . o . ATIR passed protest. Appeal filed
Commissioner | inadmissible adjustment of ) . .
Inland Revenue / input tax on building revised order with Lahore High Court
2024- . ) on July 3, and remandback to
Appellate material and services for tyre i 5.22
2025 . . o 2025; ATIR. Based on legal
Tribunal Inland | manufacturing facility. . . A
- Company still advice, no provision is
Revenue (ATIR) | Original demand rose after . A .
remandback proceedings contesting made in financial
) statements.
Constitutional Petition C.P Bank guarantees
2021 Supreme Court | No. 4294/2021 filed to Matter submitted as security.
2025 of Pakistan / challenge levy of Sindh pending as of| 1,055 | Management is
Sindh High Court Infrastructure Development | June 30, 2024 confident of favorable
Cess. SC suspended High outcome; no provision

191n FY2025, the company further increase its installed capacity for TBR tyres to 1,300,000 and actual production was(&al24i84A6

utilization of 91%). This can be verified from the audited accounts.
20EPS for 6MFY2026 reflects actual performance for thmairth period.
2LEPS for 6MFY2026 reflects actual performance for thmairth period.
22BVPS for 6MFY2026 reflects actual performance for thaamth period.
23 BVPS for 6MFY2026 reflects actual performance for thaamth period.
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Court judgement and stayed
bank guarantee encashmen

made in financial

1,428.92

statements.

Further details of outstanding legal proceedings that may have a material imp&ttMare provided irSection
8.1

Note: There are no other pending litigations against the Company, Sponsors, Substantial Shareholders,
Associated Companies and Directors other than those already mentioned above.

2.10. RISK FACTORS

For a comprehensive understanding of the potential risks and uncertainties associated with SLM, including
operational, financial, and markeelated factors, please refer t8ection05 of this prospectus.

2.11. SUMMARY OF RELATED PARTY TRANSACTIONS

¢t KS

/ 2YLI yeQa

NBt I GdSR

LJ NI A Sa

O2 YLINM & 8

iKS

Directors, key management personnel, and staffrement funds. Contributions to the defined contribution
plan (provident fund) are made in accordance with the terms of employment, while remuneration of key
management personnel is determined in line with their respective employment agreements.

adzyYlFNe 27

QNI yal OGAz2ya

gAGK

iKS

I 2YL} ye&Qa

2025, together with the six months ending December 31, 2025 (6MFY2026), and their corresponding financial

impact, is presented below:

FY2023 FY2024 FY2025

Relationship
Audited | Audited | Audited | Unaudited
1. Service Industries Limited | Holding Company 2,240.79| 1,267.32| 568.58 706.93
p, | Chaoyang Long March Tyre| Associated 5,871.26| 1,619.46| 1,599.29| 1,796.67
Company Limited Company
3 S_er\_/lce Global Footwear Associated 89444 57280 37936 549.07
Limited Company
4., Mr. Shabir Ahmad Sponsor 236.50| 151.45| 611.88 152.83
5 S_er\_nce Tyres (Private) Associated i i 540.62 299.78
Limited Company
Service Long Marchyres .
6. | Limitedc Employee Staff Provident 66.14| 141.44| 101.79 75.95
) Fund
Provident Fund
7 Key Management Personnel Employees 61.03| 109.88 -

9309.13 3,813.50| 3,911.40

3,581.23

Further details refer to section 3.22 belowdl transactions with related parties are conducted at arm's length
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3. OVERVIEW, HISTORY AND PROSPECTS

3.1. COMPANY HISTORY AND OVERVIEW

Name

Service Long MarchyresLimited

Incorporation Number

0145111

Date of Incorporation and Place

January @, 2020,Lahore

Date of Commencement of Business

N/A24

Date of Commercial Production

March 10, 2022

Date of Conversion to Public Limited Company

January 06, 2026

{ SNIAOS [ 2y 3 alMUBK 20NEHIEHE [0A ¥A 8 SRy 08 NLJ2 Naniay B7, 2030 t | 1 A &
under theCompanies Act, 2017. The Company commenced its commercial operations on March 1d;h2022
registered office of the Company is situated at Servis Houbgi@ Gulberg, Lahore.

The Company warmedl & F &GN} 0S3IA0 22Ay 0 OSYylidNBE 06SG6BSE6Y 1 43R
industrial conglomerate wittextensiveexperience in manufacturing, brding, and nationwide distribution
[ KF2ely3a [2y3 al NOK LMEINS I/ 23viL2 oy1ef f[ & YNMEIG2RA yoral SR
All-steel Radial Tyres, and Mr. Shabir Ahmad of Myco Corporati@akistano Mycoé .0The Jint Venture
Agreement(dJV Agreemerd ,lexecuted on November 18, 20184 I & & G NHzOG dzNBR G2 Ay
YEN] SO €SIFIRSNBKALIE 2LISNF A2yl f SELSNIA&ASE YR Safi
technology, research capdities, and product engineering expertise. This collaboraénabled the transfer of

manufacturing processes, quality assurance systems, and technical-Howwforming the technological

0l 01o2yS 2F {[aQa 2LISNIXiAz2ya IyR

¢CKS /2YLIlye 2LISNI{ESa I BGWINIG ZBIRARY I{ SNBHZE § DNE dz2L108& ¢ .
0SySTAla FTNRY (GKS DNRdzZLIQa f2y3adGlyRAY3I YI ydzFl OG dzNR y 3
distribution network spanning all four provinges 2 A G KAy GKA & DNERdzL) a i NUSNi@zNBs { S
serves as the flagship entity and holding company, providing strategic oversight and governance across its
subsidiaries. SLM is a group company under SIL, and through this owriehpHzO G dzZNB> A G f SHSNI 3
operational expertise, established dealer network, and consolidated resources. SIL was incorporated as a private
limited company on March 20, 195and was subsequently converted into a public limited company on
September 23, 195%IL wadisted on the Pakistan Stock Exchange (tHemKarachi Stock Exchange) in June

1970 SIL operatess both a holding and operating entity, maintaining a strong presence across multiple
manufacturing and retail sectors, including tyraeshes, and footwear

| KAy Sa

AO0NBY3IGKSYyAy3d AGa Oz

Following a structured demergén CY2024SILstreamlined its corporate structurby segregating operating

businesses into specialized entities, thereby enabling sharper operational focus, strengthened governance
frameworks, and improved capital allocation efficiency. This restructuring permits dedicated management
oversight across distct verticals, while SIL continues to exercise strategic supervision, financial stewardship,

and grouplevel governance. Concurrently, SIL maintains direct management of its footwear manufacturing

facility in Gujrat, which continues to contribute matefiad (2 G KS DNR dzLJQa O2yaz2ft ARl (SR

24 Not applicable since the Company was originally incorporated as a private limited company.
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Service Industries
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1&0% 21;37% 75:01%
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: . . Service Long Service Global .
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(Private) Limited (Private) Limited Limited Limited Capital (Private)
Limited
]
1(|)o% 1(30)/0 35.I97%)
SLM
. Dongguan .
International Servic?aglobal Spegd (anate)
Tyres Trading Limited Limited
FZE

In its capacity as a holding company, SIL maintains strategic investateass multiple subsidiaries, including

{ SNBAOS [2y3 al NKEK ¢eyNS & JNIAAQISS RD t 636@EFE @IBnG @itk dis@h®lly NJ [ A Y A {
owned subsidiarie{ SNIIA OS ¢ & NB a STLE)shndte lindbisiried Capital (Prév&e) GindideSICPL 0

FYR { SNIBBAOS wSil SRR .UdhedeTeddiies &@ngapekl WAtyieSaRd tdbé manufacturing

investment in new ventures, shares and securities (listed or ettsgf)and footwear retail operations. These

ddzo aARAIFINASAa O2ttSOGAGSt & NBA yiReshiEngbranding, ard Ni#trimitlthda Ay (G S =
ecosystem.

The Servis Group maintaina strong competitive position across its operating segments, underpinned by a
diversified business portfolio, expanding export presence, and sound governance pratlicése domestic
market, the Group maintains a domingobsition across two and threeheeler, passenger vehicle, commercial
vehicle and ofthe-road tyre segmentswyith a broad product portfolio, an extensive dealer network, and strong
brand recognitionz A G KAy G KS { NUABR sdgyieRt, SiMzservéslaRaiptintipalagtowth platform

for the Group and has secured a meaningful market presence by offering locally manufactureefficiestt
alternatives to imported tyres under a structured import substitution strategy. This apprealcancessupply

chain resilience, reduces exposure to foreign exchange volatility, and promotes localization of advanced tyre
manufacturing capabilities within Pakistan.

In addition to its domestic operationsndhe international frontSLM STPL Y R { DC[ O2y (i NA o6 dzi S (2
strategy of expanding its global footprint and generating foreign currency earnings. Sustained export growth,
combined with portfolio diversification, has supported continued expansion in consolidated revenues and
profitability. The stronginternal controls, prudent risk management practices, and experienced leadership

FdzNIG KSNJ NBAYTF2NOS GKS DNRdzLIQa 2LISNY GA2y+rf adloAfAade

SLMis engaged ithe manufacturing, marketing, sale, and export of radial tyres designed for commercial and
AYRAZAGNRAF € LILI A Ol GA 2y a STBR drést ItzRprogud pottfdlibizéttressey dvergedza NI F
heavyduty transport and industrial requirements across logistics, public transportation, infrastructure
development, and allied sectartn addition, the Companglans to establistka dedicatedpassenger car radial

OGRCR O (G &NB YI ydzFl OlGdzNRAy 3 Tt OAf A G &éhiclé segméniand Bdadefing S E LI v &
GKS [/ 2YL) yeé QaoffeiggS NI f £ LINR RdzO

SLM holds the distinction of beirane ofthe largestmanufacturersof TBRyres in Pakistan, supported by a
comprehensive technology transfer from Chthat enables theCompany to meetigorousinternational quality
and performancebenchmark® ¢ KS / 2 YL ye@ Qa LINPRdzOGa NS OSNIAFTFASR dz

25Management claim
26 Management claim
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regimes, including DOT (USAME&rk (Europe), GSO (GCC), INMETRO (Brazil), and NRCS (South Africa), reflecting
compliance with diverse international safety and performance standards. Additionally, SLM operates under an
ISO 9001:2015 certified quality magement system, underscoring its commitment to consistent quality,

operational excellence, and global market acceptance.
USA EUROPE T
D o I ¢ N L

A, O
DEPARTMENT OF TRANSPORT “Ri cermPCX INMETRO

The manufacturing facility imcatedat Sindh Industrial Trading EstatéSITE ,(Nooriabad, Sindh, and spans
approximately 5QAcresof land encompassing an integrated production plant along with auxiliary complexes.

The project facility has been designated 4sbJS OA | £ 9 O BFZ20MderGhe spplifable SEX framework.

Its strategic location provides substantial logistical and operational efficierithesse includeélirect access to

major national highways and arterial road networks, facilitating streamlined inbound raw material proentem

FYR STFAOASYU ylriA2ysARS RAAGNAROMzAZY 2F FTAYAAKSR 322
airports, and key seaports further enhances domestic and export logistics capabilities. Additionally, the facility
benefits from fiscahnd regulatory incentives under the SEZ framework, including tax concesgiphsable

until June 30, 2032duty exemptions, and streamlined regulatory procedures, collectively contributing to
operational efficiency, cost optimization, and competitive export positioning.

Service Long March xisting Highwa
> a' ' — ” e . Priority Project i

— Sort Term Project
—

Mig-
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SLM is also distinguished as the enterprise in Pakistan to be granted Sole Enterprise Special Economic Zone status

by the Board of Investment, alongside recognition as a Greenfield Industrial Undertaking by the Federal Board

of Revenue. These designatioNSS Ff SOG G KS /2YLIl yeQa &aiNXdS3aIAO arayATa
development, foreign investment facilitation, and import substitution within the national econdimgy facility

benefits from fiscal and regulatory incentives under the SExdveork, including tax concessioapplicable

until June 30, 2032duty exemptions, and streamlined regulatory procedures, collectively contributing to
operational efficiency, cost optimization, and competitive export positioning.

¢CKS /2YLIyeQa odzaAiySaa Y2RSt SYLKIaAiSa t20FftAT SR Y
integration, enabling substitution of imports in a segment historically dominated by foreign brands. Raw
materials are sourced through international supplieasd standardized production systems are reinforced by
AOGNAY3ISYy(d ljdzk t Ade O2y iNRBf LINRG202fta (G2 SyadaNB LINE RdzC
offerings cater primarily to commercial fleet operators, logistics providers, public goahsentities, and
infrastructurerelated industries where performance efficiency and lifecycle cost optimization are critical

decision factors.

¢CKS /2YLI yeQa LINRPBRdzOG LJ2 NI T2t Aigcludin§dsdnsetcial leetmpeitor® & LIS O |
logistics service providers, public transport operators, and infrastructure related industries, where performance
reliability, durability, and lifecycle cost optimization are central procurement considerations. These end users

operate in high utilization environments such as ldrayl freight transportation, intercity passenger services,
construction logistics, and broader industrial supply chains. In these segments, vehicles accumulate substantial
mileage under varying road ankbad conditions, making product consistency, after sales support, and
dependable supply critical to minimizing downtime and optimizing total operating costs.

In the Original Equipment Manufacturer segment, the Company supplies to established industry participants
such aghese

Original Equipment Manufacturer (OEM) FY2023 FY2024
1. Fuso Master Motors (Private) Limited 0.00% 0.03% 0.45%
2. Daewoo Pak Motors (Private) Limited 0.25% 0.12% 0.28%
3. Hino Pak Motors Limited 0.01% 0.07% 0.16%
4. Ghandhara Industries Limited 0.00% 0.07% 0.15%
5. Ghandhara DF (Private) Limited 0.00% 0.00% 0.07%
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| 6. | Master Motor Corporation (Private) Limited | 0.00%| 0.02%| 0.01%|

Note: The sales are domlirectly through OEMs and Company do not have any contracts.
The Company also participates in institutional and terAoiesed procurement, supplying to entities such as

E;’ Institutions and Tender

1. Director General Defence Purchase
2. National Logistics Corporation

This diversified channel presence across OEM, institutional, dealer, and export markets strengthens revenue
NBaAtASyOS FyR NBAYF2NDSa (KS /2YLIlyeQa LRaArAGAZ2yAy3d ¢

In such operating environmentiyre reliability directly impacts fuel efficiency, vehicle downtime, maintenance
cycles, and overall operating margins. As a result, purchasing decisions are driven not merely by upfront pricing
but by total cost of ownership, tread life, retreadability, anmhsistent technical performance. The recurring
nature oftyre replacement in commercial vehicles creates predictable demand patterns, particularly as freight
movement and infrastructure development continue to expandoasrPakistan.

With the recovery and growth of the commercial vehicle sector, including significant increases in truck and bus
production and sales in FY2025, demand from both OEM and replacement segments has strengthened. Fleet
expansion, higher road utilization, andcaterated wear cycles further reinforce the need for dependable
R2YSAGAO adzllLlf ed {[ aQd LINRPRdAzOUG LRAaAAGAZ2YAY3AT (G§SOKYyAOI
closely with these operational requirements, enabling the Company to serstategic supply partner rather

than merely a product vendor.

Since commencing commercial production on March 10, 2022, SLM has demonstrated strong operational
execution and accelerated market penetration. Operating in a domestic tyre industry traditionally reliant on
imports, the Company has positioned itself asredible local alternative delivering internationally compliant
quality standards.Through its expanding distribution footprint, SLM has established a strong nationwide
presence across more than 30 cities, supported by a netwoll00f-authorized dealersrad distributors. This
extensive reach enables efficient market penetration, timely product availability, and closer engagement with
commercial fleet operators and transporters across key logistics corridtwes.Company breakdown of the
supply to the different sectors in the local market.

Sectors ‘ FY2023 FY2024‘ FY2025‘ 6M FY2026

Replacement 92.7% 91.7% 92.4% 93.0%

Corporate 4.0% 3.3% 3.6% 2.0%

Tender 3.1% 4.6% 2.9% 2.7%

OEM 0.3% 0.3% 1.1% 2.3%
*Includes fleet operators such as Daewoo Pak Motors, light transporters, and manufacturing corporate entities with thissitribwtioth
networks.

¢CKS /2YLIyeQa adaNHzZGdzZNBR RSFf{ SN ySig2N]l X adzLlll2NI SR o
after-sales technical support, reinforces customer retention and drives recurring demand within the
replacement segment. Given that commeraiahicle tyres are subject to predictable wear cycles, distribution
accessibility and service responsiveness remain critical determinants of purchasing degisianmgsult of its

focused product strategy, reliable supply chain, and broad distribution coverageh&@ aftained an estimated

market share of approximatel¥3.08% in the domestic all steehdialtyre segmentin FY 20257 This reflects

growing customer acceptance, strong brand positioning, and effective execution of its nationwide distribution

model.

2y GKS /2YLIl yeQa AYOUSNylrf FraasSaayvySyido

o
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Concurrently SLM has expanded its export footprint and continues to evaluate opportunities across regional

and international markets. The Company seeks to strengthen its presence in selected export destinations
through the development of lonterm relationships with ditributors and customers while maintaining a
RAEAOALIE AYSR FLILINRI OK (2 YINJSG SELIyarzyd ¢KS /2YLIye
presence to reduce concentration risk and enhance revenue stability. In pursuingfrétisgy, the Company

places significant emphasis on maintaining consistent product quality and ensuring compliance with applicable
AYGSNY I GA2Y I f NE3dzf F G2NE YR OSNIATAOFIGAZ2Y NBIjdzA NBYS
building a sustaiable presence in international markets while complementing its domestic sales operations.

Revenue by GeographyFY2025 Export Tyre Units ('000)

5.16% 500.0
450.0 433.8
400.0

25.44% 327.1
350.0 298.29
300.0
250.0
200.0 L6

69.39% 150.0 '
100.0
50.0
= Pakistan = USA = Brazil FY2023 FY2024 FY2025 6MFY2026

From a financial performance perspective, the Company has demonstrated strong and accelerating growth
momentum since the commeement of operations. Revenues increased from PKR 1@2t@llion in FY2023

to PKR 37,94.62million in FY2024,ral further to PKR 49,8419million inFY2025, representing a yeam-year

growth of approximately135.47% in FY2026d 31.346in FY20250ver the period fronfF¥2023 toF¥2025, the

I 2YLIl yeQa NB@SydzSa SELI y R58%,teflecting rapid ddatep BfbpelatiohsIMBIE A Y I (G S €
strong market acceptanc&his growth has been driven primarily by higher sales volumes, improved capacity

dzi Af AT FAdA2YS FYR AYyONBF&aSR LISYySiGNIiGAz2y Ay 020K R2YSa&l
supported by healthy operating cash flows, disciplined cost mgameent, and an efficient working capital cycle.

While capital structure reflds leverage associated with capacity expansion and working capital requirements,

a meaningful portion of borrowings has been secured under concessionary financing schemes, moderating
financing costs and mitigating overall financial risk exposure.

O 024 O 0 026

Audited Audited Audited Unaudited

Gross Revenue 16,116 37,98 49,840 33592
Cost of Sales (14,597 (28,581) (39,050 (25,185
Gross Profit 1,519 9,367 10,70 8,407
Operating Profit 761 7,972 8,333 6,876
Profit After Tax (547) 5,360 10,025 6,525

CKS /2YLIyeQa 2LISNFdGA2yLE YR FAYFYOALFIT LISNF2NXYIyYyOS
professional management team with extensive experience across manufacturing operations, supply chain
management, finance, and strategic planning. IndégeSy & ONBRA G NI GAy3a NBFt SOG4 {]
LRAAGAZ2YAY IS 2LISNIGA2yLFE aoltlroAtAGeT yR 3INRoGK NI
revenue growth, maintain profitability, and uphold financial discipline.

I Aa0NRy3 O2YYAlYSyid G2 adadlrAyloAftAide |yR.IBypw&NBe STF

renewable energy capacity has increased to 12 MW of solar power, significantly reducing its carbon footprint,
while the introduction of a 7.5 MW wind turbingill further strengthens its renewable energy portfolio. These
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initiatives not only enhance environmental responsibility but also improve energy cost resilience, supporting
long-term operational efficiency.

/ NBRAG NrdAy3a FaaArAdaySR o0& tFACRADG | FydzNIINKSRNA (S G IRBAYYOS 1T
strong financial profileAs of June 27, 2025, SLM holds adorfg N NJA#A y 3/ R2-FS MK 2N\NNAdEA vy 3 2 F
with a stable outlook®t ! / w! Kl & y2GSR KIFIG GKS FdaA3dySR NrdAaAy3a |
sustain its revenue growth trajectory, maintain healthy profitability metrics, and successfully execute its stated
business and expansion strategyurthermore, the company has been declared Shariah Compliant on the basis

of FY2025 audited accounts byHilal Shariah Advisors.

Looking ahead, SLM intends to capitalize on {mmgn growthin the tyremarket through the development of a
RSRAOIFIGSR tI 2aSARCEONIGRINKEI Wi WhZTf @OWRAYE FY ORKBIIR YL Y
manufacturing capabilities, industry experience, and established presence in the domestic tyre sector, this
strategic expansion is positioned for success. Execution of the project will follow a single, integrated expansio
approach, enabling operational efficiencies, streamlined implementation, and effective capacity utilization.
Commercial production is expected to corance from January FY2028.

ThePCRacility is projected to achieve an initial installed capacity of approximately 2.0 millionityf€62028

per annum, which is expected to increase to 2.5 million tyreEY2029 and further to 3.0 million tyres per

annum by FY203Mesigned with inherent scalability, the project allows for future capacity enhancements in

fAYS 6AGK S@2f @Ay3 YINLISG RSYFYR YR GKS /2YLIl ye&Qa 3N

Overall, this calibrated capacity raryp is designed to aligwith anticipated demand growth, operational
stabilization, and market absorption. The expansion supports domestic import substitution objectives while
AGNBYIGKSYyAy3a (GKS /2YLIyeQa FoAtAade (2 -apSSLEASll SE L2 NI
Sy AFTAOLyGfte SyKFryOS AdGa LINRBRdAzOGAZ2ZY &aOlFtS FyR LINRBRdzOU
manufacturing industry anthereby creating a strong platform for sustainable medi to longterm growth.

SLM established a wholly owned subsidiary, SLM International Tyres Trading FZE, on June 27, 2024, in Jebel Ali
Free Zone. The entity has been set up to undertake the trading of auto spare parts and components, including
tyres and rims, and to support theCr LI y @ Qa AYGSNYlFGA2yFf GNIFRAy3 I+ OGABADG
is expected to enhance access to export markets and improve distribution efficiéa@t. June 30, 2025, the

Company had not made any equity investment in the subsidiary. §uksé to the year end, on August 05,

2025, the Company completed an equity investment of AED 1,000,000. Accordingly, as the investment was made

after the reporting date, the subsidiary has not been accounted for in these financial statements, and
consolidaed financial statements have not been prepared. The investment in the subsidiary will be reflected in

the unconsolidated and consolidated financial statements for the year ending June 30, 2026.

3.2. PATTERN OF SHAREHOLDING OF THE COMPANY

PreIPO Shareholding PostIPO Shareholding
No. of Shares Helq % | No. of Shares Helc %
Sponsors, Associated Companies, Undertakings and Related Parties

Service Industries Limited 1,582,698,295 21.37% 1,582,698,295 20.30%
Chaoyang Long March Tyre Company Lim 3,152,500,000 42.57% 3,152,500,000 40.44%
Service Global Footwear Limited 1,354,858,520 18.30% 1,354,858,520 17.38%
Service Tyres (Private) Limited 716,477,275 9.68% 716,477,275 9.19%
Mr. Shabir Ahnad 377,238,635 5.09% 377,238,635 4.84%

Subg Total 7,183,772,725 97.01% 7,183,772,725 92.16%

Directors, Chief Executive Officer and Members of the Company

28 https://www.pacra.com/api/ratingreport/MTQ2NDA=
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Mr. Omar Saeed 200,000,000, 2.70% 200,000,000, 2.57%
Ms. Lubna Tahir 7,500,000 0.10% 7,500,000 0.10%
Mr. Khizr Hayat 7,500,000 0.10% 7,500,000 0.10%
Mr. Muhammad Zubair 1,500,000| 0.02% 1,500,000| 0.02%
Mr. Muhammad Abid Aleem 1,250,000| 0.02% 1,250,000| 0.02%
Mr. Hassan Shahid 1,250,000| 0.02% 1,250,000| 0.02%
Mr. Khurram Anwar 1,250,000, 0.02% 1,250,000| 0.02%
Mr. Atif Aziz 1,000,000| 0.01% 1,000,000| 0.01%
Subg Total 221,250,000 2.99%‘ 221,250,000
Public Offering
General Public - - 389,738,038 5.00%

Subg Total | - - 389,738,038

Total 7,405,022,725 100% 7,794,760,763

Details of the Major Shareholders are as follows:

A. Service Industries Limited a { L[ € 0

SlLis the flagship and holding company of the Servis Group, listed on the Pakistan Stock Exchange. SIL
operates under a dual business model, functioning both as a holding and operating entity. As a holding
company, SIL maintains significant equity investman&sght subsidiary companies and one associated
company, with dividend income from these investments constituting a major contributor to its
profitability. In its operating capacity, SIL is engaged in the manufacturing and sale of footwear and
technicalrubber products through its manufacturing facility located in Gujrat.

B. Service Global Footwear Limiteatl & { DC[ € 0

SGFlis a largest exporter of footwear from Pakistan, is listed on Pakistan Stock Exchange and have
annual exports of USD 70 Million. The Company supplies a diverse range of footwear across key regions,
including Europe, North America, Asia, Africa, and Auaf@al

C. Service TyregPrivate)Limitedo aR € 0

STPL is a wholly owned subsidiary of Service Industries Limited, engaged in the manufacturing and sale

of tyres and tubes for bicycles, motorcycles, scooters, rickshaws, automobiles, cars, tractors, trolleys

and trucks & buses bias tyres. The Companysis ialvolved in the manufacturing and trading of auto

ALI NB LI NIad 5dzNRy3a /., HaHpI {¢t][ NBLRNISR ySiG &l f
largest exporter of tyres and tubes with an export footprint spanning over 40 countries aimdaing

a leading position in the domestic market.

D. Chaoyang Long March Tyre @panylLimited6 ¢ [ a € 0

CLMis engaged in the manufacturing and sales of full range of truck and bus Tyres in China, with annual
turnover of approximately U3580 - Million. The company has also pioneered tubeless hahty

tyres and developed OTR tyres to expand the product portfolio. It has established a marketing network
in more than 140 countries and regions around the world, including China, the Gulf RegiadaCa
France, and Australia, etc.

E. Mr. ShabirAhmad

29SGFL Annual Report 2025.

Page37 of 309



Prospectuq Service Long March Tyres Limited SLM

=TIRES=

Mr. Shdir Ahmed is a sponsor shareholder of SLM and a seasoned businessman with over 40 years of
SELISNASYOS Ay tl1AadlyQa GeNB GNIRAY3I YR RAAGNAOG
of Myco Corporation, a welestablished tyredistributor operating across Pakistan, through which he
has played a key role in the distribution and market development of internationally recognized tyre
brands, including Long March. Leveraging his extensive distribution network, strong industry
relationships, anddeep marketknowledge, Mr.Ahmad has been instrumental in supporting the
Sadloft AaKYSyid IyR SELIyarzy 2F {[aQad LINBaSyOS Ay
3.3. REVENUEND INCOMBRIVERS OF THE COMPANY
CKS /2YLI yeQad NBGSydzS A& LINR ¥teeNAdialdyreIanssS bath ddnBstidadNE dz3 K
AYOSNY L GA2YyFE YENLSGad ¢2 LINBPOARS | Of SINJ @ASs 2F GKS

a detailed breakdown of gross@Sy dzS 2 @SNJ 0KS LI ad GKNBS FAaOFf &SIk Na
diversified revenue streams and balanced exposure across different geographies.

Revenue FY2023 FY2024 FY2025 6M FY2026
PKR Mn Audited Audited Audited Unaudited

Sales of Goods

Export 5,071 12,237 14,830 9,583

Local 13,245 30,696 42,326 29,16

Subc Total 18,316 42,933 57,157 38,638

Less ReturnsAdjustments

Custom Duty Drawbaék - 392 423 283
Sales Tax (2,023) (4,710) (6,456) (4,408)
Trade Discounts (178) (667) (1,284) (977
Subg Total (2,200) (4,985) (7,316) (5,096
Total 16,116 37,948 49,840 33592
LD 0 024 0 O 026
Audited % Audited % Audited % Audited %
Export 5,068 | 31% 12,270 32% 15,254 31% 9,866 | 29%
Local 11,08 | 69% 25,68 | 68% 34,587 69% 23,76 | 71%
Total Revenue 16,116\ 100%\ 37,948 100% 49,840 100% 33,592
Export 135,471 327,146 433,828 620,000
Local 253,796 515,253 716,450 980,000

389,267 842,399 1,150,278 1,600,000

Note: The weightage difference betwe&rport & Local sales price is due to the product differentiation

Overtheperiod202i nHp X { [ aQa Yy S {iCASRE dipsoxntately ZBHE%, seflekting rapid
operational scalaip and strong market acceptance.

Other Income FY2023 FY2024 FY2025 6M FY208
PKR Mn Audited Audited Audited  Unaudited
Income from Financial Assets

Conventional 29.88 77.15 85.95 28.65
Islamic - - 18.32 9.16
Profit on Term Deposits Receipts 29.88 77.15 104.27 37.81
Conventional 12.09 39.07 31.58 22.03
Islamic 18.72 9.15 7.47 -

30 Customs duty drawback refers to the refund of customs duty paid on imported raw materials, which is subsequently rgipdmrsed u
G§KSAN) dzaS AY Yl ydzZFl Oldz2NRYy3d FAYAAKSR 3I22Ra GKFG FNBaRELRNISR® Ly (f

Page38of 309



SLM

Prospectuq Service Long March Tyres Limited

=TIRES=
Profit on Saving Accounts 30.81 48.22 39.04 22.03
Income from Non- Financial Assets
Scrap Sales 32.40 14.72 54.37 15.92
Gain / (Loss) on Disposal of Operating Fixed as - 1.60 (0.05 2.34

78.10

197.6

3.3.1. PRODUCTIOAND SALES PERFORMANCE

CKS /2YLIyeQa 2LISNFGA2YyLFE LISNF2NXIyYyOS Aa Ot2aSte I fA:
production and market demand. The table below presents a detailed breakdown of TBR tyres produced and sold
by SLM over the same period, illustkay 3 G KS / 2YLIl yedQa AyONBFaiAy3a YIydzwZl O

and ability to meet growing customer demand across domestic and international markets.

: FY2023 FY2024 FY2025 6M FY208
Particulars 2
Audited Audited Audited | Unaudited
Units
TBR; ActualProduction 430,468 835,374 1,184,346 789,350
TBR; ActualTotalSale 389,267 842,399 1,150,278 776,107
Sales Growtlg YoY (%) - | 116.4006* 36.54% Nm*

*Not meaningful for 6M FY2026 as YoY growth is based on projectgdduBales.
** Theexceedn production of units thamstalled capacitys due to operational efficiencies and improvements in bottleneck processes.

Over the threeyear period, SLM achieved strong growth in its TBR tyre production and sales, reflecting a rapid
operational scalaup and increasing market acceptance. Production and sales expanded at a congpdGiRdof
approximately 65.8% and 700> > NBaLISOGA @St es RSY2y&AdNI GAYy3 GKS /2Y
YIydzFlF QGdzNAy3I OF LI OAlGe Ayidi2 NBGSydzs$Se ¢KAa O2yairaidsSyd
reinforces its position in the domestic and international tyre markets.

3.3.2. SALES MIX BETWEEN LOCAL AND EXPORT MARKETS

SLM derives its revenues from a balanced mix of domestic and export markets, providing both stability in volume
and geographic diversification. The domestic market continues to be the primary revenue driver, reflecting the
[ 2YLI yéQa &ai NP yrRa3S NANGAELS yAOS thyIRA &GSy Qa G NHzO1 Yy R 6 dz&
sales have demonstrated steady growtiontributedvaluable foreign currency inflows amelducedreliance on
domestic demand cycles. Management intends to broadly maintain thisrexpdocal sales mix, reflecting
O2yFTARSYOS Ay G(GKS /2YLI ye&Qa Ayl SNY érm épgort felatiordipsIS G A G A @ S

ae

This diversified revenue mix enhances overall resilience, mitigates exposure to localized economic volatility,
currency fluctuations, and demand cycles, and establishes a robust foundation for sustainable growth across
both domestic and international marke A bar chart illustrating domestic and expedlume of tyres soldan

further highlight the consistent growth of the Company and the increasing contribution of international markets.
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Export vs Local Volume of Tyres (%)
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The chart below illustrates domestic and export tygitsd | £ Sa ¥ KAIKE AIKGAYy3I GKS [/ 2YL
increasing contribution of international markets

Local vs Export Unit of Tyres Sold ('000)
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3.3.3. DOMESTIC MARKET DYNAMICS
In the domestic market, demand for truck and bus tyie$argely driven by the replacement segment, which

serves as the primary and recurring source of revenue. Within this segment, replacement tyres account for
approximately 73.2% of total demand, while original equipment manufacturer (OEM) requirementseap
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around 26.8% oflruck & Bus Tyr@roduction Thishighlights the structural significance of the replacement
YIEN] SO 6AGKAY t 1 ldudty3yy Qa O2YYSNDALFE (&NB

Truck and bus tyres generally require replacement within six to ten months, depending on mileage, axle load,
vehicle utilization, terrain, and road conditions. In Pakistan, comparatively weak road infrastructure, axle
overloading practices, and intensivanbr-haul freight forward movement accelerate tyre wear relative to more
developed transport systems. As a result, tyres are often replaced nearly twice a year, creating sustained and
recurring demand in the domestic market.

¢tKA&d NBOdZINNAY3I RSYFYR A& TFdzNITKSNI NBAYF2NOSR o6& GKS
transport sector, which contributes approximately 15.6% to national GDP and employs around 6% of the
workforce. Freight movement in the country isedominantly roadbased, supported by an extensive road

network of approximately 501,169 kilometers compared to only 7,791 kilometers of rail infrastriétlire

structural reliance on roatbased freight forward operations leads to higher fleet utilization, which directly

increases tyre consumption and replacement frequency.

Freight Contribution to GDP (%)
25%

21%
20%

ol 15% 15.6%

9 (]

15% 13%

o 8.2% 8.5% 8.5% 8.6%
. I I I I
0%

Malaysia India Thailand Pakistan Vietham USA Japan Sinpore Australia

Comparative data across economies further highlights this structural dynamic. Developing countries such as
Vietnam (21%), Pakistan (15.6%), Thailand (15%), and India (14%) demonstrate a significantly higher freight and
transport share of GDP compared tovééoped economies such as the United States (8.2%), Singapore (8.5%),

Japan (8.5%), and Australia (8.6%). This higher proportion reflects greater dependence -baseddreight
F2NBFNR FOUGABGAGASA | yR NBf I (A ZaSe this skuctdrél fehahcé ridfdrcedi A 0& A
long-term replacement demand for commercial tyr&s.

In addition, fleet operators increasingly prioritize figfficient and durable tyres to optimize operating costs
amid fluctuating fuel prices. Adtteel radial tyres offer improved rolling resistance, enhanced durability, and
extended tread life, makinghem the preferred choice in the replacement market. This shift toward
performanceoriented products further supports demand for higiality domestic manufacturers.

Sthttps://www.pacra.com/view/storage/app/PACRA%20Research%20Tyres%2%200ct%2725 1762158045.§Efease Note that this
A& ol &SR 2y whidhis ol eftde Thdk RIBusIyre market. SLM does only Truck & Bus RaditielReglacement Market
sharein revenue mias per FY 2025 audited Financials of SLM stands at 97% whereas OEM stands at 3% imetentotadix.)
S2https://fpcci.org.pk/wp-content/uploads/2025/10/APolicyBriefon-Pakistand ogisticsPerformanceand-lts-Impacton-Trade

Competitiveness.pdf
33 https://tdap.gov.pk/wp-content/uploads/2022/08/Logistictunctionatstrategy-Pakistan3 _web.pdf
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During FY2025, SLM held an estimat88&% share of thdruck & Bus Radi@lyremarket, positioning it as the
market leader in thélruck and Bus Tyre segment3* The remaining demand is largely met through imports and
grey channel product®. As the sole domestic manufacturer of-sieel radial truck and bus tyres, SLM benefits
from structural advantages including consistent product availability, shorter lead times, localizedaétsr
support, and strong brand recognition among fleet ogera.

In contrast,the OEM segment represents approximately 26.8% of total local demarififok & Busyres®®

Currently, SLN2 y' f @ & dzLJLJt @ Q& o2 27F (231 f,highigBtiSgsdpStaniahhgadiocin h 9 a | ¢
for growth3” With no other local manufacturers in this space, combined with planned capacity expairsions

TBRand a targeted strategy to deepen relationships with vehicle assemblers, the Company is well positioned to
gradually increase ittruck and busOEM penetration and capture a larger share of this segment over the

medium to long term.
FY2024 FY2025 6M FY208

FY2023

EEVETS ) ) ) )
Audited Audited Audited | Unaudited
Units
TBR; Actual Production 430,468 835,374 1,184,346 789,350
TBR¢ Local Sale 253,796 515,253 716,450 477,814
Local SalasYoY (%) - 103.02% 39.05% Nm*
Local Sale Bifurcation
OEM 620 1,482 9,761 -
Replacement 253,176 513,771 706,689 -

*Not meaningful for 6M FY2026 as YoY growth is based on projectgdduBales.
3.3.4. DOMESTIC DISTRIBUTION NETWORK

SLM3 domestic distribution network represents a core strategic strength and a principal driver of revenue
generation. The Company has developed a-mddgrated and geographically diversified dealership footprint
spanning over 30 cities, covering both Tieard Tier 2 markets where demand for TBR tyres is predominantly
concentrated.Through a network of approximatelypO+authorized dealers nationwide, SLM maintains a strong
presence across major transportation corridors, industrial clusters, logistics hubs, and key commercial centers.

The structure of this network enables deep market penetration, ensuring proximity teusads such as fleet
operators, transporters, and freight forward contractors. By maintaining dealers irtfifflc cargo routes and
economically active regions, tt@ompany is able to respond promptly to replacement demand and minimize
supply gaps. This localized availability enhances customer convenience, reduces delivery lead times, and
strengthens dealer confidence in maintaining adequate inventory levels. Asu#t, rf€&M benefits from
consistent selthrough, improved market intelligence at the ground level, and the ability to further expand its
footprint into underserved and emerging transport markets.

The effectiveness of this distribution model is reflected in its contribution to sustained sales growth, high
customer retention, and strong brand visibility in the replacement segment. The Co®pargnnel partners

are supported through structured engagement, performance monitoring, and coordinated marketing initiatives,
enabling uniform brand representation nationwide. This cohesive and disciplined network not only reinforces
SLM3 leadership position in the domestic replacement market but also providesalable platform for
incremental penetration as overall freight forward activity and fleet sizes continue to expand.

34 Management Claim

BEKS SAGAYFHGSE INB o0FaSR 2y GKS /2YLlyeQa AydSNyrf FaasSaayvySyao

36 https://www.pacra.com/view/storage/app/PACRA%20Research%20Tyres%2%200ct%2725 1762158045.p(Rlease Note that

GKA&a A& o0laSR 2y t!/w! Qa8 NBLER2NI 6KAOK A& T2NJ SyiANZBemeNdzEdKet 3 . dza ¢ &
share in revenue mix as per FY 2025 audited Financials of SLM stands at 97% whereas OEN3%andkeatotal revenue mix.)

¢ KS SahGAYFiSa INB o0l aSR 2y&RYR®S dugitdifihaycil©a Ay G SNyl FaasSaavySyid

Page42 of 309


https://www.pacra.com/view/storage/app/PACRA%20Research%20-%20Tyres%20-%20Oct%2725_1762158045.pdf

Prospectuq Service Long March Tyres Limited SLM

=TIRES=

NETWORK ACRO&O CITIES

100+DEALERS & DISTRIBUTOI e Q

\/

To further strengthen channel relationships and market positioning, SLM organizes annual Dealer Conventions,
bringing together distributors and dealers from across the country. These conventions provide stakeholders with
the opportunity to visit the Compah Q & -gi-tid-ait ®anufacturing facility, review performance milestones,

and align forward-looking growth strategies. In parallel, SLM continues to invest in structured shop branding
initiatives across key TBR markets nationwide to enhance brand aachilisibility at the retail level.

SAa0NROdziARZ2Y alGNBYy3aIidK NBYIFAya | OSydNXt LAEEFN 2F {
strategically expanded its distributor and dealer base to achieve balanced national coverage, currently
supporting 100+active distributingpartnerswithin 30 cities In addition to its dealeted network, SLM engages

directly with majorcorporationsand fleet customers, enabling it to effectively serve both fragmented retail

demand and large institutional buyers, thereby reinforcing its competitive pwsitg in the domestic market.

3.3.5. INDUSTRY GROWTH

tF1AadlyQa O2YYSNDAL § GSKAOE S | yR | dzii 2028 Gredtify ad SOG 2 NE
favorable environment for the domestic tyre industry. Real GDP grew by approximately 2.7%085 FY

compared to 2.4% in R¥24, supporting increaseeconomic activity and freight movement. Truck and bus sales

surged by around 96%year on year, recovering from a decline of&@.in FY@24, directly driving demand for
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both OEM and replacement tyré&Replacement demand remains the principal contributor to domestic tyre

sales, while OEM demand offers additional growth opportunities as vehicle production increases.

Particulars® \ FY2023 FY2024 FY2025

Units
Trucks Manufactured 3,074 2,204 4,366
Buses Manufactured 701 419 796
Total Manufactured | 3,775 2,623 5,162
Trucks Sold 3,182 2,187 4,444
Buses Sold 654 454 788
Total Sold \ 3,836 2,641 5,232
Trucks on Road 320,400| 321,999| 327,719
Buses on Road 168,500| 169,700| 172,690
Total on Road \ 488,900 491,699 500,409

The truck and bus sector has exhibited a robust reveBA&PRf almost35. 26 between FYQ21 and F2025,

with FY25 revenues rising by 158&$ear on year due to higher vehicle sales volurffe&srowth in commercial
vehicle usage, freight forward activity, and infrastructure development accelerates tyre wear cycles, generating
recurring replacement demand. This creates a strong and stable revenue base for tyre manufacturers, while
increasing OEMehicle production expands the opportunity for supplying tyres directly to assemblers.

Macroeconomic improvements further support industry expansion. Inflation dropped to arourtdin. 2\2025
compared to 9.2%in F2024, while interest rates fell to approximately%from 20.8/%4 making vehicle financing
more accessibleDuring the first quarter of FY¥26, production of trucks and buses increased by approximately
115%year on year, followed by passenger cars ég/feeps and light commercial vehicles at 48.and two

and three wheelers at 35%8** This growth trajectory is expected to continue, reinforcing demand for tyres both
in the replacement market and through OEM channels.

While the local tyre market remains highly competitive, with imported replacement tyres, particularly through

grey channels, dominating much of the market, domestic manufactirersGhandara Tyse& Rubber Co. Ltd.

and Panther Tyres Ltdith advanced technology and manufacturing capabilities are well positioned to benefit.

SLM, as the sole domestic producer of all steel radial truck and bus tyres, directly leveratgs-éthe-art

technology to meet high quality and performance standards demanigdboth OEMs and replacement

customers. The correlation between rising vehicle sales, increasing freight activity, and accelerated tyre wear
OOt Sa SyadaNBa GKFd {[aQa (SOKy2t23A0Fffte FIRJAFIYyOSR L
revenueand market share.

Government initiatives such as stricter enforcement against smuggling, better border management, and
rationalization of import duties are expected to further support local manufacturers. These measures provide
an opportunity for SLM to expand its sharebioth replacement and OEM segments, consolidating its position
as the leading domestic producer andpturing the benefits of sustained industry growth.

3.3.6. EXPORT MARKETS

SLM leverages its competitive cost structure, efficient manufacturing processes, and strict adherence to
international quality standards to compete effectively in global markets while maintaining attractive margins.
Export sales contribute significantly taverall volume growth and provide diversification against domestic
market risks, reducing dependence on local market fluctuations.

h@dSNJ GKS LI aid GKNBS @SINAXI 020K LINRPRd2OGAZ2Y
scalable manufacturing capacity and increasing international demand for its products

'yR SELI NI

38 https://www.pacra.com/view/storage/app/Trucks%20&%20Buses%ZDPACRAY%20Research®4200ct%2725 1759830902.pdf
39 https://www.pacra.com/view/storage/app/Trucks%20&%20Buses%ZDPACRAY%20Research®4200ct%2725 1759830902.pdf
40 https://www.pacra.com/view/storage/app/Trucks%208%20Buses%ZDPACRAY%20Research¥%200ct%2725 1759830902.pdf
41 https://www.pacra.com/view/storage/app/PACRA%20Research%20Tyres%28200c¢t%2725 1762158045.pdf
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FY2023 FY2024 FY2025‘ 6M FY20B

Particulars
Audited Audited Audited | Unaudited
Units
TBR; Actual Production 430,468 835,374 1,184,346 789,350
TBR; ExportSale 135,471 327,146 433,828 298,293
ExportSales; YoY (%) - 141.48% 32.60% Nm*

*Not meaningful for 6M FY2026 as YoY growth is based on projectgdduBales.

SLM exports its products to multiple international markets, with the United States and Brazil representing the

largest destinations for its truck and bus tyres, as illustrated in the export breakdown graph. In these markets,

the Company competes primarilyith manufacturers from Thailand and Cambodia, positioning itself as a high

quality, costcompetitive alternative. Additionall\Europe andSouth Africehavebeen identified as a potential

growth marketforthe SLNE 2 F F SNA y 3 2 LILI2 NI niematidrdalSabtprittan théBtidofiean@nd{ [ a Q& A
African continens.

CdzNII KSNJ adzLILR2 NI Ay 3 {[aQa SELRNI 3INRsGK Aa 3I208SNYYSyi
The imposition of import duties on imported tyres encourages the use of locally manufactured products, both
domestically and in the export supply é¢haThis creates a favorable environment for SLM to expand its
international presence, maintain margins, and strengthen competitiveness in key markets such as the United
States, Brazil, and emerging markets like South Afficeough its technologgriven manufacturing, expanding

production capacity, and supportive policy environment, SLM is well positioned to capture a larger share of
global commercial tyre demand, further diversifying revenue streams and enhancingelomggrowth

potential.

Disaggregated Revenue Country Wise of Export Market (%)
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3.3.7. PRODUCT QUALITY AND MANUFACTURING CAPABILITY

{[aQa O2YYAIlYSy dqudlitg all sidePrdeidr@uck/aad biskydsi& cornerstone of its success in
both domestic and international markets. Reliability, durability, and performance are critical factors for fleet
operators and commercial users, directly driving repeat demand, customer loyalty, andetomgmarket
leadership.

As the sole domestic manufacturer of TBR tyire®akistan, SLM benefits from a comprehensive technology

transfer from China, which enables the Company to meet stringent international quality and performance
standards. Its products are certified under globally recognized regulatory regimes, indR@h@USA) -Mark
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(Europe), GSO (GCC), INMETRO (Brazil), and NRCS (South Africa), demonstrating compliance with diverse safety
and performance benchmarks required for key export markets. These certifications, combined with the

[ 2YLI yeéQa L{h dpnamMYHBwBydlS MEATSYR IPJofRISNBO2WEBY {F aQa O
excellence, consistent product quality, and global market acceptance.

{[aQa

F RO YOSR Y ydzF I Ol dzNReffidlentlodslses arid kigbrbud guality sattdls)2 NI S R

enable the Company to sustain high production volumes while maintaining superior performance standards.

This technological and operational st@@ri Ky 2 {

2yt e

NBAYF2NDSA

{[aQa

L2 a A

domestic truck and bus tyre segment but also allows it to compete effectively in international markets, meeting
the exacting standards of fleet operators worldwide.

3.4. COST DRIVERS OF THE COMPANY

.NBI 1 R2¢6y 2F {[aQa {Se

SELSyasS AGSya

T2NJ KS

Cost of Sales FY2023 FY2024 FY2025 6M FY2026
PKR Mn Audited Audited Audited  Unaudited
Raw & Packing Material Consumed 13,090.35 23,852.65 34,875.12 21,943.10
Fuel and power 1,145.04 1,632.92 1,975.01 1,208.25
Salaries, Wages and Other Benefits 607.48 988.73 1,269.24 837.55
Depreciation 914.16 969.57 1,151.04 675.74
Repair and Maintenance 133.38 318.74 417.66 280.79
Travelling 74.32 161.62 215.09 171.62
Insurance 81.65 86.28 93.81 84.21
Freight and Insurance 31.01 63.21 54.62 8.96
Vehicles Running Expenses 17.12 34.36 60.07 23.32
Safety & Security 31.05 31.71 34.08 19.92
Communication 1.79 2.26 6.88 3.79
Rent, Rates & Taxes 9.05 0.84 1.91 0.77
Manufacturing Overheads 3,046.05 4,290.24 5,279.40 3,314.91
Cost of Goods Manufactured 103.50 (307.14) (276.91) 186.68
Finished Goods (1,642.69) 744.79 (827.31) (260.00)

28,580.55

39,050.29

25,184.69

14,597.21

Distribution Costs FY2023 FY2024 FY2025 6M FY2026
PKR Mn Audited Audited Audited  Unaudited
Freight Expense of Export Sales 186.84 285.81 389.58 182.59
Carriage Outwards of Local Sales 51.89 238.40 442.70 355.25
Salaries and Other Benefits 67.46 143.62 174.91 97.52
Advertisement and Publicity 24.52 80.75 130.80 174.72
Travelling and Conveyance 8.07 11.32 48.09 15.96
Commission on Sales - - - -
Communication 0.40 0.34 1.10 0.79
Total 339.18 760.24 1,187.17 826.84
Administrative Expenses FY2023 FY2024 FY2025 6M FY2026
PKR Mn Audited Audited Audited  Unaudited
Salaries and Other Benefits 192.02 338.31 744.16 404.24
Insurance 0.71 - - -
Depreciation And Amortization 152.54 166.60 206.07 113.34
Legal and Professional Charges 17.98 27.93 37.11 43.55
Travelling and Conveyance 2.01 23.60 105.22 0.54
General 15.46 17.05 17.61 9.32
Communication 0.99 13.87 18.80 18.52
Entertainment 11.48 12.52 25.06 16.95
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Miscellaneous 4.27 11.13 27.89 14.44
Vehicles Running Expenses 11.58 9.75 45.83 27.77
Rent, Rates and Taxes 1.53 7.75 33.77 50.84
Training and Education 0.69 1.68 3.06 2.38
Printing and Stationery 1.84 3.02 4.56 2.36
Safety and Security 5.11 1.11 1.04 0.15

418.18 634.33 1,270.16 704.40
Other Expenses FY2023 FY2024 FY2025 6M FY2026
PKR Mn Audited Audited Audited  Unaudited
Workers' Profit Participation Fund - 341.14 388.47 314.14
Auditor's Remuneration 2.79 15.30 22.49 13.88
Workers' Welfare Fund - 2.35 2.61 45.10
Exchange (Gain) / Loss 17.11 (82.54) (101.04) 11.89
Total 19.90 276.24 312.53 385.00

3.4.1. NATURAL RUBBER

bl GdzNF f NHz2O6SNJ Aa GKS Y2ald aA3ayAFAOLYyd NI¥Yé YIGSNRIE
LI2NIA2Y 2F G2GFft LINRPRdzOGAZ2Yy O2aiGe Lia O2yaAradaSydte K
sensitivity to movements in naturalbber prices and exchange rates, making it a key determinant of overall
manufacturing economics and margin performance.

0 024 O 9 026
0 OTRal MAAREHALO ° Audited Audited Audited | Unaudited
Natural Rubber 30.9% 33.2% 40.9% 40.00%

SLM sources natural rubber primarily through imports from established producing countries, including Thailand
and Malaysia, to ensure consistent quality and compliance with its technical specifications. While this sourcing
strategy supports product relidiiy and manufacturing efficiency, it also exposes the Company to external risk
factors beyond its direct control.

These risks include foreign exchange exposure, as procurement is denominated in foreign currencies, and
volatility in international natural rubber prices driven by global supply and demand dynamics and commodity
cycles. Additionally, potential supply chadisruptions, geopolitical developments, trade restrictions, or
logistical constraints in supplier marketey impact availability and input costs.

Given the material importance of natural rubber in the production mix, fluctuations in global prices or currency
movements can directly affect cost of production and operating margins. Accordingly, disciplined procurement
planning, supplier relationship magement, and effective pricing strategies remain critical to mitigating input
cost volatility and sustaining profitability.

3.4.2. OTHER RAW MATERIALS

In addition to natural rubber, SLM relies on several other key raw materials, including carbon black, steel cord,
bead wire, chemicals, and performance additives. Collectively, these inputs account for almost 38% of total
production cost and form an integt component of the tyre manufacturing process. A significant portion of
these materials is imported, with China serving as a major sourcing market due to its scale, cost competitiveness,
and established supply base.

0 024 0 0 026
0 DTRG MGIEHATE0 . Audited Audited Audited | Unaudited
Carbon Black 177% 18.5% 15.1% 14.0%
Steel Cord 13.5% 13.7% 12.8% 13.5%
Chemicals 12.5% 12.1% 10.3% 10.8%
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Tube and Flaps 9.8% 9.9% 8.0% 8.7%
Bead Wire 3.3% 3.2% 3.5% 3.1%
Isolation Plastics 1.8% 1.1% 1.1% 1.2%
Others 105% 8.3% 8.3% 8.7%

Carbon black and steel cord represent the largest components within this category, reflecting their critical role
in ensuring tyre strength, durability, and performance. The relative stability in their percentage contribution
over the reviewed periods indates a consistent cost structyfegowever, exposure to international commodity
markets remains a key consideration.

The primary risks associated with these materials include foreign currency exposure arising from import
dependence, price volatility in global steel, petrochemical, and carbon black markets, and potential supply
disruptions stemming from trade policy chaegy tariffs, geopolitical developments, or supplier concentration
risks.

Given the material contribution of these inputs to overall manufacturing cost, effective procurement planning,
supplier diversification, strategic inventory management, and cost pass through mechanisms are essential to
mitigate volatility and maintain mang stability. These measures support operational continuity and reinforce
{[aQa loAftAGe G2 YIylI3S AyLdzi O02aG FtdzOldzt GA2y&a Ay |

3.4.3. LABOR AND UTILITIES

Labor and utility costs, including electricity, gas, and water, constitute a smaller yet essential component of
{[aQa 2@SNIff LINBRdAZOGAZ2Y O02aid &a0dNHOGdzNB® ¢KSasS SELIS
adjustments, and regulated energy tariftend therefore tend to move in line with operational scale and broader

economic conditions.

Administrative payroll expenses have increased over the reviewed periods, reflecting business expansion, higher
production activity, and workforce growth aligned with capacity utilization.

Ad a e pe e 0 024 0 0 026
PKR Audited Audited Audited Unaudited
Salaries and Other Benefits 192.02 338.31 744.16 404.24

Similarly, fuel and power expenses form a critical component of cost of sales, given the-ieengive nature
of tyre manufacturing. Variations in electricity and gas tariffs, along with changes in production levels, directly
influence overall utility penditure.

O ale O 024 O 0 026
PKR Audited Audited Audited Unaudited
Fuel andpower 1,145.04 1,632.92 1,975.01 1,208.25

While labor and utilities are generally more stable compared to globally traded raw material inputs, increases in
statutory wages, energy tariffs, or fuel prices may exert upward pressure on operating costs. However, improved
capacity utilization, economies of scale, and ongoing operational efficiencies help mitigate per unit cost
increases. As production volumes expand, fixed and $ieed cost absorption improves, supporting margin
stability despite inflationary pressuret. Yy | RRAGA2Y S (i KeBewabl@ ¥rieligy aagadity hag G |
increased to 12 MW of solar power, reducing its carbon footprint, and the introduction of a 7.5 MW wind turbine
further strengthens its renewable energy portfolio, enhancing sustainability and energy cost resilience.
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3.5. ORGANIZATIONAL STRUCTURE OF THE ISSUER (ORGANOGRAM

Board of Directors

Chief Executive Officer HR & Remuneration

Audit Committee Omar Saeed Committee

Company Secretary
Tahir Magsood

Sales & Marketing Operations Technical Local Sales Support Services Financial Accounts
Chief Marketing Officer Chief Operating Officer Chief Technical Officer General Manager Sales General Manager HR Chief Financial Officer
Zhang Xingyou Kizar Hayat Xin Guoyi Khurram Anwar Hassan Shahid Atif Aziz

(B Sl Market Technical
Senior Manager QA & Lab Public Affairs Human Resources Administration

Ahmer Igbal e

Sy et Director Operations
GM Supply Chain P Corporate Sales Marketing After Sales
. Yang Chunbo
Abid Aleem
Talent & Acquisition HR Operations Learning & Performance
Development Management
Hostels Mess Receptlo_n Scalc Travel Desk Security CSR
Office
Production Planning & IO € EEEY . Engineering, Maintenance Operational Excellence & . X
Operations Management (Conventional & Utlities Continuous Improvement Project Management Office
& Renewable)
Import & Global Local & Projects Contacts, LC & Trade Import Operations & Frelgh;:iowiv:rdlng @ Inbound & Outbound Warehousing &
Procurement Procurement Compliance Customs Clearance ManaZngent Logistics Inventory Operations

: Financial Planning & . . .
Accounts & Finance Analysis Budgeting Corporate Affairs Raw Material Store ERP & IT
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3.6. MAJOR EVENTS IN THE HISTORY OF THE ISSUER

Year Milestones

1 Initiation of strategic discussions between Servis Group and Chaoyang Lon
March Tyre Company Limited for the establishment of a joint venture in
Pakistan.

1 9ESOdziaz2zy 2F (GKS {KINBK2f RSNEQ ! 3N

Incorporation of Service Long March Tyres Limited as a private limited comyj

Acquisition of approximately 50 acres of land at Nooriabad Industrial Estate

GKS Saidl of AaKYS y-dteeradial tyte anafactunh@facilitf A

1 Award of Sole Enterprise Special Economic Zone (SEZ) status by the Boarg
Investment, Government of Pakistan

1 Commencement of commercial production with an initial installed annual

capacity 0f740,000tyres.

Formal inauguration of the manufacturing facility by the President of Pakistg

Achievement of a major export milestone through the first shipment of Truck

Bus Radial (TBR) tyres to the United States of America

1 Installation and commissioning of a 3 MW solar power plant as part of the

/ 2YLI ye@Qa NBynfiativeof S Sy SNH@

C2NXIf YIFEN]SG tFdzyOK 2F G KSTyre®é& LIy

Expansion of installed annual production capacity to 1.0 million tyres.

Further enhancement of annual production capacity to 1.3 million tyres.

Completion of a 2 MW solar power project, increasing total installed solar

capacity to 5 MW to optimize energy costs

Achievement of an annual production capacity of 1.6 million tyres.

Initiation of Letters of Credit (LCs) to support capacity expansion to 2.0 milli

tyres per annum.

2025 1 Completion of a 7 MW solar power project, raising total installed solar capad
G2 mH a2 yR NBRdzOAYy3a GKS /2YLI ye(

1 Finalization of the procurement order for a 7.5 MW wind turlffpéurther
AOGNBYIGKSYyAYy3d GKS /2YLI yeQa NBySsl

1 On January 30, 2026, the Prime Minister of Pakistan conferred the H

2026 alAyArAadisSNna 9EOSttSyOS ! g1 NR dzll2y {

of its position as Leading Exporter of the Country.

2019

2020

= =

2021

2022

= =

2023

2024

= =4 —a -8

= =

3.7. PRODUCTION CAPACITY OF THE ISSUER

CKS /2YLI yeQa LINRPRdAzOGAZ2Y OF LI OAG& LINBPTAES NBTFESOGa A
commercial manufacturing. Over recent financial periods, SLM has progressively aligned capacity expansion with
growing domestic and export deand, demonstrating disciplined operational planning and efficient asset

utilization.

Current BRProduction Capacity

The table below presents the installed capacity, actual production, and capacity utilization levels for the TBR
production line

FY2023
Audited

FY2024
Audited

FY2025
Audited

6M FY2026
Unaudited
Units

Plant Capacity of TBR

42\Wind turbine power generation is expected to become operational from Novembgr 202
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Installed Capacity 740,000 740,000 1,300,000 1,600,000
Actual Production 430,468 835,374 1,184,346 789,350

1,600,000*
100%™ *

Projected Production

58.17% 112.88%* 91.10%

Utilization Capacity (%)
*Theprojectedproductionfor FY2026 is 1,60000 units,
**The exceedn production of units thamstalled capacitys due to operational efficiencies and improvements in bottleneck processes.
** *Capacity utilization for FY2026derived using projected fylear production.

During FY2023 and FY2024, installed capaeityained constant, however, actual production increased
significantly. The utilization level exceeding 100% in FY2024 reflects operational optimization, efficiency, process
improvements, and debottlenecking initiatives that enabled output beyond the allyimatedcapacity. This

period marked strong market acceptance and improved manufacturing efficiem&Y2025, installed capacity

gla FT2NXYIffte SyKFIYyOSR dzy RSNJ G KS / 2arntlalingréasedn poduttbny & A 2y L
volumes. Actual production closely aligned with the expanded capacity, demonstrating effective deployment of

capital expenditure and improved absorption of fixed codtee projected increase in installed capacity is

expected to position the Company to meet rising demand from both domestic replacement markets and export
RSalAYylFrdA2yad ¢KS KAAG2NAOIf LINRPRAzOGAZ2Y ( NlogsSOl 2 NE K.
line with demand growth while maintaining highilization levels, thereby providing confidence in its capability

to effectively execute planned capacity enhancements with operational discipline and manufacturing stability.

Projected Production CapacityPre and Post Expansion

Looking forward, SLM plans to further expand its TBR production line while simultaneously establishing a new
Passenger Car Radial (PCR) production facility.

FY2028 (F] FY2029 (F, FY2030 (F

FY2026 (F] FY2027 (F.

TBR Production Line
Installed Capacity 1,600,000 2,000,000 2,200,000/ 2,600,000 2,600,000
ProjectedProduction 1,600,000, 2,000,000| 2,200,000| 2,600,000| 2,600,000
ProjectedCapacity Utilization (Yo 100% 1006 100% 100% 100%
PCR Production Line
Installed Capacity - - | 1,000,@0* | 2,500,000 3,000,000
ProjectedProduction - - 900,000 | 2,375,000| 2,850,000
ProjectedCapacity Utilization (%) - - 90% 95% 95%
Note: The detailed CAPEX plan shown in projections
¢KS LINRP2SOGSR SELIlyarzy 2F (GKS ¢.w fAyS NBTfSOiha 02y
consolidate its leadership in the truck and bus radial segment. Utilization levels are expected to remain high,
supported by strong replacement demanddaaxpanding export market3he PCR production line is currently
in the planning and development phase and is not yet operational. The proposed IPO is intended to partially
finance the establishment of this PCR manufacturing facility. Commercial operatmezpected to commence
by FY2028, with production ramping up progressively in line with market demand and distribution readiness.
The addition of the PCR line represents a strategic diversification into the passenger vehicle segment,
ONRI RSYAy3 {[aQ& LINPRdzOG LERNIF2fA2 |yR NBGSydzsS o6l asSo

gAtt arxIYATAOFy Gt e Seiriny Dde, ithdtdBe cosg absdrpyoR, @Qrid stiémgtfietziits
competitive positioning in both domestic and international markets.

3.8. LOCATION OF TNANUFACTURINBLANTAND OTHER FACILITIES OF THE ISSUER
TKS / 2 Y Idlantfactusng production facilities are located at its integrated manufacturing plant in

Nooriabad, Sindh. The facility is situated within an established industrial zone, providing access to essential
infrastructure, utilities, and transportation networks necessary lfmgescale manufacturing operations. The

43Upon completion as of January 2028, the PCR facility will have an installed capacity of 2.0 million tyres in FY2028. féreabr@um
million figure reflects available capacity for the financial year 2028.
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Nooriabad location offers logistical advantages due to its connectivity with major highways and proximity to key
ports, supporting efficient inbound raw material supply and outbound distribution for both domestic and export

markets.

Ty

l Lahore

d Nooriabad Page52 of 309
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The availability of industrial land at the site also enables phased capacity expansion, allowing the Company to

scale production in line with demand growthhe centralized location of manufacturing operations supports
operational efficiency, streamlined supply chain management, and effective quality control. Collectively, these

factors position the Nooriabad facility as a strategic asset underpinning the ICgfib Q& OdzNNB Y i LINE |
capacity and future growth plang. KS (1 0f S 0Sf 2¢ LINB a Santifaiilitids, adddatier | NB 2 F
premises, along with their respective locations, addresses, and ownership.status

Particular Location Address OumEE Area
Status

Production Nooriabad Plot No.B-61, Jam Tamachi Road

Facility/ Plant Sindh Sindh Industrial Trading Estate Ownedby SLM| 50 Acres

Dormitories, . .

Warehouse, Wind Nporlabad, P!Ot No.B-62, tJam Tamachl Road Ownedby SLM| 15 Acres

Turbine* Sindh Sindh Industrial Trading Estate

*SLM acquired an additional 15 acres of land in January 2026, adjacent to its existicrg 5écility

3.9. INFRASTRUCTURE OVERVIEW

¢tKS /2YLI yeQa

YIydzFlI OGdzNAy3 O2YL}X SE Aa
combining advanced production technologies with supporting infrastructure. This setup not only ensures high
quality and efficient tyre productiobut also provides flexibility for future expansion, including the upcoming
PCR project. Alongside the production lines, dedicated facilities for power generation, renewable energy,
employee accommodation, and healthcare support create a fully-ssélicient ecosystem that sustains
O2yliAydz2dza 2LJS
operational excellence and environmental responsibility.

NFiAz2yas SyKlFyOSa

A. Aerial View of Production Facility

g2N] F2

AGNI GS3IAOKT TR

NDS LINRRdzOG A @)

An integrated tyre manufacturing complex witlurrent installed capacity of.6 million*. TBRtyres per
annum, alongside dedicated land reserved for the upcoming PCR expansion project, enabling future

scalability.

44The production volume stood at 1.6 million tyres per annum and is projected to increase to 2.2 million tyres per ann0&8by FY2
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B. Office Block

A purposebuilt administrative facility supporting operations, management, quality control, and strategic
planning functions.

C. Existing Mixing Building

Dedicated rubber mixing unit is equipped to ensure consistency, compound precision, and quality control
for TBR tyre production.

o e T e e i = 4 : s o 2 8 = - e - oo pr——]

D. TBR Workshop (Component to Packing Section)

Fully integrated production line covering component preparation, building, curing, inspection, and final
packing, enabling entb-end TBR manufacturing under one roof.
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E. Grid Station

The Company operates an-gite 132kV grid station, providing higloltage connectivity to ensure a
stable and uninterrupted power supply. This dedicated infrastructure is critical for maintaining continuous
and efficient manufacturing operations.

F. Power House

In-house power generation facility supporting operational reliability and reducing dependency on external
power fluctuations.
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G. Boiler House

Dedicated steam generation unit supporting curing processes and ensuring thermal efficiency across
production stages.

H. Renewable Energy Facility

The Company operates a captive renewable energy facility with a total installed capacity of 122MW, comprising

a 7MW groundmounted solar installation and a 5SMW rooftop solar system. This 12MW Solar Park significantly
reduces energy costs while supportingth / 2 YLI y&@ Qa O2YYAGYSyd G2 &adzadl Ayl of
responsible manufacturing practices.

Pageb6 of 309



Prospectuq Service Long March Tyres Limited SI‘M

=TIRES=

I. Dormitories

The Company maintains egite residential accommodation for its workforce to enhance operational
continuity, employee convenience, and timely shift management. Currently, there are four dormitory
facilities available within the premises.

J. Medical Facility

The Company provides esite healthcare support in collaboration with Aga Khan University Hospital, ensuring
employee wellbeing and adherence to occupational health and safety standards.
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3.10. TYRE MANUFACTURING PROCESS

All-steel radialtyres are the top tierof tyre engineering, combining higstrength steel reinforcements with
advanced rubber compounds to deliver superior durability, stability, and performance under demanding
O2 Y RA U A 2 ysied radidtysesnhte désifred to withstand heavy loads, high speeds, and challenging road
surfaces while providing enhanced fuel efficiency and safety. The manufacturing process integrates precise
material selection, component engineering, advanced assembly techniqudstigorous quality control to
ensure that eachtyre meets international standards for strength, longevity, and performance. From raw
material transformation to final vulcanization and inspection, every step is carefully optimized to prydase

that consistently deliver reliability and excellence on the road.

ALLSTEEL RADIAYREMANUFACTURING PROCESS

Raw Material Tyre Component

Carcass

Steel Cord Calendaring
Coverage

Steel Belt
Calendaring

Tyre Building

Carcass Cutting
Edge Cover Rubber Strips 1l

. —* N
Strips slitting
ral Rubber,
Synthetic Rubber, 2 Inner Liner
Carbon Black, Rubber Compound = Extrusion Vulcanization

Additives and
Process Oil Storage

Sidewall

H

—»
Extrusion
L Shoulder Pad
Extrusion
‘Quality Control, Packaging
™ and Storage
N Tread
Extrusion
Apex Apex Application
> Extrusion on Bead Wire

BeadWire FIippgr

A. Material Transformation¢ Mixing Workshop
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Obijective:

The objective of the Mixing Workshop is to convert raw polymers and additives integaglormance rubber

compounds. At the heart of tyre quality lies the rubber compound, where carefully selected raw materials are
transformed into a homogeneous mixture thateets stringent standards for durability, elasticity, and overall
performance. Precision in blending ensures that each batch delivers consistent properties, providing a reliable
foundation for downstream manufacturing and ultimately contributing tothl# Q& ljdzZt t Ad& FyR 2y

Raw Materials & Storage:
All raw materials are imported and stored in a controlled environment to ensure consistent quality.

Polymers:
Natural and synthetic rubber provide durability and elasticity.

Reinforcements & Fillers:
Carbon black enhances abrasion resistance and UV protection.

Process Agents:
Specialized oils and additives allow precise formulation and dosing.

Quality Control:
Materials are stored under strict conditions to maintain performance and reliability.

Internal Mixing:

The internal mixing process produces rubber compounds by uniformly blending natural and synthetic rubber
with carbon black, chemicals, and other additives. Materials are mixed under controlled temperature, pressure,
and time in an internal mixer to ensumonsistent quality. This stage is chemically significant, as the raw
materials lose their individual identities to form a rubber compound, a new product ready for downstream
processing.

Natural Rubber Carbon Black Additives

o 5 AR

Process Oil Mixing Process Final Compound

B. Component Engineering Tyre Component Workshop

Objective:
Precision manufacturing of the individual structural elements of the tyre.

High-Precision Extrusion Processes:
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Tread & SidewallExtruders shape the outer layers, providing grip and protecting the tyre casing.

Internal Lining:Inner liner extrusion creates the airtight layer essential for tubeless performance.
ReinforcementsApex and shoulder pad extrusion provide the necessary rigidity at the bead and shoulder
areas.

=A =4 =4

Steel Cord & Calendaring Operations:

1 Calendaring:Steel cords are coated with rubber in calender lines to produce the carcass and steel belt
layers.

1 Cutting & Slitting:Calendered sheets are cut to precise angles (carcass/belt cutting) and widths (slitting) to
RSTAYS (KS {(eNBQad aidNHzOGdzNF £ OKI NX OGSNradGAdaod

Bead Assembly & Reinforcement:
1 Wire Forming:Bead wire is formed and wrapped (flipper wrapping) before the apex is applied, creating a
high-strength anchor that secures the tyre to the rim.

Extrusion Process

Bead Wire Steel Cord Calendar Steel Belts Carcass

C. Integration & Assemblyc TyreBuilding Workshop

Objective:
' 34SY0fS SyaaAySSNBR O2YmRepSyia Ayid2 || dzyATASR aDNBSy

Tire Building MachinedTBME) Operations:

All individual components including the inner liner, body ply (carcass), beads, belts, and tread are layered onto
a rotating drum in a precise sequence. TBM ensures concentricity and perfect alignment, which are critical for
0KS GeNBQa FAylLt olflyOSo

From Components to Unified Structure:
This stage represents the significant transformation of flat, separate rubber and steel parts into a single cohesive
unit.

The "Green Tire" Status:

At the end of this stage, the product is referréml as a Green Tyre. It has the final tyre shape but remains
uncured, with a plastic rather than elastic structure, ready for the curing process.
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Tyre Building Machine Green Tyre

D. Vulcanization & Quality Assurance

Objective:
Cure theTyrechemically and verify performance.

The Vulcanization (Curing) Process:
Green tyresare loaded into curing machines or vulcanizers where they are subjected to high heat and pressure.

Chemical CrosBnking:
A series of controlled chemical reactions transforms the fyoen a soft state to its final elastic, higtrength
form. The mold defines the final tread pattern, branding, and performance characteristics.

Tyre Curing Machine Finished Tyre

Multi-Stage Quality Inspection:

1 Visual & Physicalnitial inspection of surface and structural integrity.

9 Structural ImagingX-ray and holographic inspections detect internal defects or air bubbles.

1 Dynamic TestingTyres are tested for dynamic balancing to ensure smooth operation at high speeds

Logistics:
Successfully inspected tyres are packed and moved to the finished goods warehouse for distribution.

Physical Inspection X-ray Machine Holographic Machine Dynamic Testing Machine Warehouse

3.11. PRODUCT PORTFOLIO OF THE ISSUER

Service Long March Tyres Limited markets its products under its own established brands, includingeSLM
Starluxand Roadlux OF G SNAyY 3 (2 | RAGSNES NIy3IS 2F O2YYSNOAFT |

Page61 of 309



Prospectuq Service Long March Tyres Limited SLM

=TIRES=

portfolio is designed to meet varying operational requirements, from hehwy transport to passenger
vehicles, combining durability, safety, and performance.

ROADLUX SLM ST RLUX

Each brand addresses specific market needs, ensuring a strong presence across multiple tyre categories while
NBAYT2NOAY3I {[aQa O2YYAUYSyld G2 ldzatAadGes Ayyz2@0lGdA2y=Z
expand its portfolio strategically, aligigj product offerings with evolving market demands and emerging
automotive trends.

CKS F2fft2Ay3a IINB GKS (1Se& GeLlSa 2F GeNBa 2FFSNBR | ONZ

A101

All-Position OnRoad Service

1 Advanced compound formulation for superior wear resistance and reduced heat generation.
1 Unique bead structure increases letegm durability and resistance to wear.
1 Optimized tread pattern delivers excellent traction and handling across various road surfaces.

e PR Load o Single Double Tread
y Rating Max P Kg Lbs) Kpa Psi) | Kg (bs) Kpa (Psi) [BL] o]ty
8.25R16LT 16 PR | 128/124 1800(3970)| 770(112) | 1600(3525)| 770(112)

A 260
All-Po on OrRoad Se e

1 Advanced compound formulation for superior wear resistance and reduced heat generation.
1 Unique bead structure increases leteym durability and resistance to wear.

T Ontimized tread pattern delivers excellent traction and handlina across various road surfaces.
PR oad gle Double ead
o A heed

Rating a Kg (Lbs.) | Kpa (Psi)] Kg (Lbs.) | Kpa (Psi)[SBL]e
11.00R20| 18 PR | 152/149 L 3550(7830)| 930(135)| 3250(7160)| 930(135)| 16mm

A270

All-PositionStandard Loa®n-Road Service

1 Advanced compound formulation for superior wear resistance and reduced heat generation.
1 Reinforced belt structure enhances higheed durability and driving comfort.
1 Optimized tread pattern delivers excellent traction and handling across various road surfaces.
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~ ~ PR oad o gle Double ead
Rating : Sa8)  Kg (bs) | Kpa(Psi)| Kg(bs) | Kpa (Psi)iaae

9.00R20 | 16 PR | 144/142 L | 2800(6175)] 900(130)| 2650(5840)| 900(130)| 15mm
10.00R20| 18 PR | 149/146 L | 3250(7160)] 930(135)| 3000(6610)| 930(135)| 15.5mm

11.00R20| 18 PR | 152/149 L 3550(7830)| 930(135)| 3250(7160)| 930(135)| 16mm

A275

All-PositionStandard Loa®n-Road Service

9 Cut and chipresistant compound extends casing life
1 Zigzag grooves improve grip and water evacuation
9 Optimized footprint ensures stable handling and long mileage

Double
Kg Cbs) | Kpa (Psi)| Kg (bs) | Kpa (Psi)
2800(6175)| 720(105)| 2650(5840)| 720(105)| 19mm
3000(6610)| 830(120)| 2725(6005)| 830(120)| 19mm
3150(6940)| 850(123)| 2900(6395)| 850(123)| 19mm
3000(6610)| 720(105)| 2725(6005)| 720(105)| 19mm
3250(7160)| 830(120)| 3000(6610)| 830(120)| 19mm
3550(7830) | 900(130) | 3250(7160)| 900(130)| 19mm

Tyre Size

11R22.5 14 PR | 144/142
11R22.5 16 PR | 146/143
11R22.5 16 PR | 148/145
11R24.5 14 PR | 146/143
11R24.5 16 PR | 149/146
295/80R22.5 18 152/149

SIS IS Z

315/80R22.5 18 154/151 3750 (120) 3450 (120) 19mm
315/80R22.5 20 156/150 4000 (125) 3350 (125) 19mm
315/80R22.5 22 158/156 4250 (130) 4000 (130) 19mm
All-Po onOnRoad Se e
‘ 9 Cut and chipresistant compound extends casing life

1 Zigzag grooves improve grip and water evacuation
1 Optimized footprint ensures stable handling and long mileage
_ ~ PR oad o gle Double ead
Rating : S Kg (Lbs.) | Kpa (Psi)| Kg (Lbs.) | Kpa (Psi)Bse
9.00R20 | 16 PR | 144/142 L 2800(6175)| 900(130)| 2650(5840)| 900(130)| 15mm
10.00R20| 18 PR | 149/146 L 3250(7160)| 930(135) | 3000(6610)| 930(135)| 15mm

A285

All-Position on/offRoad Services

9 Cut and chipresistant compound extends casing life

1 Zigzag tread improves braking and wet traction

1 Optimized footprint ensures stable handling and long mileage
PR Load Speed Double

Rating Max P Kg (Lbs.) | Kpa (Psi)| Kg (Lbs.) | Kpa (Psi)[8Blsliy]

Tyre Size
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12.00R2 18 PR | 158155

4250 | 830(120)] 3875 | 830(120)] 18mm
4500 | 900(130)| 4125 | 900(130)| 18mm

12.00R2 20PR | 160/157

XN|A|IAR|R

315/80R22.5| 22 PR | 162/160 4750 (123) 4500 (123) 18mm
315/80R22.5| 24 PR | 164/162 5000 (130) 4750 (130) 18mm
A 5060
All-Po onOn-RoadSe e
. 9 Cut and chipresistant compound extends casing life

1 Zigzag tread improves braking and wet traction

9 Optimized footprint ensures stable handling and long mileage

PR oad gle Double ead
o o heed

Rating 3 Kg (Lbs.) | Kpa (Psi)] Kg (Lbs.) | Kpa (Psi)RIe
11.00R20 | 18 PR | 152/149 L 3550(7830)| 930(135)| 3250(7160)| 930(135)| 17mm

A576
Cut and Chip Compound #bsition on/offRoad

1 Special rubber protrusions offer casing protection and-sieléning
1 Fourbelt structure enhances stability and-teeadability
9 Zigzag tread improves braking and wet traction
PR Load
Rating Max
11R22.5 16 PR | 146/143
11R22.5 14 PR | 144/142
11R24.5 16 PR | 149/146
11R24.5 14 PR | 146/143
255/70R22.5| 16 PR | 140/137

Double
Kg (Lbs.) | Kpa (Psi)] Kg (Lbs.) | Kpa (Psi)bl:leli))
3000(6610)| 830(120)| 2725(6005)| 830(120)| 15.5mm
2800(6175)| 720(105)| 2650(5840)| 720(105)| 15.5mm
3250(7160)| 830(120)| 3000(6610)| 830(120)| 15.5mm
3000(6610)| 720(105)| 2725(6005)| 720(105)| 15.5mm
2500(5510)| 830(120)| 2300(5070)| 830(120)| 14mm

Tyre Size Speed

I L

AST7

All-Position. Short/Lona Distance for Hiahwav Services

9 Advanced compound formulation for superior wear resistance and reduced heat generation.
1 Unique bead structure increases leteym durability and resistance to wear.
1 Optimized tread pattern delivers excellent traction and handling across various road surfaces.

PR Load Double
Rating Max Kg (Lbs.) | Kpa (Psi)| Kg (Lbs.) | Kpa (Psi)
11.00R20| 18 PR | 152/149 L 3550(7830)| 930(135) | 3250(7160)| 930(135)| 17mm
8.25R16LT 16 PR | 128/124 L 1800(3970)| 770(112) | 1600(3525)| 770(112)| 14mm

Tyre Size
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A580

All-Position On/Offc Road Service

9 Optimized for drive axle positions, providing strong and reliable road grip.
1 Heavyduty casing that enhances-teeadabilityand ensures extended service life.
1 Designed to deliver dependable performance across varying road and weather conditions.

PR Load o .4 Double | Tread
Rating Max P Kg (Lbs.) | Kpa (Psi)] Kg (Lbs.) | Kpa (Psi) |Blslig]
152/149 3550(7830)] 930(135) | 3250(7160)| 930(135)| 17mm

Tyre Size
11.00R20

' ——————

1 Advanced compound formulation for superior wear resistance and reduced heat generation.
1 Reinforced belt structure enhances higheed durability and driving comfort.

). 1 Low rolling resistance providdgrewith excellent fuel efficiency
DD

ating a Kg (Lbs.) | Kpa (Psi)] Kg (Lbs.) | Kpa (Psi) @Bl
11.00R20 | 18 PR | 152/149 L 3550(7830)| 930(135)| 3250(7160)| 930(135)| 16mm

AS585

All-Position Onc Road Service

9 Special rubber protrusions offer casing protection and-clelaning
1 Fourbelt structure enhances stability and-teeadability
1 Zigzag tread improves braking and wet traction

ating a Kg (Lbs.) | Kpa (Psi)] Kg (Lbs.) | Kpa (Psi) 8Bl
11.00R20 | 18 PR | 152/149 L 3550(7830)| 930(135) | 3250(7160)| 930(135)| 17mm

TILAS= AL W
A707 PP 77770 iR s
All-Position Onc Road Service

9 Special rubber protrusions offer casing protection and-sieléning
9 Fourbelt structure enhances stability and-teeadability
1 Zigzag tread improves braking and wet traction
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Rating a Kg (Lbs.) | Kpa (Psi)| Kg (Lbs.) | Kpa (Psi) @Bl
11.00R20 | 18 PR | 152/149 L 3550(7830)| 930(135)| 3250(7160)| 930(135)| 17mm

AMO1

All-Position Onc Road Service

1 Special rubber protrusions offer casing protection and-sieléning
9 Fourbelt structure enhances stability and-teeadability

1 Zigzag tread improves braking and wet traction

PR oad gle Double ead
e € peed

Rating a Kg (Lbs.) | Kpa (Psi)|] Kg (Lbs.) | Kpa (Psi)8Bls
11.00R20 | 18 PR | 152/149 L 3550(7830)| 930(135)| 3250(7160)| 930(135)| 18mm

Drive Position for Highway Service

' 4 1 Deep trench pattern enhances braking grip.
! i Strong casing structure improves stability and durability.
U 1 Traditional lug design resists wear and boosts traction
PR oad gle Double ead
- € peed 5 2
Rating a Kg (Lbs.) | Kpa (Psi)| Kg (Lbs.) | Kpa (Psi)8Bls

215/75R17.5| 16 PR | 135/133
225/70R19.5| 14 PR | 128/126
235/75R17.5| 18 PR | 143/141
245/70R17.5| 18 PR | 143/141
245/70R19.5| 16 PR | 135/133

2180(4805)| 860(125)| 2060(4540)| 860(125)| 15.5mm
1800(3970)| 760(110)| 1700(3750)| 660(95) | 15.5mm
2725(6005)| 860(125)| 2575(5675)| 860(125)| 15.5mm
2725(6005)| 875(127)| 2575(5675) 875(127)| 16.5mm
2180(4805)| 830(120)| 2060(4540)| 830(120)| 16.5mm

[y [ S Sy Y I Y Y

9 Deep trench pattern enhances braking grip.
i Strong casing structure improves stability and durability.

’. 1 Traditional lug design resists wear and boosts traction
~ _ PR oad o gle pouble ead
Rating : S8l Kg (Lbs.) | Kpa (Psi)] Kg (Lbs.) | Kpa (Psi)eEe
38565R225 | 24PR 164/- K 5000 (130) - (130) 16.5mm
38565R225 | 24PR 164/- K 4500 (130) - (130) 16.5mm
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Drive Position, Short/LorDistance for Highway Services

PR

1 Special rubber protrusions offer casing protection and-sieléning.
1 Fourbelt structure enhances stability and-teeadability.
1 Zigzag tread improves braking and wet traction.

Double

Rating Kg (Lbs.) | Kpa (Psi)] Kg (Lbs.) | Kpa (Psi)
11R22.5 | 16 PR | 146/143 M 3000(6610)| 830(120) | 2725(6005)| 830(120)| 20mm
11R22.5 | 16 PR | 148/145 M 3150(6940)| 850(123) | 2900(6395)| 850(123)| 20mm
11R22.5 | 14 PR | 144/142 M 2800(6175)| 720(105)| 2650(5840)| 720(105)| 20mm

D252

Drive Position, Short/LorBistance for Highway Services

1 All-steel construction resists heat buildup and supports long wear.
9 Tread compound improves grip and uniform wear.
1 Suitable for flatbeds, tankers, and tipper fleets.

PR Load

Double

Tyre Size Rating Max Sl Kg (Lbs.) | Kpa (Psi)| Kg (Lbs.) | Kpa (Psi)
12R22.5 18 PR | 152/149 K 3550(7830)| 930(135)| 3250(7160)| 930(135)| 18mm
12R22.5 16 PR | 150/147 K 3350(7390)| 830(120)| 3075(6780)| 830(120)| 18mm
315/80R22.5| 18 PR | 154/151 L 3750(8270)| 830(120)| 3450(7610)| 830(120)| 18mm
315/80R22.5| 20 PR | 156/150 L 4000(8820)| 860(125)| 3350(7390)| 830(125)| 18mm
315/80R22.5| 22 PR | 158/156 L 4250(9370)| 900(130) | 4000(8820)| 900(130)| 18mm

D271

Drive Position, Closefhoulder Deefiread for Highway Service

9 Special rubber protrusions offer casing protection and-slelaning.
1 Fourbelt structure enhances stability and-teeadability.
1 Deenb arooves ensure dependable wet traction and-cetinira.

_ _ PR oad o gle Double ead
Rating a Kg (Lbs.) | Kpa (Psi)] Kg (Lbs.) | Kpa (Psi)#RIe

11R22.5 16 PR | 146/143 L 3000(6610)| 830(120)| 2725(6005)| 830(120)| 24mm
11R22.5 16 PR | 148/145 L 3150(6940)| 850(123)| 2900(6395)| 850(123)| 24mm
11R22.5 14 PR | 144/142 L 2800(6175)| 720(105)| 2650(5840)| 720(105)| 24mm
11R24.5 16 PR | 149/146 M 3250(7160)| 830(120)| 3000(6610)| 830(120)| 24mm
11R24.5 14 PR | 146/143 M 3000(6610)| 720(105)| 2725(6005)| 720(105)| 24mm
275/80R22.5| 16 PR | 147/144 L 3075(6780)| 830(120)| 2800(6175)| 830(120)| 20.5mm
285/75R24.5| 16 PR | 147/144 M 3075(6780)| 830(120)| 2800(6175)| 830(120)| 20.5mm
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285/75R24.5| 14 PR | 144/141 M 2800(6175)| 760(110)| 2575(5675)| 760(110)| 20.5mm
295/75R22.5| 16 PR | 146/143 L 3000(6610)| 830(120)| 2725(6005)| 830(120)| 20.5mm
295/75R22.5| 14 PR | 144/141 L 2800(6175)| 760(110)| 2575(5675)| 760(110)| 20.5mm

D272

Drive Position, OpeShoulder Urban/Rural GRoad Service

9 Deep tread depth for longer mileage and uniform wear
1 Reinforced structure resists load heat and support retreading
1 Angled tread blocks boost grip and promote sgéfaning

PR oad o gle Double ead
Rating : B Kg (Lbs.) | Kpa (Psi)| Kg (Lbs.) | Kpa (Psi) sl
11R22.5 | 16 PR | 146/143 3000(6610)| 830(120)| 2725(6005)] 830(120)| 19mm
11R22.5 | 16 PR | 148/145 3150(6940)| 850(123)| 2900(6395) 850(123)| 19mm
11R22.5 | 14 PR | 144/142 2800(6175)| 720(105)| 2650(5840)] 720(105)| 19mm
11R24.5 | 16 PR | 149/146 3250(7160)| 830(120)| 3000(6610)] 830(120)| 19mm
11R245 | 14 PR | 146/143 3000(6610)| 720(105)| 2725(6005)] 720(105)| 19mm
275/80R22.5] 16 PR | 147/144 3075(6780)| 830(120)| 2800(6175)] 830(120)| 20.5mm
285/75R24.5] 16 PR | 147/144 3075(6780)| 830(120)| 2800(6175)] 830(120)| 20.5mm
285/75R24.5 14 PR | 144/141 2800(6175)| 760(110)| 2575(5675)] 760(110)| 20.5mm
295/75R22.5] 16 PR | 146/143 3000(6610)| 830(120)| 2725(6005)] 830(120)| 20.5mm
295/75R22.5] 14 PR | 144/141 2800(6175)| 760(110)| 2575(5675)] 760(110)| 20.5mm

rri | IxXIZ|IZ | e

D275

Drive Position for Highway Service

1 Advanced compound formulation for superior wear resistance and reduced heat generation.
1 Reinforced belt structure enhances higheed durability and driving comfort.

1 Optimized tread pattern delivers excellent traction and handling across various road surfaces.
PR

Rating Kg (Lbs.) | Kpa (Psi)| Kg (Lbs.) | Kpa (Psi) B uigl
295/80R22.5| 18 PR | 152/149 3550(7830)| 900(130) | 3250(7160)| 900(130)| 22mm

Tyre Size

D280

Drive Positioron ¢ Road Services

9 Special rubber protrusions offer casing protection and-clelining
1 Fourbelt structure enhances stability and-teeadability
1 Zigzag tread improves braking and wet traction

Tyre Size
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PR Load : N Tread
Rating Max Kg (Lbs.) | Kpa (Psi)| Kg (Lbs.) | Kpa (Psi) Depth
11R22.5 14 PR | 144/142 - 2800 (105) 2650 (105) 23mm
11R22.5 | 16 PR | 146/143 - 3000(6610)| 830(120)| 2725(6005)| 830(120)| 23mm
11R22.5 16 PR | 148/143 - 3150 (123) 2900 (123) 23mm
295/75R22.5| 14PR | 144/141 M 2800 (110) 2575 (110) 20.5mm
295/75R22.5| 16 PR | 146/143 M 3000 (120) 2725 (120) 20.5mm
D DUTY TIRES
Drive PO on OQq Road Se e
9 Special rubber protrusions offer casing protection and-cleléning
‘ 1 Fourbelt structure enhances stability and-teeadability
9 Zigzag tread improves braking and wet traction
~ _ PR oad heed gle Double ead
Rating a Kg (Lbs.) | Kpa (Psi)] Kg (Lbs.) | Kpa (Psi) Bl
11.00RD 18 PR | 152/149 L 3550 (135) 3250 (135 20mm
. '1 D
i Al D e Po on On/ofRoad Se e

| 9 Tyre offers fearless puncture resistance, enabling vehicles to tackle demanding trails with ease.
J 1 Delivering superior traction for smooth and controlled rides on uneven terrain.
fi 1 Built for offroad construction vehicles. includina dumo trucks and cement mixers.
~ ~ PR oad heed gle Double ead
Rating a Kg (Lbs.) | Kpa (Psi)] Kg (Lbs.) | Kpa (Psi)[Bl]s
295/80R22.5| 18 PR | 152/149 L 3550(7830)| 900(130)| 3250(7160) 900(130)| 20.5mm

<

D581

Drive Position O Road Service

1 Tyreoffers fearless puncture resistance, enabling vehicles to tackle demanding trails with ease.
9 Delivering superior traction for smooth and controlled rides on uneven terrain.
1 Built for offroad construction vehicles. includina dumo trucks and cement mixers.

)

_ PR oad o gle Double ead
Rating : Sl Kg (Lbs.) | Kpa (Psi)| Kg (Lbs.) | Kpa (Psi) e

11R22.5 | 14PR | 144142 | M 2800 (105 2650 (105 | 22mm

11R225 | 16PR | 146143 | M 3000 (120 2725 (1200 | 22mm

11R225 | 16PR | 148145 | M 3150 (123) 2900 (123) | 22mm

275/80R22.5| 16PR | 147/144 | M 3075 (110) 2800 (110) | 22mm

275/80R22.5| 18 PR | 149146 | M 3250 (120) 3000 (120) | 22mm
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205/75R22.5| 18 PR | 152/149| L 2800 (110) 2575 (110) | 22mm
205/75R22.5| 18 PR | 152/149 | L 3000 (120) 2725 (120) | 22mm
205/80R22.5| 18 PR | 152/149 | k | 3550(7830 | 900(130)| 3250(7160)| 900(130)| 22mm

-

1 Advanced compound formulation for superior wear resistance and reduced heat generation.
4 I Reinforced belt structure enhances higheed durability and driving comfort.
1 Low rolling resistance providdyrewith excellent fuel efficiency

_ ~ PR oad o gle Double ead
Rating : S8 Kg (Lbs.) | Kpa (Psi)| Kg (Lbs.) | Kpa (Psi)Be
11.00R20| 18 PR | 152/149 3550(7830)| 930(135)| 3250(7160)| 930(135)| 15.5mm
8.250R0 | 16 PR | 139137 2430 (135 2300 135 | 12mm

7.50R16T| 16 PR | 125/121
6.50R16T| 12 PR | 110/105

1650(3640)| 870(126) | 1450(3195)| 870(126)| 12mm
1060(2340)| 670(97) | 925(2040) | 670(97) | 10mm

|

S202

Premium Steer/Trailer Position for Highway Service

1 Smart way certified design enhances fuel efficiency
1 Unique tread patterns offer excellent grip and lelagting performance
1 Wide grooves help prevent hydroplaning and improve wet traction
PR oad o gle Double ead
Rating : B Kg (Lbs.) | Kpa (Psi)| Kg (Lbs.) | Kpa (Psi) sl
11R22.5 | 16 PR | 146/143 3000(6610)| 830(120)| 2725(6005)| 830(120)| 16mm
11R22.5 | 16 PR | 148/145 3150(6940)| 850(123)| 2900(6395)| 850(123)| 16mm
11R22.5 14 PR | 144/142 2800(6175)| 720(105)| 2650(5840)| 720(105)| 16mm
11R24.5 | 16 PR | 149/146 3250(7160)| 830(120)| 3000(6610)| 830(120)| 16mm
11R24.5 | 14 PR | 146/143 3000(6610)| 720(105)| 2725(6005)| 720(105)| 16mm
12R22.5 | 18 PR | 152/149 3550(7830)| 930(135)| 3250(7160)| 930(135)| 16mm
12R22.5 | 16 PR | 150/147 3350(7390)| 830(120)| 3075(6780)| 830(120)| 16mm
215/75R17.5| 16 PR | 135/133 2180(4805)| 860(125)| 2060(4540)| 860(125)| 13mm
225/70R19.5| 14 PR | 128/126 1800(3970)| 760(110)| 1700(3750)] 660(95) | 13mm
235/75R17.5| 18 PR | 143/141 2725(6005)| 860(125)| 2575(5675)| 860(125)| 13mm
245/70R17.5| 18 PR | 143/141 2725(6005)| 875(127)| 2575(5675)| 875(127)| 13.5mm
245/70R19.5| 16 PR | 135/133 2180(4805)| 830(120)| 2060(4540)| 830(120)| 13mm
255/70R22.5| 16 PR | 140/137 2500(5510)| 830(120)| 2300(5070)| 830(120)| 14mm
275/70R22.5| 18 PR | 152/148 3550(7830)| 930(130)| 3150(6940)| 930(130)| 20mm
275/70R22.5| 16 PR | 148/145 3150(6940)| 900(130)| 2900(6395)| 900(130)| 20mm
275/80R22.5| 16 PR | 147/144 3075(6780)| 830(120)| 2800(6175)| 830(120)| 15mm
285/75R24.5| 16 PR | 147/144 3075(6780)| 830(120)| 2800(6175)| 830(120)| 15mm
285/75R24.5| 14 PR | 144/141 2800(6175)| 760(110)| 2575(5675)| 760(110)| 15mm
295/75R22.5| 16 PR | 146/143 3000(6610)| 830(120)| 2725(6005)| 830(120)| 15mm

2RI RIGIZICIFICIZIZIZEIZIZ
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295/75R22.5| 14 PR | 144/141

2800(6175)| 760(110)| 2575(5675)] 760(110)] 15mm
3550(7830)| 900(130)| 3250(7160)] 900(130)| 15mm
3750(8270)| 830(120)| 3450(7610)] 830(120)| 16mm
4000(8820)| 860(125)| 3350(7390)| 830(125)| 16mm
4250(9370)| 900(130)| 4000(8820)| 900(130)| 16mm

295/80R22.5| 18 PR | 152/149
315/80R22.5| 18 PR | 154/151
315/80R22.5| 20 PR | 156/150
315/80R22.5| 22 PR | 158/156

riririr

S205

Premium Steer/Trailer Position for Highway Service

. W 1 Smartway verified for improved fuel economy
W 1 Longitudinal grooves quickly evacuate water and resist hydroplaning
" 1 1 1 Enhanced shoulder pattern ensures stability and even wear.
_ ~ PR oad o gle Double ead
Rating : S48 Kg (Lbs.) | Kpa (Psi)] Kg (Lbs.) | Kpa (Psi)Ras
11R22.5 | 16 PR | 146/143 M 3000(6610)| 830(120)| 2725(6005)| 830(120)| 14.3mm
11R22.5 | 16 PR | 148/145 M 3150(6940)| 850(123)| 2900(6395)| 850(123)| 14.3mm
11R22.5 | 14 PR | 144/142 M 2800(6175)| 720(105)| 2650(5840)| 720(105)| 14.3mm
275/80R22.5| 16 PR | 147/144 M 3075(6780)| 830(120)| 2800(6175)| 830(120)| 14mm
295/75R22.5| 14 PR | 144/141 M 2800(6175)| 760(110)| 2575(5675)| 760(110)| 14mm
295/80R22.5| 18 PR | 152/149 M 3550(7830)| 900(130)| 3250(7160)| 900(130)| 14mm
295/75R22.5| 16 PR | 146/143 M 3000(6610)| 830(120)| 2725(6005)| 830(120)| 14mm
o 0e
Pre ee aller Po on fo 0 a e e

9 Advanced compound formulation for superior wear resistance and reduced heat generation.
. 1 Reinforced belt structure enhances higheed durability and driving comfort.
1 Low rolling resistance providdyrewith excellent fuel efficiency

~ ~ PR oad o gle Double ead
Rating : S8 Kg (Lbs.) | Kpa (Psi)] Kg (Lbs.) | Kpa (Psi)BRbLs

295/80R22.5| 18 PR | 152/149 | L | 3550(7830)] 900(130)| 3250(7160)| 900(130)| 17mm
31580R22.5| 18PR | 154151 | M 3750 | 830(120)] 3450 | 830(120)| 15.5mm
31580R22.5| 20PR | 156150 | M 4000 (125) 3350 (125) | 15.5mm
31580R22.5| 22PR | 158156 | M 4250 (130) 4000 (130) | 15.5mm
385/65R22.5| 24PR | 164164 | K - - 5000 - 15mm
385/65R22.5| 24PR | 164164 | K - - 4500 - 15mm
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Trailer Position, Og Road Service

9 Advanced compound formulation for superior wear resistance and reduced heat generation.
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PR Load Double

Tyre Size

Rating Max Kg (Lbs.) | Kpa (Psi)] Kg (Lbs.) | Kpa (Psi)

275/80R22.5| 16 PR | 147/144 M 3075(6780)| 830(120)| 2800(6175)| 830(120)| 13mm
295/75R22.5| 16 PR | 146/143 M 3000(6610)| 830(120)| 2725(6005)| 830(120)| 13mm
295/80R22.5| 18 PR | 152/149 M 3550(7830)| 900(130) | 3250(7160)| 900(130)| 13mm

T203

Trailer Position, Og Road Service

1  Advanced compound formulation for superior wear resistance and reduced heat generation.
1 Reinforced belt structure enhances higpeed durability and driving comfort.
1  Optimized tread pattern delivers excellent traction and handling across various road surfaces.

Tyre Size

11R22.5 16 PR | 146/143
11R22.5 16 PR | 148/145
11R22.5 14 PR | 144/142
275/80R22.5| 18 PR | 149/146
275/80R22.5| 16 PR | 147/144
295/75R22.5| 16 PR | 146/143
295/75R22.5| 14 PR | 144/141
295/80R22.5| 18 PR | 152/149

Kg (Lbs.) | Kpa (Psi)| Kg (Lbs.) | Kpa (Psi)
3000(6610)| 830(120)| 2725(6005)| 830(120)| 13mm
3150(6940)| 850(123)| 2900(6395)| 850(123)| 13mm
2800(6175)| 720(105)| 2650(5840)| 720(105)| 13mm
3250(7610)| 850(123)| 3000(6610)| 850(123)| 13mm
3075(6780)| 830(120)| 2800(6175)| 830(120)| 13mm
3000(6610)| 830(120)| 2725(6005)| 830(120)| 13mm
2800(6175)| 760(110)| 2575(5675)| 760(110)| 13mm
3550(7830)| 900(130) | 3250(7160)| 900(130)| 13mm

mrIZ I I e

T210

Trailer Position Highway Service

1
4
5 ; 1  Cutresistant compound ensures casing durability
: v; 1  Smart way approved for efficient fuel consumption
> v: 1  Extrareinforced shoulder increases tread life and tsgeed stability

PR oad gle Double ead

e e peed . -
Rating 3 Kg (Lbs.) | Kpa (Psi)] Kg (Lbs.) | Kpa (Psi) Dep

11R22.5 16 PR| 146/143
11R22.5 14 PR| 144/142
11R24.5 16 PR| 149/146
11R24.5 14 PR| 146/143
255/70R22.5| 16 PR| 140/137
285/75R24.5| 16 PR| 147/144
285/75R24.5| 14 PR| 144/141
295/75R22.5| 16 PR| 146/143

3000(6610)| 830(120)| 2725(6005)| 830(120)| 10.5mm
2800(6175)| 720(105)| 2650(5840)| 720(105)] 10.5mm
3250(7160)| 830(120)| 3000(6610)| 830(120)] 10.5mm
3000(6610)| 720(105)| 2725(6005)| 720(105)| 10.5mm
2500(5510)| 830(120)| 2300(5070)| 830(120)| 10.5mm
3075(6780)| 830(120)| 2800(6175)| 830(120)| 10.5mm
2800(6175)| 760(110)| 2575(5675)] 760(110)| 10.5mm
3000(6610)| 830(120)| 2725(6005)| 830(120)| 10.5mm

4 EYENE G K
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T212

Trailer Position, Og Road Service

9 Advanced compound formulation for superior wear resistance and reduced heat generation.
1 Reinforced belt structure enhances higheed durability and driving comfort.
1 Low rolling resistance providdsrewith excellent fuel efficiency

_ _ PR oad o gle Double ead
Rating : S8l Kg (Lbs.) | Kpa (Psi)] Kg(Lbs.) | Kpa (Psi)Es
11R22.5 | 14 PR | 144/142| - 2800 (105) 2650 (105) | 10.5mm
11R22.5 | 16 PR | 146/143| L 3000 (120) 2725 (120) | 10.5mm
11R22.5 | 16 PR | 148/145| L 3150 (123) 2900 (123) | 10.5mm
295/75R22.5| 14 PR | 144/141| M 2800 (110) 2575 (110) | 10.5mm
295/75R22.5| 16 PR | 146/143 | M 3000 (120) 2725 (120) | 10.5mm

TMO09

Trailer Position, Og Road Service

1 Advanced compound formulation for superior wear resistance and reduced heat generation.
1 Reinforced belt structure enhances higheed durability and driving comfort.
1 Low rolling resistance providdgrewith excellent fuel efficiency

~ ~ PR oad o gle Double ead
Rating : S8 Kg (Lbs.) | Kpa (Psi)| Kg (Lbs.) | Kpa (Psi)Bble

ST22875R15 | 14PR| 123119 | M 1550 (110) 1360 (110) | 10mm
ST22BO0R16 | 14PR | 1327127 | M 2000 (110) 1750 (110) | 10mm
ST22BO0R16 | 16PR | 133/128 | M 2060 (115) 1800 (115) | 10mm
ST35/80R16| 14PR | 129125 | M 2000 (110) 1650 (110) | 10mm
ST35/80R16| 16PR | 130/126 | M 2060 (120) 1700 (120) | 10mm
ST®5/85R16| 14PR | 132127 | M 1800 (110) 1750 (110) | 10mm
ST35/85R16| 16PR | 133128 | M 1900 (120) 1800 (120) | 10mm
750R16LT | 10PR | 116/114| N 1250 (80) 1180 (80) 10mm
750R16LT | 14PR | 111/118| L 1500 (112 1320 (112 | 10mm
7.50R16LT | 16 PR | 125/121 L 1650 (126) 1450 (126) | 10mm

216

All Position

1 Advanced compound for longer wear and lower heat.
] 7 Reinforced bead ensures lasting durability.
9 Optimized tread gives superior grip and handling.

_ _ PR oad —_— gle Double ead
Rating a Kg (Lbs.) | Kpa (Psi)| Kg (Lbs.) | Kpa (Psi)§lble
11.00R22 | 16PR | 152/149 L 3550 (120) 3250 (120) 16mm
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All Position

1 Advanced compound for longer wear and lower heat.
] 1 Reinforced bead ensures lasting durability.
1 Optimized tread gives superior grip and handling.

_ _ oad heed gle Double ead
Rating 3 Kg (Lbs.) | Kpa (Psi)] Kg (Lbs.) | Kpa (Psi)BLle
11.00R22 16 PR | 152/149 L 3550 (120) 3250 (120) 22mm

820

All Position

1 Advanced compound for longer wear and lower heat.
] 7 Reinforced bead ensures lasting durability.
9 Optimized tread gives superior grip and handling.

~ _ oad o gle Double ead
Rating : S8  Kg (Lbs.) | Kpa (Psi) Kg (Lbs.) | Kpa (Psi)e
11.00R22 | 14PR | 144142 | M 2800 (105) 2650 (105 | 09mm

281
All Position

1 Advanced compound for longer wear and lower heat.
i 1 Reinforced bead ensures lasting durability.
1 Optimized tread gives superior grip and handling.

~ ~ oad heed gle Double ead
Rating a Kg (Lbs.) | Kpa (Psi)| Kg (Lbs.) | Kpa (Psi)§lble
385/65R22.5| 24PR 164 K - (130) 5000 (130 15.5mm

All Position

1 Advanced compound for longer wear and lower heat.
] 7 Reinforced bead ensures lasting durability.
1 Optimized tread gives superior grip and handling.

Tyre Size \ Speed \ Single Double
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PR Load Kg (Lbs.) | Kpa (Psi)| Kg (Lbs.) | Kpa (Psi)

Rating Max
385/65R22.5| 24PR - - 5000 (130 09mm

3.12. MARKETING ACTIVITY

SIMTyre§ Yy i SNBR GKS YINJSG ¢6AGK Ot SN 2062S0OGAGS 2F aiNg
segment through reliable domestic manufacturing. The Company seeks to reduce dependence on imported and
greymarket products by offering highuality tyres designed specifically for the operating conditions of
commercial vehicles in Pakistan. Since commencing commercial production in March 2022, SLM Tyres has
focused on building a scalable and sustainable platform, supported by consistent product perfermaiable

supply, and disciplined quality control. This approach has enabled the Company to fostegrlangustomer

confidence and establish itself as the only lasgale domestic alternative in a market historically dominated by

imports.

3.12.1. MARKETING STRATEGY AND APPROACH

SLM Tyref$ollows a structured and disciplined market penetration strategy that prioritizes sustainable growth
and efficient capacity utilization. Expansion into hew product sizes and specifications is carefully aligned with
evolving demand within the commercialatisport sector. By phasing growth and aligning production with
market requirements, the Company ensures steady market absorption and minimizes operational risk.

I 1S8 RATFTFSNBYGAF (2N Ay -divenangagketing imidel{i higleé cemteds o diréct NB £ I
engagement with distributors, dealers, transporters, and fleet operators. This engagement providémeeal

feedback, enabling the Company to resploswiftly to customer requirements while strengthening letegm

channel partnerships. This approach ensures deeper market penetration and fosters brand loyalty across the
distribution network.

The Company markets its products under three distinct brands: SLM Tyres, Starlux, and Roadlux. Each brand is
positioned to address specific customer segments based on vehicle type, load intensity, and pricing
considerations. This structured portfolio enabl SLM Tyres to serve a broad spectrum of the market while
maintaining clarity of positioning across diverse geographic regions. The nationwide sales arshlafier
infrastructure, including a dedicated tyre fitment facility in Karachi, reinforces semgtiability and
differentiates SLM from imponteliant competitors.

3.12.2. BRAND POSITIONING, ADVERTISING AND AWARENESS

SLM Tyres is positioned as a progressive, technaldggn Pakistani manufacturer capable of meeting
AYGUSNY I GA2YI aGFyRFNRE F2N ¢NHzO1 FyR . dzAa wl RAL ¢ ¢
transparency, consistency, and operational credibilityctbry visits are regularly conducted for distributors,
RSIftSNEZ O2Nl1LB2NIGS OtASyidasz yR (1Se aidl 1SK2t RSNA G2 &
operational excellence into market confidence.

DAGSY GKIG y2 20KSNJ R2YSaidGAO YIydzFlF OGdzZNBNJ 2LISNY Sa
initiatives not only establish trust but also set industry benchmailtee local tyre manufactrurersuch as

Gandhara Tyre Limitegrimarily maintain product lines ofradial tyres for carand SU\, while alsoproducing

bias tyres for light trucks, truclk&buses, tractors, rickshawndmotorcycle PantherTyres, on the other hand,

focuses ormotorcyles, rickshave, tractors, light commercial vehicleand biasrucks & bugs,ThisleavesSLM

effectively unchallenged ithe TBRsegment.

Advertising and awareness campaigns are targeted primarily at the commercial transport ecosystem to ensure
relevance and maximum impact. These are complemented by biievine initiatives designed to enhance
visibility, engagement, and stakeholder coeficte. Key initiatives include:

a. Dealer Conventions

Pager5of 309



Prospectug Service Long March Tyres Limited SI‘M

=TIRES=

These are annual gatherings of distributors and dealers designed not only to celebrate achievements and review

past performance but also talignfuture growth strategies. The conventions serve as a platform for knowledge

sharing, training, and strengthening professional networks within the distribdéaler ecosystem. By fostering

collaboration and recognizing contributions, these events helpfoece loyalty, encourage best practices, and
Syadz2NB GKFGd RSEFESNE | NB Fdzf fivesSy 3l 3SR Ay (GKS [/ 2YLI yeéc

9720k 39 oSk

'f.

b. Foreign Tours

The company conductsreign tourstwo to three times annually for tojperforming members of its nationwide

dealer network. These tours provide participants with exposure to international markets, industry innovations,

and global best practices. In addition to serving as recognition anl IR & > (G KS (G 2dzNB Sy Kl yOf
understanding of market trends, operational excellence, and emerging opportunities, thereby motivating
RSFtSNE FYR NBAYTF2NDOAY3I G§KSAN #einsionSIA O +E AIyYSyd oAl

‘. -) \ % > - — [
-
r

c. Shop Brandig

SLM Tyres strategically invests in visual merchandising, branded displays, and promotional materials across retail
outlets to enhance product visibility and brand recall. These initiatives ensure that SLM products remain highly
recognizable in competitiveetail environments, reach a broad customer base, influence purchasing decisions
FG GKS LRAYyG 2F alftSz FyR 02YYdzyAOFGS G4KS /2YLI yeQa (
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d. RoadShows

The Company organizes road shows in collaboration with regional dealers, bringing SLM Tyres directly to end

Odza i2YSNA® ¢KS&S S@Syida Itt2s O0dzAGI2YSNE (2 SELISNASYyOS
realworld conditions. In additionat showcasing product quality, the road shows educate customers on warranty
coverage, service support, and best usage practices, thereby reinforcing trust and strengthening brand
engagement at the grassroots ldve

Road Shows are conducted in collaboration with regional dealers to engage directly with end consumers. These
events allow customers to experience the performance, durability, and reliability off$teédproducts in real

g2NI R O2yRAGAZ2Yyad ¢KSe& |faz2 aSNBS +ta |y AyGSNY OGAGS
offerings, educate customers on product features, and reinforce the quality and value of the brand.
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e. Pakistan Super Leagugponsorship and Broadcast Advertising

SLM Tyres has established a strong and visible brand presence through strategic sponsorship and targeted
FROSNIAAAY I RdzNAY3I GKS t+F{1A&adly {dzLJSNIJ [ S 3dzS oat{[¢0x
one of the most widely viewed sportingvents nationwide. As a key sponsor and prominent advertiser
throughout PSL broadcast coverage, SLM Tyres has secured extensive primetime exposure across leading
national television networks and digital streaming platforms. This has enabled the Compeagackoa broad

and diverse audience, including millions of viewers across Pakistan as well as the international diaspora,
significantly enhancing brand recognition and market visibility.

3.12.3. SALES CHANNELS, DISTRIBUTION AND DEALER BETWORK

The strength of SLM Tyrefistribution network is a cornerstone of its growth strategy. Since commercial
operations began, the Company has strategically expanded its dealer network to achieve broad national
coverage. Presently, SLM Tyres operdt@8-+dealers acros80 major cities®, including Tier One and Tier Two
markets, supported by direct engagement with major corporate and fleet custariibis network allows SLM

to efficiently serve both fragmented and institutional demand across Pakistan.

Internationally, SLM Tyres has established export channels to North America, South America, South Africa, Egypt,
YR GKS aARRfS 9laldo ¢KAA LINBaSyOS y2i 2yfteé RAOGSNEAT
reputation as a globally recognizethnufacturer of higkguality and reliable TBR tyres.

3.12.4. CUSTOMER SEGMENTATION AND TARGETING

SLM Tyres serves a diverse range of commercial vehicle applications, from light trucks tdutgawgulage

and passenger transport operators. Customer segmentation is based on usage intensity, load conditions, road
environment, and operational economicghis targeted approach enables the Company to provide purpose
built solutions rather than generic products, ensuring that customers receive tyres optimized for their specific
requirements.

Continuous engagement with dealers, transporters, and fleet operators allows the Company to gattieneeal
market insights, monitor emerging trends, and identify new customer needs. This hasigah approach
ensures that new product development aligeiesely with actual market demand and operational conditions.

3.12.5. DIGITAL MARKETING INITIATIVES

SLM Tyres leverages digital platforms strategically for marketing, relationship management, and knowledge
sharing. Social media channels, including TikTok, Facebook, and LinkedIn, are used to communicate product
information, operational guidance, and bgstactices for tyre usage. These initiatives contribute to enhanced
operational safety, efficiency, and credibility within the commercial transport sector.

Digital platforms also facilitate twavay communication with stakeholders, allowing SLM Tyres to monitor
feedback, identify emerging issues, and refine communication strategies. Sharing authentic market experiences
AONBYy3IGKSya GKS |/ Zostkds tyust With cuSiowdemR, paitiefs Aatidindustyy Rtakeholders.

3.12.6. MARKET SHARE AND COMPETITOR ANALYSIS

SLM Tyres has rapidly gained traction by offering a structured and reliable alternative to imported and grey
YIEN] SG ¢.w (eNBad ¢KS /2YLIlyeQa O2YLISGAGAGS | ROFHyGI 3
truck and bus tyres, enabling controllegiality standards, consistent product availability, and serbaeked
accountability.

The domestic tyre industry comprises established players serving a wide range of segments. Ghandhara Tyre
and Rubber Company Limited produces a diversified portfolio inclustiew) belted tubelessadial tyres for

45 The Geographic footprint is provided in map shared in Company overview section
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passenger vehicles and bias tyres for trucks and buses, along with other specialized applications. Panther Tyres
Limited also serves multiple segments, ranging from motorcycles and rickshaws to tracttighéoommercial

vehiclesWithin this landscape, domestic manufacturing of radial truck and bus tgreains at an early stage.

{[aQa F20dza 2y G(KA& &aS3YSyid LkRaAialdAazya Al (2 adzZld2 NI
tyres in the commercial vehicle categoiThis product focus, supported by consistent quality and availability,

enables the Company to build customer confidence, contribute to evolving performance standards, and
progressively expand its presence in the market. Ongoing market insights furtheorsepmpetitive pricing,

product development, and alignment with region& &' Yy R G NBYR&SX dzy RSNLIAYYAy3d {[ aQ

3.12.7. STRATEGIC GROWTH ROADMAP AND CAMPAIGNS

SLM Tyregrowth roadmap focuses on strengthening brand equity, expanding the product portfolio, and
enhancing institutional credibility. Planned initiatives include developing communication materials that
aK2gO0FasS GKS /2YLI yeQa Ol Hirmdvisibntdinves@rg, custahiers, &rd partitess.i a = |y
These include brochures, presentations, videos, and other tools highlighting manufacturing scale, innovation,

and operational excellence.

Future campaigns will be executed selectively at figpact customer and stakeholder touchpoints to maximize
effectiveness while conserving resources. By reinforcing market leadership and aligning messaging with strategic
objectives, these initiatives ailn2 O2y az2f ARI UGS {[a ¢&NBaQ LRaArAdAzy a i
and Bus Radial segment, while establishing a strong presence in the Passenger Car Radial tyre segment. This will

be supported by enhanced dealer and fleet engagement, drivistagwable revenue growth.

3.13. ZEND USERS, DEMAND FOR THE PRODUCTS AND NAMES OF THE COMPETITORS

The primary market for Truck and Bus Radial (TBR3sin Pakistan is the replacement segment, which
constitutes the largest and most stable source of demand within the comm@rgialindustry. Replacement
demand is inherently recurring in nature, driven by vehicle utilization, freight movement, and road conditions.
As commercial vehicles operate continuously across-leng and regional routesTyre wear generate
predictable and recurring consumption patterns, providing a stable revenue base for domestic manufacturers.

tF1A&0yQa h9aax f23Aa0A0a8 LINPOARSNEI GNIyaLR2NI O2YLN
limited availability of reliable domestically manufactured high quality Ties The market has traditionally

relied on imports or fragmented local supply, creating supply chain uncertainty and inconsistencies in technical
support. SLMTyreshas strategically positioned itself to address this structural gap by acting as a dependable
domestic supply partner.

The Company provides consistent product availability, traceable quality assurance, and dedicated technical
support tailored to commercial fleet requirements. Through its expanding product portfolio and reliable supply

model, SLM supports operational contity for fleet operators and contributes to improving efficiency and
NBEAAEASYOS GAGKAY tI1A&ddlyQa GNIYaLR2NI |yR FNBAIKG S
and fosters longerm relationships across both corporate and replacemeignsents

PCRestimateddemand& Supply Gapnalysis is given in table below:

Description ‘ No. of Tyres\
Demand

Replacement Markét 6,133,893

OEMY 810,000
Total | 6,943,893 |

46 https://www.ceicdata.com/en/indicator/pakistan/numbeof-registeredvehicles

4"PAMA Cars Sold data used for 9M FY 2025 which is 135,000 which is converted to annual number to assumed 180,000y€ars for full
Then we have assumed no of tyres as 4.5 for each car as some cars come with spare tyre and some without spare tyupsititrcOai

tyres number of 810,000.
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Supply
SLM® 2,000,000
Armstrond?® 1,800,000
GTYR 1,000,000
Total 4,800,000
Gap for Import & Grey chann#l 2,143893

Competitive Landscape

SLM operates in a uniquely advantageous position within the domestic market. Currently, there is no local
competitor exclusively focused on the production and specialization of truck and bus radiatyfEBRnaking

SLM the only dedicated domestic manufacturer in this segment. This focus allows the Company to develop deep
technical expertise, maintain consistent product quality, and deliver tailored solutions to commercial vehicle
operators.

The broader domestic tyre industry includes established players suéhasdhara Tyre and Rubber Company
Limited produces a diversified portfolio includietgel belted tubelessadial tyres for passenger vehicles and

bias tyres for trucks and buses, along with other specialized applications. Panther Tyres Limited also serves
multiple segments, ranging from motorcycles and rickshaws to tractorslighticommercial vehiclesThese
companies typically maintain diversified product portfolios to meet the waryneeds of different vehicle
categories. While radial tyres for trucks and buses were already in demand in Pakistan, this demand was largely
YSG GKNRBAZAK AYLRNIAP {[aQad R2YSAGAO LINRBRdzOGA2Y | RRN
alternative hat combines quality, reliability, and consistent availabilBy focusing on radial tyres for
commercial vehicles, SLM is wedisitioned to support the ongoing shift from imported to locally produced
radial tyres. This allows the Company to contributeperformance standardization in the domestic market,

build stronger customer relationships, and gradually expand market share. Leveraging its manufacturing
capabilities, quality standards, and servimcked distribution network, SLM can meet the growdemand
efficiently while strengthening its competitive position.

{[aQa F20dzaSR adGN}yGS3e KFa FftNBFIRe GNIXyatlrdSR Aylz2 af
its niche. Continued investment in technology, production capacity, and customer engagement is expected to

further consolidate its position. In pdtal, the Company is implementing sustainable energy initiatives, including

solar and wind power, to enhance operational efficiency and reduce its environmental footprint. SLM is also
constructing a new manufacturing facility to expand its production cdip@ls and serve additional tyre

segments. These combined efforts position the Company to capitalize on the growing demand fgudligh

radial tyres while supporting sustainable and diversified growth in the domestic tyre industry.

Customer Base and Market Reach

SLM serves a diversified customer base that spans OEM vehicle assemblers, government and institutional
buyers, logistics operators, commercial transport fleets, individual vehicle owners, and select export markets.
This broad coverage helps mitigate custanaconcentration risk while supporting stable and recurring demand
streams.

CKS /2YLIl yeQa LINBaSyOS | ONraa 0602GK h9a FyR NBLX I OSYSy
OEM partnerships enable early integration into vehicle supply chains and influence product specifications, while
replacement market sales generatecurring revenue throughout the lifecycle of commercial vehicles. By

serving both segments, SLM reinforces revenue stability, enhances market penetration, and buitésrtong

customer relationships across the commercial vehicle ecosystem.

48 Capacity of FY 2028 assumed in here
49 https://www.pacra.com/api/ratingreport/tMTM20Tk=

50 Market Research & Analysiasis Assumption. GTYR has annual tyre production capacity of 4,420,344 for its entire reverage mix
mentioned in Annual Report of GTX8.291.pdf
51 Estimated Number
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Original Equipment Manufacturers (OEMs)
@ GHANDHARA
INDUSBTRIES LIMITED

DONGFENG

Government and Tender Clients

National Logistics Corporation

Corporate Fleet and FreighDperators

Y bAEWOO =~ A\

FAISAL MOVERS MOMENTUM LOGISTICS

Y BSGT LEEDS | /IPTN

L Lt Sl REDEFINING LOGISTICS

-\\\72:"" | cELERITW
DSV

Market Demand and Industry Growth

tF1AadlryQa O2YYSNOAIE @GSKAOES IyR |dzizY20AfS aSO0G2Na
years, creating a favorable operating environment for the domestic tyre industry. Economic growth, expansion

in trade and logistics, and ongoing infracture development have collectively contributed to increasing

demand for trucks and buses, which form the core of commercial transport in the colm#Y.2025, GDP grew

by approximately 2.7% compared to 2.4% in FY2024, supporting higher freight mavamaeoverall transport

activity. This macroeconomic momentum, combined with fleet modernization and an increasing shift toward

more durable and efficient radial tyres, has driven renewed demand in the commercial vehicle segment.
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Historically, radial tyres for trucks and buses were largely imported, reflecting strong market demand that could

y2i 0SS TFdAte YSG o6& R2YSaidAO LINE RO m@aydradipl[tyee®a Sy i N
addresses this gap, providing a ablie domestic supply and supporting the ongoing shift from imported to

locally produced commercial vehicle tyré&uck and bus sales rebounded sharply in FY2025, increasing by
approximately 96.3% year on year after a contraction of 30.6% in FY2024.cthetion, sales, and fleet data

for the past three years are summarized below:

Particulars? FY2023 FY2024 FY2025

Units
Trucks Manufactured 3,074 2,204 4,366
Buses Manufactured 701 419 796

Total Manufactured

Trucks Sold 3,182 2,187 4,444
Buses Sold 654 454 788
Total Sold 3,836 2,641 5,232
Trucks on Road 320,400 321,999| 327,719
Buses on Road 168,500 169,700| 172,690

Total on Road 488,900 491,699 500,409 |

The truck and bus sector recorded a revenue compound annual growth rate of approximatéfyh@bvzen
FY2021 and FY2025, with FY2025 revenues increasing byaly€ab on year. Higher vehicle utilization,
expanding freight forwarding activity, and infrastructure development accelefgtewear cycles, generating
recurring replacement demandhis structural demand dynamic creates a strong and sustainable revenue base
for TBR manufacturers.

The table below presents the major truck OEMs operating in Pakistan:

Truck Manufacturer ‘ Name of Brand FY2023 FY2024 FY2025

Units
Ghandhara Industries Limited | ISUZU 1,346 1,284 2,856
Master Group of Industries MASTER 988 524 1,024
Hino Motors Limited HINO 580 246 290
Ghandhara Automobile Limite{ JAC 160 150 196

Total 3,074 2,204 4,366

The table below presents the majBusOEMs operating in Pakistan:

Bus Manufacturer ‘ Name of Brand FY2023 FY2024 FY2025

Units
Ghandhara Industries Limited | ISUZU 157 60 209
Master Group of Industries MASTER 276 231 427
Hino Motors Limited HINO

{ [ al@caland InternationalCustomers

SLM has developed a diversified customer base comprising both local and international clients. The company
supplies tyres tahe dealers and retailers present in tdemesticmarketas well as overseas markets, reflecting

Ada IANBogAY3I F220LINAY G Ay GKS NBIAZ2YylE GENB AYyRdzA(GNE O
customers.

52 https://www.pacra.com/view/storage/app/Trucks%208%20Buses%ZDPACRAY%20Research¥%200ct%2725 1759830902.pdf
538 https://www.pacra.com/view/storage/app/Trucks%20&%20Buses%ZDPACRAY%20Research®4200ct%2725 1759830902.pdf
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Customer Country Service % to Sales % to Sales % to Sales % to Sales
of Origin Provided FY2023 FY2024 FY2025 | 6M FY2026
Local Customerg Top 20
City Tyre & Rubber | o, \ictan Tyres 3.2% 5.1% 8.3% 12.9%
Company
Z & H Enterprises . 0 0 0 o
(Private) Limited Pakistan Tyres 0.1% 0.0% 6.7% 4.8%
Eg‘g’s':'“'ta” Tyre Pakistan Tyres 1.6% 2.1% 4.9% 4.3%
Shah Faisal Trader Pakistan Tyres 0.0% 0.0% 4.4% 3.1%
M/ s Atif Brothers Pakistan Tyres 3.2% 1.7% 3.9% 2.9%
ggig’gﬂti';‘:lg's“cs Pakistan | Tyres 3.1% 2.7% 1.9% 2.4%
Frontier Traders Pakistan Tyres 0.0% 0.0% 2.1% 1.8%
"\r/lr: d\é\/rzzmstan Tyre Pakistan Tyres 0.0% 0.0% 1.5% 1.7%
L"{) i geheema e | pakistan Tyres 0.0% 0.0% 1.1% 1.6%
ZabardastTrading | b yician Tyres 0.2% 0.4% 1.6% 1.5%
Company
Karachi Tyre House | Pakistan Tyres 0.4% 0.0% 1.4% 1.3%
BSL(Pvt) Ltd Pakistan Tyres 0.2% 1.1% 1.0% 1.2%
L"{) y SNeeW Fancy Tyre | pakistan | Tyres 0.0% 0.0% 1.1% 1.0%
Sufi Logistics (Pvt) Ltg Pakistan Tyres 1.0% 0.9% 1.3% 0.9%
Myco (Private) Limiteq Pakistan Tyres 0.0% 0.3% 2.3% 0.8%
fj‘ggrs‘&sgrrf'& NeW | pakistan |  Tyres 0.0% 0.0% 1.0% 0.4%
Director General Pakistan | Tyres 0.0% 2.0% 1.0% 0.3%
Defence Purchase
GlobalTyre Pakistan Tyres 0.0% 0.3% 2.3% 0.0%
Corporation
Efg’;‘;r:yﬂad'”g Pakistan Tyres 0.0% 0.9% 1.5% 0.0%
M/'s Myco Pakistan | Tyres 0.0% 0.3% 1.4% 0.0%
Corporation
International Customers; Top 5
ﬁ]itO”gTyreResources USA Tyres 36.2% 41.7% 51.7% 38.9%
America Koryo Inc. USA Tyres 25.7% 20.7% 22.7% 13.8%
JBC Group Limited Eg;‘g Tyres 16.3% 4.5% 2.4% 7.8%
Cantu Store Inc. Brazil Tyres 0.0% 9.4% 8.5% 4.3%
OrganizatiorEmotion | - i Tyres 1.8% 4.6% 5.3% 3.4%
International

3.14. INTELLECTUAL PROPERTY RIGHTS
r. Current Registration Awarding
No. Country Number  Trademark Status Date Body
. R — : 2111/ | 16/ 10/ Intellectual
J[_fl HJ::I
1. Pakistan | 730162 il v Registered 2023 2025 Property
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Organization
of Pakistan.
European
Union
2. 5Lrj]:gr|?ean 18960395 Registered 2343,12/ ;8;25/ Intellectual
Property
Office
UK
UK000040 . 28/02/ | 24/ 05/ Intellectual
3. | UK 19801 Registered | 5554 2024 Property
Office
Discussion
with Ms.
Kiran &
Khurran US Patents
Anwaron 191, /5, and
4. USA 98308936 052025, the 2023 In process Trademarks
client Office
instructed to
close the files
no use
available.
Zggand Intellectual
5. Pakistan | 753581 received on 10705/ In process Proper'ty.
2024 Organization
211021 of Pakistan
2026. '
European
Union
6. Etrj]:gr?ean 19029967 Registered 2(1)225/ 3%29/ Intellectual
Property
Office
UK
UK000040 . 21/05/ | 02/08/ Intellectual
(O 51303 Registered | 5554 2024 Property
Office
Trademark
SL Accepted,
=TIRES= | Registration
feetobe | 30/ 05/
8. USA 98575429 deposited In process | USPTO
2024
after
the
instructions
of USPTO.
Companies
and
9 South 2025/340 Under 01/ 10/ In process Intellectual
' Africa 97 Examination | 2025 Property
Commission
(CIPC)
10. | Egypt i To b_efiled. Awaiting confirmation for POA signatory
details
. Examination | 18/ 10/ | 18/ 10/ Intellectual
11. | Pakistan | 776549 Reply Filed | 2024 2024 Property
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Organization
of Pakistan.
European
Union
European . 07/ 12/ | 20/ 06/
12. Union 19116546 Registered 2024 2025 Intellectual
Property
Office
UK
UK000041 . 24/ 10/ | 21/ 02/ Intellectual
13. | UK 15841 Registered | 5554 2025 Property
Office
Trademark
Accepted,
Registration US Patents
fee to be 05/11/ and
14. | USA 98838884 deposited 2024 In process Trademarks
- after X
P Office
& < | the
instructions
of USPTO.
Published in
the Official Instituto
_ 93677690 Bulletin no. 25710/ NaC|o_naI da
15. | Brazil 2811 on In process | Propriedade
0 2024 A
November Industrial
19, (INPI)
2024
Companies
and
16 South 2025/340 Under 01/ 10/ I Drocess Intellectual
" | Africa 98 Examination | 2025 P Property
Commission
(CIPC)
To be filed. Awaiting confirmation for POA signatory
17. | Egypt details
Awaiting Intellectual
18. | Pakistan | 737638 registration 12701/ In process Proper_ty .
. 2024. Organization
certificate .
of Pakistan.
European
Awaiting Union
19. European 18978107 registration 24/ 01/ In process | Intellectual
Union . 2024
certificate Property
Office
X SLM UK
UK000040 : 28/ 02/ Intellectual
20. | UK 19794 Registered 2024 28-06-2024 Property
Office
Discussion
with Ms. US Patents
Kiran & 23/ 01/ and
21. | USA 98370424 Khurran 2024 In process Trademarks
Anwar on 19 Office
05-2025.
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the client
instructed to
close the files
no use
available.
Email
received
from SLM on Instituto
01-10-2025, Nacional da
22. | Brazil 93323829 that they 18/01/ In process | Propriedade
' 0 R2yvani | 2024 P prie
. Industrial-
to pursue this
INPI
trademark so
we close the
file.
Advertised in Intellectual
. TMJ Ne897 | 20/08/ Property
23. | Pakistan | 767233 on 2511- 2024 In process Organization
2025. of Pakistan.
Saudi
SA . 30/01/ |01/07/ Authority for
24. | KSA roraser | PNSSY | Registered | 7000 2025 Intellectual
Property
Evidence of 25/ 02 / g:dPatents
25. | USA 99055403 L_Jse to be 2025 In process Trademarks
filed. .
Office
Advertised in Intellectual
. TMJ Ne897 | 20/08/ Property
26. | Pakistan | 767238 on 25/ 11/ 2024 In process Organization
KARAKORAM 2025. of Pakistan.
. US Patents
Evidence of 25/ 02 / and
27. | USA 99055309 L_Jse to be 2025 In process Trademarks
filed. .
Office
Registered Intellectual
. E | 09/04/ |15/11 Property
28. | Pakistan | 317995 Supﬂ'Sﬂn[ Renewed 2012 12016 Organization
of Pakistan.
Intellectual
. J— . 09/ 12/ | 09/10/ Property
29. | Pakistan | 687025 ST I:ILLIK Registered 2022 2025 Organization
of Pakistan.
Intellectual
. A . 09/12/ | 23/01/ Property
30. | Pakistan | 687022 5|';..q|_|_|)( Registered 2022 2026 Organization
of Pakistan.
Intellectual
. = . 21/ 11/ | 14/ 10/ Property
SPEEOMAX
31. | Pakistan | 730164 | Registered 2023 2025 Organization
of Pakistan.
Advertised in Intellectual
. TMJ Ne890 | 21/ 11/ Property
32. | Pakistan | 711483 _ on March 01, | 2023 In process Organization
2025 of Pakistan.
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Advertised in Intellectual
. o TMJ Ne893 | 26/ 06/ Property
33. | Pakistan | 730166 | MAGNUM onJuly 28, | 2025 In process Organization
2025 of Pakistan.
Intellectual
. Under 26/ 06/ Property
34. | Pakistan | 819175 ST RLUX Examination. | 2025 In process Organization
of Pakistan.
Intellectual
. _ Examination | 26/ 06/ Property
35. | Pakistan | 819167 STARLUX Reply Filed 2025 In process Organization
of Pakistan.
Intellectual
. Under 27/ 06/ Property
36. | Pakistan | 819279 ST RLUX | - ation. | 2025 In process Organization
of Pakistan.
Intellectual
. Under 16/ 07/ Property
37. | Pakistan | 819379 Examination. | 2025 In process Organization
of Pakistan.
Intellectual
. | Under 27106/ Property
38. | Pakistan | 819375 = [nggME Examination. | 2025 In process Organization
of Pakistan.
Examination Intellectual
. : 16/ 07/ Property
SLM
39. | Pakistan | 822387 = = Reply Filed. 2025 In process Organization
of Pakistan.

3.15. DETAILS OF MATERIAL PROPERTY

¢KS GFrotS 06St26 LING phnffaciities, and athénpreiiBes, aldng fith el despective
locations, addresses, and ownership status

Particular Location Address ORI
Status
Production Nooriabad, Plot No.B-61, Jam Tamackoad,
Facility/ Plant Sindh Sindh Industrial Trading Estate Ownedby SLM 50 Acre
Dormitories, . .
Warehouse & N_oonabad, P!Ot No.B-62, t]am Tamach| Roag Ownedby SLM 15 Acre
. . Sindh Sindh Industrial Trading Estate
Wind Turbine

*SLM acquired an additional 15 acres of land in January 2026, adjacent to its existicrg 5cility
3.16. FUTURE PROSPECTS AND DEMAND OUTLOOK

Service Long March Tyrésmited (SLM) operates primarily in the-stiéel truck and bus radial (TBR) tyre
aS3aYSyidx I O2NYySNRG2YS 2F tl1AadlyQa O2YYSNDALFE GN¥ya
by commercial fleet operators, logistics companies, public farts providers, infrastructurgelated

transporters, and corporate fleet owners.

The Truck & Bus Tyrsegment is predominantly replacemedtiven, with approximately 73.2% of demand
arising from replacement tyres and 26.8% from original equipment manufacturers (SEBis$pite robust

S%nttps://www.pacra.com/view/storage/app/PACRA%20Research%20Tyres%200200¢t%2725 1762158045.(Bfease Note that
GKAE A& olFaSR 2y t!/w!Qa NBLE2NI sKAOK A& F2N) SyiANBcehediizO1 s . dza ¢
Market share in revenue mix as per FY 2025 audited Financials of SLM stands at 97% whereas OEN%tamtiseatiotal revenue mix.)
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demand, only around 10% of requirements are currently fulfilled by domestic production, with the remaining
90% met through imports, including both formal and grey market channels. This heavy reliance on imports
presents SLM with a substantial opportunityastablish itself as a reliable and highality localsupplier®®

The demand for TBR tyres closely tracks commercial vehicle activity and broader economic performance.
Between FY2021 and FY2025, Pakistan produced an average of approximately 4,452 trucks and buses annually,
with around 488,502 units in operation. Econorslowdowns in FY2023 and FY2024, driven by high inflation

and elevated interest rates, constrained vehicle utilization, demonstrating the strong linkage between economic
activity and tyre demand. Conversely, improvements in FY2025, including a declifiation to 4.2% from

9.2% and a reduction in interest rates from 20.5% to 11%, improved fleet financing and utilization, leading to
increased replacement tyre demand.

Financially, the TBR segment has exhibited impressive growth. Between FY2021 and FY2025, revenue expanded
at a compound annual growth rate (CAGR) of 35.2%. FY2025 alone saw revenue surge by 156.5%, rising from
PKR 27.6 billion in FY2024 to PKR 70.9 hilGwass margins improved to 20.1% from 14.5%, operating profit
margins increased to 15.0% from 6.8%, and net margins reached 10.1% from 1.4%, aided by a 53.5% reduction
in finance cost$® This demonstrates the strong correlation between commercial vehicle production, recurring
replacement cycles, and profitability potential in the TBR market.

Operational data from Q1 FY2026 further reflects sustained momentum: truck and bus production increased by
115%, passenger car production by 74%, jeeps and light commercial vehicles by 48.7%,-andl tthoee
wheelers by 35.8%. These trends highlight@owery trajectory that supports loAgrm demand growtkp”

SLM is strategically expanding into the passenger car radial (PCR) segment, targetirgrawtiyimarket. The

new PCR facility iBITE, Nooriaba&indh, is expected to achieve an annual production capacity of 3 million tyres
by FY2030serving both domestic and export markets. The phased ramensures efficient capacity utilization
and market penetration. Projected growth in PCR production over the next five years is shown below

FY2026 (F] FY2027 (F FY2028 (F, FY2029 (F FY2030 (F|
PCR Production Line
Installed Capacity - 1,000,000% | 2,500,000| 3,000,000
Actual Production - 900,000 | 2,375,000| 2,850,000
Capacity Utilizatioi(%o) - 90% 95% 95%

Looking ahead, robust TBR market fundamentals position SLM to capitalize on both domestic and international
opportunities. Rising vehicle production, increased freight activity, and accelerated tyre wear cycles drive
recurring replacement demand. Combinedth favorable macroeconomic conditions, including lower inflation

and interest rates, SLM is wspllaced to optimize capacity utilization, increase domestic market share, and
explore selective export markets. The phased entry into the PCR segment eilliffivevenue streams,
enabling SLM to capture a growing share of the passenger car replacement market while complementing its TBR
business.

tl1A&adlyQa SO2y2Yé RSY2y&aiNIGSa | aGNHzOGdzNI £ NBEt AL yOS
as the backbone of goods movement and logistics across the country. This reliance, together with the gradual
expansion of regional trade corridgrunderpins stable and resilient demand for truck and bus radial tyres. At

GKS &aFYS GAYST NBLX I OSYSyid 0edtSa FyR FtS8SSG SELIyarzy
for volume growth. Although the domestic market remains highly contipetand heavily reliant on imported

tyres, there is a growing preference for highality local producers capable of delivering consistent

55 https://www.pacra.com/view/storage/app/PACRA%20Research%20Tyres%2%200ct%2725 1762158045.§Efease Note that

GKAAa A& oFasSR 2y t!/w! Q& NBLRNI ¢KAOK Aa F2N SyiAiNBcemenddzO| 9 . dza ¢«
Market share in revenue mix as per FY 2025 audited Financials of SLM stands at 97% whereas OEN%tamtisestotal revenue mix.)

56 https://www.pacra.com/view/storage/app/Trucks%20&%20Buses#ZDPACRAY%20Research®6200ct%2725 1759830902.pdf

57 https://www.pacra.com/view/storage/app/Trucks%20&%20Buses#ZDPACRAY%20Research®200ct%2725 1759830902.pdf

58 Upon completion as of January 2028, the PCR facility will have an installed capacity of 2.0 million tyres in FY2028. féreabr@um

million figure reflects available capacity for the financial year 2028.
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performance. SLM, with its advanced manufacturing capabilities and stringent quality standards,-is well
positioned to serve both original equipment manufacturers and replacement customers, ensuring sustainable
longterm growth.

The increasing utilization of commercial vehicles, expanding freight forwarding activity, and ongoing
infrastructure development are key factors that accelerate tyre wear cycles and generate recurring replacement
demand. These dynamics create a stable pratdlictable revenue base for tyre manufacturers, while rising OEM
vehicle production expands opportunities to supply tyres directly to assemblers. Macroeconomic improvements
have further strengthened these trends. Inflation declined to approximately 4r2%YR025 from 9.2% in
FY2024, and interest rates fell to around 11% from 20.5%, enhancing accessibility to vehicle financing. Reflecting
these positive developments, production in the first quarter of FY2026 increased by approximately 115% year
on-year fortrucks and buses, 74% for passenger cars, 48.7% for jeeps and light commercial vehicles, and 35.8%
for two- and threewheelers. This growth trajectory is expected to continue, reinforcing strong and recurring
demand for tyres across both replacememtd GEM markets?®

The domestic tyre market, while competitive and heavily influenced by imported replacements, particularly

through grey market channels, increasingly favors manufacturers with advanced technology and production
capabilities. SLM, as the sole domestic praauaf altsteel radial truck and bus tyres, leverages its statéhe-

art manufacturing infrastructure to meet the stringent quality and performance standards required by both

OEMs and replacement customers. Rising vehicle sales, expanding freighy aatiditaccelerated tyre wear

OO0t Sa SyadaNB GKIG {[aQa (SOKy2ft23A0If FRGFyGF3IS GN
profitability, and incremental market share expansion.

Government initiatives further strengthen the prospects for local manufacturers. Measures such as stricter
enforcement against tyre smuggling, improved border management, and rationalization of import duties create

a more favorable operating environment blmiting unfair competition from imports. These policy
developments provide SLM with a strategic opportunity to expand its market share across both replacement

and OEM segments, consolidating its position as the leading domestic producer and captutiegefies of
ddzaGFAYSR INBSUK gAGKAY tlFl1AadlyQa GNIyaLR2NI aSodz2N®

.FaSR 2y OdNNByid GNBYyR& YR YIylI3SYySyiQa aasSaavySyidz
at mid-singledigit rates over the medium to long term, reflecting both the steady expansion of commercial

vehicle fleets and the cyclical nature ofayreplacement cycles. Notably, aggregate demand already surpasses

0KS /2YLIyeQa OdzZNNBy(d YI ydzFl OlGdzNAy 3 OF LI OAGEexT YI{Ay3
growth. This structural imbalance between demand and supply underscores aogeartunity for SLM to

strengthen its market position both domestically and internationally.

Current Projected Projected SLMCurrent SLMProjected
Demand

Market Segment Growth Rate Demand SEIE Share
(Tyres / Year) CAGR (< 3 Years) Units
Truck and Bus Tyres
Pakistan Market 1,700,000 6% 1.7Mnto 20 Mn 1,000,000 1,400,000
USA Market 40,000,000 4% 40Mnto 44Mn 500,000 700,000
Brazil Market 10,000,000 4% 10Mnto11Mn 300,000 400,000
South Africa 1,200,000 4% 1.2Mnto 1.5Mn 50,000 100,000
F5FGF F3aaSaayYSyd LINBLINBR dz&AAYy3 GKS /2YLIyeQa AyadSNylFf REGE FYyR

International Market Outlook

The international market presents significant growth opportunities for SLM, driven by both established and
emerging demand centers for truck and bus radial (TBR) tyres. The United States stands out as one of the largest
and most mature TBR markets globallith an estimated annual demand of approximately 40 million tyres.

This market is expected to grow steadily at a compound annual growth rate of around 4%, supported by
recurring replacement cycles, expanding freight and logistics networks, and ongdirastrircture

59 https://www.pacra.com/view/storage/app/PACRA%20Research%20Tyres%2%200ct%2725 1762158045.pdf
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development. In addition, regulatory compliance, stringent environmental standards, and heightened fleet

safety requirements drive sustained demand for highality alta § SSt NI RALFf (GeNBao {[ aQa
U.S. demonstrate its ability to meeheése demanding quality benchmarks, with mediterm potential sales

estimated between 500,000 and 700,000 tyres. This not only represents a substantial revenue opportunity but
Ffa2 aGNBy3IGKSya {[aQa ONI yaeWNBkOZ IAYyAGA2Y Ay | 02YLIS(A

Brazil, with an estimated TBR tyre demand of 10 million units annually, offers a similarly attractive growth
trajectory, expected to expand at approximately 4% per y¥édhe growth is underpinned by the expansion of

commercial vehicle fleets, larggeale road infrastructure projects, and accelerated tyre replacement cycles

RNA @GSy o6& KSI@ge @SKAOES dzal 3S Ay TFNBAIKG tolcapRre d NI y & LI2 |
meaningful portion of this market, with projected sales of 300,000 to 400,000 tyres over the medium term,
contingent on effective supply chain management, market access, and acceptance by local customers. Beyond
immediate revenue, this markgirovides strategic diversification, reducing reliance on regional markets and

O2y iNROGdziAy3d (G2 {[aQ&d ONRBIRSNIAYGSNYIGA2y Lt SELI Y&AZ2Y

The South African TBR tynearket, although smaller at an estimated 1.2 million units per year, remains an
important emerging market with steady growth prospects. Demand is primarily replacednisen, influenced

by regional trade activity, mining operations, and expanding comiakfleets. Over the medium term, the
market is projected to grow at a CAGR of around 4%, offering SLM potential sales volumes of 50,000 to 100,000
tyres. While the absolute volumes are smaller compared to the U.S. and Brazil, South Africa providehiSLM wit
a strategic foothold in an emerging region, offering consistent demand patterns and the potential for gradual
market expansion alongside infrastructure development and regional trade gréwth.

Capacity Constraints and Strategic Growth Initiatives

{[aQad Od2NNByli LINRPRdzOGAZ2Y OF LI OAG& NBLINBaSyda | tAYAD
domestically and internationally. Incremental growth will therefore be driven by capacity optimization
measures, debottlenecking existing productitimes, and strategic expansion projects, such as the new PCR

facility. Market prioritization will be guided by factors including profitability, currency diversificationtésnyg

strategic partnerships, and the alignment of production capabilities wigh-demand geographies. This

structured approach ensures that growth is sustainable, efficient,vahge accretive

Future Market Expansion

Looking ahead, SLM is evaluating entry into select European markets, targeting\ragireesegments within

the allsteel radial TBR category. Expansion will be undertaken in a phased manner, contingent on regulatory
approvals, product certifications, ancustomer qualifications. European market entry presents a strategic

2L NIidzyAGe G2 &adNBy3IdKSy {[aQa 3Fft20lt F220LINAYIX € ¢
pricing segments while further diversifying its international revenue streams.

3.17. RAW MATERIALS REQUIRED FOR PRODUCTION AND \WNBIERSSUER

Below is the list of thenajor materialsprocured by the Company:

% of Purchase
FY2024 FY2025

Particular Nature FY2023 6M FY2026

Audited Audited Audited Unaudited

Natural Rubber Imported 32.7% 33.4% 40.3% 42.1%

Carbon Black Imported 154% 20.0% 14.6% 12.8%

Steel Cord Imported 12.7%6 14.0% 12.8% 14.1%

Chemicals Imported 14.6% 11.6% 10.8% 10.6%
0, FASR 2y YIylF3aSySyiQa SadAiyvyrdiSa yR NXaSINOK®
. ASR 2y YIylF3aSySyiQa SadAiAyvyrdiSa yR NXaSINOK®
2 | aSR 2y YIylF3aSyYSyiQa SadAayYlFrisSa FyR NBaSINOKo®
B, SR 2y YIylF3aSySyiQa SadAiAyvyriSa yR NXaSINOK®
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Tube & Flaps Imported 9.6% 8.1% 8.6% 8.6%
Bead Wire Imported 3.0% 3.2% 3.1% 2.8%
Isolation Plastic Imported 2.2% 0.9% 0.9% 1.0%
Others Imported 9.8% 8.8% 8.9% 8.0%

Below is the list of thenajor vendorsfrom whom the Company procure raw material for production:

% ofPurchase
FY2024 FY2025 6M FY2026

FY2023

Vendors Country Products

Audited Audited Audited | Unaudited
International
Thai Hua Rubber Public | ¢y | Natural 0.0% 7.9%|  20.8% 21.0%
Company Limited Rubber
Jiangsiingda Steel Tyre | 0 Steel Cord 16.2% 15.5% 14.9% 13.8%
Cord Company Limited
New Continent Enterprises . Natural 0 0 0 o
Private Limited Malaysia Rubber 17.8% 19.4% 14.7% 7.0%
Longmarch (Yingkou) .
International Trade Compan| China Che_n_ncal / 6.7% 9.8% 8.0% 6.3%

L Additives

Limited
JinnengChemical (Qingdao)| i, Carbon 0.9% 2.7% 6.5% 6.8%
Company Limited Black
Total 41.7% 55.3% 64.8% 55.0%

Note: Service Long March Tyresnited has not entered into any formal agreements with the aboantioned
vendors for the procurement of raw materials, except for Thai Hua Rubber Public Company Limited. Further
details regarding this agreement are provided in Section 11.3.

3.18. ALL GOVERNMENT AND OTHER APPROVALS WHICH ARE MATERIAL AND NECESSARY FOR CARRYINC
ON THE BUSINESS OF THE ISSUER

Approval / Issuing Authority / Expiration
CEE)tificate Organgi]zation ’ RGBT Igate
ISO 9001:201B an internationally
recognized Quality Management
System (QMS) standard that provideg
structured framework for consistent
ISO 9001:2015 SGSPakistan quality delivery, ristbased thinking, July 06, 2023| July 06, 2026
process standardization, and continug
improvement to enhance customer
satisfaction and orgnizational
performance.
Facility Appraisal evaluates a
YI ydzF I OG dzZNBNDRa ¢
Compliance.
EMark COP evaluates a
Vehicle Certification Y Il. )f dz¥ b OU dZN‘s NI2a LN
E-mark COP Agency (UK) facilities to ensure continuous
compliance with BMark (ECE)
regulations
National Institute of INMETBO (Ee[tificationA(BArqzil) ensur
INMETRO Metrology, Quality, and LINE RdzOia YSSUO . NI
Certification ' ' and performance standards, enabling

(Brazil) Tech_nology (CELAC, legal market access and consumer
Brazil) trust

December | December 09,
09, 2025 2027

E-mark Facility | Vehicle Certification
Appraisal Agency (UK)

(h)

December December 09,
09, 2025 2026

January 26, January 2,
2025 2027
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DOT
Certification
(USA)

National Highway
Traffic Safety
Administration (USA)
(NHTSA)

DOT Certification (USA) verifies that
products meet U.S. safety standards,
ensuring legal sale and regulatory
compliance.

October 11,
2021

GSO
Certification

GSO

GSO Certification ensures that
products meet the Gulf Cooperation
Council (GCC) Standardization
hNBFYyATFGiA2yQa al
regulatory requirements for legal sale
in GCC countries.

August G,
2025

August 6,
2028

New Grid
Station & Gas
boiler IEE

SEPA (Sindh, Pakistan

IEENOC is issued by Sind
Environmental Protection agency for
the upgradation or addition of New
Grid Station & Gas Boiler

March 27,
2025

No Expiry

HSMPNOC
SEPA

SEPA (Sindh, Pakistan

HSMPNOGC is issued by Sind
Environmental Protection agency for
the handling and storage of hazardou
substances.

October 09,
2024

October08,
2025

ESIA Report

SEPA (Sindh, Pakistan

ESIANOGC is issued by Sind
Environmental Protection agency for
the environmental social impact
assessment of the facility

October27,
2020

No Expiry

Operational
Phase NOC

SEPA (Sindh, Pakistan

ORNOC isissued by Sind
Environmental Protection agency for
Confirmation ofcompliance under
Regulation 14 (2) (b) & 15 Sindh EPA
Review of environmental Assessment
regulations, 2021 for permission of

operation of the project.

December
12, 2022

No Expiry

3.19.GROUP STRUCTURE OF THE ISSUER

The associated companies, based onf® shareholding iS5EM or common directorship, are listed below.

Service Industries
Limited

Service Retail

(Private) Limited

Service Tyres
(Private) Limited

T
1q0%

21I.37’/o

Service Long
March Tyres
Limited

SIL Gulf FZE

l(l)O’/o
1
SLM
International
Tyres Trading
FZE

Service Global
Footwear
Limited

1(30’/0

Dongguan
ServiceGlobal
Limited

Service

Industries
Capital (Private)
Limited

35.9%%

Speed (Private)
Limited

3.20. ASSOCIATED COMPANIES
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Shareholding Shareholding
in SLM of SLM

Nature of
Relation

Nature of
Business

Country of Operational

Status

Listing

Name of Company Status

Registration % %
Chaoyang Long I\/.Iar'ch China Manufacturing| Operational | Unlisted .Common' 42.57% Nil
Tyres Company Limite Directorship
S.er\-nce Industries Pakistan Manufacturing| Operational | Listed Holding 21.37% Nil
Limited Company
Service Global . . . . Common .
0,
Footwear Limited Pakistan Manufacturing| Operational | Listed Directorship 18.30% Nil
Service Tyres . . . . Common 0 .
(Private) Limited Pakistan Manufacturing| Operational | Unlisted Directorship 9.68% Nil
S.er\'nce Retail (Private) Pakistan Retailers Operational | Unlisted .Common' Nil Nil
Limited Directorship
SIL Gulf FZE UAE Trading Operational | Unlisted | . S°mmon Nil Nil
Management
Service Industries Common
Capital (Private) Pakistan Investment Operational | Unlisted . : Nil Nil
T Directorship
Limited
. . Power Nong . Common . .
S2 Hydro Limited Pakistan Generation Operational Unlisted Directorship Nil Nil
S.BL. Trading (Private) Pakistan Trading - Unlisted Fiommon_ Nil Nil
Limited Directorship
Servis Foundation Pakistan Charitable Operational | Unlisted Qommon_ Nil Nil
Purposes Directorship
Shahid Arif Investment . : . Common . .
(Private) Limited Pakistan Investment Operational | Unlisted Directorship Nil Nil
SLM International Tyre . . Common . 0
Trading FZE UAE Investment Operational | Unlisted Directorship Nil 100%
Dongguan Service . Marketing& . . Common . .
Global Limited China Procurement Operational | Unlisted Management Nil Nil

3.20.1. Common Directorship

Company ‘ Common Directors

Mr. Omar Saeed
Mr. Arif Saeed

Mr. Hassan Javed
Mr. Omar Saeed
Mr. Arif Saeed

Mr. Hassan Javed
Mr. Ahmed Javed
Mr. Omar Saeed
Mr. Arif Saeed

Mr. Hassan Javed
Mr. Omar Saeed
Mr. Arif Saeed

Mr. Hassan Javed

Service Industries Limited

Service Global Footwear Limited

Service Tyres (Private) Limited

Service Retail (Private) Limited

SIL Gulf FZE Common Management

Mr. Omar Saeed

S2 Hydro Limited Mr. Hassan Javed

=A =A =A |=A=AA=Asa A=A a s aa s

64SLM International TyreErading FZE, located in the Jebel Ali Free Zone, was established as a wholly owned subsidiary of the Company on
June 27, 2024 he business objectives are Auto spare parts & component Trading, Tyres & Rims Trading
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Mr. Arif Saeed
Mr. Hassan Javed

SBL Trading (Private) Limited

Mr. Arif Saeed.
Mr. Omar Saeed
Mr. Ahmed Javed
Mr. Hassan Javed
Mr. Arif Saeed.
Mr. Hassan Javed
Mr. Omar Saeed
Mr. Arif Saeed

Mr. Hassan Javed

Servis Foundation

Shahid Arif Investments (Private) Limited

Service Industries Capital (Private) Limitec

SLM International Tyres Trading FZE Mr. Zhang Xingyou

= =A |=A=AA=AA=A A=A,

Dongguan Service Global Limited Common Management

3.21. DUTY STRUCTURE AND TARIFF

Duty tariff for key raw materials procured by the Company is outlined below

Custom Additional Regulatory

Particulars Remarks
Custom Duty

Natural Rubber | 4001.2200 0% 0% 0% -

Carbon Black 2803.0010 10% 0% 0% -

Steel Tyre Cord | 7312.9010 0% 0% 0% -

Bead Wire 7217.3010 10% 0% 0% Imports under FTA CID%
Other Chemicals| Multiple 5% 0% 0% -

Flap 4012.9090 20% 4% 0% -

Tube 4013.1010 5% 0% 0% Imports under FTA CID%

3.22. RELATED PARTY TRANSACTIONS

NI yal OliAzya AGK GKS /2YLIl yeQa NBfIFGSR LI NIASE Rdz2NAY
with the six months ended December 31, 2025 (6MFY2026), and their corresponding financial impact, are
presented below:

ame Relatio D a e 0 024 0 0 026
PKR Mn Audited Audited | Audited Unaudited
Shar_eDeposnMoney 438.03 1486.02 i i
Received
ShareCapital Issued
againstShare Deposit 1,079.83 486.02 - -
Money
Sales ofSoods 64.74 48.70 - -
Service i ProportionateSalaries
- 43.72 72.00 36.00
Industries CH:glrilge?ny Gharged _
Limited S;i:ra”te@mm'ss'on 36.00 40.68|  40.50 18.00
Purchase o6Goods 614.84 154.55 4.47 1.02
Transfer of Fixed Asset - - - 6.66
DividendPaid - - 443.16 641.20
Reimbursement of 7.35 7.64 8.46 405
Expenses
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Subg Total 2,240.79| 1,267.32| 568.58 706.93
ShargDeposﬂMoney 610.22 665.81 i i
Received
Chaoyang ShareCapital Issued
#0:13 March | Accociated | @gainstshare Deposit 1,480.60  666.40 - -
Cy Company Money
_O”_‘IOS”V ServiceReceived 447.77 - - -
Limite DividendPaid - | 88270 127717
Purchase oGoods 3,332.66 287.25 716.59 519.50
Subg Total 5,871.26| 1,619.45| 1,599.29 1,796.67
Shar-e deposit money 258.12 286.40 i i
. received
Service _ Share capital issued
Global Associated | 5qainst share deposit 636.32 286.40 -
Footwear Company mone
Limited onsy
Dividend paid - - 379.36 548.89
Purchase of Goods - - - 0.17
Subg Total 894.44 572.80 379.36 549.07
Shar_e deposit money 68.25 75.73 i i
received
Share capital issued
Mr. Shabir against share deposit 168.25 75.73 - -
Ahmad Sponsor money
Sales of goods - - 492.46 -
Trade discounts - - 19.11 -
Dividend paid - - 100.31 152.83
Subg Total 236.50 151.45 611.88 152.83
_ Purchase of goods - - 336.32 9.06
?;%;‘Z)Tyres Associated | Dividend paid - “| 20061 290.27
Limited Company Expenses Charged - - 2.07 -
Sales of goods - - 1.62 0.45
Subg Total - - 540.62 299.78
Service Long Net charge in respect
MarchTyres of staff reirement 14.89 35.68 59.13 41.59
- Staff .
Limited- . benefit plan
Employee Provident
Provident | "UNd Retirementbenefits 51.25| 10576  42.66 34.35
plan payable
Fund
Subg Total 66.14 141.44 101.79 75.95
Key
Management| Employees | Remuneration - 61.03 109.88 -
Personnel
Subg Total - 61.03 109.88 -
ota 9,309 3 0 911.40 3

All transactions with related parties are conducted at arm's length

3.23. PERFORMANCE FOR THE LAST THREE YEARS, OF ASSOCIATED LISTED COMPANIES OF THE ISSUER

OVER, WHICH THE ISSUER HAS CONTROL ALONG WITH FOLLOWING INFORMATION

The Issuerd M, does not have control over any associated listed company
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3.24. INDUSTRY OVERVIEW

GlobalAutomotive Overview

The global automotive industry is one of the largest and nmuagiitatintensivesectors worldwide, forming the
backbone of industrial activity in many economies. It directly and indirectly supports millions of jobs across
manufacturing, component supply, logistics, dealership networks, afikr-sales services. Beyond
transportation, the sector has strong linkages with steel, rubber, plastics, electronics, energy, and financial
services industries, making it a critical driver of broader economic momentumratustrial diversification.
Given these extensive backward and forward linkages, trends within the automotive sector have a multiplier
effect across supply chains, including the global tyre industry.

The automotive industry forms the primary demand base for the tyre sector, as developments in vehicle
production, fleet expansion, and usage intensity directly determine both original equipment and replacement
tyre consumption. Every new vehicle producahgrates immediate demand for tyres at the OEM level, while
the continued operation of that vehicle over its economic life creates recurring replacement demand. For tyre
manufacturers, particularly those operating in commercial segments, the outloolgfdrdnd heavy vehicles is
therefore closely aligned with long term volume growth, pricing stability, and capacity utilizétcwordingly,
sustained expansion in vehicle production and fleet usage translates directly into structural demand visibility for
tyre producers across global markets.

Global automotive production reached approximately 93 million units in 2024, reflecting a marginal moderation
from the prior year following a strong post pandemic recovery phase. While short term output softened amid
economic normalization and tighter finaial conditions, underlying demand across passenger and commercial
vehicle segments remains structurally resilient. Production trends continue to reflect the cyclical nature of the
industry, with volumes rebounding significantly after 2020 and stabiliainglevated levels thereafteiThis
stabilization at comparatively high output levels indicates that the industry has transitioned from recovery mode
into a phase of normalized yet sustainable grozh.

Theautomotive demand is broadly divided into passenger vehicles, light commercial vehicles, and medium to
heavy commercial vehicles. Passenger and light commercial vehicles support urban mobility, small business
transport, and last mile delivery services. dilen and heavy commercial vehicles serve freight transportation,
construction activity, public infrastructure projects, and cross border trade. While passenger vehicles account
for higher production volumes, heavy vehicles generate significantly higherconsumption per unit due to
multiple axles, higher load bearing requirements, and more intensive operational cycles. This structural
difference creates a strong and recurring demand base for commercial vehicle @orsequently, growth

within the heavy vehicle category disproportionately benefits tyre manufacturers relative to unit vehicle growth
alone.

Major automotive markets such as China, United States, Japan, and Germany collectively account for a
significant share of global light and heavy vehicle production. These economies not only drive new vehicle output
but also maintain large and mature velgiclleets, which support consistent replacement tyre demand. In
parallel, emerging markets across Asia, Africa, and Latin America are experiencing steady growth in commercial
vehicle fleets due to expanding infrastructure networks, industrialization, amdedtic trade activity®

The heavy vehicle segment is particularly important from a tyre industry perspective. Trucks and buses operate
under higher mileage conditions, greater load stress, and extended daily usage compared to passenger vehicles.
As a result, tyre wear cycles ashorter and replacement frequency is higher. Within the commercial vehicle
landscape, trucks and buses continue to represent a critical pillar of freight mobility and public transportation
systems. While global truck production moderated modestly in 2Q#&itd cautious fleet replacement cycles in
developed markets, emerging economies maintained comparatively stronger momentum driven by
infrastructure expansion and logistics growth. Similarly, although bus production volumes softened year on year,
industry revenues remained resilient, supported by a gradual shift toward higher value and technologically

85 https://www.pacra.com/view/storage/app/PACRA%20Research%20Tyres%2%200c¢t%2725 1762158045.pdf
66 https://www.pacra.com/view/storage/app/Trucks%20&%20Buses%ZDPACRAY%20Research®4200ct%2725 1759830902.pdf
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advanced models. Even during periods when new vehicle sales slow due to macroeconomic factors, freight
movement and essential transport services continue, sustaining replacement demand. This provides a degree of
resilience to tyre manufacturers serving themmercial segmenfThis inherent resilience in freight and public
transport activity provides a stabilizing buffer for tyre manufacturers focused on the commercial seffment.

Light commercial vehicles also contribute meaningfully to tyre demand growth, particularly with the global
expansion of e commerce and organized logistics networks. The increase in last mile delivery services has
expanded fleet sizes in many markets, |leadito stable replacement cycles and higher aggregate tyre
consumption. As logistics efficiency becomes more critical, fleet operators increasingly focus on tyre durability,
fuel efficiency, and total cost of ownership, creating opportunities for manufactuoffering performance
oriented products.This shift toward cost optimization and operational efficiency further strengthens demand

for technologically advanced and premium tyre offerings.

The global outlook for light and heavy vehicles remains structurally supportive for the tyre industry. While
vehicle production volumes may fluctuate in the short term due to economic cycles, the expanding global vehicle
population, increasing freight actty, and rising utilization intensity provide a strong foundation for sustained
tyre demand. This direct correlation between automotive activity and tyre consumption underpins the strategic
positioning of tyre manufacturers operating in both original equgnt and replacement segments, particularly
those focused on commercial vehicle categori@serall, thelongterm trajectory of global mobility and trade
continues to reinforce the structural growth narrative for the tyre industry.

Global Tyres MarkeTrends

The global tyres sector, intrinsically linked to trends in trucks, buses, passenger vehicles, and two and three
wheelers, recorded revenue of USD 212.9 hillion in 2024, compared to USD 226.9 billion in 2023, reflecting a
decline of approximately 6.2%8 This contraction in revenue was primarily attributable to higher interest rates
across major economies, tighter consumer financing conditions, and cautious fleet expansion decisions, which
collectively affected original equipment manufacturer demaidl.addition, pricing normalization following
elevated raw material costs in prior years contributed to revenue moderation despite relatively stable unit
volumes.

Despite the decline in revenue, global tyre sales volumes reached approximately 3.8 billion units in 2024,
maintaining a CAGR of 4% since 28Zlhe resilience in unit growth underscores the structural strength of the
replacement segment, which continues to account for a significant proportion of total demand. Replacement
demand is relatively inelastic compared to OEM demand, as tyres are conuprallucts requiring periodic
replacement based on mileage, wear, and regulatory safety standards. This dynamic provides stability to the
sector even during periods of economic moderatigwcordingly, the replacement segment continues to act as

the primary anchor of revenue continuity across economic cycles.

Regionally, the Asia Pacific market remains the dominant force in global tyre production and exports. In 2024,
China accounted for approximately 39.2% of total global tyre exports, reinforcing its position as the largest
YI ydzFl Ol dzZNRA y 3 K dz i® unteiphned byidlarggaleYintgfiatgddproduction facilities, cost
competitiveness, strong upstream supply chains including synthetic rubber and steel cord, aedtaldished

export distribution networks spanning North America, Europe, Africa, amerging marketsg®

In mature markets such as the United States and Canada, demand is largely repladeremtsupported by

a sizeable installed vehicle base and consistent vehicle usage patterns. These markets are increasingly
characterized by a shift toward technologigahdvanced and environmentally sustainable tyres, including low
rolling resistance tyres, smart tyres with embedded sensors, and specialized products designed for electric and
hybrid vehiclesThe scale efficiencies achieved by Chinese manufacturerseeagjtessive pricing strategies

while maintaining competitive margins.

87 https://www.pacra.com/view/storage/app/Trucks%20&%20Buses%ZDPACRA%20Research®4200ct%2725 1759830902.pdf
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Conversely, African markets and certain developing regions emphasize affordability, durability, and resistance
to challenging road and climatic conditions. In these markets, vadgenent tyres and retread solutions play a
critical role in supporting comnmeial transport operators and small fleet owneRegulatory standards and
consumer awareness regarding fuel efficiency and environmental impact further accelerate this transition
toward advanced tyre technologiesThis divergence in regional demand chaesistics highlights the
importance of product portfolio diversification for global tyre manufacturers.

At the global levelindustry exhibits a high degree of consolidation. Leading manufacturers including Michelin,
Bridgestone, Goodyear, and Continental collectively accounted for approximately 62% of total global tyre
revenue in 2024. This concentration reflects strong brand equikgensive research and development
capabilitiesglobal distribution reach, and lorgtanding OEM relationships, which create high entry barriers for
new competitors. Such structural consolidation enhances pricing discipline and reinforces competitive
advariages for established global players.

GlobalCommercial Vehicle Production

Global production of heavy trucks and buses registered a negative CAGR of 1.1% during the pe@022020
reflecting cyclical adjustments and pgsandemic normalization in commercial vehicle demand. In 2024, total
production declined by 3.7% to approxately 3.9 million units compared to 4.1 million units in 2023 he
contraction was primarily driven by weaker demand in Europe, where transport operators deferred fleet
expansion and replacement decisions amid economic uncertainty, elevated financing costs, and regulatory
transition pressuresThese dynamics illustrate the sensitivity of commercial vehicle investment decisions to
macroeconomic and credit conditions, particularly in developed markets where fleet renewal cycles are closely
linked to business confidence indicators.

Reglo 0 e | Proad OoNn O ea and Buse
020 0 0 0 024
Volume | % Share| Volume | % Sharel Volume | % Sharel Volume | % Sharel Volume | % Share
China 3,080 67.23% 2,503 | 55.72% 1,338 37.61% 1,738| 42.56% 1,775| 45.15%
North & South America 495 10.81% 645 14.36% 725 20.38% 689 16.87% 730 18.57%
Japan 410 8.95% 519 11.55% 516 14.50% 497 12.17% 466 11.85%
India 159 3.47% 281 6.26% 400 11.24% 467 11.43% 382 9.72%
Europe 265 5.78% 344 7.66% 343 9.64% 469 11.48% 255 6.49%
Africa 23 0.50% 28 0.62% 30 0.84% 32 0.78% 32 0.81%
Pakistan 3 0.07% 6 0.13% 6 0.17% 2 0.05% 3 0.08%
Other Regions 3.19% 3.70% 200 5.62% 190 4.65% 288 7.33%

100%

3,558 100% 4,084 100%

World Total

4,581 100% 4,492  100%

China retained its leading position, contributing 45.5% of global truck production and 41.1% of global bus

3,931

LINERdAzOGA2Y AY Hnanun® ¢KS O2dzyiNEQa R2YAYIlIyOS A& &dzli2|
ecosystem, and strong domestic logistidemand. North and South America, Japan, India, and Europe also

remain significant contributors to global commercial vehicle output, although European production declined

sharply during the year. Globally, truck manufacturing volumes decreased by 2.3, bwbk production

increased by 17%, reflecting renewed public investment in passenger transport systems and infrastructure
development across selected emerging markdtee divergence between truck and bus production trends

highlights differing demand drivers, with freight investment moderating while public mobility infrastructure

spending gains relative momentum.

Tyres and Vehicl®emandCorrelation
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Global tyre production is projected to reacl o _
approximately 3.9 billion units in 2025, reflectin Tyres Production (Bn Units)
steady expansion aligned with global vehic 4 a0
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provides structural stability, supported by recurrin 35
wear and tear across passenger and conuis @,
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Regional dynamics illustrate distinct consumption patterns. In the United States and Canada, demand is
predominantly replacementiriven due to mature vehicle fleets and consistent annual mileage patterns. The
Middle East market demonstrates stronger demdnd premium and ultrahigh-performancetyres, reflecting
consumer preference for luxury and high engine capacity vehicles. In contrast, African markets emphasize
affordability, durability, and resistance to challenging road conditions, with tyres reqtorgetrform under

higher stress and variable terrain environmernithiese regional variations necessitate differentiated product
strategies and localized distribution models for multinational tyre manufacturers.

In 2024, global automobile production stood at approximately 93 million units, compared to 94 million units in
2023, marking a decline of 1.1%. During the same period, global tyre sales generated revenue of approximately
USD 212.9 hillion, down 6.2% fror8D 227 billion in 2023. The reduction in revenue was largely attributable to
elevated interest rates across major economies, including the United States, the United Kingdom, and the
European Union, which constrained consumer financing, moderated vehiothgmes, and influenced pricing
dynamics within the tyre industryThis parallel movement between vehicle production and tyre revenue
underscores the strong structural interdependence between the two industfies.

Looking ahead, technological innovation is expected to remain a key gdrivth Advancements in sustainable

tyre compounds, green tyre technologies, and smart manufacturing processes are reshaping product
development strategies. The accelerating adoption of electric vehicles is particularly significant, with EVs
projected to accounffor approximately 15% to 30% of total global vehicle sales by 2030. This transition is
expected to increase demand for specialized tyres engineered to support higher torage reducerolling
resistance, enhanced durability, and improved energy efficiency, thereby reinforcing the close structural
relationship between global vehicle production and tyre dem&hdds electrification advances, tyre
manufacturers capable of aligning product innovation with evolving vehicle architectures are likely to capture
incremental market share.
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Global economic growth remained stable at approximately 3.2% in 2024 and is projected to moderate slightly
to 3.0% in 2025. This marginal slowdown is expected to influence consumer purchasing power, freight activity,
and capital expenditure decisions, tleday indirectly impacting vehicle sales and overall tyre demand across
both OEM and replacement segmenievertheless, steady baseline economic expansion continues to provide
an enabling environment for sustained mobility demand and fleet utilization.

From a trade perspective, China maintained its dominant position in global tyre exports, accounting for
approximately 39.2% of total exports, reflecting its scale efficiencies, integrated supply chain, and competitive
pricing structure. On the demand sidhe United States represented approximately 21.5% of global tyre
imports, underscoring its large installed vehicle base, strong replacement demand, and reliance on international
sourcing to meet domestic consumption requiremenkhese trade flows highlig the globalized nature of tyre
manufacturing and the strategic importance of export competitivernféss.

GlobalTyreMarket Shareand Competitors

In CY2024, global tyre sales were primarily dominatec€bstinental Michelin, Bridgestone Goodyear and

Pirelli. These companies have consistently maintained market leadership over the past five years (CY2020 to
CY2024), collectively commanding a substantial share of global industry revenue. Their dominance is supported
by strong brand equity, diversified geographiresence, advanced research and development capabilities,
established OEM relationships, and extensive global distribution netwStch canpetitive positioning enables

these firms to sustain premium pricing power and defend margins across diverse economic environments.
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Global Tyre Sector by Revenue (USD Bn)
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installed vehicle bas&his balanced interplay between cost moderation and selective demand strength helped
prevent a sharper contraction in overall industry performarite.

At the same time, price competition remained intense across regions, especially-treradd value segments

where manufacturers from Asia continued to expand their presence. As a result, leading producers increasingly
focused on product mix optimizatigrrost rationalization, and operational efficiency improvements to protect
margins in a year characterized by largely flat global demand gr@&tthtegic emphasis on innovation, brand
differentiation, and supply chain optimization therefore became certvadustaining competitive advantage.

GlobalTyreExports

During CY2024, total global Tyres exports reached approximately 96.0 billion US Tbitarspresents a steady
expansion compared to prior years, reflecting normalization in global trade flows following panrdemic
disruptions and supply chain bottleneckshina continued to dominate the export market over the past five

years (CY2020 to CY2024), although its market share declined slightly from 24.0% in CY2023 to 23.0% in CY2024.
Chinese Tyres exports were valued at approximately 22.3 billion US doll@x¥2024, up from 21.4 billion US

dollars in CY202Despite a marginal reduction in share, the absolute growth in export value underscores

| KAyl Qa adzaidl AySR O2YLISGAGAGSySaa FyR Ada FoAfAGe

World Exports

(USDB) CY2020 CY2021 CY022 CYR023 CY®224
China 13.3 15.1 18.9 21.4 22.3
Thailand 5.2 6.3 6.6 7.0 7.4
Japan 4.1 5.0 5.5 5.5 5.1
United States 4.0 4.5 4.9 5.2 4.9
Germany 4.9 5.7 5.9 6.3 3.7
Other 38.2 49.6 44.2 454 52.6
World Total 69.7 86.2 86.0 90.8 96.0
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Thailand ranked second in global Tyres exports, w
shipments worth around 7.4 billion US dollars Global Export CY2024 (USD Bn)
CY2024, compared to 7.0 bilion US dollars
CY2023. Japan followed, with exports valued
approximately 5.1 billion US dollars in CY20:
down from 5.5 bilion US dollars in CY202:
Regionally, the Asia Pacific accounted for rougl

23%

ondy:: 2F (GKS 62NX RQa . ‘80/ nHNO®
The concentration of export capacity within Asi 55% \ ’
tF OAFAO KAIKEAIKGA GKS SLIG KX

5%
cost advantages, anidtegrated supply ecosystems

supporting rubber processing and tyre production 4%5%
/| KAyl Qa ¢&NBa SELRNIA = China = Thailand = Japan = United States - Germany = Other .3

in CY2024 despite U.S. tariffs, demonstrati _

resilient demand and the ability of Chinese firms to adapt by selling to alternative markets. However, in CY2025,
with new U.S. duties still in place and trade talks remaining stalled, Chinese exporters may experience slower
growth as higher costs and reited access to the U.S. market could push them to reduce prices and shift a
greater portion of production to Southeast AdfaThis potential geographic reallocation of manufacturing
capacity may gradually reshape regional trade dynamics and intensify competition within emerging export
hubs’®

GlobalTyrelmports

In terms of Tyres imports, the United States, Germany, and France consistently remained the top three global
AYLER2NISNR 20SNJ GKS LI ad FASS @SIENRBR O/ ,uHnun 42 [/ ,HAHND
at approximately 19.9 billion US ¢hs, up from 19.5 billion US dollars in CY2023, representing around 21.5% of

I3t 260Ff AYLRNIad DSN¥IyeQa ¢&NBa AYLRNLIA RdAdNAy3I GKS &
dollars, accounting for 9.0% of the global share. Meanwhile, both Erand Mexico contributed around 5.0%

each to the total global import shar&he dominance of these economies reflects their large installed vehicle

bases, high per capita vehicle ownership levels, and structurally strong replacement demand.

B gt CY2020 CY2021 CY022 CYm®3 CYD24

(USDBnN)

USA 14.1 17.2 21.8 19.5 19.9
Germany 6.0 7.2 7.6 7.8 5.2
France 3.1 4.1 4.2 4.7 4.9
Mexico 25 3.4 4.2 4.3 4.1
Canada 25 3.2 3.6 3.4 35
Other 415 51.1 44.6 51.1 58.4
World Total 69.7 86.2 86.0 90.8 96.0
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The United States, Germany, and France bent
from large and mature domestic automotive
markets, underpinned by consistent vehicl
ownership levels and stable replacement deman
Strong infrastructure networks, high vehicl
utilization rates, and establ&d distribution
systems further support sustained import volume
in these countries.Moreover, the presence of
extensive aftermarket retail chains and servic 61%
centers  reinforces  recurring  procuremen

requirements.

Global Import CY2024 (USD Bn)
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Mexico and Canada are increasingly emerging

significant automobile markets, with expandin USA = Germany = France = Mexcio - Canada = Other
vehicle production and growing domestic

consumption contributing to higher tyre import requirements. In contrast, demand in certain developing
economies has moderated due to economic pressures and currency volatility, although this slowdown has been
partially offset by resilience in other regisnAt the global level, trade uncertainty, including tariff measures
imposed by the United States and other protectionpgilicies, continues to influence tyre trade patterns,
sourcing strategies, and supply chain realignments across key exporting and importing #a8aob. policy

driven adjustments are prompting multinational manufacturers to diversify sourcing bases and enhance supply
chain flexibility to mitigate geopolitical and regulatory risks.

LocalAutomotive & Tyre MarketOverview

The Tyres Sector in Pakistan continues to be closely linked to the performance of the automobile industry, which
includes Passenger Cars, Jeeps, Light Commercial Vehicles, Pickups, Tractors, and 2 and 3 Wheelers. The market
is structured into Original Equinent Manufacturer (OEM) and Replacement segments, with the replacement
segment typically accounting for arouid8.24% of overalllruck & Bus Tyreales®! This highlights the critical role

of the aftermarket, as fleet replacements and tyre wear drive sustained deniBimel.predominance of the
replacement segment provides structural stability to sector revenues, particularly during periods of volatility in

new vehicle sales.

Service Long March Tyres (Private) Limited (SLM) has established itself as a leading domestic player, especially
in the Trucks and Buses segment. SLM serves both OEM and replacement markets, holding a strong position
alongside Panther Tyres Limited in coemgial vehicles. Ghandhara Tyres and Rubber Company primarily serves

the Passenger Car segment, reflecting the segmented nature of the local market. Revenue in the Tyres Sector
reached approximately PKR 149.9 billion in CY2025, up from PKR 141.9 biigg0R4, driven by higher
production volumes and improved sales performantkis revenue growth indicates a synchronized recovery
across both OEM supply and replacement channel activity.

Grey channel procurement continues to account for a notable portion of the market, particularly Hvfael
categories, showing that informal supply channels remain influential. In the first quarter of CY2026, SLM
produced around 1.1 million OEM tyre ts)iup from approximately 0.8 million units during the same period

last year. This represents production growth of nearly 39% and a sales increase of 35%, supported by stronger
demand for Trucks and Buses, higher vehicle sales, and improved macroecoandiiibns. Inflation declined

to approximately 4.2% from 9.2% in the prior year, and the policy rate was reduced to 11% from 19.5%,
enhancing financing availability and reducing operational costs for fleet oper&tditee combined effect of

80 https://www.pacra.com/view/storage/app/PACRA%20Research%20Tyres%2%200ct%2725 1762158045.pdf
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only Truck & Bus Radial Tyres, the Replacement Market share in revenue mix as per FY 2025 audited Financials of SBMsstands at

whereas OEM stands 8% in the total revenue mix.)
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macroeconomic stabilization and improved credit conditions materially strengthened commercial transport
activity, thereby reinforcing tyre demand momentuth.

Local Raw MateriaBupply and Pricing Dynamics

Rubber, both natural and synthetic, remains the most critical raw material in Tyres production. Pakistan depends
heavily on imports from China, Malaysia, and Thailand to meet domestic demand, making the sector sensitive
to international market conditionsrad currency fluctuations.

In CY2025, rubber import volumes rose to approximately 515,326 metric tons, up 16% from 443,938 metric tons
in CY2024. This growth was supported by favorable import conditions, improved supply chains, and rising
anticipated demand from the expanding autobile and commercial vehicle sectors. During the same period,

the Pakistani rupee appreciated slightly by 1.4% against the US dollar, moving from PKR 283.0/USD to PKR
279.0/USD, which helped mitigate some of the cost pressures from global price movemdditirally, the

average import price of rubber declined by 8%, from PKR 162.0/kg in CY2024 to PKR 149.0/kg in CY2025,
reflecting softer international rubber prices. These trends contributed to lower raw material costs for domestic
tyre manufacturers andupported stronger production margins.

In the first quarter of CY2026, rubber imports declined to approximately 146,062 metric tons, down 6%
compared to 155,457 metric tons in the same period last year. Despite lower import volumes, the average
import price rose to PKR 175/kg from PKR 148/kigharily due to shorterm volatility in international markets.

The Pakistani rupee depreciated by 1.8% against the US dollar during this period, averaging PKR 283.0/USD
compared to PKR 278.0/USD in the previous year. These developments indicate thedtexiglmosts remain

a key variable influencing Tyres pricing and profitability, and manufacturers must carefully manage currency and
import risks to maintain margin.

Rubber Import
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LocalVehicleProduction& Tyre OutputOverview
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The local automobile sector recorded a strong recovery in CY2025, supported by improved macroeconomic
stability and renewed demand across major vehicle categories. Total automobile production reached
approximately 1.7 million units, reflecting growth of.88 compared to 1.3 million units in CY2024. The recovery
was driven by a significant decline in inflation to 4.5% from 23.4% in the previous year, a relatively stable
exchange rate averaging USD PKR 278.0, and a reduction in the policy rate to 11%acTbesseollectively
improved financing availability, strengthened consumer purchasing power, and reduced operational pressures
on manufacturers.

Performance across vehicle segments showed notable variation. Trucks and Buses recorded the strongest
expansion, with production increasing by 96.8%, reflecting accelerated fleet replacement and higher commercial
transport activity. Jeeps and Light Commal®ehicles followed with growth of 74.6%, supported by expanding
logistics networks and rising demand for delivery services. Passenger Cars grew by 40%, indicating improved
private vehicle demand amid strengthening consumer confidence. Production af 2 Wheelers increased by
31.7%, driven by affordability and continued reliance on urban mobility solutions. In contrast, farm tractor
production declined by 37.2%, suggesting slower agricultural investment and weaker rural demand conditions.

Tyre production moved in close alignment with trends in vehicle manufacturing. Output for Trucks and Buses
expanded by 96.8%, mirroring the surge in commercial vehicle production. Tyres for Jeeps and Light Commercial
Vehicles increased by 74.6%, Passel@gartyres rose by 40%, and tyres for 2 and 3 Wheelers grew by 32%.
These trends reinforce the strong correlation between domestic vehicle production and tyre demand, with
commercial and light vehicle segments continuing to account for a significant shaverall industry growt.

Trucks & Bus (Units) LCs/Vans & Jeeps (Units)
115%  140% 50,000
96.80% 120% 45,000
' 100% 1 40,000 | 98.80% 74.60% 48.70%
80%

44.40% 85,000

60% 43.00%
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Looking ahead into CY2026, economic stability is expected to continue, with inflation projected at 4.2% and a
largely stable currency despite a minor depreciation of 1.5% in the first quarter. Policy rates are expected to
remain around 11%, supporting camtied availability of vehicle financing. These conditions contributed to
higher automobile production in the first quarter of CY2026, reaching approximately 489,990 units compared to
355,199 units in the same period last yé&ar.

Production of Trucks and Buses surged 115% YoY, Passenger Cars grew 74%, Jeeps and LCVs increased 48.7%,
and 2 and 3 Wheelers rose 35.8%. Tractor production remained subdued, declining 10.2% to 4,960 units from

5,523 units, reflecting ongoing challengesha agricultural segment. Tyre production followed similar patterns,

LI NI AOdzZE NI @ Ay (GKS O2YYSNOAIFE FyR fA3IKGI @GSKAOES asS3a
expected to provide some support to OEM sales, helping partially offset tHmeée tractor production.

LocalCommercial Vehicl®emandand Fleet Dynamics

In CY2025, the registered fleet of Trucks in Pakistan increased to approximately 327,719 units, up 1.8% from
321,999 units in CY2024. Registered Buses rose to around 172,000 units, reflecting a modest growth of 0.6%
from 169,000 units in the previous yedruck sales surged 101.1% to 4,444 units compared to 2,210 units in
CY2024, while Bus sales increased 73.6% to 788 units from 45ANinitis the expansion in the registered fleet
remained gradual, the sharp acceleration in annual sales volumes indieaesed fleet renewal activity rather

than merely incremental additions to the vehicle base.

The Trucks and Buses segment demonstrates a strong correlation with macroeconomic conditions and interest
rates. Real GDP expanded by 2.7% in CY2025, up slightly from 2.4% in CY2024, while sales in this segment grew
sharply by 96.3%, rebounding from a gpegecline of 30.6% the previous year. This recovery was supported by

a sharp easing of inflation to 4.5% from 23.4% and further improvement to 3.5% in the first two months of
CY2026. Monetary policy also played a key role, with the policy rate reduceti%oby May CY2025 and
maintained through September, down from 22% the previous year, providing an environment conducive to
financing and fleet expansioithe magnitude of sales growth relative to GDP expansion underscores the high
elasticity of commercial vehicle demand to monetary easing and improved credit availability.

Sector Sales Growth Vs. GDP Growth | Trend
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=@=Trucks and Bus Sales=e=GDP Growth Rate

Local production and imports of Trucks and Buses were significantly affected in CY2024 by high inflation and
elevated interest rates. Truck production fell 33.5% to 2,722 units from 4,091 units, while Bus production
declined 30.7% to 518 units from 748 tmiTruck imports decreased 7% and Bus imports dropped 49.3%,

86 https://www.pacra.com/view/storage/app/PACRA%20Research%20Tyres%2%200ct%2725 1762158045.pdf
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reflecting constrained market activity and limited investment in new vehithas contraction phase illustrates
how macroeconomic tightening can rapidly suppress capitahsive transport investment decisiofis.

Truck Supply (Units) Bus Supply (Units)
1,000 949
26,148 900
800 7 748
19,643 700
631 503
600 518
14,113
12,549 500
10,701 400 st
314 307
7,222 300 223
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4,001 2,722 3,55 113 113
I I I 1,864I 100
] . _ i} H
FY2020 FY2021 FY2022 FY2023 FY20249MFY2029MFY2025 FY2021 FY2022 FY2023 FY2024 9MFY2024 9MFY2025
m Local Production mImports m Local Production mImports

The first nine months of CY2025 reflected a pronounced recovery in the commercial vehicle segment. Truck
production increased by 90.8%, while Bus production rose by 84%, indicating a broad based revival in transport
and logistics activity. This recovery svaupported by improved macroeconomic fundamentals, including a
reduced policy rate of 11%, a 1.4% appreciation of the Pakistani Rupee against the United States Dollar with the
exchange rate averaging PKR 279.3 in CY2025 compared to PKR 283.3 in C¥ 20grardecline in inflation

to 4.5%, which eased further to 3.5% in early CY2026. These factors strengthened business confidence, improved
financing conditions, and supported fleet expansion and replacement activitg. alignment of monetary

easing, currency stability, and lower inflation collectively restored investor confidence within the transport
sector®®

The sector remains closely tied to transportation services across Pakistan. While some Buses are assembled
locally, including Yutong Master, ZhongTong, Daewoo, and Hino Pak models with imported components, the
majority are imported as Completely Built UnifCBUs) from China, Korea, and other countries. Leading fleet
operators include Daewoo Express, Faisal Movers, Niazi Express, Bilal Travels, and Kohistan Express. The market
also comprises numerous small private operators, though only a few, such as ®@aeW&-aisal Movers, follow

a corporate structure.The fragmented structure of the transport industry implies varying procurement
capacities, with larger organized operators more likely to engage in structured fleet renewal programs and OEM
aligned tyre sourcing arrangements.

Key operational riskaffectingfleet and Bus operators include high fuel costs, potential market share erosion
from new entrants, and regulatory challenges such as high import duties, which can impact overall sector growth
and profitability.Fluctuations in diesel prices and regulatory taxation policies remain critical variables influencing
fleet economics and, by extension, replacement tyre demand patterns.

LocalTyreSector Outlookand Growth Opportunities

tF1AadlyQa SO2y2Yé RSY2yaidNIGSR adGdSIFRe NBO2OSNE Ay
114.7 trillion, up 9.1% from PKR 105.1 trillion in CY2024, while real GDP expanded by 2.7% compared to 2.5%
previously. Large Scale Manufacturing conitésl around 67.5% of total manufacturing value and nearly 8% of

real GDP, highlighting its central role in industrial growth. Inflation moderated sharply to 4.5% and further eased

to 3.5% in early FY2026, strengthening consumer purchasing power. Foreltang® reserves improved to

87 https://www.pacra.com/view/storage/app/Trucks%208%20Buses%ZDPACRAY%20Research¥200ct%2725 1759830902.pdf
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USD 19.3 billion, and the policy rate was reduced from 22% to 11% by September CY2025, creating a supportive
environment for financing and investmerthe stabilization of key macroeconomic indicators provides a more
predictable operating landscape for capitatensive industries such as automobiles and tyre manufactdfing.

The local automobile sector led the industrial recovery. Total production rose to approximately 1.7 million units,

a 30.6% increase from 1.3 million units in CY2024, reflecting a robust rebound across most vehicle segments.
Trucks and Buses recorded theostgest growth at 96.8%, Jeeps and Light Commercial Vehicles rose 74.6%,
Passenger Cars increased 40%, and 2 and 3 Wheelers grew 31.7%. Tractor production declined by 37.2%,
reflecting subdued agricultural demand. This brdsbed production growth diregtltranslated into higher

Tyres demand, particularly within the commercial vehicle segment, where replacement cycles are more
frequent. Given the higher tyre consumption intensity per commercial vehicle, growth within this category has

a disproportionately positive impact on sector revendes.

The momentum continued into CY2026. In the first quarter, automobile production reached approximately
489,990 units versus 355,199 units in the same period last year. Trucks and Buses production rose 115% year
on-year, Passenger Cars 74%, Jeeps and LCA%,4d 2 and 3 Wheelers 35.8%. Tractor production remained

subdued at 4,960 units (previously 5,523), despite partial support from the Punjab Government Green Tractor

{ OKSYSd ¢&NBa LINPRAZOGAZ2Y YANNBNBR {KSé&Ho8 wilh N@ig¥l&Ra = NBA
manufacturingGiven the higher tyre consumption intensity per commercial vehicle, growth within this category

has a disproportionately positive impact on sector revenuése continuation of high growth rates into the
subsequent year suggests that recovery momentum is broadening rather than tapering off.

The Tyres Sector faces competitive pressures, particularly from increased imports, which grew approximately
80% in unit terms during CY2025. Nevertheless, domestic production growth and higher vehicle volumes drove
improved profitability. Net margins ros® 8.1% from 6.5% in CY2024, supported by lower financing costs.
Looking forward, sustained vehicle production, stable policy rates, and measures to control informal imports are
expected to maintain demand and support sector margikwever, margin sustaability will remain
contingent upon disciplined pricing, efficient cost management, and effective regulatory enforcement against
smuggled products.

Government initiatives and investment are set to further strengthen the Tyres Sector. The proposed Greenfield
Tyres Manufacturing Project in Gharo, Sindh, aims to expand domestic capacity, introduce advanced radial and
ultra highperformance tyres, reduceimport dependence, and achieve foreign exchange savings of
approximately USD 500 million over the coming years. The project also has export potential, although its impact
will depend on raw material availability, energy costs, and competitive pressures $rauggled tyres.
Successful execution of this project could materially enhance domestic value addition and position Pakistan as
a more competitive regional supplier.

Public sector investment will continue to provide moderate support. The FY2026 Public Sector Development
Program allocates PKR 4,224 billion, supporting commercial vehicle infrastructure, while private freight demand
remains the primary growth driver. ThBational Electric Vehicle Policy 2@3® may further stimulate
electrification of two and three wheelers, light passenger vehicles, and eventually Buses and Light Commercial
Vehicles, creating longrm opportunities for tyre demand. Overall, the sectortiook remains positive, with
vehicle production growth as the key driver of Tyres demand, while margins remain sensitive to interest rates,
currency movements, and raw material codts.aggregate, the sector is transitioning from a cyclical recovery
phase toward a more structurally anchored growth trajectory, supported by macroeconomic stabilization,
infrastructure investment, and evolving mobility trends.

89 https://www.pacra.com/view/storage/app/PACRA%20Research%20Tyres%28200ct%2725 1762158045.pdf
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3A SHARE CAPITAL AND RELATED MATTERS

3A(i). SHARE CAPITAL

The currentShare Capital of SLM Tyress as follows

Premium Per
Share

Face Value
Per Share

Share Capital No. of Shares

PKR

Authorized Share Capital

Ordinary Sharéd | 8,050,000,000 2.00 | - | 16,100,000,000

Issued, Subscribed & Paldp Capital

Ordinary Shares of PKR 2.00/ ee

fully paid

Total \ 7,405,022,725 2.00 - 14,810,045,450

Face Value Premium Per
No. of Shares  Per Share Share

14,810,045,450

Breakdown of Issued, Subscribed Total

and Paidc up Capital PKR
Sponsors, Associated Companies, Undertakings and Related Parties

Service Industries Limited 1,582,698,295 2.00 - 3,165,396,590
Chaoyang Long March Tyre 3,152,500,000 2.00 .| 6,305,000,000
Company Limited

Service Global Footwear Limited 1,354,858,520 2.00 - 2,709,717,040
Service Tyres (Private) Limited 716,477,275 2.00 - 1,432,954,550
Mr. Shabir Ahrad 377,238,635 2.00 - 754,477,270

Directors Chief Executive Officeand Members of the Company

Mr. Omar Saeed 200,000,000 2.00 - 400,000,000
Ms. Lubna Tahir 7,500,000 2.00 - 15,000,000
Mr. Khizr Hayat 7,500,000 2.00 - 15,000,000
Mr. Muhammad Zubair 1,500,000 2.00 - 3,000,000
Mr. Muhammad Abid Aleem 1,250,000 2.00 - 2,500,000
Mr. Hassan Shahid 1,250,000 2.00 - 2,500,000
Mr. Khurram Anwar 1,250,000 2.00 - 2,500,000
Mr. Atif Aziz 1,000,000 2.00 2,000,000

Total \ 7,405,022,725 2.00 14,810,045,450
Face Value Premium Per
New Issue of Ordinary Shares No. of Shares  Per Share Share

New Issuance through IPO 389,738,038

Post IPO Paid Up Capital No. of Shares PKR

Post IPGPaid Up Capital 7,794,760,763 15,589,521,526

Face Value Premium Per Total
Allocation of New Issue through IP( No. of Shares  Per Share SIEE
PKR

Total

PKR
5,553,767,042

Face Value Per Shar

Allocation to institutions / individual
investors through Book Building
process at Strike Price

General Public Portion 97,434,90 1,388,441,768
Total Issue Size \ 389,738,038 5,5653,767,042

292,303,538 2.00 12.25 4,165,325,274

91The Authorized Share Capital has been increased from PKR 15,250,000,000 to PKR 16,100,000,000, comprising 8,050,§0,000 ordin
shares with a face value of PKR 2.00 each.
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3A(ii). PATTERN OF SHAREHOLDING OF THE ISSUER

Set out below is the current shareholding pattern of SLM as of the date hereof.

PrelPO Shareholding PostIPO Shareholding
No. of Shares Helg % | No. of Shares Helc %
Sponsors, Associated Companies, Undertakings and Related Parties
Service Industries Limited 1,582,698,295 21.37% 1,582,698,295 20.30%
Chaoyang Long March Tyre Company Lim 3,152,500,000 42.57% 3,152,500,000 40.44%
Service Global Footwear Limited 1,354,858,520 18.30% 1,354,858,520 17.38%
Service Tyres (Private) Limited 716,477,275 9.68% 716,477,275 9.19%
Mr. Shabir Ahnad 377,238,635 5.09% 377,238,635 4.84%
Subg Total 7,183,772,725 97.01% 7,183,772,725 92.16%
Directors, Chief Executive Officer and Members of the Company
Mr. Omar Saeed 200,000,000, 2.70% 200,000,000, 2.57%
Ms. Lubna Tahir 7,500,000 0.10% 7,500,000, 0.10%
Mr. Khizr Hayat 7,500,000 0.10% 7,500,000 0.10%
Mr. Muhammad Zubair 1,500,000, 0.02% 1,500,000| 0.02%
Mr. Muhammad Abid Aleem 1,250,000| 0.02% 1,250,000| 0.02%
Mr. Hassan Shahid 1,250,000| 0.02% 1,250,000| 0.02%
Mr. Khurram Anwar 1,250,000, 0.02% 1,250,000| 0.02%
Mr. Atif Aziz 1,000,000| 0.01% 1,000,000| 0.01%
Subg Total 221,250,000 2.99% ‘ 221,250,000
Public Offering

General Public - - 389,738,038 5.00%

= = 389,738,038

Subc Total

Total 7,405,022,725 100% ‘ 7,794,760,763

3A (iii). SPONSORS SHARES TO BE KEPT IN BLOCKED FORM

i. As perregulation 5(1) of the PO Regulations, the Sponsors of the Company shall retain their entire
shareholding in the Company for a period of not less than twelve months from the last date for public
subscription;

ii. As ger regulation 5(2) of the PO Regulations, the Sponsors of the Company shall retain not less than
twenty-five percent of the Post Issue Paid Up Capital of the Company for not less than three years from
the last date for the public subscription;

ii. As per regulation 5(3) of the PO Regulations, the shares of the Sponsors mentioned at (iii) above shall
be kept unencumbered in a blocked account with the CGix@;

iv. As perregulation 5(4) of the PO Regulations, subject to compliance withresgilation 1 and 2 of
Regulation 5, and with the prior approval of the securities exchange, the Sponsors of the Company may
sell their shareholding through blodale to any other persowho shall be deemed Sponsor for the
purposes of the PO Regulations. Provided that a sale of at least 5% of the post issue paid up capital or
PKR. 50 million, whichever is lower, shall constitute a block sale during thie lpekod.

PrelPO Shareholding PostIPO Shareholding

NEMIES @ & PEMECrS No. Shares Held % | No. Shares Held %

Service Industries Limited 1,582,698,295 21.37% 1,582,698,295 20.30%
Chaoyang Long March Tyre Company Limite|  3,152,500,000 42.57% 3,152,500,000 40.44%
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Service Global Footwear Limited 1,354,858,520 18.30% 1,354,858,520| 17.38%
Service Tyres (Private) Limited 716,477,275 9.68% 716,477,275 9.19%
Mr. Shabir Ahrad 377,238,635 5.09% 377,238,635 4.84%

7,183,772,725 97.01%

3A (iv). PRESENT ISSUE

The Offer comprises 389,738,038 Ordinary Shares of l&iihg face value of PKR-2t FloorValue of PKR
14.25 - eacheach(including premium of PKR 12.2%/er share) which constitute 5% of the PeH?O Paidip
Capital of the Company.

Seventyfive percent (75%) of thentire Issue size i.e., 292,303%&hares will be offered through Book Building
Method at a Floor Price of PKR.25 - per sharg(including premium of PKR 12.2%kr share) with a maximum
price band of up ta10% (i.e., PKR9.%/- per share). The Strike Price shall be the price at which sevimaty
percent (75%) of the Issue is subscribed under the Book Building process.

The remaining twentfive percent (25%) of the Issue, i.e., 97,434 6rdinary shares, will be offered to Retalil
Investors through the General Pubfiortion at the Strike Price determined through the Book Building process.
The Retail Portion shall be fully underwritten, willawood Equities Limited, Bank Alfalah Limjtissnail Igbal
Securities (Private) Limitexhd Arif HabibLimited acting as the underwriteto the Issue.

The proceeds from the IPO at the Floor Price of RKEYL are expected to be as follows:

No. of Shares Price/Share Total Proceeds

Aggregate Proceeds

# PKR
Book Building 292,303,28 14.25 4,165,325,274
Retail Portion 97,434,390 14.25 1,388,441,768

Public Issue 389,738,038 5,553,767,042

The proceeds from the IPO at tR&apPriceof PKRL9.%/- are expected to be as follows:

No. of Shares Price/Share Total Proceeds

Aggregate Proceeds

# PKR
Book Building 292,303,538 19.% 5,831,455,384
Retail Portion 97,434,90 19.% 1,943,818,479

Public Issue 389,738,038 7,775,273,858

3A (v). BREAKUP OF SHARES ISSUED DURING PRECEDING YEARS

The following table presents a break of shares issued by the Company since its inception, including right
issues and bonus shares along with corresponding changes in totalipaid

0.0 ale ace A > Pre pe
Ola a e
5 O ageratio Date ed pe are are
# PKR
1. | Against Cash Atthe time of | 154 500,000  10.00 - | 1,500,000,000
Incorporation
Right Shares issued December
2. | against Cash 150,000,000 10.00 - 1,500,000,000
. . 01, 2020
consideration
Right Shares issued
3. | against Cash g"oazrgh 05, 150,000,000 10.00 -| 1,500,000,000
consideration
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Right Shares issued

4. | against Cash April 30, 2021| 300,000,000 10.00 - | 3,000,000,000
consideration
Right Shares issued

5. | against Cash July 29, 2021 70,000,000 10.00 - 700,000,000
consideration
Right Shares issued December

6. | against Cash 125,000,000 10.00 - 1,250,000,000

. . 31, 2021

consideration
Right Shares issued

7. | against Cash July 01, 2022 200,000,000 10.00 - | 2,000,000,000
consideration
Right Shares issued

8. | against Cash gg;‘;ber 08, 136,500,000 10.00 -| 1,365,000,000
consideration
Right Shares issued January 27

9. | against Cash 2024 ' 151,454,545 10.00 - 1,514,545,450
consideration
ESOS shares issued August 25

10. | against cash 2025 ' 48,050,000 10.00 - 480,500,000
consideration

1,481,004,545

STOCK SPLIT

In the Extraordinary General Meeting held on October 13, 2025, the shareholders of SLM approved a stock split,
reducing the par value per share from PKROQB to PKR2.00/-.

CAPITAL STRUCTURE (POST STOCK SPLIT)

Pa 2 AMO per o are ace Value

PKR # PKR
Authorized Share Capital 16,100,000,000 8,050,000,000 2.00
Paidup Capital 14,810,045,450 7,405,022,725 2.00

The aforementioned capitaltructure represents the pogstock split position of the Company
3A (vi). EMPLOYEE STOCK OPTION SCHEME

OnJuly 1, 202&LMestablishe®® YLX 28 S$SSaQ { (201 BEIOSE 20Z4prograDMeS &t entitie nH N 0 &
keymanagement personnel and senior employees falling under classifidatiehMG2 and above to purchase

shares in the Companynder these programmesolders of vested options are entitled to purchase shares at

the specified exercise pric€urrently, these programmes are limited to key management personnel and other
senioremployees.

The key term and conditions related to the grants under these programmes are as follows:

Option Grant Year

Number of Options Vesting Period

Face ValuéPKR
First Option(2024) 81,500,000 31 July 2024 to 31 July 2025 10
Secz)z”éjzgpt'on 10,000,000 31 July 2024 to 31 July 2027 10

92The Authorized Share Capital has been increased from PKR 15,250,000,000 to PKR 16,100,000,000, comprising 8,050,§0,000 ordin
shares with a face value of PKR 2.00 each.
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Note: 48.050million options/shares were grantednder First Option witll year vestingeriod,and all options
were exercised andhares allottedand 09 million options/shares were grantednder Second Option witB-

yearvesting period The balance options/shares 1.0 milliaere not grantel.

3A (vii). RELATED EMPLOYEES

Related Employees of the Company are as follows:

ﬁg. Name Designation

1. Mr. Omar Saeed Chief Executive Officer

2. Mr. Tahir Magsood Company Secretary

3. Mr. Atif Aziz Chief Financial Officer

4. Mr. Khizr Hayat Chief Operating Officer

5. | Mr. Zhang Xingyou Chief Marketing Officer

6. | Mr. Khurram Anwar General Manager Sales

7. Mr. Zia Zahid Senior Maager Financial Reporting

Related employees of the Consultant to the Isand/or Lead ManagefArif Habib Limited) are as follows:

Designation

1. Mr. Shahid Ali Habib Chief Executive Officer

2. Mr. Farhan Rizvi Managing Director, Investment Banking

3. Mr. Malik Harris Ratman Assistant Vice President, Investment Banking
4. Mr. Hamza Rehan Assistant Vice President, Investment Banking
5. Mr. Raheel Ahmed Senior Associate, Investment Banking

6. Mr. Saif Ul Haqg Associate Investment Banking

7. Mr. Ismail Memon Associate Investment Banking

8. Mr. Ali Raza Senior Analyst, Investment Banking

9. Mr. Faizan Qureshi Senior Analyst, Investment Banking

10. | Mr. Naveed Said Senior Analyst, Investment Banking

11. | Mr. Muhammad Ali Bikiya Analyst, Investment Banking

12. | Mr. Tasweeb Khan Analyst, Investment Banking

13. | Mr. Sufiyan Khan Analyst, Investment Banking

14. | Mr. Muhammad Ali Chandio Analyst, Investment Banking
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4, PRINCIPAL PURPOSE OF THE ISSUE AND FUNDING ARRANGEMENT

4.1. PRINCIPAL PURPOSE OF THE ISSUE

The Company intends toffer 389,738,03&haresthrough this Initial Public Offering|®C at a Floor Price of

PKR 4.25 - per shareraisingproceeds oPKR5,553,767,042/. The proceeds will be utilized to partially finance

0KS SadloftAaKYSyd 2PCRO ti&aNES y\dESNdzF H NG daNARyAT £ F 0GR £ A G & =
state-of-the-art plant and machinery¢t KS LINP LJI2a SR FF OAtAdGe F2Nxa | (1S& 02)
strategy, aimed at expanding its product portfolio, enhancing production capabilities, and addressing growing
demand inpassengetyre segments.

Uponinitial completionof the PCRproject, thefacility is expected to achieve an annuattalled capacity of
approximately 2.0 million tyretn FY2028Its design and layout allow for scalability, providing substantial
potential for future expansion in line with market growth. This expansion is expected to significantly increase
production capacity, broaden the product range, and strengthen-tengn profitability.

In addition to increasing output, the facility will enable the Company to serve a wider customer base, improve
competitive positioning, and support sustainable growth. By investing in modern manufacturing infrastructure,
the Company aims to reinforce opei@nal efficiency, maintain highuality standards, and capitalize on
emerging opportunities in the tyre industry.

4.2. TOTAIPROJECT COST

A detailed breakdown of thBCRproject cost, along with the proposed financing plan, is presemetie table
below:

: Cost
Particulars PKR

Plant & MachineryCost

Curing WorkshopPlant & Machinery

Component Workshop

Assembly WorkshopPlant & Machinery

Utilities & Central Services Equipment

Others & Contingency

Mixing & Compounding Workshoglant & Machinery
Quiality Control & Lab Equipment

Total Plant & MachineryA)

Construction Cost

Civil Works

MechanicalHectrical &Plumbing(MEP)Works
Total Construction Cost (B)

Total Project Cost (A+B) =C

Breakdown of Project Cogtinanéng

LongTerm Loan Facilities

Curing WorkshopPlant & Machinery
Component Workshop

Utilities & Central Services Equipment
Assembly WorkshopPlant & Machinery

3,524,000,000
3,048,000,000
2,412,000,000
2,256,000,000
1,332,000,000
1,302,000,000
1,072,000,000

14,946,000,000

6,015,000,000
1,599,000,000

7,614,000,000

22,560,000,000

2,269,000,00
2,216,000,00
2,053,647,10
1,754,000,00
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Others & Contingency 1,168,352,90
Quality Control & Lab Equipment 1,072,000,00
Mixing & Compounding WorkshopPlant & Machinery 747,000,000
Total LongTerm Loan (D) 11,280,000,000
IPO Proceeds Utilization

Civil Works 1,751,267,042
Curing WorkshopPlant & Machinery 1,255,000,000
Component Workshop 832,000,000
Assembly WorkshopPlant & Machinery 658,000,000
Mixing & Compounding WorkshopPlant & Machinery 555,000,000
Utilities & Central Services Equipment 202,352,900
Others & Contingency 163,647,100
MEP Works 136,500,000
Total IPO Proceeds Utilization (E) 5,553,767,042
Internal Cash Generation

Civil Works 4,263,732,958
MEP Works 1,462,500,000
Total Internal Cash Generation based financing of Project Cost (F) 5,726,232,958
Grand TotalG) =(D) + (E) + (F) 22,560,000,000

4.3. UTILIZATION OF TOTAL BIROTI COST
A. SOURCE OF FUNDING

The total estimated cost for the PCR project expansi®KR 22,560,000,009/which will be funded through a
balanced mix of IPO proceeds, internally generated cash profits, anddandinancing.

Breakup of Fund Requirement HIES S SRESRHa

PKR %
LongTerm Loan 11,280,000,000 50%
Internal Cash Generation 5,726,232,958 25%
IPO Proceeds 5,553,767,042, 25%
Total 22,560,000,000 100%

*IPO Proceeds are on the Floor price.

Long Term Financing

The work on project is expected to commence in the fourth quarter of FY2026. Thetény financing
O2YLRYSyG Aa LXFYYySR (2 o06S FT@IAftSR Ay {tAyS 6A0GK GKS
expected to begin in théourth quarter of FY2027. As bfarch 30, 2026n0 longterm financing has been drawn,

reflecting prudent financial planning and a phased approach to funding aligned with project milestones.

Internal Cash Generation
LYGSNyrftte 3IASYySNIGSR OFrak Ff2ga ¢gAff O2yGNRo6dzGS (G2 0
capacity to selfinance a portion of its expansion. These funds will be allocated strategically to meet capital

expenditure requirements as the pegjt progresses.

IPO Proceeds
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The Company intends to utilize IPO proceeds to fund a portion of the expansion, ensuring efficient capital
allocation and minimizing reliance on external borrowings. These funds will be deployed in accordance with the
project timeline

B. PROJECT COSTILIZATIOBREAKDOWN

Breakdown of the total project cost, showing how funds will be utilized across different project components

Costs % of Total

q 0,
Particulars _ (pKR) TSP project Cost

Plant & Machinery Cost

Curing WorkshopPlant & Machinery 3,524,000,000 24% 16%
Component Workshop 3,048,000,000 20% 14%
Assembly WorkshopPlant & Machinery 2,412,000,000 16% 11%
Utilities & Central Services Equipment 2,256,000,000 15% 10%
Mixing & Compounding Workshegrlant & Machinery | 1,302,000,000 9% 6%
Others & Contingency 1,332,000,000 9% 6%
Quality Control & Lab Equipment 1,072,000,000 7% 5%
Subg Total 14,946,000,000 100% 66%
Building andConstruction Cost

Civil Works 6,015,000,000 79% 27%
MechanicalHectrical &Plumbing(MEP)Works 1,599,000,000 21% 7%
Subg Total 7,614,000,000 100% 34%
Total Utilization 22,560,000,000 100% 100%

4.4. UTILIZATION OF IPO PROCEEDS

¢tKS /2YLIlye AyiGaSyRa G2 dziaAftAal S GKS Lth LINROSSRa G2 ¥
construction, mechanical, electrical, and plumbing (MEP) works, procurement and installation of plant and
machinery, and payment of the technolpége.

Particulars EI:DOKSIt?Si % of Subtotal IPC(;/O Porgzgé?jls
Plant & Machinery Cost

Curing Workshop Plant & Machinery 1,255,000,000 34% 23%
Component Workshop 832,000,000 23% 15%
Assembly WorkshopPlant & Machinery 658,000,000 18% 12%
Mixing & Compounding Workshoglant & Machinery 555,000,000 15% 10%
Utilities & Central Services Equipment 202,352,900 6% 4%
Others & Contingency 163,647,100 4% 3%
Building andConstruction Cost

Civil Works 1,751,267,042 93% 32%
MechanicalHectrical &Plumbing(MEP)Works 136,500,000 7% 2%

Subc Total 1,887,767,042 100%

Total IPO Proceedbltilization 5,553,767,042 100%

4.5. DETAILS OF PLANT AND MACHINERY

Providedfollowing are the details of total plant and machinery of PKFR946Mn required for expansion
project of the Company

Suppliers
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. Dalian Rubber & Plastic Machinery

1. Internal Mixer -

Company Limited
. Qingdao MesnaMachinery and

2. Auto Dosing System Electric Engineering Company Limited

3. Mixing & . Twin Screw Extruder Dalian Rubper & Plastic Machinery
Compounding Company Limited 1302

4 Workshopg Plant Open Mill Dalian Rubber & Plastic Machinery '

" | & Machinery P Company Limited
5. BatchOff Cooling Line angd.ao Me.snaN.Iachmery and -
Electric Engineering Company Limiteg
6 Chemical Weighing Qingdao Mesnac Machinery and
) System Electric Engineering Company Limited
7. 4-Roll Calenderine Comerio Ercole S.p.A
. Dalian Rubber & Plastic Machinery
8. Open Mil Company Limited
9 Dosing Extruder T.|ar_1]|n Saixiang Technology Company
Limited
Components Guilin Rubber Industry R&D Institute
Workshop- Plant & . : Company Limited / Qingdao Mesnac 3,048
10. Machinery Rubber Extrusion Line Machinery and Electric Engineering
Company Limited
Bead Wire Winding Dalian Fu Tai Fu Zee Machinery
11. : -
Machine Company Limited
12. Bead Apex Machine ngd_ao Me_snalv_lachmery and o
Electric Engineering Company Limiteq
Steel Cord Cutting GUI|!I’] Zhonghao Mech & Elec. .
13. Machine EquipmentCompany Limited Tianjin
Saixiang Technologgompany Limited
Assembly Fabric Cord Cutting GU|I!n Zhonghao Mech & Elec. -

14. . EquipmentCompany Limited Tianjin
Workshop- Plant & | Machine o o 2,412
Machiner Saixiang Technologyompany Limited

15 y SingleStage Tyre Qingdao MesnaMachinery and

) Building Machine (TBM)| Electric EngineerinGompany Limited
16 Two-Stage Tyre Building Beijing Jingyie Mechanical Equipment
) Machine (TBM) Company Limited
Qingdao MesnaMachinery and
. : Electric EngineerinGompany Limited
17 Tyre Curing Machine Sinochem (Fujian) Rubber and Palstig
MachineryCompany Limited
18 Mould Cleaning Qingdao Hifortune Rubber Machinery
" | Curing Workshop | Equipment and MoldCompany Limited 3524
19 Plant & Machinery | TyreHandling Conveyor| Suzhou Zetong Automation Equipmer '
) System Company Limited
Himile Mechanical Science and
. Technology (Shandon@ompany
20. Curing Moulds Limited/ Mesnac Union Technology
Company Limited
Tyre Uniformity & KokusaCompgny Limited angdao

21. Balancing Machine Mesnac Machinery and Electric
Quality Control and 9 EngineeringCompany Limited
Laboratory Liaoning Instrument Research Instituts 1,072
Equipment Tyre XRay Inspection Company Limited Qingdao Mesnac

22. . . ) ; .

Machine Machinery and Electric Engineering
Company Limited
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23. Tyre Endurance Machini T.|ar.11|n Jiurong Industry Teompany
Limited
o4 Other Laboratory Norka Instruments Shanghai Ltd. /
) Equipment Alpha Technologies Services, Inc
.| Hunan Yuanheng Technolo@gpmpany
25. Central Compressed Air Limited/ Liaoning Licheng Technology
System N
DevelopmentCompany Limited
Jinan TendgAn International Trading
Company Limited Shuangliang
International (Shanghafompany
26. I HVAC System Limited/ Hunan Yuanheng Technology
Utilities and L L )
. Company Limited Liaoning Licheng
Central Services 2,256
. Technology Developme@ompany
Equipment s
Limited
Shenyang Tongyun Power Equipment
27 Power Supply and Powg ProjectCompany Limited Pakistan
’ Distribution System Cables Limited, Fast Cables Limited,
Newage Cables (Pvt) Limited
28 Fixtures, Carts and )
) Trolleys
Other and
29. Contingency i ) 1,332
Total 14,946

4.6. EXPANSION DETAILS

. dzA f RAY 3

2y Alba

SaGroftAaKSR 2LISNI GAZ2Y I

T2dHARIOGA2Y S

tyre facility, which is expected to achieve iastalledproduction capacity of approximately 2.0 million tyries
FY202&nce operational. This capacity will substantially enhance overall manufacturing scale, enabling SLM to
serve a larger and higheolume segment of the automotive market.

The PCR segment represents a significantly larger addressable market compared to the TBR segment, offering
the Company opportunities for revenue diversification, reduced market concentration risk, and improved
IAINRPGGK GAAAOAT AGE DR tyR RarketAcaréntly dxiibls athigh degerddengeCoa imported
products, presenting a strategic opportunity for domestic production supported by modern, technologically
advanced plant and machinery.
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competitive positioning in both domestic and export markets. The project has been formally approved by the
Board of Directors, with construction anfieited to be completed within approximatetne and aalfyear. The
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alignment of investor capital with a clearly defined growth plan isigiged to increase production capacity,
expand market share, and create lotegm shareholder value.

The entire PCR tyre project is currently in the planning and development phase and is not yet operational. The
proposed IPO will provide the necessary financing for establishing thisaftttte-art manufacturing facility.

Upon completion of the expansipexpected by FY2028, the PCR production line will become operational, with
capacity being gradually ramped up in line with market demand. Once fully operational, the facility is projected
to achieve aninstalled production capacity of approximately 2.0 li@n tyresin FY2028with substantial
potential for further growth, positioning SLM to capture a meaningful share of the domestic and export PCR tyre

market.

4.7. INFORMATION RELATING TO LAND
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With regards to the overall expansigiian, the Companyalready has the land availab#ljacentwith their
current facilities located at S.I.T.E Nooriabad, Siftis will facilitate the Company in enhancing its production
capacity and in meeting future needs of incremental warehousing & storage space for materials & finished
goods. Brief particulars of the lamdirrently possessed by the Company.

Particular Location Area ' Area Status

Plot # B-61, Jamtamachi Roadsindh Industrial

Trading EstateNooriabad, Sindh 50 Acres Owned by SLM
Plot # B-62, Jamtamachi RoadSindh Industrial
Trading EstateNooriabad, Sindh

Land

Land 15 Acre®® | Owned by SLM

SLM currently owns approximateigtal of 50 acres of land, of which around 14 acesgaremain vacant. Out

of this 14 acres approximately 9 acres have been earmarked for the development of the PCR plant. This land is

£t NBIF Re& LI NI 27F { Sessite? ldthitdbda0ent to3he kuwirénh Tyilityp The proximity

2F (KS aAGS A& SELISOGSR G2 SylotS aShytSaa AyiSaNtGa
manufacturing operations.

4.8. DETAILS REGARDING THE COMPLETION OF EXPANSION

The Company currently expects to complete the PCR Project by the end of 2Q FY2028 (December, 2027), with
commercial production expected to commence at the beginning of 3Q FY2028 (January , 2028)

4.9. INCREASE IN CAPACITY REXPANSION

FY2026F) | FY2027R) FY2028F) FY2029F) FY2030R)

PCR Production Line

9 SLM acquired an additional 15 acres of land in January 2026, adjacent to its exisitrg &xility, to support future expansion, including
the installation of wind turbines, as well as the development of warehousing and residential (dormitoryjuofoast
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Installed Capacity - 1,000,00¢* | 2,500,000 3,000,000
Actual Production - 900,000 | 2,375,000 2,850,000
Capacity Utilizatioi(%o) - 90% 95% 95%

4.10/MPLEMENTATION SCHEDULE

ﬁlg Particulars Start Date End Date
1.

Planning and Design Works February 2026 May 2026
2 Award of Civil & MEP Works May 2026 June 2026
3 Groundbreaking June 2026
4. Machinery Operating (Multiple Packages) May 2026 August 2026
5. Machinery Lead Time (Overall) June 2026 May 2027
6 Phased Machinery Deliveries April 2027 June 2027
7 Civil and MEP Works June 2026 June 2027
8 Installation & Commissioning June 2027 September 2028
9. Trial Production October 2027 December 2027
10. Project Completion Date January 2028

4.11.UTILIZATION OF EXCESS IPO FUND, IN CASE THE STRIKE PRICE IS DETERMINED ABOVE THE FLOOR

In the event that the Strike Price is determined above the Floor Price, any excess funds raised may be applied
towards any of the categoriesof expenditureoutlined in Section 4.20f this Prospectus. If utilized for this
purpose, the Company may reducgliance on longerm financingor internal cash generation, accordingly.
Alternatively, excess funds may also be allocated to support the working capital requirements of the PCR project

including anypotential cost overruns, to ensure operational flexibility and facilitate soplebeyond the

currently stated basdevel investments.

94 Upon completion as of January 2028, the PCR facility will have an installed capacity of 2.0 million tyres in FY2028. fdveabi@um

million figure reflects available capacity for the financial year 2028.
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4(i). POST ISSUE MATTERS. (REPORTING AND EXIT OPPORTUNITY)

i. POST ISSUANCE REPORTING REQUIREMENTS AS PER REGULATION 16 OF THESE REGULATIONS

The issuerService Long MarchyresLimited upon completion of the public offer shall:

1. Report detailed breakip of the utilization of the proceeds of the issue in its post issue
quarterly/half-yearly and annual accounts (till the fulfilments of the commitments mentioned in
the prospectus).

2. submit a: (a) Half yearly progress report; and (b) annual progress report reviewed by the auditor,
to the securities exchange till the fulfilment of the commitments mentioned in the prospectus
stating the following:

1 Implementation status of the project/commitment made in the prospectus as per format
given below; and
1 Detailed Breatup utilization of the proceeds raised from the issue.

3. Submit a final report reviewed by the auditor after the fulfilment of the commitments mentioned

in the prospectus.

i. EXIT OPPORTUNITY MECHANISM AS PER REGULATION 16(A)OF THESE REGULATIONS

a. Thelssuer shall not, at any time change the principal purpose of the issue as disclosed in the
Prospectus.

b. In exceptional circumstances, the issuer may change the principal purpose of the issue subject to
passing of special resolution and offering an exit opportunity to dissenting shareholders who have
not agreed to the change in principal purpose of the issue as disclosed in the Prospectus.

c. Offering an exit opportunity shall also be mandatory where the principal purpose of issue was
undertaken and thereafter funds were diverted to other purposes, which resulted in non
completion of principal purpose of issue in a timely manner as disclogbe jorospectus.

d. The mechanism for an exit offer opportunity shall be as under:

i. EOGM notice in respect of any change in the principal purpose of the issue as disclosed
in the prospectus shall be given along with draft special resolution as required under
the provisions of Companies Act, 2017.

ii. Subject to approval of special resolution as defined in the Companies Act, 2017, the
shareholders who have dissented against the special resolution and conveyed their
dissent to the company secretary under intimation to PSX, shall be provided an
opportunity to exit by offering a price per share, by the sponsors of the issuer that shall
be highest of the following:

a. Intrinsic value based on the latest available audited accounts;
b. Weighted average closing price for last six preceding months
c. offer price at which the shares were subscribed through IPO.

iii. The exit offer shall be executed by the sponsors with period of thirty days from the

date of passing of special resolution.
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4A. VALUATION SECTION

4A(i). JUSTIFICATIONS GIVEN BY THE CONSULTANT TO THE ISSUE, IF ANY OR THE ISSUER IN SUPPORT OF
OFFER/FLOOR PRICE AND THE PRICE BAND. THE JUSTIFICATION MUST INCLUDE APPROPRIAT
VALUATION MODELS, INCLUDING THE DISCOUNTED CASH FLOW (DCF) MODEL, DIMNEND DISCO
MODEL (DDM), AND/OR GORDON GROWTH MODEL (GGM).

Disclaimer:

The offer price/floor price and price band are set by the Issuer and Consultant to the Issue using appropriate
valuation models, and that the Commission and the Securities Exchange have neither assessed nor validated the
pricing or the underlying valuatiomodel. The Commission and the Securities Exchange do not assess, validate
or endorse the price of a transaction, as pricing is purely a function of market forces; whereby minimum price is
determined by the Consultant to the Issue/lssuer and final priset$y the investors.

ValuationcCNBS /| &K Cf2¢ (G2 CANXY 64aC/ CCé0

Cost of Equity FY2026F  FY2027F FY2028F FY2029F  FY2030F  FY2031F  FY2032F  FY2033F
Risk Free Rai@of 12.45%  12.00%  11.00%  11.00% 10.00% 10.00% 10.00% 10.00%
Betd® 0.79 0.79 0.79 0.79 0.79 0.79 0.79 0.79

Equity Risk Premiut¥6y? 6.00% 6.00% 6.00% 6.00% 6.00% 6.00% 6.00% 6.00%

Cost of Equit§® 17.16%  16.71%  15.71%  15.71% 14.71% 14.71% 14.71% 14.79%

Cost of Debt FY2026F  FY2027F  FY2028F  FY2029F  FY2030F  FY2031F  FY2032F  FY2033F
(A(,Z‘;rage Borrowing Cost 6.6% 7.7% 6.6% 6.2% 6.2% 3.6% 3.8% 9.5%
(Co/g;; of Debt (After Tax) 6.63%  7.75%  6.64%  6.22% 6.19% 3.63% 3.75% 5.79%
RunningWeighted Average

/ 240 27 RunhingA i FY2026F FY2027F FY2028F  FY2029F  FY2030F  FY2031F FY2032F

21/ ¢0

Debt (PKR) 22,621.49 32,184.11 32,479.51 29,563.94 2500436  17,158.72  12,308.18  12,308.18
Debt Weight (%6)° 34.406% 37.110% 31.747%  25.776%  19.206%  11.859% 7.506% 6.909%
Equity (PKR) 4312770 5a5a22p 0982937 8513150 10518282 12753208 15165074 165834.21
Equity Weight (%) 65.504% 62.890% 68.253%  74.224%  80.794%  88.141% 92.494%  93.091%
Sustainable Growth (%)t 3.00%

RUNNingWAC@s2 1354%  13.39%  12.83%  13.26% 13.07% 13.40% 13.89% 1394%

A (R I 10 [H1f) szozaﬁ FY2027F FY2028F  FY2029F FY2030F FY2031F FY2032F  FY2033F
6aC/ CCéu0v =Ifc

Free Cash Flows t YwQ
Profit After Tax 13,144.18 17,399.08  23,896.69 30,604.44 40,102.45 44,69853 48,5531 28,348.94
Interest 1,397.86 2,123.71 214752  1,930.13  1,687.90  764.79 552.86  1,168.27
Depreciation & Amortization ~ 1,764.80 2,442.95 3,561.84  3,852.81 4,011.86 4,000.06 3,971.74  3,930.99
CAPEX (11,681.22)  (20,560.00) (10,338.00) (11,420.00) (2,000.00) (2,000.00) (2,000.00) (2,000.00)

%5 Year PIB yield (April 01, 2026)

% Market Cap weighted Beta (GTYR, PTL)

97 Equity Risk Premium has been derived from the implied equity return over tHpastrs, which has averaged approximately 06%
above the average lonterm Government bond yield.

9 Cost of Equity = Risk Free RatMarket Risk PremiujrBeta

9 Total Finance Cost for the year / Average InteBesaring Debt

100Debt / Total Capital

w1 £ AJY SR g A Kterin histofical GDR/gfivth, ivBicfi Bas averaged around 3.0% or higher over 20gp@senting a
reasonable londerm sustainable growth assumption.

102\Weighted Cost of Debt + Weighted Cost of Equity
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Change in Working Capital ~ (4,339.61) (4,350.26)  (5,239.96) (4,164.04) (7,285.67) (2,465.17) (2,276.68) (298.07)
FCFF 286.00 (2,944.53) 14,028.09 20,803.33 36,516.54 44,998.21 48,503.23 31,150.13
Terminal Value - - - - - - - 293,334.42
Discounting
Year 0.25 1.25 2.25 3.25 4.25 5.25 6.25 7.25
Discounting Factor 0.97 0.85 0.76 0.67 0.59 0.52 044 0.39
t NBaSyd =+ € dz
FCFF 277.07 (2,516.64) 10,691.31 13,878.03 21,662.70 23,257.21 21,517.45 12,672.89
PV of TV - - - - - - - 113,898.60

Enterprise Value 214,760,985

Cash 4,571,150

Debt (19,548,893)

Equity Valué® 199,783,242

Number of Shares 7,794,761

Value / Share 25.63

Floor Price 14.%5

Upside % 79.86%

Dividend Discount Model:

¢tKS S5ABARSYR DPNED2 diyal (a@2lBASGF fd® | LIINBLINAEFGS F2NJ 02 YLJ
dividend payout profile. While SLM has made dividend distributions, these have not been consistent or periodic

in nature. As a relatively new and growthiented company, SLM is currin focused on expansion and
reinvestment of earnings to support its ongoing and planned proj&gigen this capital allocation approach,

dividend payments are not expected to follow a stable or kemgn predictable patten in the near term.

I O0O2NRAy3Ifter GKS LW AOFGAZ2Y 2F (GKS 55a YIé& y20 NBfA
Therefore, a valuation approach based on Free Cash Flows to thedF{Efa] is considered more appropriate,
Fda AG 0SGGSNI NBFESOGa GKS /2YLIyeQa INRGUK LINRPTFAES |y

Justification for the Premium: 40% Upside

Based on the valuation assessment, the FCFF model indicates a fair value &f@3{iRrXshare, reflecting a
potential upside o0f79.88%over the floor price of PKR 14.25 ap8.4®% over the cap price of PKR 19.95. The
cap price represents a premium of approximately 40% over the floor price.

In addition, on a relative valuation basis, SLM is being offered at a P/E multiple of 8.32x, compared to the
Automobile Parts & Accessories sector average P/E78k §as detailed in Section 4A(xi)). This implies that SLM
is being offered at a discount of approximatel\3®% to the sector, making it an attractive investment
opportunity relative to its peers, particularly in light of its growth profile and ongoing expansion plans.

I LILINR LINR | G St @

I O0O2NRAy3Ifter (GKS LINRPLIR2A&ASR LINAOAYS3 ol t 1y

valuation, while remaining attractive relative to comparable listed companies.
4A (ii). SUCCESSFUL OPERATIONAL HISTORY

Service Long March Tywé.imited(6SLM) was incorporated on January’02020 as a joint venture between
Service Industries LimitedSIlE) and Chaoyang Long March Tyre Co., LddM€) with the objective of
establishing largscale tyre manufacturing capabilities in Pakistan and catering to the domestic demand for
Truck and Bus Radid@TBR) tyres, a segment that historically lacked a masale local producer

103 Equity Value = Enterprise Value + Gd3abt
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Following the commencement of commercial operations in March 2022, SLM has rapidly established itself as

one ofthe largest producer of TBRres in Pakistan. The Compaasyof 6M FY202i6 operatngwith an installed

annual production capacity of approximately 1.6 million tyres and has demonstrated strong operational
efficiency with capacity utilization reaching approximately 98.67% per anntims strong operational
LISNF2NXIFyYyOS NBFESOGa GKS /2YLI yeQa STT xabhitspfaducts)NE RdzO G A
and the increasing demand for locally manufactured TBRNS & A GKAY tF{1{AadrkyQa O2YY
logistics sector.

4A (iii). FINANCIAL PERFORMANCE

From a financial performance perspective, the Company has demonstrated strong and accelerating growth
momentum since the commeerment of operations. Revenues increased from PKR 1&2t@llion in FY2023

to PKR 37,9462million in FY2024,ral further to PKR 49,8419million inFY2025, representing a yeam-year

growth of approximately.35.47% in FY202hd 31.344in FY20250ver the period fronfr¥2023 toF\2025, the

I 2YLIl yeQa NB@SydzSa SELI y R58%,teflecting rapid ddatkeip af BperatiofisIN® E A Y I (G St
strong market acceptancdahis robust togine growth has been complemented by healthy profitabilitythwi

PAT reaching PKR 10,025 million in FY2025, underscoring efficient cost management and operational leverage

This growth has been driven primarily by higher sales volumes, improved capacity utilization, and increased
LISYSiGiNI GA2y Ay 020K R2YS&AGAO FyR SELERNI YINJSGaod ¢KSE
operating cash flows, disciplined cost mgeaent, and an effici@ working capital cycleWhile capital

structure reflects leverage associated with capacity expansion and working capital requirements, a meaningful

portion of borrowings has been secured under concessionary financing schemes, moderating financing costs and
mitigating overall finacial risk exposure.

Gross Revenue (PKR Mn) Gross Profit (PKR Mn)
12,000 10,790
49,840
10,000 9,367
. 8,407
37,948 B L. 5000
...... 33,592
......... 6,000
16,116 4,000
2000 1,519
,
FY2023 FY2024 FY2025 6M FY2026 FY2023 FY2024 FY2025 6M FY2026
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Operating Profit (PKR Mn) Profit After Tax (PKR Mn)
9000 7’972 8’333 11000 10'025
8000
6,876 9000
7000 .
6000 2000 6,525
5000 5,360
4000 5000
3000
3000
2000
1000 761 1000 _5’4.-7
0 -
FY2023 FY2024 FY2025 6M FY2026 -1000 '%3 FYy2024 FY2025 6M FY2026

4A (iv). KEY CUSTOMERS

Goods/

Customer Country Services % to Sales % to Sales % to Sales % to Sales
of Origin : FY2023 FY2024 FY2025| 6M FY2026
Provided
Local Customers
City Tyré& Rubber | 5 yistan | Tyres 3.2% 5.1% 8.3% 12.9%
Company
Z & H Enterprises . 0 0 0 o
(Private) Limited Pakistan Tyres 0.1% 0.0% 6.7% 4.8%
New Multan Tyre Pakistan Tyres 1.6% 2.1% 4.9% 4.3%
House
Shah Faisal Trader Pakistan Tyres 0.0% 0.0% 4.4% 3.1%
M/ s Atif Brothers Pakistan Tyres 3.2% 1.7% 3.9% 2.9%
National Logistics | b, ictan Tyres 3.1% 2.7% 1.9% 2.4%
Corporation
Frontier Traders Pakistan Tyres 0.0% 0.0% 2.1% 1.8%
M/'s Waziristan Tyre | o, istan Tyres 0.0% 0.0% 1.5% 1.7%
Traders
M/sCheemaTyre | povistan |  Tyres 0.0% 0.0% 1.1% 1.6%
House
Zabardast Trading Pakistan Tyres 0.2% 0.4% 1.6% 1.5%
Company
Karachi Tyre House | Pakistan Tyres 0.4% 0.0% 1.4% 1.3%
BSL(Pvt) Ltd Pakistan Tyres 0.2% 1.1% 1.0% 1.2%
m ‘ZSN:W Fancy Tyre | pakistan Tyres 0.0% 0.0% 1.1% 1.0%
Sufi Logistics (Pvt) Ltq Pakistan Tyres 1.0% 0.9% 1.3% 0.9%
Myco (Private) Limited Pakistan Tyres 0.0% 0.3% 2.3% 0.8%
Seven Star Ol& New .
0, 0, 0, 0,
Tubes& Tyre Pakistan Tyres 0.0% 0.0% 1.0% 0.4%
Director General Pakistan | Tyres 0.0% 2.0% 1.0% 0.3%
Defence Purchase
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S‘L"rgi'gir:n Pakistan Tyres 0.0% 0.3% 2.3% 0.0%
Efé'\r[‘)‘;?yﬁad'”g Pakistan Tyres 0.0% 0.9% 1.5% 0.0%
'\C"(/) fp'\gi’;t‘i’on Pakistan Tyres 0.0% 0.3% 1.4% 0.0%
International Customers

ﬁ]‘fo”gTyreResources USA Tyres 36.2% 41.7% 51.7% 38.9%
America Koryo Inc. USA Tyres 25.7% 20.7% 22.7% 13.8%
JBC Group Limited Egrr:g Tyres 16.3% 4.5% 2.4% 7.8%
Cantu Store Inc. Brazil Tyres 0.0% 9.4% 8.5% 4.3%
aig?r:‘a'fi‘zt:fmo“o” Mexico Tyres 1.8% 4.6% 5.3% 3.4%

4A (v). WIDE PRODUCT RANGE

Service Long March Tyres Limited markets its products under its own established brands, includhimg$LM

Starlux,and Roadlux Ol 6 SNAY 3 (2 I RAGSNES NIy3IS 2F O2YYSNOALF |
product portfolio is designed to meet varying operational requirements, from helany transport to

passenger vehicles, combining durability, safety, and performance.

ROADLUX SLM ST RLUX

Each brand addresses specific market needs, ensuring a strong presence across multiple tyre categories while
NBAYT2NOAY3I {[aQa O2YYAlUYSyid G2 ldzdtAades Ayyz2@0FiA2yz>
expand its portfolio strategically, aligirg product offerings with evolving market demands and emerging
automotive trends Thedetails in relation to the wide range of the products offered by the company are
mentioned in section 3.11.

4A (vi). DIVERSIFEID BUSINESS SEGMENTS

2 KAES GKS /2YLIl yéQa LINR YLl NE Rgrdgiits se\aua is Aoticontdattated’ih o/ dzF I Ol
single customer segment. To strengthen growth and diversify income streams, the Company is actively initiating

a PCR tyre project. This strategic expansion, coupled with an increasingly diversified customsrebqseted

02 LINRPGARS AAIYATFAOFYG AYyONBYSydl t NB G StfraeSnarketlILI2 NI dzy
resilience.

4A (vii). STRONG DISTRIBUTNETWOR
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NETWORK ACRO&O CITIES

100+DEALERS & DISTRIBUTOI e 9

4A (viii). GEOGRAPHIC PRESENCE

Particulars Address Type

Owned byService Industries

Corporate Office | Servs House, 2Main Gulberg, Lahore, Lahore L
Limited

Production Plot #B-61, JamtamacHRoad, Sindh Industrial 50 Acres Ownetly SLM
Facility / Pant TradingEstate, Nooriabad, District Jamshoro, Sing y
Dormitories,

Plot #B-62, Jamtamachi Road, Sindh Industrial

4
W_arehousg & TradingEstate, NooriabadDistrict Jamshoro, Sindh 15 AcresOwned by SLM
Wind Turbine

Warehouse Plot# A-1, Survey 1& 5, PAF Base Masroor, M10, Rental

Hub River Road, Baldia, Town Karachi.

10435 M acquired an additional 15 acres of land in January 2026, adjacent to its exisditrg $cility, to support future expansion,
including the installation of wind turbines, as well as the development of warehousing and residential (dormitory)dtdnast
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Plot # 2 Gate No 03 Gali No 01, Quid e Azam Tru

Stand, Karachi. Rental

Workshop

4A (ix). ACCREDITATION

Certification Name | Awarding Body Details

ISO 9001:2015 enables consistent quality, prog
standardization, risk reduction, and enhanced custor
satisfaction, boosting efficiency and busine
credibility.

EMark COP & Facility Appraisal evaluates
YI ydzFl OG dzZNBNRa LINE RdzOG A

ISO 9001:2015 SGS Pakistan

E-mark Facility

Appraisal VCA (UK) ensure continuous compliance with-Ngark (ECE
regulations.

INMETRO National Institute of INMETRO Certification (Bra;il) ensures products n

Metrology, Quality, and NI T AEQa ar¥soex ljdzZk £ A

Certification (Brazil) Technology (CELAC, BraZ enabling legal market access and consumer trust.

National Highwayrraffic DOT Certification (USA) verifies that products meet
Safety Administration safety standards, ensuring legal sale and regulat
(USA). compliance.
GSO Certification ensures that products meet the ¢
Cooperation Council (GCQC) Standardiza
hNBFEYATFGA2Y Q& alr¥sSaex
requirements for legal sale in GCC countries.

NRCS Certification (South Africa) verifies that prod
NRCS Certification NRCS O2vyLX e& gA0GK {2dziK ! FNJ
(South Africa) performance standards, ensuring legal market acg
and consumer protection.

DOT Certification
(USA)

GSO Certification GSO

4A ). DISCLOSURE OF POST ISSUE FREE FLOAT

Post IPO, the share capital ®fMwill increase fron¥,405,022,72%rdinary Shares t@,794,760,76rdinary
Shares. The free float status SEMpost IPO is provided hereunder:

Shareholding Free Float

Current Shareholder No. of Shares 0

% %

Sponsors, Associated Companies, Undertakings and Related Parties
Service Industries Limited 1,582,698,295 20.30% -
Chaoyang Long March Tyre Company Limited 3,152,500,000 40.44% -
Service Global Footwear Limited 1,354,858,520 17.38% -
Service Tyres (Private) Limited 716,477,275 9.19% -
Mr. Shabir Ahrad 377,238,635 4.84% -
Directors, CECand Members of Directors / CEGf the Company
Mr. Omar Saeed | 200,000,000| 2.57%)| -
Employees or Membersf the Company
Ms. Lubna Tahir 7,500,000 0.10% -
Mr. Khizr Hayat 7,500,000 0.10% -
Mr. Muhammad Zubair 1,500,000 0.02% -
Mr. Muhammad Abid Aleem 1,250,000 0.02% -
Mr. Hassan Shahid 1,250,000 0.02% -
Mr. Khurram Anwar 1,250,000 0.02% -
Mr. Atif Aziz 1,000,000 0.01% -
Public Offering

GeneralPublic | 389,738,038 5.00%|  5.00%
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7,794,760,763 100% 5.00%

4A i). PEER GROWNALYSIS

The peer group analysis presented below is based on trailing twelve months (TTM) performance.
PKR Mn SLM GTYR PTL  BWHL AGIL ATBA

Pricing Comparison

Number of Shares (Mn) 7,40502¢** | 121.93 | 168.00 | 13.33 36.00 35.02
Number of Shares (Mn) (peHeO) 7,794.76 - - - - -
Share price* 14.25 27.13 51.41 197.15 | 171.24| 223.52
EPZ> 1.71 (6.39 6.42 29.35 24.75 (2.29
EPS (posiPO) 1.63 - - - - -
BvP%* 4.22 52.44 54.16 177.50 | 186.49 | 225.73
BVPS (podPO) 401 - - - - -
P/EO™ 8.32 (4.28 8.01 6.72 6.92 99.94
P/E* (PostPO) 8.76 - - - - -
P/B'08 3.38 0.52 0.95 1.11 0.92 1.02
P/B (PosiPO) 3.56 - - - - -
Industry Average PHE** 7.22

Industry Average P/B** 0.99

KSELOO P/E 7.66

KSELOO P/B 1.46

ROE 40.61% (12.10%) | 11.8%%6 | 1654% | 13.27%6 | 0.99%
ROAL 22.16% (3.71%) | 3.91% | 1433% | 887% | 0.33%
Free Float; No. of Shares (Mn) 389.74 48.77 42.00 7.33 21.60 8.75
Free Float (%) 5.00% 40% 25% 55% 60% 25%

*Based on the TTM earnings for each company (trailing twelve months) for the perib@1, 205, to March31, 20%6.

** . DCP as d¥lay 04 2026

***SLM number of shares mentioneere are Post Split which happened in October however, these are not yet reflected in the Financial
Statement further details of share are provided in sect®A(v)

*%  As there are no directly comparable listed companies with a similar business model and scale as SLM, the P/E multiptiehasdee
with reference to PTL, BWHL, and AGIL, which, in our assessment, provide the closest available benchmarks. Othehesvmpaeie
included in the broader peer set for completeness of amalgsiwever, certain differences in business model, scale, and operating
characteristics may limit their comparability for valuation purpogesitionally, certain companies hawmet been considered deriving the
applicable multiple, as their financial performance, mainly due to losses, makes them outliers and less meaningfulifor c@iparison.

Note: Service Long March Tyres Limited is primarily engaged in the mass production of Truck and Bus Radial
(TBR}yres. Accordingly, the companies included in the peer comparison are not direct competitors in terms of
product mix and production scale but have been selected from the broader sector to provide an indicative
industry comparison. While Ghandhara Tyre aubber Company Limited (GTYR) and Panther Tyres Limited
(PTL) are tyre manufacturers operatindglakistanput they do notmanufactureTBR

0SEPS = Total Earnings / Total No. of Shares
106 BVPS = Total Equity / Total No. of Shares
107P/E = Share Price / Earnings Per Share
108p/B = Share Price / Book Value per Share
109ROE = Profit After tax / Average Equity
HOROA = Profit After tax / Average Assets
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5. RISK FACTORS
5.1. INTERNAL RISKS
5.1.1. BUSINESS RISK
Sales volumes and profitability of SLM Ty¥ds @ 6S | ROSNER St & | FFSOGSR o6& | RSOt

products or increased competition within the tyre industry. Demand for tyres is derived from both the original
equipment manufacturer segment and the replacement market. The original sggripmanufacturer segment

is influenced by trends in automotive production and vehicle sales, while the replacement market is driven by
ongoing vehicle usage, wear and tear, and periodic tyre replacement requirements.

In addition, demand is supported by the transport and logistics sector, including heavy vehicle freight operations,

which contributes to consistent tyre consumption due to continuous vehicle utiliza#my. slowdown or

adverse developments in the automotive sector, reduction in vehicle usage, decline in freight activity, or changes

Ay O2yadzYSNJ I'yR o0dzaAySaa aLISyRAy3a LI GGSNya Yle yS3ti
overall financial perfomance.

5.1.2. PROJECT RELATED RISK

SLM Vresplanned projects, including capacity expansions and new product initiatives, are subject to inherent
projectrelated risks. These risks may arise from delays in construction, procurement, or commissioning of new
facilities, including the upcoming PCR tgrpansion. Factors such as changes in government regulations, delays

in obtaining necessary approvals, logistical challenges, or shortages of key raw materials could impact the project
timeline and associated capital expenditure.

lyed RSftlea 2N 02480 20SNNHzya Ay LINR2SOiG SESOdziazy O2dz
planned, potentially leading to loweahan-expected revenues and profits in the near term. Additionally, new

projects require integration with exisg operations, and operational disruptions during the transition period

may temporarily affect manufacturing efficiency or supply chain continuity.

5.1.3. PENDING SUPPLIER CONTRACTS FOR PLANT AND MACHINERY

The Company has identified potential suppliers for plant and machineoyever, formal contractual
arrangements have not yet been executed. This exposes the Company to procurement uncertainty, including
potential changes in delivery timelines, technical specifications, and supplier commitments prior to contract
finalization.In the absence of binding agreements, there is also a risk that identified suppliers may not be able

2N gAtfAYy3a G2 Fdzf FAEE GKS /2YLIl yeQa NBldzZANBYSyia 2y
and the need to engage alternative vendorAny such disruptions may adversely affect planned production
schedules, capital expenditure timelines, and overall project implementation.

5.1.4. CUSTOMER CONCENTRATION RISK

I AaA3IYATFTAOFyG L2 NHpbrergvengetis dériked from2aYlimitey” Ru@ter of customers. In

LI NI A Odzf F NE | LILINREA Yl (1St & pimBY2025 Refeondekudted/ wthya dingléd Q& SEL
OdzaG2YSNY ¢KAA NBFESOGa GKS /2YLIhyeQa FoAtAde G2 Sadil
customers. However, this level of reliance exposes the Company to counterparty and concentration risk, as any
adversechange in the financial condition, business strategy, or demand pattdrtigsocustomer could impact

2y GKS /expoidvghaeg profitability, and cash flows.

5.1.5. RAW MATERIAL SUPPLY / PRICE RISK
The cost of sales of SLM Tyigsignificantly influenced by fluctuations in international prices of natural rubber,

synthetic rubber, and other key raw materials used in“ tyre manufacturfagsubstantial portion of the
I 2YLI yéQa NI @appiotiniat8Na0%edmprisdshatural rubber, making the Company particularly
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exposed to volatility in global natural rubber pricAsy increase in raw material prices arising from global supply
constraints, adverse farming conditions, natural disasters, geopolitical factors, or depreciation of the Pakistani

Rupee against major foreign currencies may result in higher production ops®s aLINS & 8 dzZNB 2y G KS /
profitability margins.

The Company has not entered into letegm exclusive supply agreements with its raw material vendors.
I OO2NRAyYy3If &z |ye& RA&ANMHzZLIIAZ2ZY 2NJ RStl & Ay GKS I @FAtlFoA
production schedules, operational efficienand profitability.

5.1.6. OPERATIONAL RISK

Operational risk refers to the possibility of Iosses“arising from inadequate or failed internal processes, systems,
KdzYlFy NB&2dzNOSaz 2N SEGSNylt S@Sydao {dzOK Nrala YlIe
financial performance, reputatigrrelationships with stakeholders, and shareholder value.

SLM Tyres relies on a skilled and experienced workforce to carry out its manufacturing and operational activities.
A high turnover of skilled personnel or the inability to attract and retain qualified staff may disrupt production
processes, reduce operatial efficiency, and result in increased costs or delays. The staff turnover rates of the
Company for the lagsiNumber] years are presented below:

FY202 FY203% 6M FY208B
Staff Turnover 1.4% 1.8% 1.6%

5.1.7. FUEL AND POWER RISK

¢KS /2YLIl yeQa YIydzFlI OGdzNAy3a 2LISNI GA2ya | NB RSLISYRSy
external utility providersSLM primarily sources electricity from HESCO. Any prolonged, unplanned, or significant
interruption in electricity supply could disrupt production processes, reduce operational efficiency, and
FROSNB St @ FFFSOG GKS / 2YLJ yitesuis. 2 GSNI £ £ LISNF2NXI yOS |y

In addition, the Company relies on SSGC for the supply of RLNG and natural gas used to fuebitergals
generators. Any curtailment, shortage, or interruption in gas supply may constrain production capacity and
increase reliance on alternative, poteallly highercost fuel sources, which could impact operational costs,
production schedules, and the ability to meet customer demahal.mitigate these risks, the Company has
invested in sustainable energy sources, including a solar power plant and ottewable energy solutions,

which provide a partial alternative to grid electricity and enhance energy security. The Company also maintains
backup generators and fuel storage systems to enscwatinuity operations during temporary supply
disruptions.

5.1.8. LIQUIDITY RISK

Liquidity risk refers to the risk that the Company may encounter difficulty in meeting its financial obligations as
they fall due. These obligations primarily relate to financial liabilities that require settlement through the delivery
of cash or anotherifiancial asset. Liquidity risk may arise if the Company is required to settle its liabilities earlier
than anticipated or if it faces constraints in accessing sufficient funding to meet its commitments on a timely
basis¢ KS / 2YLJ yé Qa S kdksandandSed by2factbrd spcdraiworkidg capital requirements,
fluctuations in operating cash flows, financing arrangements, and prevailing market condifibascash
conversion cycle inY2025 is 74 dayas compare to 79 days in FY2024

5.1.9. RISK RELATED TO LEVERAGE
l'a 2F WdzyS onI HnanHpX GKS / 2 PKB2¢2860@ilian2résbitingn@ 2di@aR g A y 3a |
equity ratio of 0.Bx and debtto-total capital of 8% The Company utilizes debt financing primarily to support

working capital requirements and operational scale expangibe.PCR Project expansion amount of PKR 11,280
Mn is also planned to be financed throudgng term loans.While leverage enhances return potential and

Pagel31of 309



Prospectuq Service Long March Tyres Limited SLM

=TIRES=

supports business growth, it also increases fixed financial obligations in the form of markup and principal
repayments.

During FY2025, the Company incurred total finance cod?K&1L,117.20million against operating profit ##KR

8,332.57 million, resulting in a strong interest coverage ratio of @atl EBITD#o-interest 10.95«. These

coverage levels indicate a comfortable ability to service financial obligations from operating earnings. However,
sustained increases in borrowing levels, adverse movements in interest rates, foreign exchange volatility on
exportlinked financingpr unexpected declines in operating penfioance could affect coverage ratios and cash

Ft2g9 FtSEAOAfAGED | &AITYATA Ol y (shadreNdiwbrRing capifl fadiliies, / 2 Y LI y
which are subject to periodic renewal and prevailing credit market conditions. Any tightening of liquidity in the

banking sector or increase in financing costs m@yact onfunding availability or profitability margins.

The Company actively monitors its capital structure and maintains a balanced financing strategy to ensure that
leverage remains aligned with operational cash flow generation andtkenmg financial stability.

5.1.10. PENDING LEGAL PROCEEDINGS AGAINST THE COMPANY

The Company is currently defendifig cases and/or orders issued under applicable laws, including the Income
Tax Ordinance, 2001, for various tax yesggregatingto the amount of aroundPKRL,428.92million. Details of
these legal proceedings are disclosed in Sed®af this Prospectus. Other than those disclosed, there are no
materiallegal proceedings pendirggainst the Company.

The management of SLM Tyres believes that these matters will be resolved favorably and, accordingly, no
provision has been made in the financial statements. However, there can be no assurance regarding the
outcome of these proceedings, and any adversed@éciz y Y|l & KI @S + yS3IriAa@dS AYLW
profitability and financial positiorin the event of an adverse outcome, the Company may be required to settle

the full amount of PKR 1,428.92 million (or such other amount as may be determined), whielsemsr

F LILINBEAYFGSte mnow: 2F (GKS /2YLIYye&Qad C,Hnup LINBFAG |7
flows, and financial positian

5.1.11. NEGATIVE CASHFLOW RISK

The Company reported a negative cash balance in FY2023, primarily due to underutilization of its operating
capacity. In FY2024, cash flows improved and turned positive as production levels normalized and operations
reached fuller capacity. Furthermore, tipeojected Free Cash Flow to Firm (FCFF) for FY2027 is expected to be
YySIFGADGSST LINAYFNAEE RdzS (2 &A3IYAFAOLYyG OFLMAGEE SELSY
initiatives.

5.1.12. LOSS INCURRED IN LAST THREE FINANCIAL YEARS

The Company reported lss of PKR (547) Mn FY2023, primarily due ftiirst full year as operations and
underutilization of its operating capaciy Sa LA GS (KA & GKS / 2YLIBKR?BA MRAISNI (A y:
FY2024Company reported profit of PKR 5,359 Mnd turned positive as production levels normalized and

operations reached fuller capacity.

5.1.13. PCR PROJECT TECHNOLOGY RISK

¢CKS /2YLIl yeQa LXIFYYySR SELIyarzy Ayidz2z GKS t/w GeNB as
technologies, processes, and technical kdwow that differ from those currently utilized in its existing

operations. While the Comparhas Long March asintends to leverage technical collaborations, experienced

personnel, and established engineering practices, there can be no assurance that the implementation and
stabilization of the new technology will be achieved within the expected timelines beatriticipated efficiency

levels.
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Any delays in technology integration, suboptimal performance of production lines, or challenges in achieving
targeted product quality and yield levels may result in increased costs, production inefficiencies, and potential
delays in commercial operations

5.1.14. RISK OF NONCOMPLIANCE WITH REGULATION OF SECP AND PSX

The Company is subject to ongoing compliance requirements under the applicable laws, rules, and regulations

of the Securities and Exchange Commission of Pakistan (SECP) and the Pakistan Stock Exchange (PSX). Any failure
to comply with such regulatory regeiments may result in penalties, restrictions, or the placement of the

[ 2YLI yéQa akKlINBa Ay GKS 5SFldZ GSNI {S3IYSyid 2F t{ o

{dzOK | OQlA2ya O2dz R I ROSNASt& | FFSO0G (GKS fAljdZARAGE | yF
lead to suspension of trading, thereby negatively impacting investor confidence and shareholder value.

COVENANT BREACH RISK

The current ratio of the company is not in compliance with the requirement outlined in the facility later of one
bank, however, as per the facility letter the compliance of financial covenants does not impact the companies
right to defer the loan paymentas per the schedules or does constitute any event of default. The covenant was
current ratio of minimum 1x to 1.5x.

5.2. EXTERNAL RISK
5.2.1. FOREIGN EXCHANGE RISK

A significant portion of the raw materials used by SLM Tyres for the manufacture ofisyiegported.

Accordingly, the Company is exposed to foreign exchange risk arising from fluctuations in the exchange rate of

the Pakistani Rupee against foreign currencies. Any adverse movement, particularly depreciation of the Pakistani
Rupee, may increaghe cost of imported raw materials, leading to higher production costs and pressure on the

[ 2YLI yé&Qa LINRTA G The Compang pattiaflk mitigdtes Ehis yisk ¢hrough export revenues
denominated in foreign currencies, which provide a naturadde against exchange rate movements.
5SLINBOALFGAZ2Y 2F GKS tlF1A&adlyA wdzlSS Yl e SyKFyOS GKS
foreign currency inflows, thereby offsetting a portion of the increased input cdstg.sustained volatility or

I ROSNES Y2@SYSyid Ay SEOKFy3aS NrasSa vYie KFE@GS Ly 2@SH»
performance.

5.2.2. REGULATORNDCUSTOMDUTIERISK

The Company operates in a regulated industry and is subject to various laws, regulations, and government
policies in Pakistan, including those relating to manufacturing standards, environmental compliance, taxation,
import policies, and industrial regulatis. In particular, the import of tyres and raw materials is subject to
customs duties, regulatory duties, and other governmienposed levies.

Any changes, whether favorable or unfavorable, in applicable laws, regulations, policies, or duty structures may

have multiple impacts. These include increased compliance costs, higher production costs, intensified
competition from imported tyres, ormodif O A2y & (2 GKS /2YLIl yeQa 2LISNI A2y
FFFSOG GKS /2YLIyeQa 2LISNIGAY3I YFENBAYAI YIFEN]SG akl NB
operations.

5.2.3. SUPPLY CHAIN
SLM Tyreglepends on a complex supply chain for sourcing raw materials, components, and other inputs
essential to its manufacturing operations. Any disruption caused by transportation delays, vendor issues,

geopolitical factors, or natural disasters could impacbdurction schedules, increase costs, and reduce
operational efficiency, thereby affecting profitability.
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5.2.4. CREDIT RISK

Credit risk arises from the possibility that counterparties may fail to meet their contractual obligations. The
credit exposure of SLM Tyres primarily relates to deposits maintained with banks and financial institutions, as
well as receivables from origihequipment manufacturers (OEMs) and other customers.

The management of the Company actively monitors credit risk by assessing the financial position, credit history,
and past payment behavior of its customefsade receivables are also managed through a structured aging
analysis, with approximate§9% of receivables falling within thd€B0 days category as at FY202&lecting

a strong shorterm collection cycle and limited exposure to overdue balances. Further details on trade debts
are disclosed in the relevant notes to the financial statements for¢ispective financial years.

However, there can be no assurance that such measures will fully mitigate the risk of delayed payments or
RSTldzf Gazx 6KAOK YI & | RQSlouEabdliguidity posit@d G KS / 2YLIl yeQa OfF

5.2.5. GREY MARKET RISK

A significant portion of domestic demand for tyrés Pakistan is met through the grey market, including

smuggled and undocumented imports. Such products typically avoid applicable duties and taxes, enabling them

to be sold at lower prices compared to locally manufactured tyfassa local manufacturer, SLM Tyres may be

adversely affected by the presence of grey market products, which may exert pressure on pricing, reduce sales

@2t dzySaz IyR AYLI OGO 2y (GKS /2YLIl yeQa YINBHAya FyR 2@SN

5.2.6. INCREASED COMPETITION / NEW ENTRANT RISK

The tyre industry in Pakistan currently comprises a limited number of established local manufacturers along with
imported products, and there are presently no significant new entrants in the market. However, given the

existing gap between domestic demanadalocal production capacity in certain tyre segments, there remains a

potential risk of entry by new local manufacturers or capacity expansion by existing players.

lye TFdzidzNBE AYyONBLFA&AS Ay O02YLISGAGA2Y Yl & SESNI LINB4&adzN
adversely affect its margins and overall financial performance.

5.2.7. UNDER INVOICING ON IMPORTED TYRES

According to the management of SLM Tyres, urideoicing and migleclaration of prices of imported tyres
continues to adversely affect the local tyre industry. In such cases, importers declare lower values to reduce
applicable duties and taxes, while Ibeaanufacturers bear the full incidence of duties and taxes on imported
raw materials.

As the cost of manufacturing imported tyres and locally produced tyres is broadly comparablejmvnmeing
enables imported tyres to be sold at artificially lower prices, thereby placing local manufacturers at a competitive
disadvantage and adverselyarcting profitability.

5.2.8. RETREAD TYRE MARKET RISK

Retreading involves replacing the worn tread of used tyres at a cost significantly lower than manufacturing new
tyres. The growth and acceptance of retread tyres may limit demand for new tyres, particularly in certain
commercial vehicle segments. Any sfipaint development or expansion of the retread tyre market in Pakistan
may restrain growth prospects of the local tyre manufacturing industry, including SLM.

5.2.9. DELAY IMPLEMENTATION OF EXPANSION PLAN
The/ 2 Y LJI ¢kpafision projects may face delays due to regulatory approvals, construction or logistical

OKIffSy3aSazx 2NJ adzllLlf @ OKIAyYy O2yaidNIAyidiaoe {dzOK RSfl e&a
capacity as planned, affect revenue growth, or inse@roject costs.

Pagel34of 309



Prospectuq Service Long March Tyres Limited SLM

=TIRES=

5.2.10.0EM Sales based Demand Risk

¢KS /2YLIlyedQa h9a o6l aSR &alfSa IINB RSLSYRSydG 2y | dzi?
hence any slowdown of the Auto sector will directly impact the OEM based sales of the Company.

5.2.11.GEOPOLITICAL AND REGIONAL CONFLICT RISK

SLM Tyres operates in a region where geopolitical tensions or conflicts could disrupt business operations,
including domestic production and international exports. Such risks may lead to supply chain interruptions,
increased logistics costs, trade restiacts, delays in shipments, and currency fluctuations, potentially affecting

GKS /2YLIlyeQa FoAftAGe G2 YSSGO LINRPRdAzOGAZ2Y &dAO0OKSRdzZ Saszx 7

5.2.12. ECONOMIC SLOWDOWN RISK

An economic slowdown or recession may reduce disposable income and consumer spending, negatively
impacting demand for automobiles and tyres. Such macroeconomic conditions could adversely affect SLM Tyres
revenues, growth prospects, and overall financiatfpenance.

5.2.13.INTEREST RATE RISK

A portion of SLM Tyres borrowings is subject to floating interest rates. Any increase in interest rates could raise
finance costs, reduce profitability, and affect cash flows.

5.2.14.CAPITAL MARKET RISK

Postlisting, the market price of SLM Tyres shares may fluctuate due to economic conditions, investor sentiment,
capital and money market trends, and Company performance. Such fluctuations may not always reflect the
fundamental value of the Company, potéaity impacting shareholder returns.

5.2.15.ENVIRONMENT, SOCIAL AND CLIMATE RISK

Growing regulatory and societal emphasis on sustainability presents new operational risks for the Company.
Increasing pressure to comply with Environmental, Social & Governance (ESG) standards may require new
systems for reporting, audits, and disclosuriésrthermore, climateaelated events like flooding, heatwaves, or
storms can disrupt production, storage, or transport infrastructure. dompliance with environmental
standards or carbon emission standards could lead to penalties, temporary plant dpsureputational harm.

Failure to meet stakeholder expectations regarding climate resilience, carbon emission reduction, and green
business practices may also reduce future business opportunities

NOTE: IT IS STATED THAT ALL MATERIAL RISK FACTORS HAVE BEEN DISCLOSED AND THAT NOTHING HAS B
CONCEALED IN THIS RESPECT.
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5.3. CERTIFICATE BY THE CHIEF EXECUTIVE OFFICER AND CHIEF FINANCIAL OFFICER OF THE ISSUER

SLM

=TIRES=

Datea: Maich 19&, 2026

Subject: C hief an f Fi Officer of the Issuer

We being the Chief Executive Officer and Chief Financial Officer of Service Long March Tyres Limited (the
~lssuer™) accept absolute responsibility for the disclosures made in the Prospectus. We hereby certify that
we have reviewed the Prospectus and that it contains all the necessary information with regard to the Issue
and constitutes full, true and plain disclosures of all material facts relating to the ordinary shares being
offered through this Prospectus and that nothing has been concaaled.

The information contained in this Prospectus is true and correct to the best of our knowledge and the
opinions and intends expressed herein are honestly held.

There are no other facts, the omission of which makes this Prospectus as a whole or any pan thereof
migleading.

For and on behalf of Service Long March Tyres Limited

i o
) s \edsan

Omar Saeed 7 Atif Aziz
Chief Executive Officer Chief Financial Officer

® 2423575199086 Q) wewsimices.com ©) -24235710893 35700 it e
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5.4. UNDERTAKING BY THE COMPANY AND ITS SPONSORS

BOP-0384-791376 GoS-KHI-9662A04451F89824
Non-Judicial Rs 500/-

Descripbion - Bond - 10/A)

Indenrifier/Morgagor Irfan Al Shskh Advocate [42201-7922658-3)

Inderreilied Motgages - Irfan Ni Shakh Advocate (42201-7922658-3)

Appicant Irfan Al Shakh Advocate [42201-7922653-3)

Stamp Duty P by . Urfan Al Shisk! Advecate [92201-7922658-3)

Issue Do T 17-Ape-2026, 10:36:35 AM

Payd Treough Chaiban ¢ 2026828C437BD2E3

Amncunt in Words Five Hundred Rupees Cnly

- - - Phrunc YWite Soioe Th Line — -
lYou an wee iy your e-Stamp pages By scarving the GR code or onine ot www. estamps . gos.pk using the Verification Through Weby' onm]
Case: BoyTV 2L 252

Pakistan Stock Exchange Limited

Stack Exchange Budding

Stock Exchange Road
Karachi — 74000, Pakistan

UN A PON:
Service Long March Tyres Limited and its Spansers undertake that:

1} Neither the Company nar its directors, sponsors o substantial sharchalders have been holding office of the
directors, or have boen spansars or substantiai shareholders in any Company;

a.  Which had been daclared defaulter by the securities exchange or futures exchanges except Mr. Hassan
Javad, who is on the Board of Dandot Cament Company Limnited and 5.5 Oil Misls Limited, both of which
have been placed on the PSX’'s Defaulter’s Segment; or

b, Whose TRE certificate has been cancelled or forfeited by the Exchange, PMEX ar any other registered stock
exchange of Pakistan that existed prior to integration of stock exchanges pursuant 1o Integration Order
number 01/2016 dated January 11, 2016 kssued by the Commission due te nen-compliance of any
applicable rules, regulations, notices, procedures, guidelines ete.

c.  Which has been de-listed by the Exchange due 10 Its non-compliance of any applicable provision of PSX
Regulation.

2) None of the Sponsors, Major Shareholders, Directors or Management of the Company as weff as the Company
Itself or its Assaciated Company / Entity have been found guilty of boing engaged in any fraudulent activity. The
Company has made full disclosure regarding any / or all cases in relation 10 invelvement of the person named
above in any alleged fravdulent activity i.e. pending before any Court of Law / Regulatary Body / Investigation
Agency in or outside of the country.

For and an behalf of Service ch Tyres Limited

L8
™~ /
/ ~—
Omar Saeed b

Chief Exacutive Officer \
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b Tyres Umited

For and on behall of Spansors of Service Long Ma;

Hassan Javed
& Authorized | Chief Executive Officer & Authonzed
Represemauve of Service Industries Limited and | Representative of Service Global Footwear
Service Tyres {Private) Limited | Limited

‘a”//{/i ...... B .. 2 [, ..‘:T...';.‘....;\f.\.;.':- ........................

| Jin Yongsheng | Shabir Ahmad
Chairman & Aulmuzed Represenmttve of
Chaoyang Long March»Tyre Co., Ltd

For and on behalf of Directors of Service Long March Tyres Limited

3 % 5

Jin Yongsheng Omar Sased
Chairman/Non-Executive Director CEOQ/Executive Director
hmed Jw.z Arif Sanbd
Non-Executive Director Non-Eeruuve Director
Hassan Jav Yu Haili
Non-Executive Director Non-Executive Director
y
gV ' f
4 {
Zhang Xlngyou Sun xiaoguans
Executive Director Non-Executive Director
— §
D 2/,,&7/
He YXiaomel ~_/ Shahid Hafiz Kard§ra
Independent Director Independent Director

(Ve maleant ld-,
Nasir Mahmood Kha
independent Director
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5.5. STATEMENT BY THE ISSUER

SLM

=TIRES=

patea: Mayc h 455 202

The Chief Executive

Pakistan Stock Exchange Limited
Stock Exchange Building

Stock Exchange Road

Karachi

On behalf of Service Long March Tyres Limited or (the “"Company"), We hereby confirm that all material
information as required under the Companies Act, 2017, the Securities Act, 2015, the Public Offering
Regulations, 2017 and the Listing of Companies and Securities Regulations of the Pakistan Stock Exchange
Limited has been disclosed in the Prospectus and that whatever is stated in Prospectus and the supporting
documents is true and correct to the best of our knowledge and belief and that nothing has been concealed.

For and behaif of Service Long March Tyres Limited

o
P bv_ e A2
Omar Saeed Atif Aziz
Chief Executive Officer Chief Financial Officer
@ 0242357510006 ® wawzmires.com o *92-42.25710593 | 38742109 e mapan: &Mk Gulwey
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5.6. STATEMENT BY TEENSULTANT TO THE ISSUE ANIFAR MANAGER

A efill'lf HABIB

i T E D

> March 10", 2026

“The Chief Executive,

Pakistan Stock Exchange Limited,
Stock Exchange 8ullding,

Stock Exchange Road,

Karach|

Seing mandated as the Consultant to the Issue to this Initial Public Offering of Service Long March Tyres
Limited through the Book Building mechanism, we hereby confirm that all material Information as
reguired under the Cormnpanies Act, 2017, the Securities Act, 2015, the Usting of Companies and Securities
Regulations of the Pakistan Stock Exchange Limited and the Public Offering Regulations, 2017 has been
disclosed in the Prospectus and that whatever is stated in Prospectus and in the supporting documents Is
true and correct to the best of our knowledge and belief and that nothing has been concealed

We have examined the business model and audited financial statements of the Issuer and based on the
same, material information inciuding risks that would enable the investors to make an Informed decision
has been disclosed in the prospectus.

Far and on behalf of Arif Habib Limited

—_—y o
Farhan Ritvi »
Managing Director, Investment Banking .
Arif Habib Limited

Mead OMice / Corporate Office: Ard Habib Ceotre, 23 MY, Chan Koed, Karachi |UAN: +32 21 113 245 113 | Facx: +52 21 3242 9653
Lahore Office: Office No. G-5 & 6-6, Ground Floor, L5E Plaza, 15, Khayaban-e-Altwan-e-igbal, Lahore, | Tel: 452 42 3671 3700 - 11, 3631 374] - 44
talamabad Office: Office No. S06, Sth Foor, ISE Towers, linnah Avenue, Miamabad 1 Tel: +92 51 285 £505 - 05
Poshawar Office: F16-717, 13t Floar, The Mall Tower, Peshawee Cantt | Tel: +92 91 5153933
Faisalobad Office; OfMice No. 04, 3d Fioor, Legacy Tower, Kohinoor Oy, Falsalabad. | Tel «+97 41 §531010-3
Multan Office: Office Mo, 05, 3rd Flaae, The United Mail, Plot Ko, 74, Abdall Road, Multan, (Tel: «92 63 8514412
cwnlise S urifhabibiid. com | www.arithabibied cam | www.shltrade com
TREC Holder of the Pakistan Stock Fxchangs Ltd. | Sranch Reg No. S0A-2%0 / 01
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6. FINANCIAL INFORMATION

6.1. AUDITORS REPORTS AS CERTIFICATE ON ISSUED, SUBSCRIBEP S&IABIFALD

PWC  AFFERGUSON&CO.

The Board of Directors

Service Long March Tyres Limited
Servis House

2 = Main Gulberg

Lahore

27 February 2026
Our reference: ASR 4343
Dear Sirs

AUDITOR'S CERTIFICATE ON ISSUED, SUBSCRIBED AND PAID UP CAPITAL AS AT
23 FEBRUARY 2026 AS REQUIRED UNDER CLAUSE 14 (i) OF SECTION 1 OF THE FIRST
SCHEDULE TO THE PUBLIC OFFERING REGULATIONS, 2017

We have been requested to provide you with a certificate on the annexed 'Statement of Issued,
Subscribed and Paid-up Capital’ (the Statement) of Service Long March Tyres Limited (the Company)
as at 23 February 2026 as required under clause 14(i) of Section 1 of the First Schedule to the Public
Offering Regulations, 2017 (the Regulations) issued by the Securities & Exchange Commission of
Pakistan.

Scope of Certificate

We understand that the management intends to issue a prospectus for the proposed public offer to be
made by the Company in accordance with the aforementioned Regulations

In connection with the above, clause 14(i) of Section 1 of the First Schedule to the Regulations
prescribes the format of the prospectus for public offering of securities to be made by a company under
which the management is required to include a certificate from the company’s auditor on the issued,
subscribed and paid-up capital thereof to be included within the prospectus

Accordingly, we have been requested by the management to provide them with a certificate on the
annexed Statement as at 23 February 2026 prepared by the management to be included in the
prospectus for the proposed public offer which we have initialled for identification purposes.

Management Responsibility

It is the management's responsibility to prepare the Statement containing details about the issued,
subscribed and paid-up capital of the Company as at 23 February 2026. It is also the responsibility of
the management to provide all the details and information to the external auditors for the purposes of
this certificate.

“

A F.FERGUSON & CO., Chartered Accountants, a member firm of
the PwC network, State Life Building No. 1-C, I, L. Chundrigar Road,
P.0. Box 4716, Karachi-74000, Pakistan

Tel: +92 (21) 32426682-6/32426711-5; Fax: +92 (21) 32415007

www, pwe.comy/ pk SKARACHI #LAMOHE * LAMABAD
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Auditors' Responsibility

Our responsibility is to certify the issued, subscribed and paid-up capital of the Company as at
23 February 2026 as per Clause 14 (i) of section 1 of the First Schedule to the Regulations, in
accordance with the ‘Guidelines for Issue of Certificates for Special Purposes by Practicing Chartered
Accountant Firms' issued by the Institute of Chartered Accountants of Pakistan. Our verification was
limited to the following procedures,

1- traced the issued, subscribed and paid-up capital of the Company from it's audited financial
statements as at 30 June 2025,

2- traced the issued, subscribed and paid-up capital of the Company from Form A filed with
Securities & Exchange Commission of Pakistan (SECP);

3- obtained and reviewed ‘Form 3" to corroborate figures after the shares allotted under the
employee share option scheme; and

4- traced the shares from share record as per members register as at 23 February 2026.
Certificate

Based on the procedures mentioned above, we certify that the issued, subscribed and paid-up capital
of the Company as at 23 February 2026 as appearing in the annexed Statement is accurate.

Restriction on use and distribution

This certificate is being issued as per Clause 14 (i) of section 1 of the First Schedule to the Regulations
and is not to be used or distributed for any other purpose. This certificate is restricted to the facts stated
herein and should not be construed as our opinion on the compliance with other requirements of the
Regulations.

Yours truly

A~ €

Chartered Accountants
Karachi

encl

Page 20f2
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Shareholding as at June 30, 2025
b f A ti

Name of Shareholder Bammes O s

Shares Rupees
Service Industries Limited 316,539,659 3,165,396,590
Service Global Footwear Limited 270,971,704 2,709,717,040
Service Tyres (Private) Limited 143,295,455 1,432,954,550
Chaoyang long March Tyre Co. Ltd 630,500,000 6,305,000,000
Mr. Shabir Ahmad 71,647,727 716,477,270

1,432,954,545 14,329,545,450

Subsequent to June 30, 2025 the company Issue the share to the employees dated August 25, 2025

Shareholding As at August 26, 2025

Name of Shareholder mmner of Amont ®
Shares Rupees

Service Industries Limited 316,539,659 3,165,396,590
Service Global Footwear Limited 270,971,704 2,709,717,040
Service Tyres (Private) Limited 143,295,455 1,432,954,550
Chaoyang Long March Tyre Co. Ltd 630,500,000 6,305,000,000
Shabir Ahmad 75,447,727 754,477,270
Omar Saeed 40,000,000 400,000,000
Mr. Badar Ul Hassan 1,500,000 15,000,000
Khizr Hayat 1,500,000 15,000,000
Muhammad Abid Aleem 250,000 2,500,000
Hassan Shahid 250,000 2,500,000
Khurram Anwar 250,000 2,500,000
Muhammad Zubair 300,000 3,000,000
Atif Aziz 200,000 2,000,000

"

G +82.316.2001838 Q www slmiires ganm os-n-u Lang March Tyres (Private) Limited. B-61, Sinah Industrial Trading

Esxtate, Noonabad. Dt Jamshoro. Sincth, Pakistan Postal Code 73090
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Subsequent to June 30, 2025 and shares allotment to employees the company undertook a share split dated
October 13, 2025 reducing the par value of its ordinary shares from Rs. 10 per share to Rs, 2 per share,
increasing the number of shares proportionally

Following the share split, the shareholding pattern of the company was revised, keeping the paid-up share
capital of the company unchanged. We certify that the issued, subscribed and paid-up capital along with
break-up of shareholding of the company as at February 23, 2026 is as follows

Issued, subscribed and paid-up capital 23-Feb-26
Rupees
7,405,022,725 ordinary shares of Rs. 2 each fully paid in cash 14,810,045,450

Shareholding As at February 23, 2026

Name of Shareholder Number of Shares Amount in Rupees
Service Industries Limited 1,582,698,295 3,165,396,590
Service Global Footwear Limited 1,354,858,520 2,709,717,040
Service Tyres (Private) Limited 716,477,275 1,432,554 550
Chaoyang Long March Tyre Co. Ltd 3,152,500,000 6,305,000,000
Shabir Ahmad 377,238,635 754,477,270
Omar Saeed 200,000,000 400,000,000
Mrs. Lubna Tahir 7,500,000 15,000,000
Khizr Hayat 7,500,000 15,000,000
Muhammad Abid Aleem 1,250,000 2,500,000
Hassan Shahid 1,250,000 2,500,000
Khurram Anwar 1,250,000 2,500,000
Muhammad Zubair 1,500,000 3,000,000
Atif Aziz 1,000,000 2,000,000

7,405,022,725 14,810,045,450

CHIEF FINANCIAL OFFICER

° *82:318.200183¢0 s WA A . . Servce Long March Tyres (Prvete) Limited, B-61. Sindh tnoustras Tradng

Estate Nocriabec Datt Jamsnoro Sindh. Patatan Posial Cose 73000
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6.2. AUDITOR CERTIFICATE ON BREAKUP VALUE PERSSHARECEMBER™32025

PWC  AFFERGUSON&CO.

The Board of Directors

Service Long March Tyres Limited
Servis House

2 —~ Main Gulberg

Lahore

04 March 2026
Our reference: ASR 4446
Dear Sirs

AUDITORS' CERTIFICATE ON BREAK-UP VALUE PER SHARE AS AT 31 DECEMBER 2025
AS REQUIRED UNDER CLAUSE 14(ii) OF SECTION 1 OF THE FIRST SCHEDULE TO THE PUBLIC
OFFERING REGULATIONS, 2017

We have been requested to provide you with a certificate on the annexed 'Statement of Break- up value
per share' (the Statement) of Service Long March Tyres Limited (the Company) as at 31 December
2025 as required under clause 14(i)) of Section 1 of the First Schedule to the Public Offering
Regulations, 2017 (the Regulations) Iissued by the Securities & Exchange Commission of Pakistan.

Scope of Certificate

We understand that the management intends to issue a prospectus for the proposed initial public offer
of shares to be made by the Company in accordance with the aforementioned Regulations.

In connection with the above, clause 14(ii) of Section 1 of the First Schedule to the Regulations
prescribes the format of the prospectus for public offering of securities to be made by a company under
which the management is required to include a certificate from the Company's auditor on the break-up
value per share thereof to be included within the prospectus.

Accordingly, we have been requested by the management to provide them with a certificate on the
breakup value computed in the annexed Statement as at 31 December 2025, prepared by the
management to be included in the prospectus for the proposed public offer which we have initialled for
identification purposes.

Management Responsibility

It is the management's responsibility to compute the break-up value per share of the Company as at
31 December 2025 in accordance with the provisions contained in Technical Release (TR} - 22 issued
by the Institute of Chartered Accountants of Pakistan (ICAP) and to prepare the aforementioned
Statement. It is also the responsibility of the management to provide all the details and information to
the external auditors for the purposes of this certificate.

"\

A. F. FERGUSON & CO., Chartered Accountants, a member firm of
the PwC network, State Life Building No. 1-C, L. I. Chundrigar Road,
P.O. Box 4716, Karachi-74000, Pakistan

Tel: +92 (21) 32426682-6/32426711-5; Fax: +92 (21) 32415007

www.pwe.com/pk SKARACHI *LAHORE * ISLAMABAD

Pagel45of 309



Prospectuq Service Long March Tyres Limited SI‘M

=TIRES=

PWC  AFFERGUSON&CO.

Auditor’s Responsibility

Our responsibility is to provide the auditor's certificate on the break-up value per share of the Company
computed as at 31 December 2025, as appearing in the annexed Statement, in accordance with the
‘Guidelines for Issue of Certificates for Special Purposes by Practicing Chartered Accountant Firms'
issued by the ICAP. Our verification was limited to the procedures as mentioned below:

1. traced the following as appearing in the Statement from the reviewed unconsolidated condensed
interim financial statements for the period ended 31 December 2025:

a. Number of shares in issue as at that date
b. Issued, subscribed and paid-up capital

c. Share premium

d.  Accumulated profit

e Share deposit money

¥

Employee share option reserve

2. checked the mathematical accuracy of the break-up value per share of the Company as at
31 December 2025; and

3 reviewed the guidance provided in the TR-22 issued by the ICAP and ensured that the
computations were in accordance therewith.
Certificate

Based on the procedures mentioned above, we certify the break-up value per share of the Company
as at 31 December 2025, computed in accordance with the TR-22 issued by the ICAP as appearing in
the annexed Statement.

Restriction on use and distribution

This certificate is being issued by us upon the request of the Company's management as required under
Clause 14(ii) of Section 1 of the First Schedule to the Regulations for the purpose of inclusion in the
prospectus and is not to be used or distributed for any other purpose. This certificate is restricted to the
facts stated herein and the annexed Statement.

Yours truly

M

Chartered Accountants
Karachi

encls

Page 2 of 2
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SERVICE LONG MARCH TYRES LIMITED
STATEMENT OF BREAK-UP VALUE PER SHARE
AS AT 31 DECEMBER 2025

December 31, 2025
BREAKUP VALUE AS AT 31 DECEMBER 2025 AS PER REVIEWED (Rupees)
UNCONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS

Issued, subscribed and paid-up share capital A 14,810,045,000
Share premium B 294,104,000
Employee share option reserve Cc 21,874,000
Share deposit money D 18,102,000
Accumulated profit E 16,095,594,000
Total Shareholder's equity F= A+B+C+D+E 31,239,719,000
Number of shares as at 31 December 2025 ( Face value Rs. 2 per share) G 7,405,022,725
Break-up value per ordinary share of Rs. 2/- each - (Rupees) H=FIG 4.22
Chief Financial Officer
e +92-3156.2001836 Q YONCalTtites com °s-mm Long March Tyres (Private) Linuted, B-61, Sindh Indusinal Tradng

Ealate, Nooriabad Distl. Jamahoro, Sindh, Pakatan Postal Code: 73090
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6.3. AUDITOR CERTIFICATE ON BREAKUP VALUE PERSSHARENE 32025

PWC  AFFERGUSON&CO.

The Board of Directors

Service Long March Tyres Limited
Servis House

2 —Main Gulberg

Lahore

D4 March 2025
Our reference: ASR 4445
Dear Sirs

AUDITORS' CERTIFICATE ON BREAK-UP VALUE PER SHARE AS AT 30 JUNE 2025
AS REQUIRED UNDER CLAUSE 14(ii) OF SECTION 1 OF THE FIRST SCHEDULE TO THE PUBLIC
OFFERING REGULATIONS, 2017

We have been requested to provide you with 2 certificats on the annexed “Statement of Break- up value
per share' (the Statement) of Service Long March Tyres Limited (the Company) as at 30 June 2025 as
required under clause 14{ii) of Section 1 of the First Schedule to the Public Offenng Regulations, 2017
(the Regulations) issued by the Securities & Exchange Commission of Pakistan. The annexed
statement includes recomputed breakup value after incorporating the share split on 13 October 2025,
Whereby the Company split 1 ordinary shares of Rs. 10 each into 5 ordinary shares of Rs. 2 each.

Scope of Certificate

We understand that the management intends to issue 2 prospectus for the propased initial public offer
of shares to be made by the Company in accordance with the aforementioned Regulations.

In connection with the above, clause 14{ii) of Section 1 of the First Schedule to the Reguiations
prescribes the format of the prospectus for public offering of secunities to be made by & company under
which the management is required to include a cerificate from the Company's auditor on the break-up
value per share thereof 1o be included within the prospectus,

Accordingly, we have been requested by the management o provide them with a cenificate on the
breakup value computed in the annexed Statement as at 30 June 2025, prepared by the management
to be included in the prospectus for the proposed public offer which we have initialled for identification
purposes.

Management Responsibility

It is the management's responsibility to compute the break-up value per share of the Company as at
30 June 2025 in accordance with the provisions contained in Technical Release (TR) - 22 issued by the
Institute of Chartered Accountants of Pakistan (ICAP) and to prepare the aforementioned Statement. It
is also the responsibility of the managament to provide all the details and information to the external
auditors for the purposes of this certificate.

A F.FERGUSON & CO., Chartered Accountants, a member firm of

the Pw( network, State Life Building No. 1-C, L L Chundrigar Road,

P.0. Box 4716, Karachi-7goo0, Pakistan

Tel: +92 (21) 32426682-6/32426711-5; Fax: +02 (21) 32415007
www_pwecom,/pk SUAEALHI o LKHOSE » SLAMABAD
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Auditor's Responsibility

Qur responsibility is to provide the auditor’s certificate on the break-up value per share of the Company
computed as at 30 June 2025, as appearing in the annexed Statement, In accordance with the
‘Guidslines for Issue of Certificates for Special Purposes by Practicing Chartered Accountant Firms’
issued by the ICAP, Our verification was limited to the procedures as mentioned below:

1. traced the following as appearing in the Statement from the audited financial statements of the
Company for the year ended 30 June 2025:

a.  Number of shares in issue as at that date
b.  Issued, subscribed and paid-up capital

c.  Accumulated profit

d.  Share deposit money

e

Employee share option reserve

2. obtained and reviewed the special resolution approving the split of shares from Rs. 10 to Rs. 2
each;

3. obtained and reviewed the attested copies of Form 26 and Form 7 to verify the implementation
of the share split to Rs. 2 each;,

4. checked the mathematical accuracy of the break-up value per share of the Company as at
30 June 2025, and

5. checked the guidance provided in the TR-22 issued by the ICAP and ensured that the
computations were in accordance therewith.
Certificate

Based on the procedures mentioned above, we certify the break-up value per share of the Company
as at 30 June 2025, computed in accordance with the TR-22 issued by the ICAP as appearing in the
annexed Statement,

Restriction on use and distribution

This certificate is being issued by us upon the request of the Company’s management as required under
Clause 14(ii) of Section 1 of the First Schedule to the Regulations for the purpose of inclusion in the
prospectus and is not to be used or distributed for any other purpose. This certificate s restricted to the
facts stated herein and the annexed Statement.

Yours truly

Chartered Accountants
Karachi

encls
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Prospectuq Service Long March Tyres Limited SI‘M

=TIRES=

SERVICE LONG MARCH TYRES LIMITED

STATEMENT OF BREAK-UP VALUE PER SHARE

AS AT 30 JUNE 2025

June 30, 2025
(Rupees)

1. BREAKUP VALUE AS AT 30 JUNE 2025 BASED ON AUDITED FINANCIAL STATEMENTS
Issued, subscribed and paid-up share capital A 14,329,545,000
Employee share option reserve B 283,376,000
Share deposit money Cc 18,102,000
Accumulated profit D 12,570,718,000
Total Shareholder's equity E= A+B+C+D 27,201,741,000
Number of shares as at 30 June 2025 ( Face value Rs. 10 per share) F 1.432.954‘545
Break-up value per ordinary share of Rs, 10/- each - (Rupees) G=EIF 18.98

2, SHARE SPLIT SUBSEQUENT TO 30 JUNE 2025

On 13 October 2025 the Company effected a share split of 5 ordinary shares of Rs. 2 each from 1 ordinary share of Rs. 10
each. The breakup value after incorporating the share split is as follows:

Total Shareholder's equity - (Rupees) as at 30 June 2025 as per audited

financial statements A 27,201,741,000
Number of shares as at 30 June 2025 as per audited financial statements B 1,432,954,545
Share split ratio 5 ordinary shares for each 1 ordinary share held Cc 5
Number of shares after share split on 13 October 2025 D=8'C 7,164,772,725
Recomputed break-up value per ordinary share of Rs. 2/- each -

(Rupees per share) after share split E=, 3.80

"

e *H2-315-2001036 Q Yoy almirgs corn o Service Long Masch Tyrus (Private) Limited, B.61, Sindh Industil Trading
Estate. Nooriabad. Datt Jamshoro, Sindh, Pakistan Postal Code: 73090
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